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LIST  OF  IRREGULARITIES 


The  Pullman  Company  Scrapbooks,  many 
at  least  a  century  old  and  composed  almost 
entirely  of  brittle  newsprint,  contain  articles 
that  are  incomplete  or  illegible.  While 
every  effort  has  been  made  to  provide  the 
best  copy  possible,  the  following  problems 
are  present  to  varying  degrees  in  many  of 
the  volumes: 

1.  Foldouts  are  torn  with  loss  of  text  or 

are  lacking  entirely. 

2.  Loose  clippings  are  torn,  with 

portions  lacking. 

3.  There  is  loss  of  text  at  inner  and 

outer  margins. 

4.  Tipped-in  clippings  obscure  other 

text. 

5.  Paper  discoloration  causes  text 

illegibility. 


FILMING  PROCEDURES 


Where  possible,  the  procedures  listed  below 
have  been  followed  in  filming  the  Pullman 
Company  Scrapbooks. 


1.  Some  pages  have  been  filmed  more  than 
once  to  enhance  legibility  where  text 
darkness  varies  within  an  exposure  or 
where  overlapping  text  is  present. 

2.  Unless  oversized,  foldouts  and  clippings 
stored  in  envelopes  attached  to  scrapbook 
pages  are  filmed  following  the  page  of  text 
of  frame  to  which  they  correspond. 

3.  Unless  oversized,  loose  clipping  inserts 
are  filmed  following  the  opening  in  which 
they  have  been  inserted. 

4.  Oversize  inserts  and  clippings  removed 
from  envelopes,  marked  with  the  scrapbook 
page  number  to  which  they  correspond,  are 
filmed  in  page  number  order  at  the  end  of 
each  volume. 
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Industry  in 
IWest  Planned 
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Tourist  Record 
For  State  Seen 

r. 


By  EARL  C.  BEHRENS 

Representatives  of  the  Western 
States  yesterday  outlined  plans  for 
a  united  program  to  fight  for  decen¬ 
tralization  of  industry  to  save  for 
the  West  millions  of  dollars  in  steel, 
light  metal  and  other  plants  devel-j 
loped  during  the  war. 

Meeting  at  the  Palace  Hotel,  del¬ 
egates  from  nine  of  the  11  Western 
States  were  in  accord  on  the  drive 
to  save  industry  for  the  West. 

Spokesmen  for  Washington,  Ore¬ 
gon,  Idaho,  Colorado,  Montana, 

Utah,  Nevada,  New  Mexico  and  Cal¬ 
ifornia  held  a  day  long  session  on 
mutual  postwar  problems.  Only 
Wyoming  and  Arizona  were  unrep¬ 
resented  at  the  gathering  of  the 
commissions  on  interstate  co-op¬ 
eration. 

TRAVEL  CAMPAIGN 

A  luncheon  address  was  delivered 
by  Thurman  Arnold,  former  trust- 
busting  Assistant  U.  S.  Attorney 
General.  He  spoke  on  plans  of 
a  group  in  which  he  is  interested 
to  develop  a  post  -  war  recrea¬ 
tional  and  educational  travel  to 
the  West  unlike  anything  ever  at¬ 
tempted  before. 

Arnold  represents  a  Cleveland 
group  seeking  to  purchase  the  Pull¬ 
man  Car  Service  Corporation  for 
$75,000,000. 

He  said  his  group  had  a  half- 
billfon-dollar  program  which  would 
replace  present  outmoded  Pullman 
equipment  on  American  railroads. 

"uur  group,”  said  Arnold,  “feels  it 
can  develop  recreational  and  educa¬ 
tional  travel,  particularly  in  the 
west  so  that  such  a  development  will, 
be  as  great  as  the  one  which  con¬ 
fronted  For-’  whe  he  developed  the| 
iautomobile. 

Arnold  appealed  t  othe  interstate 
I  commissioners  to  support  the  move 
of  his  group  to  secure  favorable 
agreement  upon  its  offer  to  pur¬ 
chase  the  service  end  of  the  Pull- ' 
man  Company. 

Many  of  the  problems  discussed 
by  the  group  which  met  here  yes- KENNY  PRESIDES 
terday  from  the  western  states  will.  Attorney  General  Kenny,  chair- 
be  included  in  th  postwar  matters  man  of  the  California  Commission 
to  be  considered  at  the  Forum  under ^>n  Interstate  Co-operation,  presided 
the  sponsorship  of  The  Chronicle  t  the  rgeional  conference, 
here  next  week.  Round  table  discussions  were  led 

Aviation  and  the  States’  recon-  y  f'ran'i  Bana-  executive  director 
version  problems,  employment  and  '  the  Councilor  State  govern- 
public  works,  disposal  of  surplus  war  'a?ts- 

property,  social  security,  unemploy-  Kenny  also  presided  at  the  meet- 
ment  insurance  benefits  and  the  1*  °f  the ,  California  commission 
task  of  getting  laid  off  workers  to, /hlch  or8anlzed  for  the  work  ahead. 


Thurman  Arnold  Tells 
Plan  to  Buy  Pullman 

SAN  FRANCISCO,  Sept.  22  (IP) 
—Californians  were  urged  to  plan 
for  a  vast  postwar  boost  in  tour* 
ist  travel  and  ‘at  the  same  time  a 
[proposal  for  the  purchase  of  the 
Pullman  car  railroad  interests,  for 
[$75,000,000  was  revealed  here*  to¬ 
day  by  Thurman  Arnold,  former 
U.  S.  district  attorney. 

Arnold,  who  spoke  before  a 
luncheon  of  the  California  commis¬ 
sion  on  interstate  cooperation,  said 
the  financial  group  seeking  control 
of  the  Pullman  interests  was  head¬ 
ed  by  CyiUS,  ILJIUll,  UWeland,  and 
Robert  Young,  whose  Allegheny  I 
Corp.  controls  the  Chesapeake  &  ] 
Ohio  railroad. 

If  the  purchase  is  made,  accord¬ 
ing  to  the  former  trust-busting] 
lawyer,  the  new  owners  are  pre¬ 
pared  to  spend  $500,000,000  to  re¬ 
place  all  present  Pullman  rolling 
|  stock  with  ultra-modem  equip¬ 
ment. 

•  At  the  same  time  the  commission 
promised  a  vigorous  fight  for  fed¬ 
eral  action  to  speed  postwar  de¬ 
centralization  of  manufacturing  of 
what  is  termed  the  "industrially] 
virgin  west  and  south.” 


x1- 


places  where  jobs  exist  were  in¬ 
cluded  among  the  topics  discussed! 
by  the  spokesmen  for  the  Western 


Assemblyman  Harrison  W.  Call, 
iedwood  City,  led  the  discussion 
>n  ;.vi"tinr)  matters,  including  State! 
|  aid  Federal  legislation.  / 


fc  V.,  GAL.  CHRONICLE 
CIR.  D.  151,584;  SUN.  210,744 
5WIIM8ER  23.  1945 

Fight  to  Keep 
Industr/in  ^ 
West  Planned 

By  EARL  C.  BEHRENS 

Representatives  of  the  Western 
States  yesterday  outlined  plans  for 
a  united  program  to  fight  for  decen¬ 
tralization  of  industry  to  save  for 
the  West  millions  of  dollars  in  steel, 
light  metal  and  other  plants  devel¬ 
oped  during  the  war. 

Meeting  at  the  Palace  Hotel,  del¬ 
egates  from  nine  of  the  11  Western 
States  were  in  accord  on  the  drive 
to  save  industry  for  the  West. 

Spokesmen  for  Washington,  Ore¬ 
gon,  Idaho,  Colorado,  Montana, 
Utah,  Nevada,  New  Mexico  and  Cal¬ 
ifornia  held  a  day  long  session  on 
mutual  postwar  problems.  Only 
Wyoming  and  Arizona  were  unrep¬ 
resented  at  the  gathering  of  the 
commissions  on  interstate  co-op¬ 
eration. 

TRAVEL  CAMPAIGN 

A  luncheon  address  was  delivered 
by  Thurman  Arnold,  former  trust- 
busting  Assistant  U.  S.  Attorney 
General.  He  spoke  on  plans  of 
a  group  in  which  he  is  interested 
to  develop  a  post  -  war  recrea¬ 
tional  and  educational  travel  to 
the  West  unlike  anything  ever  at¬ 
tempted  before. 

Arnold  represents  a  Cleveland 
group  seeking  to  purchase  the  Pull¬ 
man  Car  Service  Corporation  for 
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Thurman  Arnold  Tells 
Plan  to  Buy  Pullman 

SAN  FRANCISCO,  Sept.  22  (IP) 
—Californians  were  urged  to  plan 
for  a  vast  postwar  boost  in  tour* 
ist  travel  and ‘at  the  same  time  a 
proposal  for  the  purchase  of  the 
Pullman  car  railroad  interests.  for 
$75,000,000  was  revealed  here’  to¬ 
day  by  Thurman  Arnold,  former 
U.  S.  district  attorney. 

Arnold,  who  spoke  before  a 
luncheon  of  the  California  commis¬ 
sion  on  interstate  cooperation,  said 
the  financial  group  seeking  control 
of  the  Pullman  interests  was  head¬ 
ed  by  CyiU!,  JldlUH,  LlWeland,  and 
Robert  Young,  whose  Allegheny 
Corp.  controls  the  Chesapeake  & 
Ohio  railroad. 

If  the  purchase  is  made,  accord¬ 
ing  to  the  former  trust-busting 
lawyer,  the  new  owners  are  pre¬ 
pared  to  spend  $500,000,000  to  re¬ 
place  all  present  Pullman  rolling 
I  stock  with  ultra-modern  equip¬ 
ment. 

At  the  same  time  the  commission 
promised  a  vigorous  fight  for  fed¬ 
eral  action  to  speed  postwar  de¬ 
centralization  of  manufacturing  of 
what  is  termed  the  “industrially 
virgin  west  and  south.” 


He  said  his  group  had  a  hali- 
billion-dollar  program  which  would 
replace  present  outmoded  rullman 
equipment  on  American- 'TStTroads. 

"uur  group,”  said  Arnold,  “feels  it 
can  develop  recreational  and  educa¬ 
tional  travel,  particularly  in  the 
west  so  that  such  a  development  will 
be  as  great  as  the  one  which  con¬ 
fronted  For-’  whe  he  developed  the 
;  automobile.” 

Arnold  appealed  t  othe  interstate 
|  commissioners  to  support  the  move 
of  his  group  to  secure  favorable 
agreement  upon  its  offer  to  pur¬ 
chase  the  service  end  of  the  Pull¬ 
man  Company. 

Many  of  the  problems  discussed 
by  the  group  which  met  here  yes-  KENNY  PRESIDES 
terday  from  the  western  states  will  Attorney  General  Kenny,  chair- 
be  included  in  th  postwar  matters  |man  of  the  California  Commission 
to  be  considered  at  the  Forum  under Interstate  Co-operation,  presided 
the  sponsorship  of  The  Chronicle  t  the  rgeional  conference, 
here  next  week.  Round  table  discussions  were  led 

Aviation  and  the  States’  recon-  y  ?_ranlL  Bane’  executive  director 
version  problems,  employment  and  f  the  Council  of  State  govem- 
public  works,  disposal  of  surplus  war 

property,  social  security,  unemploy-  Ken?y  also  presided  at  the  meet- 
ment  insurance  benefits  and  the  **  °f  the ,  California  commission 
task  of  getting  laid  off  workers  to,  /h.lch  organized  for  the  work  ahead, 
places  where  jobs  exist  were  in- L  Assen^bljTOan  Harrison  w.  Call, 
eluded  among  the  topics  discussed  I  ie<Jwood  City,  led  the  discussion 
by  the  spokesmen  for  the  Western ’1‘"vl''t!nr  mntters'  including  State 
States.  Iind  Federal  legislation. 
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Arnoid  Urges  West  Help  Build  s 
Giant  Travel  Organization 

h  7  4-4- 

Aid  of  the  western  states  was 
asked  yesterday  by  Thurman  Ar¬ 
nold,  one-time  Government  trust- 
buster,  in  a  private  enterprise 
plan  to  buy  the  Pullman  Com- 
pany  and  build  it  into  a  giaht, 
low-cost  luxury  travel  organiza¬ 
tion. 

“We’re  out  to  develop  recrea¬ 
tional  and  educational  travel,” 
he  said.  ‘We  feel  there  is  an 
opportunity  there  as  great  as 
that  which  confronted  Ford 
when  he  developed  the  auto- 


LUNCHEON  GROUP. 

Arnold  spoke  at  a  combined 
luncheon  of  the  California  Com¬ 
mission  on  Interstate  Co-opera¬ 
tion  and  the  Western  Chairmen 
of  Commissions  on  Interstate  Co¬ 
operation,  both  meeting  at  the  . 
Palace  Hotel. 

He  appeared  as  representative 
of  what  he  called  the  Young- 
Eaton-Kirby  group  headed  by 
Robert  Young,  President  of  Al¬ 
legheny  Corporation,  which  op¬ 
erates  the  Chesapeake  &  Ohio,’ 
Nickel  Plate  and  other  railroads. 

The  group  wants  to  buy  the 
IPullman  Company  service  organ¬ 
ization  for  $75,000,000,  junk  near¬ 
ly  all  of  its  6,800  cid  Pullman 
cars,  spend  $500,000,000  for  a 
fleet  of  modern  cars  and  go  after 
volume  passenger  traffic,  said 
Arnold. 

PLAN  OUTLINED. 

He  declared: 

"Railroads  today  have  only 
a  fleet  of  obsolete  cars  to  meet 
the  airplane  and  bus  competi¬ 
tion,  and  virtually  no  cars  on 
order.  The  railroads  have  al¬ 
ways  considered  the  passenger 
business  is  a  dying  business, 
and  that  is  the  attitude  today. 

“We  think  differently.  We’re 
going  to  sell  travel.  We’re  go¬ 
ing  to  tap  the  low  cost  market 
in  luxury  travel  just  as  the  au¬ 
tomobile  industry  tapped  the 
low  cost  market  in  the  20’s. 

“We  believe  it  can  be  done 
with  a  decentralized  organiza¬ 
tion,  with  independent  busi¬ 
nesses  in  every  State  and  city 
selling  our  packaged  commod¬ 
ity  —  comfortable,  luxurious, 
low-cost  travel  and  recreation 
— just  as  independent  dealers 
sell  automobiles. 

“We  want  the  states  to  en¬ 
courage  local  industry  to  de¬ 
velop  the  kind  of  services 
which  stimulate  travel.” 
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Aid  of  the  western  states  was 
asked  yesterday  by  Thurman  Ar¬ 
nold,  one-time  Government  trust- 
buster,  in  a  private  enterprise 
plan  to  buy  the  Pullman  Com¬ 
pany  and  build  it  into  a  gfaht, 
low-cost  luxury  travel  organiza¬ 
tion. 

"We’re  out  to  develop  recrea¬ 
tional  and  educational  travel,” 
he  said.  "We  feel  there  is  an 
opportunity  there  as  great  as 
that  which  confronted  Ford 
when  he  developed  the  auto-  • 
mobile.” 


LUNCHEON  GROUP. 

Arnold  spoke  at  a  combined! 
luncheon  of  the  California  Com  j 
mission  on  Interstate  Co-opera 
tion  and  the  Western  Chairmen 
of  Commissions  on  Interstate  Co¬ 
operation,  both  meeting  at  the 
Palace  Hotel. 

He  appeared  as  representative 
of  what  he  called  the  Young- 
Eaton-Kirby  group  headed  by 
Robert  Young,  President  of  A! 
Jegheny  Corporation,  which  op¬ 
erates  the  Chesapeake  &  Ohio, 
Nickel  Plate  and  other  railroads. 

The  group  wants  to  buy  the 
Pullman  Company  service  organ¬ 
ization  for  $75,000,000,  junk  near 
ly  all  of  its  6,800  old  Pullman 
cars,  spend  $500,000,000  for  a 
fleet  of  modern  cars  and  go  after 
volume  passenger  traffic,  said 
Arnold. 

PLAN  OUTLINED. 


VISITOR-  I”" 

who  yesterday  asked  the  s* 
e**«  States  to  aid  in  the  pure! 
of  the  Pullman  Company- 
spoke  here  a*  a  luncheon. 


He  declared: 

"Railroads  today  have  only 
a  fleet  of  obsolete  cars  to  meet 
the  airplane  and  bus  competi 
tion,  and  virtually  no  cars  on 
order.  The  railroads  have  al¬ 
ways  considered  the  passenger 
business  is  a  dying  business, 
and  that  is  the  attitude  today. 

“We  think  differently.  We’re 
going  to  sell  travel.  We’re  go¬ 
ing  to  tap  the  low  cost  market 
in  luxury  travel  just  as  the  au¬ 
tomobile  industry  tapped  the 
low  cost  market  in  the  20’s. 

“We  believe  it  can  be  done 
with  a  decentralized  organiza¬ 
tion,  with  independent  busi¬ 
nesses  in  every  State  and  city 
selling  our  packaged  commod¬ 
ity  —  comfortable,  luxurious, 
low-cost  travel  and  recreation 
—just  as  independent  dealers 
sell  automobiles. 

“We  want  the  states  to  en¬ 
courage  local  industry  to  de¬ 
velop  the  kind  of  services 
which  stimulate  travel.” 
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TODAY'S  Story 

Of  Tomorrow’s  Job 

Z~*  *  * 

Arnold  Offers  Pullman  Deal  to  Pour  Tourists 
West,  Opening  Thousands  of  New  Businesses! 

BY  ROBERT  C.  ELLIOTT 

The  News  Industrial  Editor 

Thurman  Arnold,  the  nation^  farmer  No.  1  trust-buster 
has  just  sold  Western  leadership  that  tourists  by  the  millions 
can  be  poured  into  California,  the  Northwest  and  Mountain 
States— by  dazzling,  low-fare  Pullmans  Thousands  of  little 


Mr.  Arnold  revealed  a  definite  to  buv  the  Pullman 
575-million-dollar  offer  to  provide  million  dollars,  the  price  ottered  to 
the  gigantic  the  railroads:  to  junk  6200  sleepers 

that  are  25  to  40  years  old,  and  buy 
service  and  to  §»&  a  new  fleet  "that  will  tax  the 

!  *  *  i,  1  s  s  Wmm  W  capacity  of  every  railroad  car  plant.” 

!  r  «  .  1  "  *  J  The  offer  depends  on  approval 

nf  h!  ^1!  of  the  Federal  Court  in  Pennsyl- 

di  earned  of  be-  >  M  vania.  Railroads  have  asked  an  18- V 

°v;e;at°.  .1!'  SEIJk  M  ™n‘b  May  t°  let  them  consider  | 

average  Amer-  |MOiE&  J1  buying  the  Pullmans.  Mr.  Arnold  1 

leans  who  MKZJMi  said  this  would  throw  travel  to  I 

,hi»C"/  ff~!I  BSyaSmiMm  buses  and  airlines  and  muff  the 

ab!.e  ‘°.  Z*  chance  to  start  developing  mass 

«f  h  w  * !  rail  travel  Immediately.  That’s  the  I 

of  the  West.  fight.  ' 

The  11-Western-State  Commission  _  ,  . 

on  Interstate  Co-operation  was  WC5e  se,®n  .of  bV,ldn* 

stirred  tremendously  Saturday  in  Pullmans 

San  Francisco  when  its  chairmen  “  ^  Northwest  s  abundance  of 
heard  the  plan  from  Mr.  Arnold.  as  ,we1.1.  as  California's 

Today  the  attorneys  generals  of  the  magnesmm  Production. 

Western  States,  meeting  at  the  .  .  . 

Palace  Hotel,  were  getting  busy  on  ,  f“  ‘-f,  ®  cheaper  than  driving 
the  potentialities.  u  y°ur  °wn  auto>  waa 

California  post-war  planners  saw  1  e  8oal  set  by  Mr'  Arnold, 
chances  to  dot  all  scenic  regions  of  "Railroads  today  carry  two  and 
the  state  with  tourist  and  recreation  a  ha,f  tons  °f  dead  weight  for  each 
facilities  of  every  description,  and  Passenger  in  heavy  cars  built  like 
Atty.  Gen.  Bob  Kenny  exclaimed,  klddy  cars.  away  beyond  economic 
"This  dazzling  opportunity  for  the  us?  and  absolutely  obsolete.  Rail- 
tourist  industry  can  go  a  long  way  in  roads  must  compete  in  fares 
answering  our  worries  of  how  to  pro-  through  new  equipment.”' 
vide  more  jobs  among  the  two  mil-  He  pledged  that  his  company  will 
lion  people  who  have  come  West!"  leave  the  business  of  servicing 
*  *  *  travelers  to  local  businessmen,  “We 

New  business  opportunities  are  won't  suck  monev  from  the  West 
these:  The  powerful  Otis  &  Co.  not  and  South,  as  the*  practice  has  been 
only  is  committed,  Mr.  Arnold  said,  in  the  past,  but  will  pour  money 
to  spend  500  million  dollars  replac-  into  the  West.” 
ing  the  present  obsolete  sleeping  Atty.  Gen.  Kenny  and  several 
cars  and  to  building  a  new  fleet  other  Western  executives  were  so 
every  seven  years,  but  it  will  stimu-  thrilled  at  the  offer  that  they  talk 
late  independent  enterprisers  to  go  of  intervening  in  the  court  fight  on 
into  every  imaginable  kind  of  tourist  behalf  of  California  and  the  West 
business.  It  will  advertise  heavily,  to  help  speed  “the  unlimited  op- 
"Pullman  agents  will  be  seUing  travel  portunities  for  the  tourist  industry” 
so  it's  as  easy  to  buy  a  trip  as  a  to  realization. 

Coca  Cola,”  he  said.  *  •  • 

“Thousands  of  independent  busi-  xhe  Western  States  Conference 
nesses  can  be  developed  every-  took  up  these  fights: 
where,  offering  travelers  accom-  s 

modations  all  the  way  from  pup  — Congressmen  are  asked  to 

tents,  cabins,  roadside  tourist  channel  the  Government’s  375- 

j  camps,  cheap  hotels  to  expensive  million-dollar,  five-year  aid  pro¬ 

luxury  hotels,  with  swimming  pools  Sram  for  airport  construction 


The  Western  States  Conference 


I  and  golf. 

|  “The  new  type  transportation 
will  call  for  boys  and  girls  camps 


through  the  states,  rather  than  di- 
>portation  rectly  to  municipalities,  as  de- 
rls  camps  manded  by  a  bloc  of  mayors 


which  parents  can  afford,  geology  headed  by  New  York’s  Fiorello 
[  classes  in  the  mountains,  educa-  LaGuardia.  It  was  charged  the 

tional  travel  by  swarms  of  students  LaGuardia  plan  would  cause  “an 


“The  high  costs  and  incon-  whereas  airports  should  be  handled 
veniences  have  always  prevented  through  states  on  the  same  basis 
mass  travel.  If  you  went  by  railroad,  as  the  500-million-dollar,  three- 
it  was  too  expensive  to  get  auto  '  year  Federal  aid  highway  program, 
transportation  to  scenic  places,  if  it  2.— Protest  was  voted  th. 

was  even  available.  We  wUl  arrange  civil  Aeronautic  Board  hv  nfJnS 
Lor  local  drivers  to  take  folks  wher-  me  W^  SoLfan^  routtag'T 

ston6off  anwshWWrTw^yv,^tkC  the  °rient  through  Chicago. 
stop-off.  Fishing  tackle,  hiking  neanolis  and  Canada  to  An 

clothes,  anything  it  takes,  can  be  “^i-American  air  route 
provided  reasonably  by  other  ser-  mand^^This  Cowt 
ss.  Where  only  hundreds  travel 

st  now.  it  will  be  made  possible  3.— Extension  of  Federal  funds 

thousands  to  come,  and  we  will  for  Child  Care  Centers 
provide  the  national  advertising  at  until  June  30.  1946,  was  urged 
no  cost  to  the  individuals  in  the  because  of  the  West's  heavy  load 
tourist  businesses.”  of  servicemen’s  wives 

berths,  but  instead  -  bedrooms,  8 
ashed  air.  movies,  playrooms  for  4.— Federal  aid  for  public  works 
children,  good  $1  meals.”  "should  be  channeled  through  the 

The  future  of  sleepers  has  been  up  states,  rather  than  cities 
in  the  air  for  two  years  since  an  5.— The  West  will  put  up  a  fight 
i-trust  court  decision  forced  Pull-  at  a  Congressional  hearing  Oct.  9, 
n  Co.  to  get  out  of  the  nation-  to  revive  the  McCarran  committee 
ide  sleeper  business,  in  order  to  for  the  decentralization  of  industry 
continue  making  cars.  into  the  West  and  South.  California 

Cyrus  Eaton,  Cleveland  financier,  will  send  Assemblyman  Gardne 
and  Robert  Young,  whose  Allegheny  Johnson  and  Senator  Randolph  Crf 
Corps,  controls  Chesapeake  &  Ohio,  Her  to  battle  a  strong  New  Engldhd 
spearhead  the  group  that  has  offeredJ delegation. 


TODAY'S  Story 
Of  Tomorrow's  Job 

*r  J-  .  #  *  * 

Arnold  Offers  Pullman  Deal  to  Pour  Tourists 
West,  Opening  Thousands  of  New  Businesses! 


Thurman  Arnold,  the  nation's  former  No.  1  trust-buster 
has  .just  sold  Western  leadership  that  tourists  by  the  millions 
can  be  poured  into  California,  the  Northwest  and  Mountain 
States— by  dazzling,  low-fare  Pullmans  Thousands  of  little 


„reveaAed  f  defln‘te  t0  bu-V  the  Pullman  assets  for  75 
57j- million -dollar  offer  to  provide  million  dollars,  the  price  offered  to 
'he  railroads:  to  Junk  6200  sleepers 
"  that  ale  25  to  40  years  old,  and  buy 

ser  iec  and  to  j|*L:  ^lil  a  new  fleer  that  will  tax  the 

„„  '  bmSL*  W  caPacity  of  every  railroad  car  plant.” 

J  '  1  fcii  The  offrr  'lepends  on  approval 


dreamed  of  be¬ 
fore.  to  all  the 
average  Amer- 


The  11-Western-State  Commission 
on  Inlerstate  Co-operation  was 
stirred  tremendously  Saturday  in 
San  Francisco  when  its  chairmen 
heard  the  plan  from  Mr.  Arnold. 


of  the  Federal  Court  in  Pennsyl¬ 
vania.  Railroads  have  asked  an  ig-  ’ 
month  delay  (o  let  them  consider 
buying  the  Pullmans.  Mr.  Arnold 
said  this  would  throw  travel  to 
buses  and  airlines  and  muff  the 
chance  to  start  developing  mass 
[  rail  travel  immediately.  That’s  the 
fight., 

Chances  were  seen  of  building 
lightweight,  streamlined  Pullmans 
out,  of  the  Northwest's  abundance  of 
aluminum,  as  well  as  California's 


Today  the  attorneys  generals  of  the 
Western  States,  meeting  at  the  ...  ,  . 

Palace  Hotel,  were  getting  busy  on  *a fa  ‘Pav*J  cheaPer  Uian  driving 

the  potentialities.  H  u  y°ur  own  aut0’  was 

California  post-war  planners  saw  the( <80al  set  b-v  Mr-  Al'n°ld- 
chances  to  dot  all  scenic  regions  of  "Railroads  today  carry  two  and 
the  state  with  tourist  and  recreation  a  ,la,f  ,ons  of  dead  weight  for  each 
facilities  of  every  description,  and  Passenger  in  heavy  cars  built  like 
Atty.  Gen.  Bob  Kenny  exclaimed,  •‘•ddy  cars,  away  beyond  economic 
“This  dazzling  opportunity  for  the  usq  and  absolutely  obsolete.  Rail- 
tourist  industry  can  go  a  long  way  in  rnad*  mU5<  compete  in  fares 
answering  our  worries  of  how  to  pro-  through  new  equipment.”' 
vide  more  Jobs  among  the  two  mil-  He  pledged  that  his  company  will 
lion  people  who  have  come  West!"  leave  the  business  of  servicing 
*  *  *  travelers  to  local  businessmen,  “We 

New  business  opportunities  are  won’t  suck  money  from  the  West 
these:  The  powerful  Otis  &  Co.  not  and  South,  as  the" practice  has  been 
only  is  committed.  Mr.  Arnold  said,  in  the  past,  but  will  pour  money 
to  spend  500  million  dollars  replac-  into  the  West,” 
ins  the  present  obsolete  sleeping  Atty.  Gen.  Kenny  and  several 
cars  and  to  building  a  new  fleet  other  Western  executives  were  so 
every  seven  years,  but  it  will  stimu-  thrilled  at  the  offer  that  they  talk 
late  independent  enterprisers  to  go  of  intervening  in  the  court  fight  on 
into  every  imaginable  kind  of  tourist  behalf  of  California  and  the  West 
business.  It  will  advertise  heavily,  to  help  speed  “the  unlimited  op- 
"Pullman  agents  will  be  selling  travel  portunities  for  the  tourist  industry’* 
so  it’s  as  easy  to  buy  a  trip  as  a  to  realization. 

Coca  Cola,"  he  said.  *  •  • 

“Thousands  of  independent  busi-  xhp  Wes.PI.n  c,a(p-  r„„ 
nesses  can  be  developed  every-  took  upThcse Tights  C°Mference 

where,  offering  travelers  accom¬ 
modations  all  the  way  from  pup  1  • — Congressmen  are  asked  to 

tents,  cabins,  roadside  tourist  channel  the  Government’s  375- 

I  camps,  cheap  hotels  to  expensive  million-dollar,  five-year  aid  pro- 

j  luxury  hotels,  with  swimming  pools  gram  for  airport  construction 


als  of  the  mag“esium  Production. 


rail  for  boys  and  girls  camps  manded  b,v  a 
tr  parents  can  afford,  geology  headed  by  N< 
es  in  the  mountains,  educa-  LaGuardia.  It 


1.— Congressmen  are  asked  to 
channel  the  Government’s  375- 
inillion-dollar,  five-year  aid  pro- 
sram  for  airport  construction 
ihrough  the  states,  rather  than  di¬ 
rectly  to  municipalities,  as  de¬ 
manded  by  a  bloc  of  mayors 
beaded  by  New  York’s  Fiorello 
LaGuardia.  It  was  charged  the 


meet  low  incomes.  concentrate  funds  on  big  cities, 

"The  high  costs  and  incon-  whereas  airports  should  be  handled 
veniences  have  always  prevented  through  states  on  the  same  basis 
mass  travel.  If  you  went  by  railroad,  as  ‘he  500-niillion-dollar,  three- 
it  was  too  expensive  to  get  auto  '  ^eai’  Federal  aid  highway  program. 

feSSr  ss-ssiis 

a?k  ’  hlklKg  weapons  and  Canada  to  Asia.  An 
Insert  viaTnnfhil!  be  “AH- American  air  route”  was  de- 

novided  leasonably  by  other  ser-  manded  via  this  Coast, 
ices.  Where  only  hundreds  travel 

Vest  now.  it  will  be  made  possible  3.— Extension  of  Federal  funds 

or  thousands  to  come,  and  we  will  for  Child  C'are  Centers  to  op 
provide  the  national  advertising  at  until  June  30,  1946,  was  u 
no  cost  to  the  individuals  in  the  because  of  the  West’s  heavy 
tourist  businesses.”  of  servicemen  s  w ives  and  children. 

*.  ,  ,  3.— OPA  was  asked  to  remove  price 

■J '  viJdirVte  ^  ceilings  on  states  that  have  timber 

P  u  rn  ,  ,“r’  d  S  anri  ether  property  to  sell  t. 

he  attorney,  will  have  no  upper  hiehrst  hidriers 
berths,  but  instead  -  bedrooms,  S  “ader8’ 
washed  air.  movies,  playrooms  for  4.— Federal  aid  for  public  works 
children,  good  $1  meals."  “should  be  channeled  through  the 

The  future  of  sleepers  has  been  updates,  rather  than  cities  or  counties.” 
i  the  air  for  two  years  since  an  5.— The  West  will  put  up  a  fight 

nti-trust  court  decision  forced  Pull-  at  a  Congressional  hearing  Oct.  9, 
ian  Co-  t0  set  out  of  the  nation-  to  revive  the  McCarran  committee 
ide  sleeper  business,  in  order  tc  for  the  decentralization  of  industry 
continue  making  cars.  into  the  West  and  South.  California 

Cyrus  Eaton.  Cleveland  financier,  will  send  Assemblyman  Gai 
nd  Robert  Young,  whose  Allegheny  Johnson  and  Senator  Randolph 
Corps,  controls  Chesapeake  &  Ohio,  Her  to  battle  a  strong  New  Eng 
pearhead  the  group  that  has  oflerrul delegation 


WILMINGTON  SHOPS 


September  ZQ,  1945. 


Attached  olippings  appeared  in  the  New  York  Times  and 
Philadelphia  Inquirer  this  morning  oonoeraing  the  proposed  sale  of 
carrier  faoilities  of  the  Pullman  Company* 

Nothing  appeared  in  the  looal  morning  paper  or  the 
Philadelphia  Record* 


yA 


t  Groups  Petition  Coujjt||j 
trove  When  Bankers  Ajjref 
to  Assume  Contracts  * 


Philadelphia,  sept.  27 

A$jfcbrneys  for  Otig  &  Co.,  inVe^t- 

I  bankers  in  Cleveland,  afrfjgi 
to  assume  all  labor  and  otMr 
nets  between  the  PuItitMR 
any  and  employes  if  {j|| 
sed  purchase  of  the  ftMp 
9  carrier  facilities  is  gra utf«t. 
iresentatives  of  the  Ordfrjf 
ay  Conductors  of  AniWRtl 
:he  Brotherhood  of  SleMbfe 
Porters  filed  a  petition  "w 
d  States  district  court  at  tfa 
time,  asking  the  court  to 
the  sale. 

ee  other  unions,  said  Paifl  ME 
attorney  for  copduqfrU 
1  and  laundry  workers  M 
an,  also  approved  the  m|e 
felt,  Mr.  Knox  said,  Oafi 
receive  better  treatBM§g 
Otis  &  Co.  than  from  Wfi 
an  Company.  He  added  tnfct 
nions  looked  favorably  upoM 
&  Co.’s  recognition  of  laBOt 
ibor  unions.  Mi 

1  &  Co.  offered  in  August  J» 
ase  all  carrier  facilitiei  “St 
an’s  sprawling  sleeping  ««f 
iss  for  a  reported  sum  ‘M | 

0,000.  2  JB  | 

[man  reported  earlier  thafeja  1 
sd  termination  of  its  servfBil 
lets  as  of  Dec.  31,  1945,  in  lift  < 
ice  with  a  Government  ordW  1 
iting  its  manufacturing  anil  i 

A  antlvitic. 


activities. 


CLIPPING  FRCM  NEW  YORK  TIMES  OF  SEPT,  28,  1945 


CLIPPING  FRCM  NEW  YORK  TIMES  OF  SEPT,  28,  1945 


t 


Five  Groups  Petition  Court  tp  j  r 
Approve  When  Bankers  Agretj 
to  Assume  Contracts  #"}(  R 


Ii ''PHILADELPHIA,  Sept.  27  (’ 

Ajjforneys  for  Otis  &  Co., 
merit  bankers  in  Cleveland,  agreed  . 
today  to  assume  all  labor  and  other  J 
;  detracts  between  the  Pulbnj»  J 
‘iC#npany  and  employes  if  theft;, 
proposed  purchase  of  the  gdm-1, 
jwy's  carrier  facilities  is  graatfO.,, 
|w*epresentatives  of  the  Ordir  <}f  , 
Railway  Conductors  of  America 
and  the  Brotherhood  of  SI  cap  ip*  , 
[Cir  Porters  filed  a  petition  hi  j 
United  States  district  court  at  tHe  ; 

i!  time,  asking  the  court  to  SE"  , 
e  the  sale.  ‘  st  ^ 

ree  other  unions,  said  Paul  j 
c,  attorney  for  conductqftB  9 
s  and  laundry  workers  ,  Of  ; 
nan,  also  approved  the  sale.  : 

•  felt,  Mr.  Knox  said,  tlutt  ", 
d  receive  better  treatmem  ti 
Otis  &  Co.  than  from  ftp  1 
nan  Company.  He  added  tnat 
inions  looked  favorably  upoit 
&  Co.’s  recognition  of  labor  • 
labor  unions.  ,  »►  M 

is  &  Co.  offered  in  August  t»  , 
lase  all  carrier  facilities  ko|  C 
nan’s  sprawling  sleeping  ear  ’ 
less  for  a  reported  sum  of 
00,000.  . 
liman  reported  earlier  that  tf  fj 
led  termination  of  its  servtt»*J 
•acts  as  of  Dec.  31,  1945,  in  ad] « 
jicordance  with  a  Government  order  J 
•  separating  its  manufacturing  and  > 
(service  activities.  ' 


CUFFING  FROM  PHILADELPHIA  INQUIRER  of  Sept.  28,  1945 


s  &  Co.,  Cleveland  ii 
which  is  seeking  to  pur® 
carrier  facilities  of  Pulkr 
l  for  approximately  $’75.0('* 
irday  filed  in  the  U.  S.  D 
■t  here  a  supplemental  pet! 

Using  that  if  its  purchased 
icepted  it  will  not  repudiate' 
ements  existing  between  1 
[  and  labor  unions.  “ 

■  petition  was  an  afta 
e  entered  in  the  court  it 
fcst,  containing  the  put 
1.  Disposal  of  a  portion  < 
man  company’s  business  hf 
fcssary  as  a  result  of  a  0< 

Kt  anti-trust  action  agaimj 
fcany. 

Takings  pending 

Jullman  was  ordered  to  disa 
gier  its  sleeping  car  op« 

Hness  or  its  manufacturing 
js.  It  elected  to  dispense  wi 
•ping  car  operating  busirw 
Searings  on  the  purchase  pK 
I  pending.  Yesterday’s  £ 
lital  petition  was  filed  by  L 
Ehofield,  attorney  for  Otis,  1 
(Young  and  Allan  P.  Kirby 
Jy  magnates,  and  a  group  of 
iiness  men  who  seek  to  talc 
k  sleeping  car  business. 

Jfc  the  petition  the  pure! 
tup  also  promised  to  m$ 

Ivp  insurance  and  retirerai 
fc/nces  for  employes. 

ederal  Judge  Herbert  P.  Oood- 
i  also  accepted  yesterdaf’’ 
is  from  the  Order  of  1*“ 
Inductors  of  America  al 
Jotherhood  of  Sleeping  Car* 
g  approval  of  the  proposg 
fi>NTRACTS  END  DEC.  31  ' 

•jn  that  procedure  Attorney*  I 
Krry  Galfand  and  Paul  W.  Knt 
presented  the  porters  and  o*“™ 
ys  respectively.  1 

The  latter  said  that  threl 
'  is,  the  Pullman  Clerks  A 
.  the  Independent  t 
■orkers  Federation  and  a  I 
Tpair  shop  union  also  are  i! 

I  the  sale.  He  said  petition 
se  groups  would  be  filed,  ii 
r  future. 

jpulhnan  has  reported  that  it 
Cmination  of  its  service  car 
I  Dec.  31,  1945,  in  accordant 
'ernment  orders  separati 
lufacturing  and  service  actf 


C LIFTING  FRCM  rHILADELFHIA  INQUIRER  of  Sopt.  28,  194b 


Buyer  to  Accept 

'Pullman  Unions 


Otis  &  Co.,  Cleveland  im  stment 
firm  which  is  seeking  to  purchase 
the  i  airier  facilities  of  Pullman, 
Inc.#  tor  approximately  $75  noO.OOO, 
JJjBvday  filed  in  the  U.  S.  Dtatrirt 
Coin-  here  a  supplemental  petition 
promising  that  if  its  purchase  offer 
1  la  «£ 'voted  it  will  not  repudiate  any 
'  agreements  existing  between  Pull¬ 
man  and  labor  unions. 

Th  ■  petition  was  an  aftermath 
to  ore  entered  in  the  court  in  late 
jtugi  containing  the  purchase 
1  Disposal  of  a  portion  of  the 

•  puBin.m  company’s  business  became 
nece  :-arv  as  a  result  of  a  Oovern- 
men  ariti-trust  action  against  the 

I  MAKINGS  pending 

Pullman  was  ordered  to  dispose  of 
either  its  sleeping  car  operating 
,  business  or  its  manufacturing  busi¬ 
ness  It  elected  to  dispense  with  the 
I  sleeping  car  operating  business, 
i  Hearings  on  the  purchase  proposal 
are  pending.  Yesterday’s  supple¬ 
mental  petition  was  filed  by  Lemuel 
B.Ehofield,  attorney  for  Otis,  Robert  , 
R.  Young  and  Allan  P.  Kirby,  rail- 
war  magnates,  and  a  group  of  other 
:  business  men  who  seek  to  take  over 
the  sleeping  car  business. 

$  the  petition  the  purchasing 

group  also  promised  to  maintain 
gro  p  insurance  and  retirement  at- 
Ekf/rtces  for  employes. 

•  ^federal  Judge  Herbert  F.  Good¬ 
rich  also  accepted  yesterday  peti¬ 
tions  from  the  Order  of  Railway 
Conductors  of  America  and  the 
Brotherhood  of  Sleeping  Car  Porter' 
asking  approval  of  the  proposed  sale. 

•  CONTRACTS  END  DEC.  31 

In  that  procedure  Attorneys  S. 
p  Harry  Galfand  and  Paul  W.  Knox 
.  f  represented  the  porters  and  conduc- 
f  tors  respectively. 

|  The  latter  said  that  three  other 
1  unions,  the  Pullman  Clerks  Associa-; 
|  tic  the  Independent  Pullman 
■  W>  rkers  Federation  and  a  Pullman 
1  repair  hop  union  also  are  in  favor 
of  -ue  sale.  He  said  petitions  from 
th>  ;  roups  would  be  filed  in  the 
|t  near  future.  i-QvJ  1 

»  iPuliiiian  has  reported  that  it-plans 
!  termination  of  its  service  contracts. 

on  Dec.  31,  1945,  in  accordance  with 
1  Government  orders  separating  'its- 
mi  i  a  during  and  service  activities. 


CHICAGO  JOURNAL  OF  COMMERCE 


September  28,  1945 


Pullman  Sale  Pleadings  j 

Attorneys  for  Otis  &  Oo.,  Clevc-  i 
land,  agreed  yesterday  to  assume  all 
labor  and  other  contracts  between 
the  Pullman  Company  and  em-  : 
ployes  If  their  proposed  purchase  of  , 
the  company’s  carrier  facilities  is 
granted. 

RepresentatiVes  of  the  Order  of 
Railway  Conductors  of  America  and 
1 1  the  Brotherhood  of  Sleeping  Car 
■  Porters  filed  a  petition  in  Uni  tec 
States  district  court  at  the  same 
time,  asking  the  court  to  approve 

•  the  sale. 

Three  other  unions,  said  Paul  W. 
Knox,  attorney,  representing  con- 
.  ductors,  clerks  and  laundry  workers 
of  Pullman,  also  approved  the  sale. 

They  felt,  Mr.  Knox  said _ they 

.  woul^rfd'felve^betCp'treatment^lrom  ' 

>  Company. 

The  attorney  said  the  unions 
'  looked  favorably  upon  Otis  &  Co.'s  j 

•  recognition  of  labor  and  ■••labor 
l  unions. 

Otis  <fc  Co.  offered  in  August  to j 
purchase  all  carrier  facHlties  of  j 
Pullman’s  sleeping  car  ,by\dUm  for  ■ 
a  reported  stpn  of  $75,00^*9’. 

PuUman^eported  earlio  that  it 
'  planned  termination  of  ijjk  service 
contracts  as  of  Dec.  31.  1ft  accord¬ 
ance  with  a  government  order  sepa¬ 
rating  ittf  manufacturing  and  servici 
activities. 


CHICAGO  JOURNAL  CH  COI-ORCE 


,  1945 


Pullman  Sale  Pleadings  . 

i  Attorneys  lor  Otis  &  Co.,  Clevc-  j  ■ 
i  land,  agreed  yesterday  to  assume  all 
j  labor  and  other  contracts  between 
I  the  Pullman  Company  and  em-  ! : 

!  ployes  II  their  proposed  purchase  ol  j , 

I  the  company’s  carrier  lacllitlcs  Is  i 
I  granted. 

!  Representatives  of  the  Order  ol  j 
:  Railway  Conductors  of  America  and 
i  the  Brotherhood  of  Sleeping  Car ; 

'  Porters  filed  a  petition  In  Unitec  | 

1  States  district  court  at  the  same 
time,  asking  the  court  to  approve 
■  the  sale. 

Three  other  unions,  said  Paul  W. ; 
Knox,  attorney,  representing  con- | 

.  ductors,  clerks  and  laundry  workers  | 
of  Pullman,  also  approved  the  sale. 

They  felt,  Mr.  Knox  said,  they' 

.  wouET  rgceivc^  better  treatment^ from" ' 

:  Company. 

The  attorney  said  the  unions 
'  looked  favorably  upon  Otis  &  Co.’s  j 
1  recognition  of  labor  and  --labor 
l  unions. 

Otis  &  Co.  offered  In  August  to  j 
purchase  all  carrier  faculties  of 
Pullman’s  sleeping  car  .feusibA#  for 
a  reported  sum  of  $75,000,®#. 

PuUa»nrft,eported  earlio  that  it ' 

‘  planned  termination  of  up  service  j 
contracts  as  of  Dec.  31.  in  accord- 
;  ance  with  a  government  order  sepa- 
!  rating  its  manufacturing  and  servict 
1  activities. 
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Unions  Ba< 
Otis’  Offei 
BuyjPullman 

Philadelphia*  Pa.,  Sept.  27  (/Pi- 
Attorneys  for  Otis  &  Co.,  Cleveland, 
agreed  today  to  assume  all  labor  and 
other  contfacts  between  Pullman 
company  and  employes  if  Otis’  pro¬ 
posed  purchase  of  Pullman’s  sleep¬ 
ing  car  service  is  approved. 

Representatives  of  the  Order  of 
I  Railway  Conductors  of  America  and 
the  Brotherhood  of  Sleeping  Car 
Porters  filed  a  petition  in  tjnited 
States  District  court,  asking  the 
court  to  approve  the  sale. 

Three  other  unions  also  approved 
the  sale,  said  Atty.  Paul  W.  Knox, 
representing  conductors,  clerks,  and 
laundry  workers  of  Pullman. 
believed  they  would  receive 
treatment  from  Otis  than  ir~ 


nTfflrt 


man,  he  asser'EMT 

Unions  Approve  Otis  Policy 
Knox  said  the  unions  looked  favor¬ 
ably  on  Otis’  recognition  of  labor  and 
labor  unions. 

Otis  offered  in  August  to  purchase  | 
Pullman’s  sleeping  car  services  for 
reported  75  million  dollars.  Pul 
|  man  said  earlier  it  planned  termina¬ 
tion  of  its  service  contracts  as  of 
Dec.  31,  1945,  in  accordance  with 
government  order  separating  its  I 
manufacturing  and  service  activities. 

Ordered  to  Sell  Business 
Otis,  part  of  a  group  composed  of 
j  Robert  R.  Young,  chairman  of  Alle-| 
ghany  corporation  and  other  associ¬ 
ates,  bid  for  the  properties  thru 
United  States  District  court  in  Phila¬ 
delphia,  which  had  decreed  that 
Pullman,  Inc.,  either  sell  its  sleeping 
car  end  of  the  business  or  concen-1 
trate  its  activities  exclusively  there¬ 
in. 

The  offer  by  the  attorneys  was 
in  behalf  of  the  group,  which  sought 
to  insure  continuity  of  service  to  I 
the  railroads  and  the  public  when 
the  decree  becomes  effective. 
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September  28,  1945 


Unions  Back 
Otis’ Of fef§o  , 
Buy  Pullman 

Philadelphia*  Pa.,  Sept.  27  (/Pi- 
Attorneys  for  Otis  &  Co.,  Cleveland, 
agreed  today  to  assume  all  labor  and 
other  contracts  between  Pullman 
company  and  employes  if  Otis’  pro¬ 
posed  purchase  of  Pullman’s  sleep¬ 
ing  car  service  is  approved. 

Representatives  of  the  Order  of 
Railway  Conductors  of  America  and 
the  Brotherhood  of  Sleeping  Car 
Porters  filed  a  petition  in  tJnited 
States  District  court,  asking  the 
court  to  approve  the  sale. 

Three  other  unions  also  approved 
the  sale,  said  Atty.  Paul  W.  Knox, 
representing  conductors,  clerks,  and 
laundry  workers  of  Pullman.  _Ihey 
believed  thev  would  receive  better 

treatment  from  Utis  than  irom  t'uiV 

man.  Tie  asserted. 

t 

Unions  Approve  Otis  Policy 

Knox  said  the  unions  looked  favor¬ 
ably  on  Otis’  recognition  of  labor  and 
labor  unions. 

Otis  offered  in  August  to  purchase 
Pullman’s  sleeping  car  services  for  a 
reported  75  million  dollars.  Pull- 
1  man  said  earlier  it  planned  termlna- 
tion  of  its  service  contracts  as  of 
Dec.  31,  1945,  in  accordance  with  a 

1  government  order  separating  its 
manufacturing  and  service  activities. 

Ordered  to  Sell  Business 

Otis,  part  of  a  group  composed  of 
Robert  R.  Young,  chairman  of  Alle¬ 
ghany  corporation  and  other  associ¬ 
ates,  bid  for  the  properties  thru 
United  States  District  court  in  Phila- 
delphia,  which  had  decreed  that 
Pullman,  Inc.,  either  sell  its  sleeping 
car  end  of  the  business  or  concen 
trate  its  activities  exclusively  there 
in. 

The  offer  by  the  attorneys  wai 
in  behalf  of  the  group,  which  soughl 
to  insure  continuity  of  service  t< 
the  railroads  and  the  public  whei 
the  decree  becomes  effective. 
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UNIONS  APPROVE 
OTIS’  PROPOSAL 
TO  BUY  PULLMAN 

Philadelphia,  Pa.,  Sept.  27  (IP)— 

Attorneys  for  Otis  &  Co.,  Cleveland, 
agreed  today  to  assume  all  labor  and 
other  contracts  between  Pullman 
company  and  employes  If  Otis’  pro¬ 
posed  purchase  of  Pullman’s  sleep¬ 
ing  car  service  is  approved. 

Representatives  of  the  Order  of 
Railway  Conductors  of  America  and 
the  Brotherhood  of  Sleeping  Car 
Porters  filed  a  petition  In  United 
States  District  court  asking  the 
court  to  approve  the  sale. 

Three  other  unions  also  approved 
the  sale,  said  Atty,  Paul  W.  Knox, 
representing  conductors,  clerks,  and 
laundry  workers  of  Pullman. 

Otis  offered  in  August  to  purchase 
Pullman’s  sleeping  car  services  for  a 
reported  75  million  dollars.  Pull- 
Iman  said  earlier  it  planned  termina- 
n°n  l*®  ®efvice  contracts  as  of 
(Dec.  31,  1945,  in  accordance  with  a 
I  government  order  separating  the 
manufacturing  and  service  activities 
of  Pullman,  Inc.,  parent  company.  J 


Chicago  Tribune 
9/29/45 

UNION  POSITION 
CHALLENGED  BY 
PULLMAN  CHIEF 

A  union  attorney’s  statement  that 
mployes  of  the  Pullman  company 
believe  they  will  receive  better 
treatment  from  Otis  &  Co.  than  they  I 
have  had  from  Pullman  was  chal-' 
lenged  yesterday  by  D.  A.  Crawford, 
Pullman  president. 

The  attorney,  Paul  W.  Knox,  made 
the  statement  on  the  filing  of  a 
union  petition  in  the  United  States 
District  court  in  Philadelphia  Thurs- 1 
day  asking  approval  of  the  -sale  of 
Pullman  to  Otis.  Otis  has  offered 
for  the  Property 
which  has  been  put  on  sale  thru  the 
I  court  s  ordering  Pullman,  Inc.,  par-! 
ent  company,  to  dispose  of  either  its 

&"i“ror I 

*  We  have  no  Information  support¬ 
ing  the  reported  assertion  that  those 
unions  believe  they  would  receive 
better  treatment  from  Otis’’  Craw¬ 
ford  said.  “The  Pullman  company 
has  negotiated  with  designated  rep- 
resentatives  of  the  various  groups 
of  Pullman  employes  collective  bar- 
«Sreements  which  conform 
with  the  letter  and  spirit  of  the  rail- 
way  labor  act” 
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UNIONS  APPROVE 
OTIS’  PROPOSAL 
TO  BUY  PULLMAN 

Philadelphia,  Pa.,  Sept.  27  (IP)— 

Attorneys  for  Otis  &  Co.,  Cleveland, 
agreed  today  to  assume  all  labor  and 
other  contracts  between  Pullman 
company  and  employes  if  Otis’  pro¬ 
posed  purchase  of  Pullman’s  sleep¬ 
ing  car  service  is  approved. 

Representatives  of  the  Order  of 
Railway  Conductors  of  America  and 
the  Brotherhood  of  Sleeping  Car 
Porters  filed  a  petition  in  United 
States  District  court  asking  the 
court  to  approve  the  sale. 

Three  other  unions  also  approved 
the  sale,  said  Atty,  Paul  W.  Knox, 

[representing  conductors,  clerks,  and 
laundry  workers  of  Pullman. 

I  Otis  offered  in  August  to  purchase 
|  Pullman’s  sleeping  car  services  for  a 
[reported  75  million  dollars.  Pull- 
!man  said  earlier  it  planned  termina- 
tion  of  its  service  contracts  as  of 
Dec.  31,  1945,  in  accordance  with  a 
government  order  separating  the 
manufacturing  and  service  activities 
of  Pullman,  Inc.,  parent  company,  j 


Chicago  Tribune 
9/29/45 

UNION  POSITION 
CHALLENGED  BY 
PULLMAN  CHIEF\ 

A  union  attorney’s  statement  that 
employes  of  the  Pullman  company 
believe  they  will  receive  better! 
treatment  from  Otis  &  Co.  than  they] 
have  had  from  Pullman  was  chal¬ 
lenged  yesterday  by  D.  A.  Crawford, 
Pullman  president. 

The  attorney,  Paul  W.  Knox,  made 
the  statement  on  the  filing  of  a 
union  petition  in  the  United  States! 
District  court  in  Philadelphia  Thurs-I 
day  asking  approval  of  the  -sale  of 
PuUman  to  Otis.  Otis  has  offered 
75  milhon  dollars  for  the  property 
which  has  been  put  on  sale  thru  the 
courts  ordering  Pullman,  Inc.,  par-! 
ent  company,  to  dispose  of  either  Its 
sleeping  car  or  car  manufacturing  I 
Dusiness. 

“  We  have  no  information  support¬ 
ing  the  reported  assertion  that  those 
unions  believe  they  would  receive 
better  treatment  from  Otis,”  Craw¬ 
ford  said.  “The  Pullman  company! 
has  negotiated  with  designated  rep¬ 
resentatives  of  the  various  groups 
of  Pullman  employes  collective  bar¬ 
gaining  agreements  which  conform! 
with  the  letter  and  spirit  of  the  rail- 
|  way  labor  act.” 
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October,  1945 


Th»  oditor't  »«c>ion  of  n»w»  and  eommont: 

Otis  &•  Co.  Offers  to  Buy  Pullman  Co. 

The  vast  Pullman  sleeping  car  buy  Pullman,  from  Otis  &  Co.,  in¬ 
business  may  continue  to  operate  vestment  bankers  of  Cleveland,  in 
as  a  separate  company  after  all.  association  with  Robert  R.  Young, 
For  over  two  years  Pullman,  Incor-  chairman  of  Chesapeake  &  Ohio, 
porated,  parent  company  of  the  and  Allan  P.  Kirby,  president  of 
Pullman  group,  has  been  under  Alleghany  Corp.  The  price  was 
federal  court  order  to  dispose  of  its  the  same  $75  million  for  which 
sleeping  car  business  in  order  to  Pullman  had  offered  to  sell  the 
separate  it  from  Pullman-Standard  business  to  the  railroads,  and  the 
Car  Manufacturing  Company.  It  group  further  committed  itself  to 
has  looked  as  if  the  only  possible  investing  another  $500  million  as 
buyer  was  the  railroad  industry  fast  as  possible  in  completely 
as  a  whole,  but  the  railroads  did  modernizing  the  Pullman  rolling 
not  show  much  enthusiasm  for  stock  with  the  “most  modem  fleet 
taking  over  the  sleeping  car  busi-  of  sleeping  cars  and  observation 
ness  on  a  share  basis  as  they  did  cars  that  competitive  engineering 
Railway  Express.  Most  railroad  brains  and  manufacturing  facilities 
men  feel  that  for  efficient  oper-  can  produce.” 
ation  and  good  service  the  sleep-  The  offering  price  is  divided 
ing  cars  are  best  operated  by  an  thus:  $20  million  for  the  fleet  of 
independent  national  company  6250  fully  depreciated  heavy 
free  to  use  the  cars  as  a  pool  and  weight  cars,  averaging  over  25 
to  make  competitive  contracts  with  years  of  age;  $35  million  for  some 
the  various  railroad  companies,  just  600  recently  built  lightweight  cars, 
the  same  as  the  business  has  been  most  of  which  are  used  on  New 
operated  by  Pullman.  York  Central  and  Pennsylvania;  $5 

Anyway  the  offer  of  Pullman  to  million  for  shops,  laundries,  and 
sell  the  physical  assets  of  its  sleep-  other  buildings  and  equipment; 
ing  car  business  to  the  railroads  $15  million  for  working  capital 
for  about  $75  million  has  been  including  supplies, 
dangling  in  air,  and  only  recently  The  Otis  proposal  to  the  court 
the  court  extended  the  time  limit,  promises  improvements  not  only 
recognizing  that  “it  is  not  as  easy  in  equipment,  but  in  routings  and 
to  sell  a  sleeping  car  business  as  to  merchandising  of  sleeping  car 
stand  on  the  corner  and  sell  a  service  to  such'  an  extent  as  to 
package  of  cigarettes.”  Just  last  promote  an  undeveloped  market 
month  the  federal  court  in  Phil-  for  rail  passenger  travel.  In  the 
adelphia  received  the  first  offer  to  development  of  this  market  the 
organization  of  a  nationwide 
network  of  agencies,  promo¬ 
tion  by  national  advertising, 
and  experimentation  in  supply¬ 
ing  equipment  for  the  new  de¬ 
mand  will  go  hand  in  hand. 
The  offer  lays  much  stress 
upon  the  necessity  for  through 
transcontinental  routing  of 
sleeping  cars  in  order  to 
effectively  compete  with  the 
air  lines,  and  promises  cars 
through  the  Chicago,  St. 
Louis,  and  New  Orleans  gate¬ 
ways.  This  recalls  the  aggres¬ 
sive  C&O  statement  last  spring 
that  through  transcontinental 
train  service  would  be  need¬ 
ed  in  the  postwar  era  and 
that  the  road  was  exploring 
methods  for  putting  such 
service  into  effect,  presumably 
via  the  St.  Louis  gateway. 

The  necessity  of  prompt 
action  by  the  court  is  empha- 
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sized  in  the  Otis  proposal.  Com¬ 
petitors  of  the  railroads  have  their 
postwar  plans  all  made,  but  be¬ 
cause  of  the  “death  sentence” 
hanging  over  the  Pullman  Com¬ 
pany  both  Pullman  employees,  the 
public  and  the  railroads  have  been 
in  a  state  of  suspense  as  to  the 
future  of  sleeping  car  transporta¬ 
tion.  The  demands  of  tire  war  have 
made  older  the  already  old  fleet  of 
heavyweight  sleeping  cars,  and 
only  some  10  per  cent  of  the  cars 
in  operation  even  approach  the 
style  and  comfort  made  possible 
by  technological  advances.  Yet 
because  of  the  uncertainties  of 
Pullman’s  position  very  few  new 
orders  have  been  placed  and  the 
railroads  are  today  without  ade¬ 
quate  means  to  meet  the  greatest 
competitive  race  for  first  class 
passenger  traffic. 

Otis  &  Co.  promises  to  use  all 
possible  speed  to  put  moderniza¬ 
tion  plans  into  effect  immediately. 
It  also  promises  that  while  changes 
are  in  progress  it  will  furnish  e 
tinuous  service  to  the  railroads 
under  present  contracts  and  will 
continue  employment  of  the  pres¬ 
ent  Pullman  Company  staff.  The 
Otis  group  has  had  wide  expe¬ 
rience  in  railroad  financing.  With 
Halsey,  Stuart  &  Co.,  it  was  largely 
responsible  in  bringing  about  com¬ 
pulsory  competitive  bidding  for 
new  railroad  bonds.  In  the  last  3% 
years  the  Otis-Halsey  group  has 
purchased  more  than  $100  million 
in  equipment  trust  certificates  at 
competitive  bidding,  approximately 
50  per  cent  of  the  total  issue  of 
such  securities  during  this  period. 

The  attorneys  for  Otis  &  Co. 
in  this  petition  are  Thurman 
Arnold,  formerly  in  charge  of  the 
anti-trust  bureau  of  the  Depart¬ 
ment  of  Justice,  and  Arne  C. 
Wiprud,  formerly  associated  with 
the  Department  of  Justice.  While 
with  the  government  Mr.  Arnold 
was  in  charge  of  the  anti-trust 
prosecution  of  Pullman,  Incorporat¬ 
ed,  which  resulted  in  the  order 
that  the  sleeping  car  properties 
must  be  sold.  Mr.  Wiprud  is  au¬ 
thor  of  a  book,  “Justice  in  Trans¬ 
portation,”  which  reflects  Anti- 
Trust  Division  views  to  the  effect 
that  the  railroads  violate  anti-trust 
laws  when  they  make  uniform 
rates  by  conference  under  Inter¬ 
state  Commerce  Commission  regu¬ 
lation. 

The  Otis  offer  was  hardly  made 
when  W.  F.  Rockwell  of  New  York 
stated  that  four  companies  with 
which  he  is  associated  may  try  to 
purchase  the  sleeping  car  opera¬ 
tions  of  Pullman,  Incorporated. 
These  companies  are  Timken-De- 
troit  Axle  Co.  and  the  Hupp  Motor 
Car  Corp.,  both  of  Detroit,  the 
Standard  Steel  Spring  Co.  of  Cor- 
aopolis,  Pa.,  and  the  Pittsburgh 
Equitable  Meter  Co.  of  Pittsburgh. 
Mr.  Rockwell  says  the  group  has 
ample  funds  for  the  purchase. _ 
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COLUMBUS,  O. 
DISPATCH 

Circ.  D.  142,402  -  S.  160,977, 

PCI  2-  1545 

Ohio  Publicity  Pushes 
Pullman  Travel  Needs 

Pending  federal  approval  of  a 
newly  formed  syndicate  to  take 
over  the  Pullman  Car  Co.,  an- 
nouncement  was  made  Tuesday 
through  the  Ohio  Development 
and  Publicity  Commission  of  plans 
for  an  extensive  travel  promoting 
campaign. 

More  than  $5,000,000  of  new 
equipment  will  be  added  to  the 
Pullman  system  to  meet  the  an-  - 
ticipated  travel  demands  growing 
out  of  the  campaign,  according  to 
Cyrus  S.  Eaton,  Allan  P.  Kirby 
and  Robert  R.  Young,  spokesmen 
for  the  new  syndicate,  with  head¬ 
quarters  in  Cleveland.  New  light¬ 
weight  metals  will  be  used  in  the 
manufacture  of  the  new  equip- 


Modern  Streamlined 


Travel  Promotion 
Campaign  Planned 

Emphasizing  the  realization  of 
the  importance  of  travel  promotion 
the  Ohio  Development  and  Publicity 
Commission  through  Gov.  Frank  J. 
Lauschs  has  just  been  advised  that 
the  syndicate  recently  formed  tr, 
take  over  the  Pullman  Car  Co.,  is 
planning  a  modernized,  streamlined 
travel  promotion  campaign. 

While  newspaper  advertising  wi’l 
be  the  backbone  of  this  intensified 
effort  which  never  before  has  fea¬ 
tured  rail  promotion  other  phases 
of  endeavor  wall  be  utilized  such  <is 
the  organization  of  a  national  net¬ 
work  of  Pullman  travel  agencies 
owned  and  operated  locally,  and 
through  radio,  booklets,  billboards 
and  other  medium 

According  to  Robert  R.  Young, 
Allan  P.  Kirby  and  Cyrus  S.  Eaton 
spokesmen  for  the  new  company 
with  office  in  the  Terminal  Tower, 
Cleveland,  O.,  more  ihan  $5,C3'>.OCO 
In  new  equipment  is  being  added 
to  the  system  to  meet  the  travel  de¬ 
mands  which  are  expected  to  devel¬ 
op  through  nation-wide  advertising 
and  service. 

4  joint  statement,  signed  bv  the 
three  members  of  the  organization 
said,  “It  now  takes  about  six  to  nhu; 
months  to  build  a  passenger  car; 
also  plans  for  building  them  must 
be  developed  months  in  advance  cf 
actual  placement  of  orders - es¬ 

pecially  since  some  of  the  types  cf 
cars  we  have  in  mind  are  of  a  rad¬ 
ically  new  design  Therefore,  if 
our  program  is  to  assist  in  relieving 
ib.e  shortage  of  passenger  trail!, 
portatlon  facilities  in  the  future,  it 
ought  to  he  put  Into  operation  with¬ 
out  delay.  For  that  reason  we  are 
prepared  to  start  Issuing  orders  to 
car  builders  as  promptly  as  possi¬ 
ble  after  our  offer  is  accepted  and 
approved  by  tht  U  S.  District 
Court.” 


The  company  claims  that  their, 
proposal  will  stimulate  re-employ- ! 
ment  throughout  the  country  ersat- ! 
ing  immediate  benefits  to  the  gen-; 
eral  public,  to  railroads,  business ' 
and  workers,  and  will  also  develop 
the  rest rt  recreational  and  historic¬ 
al  areas  of  the  State  of  Ohio. 

Tbie^ulljmir^Caj^^.  promises 
that  new  lightweight  metals,  com¬ 
pel  ive  engineering  and  production 
| facilities  and  better  use  of  car 
space  will  enable  them  to  move 
more  people  at  greater  speed  in 
greater  comfort  and  at  lower  cost 
than  ever  before. 


COLUMBUS,  O. 
DISPATCH 

Circ.  D.  142,402  -  S.  160,977 

0CT2-1S45 

Ohio  Publicity  Pushes 
Pullman  Travel  Needs 

Pending  federal  approval  of  a 
newly  formed  syndicate  to  take 
over  the  Pullman  Car  Co.,  an- 
nouncement  was  made  Tuesday 
through  the  Ohio  Development 
and  Publicity  Commission  of  plans 
for  an  extensive  travel  promoting 
campaign. 

More  than  $5,000,000  of  new 
equipment  will  be  added  to  the 
Pullman  system  to  meet  the  an¬ 
ticipated  travel  demands  growing 
out  of  the  campaign,  according  to 
Cyrus  S.  Eaton,  Allan  P.  Kirby 
and  Robert  R.  Young,  spokesmen 
for  the  new  syndicate,  with  head¬ 
quarters  in  Cleveland.  New  light¬ 
weight  metals  will  be  used  in  the 
manufacture  of  the  new  equip¬ 
ment.  — 


WELLSTON,  OHIO 
SENTINEL 

0cr4-IS4J 

Modern  Streamlined 

Travel  Promotion 
Campaign  Planned 

Emphasizing  the  realization  of 
the  importance  of  travel  promotion 
the  Ohio  Development  and  Publicity 
Commission  through  Gov.  Prank  J. 
Tauschr;  has  just  been  advised  that 
the  syndicate  recently  formed  tr. 
take  over  thg  Pullman  Car  Co.,  is 
planning  a  modernized,  streamlined 
travel  promotion  campaign. 

While  newspaper  advertising  vvi’l 
be  the  backbone  of  this  intensified 
effort  which  never  before  has  fea¬ 
tured  rail  promotion  other  phases 
of  endeavor  will  be  utilized  such  as 
the  organization  of  a  national  net¬ 
work  of  Pullman  travel  agencies 
owned  and  operated  locally,  and 
through  radio,  booklets,  billboards 
and  other  medium 

According  to  Robert  R.  Young, 
Allan  P.  Kirby  and  Cyrus  S.  Eaton 
spokesmen  for  the  new  company 
with  office  in'  the  Terminal  Tower, 
Cleveland,  O.,  more  than  $5,071,000 
in  new  equipment  is  being  added 
to  the  system  to  meet  the  travel  de¬ 
mands  which  are  expected  to  devel¬ 
op  through  nation-wide  advertising 
and  service. 

it  joint  statement  signed  bv  the 
three  members  of  the  organization 
said,  “It  now  takes  about  six  to  nut., 
months  to  build  a  passenger  car; 
also  plans  for  building  them  must 
be  developed  months  in  advance  cf 
actual  placement  of  orders - es¬ 

pecially  since  some  of  the  types  of 
cars  we  have  in  mind  are  of  a  rad¬ 
ically  new  design  Therefore,  if 
our  program  is  to  assist  in  relieving 
the  shortage  of  passenger  tror.;. 
poitation  facilities  in  the  future.  It 
ought  to  lie  put  into  operation  with¬ 
out  delay.  For  that  reason  we  are 
prepared  to  start  Issuing  orders  to 
car  builders  as  promptly  as  possi¬ 
ble  after  our  offer  Is  accepted  and 
approved  by  tht  U  S.  District 
Court.’’ 


The  company  claims  that  their, 
proposal  will  stimulate  re-employ- 1 
ment  throughout  the  country  creat¬ 
ing  immediate  benefits  to  the  gen-; 
eral  public,  to  railroads,  business 
and  workers,  and  will  also  develop 
the  resert  recreational  and  historic-, 
al  areas  of  the  State  of  Ohio. 

The  Pullman  Car  Co.  promises! 
that  new  lightweight  metals,  com- 
pevive  engineering  and  production 
j  facilities  and  better  use  of  car 
| space  wiH  enable  thorn  to  move 
more  people  at  greater  speed  in 
greater  comfort  and  at  lower  cost 
than  ever  before. 


GREENFIELD,  OHIO 

TIMES 


Modern  Streamlined 

Travel  Promotion 
Campaign  Planned 

Emphasizing  the  realization  of 
the  importance  of  travel  promotion 
the  Ohio  Development  and  Publicity 
Commission  through  Gov.  Prank  J. 
Lauschs  has  just  been  adviced  that 
the  syndicate  recently  formed  to 
take  over  the  Pullman  Car  Co.,  is 
planning  a  modernized,  streamliued 
travel  promotion  campaign. 

While  newspaper  advertising  wi’l 
he  the  backbone  of  this  intensified 
effort  which  never  before  has  fea- 
lured  rail  promotion  other  phases 
of  endeavor  will  be  utilized  such  as 
the  organization  of  a  national  net¬ 
work  of  Pullman  travel  agencies 
owned  and  operated  locally,  and 
|  through  radio,  booklets,  billboards 
!  and  other  medium 

According  to  Robert  R.  Young, 
Allan  P.  Kirby  and  Cyrus  S.  Eaton 
j  spokesmen  for  the  new  company 
with  office  in  the  Terminal  Tower, 
Cleveland,  O.,  more  ihan  $5,CO').nC0 
in  new  equipment  is  being  added 
tc  the  system  to  meet  the  travel  do  - ! 
niands  which  are  expected  to  devel- 
op  through  nation-wide  advertising 
and  service. 

ft.  joint  statement,  signed  bv  the 
three  members  of  the  organization 
said,  “It  now  take3  about  six  to  nine 
months  to  build  a  passenger  car; 
also  plans  for  building  them  must 
be  developed  months  in  advance  cf 
actual  placement  of  orders - es¬ 

pecially  since  some  of  the  types  of 
cars  we  have  in  mind  are  of  a  rad¬ 
ically  new  design  Therefore,  if 
our  program  is  to  assist  in  relieving 
ihe  shciU-ge  of  passenger  trans¬ 
portation  facilities  in  the  future,  it 
ought  to  be  put  into  operation  with¬ 
out  delay.  For  that  reason  \ye  are 
prepared  to  start  issuing  orders  to 
car  builders  as  promptly  as  possi¬ 
ble  after  our  offer  is  accepted  and 
approved  by  tht  U  S.  District 
Court." 

The  company  claims  that  their 
proposal  will  stimulate  re-employ¬ 
ment  throughout  the  country  creat¬ 
ing  immediate  benefits  to  the  gen¬ 
eral  public,  to  railroads,  business 


and  workers,  and  will  also  develop 
the  resort  recreational  and  historic¬ 
al  areas  of  the  State  of  Ohio. 

The  Pullman  Car  Co.  promises 
that  new  TifelftWlgnr- metals,  com- 
pevive  engineering  and  production 
facilities  and  better  use  of  car 
space  wiH  enable  them  to  move 
more  people  at  greater  speed  in 
greater  comfort  and  el  lower  cost 
than  ever  before.  . 


GREENFIELD,  OHIO 

TIMES 


Modern  Streamlined 

Travel  Promotion 
!  Campaign  Planned 

Emphasizing  the  realization  of 
j.  the  importance  of  travel  promotion 
1  the  Ohio  Development  and  Publicity 
Commission  through  Gov.  Frank  J. 
Lausche  has  just  been  adviced  that 
the  syndicate  recently  formed  to 
take  over  the  Pullman  Car  Co.,  is 
planning  a  modernized,  streamlined 
travel  promotion  campaign. 

While  newspaper  advertising  wi'l 
be  the  backbone  of  this  intensified 
effort  which  never  before  has  fea- 
I  lured  rail  promorion  other  phases 
j  of  endeavor  will  be  utilized  such  as 
j  the  organization  of  a  national  net- 
j  work  of  Pullman  travel  agencies 
j  owned  and  operated  locally,  and 
|  through  radio,  booklets,  billboards 
and  other  medium 
|  According  to  Robert  R.  Young, 
Allan  P.  Kirby  and  Cyrus  S.  Eaton 
■  spokesmen  for  the  new  company 
with  office  in  the  Terminal  Tower, 
Cleveland,  O-,  more  than  $5,<XW.0C0 
in  new  equipment  is  being  added 
to  the  system  to  meet  the  travel  do  - ! 
n lands  which  are  expected  to  devel¬ 
op  through  nation-wide  advertising 
and  service. 

A  joint  statement  signed  by  the 
ihree  members  of  the  organization 
said,  “It  now  takes  about  six  to  nine 
months  to  build  a  passenger  car; 
also  plans  for  building  them  must 
be  developed  months  in  advance  cf 
actual  placement  of  orders - es¬ 

pecially  since  some  of  the  types  cf 
cars  we  have  in  mind  are  of  a  rad¬ 
ically  new  design  Therefore,  if 
our  program  is  to  assist  in  relieving 
the  shortage  of  passenger  trans¬ 
portation  facilities  in  the  future,  it 
ought  to  tie  put  into  operation  with¬ 
out  delay.  For  that  reason  we  are 
prepared  to  start  issuing  orders  to 
car  builders  as  promptly  as  possi¬ 
ble  after  our  offer  is  accepted  and 
approved  by  tht  U  S.  District 
Court.” 

The  company  claims  that  their 
proposal  will  stimulate  re-employ¬ 
ment  throughout  the  country  creat¬ 
ing  immediate  benefits  to  the  gen¬ 
eral  public,  to  railroads,  business 


and  workers,  and  will  also  develop 
the  resort  recreational  and  historic¬ 
al  areas  of  the  State  of  Ohio. 

The  Pullman  Car  Co.  promises 
that  new  ngKWSfe hr  metals,  com¬ 
pletive  engineering  and  production 
facilities  and  better  use  of  car 
space  wiH  enable  them  to  move 
more  people  at  greater  speed  in 
greater  comfort  and  at  lower  cost 
than  ever  before.  . 


McArthur,  o. 
DEMOCRAT-ENQUIRER 

1'1T  4-  1945 

Modern  Streamlined 
Travel  Promotion 
Campaign  Planned 

Emphasizing  tl.v?  realization  V  of 
the  importance  of  travel  promotion 
the  Ohio  Development  and  Publicity 
Ccmmisfeion  through  Gov.  Frank  J. 
lauscho  has  just  been  advised  that 
the  syndicate  recently  formed  to 
take  over  the  J^iliinan  Car  Co,  i ; 
planning  a  modernized,  sWeamRfT-l 
travel  promotion  campaign. 

While  newspaper  advertising  wi'l 
be  the  backbone  of  this  Intensified 
effort  which  never  before  has  fea¬ 
tured  rail  promotion  other  phases 
of  endeavor  will  be  utilized  such  as 
the  organization  of  a  national  net¬ 
work  of  Pullman  travel  agencies 
owned  and  operated  locally,  ar.d 
through  radio,  booklets,  billboards 


and  other  medium  j  car  builders  as  promptly  as  possi- 

According  to  Hobert  H.  Young,  bhg  after  our  offer  is  accepted  und 
Allan  P.  Kirby  and  Cyras  S.  Eaten  '  approved  by  tht  U  S.  District 
spokesmen  for  the  new  "company  Court.” 

with  office  in  the  Terminal  Tower,  The  company  claims  that  their 
Cleveland,  Q„  more  than  fcj.CHilC)  proposal  will  stimulate  re-employ- 
in  new  equipment  is  being  added  j  incut  throughout  the  country  craat- 
tc  the  system  to  meet  the  travel-  do  I  ing  immediate  benefits  to  the  §;n- 
mar.ds  which  are  expected  to  deve!-  ' eral  public,  to  railroads,  business 
op  through  .nation-wide  advertisinr* '  and  workers,  and  will  also  develop 
and  service.  j  the  raert  recreational  and  historic- 

*  joint  statement  signed  hy  rhe;  al  areas  of  the  State  of  Ohio, 
tliree  members  of  the  organization  j  The  Pullman  Car  Co.  promises 
said,  “It  now  takes  about  six  to  niiif.  that  new  lightweight  metals,  com- 
menths  to  build  a  passenger  car;  {  petive  engineering  and  production 
also  plans  for  building  them  must  /  faculties  and  better  use  of  car 
be  developed  months  in  advance  cf 'space  will  enable  them  to  move 

actual  placement  of  orders- - us-  more  people  at  greater  speed  in 

pecially  since  some  of  the  typer,  of  J  greater  comfort  and  at  lower  cost 
cars  we  have  in  mind  are  of  a  rad  - '  than  ever  before. 

•tally  new'  design  Therefore,  if 
our  program  is  to  assist  in  relieving 
ihe  shortage  of  passenger  trans¬ 
portation  facilities  in  the  future,  it 
ought  to  be  put  into  operation  with¬ 
out  delay.  For  that  reason  we  are 
prepared  to  start  Issuing  orders  to 


McArthur,  o. 
democrat-enquirer 

,r;T  4-  ms 

Modern  Streamlined 
Travel  Pimobeii 
Campaign  Planned 

Emphasizing  the  realization  of 
the  importance  of  travel  promotion 
the  Ohio  Development  and  Publicity 
Commission  through  Gov.  Prank  J. 
I  ausche  has  just  been  advised  that 
the  syndicate  recently  formed  to 
take  over  the  Pullman  Car  Po  .  is 
planning  a  modenhzed^streamTir  cd 
travel  promotion  campaign. 

While  newspaper  advertising  wi'l 
be  the  backbone  of  this  intensified 
effort  which  never  before  has  fea-l 
lured  rail  promotion  other  phases! 
of  endeavor  will  be  utilized  such  as| 
the  organization  of  a  national  net-' 
work  of  Pullman  travel  agencies' 
owned  and  operated  locally,  and 
through  radio,  booklets,  billboards 


em  to  meet  the  travel  de 
ich  are  expected  to  deve!- 


and  other  medium 
According  to  Robert  It.  Youiu, 

,  Allan  P.  Kirby  and  Cyrus  S.  Eau  n 
spokesmen  for  the  new '  company 
j  with  office  in  the  Terminal  Tower, 

[  Cleveland,  O-  more  than  $5,C';  i.nri 
in  new  equipment  is  being  added 
i  tc  the  system 
mands  whie 
op  through  .nation- 
and  service.  i 

A  joint  statement  .signed  by  rhe  j 
three  members  of  the  organisation | 
said,  “It  now  takes  about  six  to  rniv. 
months  to  build  a  passenger  ear;  ( 
also  plans  for  building  them  musl  j 
be  developed  months  in  advance  of* 
actual  placement  of  orders. - es¬ 

pecially  since  some  of  the  types  of  - 
cars  we  have  in  mind  are’  of  a  rad-  ' 
■ieally  new'  design  Therefore,  if 
our  program  is  to  assist  in  relieving 
the  shcjfage  of  passenger  trans¬ 
portation  facilities  in  the  future,  it 
ought  to  be  put  into  operation  with¬ 
out  delay.  For  that  reason  we  are 
prepared  to  start  issuing  orders  to 


tar  builders  as  promptly  as  possi¬ 
ble  after  our  offer  is  accepted  and 
approved  by  tht  U  S.  District 
Court.” 

The  company  claims  that  their 
proposal  will  stimulate  re-employ¬ 
ment  throughout  the  country  creat¬ 
ing  immediate  benefits  to  the  gen¬ 
eral  public,  to  railroads,  business 
and  workers,  and  will  also  develop 
the  lvscrt  recreational  and  historic¬ 
al  areas  of  the  State  of  Ohio. 

The  Pullman  Car  Co.  promises 
that  new  lightweight  metals,  com¬ 
pel  ive  engineering  and  production 
facilities  and  better  use  of  car 
spare  will  enable  them  to  move 
more  people  at  greater  speed  in 
greater  comfort  and  at  lower  cost 
than  ever  before. 


,7all  St.  Journal 
Oct.  6,  1945 


Cir.  (S  160,977) 


Otis  &  Co.  Files  Formal 
Offer  With  Court  for 
Stock  of  Pullman  Co. 


PHILADELPHIA  (TP)  —  Otis  &  Co-,  of 
Cleveland,  filed  its  formal  offer  in  U.  S.  Dis¬ 
trict  Court  to  purchase  the  entire  capital 
stock  of  the  Pullman  Co.,  servicing  agent  for 
the  huge  Pullman  sleeping  car  industry. 

The  purchase  offer  was  for  about  $75  mil¬ 
lion,  an  Otis  spokesman  said. 

Pullman v  Inc.,  the  parent  organization, 
which  owns  all  the  capital  stock  in  the 
Pullman  Co.  and  Pullman  Standard  Car  Manu¬ 
facturing  Co.,  was  ordered  by  the  Government 
in  May,  1944,  to  divest  itself  of  one  of  its  two 
large  subsidiaries. 

The  Otis  company  filed  last  August  27  a 
petition  asking  leave  of  the  Federal  Court  to 
present  an  offer. 

Otis  also  filejl  a  motion  asking  the  court 
to  fix  a  hearing*upon  the  offer  to  approve  the 
transaction.  i 

The  divestment  order  was  made  by  the 
United  States  after  it  was  alleged  that  Pull¬ 
man  Inc.  was  a  combination  in  restraint  of 
trade  under  the  Sherman  Anti-Trust  Laws. 

Two  weeks  ago,  Otis  said  it  had  agreed  to 
assume  all  labor  and  other  contracts  between 
the  Pullman  Co.  and  its  employes  if  its  pro¬ 
posed  purchase  was  granted. 

At  the  same  time  representatives  of  the 
Order  of  Railway  Conductors  of  America  and 
the  Brotherhood  of  Sleeping  Car  Porters 
asked  the  court  to  approve  the  sale. 


This  Clipping  From 
COLUMBUS,  OHIO 
DISPATCH 

OCT  2  -1943 

Ohio  Publicity  Pushes 
Pullman  Travel  Needs 

Pending  federal  approval  of  a 
newly  formed  syndicate  to  take 
over  'he  Pullman  Cap-C©.,  an¬ 
nouncement  was  made  Tuesday 
through  the  Ohio  Development 
and  Publicity  Commission  of  plans  i 
for  an  extensive  travel  promoting 
campaign. 

More  than  $5,000,000  of  new 
equipment  will  be  added  to  the 
Pullman  system  to  meet  the  an¬ 
ticipated  travel  demands  growing 
out  of  the  campaign,  according  to 
Cyrus  S.  Eaton,  Allan  P.  Kirby 
and  Robert  R.  Young,  spokesmen 
for  the  new  syndicate,  with  head¬ 
quarters  in  Cleveland.  New  light¬ 
weight  metals  will  be  used  in  the 
manufacture  of  the  new  equip¬ 
ment. 


IH 


Jail  St.  Journal 
Oct.  6,  1045 


Otis  &  Co.  Files  Formal 
Offer  With  Court  for 
Stock  of  Pullman  Co. 


PHILADELPHIA  WP)  —  Otis  &  Co-,  of 
Cleveland,  filed  its  formal  offer  in  U.  S.  Dis¬ 
trict  Court  to  purchase  the  entire  capital 
stock  of  the  Pullman  Co.,  servicing  agent  for 
the  huge  Pullman  sleeping  car  industry. 

The  purchase  offer  was  for  about  $75  mil¬ 
lion,  an  Otis  spokesman  said. 

Pullman  _  Inc.,  the  parent  organization, 
which  owns  all  the  capital  stock  in  the 
Pullman  Co.  and  Pullman  Standard  Car  Manu¬ 
facturing  Co.,  was  ordered  by  the  Government 
in  May,  1944,  to  divest  itself  of  one  of  its  two 
large  subsidiaries. 

The  Otis  company  filed  last  August  27  a 
petition  asking  leave  of  the  Federal  Court  to 
present  an  offer. 

Otis  also  filed  a  motion  asking  the  court 
to  fix  a  hearing  upon  the  offer  to  approve  the 
transaction. 

The  divestment  order  was  made  by  the 
United  States  after  it  was  alleged  that  Pull¬ 
man  Inc.  was  a  combination  in  restraint  of 
trade  under  the  Sherman  Anti-Trust  Laws. 

Two  weeks  ago,  Otis  said  it  had  agreed  to 
assume  all  labor  and  other  contracts  between 
the  Pullman  Co.  and  its  employes  if  its  pro¬ 
posed  purchase  was  granted. 

At  the  same  time  representatives  of  the 
Order  of  Railway  Conductors  of  America  and 
the  Brotherhood  of  Sleeping  Car  Porters 
asked  the  court  to  approve  the  sale. 


Cir.  (S  160,977) 

This  Clipping  From 
COLUMBUS,  OHIO 
DISPATCH 

OCT  2  -1945 

Ohio  Publicity  Pushes 
Pullman  Travel  Needs 

Pending  federal  approval  of  a 
newly  formed  syndicate  to  take 
over  'he  Pullman  Car  Co.,  an¬ 
nouncement  was  made  Tuesday 
through  the  Ohio  Development 
and  Publicity  Commission  of  plans 
for  an  extensive  travel  promoting 
campaign. 

More  than  $5,000,000  of  new 
equipment  will  be  added  to  the 
Pullman  system  to  meet  the  an¬ 
ticipated  travel  demands  growing 
out  of  the  campaign,  according  to 
Cyrus  S.  Eaton,  Allan  P.  Kirby 
and  Robert  R.  Young,  spokesmen 
for  the  new  syndicate,  with  head¬ 
quarters  in  Cleveland.  New  light¬ 
weight  metals  will  be  used  in  the 
manufacture  of  the  new  equip- 


IM 


CLEVELAND,  O. 
NEWS 

Circ.  D.  122,948 

OCT  5  "•  1945 

DUNCAN 

On  Finance 


MARKETS  have  been  riding  u..  -  -  .  , 
air  cushions.  Five  biUions  of 
promised  tax  relief  takes  the  {olks  can  pay 


of  the  replies  were  that  the  trains 
now  are  fast  enough.  Passengers  ap¬ 
peared  to  shudder  at  the  thought  of 
still  greater  speeds.  But  they  have 
seen  nothing  yet.  Since  the  air¬ 
plane  comes  gliding  in  to  set  new 
standard  in  speed  the  rails  plan  to 
meet  the  situation. 

The  plan:  Overnight  deluxe  sleep¬ 
ing  cars,  lightweight  and  speedier, 
linking  every  important  city  in  east¬ 
ern  territory  at  fares  probably  less 
than  three  cents  a  mile.  Except  for 
two  rgther  distant  points,  Boston 
and  St.  Louis,  the  scheme  is  de¬ 
scribed  as  applicable  to  all  other 
large  cities  east  of  the  Mississippi. 

And  for  the  west,  Thurman  Ar¬ 
nold,  advance  publicist  for  the 
Young-Eaton-Kirby  half  billion 
plan  for  revolutionized  Pullmans,  is 
quoted  by  the  Christian  Science 
Monitor  in  this  fashion: 

“Speed  should  be  left  to  the  air 
lines,  recreation  to  the  railroads 
.  .  .  multitudes  of  people  want  to 
travel  for  education  and  recreation.” . 

I  He  envisions  an  endless  stream  of 
traffic  to  the  playgrounds  of  Cali¬ 
fornia,  a  thousand  visitors  a  day  to| 
Yellowstone  National  Park  if  own¬ 
ers  of  the  concessions  can  get  their 
services  down  to  a  level  that  the 


curse  entirely  off  a  contentious  and  .  •  • 

seemingly  impiacabie  wage  disputet  „OLLOWING  approval  of  the  out- 

It  does  not  seem  to  mat ter  that  ^  ^  of  the  plan  by  federal 

easement  m  taxes  takes  a  January  ±.  court  ^  philadelphiaj 

dating  while  the  1SS1??  °  !?  J  i  Otis  &  Co.  have  made  their  formal 

is  here  and  now.  Markets  are  ai  ^  q{  purchase  of  Pullman  at  the 
ways  able  to  look  over  fences  and  PuUjnan  pricc  of  around  $75,000,000. 
around  corners.  .  Of  course  we  may  look  for  an  offer- 

And  anyway  under  existing  high  ing  -phe  investment  world  will  be 
tax  rates  relief  of  a  sort  has  actual-  wanted  as  a  partner.  The  remake 
ly  arrived.  Railroads  in  August  laid  of  the  railroad  passenger  business 
.inR717B7n  fnr  taxes  That  was  ittelf  may  easily  run  to  a  half  bil- 
aside  $m717, 670  for  taxes,  inat  was  ^  dollars  Financing  of  this 
$71,241,581  or  40  P  s  *  larger  item  will  be  a  humdrum  af- 

Obviously  ffie  railt  are  making  less  g*  °f  the  railroad  equipment  mar- 

income  *tax  taddv  thTre  toTwSs.  Thepicture  is  the  mbst  intriguing 
a  beUer  percentage  take  that  does  one  that  has  yet  come  out  of  our 
not  fly  out  the  window.  The  cor-  dream  book  of  the  future  at  the 
“  *  Hnpc  not  suffer  hands  of  sober-minded  people.  It’s 

porate  “take-home  does  not  suffer.  Robert  R  Young,g  idea  *n/he  nQ 

At  week-end  Wall  Street  s  e  visionary — rather  the  most  sober  - 

siasm  cooled  a  little  when  House  gjded  ty<;oon  that  raiiroading  has 
ways  and  means  took  a  side  glance 

at  the  Vinson  proposals  and  pro-  *  •  « 

ceeded  to  shape  up  its  own  pattern  ,  ld 

°*  tWngS,  N  l- thlt  goods  bought  by  Nor^ 

s  eaed  of  an  outright  ^nation.  way  in  the  United  States  under 
steaa  01  an  uu>,  e  the  ioan  must  travei  ln  shlps  0f 

The  battle  on  that  goes  to  the  Sen-  UnUed  stateg  ^gistry> 

#  ,  .  Britain  suspends  purchase  of 

_ _  ,,  „  . .  _  Canadian  newsprint  because  no  dol- 

ECONOMICS  are  all  aflutter-on  lars  are  available  to  cover  the  pur. 
the  home  front  and  on  the  one-  ehase  Same  excuse  as  that  of  sus_ 
world  front.  While  the  wage  pension  of  use  of  the  Panama  Canal, 
controversy  seethed  nobody  noticed  No  doUarg  to  pay  the  toUs 
that  both  wheat  and ,  ®0T°uj _u Jt  American  marine  shipping  inter¬ 
money  crops,  we™.  ests  blast  the  revision  of VI  Bland 

parity  blessing.  When  P»rl£e= na£®  ship  sales  bill  because  it  treats  for- 
under  revision  recognition  ta  to  be  on  same  termg  fiS 

given  to  higher  costs  of  tanUw  bo«|ht  for  home  registry, 

which  naturally  boosts  the  parity  ® 

figure.  As  usual  the  farmer  got  his  Britain’s  acceptance  of  relaxation 
without  talk  or  opposition.  empire  preferences  thought  to 

‘  ,  x  ..  have  called  for  some  quid  pro  quo. 

Maybe  that  is  to  be  considered  de-  Wonder  if  that  meang  iowering  of 
tensive  rather  than  mflationanr.  wheat  export  quotas,  copper  lm. 
Farm  administration  forces  have  pQrts  an(J  g  general  emasculation  of 
been  fearful  at  times  that  com-  QUr  own  tarifl  pqttern.  Look  out  for 
modity  prices  would  fall  apart.  squalls  if  it  does>  If  the  loan  neg0. 

•  •  •  ,  tiation  drags  along  there  are  plenty 

MONTHS  ago  New  York  Central  Df  reasons  for  it. 

plumped  a  lot -of  questions  at  In  a  month  55  shipg  wiU  be  ply. 
its  passenger  car  patrons.  One  }ng  intercoastal  waters.  They  are 
had  to  do  with  train  speeds.  Bulk  feecjers  lor  the  railroads.  Also 

^  they  make  quite  a  snatch  of  traffi# 
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of  the  replies  were  that  the  trains 
now  are  fast  enough.  Passengers  ap¬ 
peared  to  shudder  at  the  thought  of 
still  greater  speeds.  But  they  have 
seen  nothing  yet.  Since  the  air¬ 
plane  conies  gliding  in  to  set  new 
standard  in  speed  the  rails  plan  to 
meet  the  situation. 

The  plan:  Overnight  deluxe  sleep¬ 
ing  cars,  lightweight  and  speedier, 
linking  every  important  city  in  east¬ 
ern  territory  at  fares  probably  less 
than  three  cents  a  mile.  Except  for 
two  rather  distant  points,  Boston 
and  St.  Louis,  the  scheme  is  de¬ 
scribed  as  applicable  to  all  other 
large  cities  east  of  the  Mississippi. 

And  for  the  west,  Thurman  Ar¬ 
nold,  advance  publicist  for  the 
Young-Eaton-Kirby  half  billion 
plan  for  revolutionized  Pullmans,  is 
quoted  by  the  Christian  Science 
Monitor  in  this  fashion: 

“Speed  should  be  left  to  the  air 
lines,  recreation  to  the  railroads 
.  .  .  multitudes  of  people  want  to 
travel  for  education  and  recreation.” 

He  envisions  an  endless  stream  of  i 
traffic  to  the  playgrounds  of  Cali¬ 
fornia,  a  thousand  visitors  a  day  to] 
Yellowstone  National  Park  if  own¬ 
ers  of  the  concessions  can  get  their 
services  down  to  a  level  that  the 
folks  can  pay. 


r  fences  and 
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MARKETS  have  been  riding 

air  cushions.  Five  billions  of 
promised  tax  relief  takes  the 
curse  entirely  off  a  contentious  and  I 
seemingly  implacable  wage  dispute. 

It  does  not  seem  to  matter  that 
easement  in  taxes  takes  a  January 
dating  while  the  issue  of  the  payroll 
is  here  and  now.  Markets  aT-“ 
ways  able  to  look 
around  corners. 

And  anyway  under  existing  high 

tax  rates  relief  of  a  sort  has  actual- 1  -  . 

lv  arrived.  Railroads  in  August  laid  of  the  railroad  passenger  business 
3  ,  That  was  it«elf  may  easlly  run  to  a  half  bil- 

Ii«i  dollars.  Financing  of 


TrtOLLOWING  approval  of  the  out- 
P  lines  of  the  plan  by  federal 
district  court  at  Philadelphia, 
Otis  &  Co.  have  made  their  formal 
offer  of  purchase  of  Pullman  at  the 
Pullman  price  of  around  $75,000,000. | 
Of  course  we  may  look  for  an  offer- 1 
ing.  The  investment  world  will  be' 
wanted  as  a  partner.  The  remake 


aside  $106,717,670  for  taxes.  That  w 

$71,241,581  or  40  per ’cent  lei ss  than  ]arger  item  will  be  a  humdrum  af- 
ttio  tor  bills  of  Au®“s*  Lj  /,  '  fair  of  the  railroad  equipment  mar- 

Obviously  the  rails  are  making  le^s 

mnnev  but  as  you  climb  down  the  '  .  . 

Income  tax  ladder  there  is  always  The  picture  is  the  most  intriguing 

a  beTter  percentage  take  that  does  one  that  has  yet  come  out  of  our 
not  fly  out  the  window.  The  cor-;  dream  book  of  the  future  at  the 
noi  ny  uui  “  suffer  i  hands  of  sober-minded  people.  It’s 

porate  “take-home  does  Robert  R.  Young’s  idea  and  he  is  no 

At  week-end  Wall  Street’s  enthu-| 
siasm  cooled  a  little  when  House 
ways  and  means  took  a  side  glance 
at  the  Vinson  proposals  and  pro¬ 
ceeded  to  shape  up  its  own  pattern 
of  things  to  come,  including  a  slash 
at  excess  profits  to  60  per  cent  in¬ 
stead  of  an  outright  elimination. 

The  battle  on  that  goes  to  the  Sen¬ 


visionary — rather  the  most  sober- 
sided  tycoon  that  railroading  has 
produced. 

•  •  • 

NORWAY'S  loan  snags  on  an  old 
law  that  goods  bought  by  Nor¬ 
way  in  the  United  States  under 
the  loan  must  travel  in  ships  of 
United  States  registry. 

Britain  suspends  purchase  of 
Canadian  newsprint  because  no  dol¬ 
lars  are  available  to  cover  the  pur¬ 
chase.  Same  excuse  as  that  of  sus¬ 
pension  of  use  of  the  Panama  Canal. 
No  dollars  to  pay  the  tolls. 

American  marine  shipping  inter¬ 
ests  blast  the  revision  of  the  Bland 


ECONOMICS  are  all  aflutter— on 
the  home  front  and  on  the  one- 
world  front.  While  the  wage 
controversy  seethed  nobody  noticed] 
that  both  wheat  and  cotton,  the 

money  crops,  were  given  a  higher  [ne  revlsJon  OI  me  DlarlL 

parity  blessing.  When  panties  are  s  sales  bin  because  it  treats  for- 
under  revision  recognition  is  to  be  eign  g  Qn  ^  same  terms  ^ 

given  to  higher  costs  of  farm  labor  those  bo»|ht  for  home  registry. 
which  naturally  boosts  the  parity  .  . 

figure.  As  usual  the  farmer  got  his  Britain’s  acceptance  of  relaxation 
without  talk  or  opposition.  ?f  empire  preferences  thought  to 

w  .  ,  . ,  ,  ,  have  called  for  some  quid  pro  quo. 

Maybe  that  is  to  be  considered  de-  Wonder  if  that  means  lowering  of 
fensive  rather  than  inflationary.  wbeat  export  quotas,  copper  im- 
Farm  administration  forces  have  ports  and  a  general  emasculation  of 
been  fearful  at  times  that  com-  our  own  tariff  pattern.  Look  out  for 
modify  prices  would  fall  apart.  squans  if  it  does.  If  the  loan  nego- 
•  •  •  tiation  drags  along  there  are  plenty 

MONTHS  ago  New  York  Central  0f  reasons  for  it. 

plumped  a  lot  -of  questions  at  In  a  month  55  ships  wili  be  piy. 
its  passenger  car  patrons.  One  }ng  intercoastal  waters.  They  are 
had  to  do  with  train  speeds.  Bulk  good  feeders  for  the  railroads.  Also 
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Glore,  Forgan 
Enters  Bid  for 
Pullman  Stock 

Philadelphia,  Pa.,  Oct.  13  [Spe¬ 
cial]— An  underwriting  syndicate, 
headed  by  the  Chicago  investment 
banking  house  of  Glore,  Forgan  & 
Co.,  today  submitted  to  the  United 
States  District  court  a  bid  for  the 
Pullman  company,  sleeping  car  sub¬ 
sidiary  of  Pullman,  Inc. 

The  bid  was  made  for  the  entire 
capital  stock  of  the  company  at  a 
price  which  would  be  in  excess  of 
the  value  of  its  assets  above  liabili¬ 
ties  and  would  be  determined  by 
certified  accountants. 

If  acquired,  the  stock  would  be 
sold  to  the  public  at  the  purchase 
price  plus  a  “  customary  under¬ 
writers’  commission."  The  present 
business  of  the  company  would  be 
continued  under  an  entirely  new 
management,  no  mention  having 
any  connection  with  Pullman,  Inc. 

Choice  Offered  in  Decree 

Under  a  decree  finding  the  parent 
Pullman  in  violation  of  the  anti¬ 
trust  laws,  the  court  on  May  8, 
1944,  directed  that  it  dispose  of 
either  the  sleeping  car  business  or 
Pullman  -  Standard  Manufacturing 
company,  which  produces  railway 
cars.  The  company  chose  to  sell  the 
sleeper  subsidiary. 

Pullman,  Inc.,  has  submitted  plans 
under  which  railroads  may  acquire 
the  business  to  be  severed,  and 
a  Michigan-Pennsylvania  industrial 
group  has  been  reported  interested 
in  the  property.  The  only  firm  bid 
prior  to  today,  however,  was  by 
Otis  &  Co.,  Cleveland  banking 
house.  Its  recent  proposal  to  buy 
physical  assets  of  the  company  for 
a  price  estimated  at  75  million  dol¬ 
lars  is  scheduled  for  court  consid¬ 
eration  Nov.  5. 

Program  May  Be  Canceled. 

The  court,  which  last  March  22 
gave  Pullman,  Inc.,  one  year  to  for¬ 
mulate  a  disposal  plan,  took  no  im¬ 
mediate  action  on  the  Glore,  Forgan 
offer. 

The  offer  contains  a  stipulation 
that  it  can  be  terminated  up  to  24 
hours  of  its  completion  if  under¬ 
writers  who  have  agreed  to  purchase 
50  per  cent  or  more  of  the  Pullman 
shares  deem  it  “  inadvisable  ”  to  offer 
the  stock  to  the  public. 

Such  a  condition  might  arise, 
it  was  explained,  thru  material 
changes  in  the  “market  value  of 
securities  in  general  or  political, 
financial,  or  economic  conditions  ” 
or  if  the  Pullman  company  has 
“  sustained  a  substantial  loss  by 
labor  strikes,  fire,  flood,  accident,  or 
other  calamity,"  whether  insured  or 
not. 


The  Chicago  Sun 
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Rails  Disagree  on  Pullman 
Offer  As  Sale  Ruling  Nears 

By  Edward  Kandlik. 

Submission  by  Otis  &  Co.  of  the  first  definitive  offer  to  purchase 
the  capital  stock  of  the  Pullman  Co.  from  Pullman  Inc.  has  bright¬ 
ened  prospects  for  an  early  transfer  of  ownership  of  the  sleeping 
car  business.  Barring  delaying  intervention  by  other  prospective 
buying  groups,  the  sale  may  be  made  before  the  year-end,  par¬ 
ticipants  in  the  negotiations  be-,  - 

lieve. 

A  court  hearing  on  the  Otis  & 


Co.  offer  has  been  set  for  Nov.  5 
at  Philadelphia.  As  Otis  &  Co.’s 
offer  to  buy  is  virtually  an  ac¬ 
ceptance  of  Pullman  Inc.’s  earlier 
offer  to  sell,  the  deal  could  be 
made  at  thta  time,  providing  other 
prospective  buyers  do  not  get  a 
postponement  on  the  grounds  they 
will  submit  a  better  proposal. 

,  The  imminence  of  a  possible 
sale  will  also  force  other  potential 
|  buyers  to  quickly  submit  their 
counter  propositions,  it  was  point¬ 
ed  out. 

Pullman  Inc.  is  under  a  court 
order  to  sell  by  March  22,  1946. 
Actually  officials  of  the  company 
would  prefer  to  get  the  sale  out  of 
the  way  before  Dec.  31,  1945. 
Railroads  Delay  Decision. 

While  the  first  offer  to  sell  the 
I  pi1£si?,al  sleePing  car  properties 
of  Pullman  Co.  was  made  on  Aug. 
■30,  1944  to  the  railroads  that  use 
I  the  service  and  a  second  offer  to 
I  sell  the  capital  stock  of  Pullman 
Co.  to  such  railroads  was  made 
May  12,  this  year,  the  railroads  as 
yet  have  reached  no  agreement  on 
what  they  are  going  to  do.  They 
have  appointed  regional  commit¬ 
tees  on  a  governing  committee  but 
last  week  local  members  of  each 
declared  themselves  unable  to  say 
what  the  railroads  course  will  be. 

The  proposal  that  the  railroads 
as  a  group  buy  the  sleeping  car 
company  has  aroused  a  mixed  re¬ 
action  among  carrier  executives, 
most  of  whom  were  quite  satisfied 
to  have  it  operated  as  an  inde¬ 
pendent  entity. 

Some  carrier  executives  went  so 
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Glore,  Forgan 
Bid  on  Pullman 

PHILADELPHIA  —  (UP)  —  A 
second  offer  to  buy  the  sleeping 
car  business  of  the  Pullman  Co 

Court**"  1Cd  in  US‘  District 
=r^!le,jnew  Pr°P°sal  was  made  bv 
I  hv  r  wrw5ting  syndicate,  headed 
&  Co.,  Chicago 
im  estment  banking  firm.  It  of- 
I  «°*._buy  the  entire  capital 

stock  of  the  company  at  a  price 

of  thed‘ng  the  Value  of  the  assets 

of  the  company  over  its  liabilities 

j  by  \ccountants?Uld  be  determined' 


Anti-Trust  Factor  Studied.  I 

Whether  the  Western  railroads,  I 
already  under  anti-trust  indict-  ! 
ment  for  their  joint  rate  making 
activities,  could  join  together  to 
buy  the  nation’s  sleeping  cars 
without  running  afoul  the  anti¬ 
trust  laws  is  a  question  that  brings 
forth  only  evasive  answers. 

Another  group  which  is  reported 
,lo  be  readying  an  offer  for  the 
I  Pullman  Co.  stock  is  headed  by 
Willard  F.  Rockwell,  chairman  of 
|  Timken-Detroit  Axle  Co. 


to  say  they  did  not  want  While  the  Pullman  Co.  has  set  a 
another  “Railway  Express  Agen-  valuation  of  $74,954,909  on  its 
cy,”  a  co-operative  effort  of  all  stock,  it  has  devised  a  method  of 
the  roads,  which  is  supposedly  sale  whereby  only  $19,776,387 
dominated  by  a  few  of  the  major  would  be  required  to  buy  its 
systems  to  the  detriment  of  the  shops,  laundries,  inventories  of 
l  smaller  lines.  materials  and  supplies,  and  $2,- 

1 500,00.0v  of  working  capital, 


The  Pennsylvania  Railroad  an¬ 
nounced  it  would  not  participate 
in  a  railroad  owned  and  operated 
sleeping  car  pool  and  that  it  would 
hereafter  operate  its  own  sleeping 
cars.  And  the  president  of  one  of 
the  smaller  lines  said  he  would 
not  put  the  firm’s  money  into  a 
sleeping  car  company  if  the  law 
provided  he  could  not  be  a  direc¬ 
tor  of  it. 


Bpllman  does  not  expect  to  be 
able  to  deliver  its  609  modern 
lightweight  sleeping  cars,  repre¬ 
senting  a  value  of  $34,948,170.  The 
railroads  using  such  cars  have\ 
options  to  purchase  them  and, 
these  would  probably  be  exercised 
before  title  to  the  property  is 
transferred,  D.  A.  Crawrford, 
president,  pointed  out  irThis  offer, 
to  sell. 


n 
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Glore,  Forgan  Group 
Submits  Offer  for 
Stock  of  Pullman  Co. 


[Price  Would  Be  Based  on  Book 
Value  —  Standard  Steel  Spring 
Also  to  Make  Bid 


'om  This  Wall  Street  Journal  Phila.  Bureau 

PHILADELPHIA  —  Glore,  Forgan  &  Co., 
investment  banking  firm  of  Chicago,  submitted 
an  offer  to  the  United  States  District  Court 
here  for  the  capital  stock  of  the  Pullman  Co., 
the  sleeping  car  unit  of  Pullman.  Inc. 

The  court  on  May  8,  1944,  issued  an  order 
requiring  Pullman  Ine.  to  dispose  of  its  sleep¬ 
ing  car  servicing  business.  Otis  &  Co.  of  Cleve¬ 
land  already  has  made  an  offer  to  buy  the 
business  at  a  price  estimated  at  $75  million. 
This  offer  will  be  considered  by  the  court  on 
j  November  5. 

|  Glore,  Forgan’s  offer  provides  for  the 
|  organization  of  an  underwriting  syndicate  to 
acquire  the  outstanding  capital  stock  of  the 
Pullman  Co,  at  a  price  which  will  be  the 
"excess  of  the  book  value  (adjusted  in  respect 
of  fully  depreciated  heavy  weight  tourist- 
class  sleeping  cars  to  give  effect  to  a  value 
of  $2,000  pet-  car)  of  all  assets,  other  than 
obsolete  inventory  (less  depreciation  reserves, 
accumulated  with  respect  to  such  assets  from 
charges  into  operating  expense)  over  all 
liabilities,  determined  as  to  amount,  except 
capital  stock,  surplus  and  reserves  not 
allocated  to  any  specific  purpose,  all  as  'de¬ 
termined  in  accordance  with  generally  ac¬ 
cepted  principles  of  accounting  practice.’’ 

The  syndicate  would  sell  the  acquired 
stock  to  the  public  at  the  purchase  price  ‘‘plus 
a  usual  and  customary  underwriters’  commis¬ 
sion.” 

Syndicate  Would  Operate  Company 

The  syndicate  would  continue  operating 
the  Pullman  Company  business,  but  would- 
require  the  resignation  of  all  the  present 
officers  and  directors  of  the  company  and  set 
up  an  entirely  new  managment,  none  of  whom 
would  have  any  connection  with  Pullman  Inc. 

The  offer,  which  was  made  in  a  letter 
addressed  to  D.  A.  Crawford,  president  of 
Pullman  Inc.,  contains  a  clause  that  the  agree¬ 
ment  could  be  terminated  within  24  hours  of 
the  completion  date  by  underwriters  who  have 
agreed  to  purchase  50%  or  more  of  the  stock 
"if  the  market  value  of  securities  in  general 
or  political,  financial  or  economic  conditions 
shall  have  so  materially  changed  after  the 
date  of  this  proposal  as,  in  the  judgment  of 
such  underwriters,  to  render  it  inadvisable  to 
make  a  public  offering  of  shares  of  capital 
stock  of  the  Pullman  Co.  This  agreement 
may  be  terminated  at  any  time  prior  to  the 
delivery  date  by  such  number  of  underwriters 
as  have  agreed  to  purchase  in  the  aggregate 
50%  or  more  of  the  capital  stock  if  the  Pull¬ 
man  Co.  shall  have  sustained  a  substantial 
loss  by  labor  strikes,  fire,  flood,  accident  or 
other  calamity,  which,  in  the  judgment  of 
such  underwriters  shall  render  iU'inadvisable 
to  proceed  with  the  delivery  of  such  share 


whether  or  not  said  loss  shall  have  been  in-  I 
sured  and  the  Pullman  Co.  agrees  to  notify  j 

I!  the  undersigned  promptly  of  any  such  loss.”  ! 
i  Glore,  Forgan  asked  the  court  to  fix  a 
J  prompt  hearing  on  its  offer. 

A  not  her  Pullman  Offer 

PITTSBURGH  Col.  W.  F.  Rockwell, 
Chairman  of  the  board  of  Standard  Steel 
Spring  Co.,  said  his  firm  would  offer  a  bid 
before  November  5  for  the  sleeping  car 
service  of  the  Pullman  Co. 

‘‘Our  offer  will  involve  no  public  financ¬ 
ing,”  Mr.  Rockwell  said.  “Our  attorneys  are 
working  on  it  now  with  the  Pullman  Co.’’ 
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Two  More  Bids 
Expected  for 
Pullman  Unit 


Two  bids  of  an  expected  mini¬ 
mum  of  four  foj;  the  Pullman  car 
operating  business  are  now  before 
the  United  States  district  court  in 
Philadelphia,  which  will  start 'hear¬ 
ings  Nov.‘  5  on  proposals  to  buy  tlje 
properties. 

The  stock  of  the  car  operating 
company  would  be  sol<|  to  the  in¬ 
vesting  public  through  investment 
bankers  under  proposals  filed  Sat¬ 
urday  in  behalf  of  a  banking  group 
headed  by  Glore,  Porgan  &  Co.  of 
Chicago. 

Otis  &  Co.,  Cleveland  banking 
house,  submitted  an  offer  to  the 
court  several  weeks  ago  for  the 
physical  assets  of  the  company  at 
a  price  estimated  at  $75,000,000. 

New  Bids  Anticipated 

Another  bidding  group  expected 
to  have  a  proposal  before  the  court 
by  Nov.  5  is  one  headed  by  W.  F. 
Rockwell,  chairman  of  Standard 
Steel  Spring  Company,  who  has 
disclosed  his  attorneys  are  working 
with  Pullman  on  an  offer  involv¬ 
ing  no  public  financing. 

It  Is  also  expected  that  the  rail¬ 
roads  themselves  will  make  an  offer 
for  the  Pullman  operating  proper¬ 
ties.  The  Pullman  Company  has 
notified  the  railroads  it  will  cancel 
existing  contracts  for  sleeping  car 
services  Dec.  31. 

To  date  the  roads  have  indicated 
no  interest  in  Pullman’s  latest  offer 
to  sell  to  them,  or  a  company  to  be 
formed  by  them,  all  of  Pullman 
Company’s  capital  stock  of  $75,000,- 
000.  However,  it  has  been  reported 
that  in  recent  weeks  serious  atten¬ 
tion  has  been  given  to  what  action 
the  carriers  should  take  finally. 

Glore,  Forgan  Offer 

Glore,  Forgan’s  bid  was  made  for 
the  entire  capital  stock  of  the 
Pullman  Company  at  a  price  ex¬ 
ceeding  the  value  of  the  assets  of 
the  company  above  its  liabilities. 
The  amount  would  be  determined 
by  accountants. 

The  stock,  If  acquired,  would  be 
sold  to  the  public  at  the  purchase 
price  plus  “a  usual  and  customary 
underwriters’  commission,"  the  of¬ 
fer  said. 

Pullman,  Inc.  must  dispose  of 
the  sleeping  car  service  of  its  sub¬ 
sidiary,  the  Pullman  Company, 
under  a  decree  entered  by  the 
court  May  8,  1944.  The  decree  held 
that  the  operation  of  the  sleeping 
car  service,  in  conjunction  with 
another  unit  that  manufactures 
sleeping  cars,  constituted  a  viola¬ 
tion  of  the  Sherman  and  Clayton 
antitrust  laws. 
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Glore,  Forgan 
Pullman  Bid  to 
Be  Considered 

The  federal  District  court  in 
Philadelphia  yesterday  agreed  to 
consider  the  offer  made  last  Satur¬ 
day  by  Glore,  Forgan  &  Co.,  Chi¬ 
cago  investment  banking  firm,  to 
purchase  all  the  capital  stock  of 
the  Pullman  company,  sleeping  car 
subsidiary  of  Pullman,  Inc.  The 
offer  was  the  second  submitted  to 
the  court.  Other  groups  have  indi- 
|  cated  they  will  make  bids  soon. 

|  The  Glore,  Forgan  offer  and  one 
made  earlier  by  Otis  &  Co.,  Cleve¬ 
land  banking  firm,  and  its  associ¬ 
ates  both  will  be  considered  by  the 
court  on  Nov.  5 

Glore,  Forgan  proposed  to  pay 
the  difference  between  the  value  of 
the  assets  and  the  liabilities  of  the 
Pullman  company.  Otis  would  pur¬ 
chase  the  physical  assets  for  a  price 
estimated  at  75  million  dollars. 

Two  Other  Bids  Expected 

Other  offers  are  expected  before 
Nov.  5  from  a  Michigan-Pennsyl- 
vania  industry  group  headed  by 
W.  F.  Rockwell,  chairman  of  Stand¬ 
ard  Steel  Spring  company,  and  from 
the  railroads.  The  railroads  are  un¬ 
derstood  to  be  attempting  to  formu¬ 
late  a  plan  for  submission  before 
other  offers  are  considered. 

Pullman,  Inc.,  has  until  March  22 
to  divest  itself  of  the  sleeping  car 
subsidiary  under  terms  of  a  court 
order  which  held  the  corporation 
and  its  subsidiaries  in  violation  of 
the  anti-trust  laws.  The  court  will 
approve,  but  not  choose  a  purchaser. 
JlfSome  Chicago  reports  have  been 
Ithat  the  Otis  group  is  closest  to  ac¬ 
quiring  the  sleeping  car  business, 
and  in  Philadelphia  yesterday  Thur¬ 
man  Arnold,  counsel  for  Otis,  asked 
for  quick  action  on  the  offer. 

“  The  Pullman  company  is  indif¬ 
ferent  as  to  who  buys  the  business,” 
he  told  Circuit  Judge  Albert  B. 
Maris,  “  and  has  told  me  that  it  is 
willing  right  now  to  accept  our  of¬ 
fer,  but  feels  that  any  others  who 
are  interested  should  be  given  a 
chance  to  present  their  terms.”  / 


May  Buy  for  Young,  Kirby 

The  wording  of  the  Otis  offer  in¬ 
dicated  that  Otis  would  purchase 
Pullman  for  the  Robert  R.  Young- 
Allan  Kirby  group,  heading  Alle¬ 
ghany  corporation,  which  has  con¬ 
trol  .of  the  Chesapeake  and  Ohio, 
Nickel  Plate,  and  Pete  Marquette 
railroads. 

Glore-Forgan  proposed  to  purchase 
the  Pullman  stock  for  public  distri¬ 
bution.  Both  Otis  and  Glore  have 
said  that  the  rights  of  labor  in  their 
relationships  to  Pullman  company' 
would  not  be  affected. 

Judge  Maris  said  he  believed  all 
offers  to  purchase  the  business 
should  be  presented  before  Nov.  5 
and  heard  at  that  time. 


Glore,  Forgan  Bid 
To  Be  Considered 

PHILADELPHIA,  Oct.  19.— 
(UP) — The  United  States  Circuit 
Court  today  granted  Glore,  For¬ 
gan  &  Co.,  Chicago  investment 
syndicate,  the  right  to  make  a 
formal  offer  for  the  purchase  of 
sleeping  car  assets  pf  Pullman 

The  purchase  offer  was  filed  jn 
the  court  last  Saturday,  and  will 
come  up  for  hearing  Nov.  5  when 
the  court  also  will  consider  a  pre¬ 
vious  offer  of  Otis  &  Co.,  Cleve¬ 
land,  banking  firm. 

Otis  announced  an  offer  oi 
$75,000,000  for  Pullman’s  assets. 
The  Chicago  syndicate’s  offer  re¬ 
portedly  is  based  on  the  differ¬ 
ence  between  the  value  of  Pull- 
man  Co.  stock  and  the  liabilities 
of  the  company. _ _ 
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|  Pullman  Unit  Bitl 
By  Glore,  Forgan 
Allowed  by  Court 

The  Chicago  investment  banking  ; 
firm  of  Glore,  Forgan  &  Co.  was 
granted  permission  by  the  federal 
court  in  Philadelphia  yesterday  to 
make  an  offer  for  the  capital  stock 
of  Pullman  and  Company,  servicing 
agent  for  the  sleeping  car  industry. 

At  the  same  time,  it  was  learned 
here  that  a  railroad  proposal  for 
future  operation  of  Pullman  sleeping 
car  service  has  not  yet  been  formu¬ 
lated.  At  a  railroad  meeting  here 
yesterday,  a  Pullman  committee  re¬ 
ported  “progress”  but  said  the  plan 
was  not  yet  ready.  However,  it  ap¬ 
pears  definite  that  such  a  proposal 
will  be  before  the  court  by  Nov.  5, 
the  date  fixed  by  Judge  Albert  B. 
Maris  of  the  United  States  circuit 
court  for  hearing  all  offers  to  buy 
the  business. 

Pullman,  Inc.,  has  until  next  May 
to  separate  its  sleeping  car  and 
manufacturing  business  under  a 
court  decree  which  held  its  present 
setup  violated  antitrust  laws. 

An  offer,  reportedly  of  $75,000,000, 
has'been  made  by  Otis  &  Co.,  Cleve¬ 
land  banking  firm.  Judge  Maris 
stated  that  he  had  heard  reports  of 
a  third  offer  being  made.  | 

Thurman  Arnold,  former  federal 
judge  and  former  assistant  attorney  I 
general,  who  instituted  the  anti- ; 
trust  suit  agaitist  Pullman,  Inc., 
urged  that  the  offers  be  disposed  of  j 
as  quickly  as  possible.  Mr.  Arnold,  i 
representing  Otis  &  Co.,  said  that ' 
the  Pullman  Company  is  indifferent 
as  to  who  buys  the  business,  adding, 
“they  told  me  that  they  are  willing 
now  to  accept  our  offer,  but  feel 
that  any  other  interested  party 
should  be  given  a  chance  to  present 
their  terms.” 
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Glare,  F organ  Offer 
For  Pullman  Co.  Stock 
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RAILS  REPORTED 
CONSIDERING  BID 
TO  BUY  PULLMAN 

New  York,  Oct.  25  [Special]— 
Officials  of  several  railroads  have 
been  holding  meetings  here  to  con¬ 
sider  bidding  for  the  purchase  of 
Pullman  company,  sleeping  car  sub¬ 
sidiary  of  Pullman,  Inc.,  It  was 
1  learned  today.  The  parent  company 
has  been  ordered  by  federal  Dis¬ 
trict  court  in  Philadelphia  to  divest 
itself  of  its  sleeping  car  business. 

Should  an  offer  be  made  by  the 
railroads  it  would  probably  be  made 
!  before  Nov.  5,  the  date  the  court 
will  hold  a  hearing  on  the  offers 
already  made,  it  was  said.  Some 
sources  asserted  that  should  the 
railroads  enter  a  bid,  they  would, 
have  a  good  chance  of  getting  it  I 
approved. 
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6  Railroads 
Plan  Pullman 
Sleeper  Bid 

Other  Lines  Expected 
To  Share;  See  Small 
Carriers’  Opposition 

By  JEAN  WILSON 
Chl0*Ncw°  YohI  'Burtru"’'”* 

NEW  YORK,  Oct.  25—  At  least  six 
of  the  nation’s  largest  railroads,  in¬ 
cluding  the  Pennsylvania,  New  York 
Central,  Southern,  Union  Pacific, 
Northern  Pacific  and  Southern  Pa¬ 
cific,  are  planning  to  present  a  bid 
to  purchase  the  Pullman  Company 
at  the  federal  court  hearing  In 
Philadelphia  on  Nov  .  5,  It  was 
learned  unofficially  today. 

It  is  expected  that  they  will  offer 
at  least  Pullman’s  asking  price  of 
$75,003,000,  and  that  they  will  agree 
to  hold  stcck  in  escrow  for  other 
carriers  using  Pullman  services  until 
such  time  as  they  arc  financially 
able  to  buy  a  share.  As  many  as  ten 
other  roads  may  join  the  original 
six  immediately.  Eventual  distribu¬ 
tion  of  the  stock,  it  was  said,  would 
be  based  on  the  percentage  of  busi¬ 
ness  each  road  normally  does  with 
the  sleeping  car  company. 

Railroad  circles  indicated,  how¬ 
ever,  that  many  of  the  smaller  lines 
may  object  vigorously  to  this  pro¬ 
posal,  since  it  would  place  sub¬ 
stantial  control  of  Pullman  opera¬ 
tions  in  the  hands  of  a  few  large 
carriers.  Pennsylvania,  for  exam¬ 
ple,  normally  uses  about  20  per  cent 
of  the  entire  Pullman  car  supply, 
and  New  York  Central  and  Pennsy 
together  better  than  SO  per  cent. 
All  Pullman  users,  however,  have  or 
will  have  shortly  in  their  hands  a 
letter  from  the  buying  group  out¬ 
lining  the  prospective  offer. 

Meet  Nov.  5  Deadline 
It  was  also  stated  that,  at  least  to 
1  some  extent,  the  contemplated  rail¬ 
road  offer  represents  an  attempt  by 
the  roads  to  get  some  proposal  be¬ 
fore  tjie  court  by  Nov.  5.  The  court 
has  Indicated  it  wishes  to  hear  “all 
offers”  on  that  date.  To  date  the 
carriers  have  been  in  considerable 
disagreement  as  to  what  action 
should  be  taken. 

Further,  it  was  Intimated  that  the 
railroads  generally  are  opposed  to 
the  purchase  of  Pullman  by_  the 
Robert  Young-Alien  P.  Kirby  group, 
which  has  the  backing  of  the  Cleve¬ 
land  banking  firm  of  Otis  &  Co. 

Even  though  the  court  specifically 
stated  that  no  railroad  director 
could  also  be  a  director  of  the 
newly  constituted  sleeping  car  com¬ 


pany,  some  railroad  officials  adsilt 
privately  that  it  is  believed  certain 
that  whoever  puts  up  the  money, 
whether  listed  as  an  officer  or 
director  or  not,  would  have  consider¬ 
able  to  say  about  future  Pullman 
policies.  Mr.  Young  is  chairman 
of  the  Chesapeake  &  Ohio  Railway 
Company  and  head  of  the  Al¬ 
leghany  Corporation,  which  also 
controls  the  New  York,  Chicago  & 
St.  Louis  Railroad  Company  and 
Pere  Marquette  Railway  Company, 
‘Rough  Going’  Predicted 

Meanwhile,  some  quarters  pre¬ 
dicted  rough  going  for  both  the 
railroad  proposal  as  well  as  the  Otis 
plan  because  of  a  belief  that  the 
court  will  not  allow  Pullman  to  go 
to  any  group  with  even  a  tinge  of 
railroad  connections.  This  would 
leave  the  Glore,  Forgan  &  Co.  offer 
to  distribute  the  securities  to  the 
public  and  the  William  F.  Rockwell 
offer  to  take  over  the  company  with¬ 
out  public  financing  and  with  only 
banking  aid. 

In  an  interview  earlier  today 
Colonel  Rockwell  declared  that 
under  his  proposal  management  of 
the  Pullman  Company  would  be  the 
same  as  for  the  Standard  Steel 
Spring  Co.  of  Coraopolis,  Pa.,  of 
which  he  is  chairman  and  of  which 
Robert  C.  Enos  is  president.  He 
said  the  other  bidders  have  not  so 
far  indicated  what  the  management 
would  be  under  the!”  proposals.  This, 
he  believes,  should  give  his  group 
an  advantage  before  the  court. 
Colonel  Rockwell  is  also  head  of 
the  Timken-Detroit  Axle  Company, 
Hupp  Motor  Car  Corporation,  both 
of  Detroit,  and  of  the  Pittsburgh 
Equitable  Meter  Company  of  Pitts¬ 
burgh. 

He  did  not  disclose  what  his  offer 
would  be  for  the  Pullman  stock, 
pending  reaction  by  the  85  roads 
involved  to  the  contracts  offered 
them  should  his  bid  be  accepted. 
He  pointed  out,  however,  that  it  is 
likely  that  $35,000,000  of  the  $75,- 
000,000  Pullman  asking  price  would 
be  quickly  written  off  with  the  pur¬ 
chase  of  that  amount  of  new  light¬ 
weight  cars  by  the  railroads,  which 
have  an  option  to  buy  them. 

The  question  of  contracts  is  an 
important  one  in  the  Pullman 
transaction.  A  majority  of  carriers 
are  reported  to  be  in  favor  of  own¬ 
ing  most  of  their  own  sleeping  cars 
in  the  future,  instead  of  leasing 
them  as  has  been  the  practice  in 
the  past.  However,  there  still 
would  be  the  need  for  servicing  and 
also  the  question  of  a  pool  of  excess 
cars  to  be  drawn  upon  by  individual 
lines  when  traffic  demands  make 
added  equipment  a  necessity.  This 
problem  would  be  particularly  urgent 
for  smaller  lines,  who  could  not 
afford  to  own  outright  as  many  cars 
as  the  larger  carriers. 
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CHICAGO,  October  27,  1945:  —  Railroads  over  whose  lines 
more  than  80%  of  all  the  sleeping  car  service  in  the 
United  States  is  operated,  today  made  an  offer  to  Pullmai , 
Inc.,  to  buy  all  of  the  capital  stock  of  The  Pullman 
Company,  which  conducts  the  sleeping  car  service  business 
to  be  disposed  of  under  a  court  order. 

The  offer  was  submitted  to  D.  A.  Crawford, 
president  of  Pullman,  Inc.,  in  a  letter  from  W.  F.  Place, 
Vice  President,  Finance,  New  York  Central  System,  acting 
as  agent  on  behalf  of  the  buying  group  of  railroads  making 
the  offer. 

Tender  of  the  offer  was  made  in  person  at 
Chicago  by  Fred  G.  Gurley,  President,  The  Atchison,  Topeka 
&  Santa  Fe  Railway  System,  one  of  three  railroad  executives 
designated  by  the  buying  group  of  railroads  as  a  committee 
to  act  for  them  in  consummating  the  purchase  of  Pullman 
stock  subject  to  the  approval  of  the  court.  The  two  other 
executives  on  the  committee  are  Gustav  Metzman,  President, 
New  York  Central  System  and  chairman  of  the  Eastern  Rail¬ 
roads*  Presidents  Conference,  and  Erndst  E.  Norris, 
President,  Southern  Railway  and  chairman  of  the  Southeastern 
Presidents  Conference. 
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In  connection  with  this  offer,  counsel  for  the 
railroads  will  file  in  a  few  days  in  the  U.  S.  district 
court  in  Philadelphia  a  motion  to  intervene  in  the  Pullman 
case. 

The  plan  proposed  would  enable  all  railroads  to 
acquire  ownership  of  sleeping  cars  regularly  assigned  to 
their  lines  and  permit  each  railroad  ultimately  to  conduct 
its  own  sleeping  car  operations  with  its  own  forces,  or  to 
contract  for  the  performance  of  such  services;  also  to 
acquire  an  interest  in  a  pool  of  sleeping  cars  from  which 
they  would  draw  to  meet  seasonal  demands  and  special  move¬ 
ments.  r 

The  proposal  of  the  railroad  group  is  intended 
to  be  an  effective  means  not  only  for  the  continuation  of 
uninterrupted  sleeping  car  service  to  the  public,  but  also 
to  bring  about  improvement  in  equipment  and  service  in 
keeping  with  advances  in  the  art  of  railroad  transportation. 
It  is  provided  also  that  the  servicing  of  sleeping  cars 
may  be  handled  ultimately  by  an  independent  corporation  on 
such  terms  as  will  provide  an  incentive  for  the  best  possible 
service  to  the  public*  The  offer  of  the  buying  group  which 
contemplates  purchase  for  cash,  is  made  for  the  collective 
account  of  themselves  and  all  other  railroads  in  the  United 
States  which  may  care  to  participate*  It  constitutes  an 
acceptance,  with  modifications  in  certain  respects,  of  a 
proposal  previously  made  by  Pullman;  Inc* ;  to  sell  the  stock 
of  The  Pullman  Company  held  by  it  which  was  based  on  a 
valuation  slightly  under  75  million  dollars.  Individual 
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railroads  on  whose  lines  the  new-type  lightweight  sleeping 
cars  are  in  operation  will  acquire  such  cars  prior  to  pur¬ 
chase  of  the  stock.  The  modifications  sought  by  the  rail¬ 
roads  in  the  proposal  of  Pullman,  Inc.,  relate  to  the  pur¬ 
chase  price,  having  to  do  with  methods  of  computation  of 
the  amount  of  depreciation  and  deferred  maintenance.  The 
purchase  by  the  railroads  contemplates  continuance  of 
existing  labor  agreements  with  Pullman  employees. 

The  purposes  of  the  buying  group  in  offering  to 
buy  the  stock  of  The  Pullman  Company  are; 

(1)  To  maintain  without  interruption  orderly 
sleeping  car  service  required  in  the  inter¬ 
est  of  the  public  and  the  military 
necessities  of  demobilization; 

(2)  To  enable  all  railroads  to  acquire  owner¬ 
ship  of  sleeping  cars  regularly  assigned 
to  their  lines;  and 

(3)  To  permit  ultimately  each  railroad  to  conduct 
its  own  sleeping  car  operations  with  its  own 
forces  or  to  contract  for  the  performance 

of  such  service. 

The  railroads  propose  to  continue  The  Pullman 
Company  so  as  to  serve  railroads  desiring  its  services  on 
a  non-discriminatory  basis,  and  not  later  than  December  31, 
1948,  it  will  be  changed  into  a  purely  service  company  which 
will  assure  the  continuance  of  the  so-called  "hotel  servic¬ 
ing"  of  sleeping  cars  for  all  railroads  that  desire  such 
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^  services  and  will  also  supply  available  pool  sleeping  cars 

as  individual  railroads  require  them. 

It  is  also  proposed  to  dispose  of  the  revised 
company  to  independent  interests. 

The  proposal  submitted  to  Pullman,  Inc.,  today 
is  subject  to  ratification,  confirmation,  or  authorization 
by  the  respective  boards  of  directors  of  the  interested 
railroads,  some  of  which  have  already  given  such  authori¬ 
zation,  and  is  subject  to  approval  of  the  district  court 
of  the  United  States  and  to  such  approval  as  may  be 
necessary  by  public  regulatory  bodies.  Among  the  rail¬ 
roads  that  have  authorized  the  submission  of  the  proposal 
in  their  behalf  are  the  following:  New  York  Central 
#  System,  Southern  Pacific,  Burlington,  Santa  Fe,  Southern 

Railway  System,  Union  Pacific,  Northern  Pacific,  Milwaukee, 
Chicago  &  North  Western,  Pennsylvania,  Illinois  Central, 
Great  Norther,  Louisville  &  Nashville,  Atlantic  Coa*t  Lines 
Baltimore  &  Ohio,  Nashville,  Chattanooga  &  St.  Louis,  Rock 
Island,  Western  Railway  of  Alabama,  New  Haven,  and  Seaboard 
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Chicago  Tribune 
Oct.  28,  1945 


OFFER  TO  BUY 
PULLMAN  MADE 
BY  RAILROADS 

Price  Undisclosed; 
20  Lines  Involved 

The  long  expected  offer  of  the 
country’s  railroads  to  purchase  Pull- 
m  a  n  company, 
sleeping  car 
operating  subsid¬ 
iary  of  Pullman, 

,  %;>_♦  |  Inc.,  was  made 

5.  1  yesterday  by  20 

sm  railroads  repre¬ 
senting  users  of 
more  than  80  per 
cent  of  all  sleep¬ 
ing  car  service. 
No  price  was  dis- 
closed  in  the 
group’s  offer  tb 
w.  r.  place  purchase  all  Pull¬ 
man  company  capital  stock. 

The  plan  would  enable  the  rail¬ 
roads  to  acquire  ownership  of  Pull¬ 
man  cars  regularly  assigned  to  their 
lines,  including  modern  lightweight 
sleeping  and  parlor  cars  on  which 
they  hold  purchase  options.  The 
ultimate  goal  would  be  for  each  rail¬ 
road  to  conduct  its  own  sleeping  car 
operations,  or  to  contract  for  the  I 
services,  and  to  acquire  an  interest 
in  a  car  pool  from  which  it  would 
draw  to  meet  special  demands. 

Crawford  Receives  Offer 
The  offer  was  submitted  to  D.  A. 
Crawford,  president  of  Pullman, 
Inc.,  in  a  letter  from  W.  F.  Place, 
vice  president  in  charge  of  finance 
fcof  the  New  York  Central  railroad, 

I  acting  as  agent  on  behalf  of  the 
j  group.  Tender  of  the  offer  was 
made  in  person  in  Chicago  by  Fred 
G.  Gurley,  president  of  the  Santa  Fe 
railway,  one  of  three  railroad  execu- 
!  tives  designated  by  the  group  to  act 
I  for  it.  The  others  are  Gustav  Metz- 
|  man,  president  of  New  York  Cen- 
|  tral,  and  Ernest  E.  Norris,  president 
J  of  the  Southern  railroad. 

Sale  of  the  sleeping  car  business 
I  by  next  March  is  required  under  a 
[ruling  of  the  federal  District  court 
'in  Philadelphia, 

Would  Become  Service  Company 
Counsel  for  the  railroad  group 
will  file  an  intervention  motion, 
containing  its  purchase  proposal, 
with  the  Philadelphia  court  early 
this  week.  The  court  will  not 
choose  the  purchaser,  but  must  ap¬ 
prove  any  sale  plan  adopted.  It 
has  set  Nov.  5  as  date  for  a  hear 
ing  on  "all  offers.” 

|  The  railroads  would  continue  to 
j  operate  Pullman  company  to  provide 
sleeper  service  until  sale  of  Pullman 


cars  to  the  railroads  had  been  com¬ 
pleted.  At  that  time  it  would  be¬ 
come  a  service  company  for  the 
sleeping  cars  and  would  retain  in 
the  form  of  a  pool  the  cars  not  pur¬ 
chased  by  the  railroads.  The  revised 
company  would  then  be  sold  to  in¬ 
dependent  interests. 

The  group’s  offer,  which  contem¬ 
plates  purchase  for  cash,  was  made 
for  the  collective  account  of  itself  I 
and  all  other  railroads  in  the  United) 
States  which  may  wish  to  partici¬ 
pate.  The  offer  constituted  a  par¬ 
tial  acceptance  of  the  Pullman,  Inc.,, 
offer  of  last  May  to  sell  the  sleeping 
car  facilities  to  the  railroads  for  a 
reported  80  million  dollars. 

Group  Seeks  Changes 

Modifications  sought  by  the  group 
relate  to  the  purchase  jirice  and 
specifically  involve  the  methods  of 
[computing  the  amount  of  deprecia¬ 
tion  and  deferred  maintenance  set 
forth  by  Pullman,  Inc.,  in  its  pro- 

An  informed  source  said  revision 
of  these  computing  formulas  would 
bring  the  purchase  price  “  consid¬ 
erably  below  ”  75  million  dollars— 
the  approximate  price  Pullman,  Inc., 
would  realize  if  it  accepted  one  of 
three  previous  bids  made. 

Previous  offers  to  buy  the  sleep¬ 
ing  car  facilities  were  made  by  Otis 
&  Co.,  Cleveland  investment  bank-j 
ing  house,  Glore,  Forgan  &  Co.,  Chi¬ 
cago  investment  house,  and  Stand¬ 
ard  Steel  Spring  company,  automo¬ 
tive  parts  manufacturer  of  Coraop- 
olis,  Pa. 


2.5- 


Chicaso  Times 
Oct.  23,  1945 


20  railroads 
in  new  oiler 
lor  Pullman 

A  modified  offer  of  20  rail¬ 
roads  to  buy  all  capital  stock 
of  the  Pullman  Co.  was  made 
here  yesterday  to  Pullman,  Inc. 
Although  the  price  was  not 
stated,  the  offer  is  similar  to 
a  previous  plan  under  which 
the  railroads  were  to  pay 
nearly  $75,000,000. 

The  offer  to  buy  the  Pullman  Co. 
stock  resulted  from  a  federal  court 
order  which  requires  Pullman,  Inc., 
to  dispose  of  its  subsidiary,  which 
conducts  the  sleeping  service  for 
Pullman,  Inc. 

W.  F.  Place,  vice  president  of  the 
New  York  Central,  made  the  pur¬ 
chase  offer  to  D.  A.  Crawford,  pres¬ 
ident  of  Pullman,  Inc.  Place  is  act¬ 
ing  as  agent  for  the  20  railroads, 
over  whose  lines  approximately  80 
per  cent  of  the  sleeping  cars  op¬ 
erate. 

Under  the  revised  purchase  plan, 
all  of  the  participating  railroads 
would  acquire  ownership  of  sleep¬ 
ing  cars  regularly  assigned  to  their 
lines.  Eventually,  the  railroads 
would  conduct  their  own  sleeping 
car  operations  with  their  own  crews. 

In  addition,  the  railroads,  under 
the  purchase  plan,  will  acquire  an 
interest  in  a  pool  of  sleeping  cars 
from  which  they  will  draw  addi¬ 
tional  cars  to  meet  abnormal,  or 
seasonal,  demands.  The  purchase,  it 
was  announced,  calls  for  continuing 
existing  labor  agreements  with 
Pullman  employes. 

If  the  sale  is  completed,  the  rail¬ 
roads  will  continue  the  Pullman  Co. 
in  existence  as  a  service  for  rail¬ 
roads  which  do  not  acquire  their 
own  sleeping  cars.  Within  three 
years,  it  will  be  reduced  to  a  serv¬ 
ice  company. 

The  U.  S.  District  court  in  Phila¬ 
delphia  ordered  Pullman,  Inc.,  to 
dispose  of  its  sleeping  car  service 
i  as  a  result  of  an  anti-trust  suit 
brought  by  the  government. 


Chicaso  Times 
Oct.  23,  1945 


20  railroads 
in  new  offer 
for  Pullman 

A  modified  offer  of  20  rail¬ 
roads  to  buy  all  capital  stock 
of  the  Pullman  Co.  was  made 
here  yesterday  to  Pullman,  Inc. 
Although  the  price  was  not 
stated,  the  offer  is  similar  to 
a  previous  plan  under  which 
the  railroads  were  to  pay 
nearly  $75,000,000. 

The  offer  to  buy  the  Pullman  Co. 
stock  resulted  from  a  federal  court 
order  which  requires  Pullman,  Inc., 
to  dispose  of  its  subsidiary,  which 
conducts  the  sleeping  service  for 
Pullman,  Inc. 

W.  P.  Place,  vice  president  of  the 
New  York  Central,  made  the  pur¬ 
chase  offer  to  D.  A.  Crawford,  pres¬ 
ident  of  Pullman,  Inc.  Place  is  act¬ 
ing  as  agent  for  the  20  railroads, 
over  whose  lines  approximately  80 
per  cent  of  the  sleeping  cars  op¬ 
erate. 

Under  the  revised  purchase  plan, 
all  of  the  participating  railroads 
would  acquire  ownership  of  sleep¬ 
ing  cars  regularly  assigned  to  their 
lines.  Eventually,  the  railroads 
would  conduct  their  own  sleeping 
car  operations  with  their  own  crews. 

In  addition,  the  railroads,  under 
the  purchase  plan,  will  acquire  an 
interest  in  a  pool  of  sleeping  cars 
from  which  they  will  draw  addi¬ 
tional  cars  to  meet  abnormal,  or 
seasonal,  demands.  The  purchase,  it 
was  announced,  calls  for  continuing 
existing  labor  agreements  with 
Pullman  employes. 

If  the  sale  is  completed,  the  rail¬ 
roads  will  continue  the  Pullman  Co. 
in  existence  as  a  service  for  rail¬ 
roads  which  do  not  acquire  their 
own  sleeping  cars.  Within  three 
years,  it  will  be  reduced  to  a  serv¬ 
ice  company. 

The  U.  S.  District  court  in  Phila¬ 
delphia  ordered  Pullman,  Inc.,  to 
dispose  of  its  sleeping  car  service 
j  as  a  result  of  an  anti-trust  suit 
brought  by  the  government. 


The  Railroad  Journal 
Oct.  1945 


75  MILLION  BID 
FOR  PULLMAN  CO. 

Otis  &  Go.,  in  association  with 
Robert  R.  Young,  Allan  P.  Kirby  and 
other  business  leaders,  has  filed  with 
the  Federal  Court  in  Philadelphia,  a 
proposal  to  purchase  the  entire  sleep- 
I  ing  car  facilities  of  Pullman  Incorpor¬ 
ated  at  a  price  of  approximately  $75,- 
000,000.  This  proposal  follows  entry 
of  the  Court’s  decree  in  the  Govern¬ 
ment’s  anti-trust  suit  directing  Pull¬ 
man  Incorporated  to  separate  its 
sleeping  car  business  from  its  manu¬ 
facturing  business. 

In  its  proposal,  this  business  group 
commits  itself  to  a  vast  expansion  of 
the  railway  sleeping  car  service  which 
will  enable  the  railroads  to  meet  the 
competitive  challenge  of  other  forms 
of  transportation,  notably  air  trans¬ 
port,  and  to  develop  the  hitherto  un¬ 
touched  travel  market  composed  of 
persons  of  modest  means.  The  high¬ 
lights  of  the  proposal  are  as  follows : 
j  (1)  The  present  obsolete  fleet  of 
about  6,250  heavy-weight  Pullman 
cars  will  be  replaced  with  the  most 
modern  fleet  of  sleeping  cars  and  ob¬ 
servation  cars  competitive  engineer¬ 
ing  brains  and  manufacturing  facili¬ 
ties  can  produce.  This  means  business 
for  car  manufacturers  in  excess  of 
$500,000,000.  A  great  new  industry 
is  thus  on  the  threshold  of  develop¬ 
ment  which  will  make  an  important 
contribution  to  post-war  reconver¬ 
sion.  It  will  create  jobs  now,  not  only 
in  car  manufacturing  but  in  the  metal¬ 
lurgical  and  supply  industries. 

(2)  In  addition  to  meeting  the  im- 
I  mediate  needs  of  the  railroads  for 

modern  sleeping  car  service,  the  pro¬ 
posal  sets  forth  plans  which  will  pro¬ 
mote  the  undeveloped  market  in  rail 
I  passenger  travel.  In  the  development 
of  this  market  the  organization  of 
a  nation-wide  network  of  agencies, 
promotion  by  national  advertising, 

|  experimentation  in  supply  equipment 
for  the  new  demand,  will  go  hand  in 
hand. 

(3)  While  these  activities  are  in 
progress,  continuous  service  to  the 
railroads  under  present  contracts  and 
employment  for  the  staff  and  labor 
engaged  in  the  present  sleeping  car 
business  are  assured.  —  Rio  Grande 
Green  Light. 


you  ud  others 


nse.4  bliss  copy  of  lsttsr  reealvad  today  from  our  Dourer 
counsel,  Fred  *.  loaf,  eoneerning  tho  petition  for  intervention 
til*  by  tho  States  of  California  and  Colorado  In  our  antitrust 
salt. 

la  hose  only  three  copies  of  this  petition,  one  of  whleh 
la  being  sent  to  Mr.  Shaw  with  copy  of  this  memorandum.  Another 
is  now  in  *.  lolly's  possession  -  and  we  hero  asked  that  he  return 
it  when  ho  Is  through  reading  It.  when  It  will  bo  era  liable  for 
reading  toy  others,  if  desired. 
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October  29,  1940 

••  Hr#  L.  I,  Taylor 
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Hr.  C.  A.  dally  ^ 

Hr.  Ralph  M.  Shaw 

H*.  Marla  C.  Austin 
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FRED  E.  NEEF 
At torn* 7  at  Low 
Midland  Sawing*  Bldg. 
Denver  2 ,  Colorado 


October  27,  1946 


Mr.  Lowoll  M.  Greenlaw 
Vice-President  and  Oon.  Connaol 
The  Pullman  Company 
Pullman  Building 
Chicago,  Illinois 

Doar  Mr.  Oreenlaw: 

With  roforonoo  to  your  tologram  of  Ootobar  26,  1945,  con- 
oerning  tho  po tit ion  filod  by  th*  State  of  Colorado  in  the 
Pullman  Company  anti-trust  suit,  I  haws  talked  with  Mr. 
Lawrenoo  Hinkley,  Attorney  Ooneral  for  the  State  of  Colo¬ 
rado,  and  with  other  souroes,  and  Z  am  convinced  that  this 
matter  was  stirred  up  by  Mr.  Thurmon  Arnold  representing 
Otis  A  Company.  He  has  apparently  had  numerous  conferences 
with  Mr.  Robert  Warren,  State  Publicity  Direotor,  and  with 
Mr.  Hinkley.  Thia  petition  waa  filod  without  advising  th* 
railroad  representatives,  and,  of  course,  without  advising 


Th*  theory  upon  whioh  the  state  bases  its  intervention  is 
that  a  delay  of  eighteen  months  in  the  disposition  of  Th* 
Pullman  Company  would  delay  needed  Improvements  in  its 
equipment  and  facilities,  and  that  as  Colorado  is  a  tourist 
state  and  dependent  upon  tourist  travel  for  much  of  its 
Industry,  that  it  has  a  direct  interest  in  the  immediate 
settlement  of  th*  matter.  Mr.  Hinkley  states  that  he  is 
not  opposed  to  a  sale  of  the  company  to  th*  railroads; 
however,  ho  feels  that  this  should  be  done  lasnediately. 

He  also  made  the  interesting  remark  that  he  believed  that 
so  far  as  the  State  of  Colorado  was  concerned,  th*  best 
disposition  of  th*  matter  would  bo  to  vacate  tho  dooroe 
and  permit  th*  Pullman  Standard  Manufacturing  Company  to 
continue  to  own  and  operate  The  Pullman  Company. 

It  also  appears  that  th*  State  will  take  no  further  action 
in  this  matter  other  than  simply  filing  a  petition.  Rail¬ 
road  representatives  are  somewhat  provoked  by  his  aotlon 
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Mr.  Lowell  M.  Greenlaw 


October  27,  1945 
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FOR  IMMEDIATE  RELEASE 
Philadelphia,  October  29,  1945 

The  group  of  railroads  which  offered  on  Saturday  to  buy 
the  stock  of  The  Pullman  Company  filed  today  in  the  United 
States  District  Court  in  Philadelphia  a  motion  to  Intervene  in 
the  Pullman  case  and  asked  approval  of  the  Court  for  their 
proposal.  The  public  Interest  entrusted  to  them  as  common 
carriers  of  passengers,  as  well  as  the  rights  of  the  railroads, 
it  is  asserted,  would  be  adversely  affected  by  disposition  of 
the  stook  or  assets  of  The  Pullman  Company  to  any  Interest  other 
than  the  railroads. 

"It  is  primarily  the  duty  of  the  railroads,"  says  the 
0  application,  "to  provide  sleeping  cars  and  sleeping  car  service 
for  the  comfort  and  convenience  of  the  traveling  public,  and  no 
other  person  has  right,  opportunity  or  obligation  to  furnish  such 
cars  or  service  except  under  contract  with  railroad  companies 
delegating  such  primary  duty. 

"The  public  Interest  requires  that  the  railroads  either 
conduct  their  own  sleeping  car  service  or  that  it  be  conducted 
by  an  agency  chosen  by  them,  and  not  by  one  which  imposes  itself 
upon  them  by  purchasing  the  only  available  sleeping  cars.  The 
public  interest  also  requires  that  each  railroad  be  free  to  decide 
for  Itself  whether  and  to  what  extent  it  will  own  the  sleeping 
cars  operated  on  its  lines." 

The  application  alleges  further  that  "it  is  contrary  to  the 
^  public  interest  to  permit  the  ownership  or  control  of  the  sleeping 
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car  business  of  the  country  to  come  into  the  hands,  or  under  the 
management,  of  a  purchaser  which  is  not  engaged  in  the  business 
of  transportation,"  or  "to  permit  any  one  railroad,  or  those  in 
control  of  the  affairs  of  any  one  railroad,  to  acquire  control  of 
or  manage  the  sleeping  oar  business  of  the  other  railroads. 

"Any  other  purchaser  of  stock  of  The  Pullman  Company, "  the 
application  asserts,  "intending  to  make  substantial  expenditure 
for  sleeping  cars  necessarily  proposes  as  a  practical  matter  to 
use  money  of  the  railroads  for  that  purpose,  because  the  cost 
must  be  paid  by  the  railroads,  either  immediately  and  directly, 
or  through  service  and  other  charges,  under  contracts  by  which 
the  railroads  in  practical  effect  would  underwrite  both  the 
original  cost  and  the  carrying  charges,  as  well  as  profit  upon  it. 

"The  sleeping  cars  of  The  Pullman  Company  are  designed 
exclusively  for  sleeping  car  service.  They  have  no  earning 
capacity  except  through  their  use  in  service  conducted  on  the 
lines  of  railroad  of  petitioners  and  other  railroad  companies, 
and  no  prospective  purchaser  has  a  contract  with  any  of  petitioners, 
or  so  far  as  petitioners  know,  with  any  other  railroad,  for  such 
use.  Substantially  the  whole  of  their  value,  except  as  scrap, 
to  any  purchaser  other  than  the  railroads  depends  upon  the 
negotiation  of  profitable  operating  contracts  with  the  railroads. 

If  any  such  purchaser  pays  such  excessive  price  it  will  have  no 
means  to  recover  such  excessive  price  or  a  return  thereon  except 
from  the  railroads. 


"The  proposed  sale  of  the  stock  of  The  Pullman  Company 
arises  from  the  election  of  Pullman  Incorporated  under  the  decree 
to  dispose  of  Its  sleeping  car  business  and  property  rather  than 
its  manufacturing  business.  Such  election  should  not  be  carried 
into  effect  at  the  expense  of  the  public  or  of  the  railroads,  or 
in  transgression  of  their  rights,  or  in  disregard  of  obligation 
to  them.  Petitioners  assert  obligations  resting  upon  The  Pullman 
Company  and  pray  that  such  obligations  be  recognized,  preserved, 
and  administered  by  appropriate  orders  of  the  Court. " 

The  railroads  state  that  they  do  not  understand  that  the 
Court  has  expressed  intention  Itself  to  negotiate  with  any 
possible  buyer,  or  itself  to  sell  the  stock  or  property  of  The 
Pullman  Company.  They  construe  the  degree  of  May  8,  1944,  and  the 
order  of  March  22,  1945,  to  require  that  Pullman  Incorporated 
conduct  the  negotiations  and  make  the  sale,  and  to  grant  Pullman 
Incorporated  until  March  23,  1946,  in  which  to  do  so.  They 
therefore  assert  that  during  the  time  so  granted  the  Court  should 
not  approve  the  unaccepted  offer  of  any  prospective  purchaser. 

The  railroads  appear  for  the  purpose  of  being  assured  that 
the  interests  of  the  public  entrusted  to  them  in  their  capacity 
as  common  carriers  of  passengers,  and  their  own  rights,  shall  be 
protected  if  the  Court  at  the  instance  of  other  prospective 
purchasers  shall  enter  upon  consideration  of  unaccepted  offers 
before  the  expiration  of  the  period  fixed  by  the  Court  for  sale 
by  Pullman  Incorporated. 


The  railroads  point  out  that  for  many  years  sleeping  car 
service  has  been  and  is  conducted  almost  wholly  through 
facilities  owned  by  The  Pullman  Company,  and  through  service 
performed  by  it  under  operating  contracts  between  The  Pullman 
Company  and  the  railroads.  Substantially  all  sleeping  car 
service  on  other  railroads  in  the  United  States  for  many  years 
has  been  and  is  conducted  in  a  similar  manner  and  under  similar 
operating  contracts  with  The  Pullman  Company.  None  of  the 
petitioners  owns,  directly  or  indirectly,  any  interest  in  The 
Pullman  Company  or  in  any  other  corporation  defendant  in  this 
suit,  and  rc  far  aa  is  known  to  petitioners  no  other  railroad, 
directly  or  indirectly,  owns  any  such  interest. 

The  application  of  the  railroads  to  intervene  was  filed  by 
Jacob  Aronson,  John  Dickinson,  Emmett  E.  Mclnnis  and  Sydney  R. 
Prince,  attorneys  for  the  applicant  railroads. 

It  was  accompanied  by  a  copy  of  the  letter  of  October  26, 
1945  to  D.  A.  Crawford,  President  of  Pullman  Incorporated,  from 
W.  F.  Place  acting  on  behalf  of  the  buying  group  of  railroads, 
making  their  offer  to  accept,  with  certain  modifications,  Pullman 
Incorporated • a  offer  to  sell  its  sleeping  car  business. 

There  was  also  submitted  to  the  Court  copy  of  an  agreement 
between  the  railroads  of  the  buying  group  which  seta  forth  their 
plan  for  taking  over  the  sleeping  car  business  of  The  Pullman 
Company  and  operating  it  in  the  best  Interests  of  the  traveling 
public* 


The  agreement  between  the  buying  railroads  contemplates 
the  orderly  and  uninterrupted  sleeping  car  service  required  In 
the  public  interest  and  the  military  necessities  of  demobilization. 
It  contemplates  also  enabling  all  railroads  to  acquire  ownership 
of  sleeping  cars  regularly  assigned  to  their  lines  and  to  permit 
each  railroad  to  conduct  Its  own  sleeping  car  service  with  its 
own  forces  or  to  contract  for  the  performance  of  such  service. 

The  railroads  propose  to  continue  The  Pullman  Company  so  as 
to  serve  railroads  desiring  its  services  on  a  non— discriminatory 
basis,  and  not  later  than  December  31,  1948  it  will  be  changed 
into  a  purely  service  company  which  will  assure  the  continuance 
of  the  so-called  “hotel  servicing'"  of  sleeping  cars  for  all 
railroads  that  desire  such  services  and  will  also  supply  available 
pool  sleeping  cars  as  individual  railroads  require  them.  It  is 
also  proposed  to  dispose  of  the  revised  company  to  independent 


In  their  proposal  the  railroads  specifically  provide  for  the 
continuance  of  existing  labor  agreements  with  Pullman  employes. 

The  petitioning  railroads,  whose  systems  aggregate  approx¬ 
imately  150,000  miles,  and  approximately  81$  of  all  sleeping  car 
service  in  the  United  States,  are:  New  York  Central  System, 

Southern  Pacific,  Burlington,  Santa  Fe,  Southern  Railway  System, 
Un.ion  Pacific,  Northern  Pacific,  Milwaukee,  Chicago  and  North 
Western,  Pennsylvania,  Illinois  Central,  Great  Northern,  Louisville 
&  Nashville,  Atlantic  Coast  Line,  Baltimore  and  Ohio,  Nashville, 
Chattanooga  &  St.,  Louis,  Rock  Island,  Western  Railway  of  Alabama, 
New  Haven.  a*d  Seaboard,  /V**™*-*?  >•  y 

ZSH 
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Rails’  Offer  for  Pullman  Cars 
Regarded  Only  a  Preliminary 

By  NANCY  FORD 

The  railroad  offer— made  over  the  week  end— to  purchase  the  sleeping 
car  subsidiary  of  Pullman,  Inc.,  was,  in  effect,  a  blueprint  for  possible 
solution  by  the  carriers  themselves  of  the  future  operation  of  sleeping 
car  servicer.  It  accomplished  three  immediate  objectives,  according  to 
railroad  spokesmen: 

1.  It  permits  the  carriers  to  have  a  proposal  before  the  federal  court 

at  Philadelphia  by  Nov.  5,  when  all  - — - - 

offers  to  purchase  the  Pullman  |  its  service  unit  by  March  of  next 


Company  will  be  heard. 

.  2.  It  affords  an  opportunity  for 
serious  price  negotiation  by  the 
railroads  with  Pullman,  Inc. 

3.  It  provides  a  basis  for  reconcil¬ 
ing  differences  among  the  railroads 
as  to  how  sleeping  car  services 
should  be  operated. 

The  proposal  to  Pullman,  Inc.,  to 
purchase  all  of  the  capital  stock  of 
the  Pullman  Company  was  made  by 
20  railroads  representing  users  of 
more  than  80  per  cent  of  all  sleeping 
car  service.  Under  an  antitrust  de¬ 
cree,  Pullman,  Inc.;  must  dispose  of 


year. 

Under  the  plan,  railroads  could 
acquire  ownership  of  Pullman  cars 
regularly  assigned  to  their  lines,  in¬ 
cluding  modern,  lightweight  sleeping  In  effect,  the  railroad  offer  is  an 
and  parlor  cars,  on  which  they  al-  acceptance,  with  modifications,  of  a 
ready  hold  purchase  options.  At  the  proposal  by  Pullman  last  Spring  to 
same  time,  each  carrier  could  elect  se'l  to  the  roads  the  stock  of  its 
for  the  future  either  to  conduct  its  operating  unit  for  approximately 
own  sleeping  car  operations,  or  to  $15,000,000. 

contract  for  such  services,  and  fur-1  Modifications  sought  are  a  re- 
ther  to  acquire  an  interest  in  a  car  computation  of  depreciation  and  ai- 
dooI  from  which  it  could  draw  to  lowances  for  deferred  maintenance 
meet  fluctuating  traffic  demands.  (and  obsolescence.  In  its  offer  to  the 
The  provision  for  a  car  pool  is  also  ™i,™d0sK',PuUmal}  Placed  a  valuf  °f 
oc  .  nco-inn  tv,  n-  m  f  $15,812,353  on  4,020  heavyweight 
seen  as  answering  the  problem  of  sieepers  or  $4,999  a  car,  as  of  Dec. 
smaller  lines,  whose  sleeping  car  HI  this  year  when,  it  was  contem- 
needs  do  not  warrant  a  large  invest-  plated,  the  transaction  could  be 
ment  in  equipment.  completed  The  value  of  2,209  fully 

_  .. .  , .  ,  _  „  depreciated  tourist  cars  was  given 

The  railroads  would  operate  Pull-  L.  tmtivin  to  nnn  „ 
man  Company  until  sale  of  Pullman 


cars  had  been  completed;  then  it 
would  become  strictly  a  service  com¬ 
pany,  retaining  the  unsold  cars  in 
a  pool.  At  that  time,  the  revised 
company  would  be  sold  to  “inde¬ 
pendent  interests.” 

The  group’s  offer  was  made  for 
the  collective  account,  not  only  of 
itself,  but  of  all  railroads  which  may 
care  to  participate.  It  contemplates 
purchase  for  cash.  It  was  submitted 
to  D.  A.  Crawford,  president  of  Pull¬ 
man,  Inc.,  in  a  letter  from  W.  F. 
Place,  vice  president  in  charge  of. 
finance  of  the  New  York  Central  | 
railroad,  acting  as  agent. 

Tender  was  made  in  person  by  ] 
Fred  G.  Gurley,  president  of  the  | 


$4,418,000  or  $2,000  a  car  for  salv¬ 
age.  Shops,  laundries,  supplies  and 
bther  assets,  including  net  working 
capital  of  $2,500,000,  were  computed 
at  $19,776,387;  total,  $40,006,739. 

The  remainder  of  its  asking  price 
[was  $34,948,170  for  the  609  light¬ 
weight  cars,  on  which  the  railroads 
are  expected  to  exercise  their  pur¬ 
chase  option. 

Ask  Depreciation  Allowance 

Railroad  sources  state  that,  under 
Pullman  contracts  with  individual 
carriers,  the  roads  in  effect  have 
stood  half  of  depreciation  and  main¬ 
tenance  costs  sines  the  cars  were 
placed  in  service.  It  is,  therefore, 
felt  that  insufficient  allowances 
have  been  made,  not  only  for  depre¬ 
ciation,  but  also  for  deferred  main¬ 
tenance  accumulated  in  the  war 


i  Santa  Fe  Railway,  one  of  three  rail-  years>  when  the  equipment  could  not 
road  executives  constituting  a  spe-  be  kept  jn  first-class  repair.  Obso- 
clal  committee  to  art  for  u  nr  hr*  .  __  .  _  _ _  i 


2.8 


'  cial  committee  to  act  for  it.  The 
others  are  Gustave  Metzman,  pres¬ 
ident  of  New  York  Central,  and 
Ernest  E.  Norris,  president  of  South¬ 
ern  Railway. 

20  Lines  on  List 

The  20  railroads  are:  New  York 
Central  System,  Southern  Pacific, 
Burlington,  Santa  Fe,  Southern 
Railway  System,  Union  Pacific, 
Northern  Pacific,  Milwaukee,  Chi¬ 
cago  and  North  Western,  Pennsyl¬ 
vania,  Illinois  Central,  Great  North¬ 
ern,  Louisville  and  Nashville,  Atlan¬ 
tic  Coast  Line,  Baltimore  and  Ohio, 
I  Nashville.  Chattanooga  and  St. 
Louis,  Rock  Island,  Western  Railway 
[of  Alabama,  New  Haven  and  Sea¬ 
board. 


lescence  is  a  further  factor  that  has 
not  been  given  enough  emphasis,  in 
the  opinion  of  railroaders. 

If  Pullman  and  railroad  negotia¬ 
tors  cannot  get  together  on  values, 
it  is  understood  that  arbitration  will 
be  asked.  If  that  fails,  the  court 
will  be  requested  to  suggest  a  for¬ 
mula. 

The  court  now  has  before  it  offers 
to  purchase- by  Otis  &  Co.,  Cleveland 
banking  firm,  by  Glore,  Forgan  & 
Co.,  Chicago  investment  house,  and 
bv  Standard  Steel  Spring  Company 
of  Coraopolis,  Pa.,  automotive  parts 
manufacturer.  The  railroad  group 
will  ask  permission  tnis  week  to 
Intervene. 
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Rails’  Offer  for  Pullman  Cars 
Regarded  Only  a  Preliminary 

By  NANCY  FORD 

The  railroad  offer— made  over  the  week  end— to  purchase  the  sleeping 
car  subsidiary  of  Pullman,  Inc.,  was,  in  effect,  a  blueprint  for  possible 
solution  by  the  carriers  themselves  of  the  future  operation  of  sleeping 
car  servicer.  It  accomplished  three  immediate  objectives,  according  to 
railroad  spokesmen: 

1.  It  permits  the  carriers  to  have  a  proposal  before  the  federal  court 
at  Philadelphia  by  Nov.  5,  when  all 


offers  to  purchase  the  Pullman 
Company  will  be  heard. 

2.  It  affords  an  opportunity  for 
serious  price  negotiation  by  the 
railroads  with  Pullman,  Inc. 

3.  It  provides  a  basis  for  reconcil¬ 
ing  differences  among  the  railroads 
as  to  how  sleeping  car  services 
should  be  operated. 

The  proposal  to  Pullman,  Inc.,  to 
purchase  all  of  the  capital  stock  of 
the  Pullman  Company  was  made  by 
20  railroads  representing  users  of 
more  than  80  per  cent  of  all  sleeping 
car  service.  Under  an  antitrust  de¬ 
cree,  Pullman,  Inc.,  must  dispose  of 


Under  the  plan,  railroads  could 
acquire  ownership  of  Pullman  cars 
regularly  assigned  to  their  lines,  in¬ 
cluding  modern,  lightweight  sleeping  In  effect,  the  railroad  offer  is  an  I 
and  parlor  cars,  on  which  they  al-  acceptance,  with  modifications,  of  a 
ready  hold  purchase  options.  At  the  proposal  by  Pullman  last  Spring  to 
same  time,  each  carrier  could  elect  sell  to  the  roads  the  stock  of  its 
for  the  future  either  to  conduct  its  operating  unit  for  approximately 
own  sleeping  car  operations,  or  to  $75,000,000. 

contract  for  such  services,  and  fur-  Modifications  sought  are  a  re- 
ther  to  acquire  an  interest  in  a  car  computation  of  depreciation  and  al- 
pool  from  which  it  could  draw  to  lowances  for  deferred  maintenance 
meet  fluctuating  traffic  demands.  land  obsolescence.  In  its  offer  to  the 
The  provision  for  a  car  pool  is  also  !ranro?ds_'.Pullman  PAaced  a  value  °£ 


”  seen  as  answering  the  problem  of 
smaller  lines,  whose  sleeping  car 
needs  do  not  warrant  a  large  invest¬ 
ment  in  equipment. 

The  railroads  would  operate  Pull¬ 
man  Company  until  sale  of  Pullman 
cars  had  been  completed;  then  it 
would  become  strictly  a  service  com¬ 
pany,  retaining  the  unsold  cars  in 
a  pool.  At  that  time,  the  revised 
company  would  be  sold  to  "inde¬ 
pendent  interests.” 

The  group’s  offer  was  made  for 
the  collective  account,  not  only  of 
itself,  but  of  all  railroads  which  may 
care  to  participate.  It  contemplates 
purchase  for  cash.  It  was  submitted 
to  D.  A.  Crawford,  president  of  Puli- 
man,  Inc.,  in  a  letter  from  W.  F. 
Place,  vice  president  in  charge  of 
finance  of  the  New  York  Central 
railroad,  acting  as  agent. 

Tender  was  made  in  person  by 
Fred  G.  Gurley,  president  of  the 


$15,312,353  on  4,020  heavyweight 
sleepers  or  $4,999  a  car,  as  of  Dec. 
31  tills  year  when,  it  was  contem¬ 
plated,  the  transaction  could  be 
completed.  The  value  of  2,209  fully 
depreciated  tourist  cars  was  given 
$4,418,000  or  $2,000  a  car  for  salv- 
™e.  Shops,  laundries,  supplies  and 
(ether  assets,  including  net  working 
capital  of  $2,500,000,  were  computed 
at  $19,776,387;  total,  $40,006,739. 

The  remainder  of  its  asking  price 
Iwas  $34,948,170  for  the  609  light¬ 
weight  cars,  on  which  the  railroads 
are  expected  to  exercise  their  pur¬ 
chase  option. 

Ask  Depreciation  Allowance 

Railroad  sources  state  that,  under 
Pullman  contracts  with  individual 
carriers,  the  roads  in  effect  have 
stood  half  of  depreciation  and  main¬ 
tenance  costs  sines  the  cars  were 
placed  in  service.  It  is,  therefore, 
felt  that  insufficient  allowances 
have  been  made,  not  only  for  depre¬ 
ciation,  but  also  for  deferred  main¬ 
tenance  accumulated  in  the  war 


Santa  Fe  Railway,  one  of  three  rail-  years>  when  the  equipment  could  not 
road  executives  constituting  a  spe-  be  kept,  jn  first-class  repair.  Obso- 
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cial  committee  to  act  for  it.  The 
others  are  Gustave  Metzman,  pres¬ 
ident  of  New  York  Central,  and 
Ernest  E.  Norris,  president,  of  South¬ 
ern  Railway. 

20  Lines  on  List 

The  20  railroads  are:  New  York 
Central  System,  Southern  Pacific, 
Burlington,  Santa  Fe,  Southern 
Railway  System,  Union  Pacific, 
Northern  Pacific,  Milwaukee.  Chi¬ 
cago  and  North  Western,  Pennsyl¬ 
vania.  Illinois  Central,  Great  North¬ 
ern.  Louisville  and  Nashville,  Atlan¬ 
tic  Coast  Line.  Baltimore  and  Ohio, 
I  Nashville,  Chattanooga  and  St. 
Louis.  Rock  Island,  Western  Railway 
|  of  Alabama,  New  Haven  and  Sea¬ 
board. 


lescence  is  a  further  factor  that  has 
[not  been  given  enough  emphasis,  in 
Ithe  opinion  of  railroaders. 

If  Pullman  and  railroad  negotia¬ 
tors  cannot  get  together  on  values, 
it  is  understood  that  arbitration  will 
be  asked.  If  that  fails,  the  court 
will  be  requested  to  suggest  a  for¬ 
mula. 

The  court  now  has  before  it  offers 
to  purchase'  by  Otis  &  Co.,  Cleveland 
banking  firm,  by  Glore,  Forgan  & 
Co.,  Chicago  investment  house,  and 
by  Standard  Steel  Spring  Company 
of  Coraopolis,  Pa.,  automotive  parts 
manufacturer.  The  railroad  group 
will  ask  permission  tnis  week  to 
intervene. 
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Railroads  Bid  for 
Pullman  Sleeping 
Car  Properties 

Carriers  Propose  That  Each 
Line  Acquire  Cars  Regu¬ 
larly  Assigned  to  It 

Is  Fourth  Offer  for  Facilities 


CHICAGO  UP) — The  nation’s  railroads  put 
in  their  bid  Saturday  for  the  sleeping  car 
facilities  of  Pullman  Inc.,  less  than  24  hours' 
after  the  states  of  Colorado  and  California 
sought  to  block  such  a  sale  in  the  courts. 

The  offer  to  buy  all  capital  -stock  of  the 
Pullman  Co.,  sleeping  car  subsidiary  of  Pull¬ 
man  Inc.,  was  made  by  representatives  of 
some  20’  railroads  over  whose  lines  more  than 
80%  of  all  sleeping  car  service  in  the  country 
is  operated. 

Colorado  and  California  filed  a  petition  in 
the  Federal  Court  at  Philadelphia  Friday 
urging  a  speedy  sale  of  the  Pullman  Co.  to  an 
'independent  and  aggressive  management.” 

The  states  accused  the  railroads  of  “in¬ 
decision"  and  asserted  they  could  not .  give 
Pullman  the  “transfusion  of  new  blood”  they 
claimed  the  service  needed. 

The  Philadelphia  Federal  Court  has  order¬ 
ed  Pullman  Inc.  to  dispose  of  the  sleeping  c&r 
properties. 

The  railroad  plan — fourth  offer  to  be  made 
for  purchase  of  the  sleeping  car  business — 
would  enable  all  railroads  to  acquire  owner¬ 
ship  of  sleeping  cars  regularly  assigned  to 
thp  lines.  The  proposal  would  permit  each 
railroad  ultimately  to  conduct  its  own  sleep¬ 
ing  car  operations  with  its  own  forces  or  to 
contract  for  the  performance  of  such  services. 
Each  road  also  would  be  permitted  to  acquire 
an  interest  in  a  pool  of  sleeping  cars  from 
which  all  would  draw  to  meet  seasonal  and 
emergency  demands. 

Offer  Made  in  Letter 

The  offer  was  made  in  person  here  by  Fred 
G.  Gurley,  president  of  the  Santa  Fe  Railroad 
system.  Mr.  Gurley  was  one  of  three  railroad 
executives  designated  by  the  buying  group  to 
act  for  them.  Others  are  Gustave  Metzman, 
president  of  the  New  York  Central  System 
and  chairman  of  the  Eastern  Railroad  Presi¬ 
dent's  conference  and  Ernest  E.  Norris,  presi¬ 
dent  of  the  Southern  Railway  Co.  and  chair¬ 
man  of  the  South  Eastern  Presidents’  Con- 


The  formal  offer  was  contained  in  a  letter 
delivered  to  D.  A.  Crawford,  president  of 
Pullman  Inc.,  from  W.  F.  Place,  vice  presi¬ 
dent  of  finance  of  the  New  York  Central 
System. 

'  The  amount  of  money  involved  in  the 
proposal  to  buy  the  estimated  $75  million 
sleeping  car  facilities  was  not  announced. 
The  railroads  as  a  group  took  no  action  on 
a  previous  offer  on  Pullman  Inc.,  to  sell  the 
business  for  a  estimated  $80  million. 

Would  Require  Cars  First 

The  announcement,  however,  said  the  offer 
“constitutes  an  acceptance,  with  modifications 
in  certain  respects,  of  a  proposal  previously 
made  by  Pullman  Inc.  to  sell  the  stock  of 
the  Pullman  Co.  held  by  it  which  was  based 
on  a  valuation  of  slightly  under  $75  million.’’ 

It  said  individual  railroads  on  whose  lines 
the  new  type  lightweight  sleeping  care  are 
operating  would  acquire  such  cars  before 
purchasing  the  stock.  Modifications  sought 
by  the  railroads  in  the  Pullman  Inc.  proposal 
related  to  the  purchase  price,  concerning 
methods  of  computing  amount  of  deprecia¬ 
tion  and  deferred  maintenance. 

In  announcing  their  offer,  spokesmen  for 
the  railroads  said  in  a  statement: 

“The  proposal  of  the  railroad  group  Is 
intended  to  be  an  effective  means  not  only  . 
for  the  continuation  of  uninterrupted  sleep¬ 
ing  car  service  to  the  public  but  also  to 
bring  about  improvement  in  equipment  and 
service.  It  is  provided  also  that  the  servic¬ 
ing  of  sleeping  cars  may  be  handled  ulti¬ 
mately  by  an  independent  corporation  on  such 
term's  as  will  provide  an  incentive  for  the  best 
possible  service  to  the  public. 

“The  offer  of  the  buying  group,  which  con¬ 
templates  purchase  for  cash,  is  made  for  the 
collective  account  of  themselves  and  all  other 
railroads  in  the  United  States  which  may  care 
to  participate.” 

’Subject  to  Official  Approval 

The  proposal  is  subject  to  approval  of  the 
Federal  Court,  directors  of  the  railroads  in¬ 
volved  and  public  regulatory  bodies. 

Railroads  that  authorized  submission  of 
the  proposal  in  their  behalf  were: 

New  York  Central  System,  Southern  Pa¬ 
cific,  Burlington,  Santa  Fe,  Southern  Railway' 
System,  Union  Pacific,  Northern  Pacific,  Mil¬ 
waukee,  Chicago  &  North  Western,  Pennsyl¬ 
vania,  Illinois  Central,  Great  Northern,  Louis¬ 
ville  A  Nashville,  Atlantic  Coast  Lines,  Balti¬ 
more  A  Ohio,  Nashville,  Chattanooga  and  St. 
Louis,  Rock  Island,  Western  Railway  of  Ala¬ 
bama,  New  Haven,  and  Seaboard. 

Previous  offers  to  buy  the  properties  were 
submitted  by  Otis  A  Co.,  Cleveland  Banking 
Firm:  Glore,  Forgan  A  Co.,  a  Chicago  bank¬ 
ing  firm  and  Standard  Steel  Spring  Co.,  Cor- 
apolis,  Pa. 


L- 
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Pullman  Sleeping 
Car  Properties 

Carriers  Propose  That  Eachj 
Line  Acquire  Cars  Regu¬ 
larly  Assigned  to  It 

Is  Fourth  Offer  for  Facilities 


CHICAGO  (JP) — The  nation’s  railroads  put 
in  their  bid  Saturday  for  the  sleeping  car 
facilities  of  Pullman  Inc.,  less  than  24  hours 
after  the  states  of  Colorado  and  California 
sought  to  block  such  a  sale  in  the  courts. 

The  offer  to  buy  all  capital  stock  of  the 
Pullman  Co.,  sleeping  car  subsidiary  of  Pull¬ 
man  Inc.,  was  made  by  representatives  of 
some  20’ railroads  over  whose  lines  more  than 
80%  of  all  sleeping  car  service  in  the  country 
Is  operated. 

Colorado  and  California  filed  a  petition  in 
the  Federal  Court  at  Philadelphia  Friday 
urging  a  speedy  sale  of  the  Pullman  Co.  to  an 
'independent  and  aggressive  management." 

The  states  accused  the  railroads  of  ‘‘in¬ 
decision”  and  asserted  they  could  not .  give 
Pullman  the  “transfusion  of  new  blood”  they 
claimed  the  service  needed. 

The  Philadelphia  Federal  Court  has  order¬ 
ed  Pullman  Inc.  to  dispose  of  the  sleeping  chr 
properties. 

The  railroad  plan — fourth  offer  to  be  made 
for  purchase  of  the  sleeping  car  business — 
would  enable  all  railroads  to  acquire  owner¬ 
ship  of  sleeping  cars  regularly  assigned  to 
thf  lines.  The  proposal  would  permit  each 
railroad  ultimately  to  conduct  its  own  sleep¬ 
ing  car  operations  with  its  own  forces  or  to 
contract  for  the  performance  of  such  services. 
Each  road  also  would  be  permitted  to  acquire 
an  interest  in  a  pool  of  sleeping  cars  from 
which  all  would  draw  to  meet  seasonal  and 
emergency  demands. 

Offer  Made  in  Letter 

The  offer  was  made  in  person  here  by  Fred 
G.  Gurley,  president  of  the  Santa  Fe  Railroad 
system.  Mr.  Gurley  was  one  of  three  railroad 
executives  designated  by  the  buying  group  to 
act  for  them.  Others  are  Gustave  Metzman, 
president  of  the  New  York  Central  System 
and  chairman  of  the  Eastern  Railroad  Presi¬ 
dent’s  conference  and  Ernest  E.  Norris,  presi¬ 
dent  of  the  Southern  Railway  Co.  and  chair¬ 
man  of  the  South  Eastern  Presidents’  Con¬ 
ference.  , 


The  formal  offer  was  contained  in  a  letter 
delivered  to  D.  A.  Crawford,  president  of 
Pullman  Inc.,  from  W.  F.  Place,  vice  presi¬ 
dent  of  finance  of  the  New  York  Central 
System. 

The  amount  of  money  involved  in  the 
proposal  to  buy  the  estimated  $75  million 
sleeping  car  facilities  was  not  announced. 
The  railroads  as  a  group  took  no  action  on 
a  previous  offer  on  Pullman  Inc.,  to  sell  the 
business  for  a  estimated  $80  million. 

Would  Require  Cars  First 

The  announcement,  however,  said  the  offer 
“constitutes  an  acceptance,  with  modifications 
in  certain  respects,  of  a  proposal  previously 
I  made  by  Pullman  Inc.  to  sell  the  stock  of 
[the  Pullman  Co.  held  by  it  which  was  based 
on  a  valuation  of  slightly  under  $75  million." 

It  said  individual  railroads  on  whose  lines 
the  new  type  lightweight  sleeping  care  are 
operating  would  acquire  such  cars  before 
purchasing  the  stock.  Modifications  sought 
by  the  railroads  in  the  Pullman  Inc.  proposal 
related  to  the  purchase  price,  concerning 
methods  of  computing  amount  of  deprecia¬ 
tion  and  deferred  maintenance. 

In  ahnouncing  their  offer,  spokesmen  for 
the  railroads  said  in  a  statement: 

“The  proposal  of  the  railroad  group  is 
intended  to  be  an  effective  means  not  only 
for  the  continuation  of  uninterrupted  sleep¬ 
ing  car  service  to  the  public  but  also  to 
bring  about  improvement  in  equipment  and 
service.  It  is  provided  also  that  the  servic¬ 
ing  of  sleeping  cars  may  be  handled  ulti¬ 
mately  by  an  independent  corporation  on  such 
terms  as  will  provide  an  incentive  for  the  best 
possible  service  to  the  public. 

‘‘The  offer  of  the  buying  group,  which  con¬ 
templates  purchase  for  cash,  is  made  for  the 
collective  account  of  themselves  and  all  other 
railroads  in  the  United  States  which  may  care 
to  participate." 

Subject  to  Official  Approval 

The  proposal  is  subject  to  approval  of  the 
Federal  Court,  directors  of  the  railroads  in¬ 
volved  and  public  regulatory  bodies. 

Railroads  that  authorized  submission  of 
the  proposal  in  their  behalf  were: 

New  York  Central  System,  Southern  Pa¬ 
cific,  Burlington,  Santa  Fe,  Southern  Railway' 
System,  Union  Pacific,  Northern  Pacific,  Mil¬ 
waukee,  Chicago  &  North  Western,  Pennsyl¬ 
vania.  Illinois  Central,  Great  Northern,  Louis¬ 
ville  A  Nashville,  Atlantic  Coast  Lines,  Balti¬ 
more  A  Ohio,  Nashville,  Chattanooga  and  St. 
Louis,  Rock  Island,  Western  Railway  of  Ala¬ 
bama,  New  Haven,  and  Seaboard. 

Previous  offers  to  buy  the  properties  were 
submitted  by  Otis  A  Co.,  Cleveland  Banking 
Firm;  Glore,  Forgan  A  Co.,  a  Chicago  bank¬ 
ing  firm  and  Standard  Steel  Spring  Co.,  Cor- 
apolis,  Pa. 
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RAILROADS 


Petition  by  20  Lines  Tells  Court  Benefits 
Of  Their  Plan  for  Pullman  Cars 

The  group  of  20  railroads  which 
offered  over  the  week  end  to  buy 
the  stock  of  the  Pullman  Company 
yesterday  pointed  out  to  the  United 
States  district  court  at  Philadelphia 
the  advantages  of  the  railroad  pro¬ 
posal.  Two  other  railroads,  the  Nor¬ 
folk  &  Western  and  the  Wabash, 
joined  in  the  federal  court  petition. 

In  their  application  for  interven¬ 
tion  and  court  approval  of  the  plan, 
the  carriers  said: 

"The  public  interest  requires  that 
the  railroads  either  conduct  their 
own  sleeping  car  service,  or  that  it 
be  conducted  by  an  agency  chosen 
by  them,  and  not  by  one  which  im¬ 
poses  Itself  upon  them  by  purchas¬ 
ing  the  only  available  sleeping  cars. 

The  public  interest  also  requires 
that  each  railroad  be  free  to  decide 
for  itself  whether  and  to  what  ex¬ 
tent  it  will  own  the  sleeping  cars 
operated  on  its  lines.” 


Public  Interest  Cited 

The  petition  stated  further  that 
“it  is  contrary  to  the  public  interest 
to  permit  the  ownership  or  control 
of  the  sleeping  car  business  of  the 
country  to  come  into  the  hands, 
or  the  management,  of  a  purchaser 
which  is  not  engaged  in  the  bus¬ 
iness  of  transportation,”  or  “to  per¬ 
mit  any  one  railroad,  or  those  in 
j  control  of  the  affairs  of  any  one 
j  railroad  to  acquire  control  of  or 
j  manage  the  sleeping  car  business  of 
j  the  other  railroads.” 

!  Tt  was  further  pointed  out  that 
Pullman  sleeping  cars  “have  no 
earning  capacity  except  through 
their  use  in  service  conducted  on 
the  lines  of  railroads  of  petitioners 
and  other  railroad  companies,  and 
no  prospective  purchaser  has  a  con¬ 
tract  with  any  of  petitioners,  or  so 
far  as  petitioners  know,  with  any 
other  railroad,  for  such  use.  Sub¬ 
stantially  the  whole  of  their  value, 
except  as  scrap,  to  any  purchaser 
other  than  the  railroads  depends 
upon  the  negotiation  of  profitable 
operating  contracts  with  the  rail¬ 
roads. 

“If  any  such  purchaser  pays  such 
excessive  price,”  the  petition  as¬ 
serted,  “it  will  have  no  means  to 
recover  such  excessive  price  or  a 
return  thereon  except  from  the  rail¬ 
roads.” 

The  railroad  offer  was  the  fourth 
to  be  submitted  to  the  court  for 
purchase  of  the  sleeping  car  busi¬ 
ness  of  Pullman,  Inc.  Sale  of  Pull¬ 
man’s  service  unit  must  be  made  by 
March  of  next  year  in  accordance 
with  an  antitrust  decree  of  the  fed¬ 
eral  court  in  Philadelphia 


20  Roads  Included 

Twenty  roads  made  the  carrier 
proposal,  which  set  no  definite  price, 
on  behalf  of  themselves  and  for 
the  account  of  any  other  roads 
which  decided  later  to  participate. 
They  were  the  New  York  Central, 
Southern  Pacific,  Burlington,  Santa 
Fe,  Southern,  Union  Pacific,  North¬ 
ern  Pacific,  Milwaukee,  Chicago  and 
North  Western,  Pennsylvania,  Uli- 
|  nois  Central,  Great  Northern,  Louis¬ 
ville  &  Nashville,  Atlantic  Coast 
Line,  Baltimore  and  Ohio,  Nashville, 

■  Chattanooga  &  St.  Louis,  Rock  Is¬ 
land,  Western  Railway  of  Alabama 
'New  Haven,  and  Seaboard. 

Other  offers  before  the  court  are 
|  by  Standard  Steel  Spring  Company, 

I  Coraopolis,  Pa.,  automotive  parts 
manufacturer;  Glore,  Forgan  <fc  Co. 
Chicago  investment  house;  and  Otis 
&  Co.,  Cleveland  banking  firm,  in 
I  conjunction  with  the  Robert  R 
I  Young-Alien  p.  Kirby  interests! 
Robert  R.  Young  is  chairman  of  the 
board  of  Alleghany  Corporation  and 
I  the  Chesapeake  &  Ohio  Railroad 
Company. 

A  hearing  "on  all  offers"  has  been 
set  by  the  court  for  Nov.  5. 
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This  Clipping  From 

ROME,  N.  Y. 
SENTINEL 


Are  "Pullmans"  So  Necessary? 

California  and  Colorado  have  intervened  in 
Federal  Court  in  an  effort  to  prevent  the  rail¬ 
ways  jointly  taking  over  the  operation  of  sleep¬ 
ing  and  other  cars  long  conducted  by  the  Pull¬ 
man  Company  —  upon  grounds  that  are  rather 
astonishing.  Some  time  ago  the  government 
acted  under  the  anti  -  trust  laws  against  the 
Pullman  organization  and  the  court  gave  the 
latter  the  option  of  disposing  either  of  its  sub¬ 
sidiary  that  has  manufactured  cars  or  one  that 
has  operated  them  under  contract  with  several 
rail  systems. 

Forced  thus  to  choose,  it  elected  to  sepa¬ 
rate  itself  from  the  operational  end  and  has 
since  been  offering  it  on  the  market.  It  was 
early  proposed  that  the  railways  join  in  acquir¬ 
ing  the  capital  stock  as  they  joined  in  the  ex¬ 
press  business  several  decades  ago,  thereby  eli¬ 
minating  the  old  confusion  resulting  from  sev¬ 
eral  competing  express  companies.  However, 
this  was  deemed  a  much  more  intricate  matter 
so  that  the  roads  have  only  just  got  around  to 
filing  their  bid  for  the  cars  in  bulk,  although 
bids  from  other  quarters  have  been  under  con¬ 
sideration  of  the  court. 

Whereas  the  Pullman  Company  has  built 
most  of  the  luxury  cars  and  operated  the  great¬ 
er  number  of  those,  some  of  the  leading  roads 
have  maintained  their  own  equipment,  espe¬ 
cially  on  their  crack  trains;  and  that  has  been 
true  in  respect  to  most  if  not  all  the  light-weight 
“streamliners,”  which  have  been  built  by  an 
opposition  company.  However,  ownership  and 
maintenance  of  the  bulk  of  sleepers,  club  cars 
and  diners  by  one  management  has  served  to 
maintain  a  pool  of  them,  to  be  drawn  upon  by 
individual  roads  according  to  their  seasonal  or 
other  special  demands.  It  is  said  it  would  be 
much  more  expensive  were  individual  roads  to 
be  forced  to  buy  and  maintain  all  the  equipment 
needed  by  them  in  the  course  of  the  year. 

However,  it  is  the  intervention  of  California 
and  Colorado  to  prevent  the  transfer  of  this 
pool  to  the  roads  jointly  that  is  for  the  moment 
to  the  front.  The  states  are  not  for  the  present 
concerned  with  the  question  of  monopoly.  That 
is,  while  they  don’t  want  the  roads  collectively  to 
own  ■  and  operate  the  cars,  they  seem  not  to 
object  to  an  independent  company  doing  so. 
They  appear  convinced  that  such  a  company 
will  evolve  better  service  —  though  in  point  of 
fact  it  may  not  build  cars  at  all.  And  they  con¬ 
tend  that  better  sleeping  and  other  luxury 
equipment  is  essential  to  the  increase  in  pop¬ 
ulation  of  the  Far  West. 

That  is  what  interests  and  even  perplexes 
one.  California  has  been  growing  prodigiously 
in  population.  Los  Angeles  is  one  of  the  great 
cities  of  the  continent,  which  is  today  crossed 
by  numerous  and  excellent  motor  highways. 
An  array  of  air  companies  are  preparing  to  con¬ 
test  for  trancontinental  passengers  alike  be¬ 
tween  themselves  and  themselves  and  the  rail¬ 
ways.  Planes  reach  Los  Angeles  or  San  Fran¬ 
cisco  from  New  York  long  before  a  train  ar¬ 
rives  at  Chicago  from  the  East  Coast.  Rates 
approximate  rail  and  sleeper  service. 
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This  Clipping  From 
ROME,  N.  Y. 
SENTINEL 


Are  "Pullmans"  So  Necessary? 

California  and  Colorado  have  intervened  in 
Federal  Court  in  an  effort,  to  prevent  the  rail¬ 
ways  jointly  taking  over  the  operation  of  sleep¬ 
ing  and  other  cars  long  conducted  by  the  Pull¬ 
man  Company  —  upon  grounds  that  are  rather 
astonishing.  Some  time  ago  the  government 
acted  under  the  anti  -  trust  laws  against  the 
Pullman  organization  and  the  court  gave  the 
latter  the  option  of  disposing  either  of  its  sub¬ 
sidiary  that  has  manufactured  cars  or  one  that 
has  operated  them  under  contract  with  several 
rail  systems. 

Forced  thus  to  choose,  it  elected  to  sepa¬ 
rate  itself  from  the  operational  end  and  has 
since  been  offering  it  on  the  market.  It  was 
early  proposed  that  the  railways  join  in  acquir¬ 
ing  the  capital  stock  as  they  joined  in  the  ex¬ 
press  business  several  decades  ago,  thereby  eli¬ 
minating  the  old  confusion  resulting  from  sev¬ 
eral  competing  express  companies.  However, 
this  was  deemed  a  much  more  intricate  matter 
so  that  the  roads  have  only  just  got  around  to 
filing  their  bid  for  the  cars  in  bulk,  although 
bids  from  other  quarters  have  been  under  con¬ 
sideration  of  the  court. 

Whereas  the  Pullman  Company  has  built 
most  of  the  luxury  cars  and  operated  the  great¬ 
er  number  of  those,  some  of  the  leading  roads 
have  maintained  their  own  equipment,  espe¬ 
cially  on  their  crack  trains;  and  that  has  been 
true  in  respect  to  most  if  not  all  the  light-weight 
“streamliners,”  which  have  been  built  by  an 
opposition  company.  However,  ownership  and 
maintenance  of  the  bulk  of  sleepers,  club  cars 
and  diners  by  one  management  has  served  to 
maintain  a  pool  of  them,  to  be  drawn  upon  by 
individual  roads  according  to  their  seasonal  or 
other  special  demands.  It  is  said  it  would  be 
much  more  expensive  were  individual  roads  to 
be  forced  to  buy  and  maintain  all  the  equipment 
needed  by  them  in  the  course  of  the  year. 

However,  it  is  the  intervention  of  California 
and  Colorado  to  prevent  the  transfer  of  this 
pool  to  the  roads  jointly  that  is  for  the  moment 
to  the  front.  The  states  are  not  for  the  present 
concerned  with  the  question  of  monopoly.  That 
is,  while  they  don’t  want  the  roads  collectively  to 
own  and  operate  the  cars,  they  seem  not  to 
object  to  an  independent  company  doing  so. 
They  appear  convinced  that  such  a  company 
will  evolve  better  service  —  though  in  point  of 
fact  it  may  not  build  cars  at  all.  And  they  con¬ 
tend  that  better  sleeping  and  other  luxury 
equipment  is  essential  to  the  increase  in  pop¬ 
ulation  of  the  Far  West. 

That  is  what  interests  and  even  perplexes 
one.  California  has  been  growing  prodigiously 
in  population.  Los  Angeles  is  one  of  the  great 
cities  of  the  continent,  which  is  today  crossed 
by  numerous  and  excellent  motor  highways. 
An  array  of  air  companies  are  preparing  to  con¬ 
test  for  trancontinental  passengers  alike  be¬ 
tween  themselves  and  themselves  and  the  rail¬ 
ways.  Planes  reach  Los  Angeles  or  San  Fran¬ 
cisco  from  New  York  long  before  a  train  ar¬ 
rives  at  Chicago  from  the  East  Coast.  Rates 
approximate  rail  and  sleeper  service. 
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| Group  of  22  Railroads 
Seeks  to  Intervene  in 
Proposed  Pullman  Sale 


Contends  Sleeping  Car  Service  Is 
Primarily  the  Duty  of  the  Roads 
Themselves 

PHILADELPHIA  —  Twenty-two  of  the 
leading  railroads  of  the  country  objected  to 
the  sale  of  the  stock  or  assets  of  the  Pullman 
Co.  to  any  interest  other  than  the  railroads  in 
a  petition  filed  In  the  United  States  District 
Court  of  Philadelphia  seeking  to  intervene  in 
the  Pullman  case  and  to  have  the  offer  made 
by  the  group  of  railroads  Saturday  to  buy  the 
Pullman  Co.  stock  approved. 

The  petitioning  railroads,  whose  systems 
aggregate  approximately  150,000  miles  and 
81%  of  all  sleeping  car  service  in  the  United 
States,  asserted  the  public  interest  entrusted 
j  to  them  as  common  carriers  would  be  ad- 
i  versely  affected  by  disposition  of  the  stock  or 
assets  of  the  Pullman  Co.  to  any  interest 
other  than  the  railroads. 

“Tt  is  primarily  the  duty  of  the  railroads,” 
says  the  application,  “to  provide  sleeping  cars 
and  sleeping  car  service  for  the  comfort  and 
convenience  of  the  traveling  public,  and  no 
■other  person  has  the  right,  opportunity  or  ob¬ 
ligation  to  furnish  such  cars  or  service  except 
under  contract  with  railroad  companies  dele¬ 
gating  such  primary  duty. 

"The  public  interest  requires  that  the  rail¬ 
roads  either  conduct  their  own  sleeping  car 
service  or  that  it  be  conducted  by  an  agency 
chosen  by  them,  and  not  by  one  which  imposes 
itself  upon  them  by  purchasing  the  only  avail¬ 
able  sleeping  cars.  The  public  Interest  also 
requires  that  each  railroad  be  free  to  decide 
for  itself  whether  and  to  what  extent  it  will 
own  the  sleeping  cars  operated  on  its  lines.” 

The  application  alleges  further  that  "it  is 
contrary  to  the  public  interest  to  permit  the 
ownership  or  control  of  the  sleeping  car  busi¬ 
ness  of  the  country  to  come  into  the  hands,  or 
under  the  m-nagement,  of  a  purchaier  which 
is  not  engaged  in  the  business  of  transporta¬ 
tion,”  or  "to  permit  any  one  railroad,  or  those 
in  control  of  the  affairs  of  any  one  railroad, 
to  acquire  control  of  or  manage  the  sleeping 
car  business  of  the  other  railroads. 
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|Group  of  22  Railroads 
Seeks  to  Intervene  in 
Proposed  Pullman  Sale 


Contends  Sleeping  Car  Service  Is 
Primarily  the  Duty  of  the  Roads 
Themselves 

PHILADELPHIA  —  Twenty-two  of  the 
leading  railroads  of  the  country  objected  to 
the  sale  of  the  stock  or  assets  of  the  Pullman 
Co.  to  any  interest  other  than  the  railroads  in 
,  a  petition  filed  In  the  United  States  District 
I  Court  of  Philadelphia  seeking  to  intervene  in 
the  Pullman  case  and  to  have  the  offer  made 
by  the  group  of  railroads  Saturday  to  buy  the 
Pullman  Co.  stock  approved. 

The  petitioning  railroads,  whose  systems 
aggregate  approximately  150,000  miles  and 
81  %  of  all  sleeping  car  service  in  the  United 
j  States,  asserted  the  public  interest  entrusted 
I  to  them  as  common  carriers  would  be  ad¬ 
versely  affected  by  disposition  of  the  stock  or 
I  assets  of  the  Pullman  Co.  to  any  interest 
other  than  the  railroads. 

‘‘Tt  is  primarily  the  duty  of  the  railroads,” 
i  says  the  application,  “to  provide  sleeping  cars 
and  sleeping  car  service  for  the  comfort  and 
convenience  of  the  traveling  public,  and  no 
■other  person  has  the  right,  opportunity  or  ob¬ 
ligation  to  furnish  such  cars  or  service  except 
under  contract  with  railroad  companies  dele¬ 
gating  such  primary  duty, 
j  “The  public  interest  requires  that  the  rail- 
]  roads  either  conduct  their  own  sleeping  car 
;  service  or  that  it  be  conducted  by  an  agency 
chosen  by  them,  and  not  by  one  which  imposes 
{ itself  upon  them  by  purchasing  the  only  avail¬ 
able  sleeping  cars.  The  public  Interest  also 
requires  that  each  railroad  be  free  to  decide 
for  itself  whether  and  to  what  extent  it  will 
own  the  sleeping  cars  operated  on  its  lines.” 

The  application  alleges  further  that  “it  is 
contrary  to  the  public  interest  to  permit  the 
ownership  or  control  of  the  sleeping  car  busi¬ 
ness  of  the  country  to  come  into  the  hands,  or 
under  the  management,  of  a  purchaser  which 
is  not  engaged  in  the  business  of  transporta¬ 
tion,”  or  "to  permit  any  one  railroad,  or  those 
in  control  of  the  affairs  of  any  one  railroad, 
to  acquire  control  of  or  manage  the  sleeping 
car  business  of  the  other  railroads. 


32- 


Chicago  Tribune 
Oct.  30,  1945 


RAILS  ASSERT 
PRIOR  RIGHT  TO 
BUY  PULLMAN 

Public  Needs  Held 
Prime  Factor 

Sale  of  Pullman  company,  sleep* 
ing  car  operating  subsidiary  of  Pull- 
man,  Inc.,  to  any  interest  other  than 
the  railroads  would  adversely  af¬ 
fect  the  public,  said  a  motion  to  in- 1 
tervene  filed  yesterday  in  federal 
District  court  in  Philadelphia  by  a 
group  of  22  railroads  representing 
users  of  more  than  81  per  cent  of  all 
sleeping  car  service.  The  railroad 
group  last  Saturday  offered  to  buy 
all  Pullman  company  capital  stock 
at  a  price  not  yet  disclosed. 

"It  is  primarily  the  duty  of  the 
railroads  to  provide  sleeping  cars 
|and  sleeping  car  service  for  the 
comfort  and  convenience  of  the 
traveling  public,  and  no  other  per¬ 
son  has  right,  opportunity,  or  obli¬ 
gation  to  furnish  such  cars  or  serv¬ 
ice  except  under  contract  with  rail¬ 
road  companies  delegating  such  pri¬ 
mary  duty,”  said  the  application. 

Sets  Nov.  5  for  Hearing 

Sale  of  the  sleeping  car  business 
by  next  March  is  required  under  a 
ruling  of  the  Philadelphia  court. 
The  court  will  not  choose  the  pun. 
chaser,  but  must  approve  any  sale 
plan  adopted.  It  has  set  Nov.  5  as 
date  for  a  hearing  on  "all  offers.” 

"  The  public  interest  requires  that 
the  railroads  either  conduct  their 
own  sleeping  car  service  or  that  it 
be  conducted  by  an  agency  chosen 


by  them,  and  not  by  one  which  im¬ 
poses  itself  upon  them  by  purchas¬ 
ing  the  only  available  sleeping 
cars,”  the  petition  said. 

The  proposal  would  enable  the 
railroads  to  acquire  ownership  of 
sleeping  cars  regularly  assigned  to 
their  lines,  including  modern  light¬ 
weight  sleeping  and  parlor  cars  on 
which  they  hold  purchase  options, 
and  would  permit  each  railroad  to 
conduct  its  own  sleeping  car  serv¬ 
ice  or  to  contract  for  the  service. 

Major  Roads  Join  Motion 

The  petitioning  railroads  are: 
New  York  Central,  Southern  Pacific, 
Burlington,  Santa  Fe,  Southern 
Railway  system,  Union  Pacific, 
Northern  Pacific,  Milwaukee,  North 
Western,  Pennsylvania,  Illinois  Cen¬ 
tral,  Great  Northern,  Louisville  and 
Nashville,  Atlantic  Coast  Line,  Bal¬ 
timore  and  Ohio,  Norfolk  and  West¬ 
ern,  Wabash,  Nashville,  Chattanooga 
and  St.  Louis,  Rock  Island,  Western 
Railway  of  Alabama,  New  Haven, 
and  Seaboard. 

First  of  three  previous  offers  to 
purchase  Pullman  company  was 
made  Oct.  5  by  Otis  &  Co.,  Cleve¬ 
land  investment  banking  house. 
The  Otis  group  included  Robert  R. 
Young,  railroad  magnate  and  chair¬ 
man  of  Alleghany  corporation.  Al¬ 
leghany’s  principal  income  is  de¬ 
rived  from  its  holdings  in  Chesa¬ 
peake  and  Ohio  railroad. 

Two  subsequent  offers  were  made 
by  Glore,  Forgan  &  Co.,  Chicago  in¬ 
vestment  house,  and  Standard  Steel 
Spring  company,  automotive  parts 
maker  of  Coraopolis,  Pa.  The  court 
yesterday  set  Thursday  for  deciding 
whether  intervention  motions  of 
Standard  Steel  Spring  and  the  rail¬ 
road  group  would  be  allowed.  Pre¬ 
viously  the  court  allowed  the  Otis  & 
Co.  and  Glore,  Forgan  groups  to 
intervene. 

Two  States  Object 

A  petition  of  the  states  of  Colo¬ 
rado  and  California  opposing  sale 
of  Pullman  company  to  the  rail¬ 
roads,  filed  last  Friday,  also  will  be 
considered  by  the  court  Thursday. 

The  railroad  group’s  petition  fur¬ 
ther  said  the  Pullman  company 
sleeping  cars  are  designed  exclu¬ 
sively  for  sleeping  car  service  and 
have  no  earning  capacity  except 
thru  their  use  in  service  conducted 
on  the  lines  of  railroads.  No  pros¬ 
pective  purchaser  has  a  contract 
with  any  railroad  for  such  use,  it 
said,  and  if  a  purchaser  paid  an 
excessive  price  it  would  have  no 
means  of  recovery  except  from  the 
railroads. 
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Chicago  Tribune 
Oct.  30,  1945 


RAILS  ASSERT 
PRIOR  RIGHT  TO 
BUY  PULLMAN 

Public  Needs  Held 
Prime  Factor 

Sale  of  Pullman  company,  sleep* 
ing  car  operating  subsidiary  of  Pull¬ 
man,  Inc.,  to  any  interest  other  than 
the  railroads  would  adversely  af¬ 
fect  the  public,  said  a  motion  to  in¬ 
tervene  filed  yesterday  in  federal 
District  court  in  Philadelphia  by  a 
group  of  22  railroads  representing 
users  of  more  than  81  per  cent  of  all 
sleeping  car  service.  The  railroad 
group  last  Saturday  offered  to  buy 
all  Pullman  company  capital  stock 
at  a  price  not  yet  disclosed. 

“It  is  primarily  the  duty  of  the 
railroads  to  provide  sleeping  cars 
!  and  sleeping  car  service  for  the 
comfort  and  convenience  of  the 
traveling  public,  and  no  other  per¬ 
son  has  right,  opportunity,  or  obli¬ 
gation  to  furnish  such  cars  or  serv. 
ice  except  under  contract  with  rail¬ 
road  companies  delegating  such  pri¬ 
mary  duty,”  said  the  application. 
Sets  Nov.  5  for  Hearing 

Sale  of  the  sleeping  car  business 
by  next  March  is  required  under  a 
ruling  of  the  Philadelphia  court. 
The  court  will  not  choose  the  pur¬ 
chaser,  but  must  approve  any  sale 
plan  adopted.  It  has  set  Nov.  5  as 
date  for  a  hearing  on  “all  offers.” 

“  The  public  interest  requires  that 
the  railroads  either  conduct  their 
own  sleeping  car  service  or  that  it 
be  conducted  by  an  agency  chosen 


by  them,  and  not  by  one  which  im¬ 
poses  itself  upon  them  by  purchas¬ 
ing  the  only  available  sleeping 
cars,”  the  petition  said. 

The  proposal  would  enable  the 
railroads  to  acquire  ownership  of 
sleeping  cars  regularly  assigned  to 
their  lines,  including  modern  light¬ 
weight  sleeping  and  parlor  cars  on 
which  they  hold  purchase  options, 
and  would  permit  each  railroad  to 
conduct  its  own  sleeping  car  serv¬ 
ice  or  to  contract  for  the  service. 

Major  Roads  Join  Motion 

The  petitioning  railroads  are: 
New  York  Central,  Southern  Pacific, 
Burlington,  Santa  Fe,  Southern 
Railway  system,  Union  Pacific, 
Northern  Pacific,  Milwaukee,  North 
Western,  Pennsylvania,  Illinois  Cen¬ 
tral,  Great  Northern,  Louisville  and 
Nashville,  Atlantic  Coast  Line,  Bal¬ 
timore  and  Ohio,  Norfolk  and  West¬ 
ern,  Wabash,  Nashville,  Chattanooga 
and  St.  Louis,  Rock  Island,  Western 
Railway  of  Alabama,  New  Haven, 
and  Seaboard. 

First  of  three  previous  offers  to 
purchase  Pullman  company  was 
made  Oct.  5  by  Otis  &  Co.,  Cleve¬ 
land  investment  banking  house. 
The  Otis  group  included  Robert  R. 
Young,  railroad  magnate  and  chair¬ 
man  of  Alleghany  corporation.  Al¬ 
leghany’s  principal  income  is  de¬ 
rived  from  its  holdings  in  Chesa¬ 
peake  and  Ohio  railroad. 

Two  subsequent  offers  were  made 
by  Glore,  Forgan  &  Co.,  Chicago  in¬ 
vestment  house,  and  Standard  Steel 
Spring  company,  automotive  parts 
maker  of  Coraopolis,  Pa.  The  court 
yesterday  set  Thursday  for  deciding 
whether  intervention  motions  of 
Standard  Steel  Spring  and  the  rail¬ 
road  group  would  be  allowed.  Pre¬ 
viously  the  court  allowed  the  Otis  & 
Co.  and  Glore,  Forgan  groups  to 
intervene. 

Two  States  Object 

A  petition  of  the  states  of  Colo¬ 
rado  and  California  opposing  sale 
of  Pullman  company  to  the  rail¬ 
roads,  filed  last  Friday,  also  will  be 
considered  by  the  court  Thursday. 

The  railroad  group’s  petition  fur¬ 
ther  said  the  Pullman  company 
sleeping  cars  are  designed  exclu¬ 
sively  for  sleeping  car  service  and 
have  no  earning  capacity  except 
thru  their  use  in  service  conducted 
on  the  lines  of  railroads.  No  pros¬ 
pective  purchaser  has  a  contract 
with  any  railroad  for  such  use,  it 
said,  and  if  a  purchaser  paid  an 
excessive  price  it  would  have  no 
means  of  recovery  except  from  the 
railroads. 


33 


The  Chicago  Sun 
Oct.  30,  1945 


Rails  Claim  Primary  Right 
To  Purchase  Sleeping  Cars 


PHILADELPHIA,  Oct.  29.— (UP)— The  railroads  filed  a  petition 
in  U.S.  District  Court  today  asking  approval  of  a  proposal  to  buy  the 
sleeping  car  service  of  the  Pullman  Co. 

The  proposal,  made  by  railroads  using  81  per  cent  of  the  nations 
sleeping-car  service,  was  first  revealed  in  Chicago  last  Saturday. 

- -  “It  is  primarily  the  duty  of  the 

1  railroads,”  the  petition  said,  “to 
provide  sleeping'  cars  and  sleep¬ 
ing  car  service  for  the  comfort 
and  convenience  of  the  traveling 
.public,  and  no  other  person  has 
I  right,  opportunity  or  obligation 
to  furnish  such  cars  or  service  ex¬ 
cept  under  contract  with  railroad 
companies  delegating  such  pri¬ 
mary  duty.” 

Three  other  concerns  also  have 
filed  offers  to  buy  Pullman’s 
sleeping  car  service.  They  are 
Otis  &  Co.,  Cleveland;  Glore, 
Forgan  &  Co.,  Chicago,  and  Stan¬ 
dard  Steel  Spring  Co.,  Corao 
polis,  Pa. 

The  court  set  Nov.  5  for  hearing 
all  four  purchase  proposals. 

“The  public  interest  requires 
that  the  railroads  either  conduct 
their  own  sleeping  car  service  or 
that  it  be  conducted  by  an  agency 
i  chosen  by  them  and  not  by  one 
which  imposes  itself  upon  them 
by  purchasing  the  only  available 
sleeping  cars.  The  public  interest 
also  requires  that  each  railroad 
be  free  to  decide  for  itself  wheth¬ 
er  and  to  what  extent  it  will  own 
the  sleeping  cars  operated  on  itr 
lines,”  the  petition  of  the  rail¬ 
roads  said. 
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Rails  Claim  Primary  Right 
To  Purchase  Sleeping  Cars 

PHILADELPHIA,  Oct.  29.— (UP)— The  railroads  filed  a  petition 
in  U.S.  District  Court  today  asking  approval  of  a  proposal  to  buy  the 
sleeping  car  service  of  the  Pullman  Co.  . 

The  proposal,  made  by  railroads  using  81  per  cent  of  the  nation  s 
sleeping-car  service,  was  first  revealed  in  Chicago  last  Saturday. 

-  “It  is  primarily  the  duty  of  the 

1  railroads,”  the  petition  said,  “to 
provide  sleeping  ' cars  and  sleep¬ 
ing  car  service  for  the  comfort 
and  convenience  of  the  traveling 
,  public,  and  no  other  person  has 
'right,  opportunity  or  obligation 
to  furnish  such  cars  or  service  ex¬ 
cept  under  contract  with  railroad 
companies  delegating  such  pri¬ 
mary  duty.” 

Three  other  concerns  also  have 
filed  offers  to  buy  Pullman’s 
sleeping  car  service.  They  are 
Otis  &  Co.,  Cleveland;  Glore, 
Forgan  &  Co.,  Chicago,  and  Stan¬ 
dard  Steel  Spring  Co.,  Corao- 
polis,  Pa. 

The  court  set  Nov.  5  for  hearing 
all  four  purchase  proposals. 

“The  public  interest  requires 
that  the  railroads  either  conduct 
their  own  sleeping  car  service  or 
that  it  be  conducted  by  an  agency 
chosen  by  them  and  not  by  one 
which  imposes  itself  upon  them 
by  purchasing  the  only  available 
sleeping  cars.  The  public  interest 
also  requires  that  each  railroad 
be  free  to  decide  for  itself  wheth- 
|  er  and  to  what  extent  it  will  own 
the  sleeping  cars  operated  on  its 
lines,”  the  petition  of  the  rail¬ 
roads  said. 
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Chicago  Daily  News 
Oct.  30,  1945 


Live,  N[ot  Sleepy 

Disposition  of  the  assets  of  the  Pull¬ 
man  Co.,  operating  sleeping  car  sub¬ 
sidiary  of  Pullman,  Inc.,  is  no  longer  a 
financial  page  story.  It  has  become  at 
once  a  prime  Chicago  interest  and  a 
question  of  national  policy. 

The  bid  of  Standard  Steel  Spring  Co. 
of  Coraopolis,  Pa.,  for  $40,000,000  of  as¬ 
sets,  after  $35,000,000  worth  of  modern 
lightweight  sleeping  cars  and  parlor  cars 
are  sold  to  railroads  having  options  of 
purchase,  is  backed  by  Chicago  banks — 
and  for  good  reasons.  This  bid  includes 
a  proposal  to  keep  the  Pullman  head¬ 
quarters  in  Chicago. 

The  local  civic  view  coincides  with  the 
views  of  a  great  many  other  Americans. 
The  states  of  California  and  Colorado — 
both  intensely  interested  in  tourist  traf¬ 
fic — have  filed  intervening  petitions  in 
Federal  Court  opposing  transfer  of  sleep¬ 
ing  car  assets  to  the  railroads.  Independ¬ 
ent  management  of  an  aggressive  sort  is 
needed,  the  two  commonwealths  contend. 

Pullman  is  certainly  not  a  sleepy 
topic  in  today’s  news. 
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Live,  N[ot  Sleepy 

Disposition  of  the  assets  of  the  Pull¬ 
man  Co.,  operating  sleeping  car  sub¬ 
sidiary  of  Pullman,  Inc.,  is  no  longer  a 
financial  page  story.  It  has  become  at 
once  a  prime  Chicago  interest  and  a 
question  of  national  policy. 

The  bid  of  Standard  Steel  Spring  Co. 
of  Coraopolis,  Pa.,  for  $40,000,000  of  as¬ 
sets,  after  $35,000,000  worth  of  modern 
lightweight  sleeping  cars  and  parlor  cars 
are  sold  to  railroads  having  options  of 
purchase,  is  backed  by  Chicago  banks — 
and  for  good  reasons.  This  bid  includes 
a  proposal  to  keep  the  Pullman  head¬ 
quarters  in  Chicago. 

The  local  civic  view  coincides  with  the 
views  of  a  great  many  other  Americans. 
The  states  of  California  and  Colorado— 
both  intensely  interested  in  tourist  traf¬ 
fic — have  filed  intervening  petitions  in 
Federal  Court  opposing  transfer  of  sleep¬ 
ing  car  assets  to  the  railroads.  Independ¬ 
ent  management  of  an  aggressive  sort  is 
needed,  the  two  commonwealths  contend. 

Pullman  is  certainly  not  a  sleepy 
topic  in  today’s  news. 
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Oct.  30,  1945 


Bfailroads  Ask  1 
/Kight  to  Buy 
Pullman  Stock! 

PHILADELPHIA,  Oct.  30  ffl— 
A  group  of  23  railroads  filed  a  mo¬ 
tion  yesterday  to  intervene  in  the 
proposed  sale  of  the  huge  Pullman 
Company  sleeping  car  facilities 
and  asked  approval  of  U.  S.  Dis¬ 
trict  Court  of  its  offer  to  purchase 
all  the  company’s  capital  stock. 

“It  is  primarily  the  duty  of  the 
railroads,”  the  application  says,  “to 
provide  sleeping  cars  and  sleeping 
car  service  for  the  comfort  and 
convenience  of  the  traveling  pub¬ 
lic,  and  no  other  person  has  right, 
opportunity  or  obligation  to  fur¬ 
nish  such  cars  or  service  except 
under  contract  with  railroad  com¬ 
panies  delegating  such  primary 
duty.”  J 

Pullman,  Inc.,  parent  of  Pullman 
Company,  was  required  to  divest 
itself  of  either  its  sleeping  car  fa¬ 
cilities  or  manufacturing  subsid¬ 
iary  when  it  was  ruled  the  cor¬ 
poration  was  a  monoply  in  viola¬ 
tion  of  the  Sherman  anti-trust 
laws. 

880.000,000  Price  Rejected 

Pullman  agreed  to  divest  itself 
of  the  sleeping  car  facilities  and 
offered  to  sell  them  to  the  nation’^ 
railroads  last  May  12  for  a  report¬ 
ed  $80,000,000,  but  the  offer  was 
rejected. 


Chicago  Journal 
of  Cornme  rce 

10/31/45 


Pullman  Hearing 

Three  United  States  Circuit.  Court 
of  Appeal  judges,  sitting  in  the 
United  States  District  Court,  will 
hear  three  motions  in  the  sale  of  the 
capital  stock  of  Pullman  Company 
in  Philadelphia. 

Petitions  to  be  heard  are  those  by 
22  of  the  nation's  railroads  for  pur¬ 
chase  of  the  stock,  by  Standard 
Steel  Spring  Co.  of  Coraopolis,  Pa., 
and  by  California  and  Colorado, 
protesting  sale  of  the  stock  to  the 
railroads. 

Hearings  on  petitions  by  Otis  & 
Co.  of  Cleveland  and  Glore,  Forgan 
&  Co.,  Chicago,  for  purchase  of  the 
stock  will  be  held  Monday. 

Judges  to  hear  testimony  will  be 
John  Biggs,  Jr.,  Albert  B.  Maris  and 
Herbert  F.  Goodrich. 


'  J-ater  Otis  &  Co.,  a  Cleveland 
banking  firm;  Glore,  Forgan  and 
Company,  a  Chicago  banking 
firm,  and  Standard  Steel  Spring 
Co..  Coraopolis,  Pa„  filed  offers 
to  purchase  the  company’s  stock. 

Last  Fridav.  the  states  of  Colo¬ 
rado  and  California  filed  a  peti¬ 
tion  opposing  the  sale  of  the  sleep¬ 
ing  car  facilities  to  the  railroads 
at  the  same  time  urging  a  speedy 
sale  of  the  business  to  an  “inde- 
pendent  and  aggressive  manage¬ 
ment.”  * 

T  he  Western  states  said  that  the 
railroads,  because  of  their  “inde¬ 
cision,”  would  not  give  the  Pull¬ 
man  facilites  the  necessary  “trans¬ 
fusion”  the  Western  states  need 
for  tourist  travel. 

The  railroads,  in  their  petition, 
asserted  “the  public  interest  re- 
quires  that  the  railroads  either 
conduct  their  own  sleeping  car 
service  or  that  it  be  conducted  by 
an  agency  chosen  by  them,  and 
not  by  one  which  imposes  itself 
upon  them  by  purchasing  the  only 
available  sleeping  cars.”  - 
“The  public  interest,”  the  peti¬ 
tion  adds,  “also  requires  that  each 
railroad  be  free  to  decide  for  it¬ 
self  whether  and  to  what  extent 
it  will  own  the  sleeping  cars  oper¬ 
ated  on  its  lines.” 

Would  Become  Service  Company 
“Any  other  purchaser  of  the 
stock  of  the  Pullman  Company  in¬ 
tending  to  make  substantial  ex¬ 


penditures  for  sleeping  cars  nec¬ 
essarily  proposes  as  a  practical 
matter  to  use  money  of  the  rail¬ 
roads  for  that  purpose,  because! 
the  cost  must  be  paid  by  the  rail¬ 
roads,  either  immediately  and  di¬ 
rectly,  or  through  service  and 
other  charges,  under  contracts  by 
wtiich  the  railroads  in  practical 
effect  would  underwrite  both  the 
original  cost  and  the  carrying 
charges,  as  well  as  profit  upon 
it,  the  petition  asserts. 

The  railroads  said  they  will  pro¬ 
vide  for  continuance  of  existing 
labor  agreements  with  Pullman 
employees,  adding  they  propose 
to  continue  the  Pullman  Company 
so  as  to  serve  railroads  desiring  its 
services  on  a  non-discriminatory 
basis,  and  to  change  it  into  a  pure¬ 
ly  service  company  not  later  than 
Dec.  31.  1948. 

The  petitioning  railroads  are: 
New  York  Central  System.  South¬ 
ern  Pacific.  Burlington.  Santa  Fe. 
Southern  Railway  System.  Union 
Pacific,  Northern  Pacific,  Milwau¬ 
kee,  Chicago  and  Northwestern, 
Pennsylvania.  Illinois  Central, 
Great  Northern.  Louisville  & 
Nashville.  Atlantic  Coast  Line. 
Baltimore  and  Ohio,  Norfolk  & 
Western.  Wabash.  Nashville.  Chat¬ 
tanooga  &  St.  Louis.  Rock  Island. 
Western  Railway  of  Alabama. 
New  Haven  and  Seaboard. 
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Railroads  Ask  1 
/Kight  to  Buy 
Pullman  Stock 

PHILADELPHIA,  Oct.  30  (ff)~ 
A  group  of  23  railroads  filed  a  mo¬ 
tion  yesterday  to  intervene  in  the 
proposed  sale  of  the  huge  Pullman 
Company  sleeping  car  facilities 
and  asked  approval  of  U.  S.  Dis¬ 
trict  Court  of  its  offer  to  purchase 
all  the  company’s  capital  stock. 

“It  is  primarily  the  duty  of  the 
railroads,”  the  application  says,  “to 
provide  sleeping  cars  and  sleeping 
car  service  for  the  comfort  and 
convenience  of  the  traveling  pub¬ 
lic,  and  no  other  person  has  right, 
opportunity  or  obligation  to  fur¬ 
nish  such  cars  or  service  except 
under  contract  with  railroad  com¬ 
panies  delegating  such  primary 
duty.” 

Pullman,  Inc.,  parent  of  Pullman 
Company,  was  required  to  divest 
itself  of  either  its  sleeping  car  fa¬ 
cilities  or  manufacturing  subsid¬ 
iary  when  it  was  ruled  the  cor¬ 
poration  was  a  monoply  in  viola¬ 
tion  of  the  Sherman  anti-trust  I 
laws. 
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Pullman  Hearing 

Three  United  States  Circuit  Court 
of  Appeal  judges,  sitting  in  the 
United  States  District  Court,  will 
hear  three  motions  in  the  sale  of  the 
capital  stock  of  Pullman  Company 
in  Philadelphia. 

Petitions  to  be  heard  are  those  by 
22  of  the  nation's  railroads  for  pur¬ 
chase  of  the  stock,  by  Standard 
Steel  Spring  Co.  of  Coraopolis,  Pa., 
and  by  California  and  Colorado, 
protesting  sale  of  the  stock  to  the 
railroads. 

Hearings  on  petitions  by  Otis  & 
Co.  of  Cleveland  and  Glore,  I’organ 
&  Co.,  Chicago,  for  purchase  of  the 
stock  will  be  held  Monday. 

Judges  to  hear  testimony  will  be 
John  Biggs.  Jr.,  Albert  B.  Maris  and 
Herbert  P.  Goodrich. 


®ou,uuu,uuu  Price  Rejected 

Pullman  agreed  to  divest  itself 
of  the  sleeping  car  facilities  and 
offered  to  sell  them  to  the  nation’^ 
railroads  last  May  12  for  a  report¬ 
ed  $80,000,000,  but  the  offer  was 
rejected. 

•  Later  Otis  &  Co.,  a  Cleveland 
banking  firm;  Glore,  Forgan  and 
Company,  a  Chicago  banking 
firm,  and  Standard  Steel  Spring 
Co..  Coraopolis,  Pa.,  filed  offers 
to  purchase  the  company’s  stock. 

Last  Friday,  the  states  of  Colo¬ 
rado  and  California  filed  a  peti¬ 
tion  opposing  the  sale  of  the  sleep¬ 
ing  car  facilities  to  the  railroads 
at  the  same  time  urging  a  speedy 
sale  of  the  business  to  an  “inde¬ 
pendent  and  aggressive  manage¬ 
ment.” 

The  Western  states  said  that  the 
railroads,  because  of  their  “inde¬ 
cision,  would  not  give  the  Pull¬ 
man  facilites  the  necessary  “trans¬ 
fusion”  the  Western  states  need 
for  tourist  travel. 

The  railroads,  in  their  petition, 
asserted  “the  public  interest  re¬ 
quires  that  the  railroads  either 
conduct  their  own  sleeping  car 
service  or  that  it  be  conducted  by 
an  agency  chosen  by  them,  and 
not  by  one  which  imposes  itself 
upon  them  by  purchasing  the  only 
available  sleeping  cars.”  * 

“The  public  interest,”  the  peti¬ 
tion  adds,  “also  requires  that  each  I 
railroad  be  free  to  decide  for  it¬ 
self  whether  and  to  what  extent) 
it  will  own  the  sleeping  cars  oper¬ 
ated  on  its  lines.” 

Would  Become  Service  Company  ! 

“Any  other  purchaser  of  the 
stock  of  the  Pullman  Company  in-  j 
tending  to  make  substantial  ex- ] 


penditures  for  sleeping  cars  nec¬ 
essarily  proposes  as  a  practical 
matter  to  use  money  of  the  rail¬ 
roads  for  that  purpose,  because 
the  cost  must  be  paid  by  the  rail¬ 
roads,  either  immediately  and  di- 
rectly,  or  through  service  and 
other  charges,  under  contracts  by 
which  the  railroads  in  practical 
effect  would  underwrite  both  the 
original  cost  and  the  carrying 
charges,  as  well  as  profit  upon 
it,  the  petition  asserts. 

The  railroads  said  they  will  pro¬ 
vide  for  continuance  of  existing 
labor  agreements  with  Pullman 
employees,  adding  they  propose 
to  continue  the  Pullman  Company 
so  as  to  serve  railroads  desiring  its 
services  on  a  non-discriminatory 
basis,  and  to  change  it  into  a  pure¬ 
ly  service  company  not  later  than 
Dec.  31.  1948. 

The  petitioning  railroads  are: 
New  York  Central  System.  South-  . 
ern  Pacific.  Burlington.  Santa  Fe,  | 
Southern  Railway  System.  Union 
Pacific,  Northern  Pacific,  Milwau¬ 
kee?,  Chicago  and  Northwestern, 
Pennsylvania.  Illinois  Central, 
Great  Northern.  Louisville  & 
Nashville.  Atlantic  Coast  Line 
Baltimore  and  Ohio,  Norfolk  & 
Western.  Wabash.  Nashville,  Chat¬ 
tanooga  &  St.  Louis.  Rock  Island, 
Western  Railway  of  Alabama, 
New  Haven  and  Seaboard. 


CHICAGO  DAILY  NIKS.  NOVEMBER  1,  1946. 


INTERVENE  IN 
PULLMAN  SALE 

PHILADELPHIA  —UP)—  Three 
motions  to  intervene  in  the  sale 
of  Pullman  Company’s  capital 
stock  were  granted  today  in  United 
States  Circuit  Court  of  Appeals,  i 
i  Judge  Albert  B.  Maris  set  hear- 
I  ings  on  all  three  petitions  for  i 
I  Monday,  Nov.  5. 

The  motions  were  presented  by! 
'  Standard  Steel  Spring  Co.,  Cora- 
opolis,  Pa.;  the  states  of  Califor-  j 
nia  and  Colorado;  and  a  group  of  i 
22  railroads. 


THE  RAILROADS’  petition  was  | 
filed  by  John  Dickinson,  repre-' 
senting  the  Pennsylvania  Railroad, 
who  said  he  believed  that  by 
Monday  “we  may  have  a  larger 
percentage  (of  railroads)  than 

The  Standard  Steel  Spring  peti¬ 
tion  was  offered  by  Lewis  Stevens. 
Joint  petitions  of  the  two  states  j 
were  submitted  by  their  respec-j 
tive  attorneys  general  and  accepted  . 
1  by  Judge  Maris  in  the  absence  of  I 
both  officials. 
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INTERVENE  IN 
PULLMAN  SALE 

PHILADELPHIA  — </P)—  Three 
motions  to  intervene  in  the  sale 
of  Pullman  Company’s  capital 
stock  were  granted  today  in  United 
States  Circuit  Court  of  Appeals,  i 
,  Judge  Albert  B.  Maris  set  hear- 1 
lings' on  all  three  petitions  for; 
|  Monday,  Nov.  5. 

The  motions  were  presented  by  i 
Standard  Steel  Spring  Co.,  Cora- 
opolis,  Pa.;  the  states  of  Califor¬ 
nia  and  Colorado;  and  a  group  of  i 
22  railroads. 


THE  RAILROADS’  petition  was  I 
filed  by  John  Dickinson,  repre¬ 
senting  the  Pennsylvania  Railroad, 
who  said  he  believed  that  by 
Monday  “we  may  have  a  larger 
percentage  (of  railroads)  than 
now.” 

The  Standard  Steel  Spring  peti- 
tion  was  offered  by  Lewis  Stevens. 
Joint  petitions  of  the  two  states; 
were  submitted  by  their  respec-  j 
j  tive  attorneys  general  and  accepted  I 
1  by  Judge  Maris  in  the  absence  of  I 
both  officials. 


3  7 


14— THurs.,  Nov,  1,  1945  ♦*  Chicago  Herald- American 


\Rattle  Royal  Looms 
for  Pullman  Plum 


—By  Robert  P.  Vanderpoel- 
F inane ial  Editor 


There  are  now  four  bidders  for  the  sleeping  car  busi- 
ness  of  Pullman,  Inc.,  and  it  seems  possible  that  at  least 
one  more  offer  may  be  made. 

The  big  question  today  is,  who  will  get  this  $75,000,000 
business?  At  least  an  inkling  to  the  answer  may  come 
from  the  court  hearing  in  Philadelphia  on  Nov.  5 

Presumably  the  board  of  directors  of  Pullman  Inc 
can  sell  the  sleeping  car  business  to  whomever  it  pleases! 
But  the  federal  court  at  Philadelphia,  the  attorney  een- 
eral,  who  brought  the  dissolution  suit,  and  the  Interstate 
I  Commerce  Commission,  under 
whose  jurisdiction  the  enterprise, 
|  is  operated,  all  have  a  finger  in 
the  pie.  Now,  in  addition,  two 
.states,  California  and  Colorado, 
have  entered  the  controversy,  ask¬ 
ing  to  intervene  in  the  case  be¬ 
cause  of  their  interest  in  superior 
transportation. 

Railroads  Act  Coy 

Pullman,  Inc.,  made  two  offers 
to  the  railroads:  First  to  sell  the 
i sleeping  car  equipment  and,  sec¬ 
ond,  to  sell  the  stock  of  the  Pull¬ 
man  company.  The  roads  them¬ 
selves,  fully  occupied  with  han¬ 
dling  swollen  war  traffic,  adopted 
a  coy  policy— saying  privately 
that  it  wasn’t  their  problem. 

The  situation  changed  very 
quickly,  however,  when  Otis  &  Co 
and  Bob  Young  entered  the  pic¬ 
ture  with  an  application  to  the 
court  to  intervene  in  the  proceed¬ 
ings  (which  petition,  incidentally, 
was  granted)  and  announcement 
that  an  offer  was  being  made  ' 
the  Pullman  Co 
.  To  understand  properly  what 
bombshell  this  move  was  it  is 
necessary  to  know  a  little  of  the 
background. 

Controled  in  New  York 

Most  of  the  railroads  of  the 
country  are  controlled  by  New 
York  financial  interests.  They 
may  operate  in  other  parts  of  the 
country,  get  their  business  and 
revenues  from  other  parts  of  the 
country,  may  even  be  owned  bv 
small  stockholders  located  in  ail 
parts  of  the  country,  but  control 
rests  firmly  in  New  York,  with  the 
influence  of  J.  p.  Morgan  &  Co. 
reputedly  particularly  large. 

Otis  &  Co.,  with  Cyrus  Eaton 
as  spokesman,  has  consistently 
bucked  the  New  York  financial 
clique  headed  by  Morgan.  Team¬ 
ing  up  with  Halsey  Stuart  &  Co. 
of  Chicago,  it  demanded  that  rail¬ 
road  bond  issues  be  sold  on  a 
competitive  bidding  basis  rather 
than  the  old  “gentlemen’s  agree¬ 
ment’’  basis  under  which  the  busi¬ 
ness  of  each  road  “belonged”  to 
one  or  another  of  New  York  s 
leading  banking  houses.  With 
the  aid  of  the  Interstate  Com¬ 
merce  Commission  and  the  Secur¬ 
ities  and  Exchange  Commission  it 
temporarily  at  least,  about  won 
this  fight,  revolutionizing  the  rail¬ 
road  financing  business. 


jPermit  3  to  Join 
in  Pullman  Case 

PHILADELPHIA,  Nov.  1 . — (^P) — 
Three  motions  to  intervene  in  the 
sale  of  Pullman  Company's  capi¬ 
tal  stock  were  granted  today  in 
United  States  Circuit  Court  of 
Appeals. 

Judge  Albert  B.  Maris  set  hear¬ 
ings  on  all  three  petitions  for 
Monday,  Nov.  5. 

Tne  motions  were  presented  by 
Standard  Steel  Spring  Company 
Coraopolis,  Pa.;  the  state  of  Cali¬ 
fornia  and  Colorado;  and  a  group 
of  22  railroads.  1 

The  railroads’  petition  was  filed 
by  John  Dickinson,  representing 
the  Pennsylvania  Railroad,  who 
said  he  believed  that  by  Monday 
“we  may  have  a  larger  percentage 
(of  railroads)  than  now.” 


Young  an  'Outsider' 

Bpb  Young,  a  Texan,  is  another 

outsider”  who  broke  into  the 
i  ailroad  field  by  successfully 
fighting  the  New  York  "gang,”  in- 
cludmg  the  powerful  Guaranty 
Trust  Co.  and  the  House  of  Mor¬ 
gan  for  control  of  the  old  Van 
Sweringen  railroad  empire. 

Otis  &  Co.  and  Young  not  only 
made  a  bid  for  the  Pullman  sleep¬ 
ing  car  business  but  announced 
Plans  for  a  “rejuvenation”  of  the 
business,  with  the  expenditures  of 
huge  sums  for  improvements  that 
must  have  caused  the  old,  conser¬ 
vative  crowd  to  squirm,  for  Pull¬ 
man,  though  a  Chicago  enterprise, 
has  also  long  been  regarded  as  a 
Morgan  company,  with  the  Mellon 
mterests  of  Pittsburgh  of  second¬ 
ary  importance. 

Clearly  the  old-timers  would 
never  let  the  Pullman  plum  fall 
into  the  lap  of  these  "upstarts” 
without  a  fight. 

(Another  chapter  in  the  Pull¬ 
man  story  will  appear  in  this  col¬ 
umn  tomorrow.) 
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Lourt  Irermits 
Intervention  in 
Pullman  Case 


3  Pleas  Granted 
In  Pullman  Sale 


1 22  Railroads, California  and 
Colorado,  Standard  Steel 
Spring  Co.  Win  Petition 


PHILADELPHIA,  Nov.  1  (IP).— 
Twenty-two  railroads,  two  West¬ 
ern  states  and  a  Pennsylvania 
concern  won  today  the  right  to 
join  in  legal  action  to  break  np 
what  the  government  claims  is  a 
forty-year  monopoly  held  by  Pull¬ 
man,  Inc. 

Judge  Albert  B.  Maris  of  United 
States  Circuit  Court  granted  the 
carriers,  the  states  of  California 
|  and  Colorado  and  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa., 
permission  to  intervene  in  the 
proceedings. 

Judge  Maris  Is  a  member  of  a 
special  three-man  expeditionary 
court  which  untimately  will  desig¬ 
nate  the  successful  purchaser  of 
the  capital  stock  of  Pullman  Co., 
the  sleeping-car  service  to  be  dis¬ 
posed  of  under  a  court  order. 

John  Dickinson,  representing 
Pennsylvania  Railroad,  filed  the 
railroad  petition  and  said  he  be¬ 
lieved  by  Monday  when  hearings 
are  scheduled  “we  may  have  a 
larger  percentage  (of  railroads) 
than  now.” 

Pullman,  Inc.,  received  last  week 
an  offer  from  the  railroads  for  all 
the  capital  stock  of  Pullman  Co. 
under  a  plan  enabling  the  carriers 
to  acquire  ownership  of  sleeping 
cars  regularly  assigned  to  their 
lines.  The  lines  rejected  last  May 
a  reported  $80,000,000  price  fixed 
by  Pullman,  Inc.,  for  the  sleeping- 
car  facilities. 

Standard  Steel  Spring,  along 
with  Otis  &  Co.,  Cleveland  bank¬ 
ing  firm,  and  Glore,  Forgan  &  Co., 
Chicago  banking  firm,  also  have 
made  offers  to  purchase  the  sleep¬ 
ing-car  service,  which  a  Federal 
court  ordered  sold  to  break  up 
what  the  government  called  a 
monopoly  due  to  operation  of  the 
facilities  in  conjunction  with  man¬ 
ufacture  of  the  cars. 

Only  semblance  of  opposition  to 
any  of  the  three  petitions  for  in¬ 
tervention  presented  today  came 
from  Mr.  Dickinson,  who  charac¬ 
terized  that  of  the  western  states 
as  “grossly  Improper.”  Judge  Ma¬ 
ris  said  merits  of  the  petitions 
I  were  not  being  considered  and  that 
phase  could  be  brought  up  Mon¬ 
day. 


Three  motions  to  intervene  in  the 
sale  of  the  rolling  stock  of  The  Pull¬ 
man  Co.  were  granted  yesterday  by 
Judge  Albert  B.  Maris,  in  the  U.  S. 
District  Court  here. 

The  motions  were  made  last  week 
by  the  Standard  Steel  Spring  Co.,  of 
Coraopolis,  Pa.,  a  group  of  22  rail¬ 
road  companies  and  the  States  of 
California  and  Colorado.  The  rail¬ 
roads  and  the  Standard  company 
asked  the  court’s  permission  to  sub¬ 
mit  a  purchase  offer.  The  two  States, 
through  their  atorneys  general,  an¬ 
nounced  an  intention  to  urge  sale  to 
a  non-railroad  purchaser  and  to 
argue  against  sale  to  the  railroads. 
ARGUMENTS  SET  MONDAY 

Judge  Maris  announced  that  their 
arguments  would  be  heard  next  Mon¬ 
day.  At  the  same  time  the  court  will 
hear  offers  of  Otis  and  Co.,  a  Cleve¬ 
land  banking  firm,  and  of  Glore, 
Forgan  and  Co.,  a  Chicago  banking 
firm,  to  purchase  the  sleeping  car 
facilities  of  The  Pullman  Co. 

No  specific  figures  on  purchase 
price  were  named  in  the  petitions  to 
intervene  in  the  litigation  involving 
Pullman,  Inc.,  and  its  three  subsid¬ 
iaries.  A  spokesman  for  the  inter- 
venors,  however,  said  that  the  offer 
in  each  case  would  be  about  $75,000,- 
000,  but  that  the  terms  and  condi¬ 
tions  of  the  offers  differed. 

SALE  FORCED  BY  COURT 

The  sale  of  the  sleeping  car  facil¬ 
ities  of  the  company  has  become  a 
necessity  because  of  the  court’s  de¬ 
cision  that  Pullman,  Inc.,  was  func¬ 
tioning  in  violation  of  the  Sherman 
Anti-Trust  Act.  The  court  ordered 
the  corporation  to  dispose  either 
its  manufacturing  business  or  its 
business  of  operating  sleeping  cars. 

It  chose  to  dispose  of  the  sleeping 
car  business,  operated  by  The  Pull¬ 
man  Co.,  a  subsidiary.  Last  spring 
it  offered  that  business  to  the  rail¬ 
roads  of  the  country  for  $80,000,000. 
At  that  time  the  railroads  declined 
to  buy. 


California  and  Colorado  oppose 
sale  of  the  properties  to  the  rail¬ 
roads,  claiming  they  should  go  to 
"independent  and  aggressive” 
management,  and  that  automotive 
and  air  facilities  in  the  states 
would  not  be  adequate  if  Pullman 
were  sold  to  the  carriers. 
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Court  ire r mi ts 
Intervention  in 
Pullman  Case 


3  Pleas  Granted 
In  Pullman  Sale 


j  22  Railroads, California  and 
Colorado,  Standard  Steel 
Spring  Co.  Win  Petition 

PHILADELPHIA,  Nov.  1  (JP).— 
Twenty-two  railroads,  two  West¬ 
ern  states  and  a  Pennsylvania 
concern  won  today  the  right  to 
join  in  legal  action  to  break  up 
what  the  government  claims  is  a 
forty-year  monopoly  held  by  Pull¬ 
man,  Inc. 

Judge  Albert  B.  Maris  of  United 
States  Circuit  Court  granted  the 
!  carriers,  the  states  of  California 
|  and  Colorado  and  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa- 
permission  to  intervene  in  the 
proceedings. 

Judge  Maris  is  a  member  of  a 
special  three-man  expeditionary 
court  which  untimately  will  desig¬ 
nate  the  successful  purchaser  of 
the  capital  stock  of  Pullman  Co., 
the  sleeping-car  service  to  be  dis¬ 
posed  of  under  a  court  order. 

John  Dickinson,  representing 
Pennsylvania  Railroad,  filed  the 
railroad  petition  and  said  he  be¬ 
lieved  by  Monday  when  hearings, 
are  scheduled  “we  may  have  a 
larger  percentage  (of  railroads) 
than  now.” 

Pullman,  Inc.,  received  last  week 
an  offer  from  the  railroads  for  all 
the  capital  stock  of  Pullman  Co. 
under  a  plan  enabling  the  carriers 
to  acquire  ownership  of  sleeping 
cars  regularly  assigned  to  their 
lines.  The  lines  rejected  last  May 
a  reported  $80,000,000  price  fixed 
by  Pullman,  Inc.,  for  the  sleeping- 
car  facilities. 


Three  motions  to  intervene  in  the 
sale  of  tl-e  rolling  stock  of  The  Pull¬ 
man  Co.  were  granted  yesterday  by 
Judge  Albert  B.  Maris,  in  the  U.  S. 
District  Court  here. 

The  motions  were  made  last  week 
by  the  Standard  Steel  Spring  Co.,  of 
Coraopolis,  Pa.,  a  group  of  22  rail¬ 
road  companies  and  the  States  of 
California  and  Colorado.  The  rail¬ 
roads  and  the  Standard  company 
asked  the  court’s  permission  to  sub¬ 
mit  a  purchase  offer.  The  two  States, 
through  their  atorneys  general,  an¬ 
nounced  an  intention  to  urge  sale  to 
a  non-railroad  purchaser  and  to 
argue  against  sale  to  the  railroads. 
ARGUMENTS  SET  MONDAY 

Judge  Maris  announced  that  their 
arguments  would  be  heard  next  Mon¬ 
day.  At  the  same  time  the  court  will 
hear  offers  of  Otis  and  Co.,  a  Cleve¬ 
land  banking  firm,  and  of  Glore, 
Porgan  and  Co.,  a  Chicago  banking 
firm,  to  purchase  the  sleeping  car 
facilities  of  The  Pullman  Co. 

No  specific  figures  on  purchase 
price  were  named  in  the  petitions  to 
intervene  in  the  litigation  involving 
Pullman,  Inc.,  and  its  three  subsid¬ 
iaries.  A  spokesman  for  the  inter- 
venors,  however,  said  that  the  offer 
in  each  case  would  be  about  $75,000,- 
000,  but  that  the  terms  and  condi¬ 
tions  of  the  offers  differed. 

SALE  FORCED  BY  COURT 

The  sale  of  the  sleeping  car  facil¬ 
ities  of  the  company  has  become  a 
necessity  because  of  the  court’s  de¬ 
cision  that  Pullman,  Inc.,  was  func¬ 
tioning  in  violation  of  the  Sherman 
Anti-Trust  Act.  The  court  ordered 
the  corporation  to  dispose  either ! 
its  manufacturing  business  or  its 
business  of  operating  sleeping  cars. 

It  chose  to  dispose  of  the  sleeping 
car  business,  operated  by  The  Pull¬ 
man  Co.,  a  subsidiary.  Last  spring 
it  offered  that  business  to  the  rail¬ 
roads  of  the  country  for  $80,000,000. 
At  that  time  the  railroads  declined 
to  buy. 


Standard  Steel  Spring,  along 
with  Otis  &  Co.,  Cleveland  bank- 1 
ing  firm,  and  Glore,  Forgan  &  Co., 
Chicago  banking  firm,  also  have 
made  offers  to  purchase  the  sleep¬ 
ing-car  service,  which  a  Federal 
court  ordered  sold  to  break  up  j 
what  the  government  called  a 
monopoly  due  to  operation  of  the 
facilities  in  conjunction  with  man¬ 
ufacture  of  the  cars. 

Only  semblance  of  opposition  to 
any  of  the  three  petitions  for  in¬ 
tervention  presented  today  came 
from  Mr.  Dickinson,  who  charac- 
tevized  that  of  the  western  states 
as  “grossly  improper.”  Judge  Ma¬ 
ris  said  merits  of  the  petitions 
j  were  not  being  considered  and  that 
phase  could  be  brought  up  Mon- 
I  day. 


California  and  Colorado  oppose 
sale  of  the  properties  to  the  rail¬ 
roads,  claiming  they  should  go  to 
“independent  and  aggressive” 
management,  and  that  automotive 
and  air  facilities  in  the  states 
would  not  be  adequate  if  Pullman 
were  sold  to  the  carriers. 
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Sleeping  Cars,  Walkie-Talkies 

Sleeping  cars  on  railroads  are  called  “Pullmans”  be¬ 
cause  they  are  owned  by  the  Pullman  company,  which  manu¬ 
factures  them.  They  are  not  owned  by  the  railroads  which 
carry  them.  Now,  because  of  an  anti-trust  laws  decision  the 
Pullman  company  must  sell  the  cars  and  operate  only  a 
manufacturing  plant.  Twenty-two  railroads  have  entered  a 
bid  for  the  cars,  along  with  three  other  bidders,  including  a 
spring  company  and  an  investment  firm. 

From  the  riders’  point  of  view  it  would  seem  that  the 
best  operator  of  the  sleeping  cars  would  be  the  railroads 
themselves.  The  traveler  would  sleep  easier  if  he  knew  his 
bunk  was  owned  by  the  railroad  rather  than  a  banking 
house. 

Besides  operating  their  own  sleeping  cars  and  thus 
dealing  directly  with  the  overnight  traveling  public,  rail¬ 
roads  should  be  able  to  make  many  more  post-war  im¬ 
provements.  Recently  it  was  “news”  that  a  radio— a  walkie- 
talkie — was  installed  in  a  freight  train  for  engine-caboose 
communication.  GIs  who  came  to  accept  walkie-talkies  as 
we  accept  telephones  probably  wonder  why  railroads  are 
just  getting  around  to  radio  communications. 

The  railroad  industry  will  do  well  to  take  the  advice 
recently  given  by  Wayne  A.  Johnson,  president  of  the 
Illinois  Central  System,  who  said  railroads  “must  get  rid 
of  their  case-hardened  habits  of  thinking”  and  develop  alert 
minds  which  will  accept  new  ideas.  Otherwise,  in  this  air 
age,  they  will  go  the  way  of  the  stagecoach  as  far  as  the 
riding  public  is  concerned. _ 
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Sleeping  Cars,  Walkie-Talkies 

Sleeping  cars  on  railroads  are  called  “Pullmans”  be¬ 
cause  they  are  owned  by  the  Pullman  company,  which  manu¬ 
factures  them.  They  are  not  owned  by  the  railroads  which 
carry  them.  Now,  because  of  an  anti-trust  laws  decision  the 
Pullman  company  must  sell  the  cars  and  operate  only  a 
manufacturing  plant.  Twenty-two  railroads  have  entered  a 
bid  for  the  cars,  along  with  three  other  bidders,  including  a 
spring  company  and  an  investment  firm. 

From  the  riders’  point  of  view  it  would  seem  that  the 
best  operator  of  the  sleeping  cars  would  be  the  railroads 
themselves.  The  traveler  would  sleep  easier  if  he  knew  his 
bunk  was  owned  by  the  railroad  rather  than  a  banking 
house. 

Besides  operating  their  own  sleeping  cars  and  thus 
dealing  directly  with  the  overnight  traveling  public,  rail¬ 
roads  should  be  able  to  make  many  more  post-war  im¬ 
provements.  Recently  it  was  “news”  that  a  radio — a  walkie- 
talkie— was  installed  in  a  freight  train  for  engine-caboose 
communication.  GIs  who  came  to  accept  walkie-talkies  as 
we  accept  telephones  probably  wonder  why  railroads  are 
just  getting  around  to  radio  communications. 

The  railroad  industry  will  do  well  to  take  the  advice 
recently  given  by  Wayne  A.  Johnson,  president  of  the 
Illinois  Central  System,  who  said  railroads  “must  get  rid 
of  their  case-hardened  habits  of  thinking”  and  develop  alert 
minds  which  will  accept  new  ideas.  Otherwise,  in  this  air 
age,  they  will  go  the  way  of  the  stagecoach  as  far  as  the 
riding  public  is  concerned. 
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Fight  for  Sleeping 
Furs  Grows  Hotter 

■  By  Robert  P.  Vanderpoel - 

Financial  Editor 

the  battle  of  financial  giants  for  the  $75,000,000 
Pullman  sleeping  car  business,  always  until  now  a  Chi¬ 
cago  enterprise,  may  reach  its  climax  in  a  hearing  before 
the  Federal  Court  of  Appeals  in  Philadelphia  next  Mon- 
i  day.  Yesterday  we  told  in  this  column  of  the  entrance  of 
Otis  &  Co.  and  Bob  Young  in  this  fight. 

The  second  group  to  show  an  interest  in  acquiring 
the  Pullman  Company  was  headed  by  Willard  F.  Rock¬ 
well,  head  of  a  number  of  corporations  engaged  mainly 
in  the  automotive  parts  business,  including  Standard 
Steel  Spring  Company  and  the 
Timken-Detroit  Axle  Company. 

Last  week  the  Rockwell  group 
made  a  formal  bid  for  the  busi¬ 
ness,  which  would  be  purchased 
as  an  investment  for  Standard 
Steel  Spring  and  would  be' 

financed  in  the  main  by  loans  sup- !  I  ci  n  LI*  I  i  i  I 

plied  by1  Chicago’s  leading  banks,  stress  rUDlIC  Interest  i 
headed  by  the  First  National.  They  announced  that  ‘‘the  pub- 


financed  in  the  mam  by  loans  sup-  ci  nil'll  i 
plied  by1  Chicago’s  leading  banks,  btreSS  rUDlIC  Interest 
headed  by  the  First  National.  They  announced  that  “the  pub- 

\*/_1,| J  n  ,,  An  kiMi*  _  lie  interest  entrusted  to  them  as 

Would  Pay  4U  Million  common  carriers  Of  passengers,  as 

This  bid  provided  for  sale  to  wel1  as  the  rights  of  the  railroads, 
the  railroads  of  such  equipment  would  be  adversely  affected  by  dis- 
as  they  now  hold  under  option  for  Position  of  the  stock  or  assets  of 
$35,000,000  and  sale  of  the  re-  the  Pullman  company  to  any  m- 
maining  assets  of  Pullman  Com-  terest  other  than  the  railroads ’’ 
pany  to  Standard  Steel  Spring  They  alleged  further  that  ’the 
for  $40,000,000,  of  which  $37,500,-  Public  interest  requires  that  the 
000  would  come  from  the  banks.  rallr°ads  «ther  conduct  their  own 
It  was  announced  .that  manage-  sleeping  car  service  or  that  it  be 
ment  of  the  company  would  be 

changed  but  that  headquarters  by  aPd  not  by  on®  which  im- 
would  remain  in  rhiraan  P°ses  itself  upon  them  by  purchas- 

A  third  bidder  for  the ‘sleeping  ihe  only  available  sleeping 

b^kS^diX  headedebymthe  attorney  generals  of  two 

Chtaso  firm  Of  Olore,  Fors.n  4oh'3%1“ 'ST  m 

‘  .  intervened  in  this  already  boiling 

Glore  Terms  Revealed  cauldron,  stating  that  the  public 
rnormc  rtfr or  had  a  very  8reat  interest  in  su- 

Terms  of  the  Glore  offer  have  perior  Pullman  transportation  and 
never  been  made  Public,  but  we  that  was  to  come  only  from 
™lrTa  /h.i  nnnynnPnrOV  h!  a  ‘‘independent  and  aggressive 
rM?f’00c0,°nf  tw.  management.”  In  other  words, 

So?oo5eSSK°S  So  “I;  “»  •»  “* 

bank  loan,  already  provided  for,  '  ,  , 

and  $20,000,000  through  the  sale  Hit  Thurman  Arnold 

°f  pubbc  by  I  Their  intervention,  railway  offi- 

a  ,synd  cat5  bya  ^  cials  charged  “not  for  quotation,” 

iSmmt  hJiws  nf  was  inspired  by  the  Otis-Young 
Snare  of  the  investment  houses  Of  ~rftnr|  onr$  nnrtfrnlnrlv  hv  Thnr- 

Imib  n  s^mdiiutClraih'Oftd10connec1  EFaSLT 
t°ions'.  s“  Morgan  Kuhn-^eb 

and  Harriman-Ripley.  Under  this  monono”v  enforcement  brought 
plan  headquarters  of  the  Pullman  b5°n8V„ 

rndTuve0mana«mentn  at 1  leTt  breakup  toe®  ^Ei  manufa^ 
“  first' wou“da?emltaaboSt  afat'  ivlTw 

%7^oT*r£u>r?CU°n  01  8  erTcourt  of in  C  Dit 
Bv  tois  time  the^railroads  reallv  trict  of  Columbia.  Some  railroad 
gof  Frightened^ythe  Sffi 

and  Yohuanggtheyddecrdedh  they  h^cSction  wUhlte  ^ginning 
raeat  wantnedg'tothafqu.^C[hedSleep-  .  <A  third  article  in  thto  series 
ing  car  business  as  a  joint  enter-  Jjf11 ^ 
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Fight  for  Sleeping 
Furs  Grows  Hotter 


-By  Robert  P.  Vanderpoel- 
Financial  Editor 
the  battle  of  financial  giants  for  the  $75,000,000 
Pullman  sleeping  car  business,  always  until  now  a  Chi¬ 
cago  enterprise,  may  reach  its  climax  in  a  hearing  before 
the  Federal  Court  of  Appeals  in  Philadelphia  next  Mon¬ 
day.  Yesterday  we  told  in  this  column  of  the  entrance  of 
Otis  &  Co.  and  Bob  Young  in  this  fight. 

The  second  group  to  show  an  interest  in  acquiring 
the  Pullman  Company  was  headed  by  Willard  F.  Rock¬ 
well,  head  of  a  number  of  corporations  engaged  mainly 
in  the  automotive  parts  business,  including  Standard 
Steel  Spring  Company  and  the 
Timken-Detroit  Axle  Company. 

Last  week  the  Rockwell  group 
made  a  formal  bid  for  the  busi¬ 
ness.  which  would  be  purchased 
as  an  investment  for  Standard 
Steel  Spring  and  would  be 
financed  in  the  main  by  loans  sup¬ 
plied  by  Chicago's  leading  banks, 
headed  by  the  First  National. 


Would  Pay  40  Million 

This  bid  provided  for  sale  to 
the  railroads  of  such  equipment 
as  they  now  hold  under  option  for 
$35,000,000  and  sale  of  the  re¬ 
maining  assets  of  Pullman  Com¬ 
pany  to  Standard  Steel  Spring 
for  $40,000,000,  of  which  $37,500,- 
000  would  come  from  the  banks. 

It  was  announced  that  manage¬ 
ment  of  the  company  would  be 
changed  but  that  headquarters 
would  remain  in  Chicago. 

A  third  bidder  for  the  sleeping 

ir  business  was  an  investment 
banking  syndicate  headed  by  the 
Chicago  firm  of  Glore,  Forgan 
|&  Co. 

Glore  Terms  Revealed 

Terms  of  the  Glore  offer  have 
never  been  made  public,  but  we 
can  now  reveal  that  they  provide 
for  payment  of  $40,000,000,  the 
same  as  the  other  offers.  Of  this, 
$20,000,000  would  come  from  a 
bank  loan,  already  provided  for, 
and  $20,000,000  through  the  sale 
of  Pullman  stock  to  the  public  by 
a  syndicate  headed  by  Glore- 
Forgan  and  including  a  large 
share  of  the  investment  houses  of 
the  nation,  excluding  those  with 
long  -  standing  railroad  connec¬ 
tions,  such  as  Morgan,  Kuhn-Loeb 
and  Harriman-Ripley.  Under  this 
plan  headquarters  of  the  Pullman 
company  would  remain  in  Chicago, 
and  active  management,  at  least 
at  first,  would  remain  about  as  at 
present  but  with  the  election  of  a 
new  board  of  directors. 


Stress  Public  Interest 

They  announced  that  “the  pub¬ 
lic  interest  entrusted  to  them  as 
common  carriers  of  passengers,  as 
well  as  the  rights  of  the  railroads, 
would  be  adversely  affected  by  dis¬ 
position  of  the  stock  or  assets  of 
the  Pullman  company  to  any  in¬ 
terest  other  than  the  railroads.” 

They  alleged  further  that  "the 
public  interest  requires  that  the 
railroads  either  conduct  their  own 
sleeping  car  service  or  that  it  be 
conducted  by  an  agency  chosen 
by  them  and  not  by  one  which  im¬ 
poses  itself  upon  them  by  purchas¬ 
ing  the  only  available  sleeping 
cars.” 

The  attorney  generals  of  two 
states,  however,  California  and 
Colorado,  had  other  views.  They] 
intervened  in  this  already  boiling 
cauldron,  stating  that  the  public 
had  a  very  great  interest  in  su¬ 
perior  Pullman  transportation  and 
that  was  likely  to  come  only  from 
a  “independent  and  aggressive 
management.”  In  other  words, 
they  opposed  the  sale  to  the  rail¬ 
roads. 

Hit  Thurman  Arnold 

Their  intervention,  railway  offi¬ 
cials  charged  “not  for  quotation,” 
was  inspired  by  the  Otis-Young 
group,  and  particularly  by  Thur¬ 
man  Arnold,  special  counsel  for 
the  group,  who,  as  assistant  attor¬ 
ney  general  in  charge  of  anti- 
l(  monopoly  enforcement,  brought 
I  the  original  government’s  •  suit  to 
break  up  the  Pullman  manufac¬ 
turing  and  operation  combine. 
Arnold  recently  resigned  from  fed¬ 
eral  court  of  appeals  in  the  Dis¬ 
trict  of  Columbia.  Some  railroad 


this  time  the  railroads  really  “ft*  “  ™ 

lisv  Friehtened  bv  the  nros-  officials  Question  the  ethics  of  his 


got  busy.  Frightened  by  the  pros¬ 
pect  of  having  to  deal  with  Oti: 
and  Young,  they  decided  they ' 
really  wanted  to  acquire  the  sleep- 1 
ing  car  business  as  a  Joint  enter¬ 
prise. 


(A  third  article  in  this  series 
dealing  with  the  Pullman  plum 
will  appear  in  this  column  to¬ 
morrow. 


v.  m.  boxel 


11/5/45 


Mr.  G.  a.  Kelly: 

Attached  is  the  third  article 
of  Vanderpoel’s  series.  I 
sent  the  first  two  to  you  in 
Philadelphia. 

Regards . 


72. /I 


i/v 


Biggs,  in  his  dissenting  opinion, 
clearly  indicated  that  it  was  his 
view  that  such  an  arrangement 
would  not  be  inducive  to  free  com¬ 
petition  or  be  in  the  public  in¬ 
terest.  The  New  York  controlled 
Pennsylvania  and  New  York  Cen¬ 
tral  Railroads  would  dominate  the 
Pullman  Company  under  this  ar¬ 
rangement. 

What  then  of  the  other  bidders? 
The  Otis-Young  group  is  closely 
affiliated  with  one  group  of  rail¬ 
roads — the  Chesapeake  &  Ohio- 
Nickel  Plate-Erie  group.  Other 
railroads  would  be  dependent  for 
sleeping  car  service  on  an  organ¬ 
ization  linked  with  their  competi¬ 
tors. 

Buying  on  a  Shoestring 

Turning  to  the  Rockwell- 
Standard  Steel  Spring  Company 
bid.  the  first  thing  that  strikes  an 
observer  is  that  the  plan  calls  for 
buying  the  business  ‘on  a  shoe¬ 
string.”  The  capital  to  be  in¬ 
vested  Is  only  $2,500,000,  the  re¬ 
maining  $37,500,000  to  be  loaned 
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75  Million  Pullman 
Plum  Up  for  limbs 

- By  Robert  P.  Vanderpoel - 

Financial  Editor 

Who  will  get  the  $75,000,000  Pullman  sleeping  car 
plum? 

The  decision  may  be  reached  in  the  Federal  Court  of 
Appeals  at  Philadelphia  at  the  hearings  which  get  under 
way  next  Monday. 

Pullman,  Inc.,  the  holding  company  which  now  owns 
Pullman  Company,  the  sleeping  car  division,  and  the  Pull¬ 
man  Standard  Car  Manufacturing  Company,  and  has  been 
ordered  by  the  Court  to  divest  itself  of  one  of  these  two 
divisions,  believes  that  under  the  Court  order  it  has  the 
right  to  sell  to  whom  it  wishes. 

Apparently,  the  Pullman  man-  by  the  banks.  In  normal  times  a 
agenient,  which  chose  to  sell  the  deal  of  this  sort  would  be  regard-; 
sleeping  car  business,  never  con-  ed  as  too  little  equity  and  too 
sidered  selling  to  any  one  other  much  borrowed  money, 
than  the  railroads.  One  of  the  Another  thing  that  may  or  may 
federal  judges  having  jurisdiction  not  receive  court  consideration  is 
over  the  case,  John  Biggs  Jr.,  in  a  the  wisdom  of  one  corporation, 
minority  opinion  urged  that  Pull-  engaged  principally  in  the  auto¬ 
man  be  required  to  dispose  of  the  motive  equipment  business,  buy- 
manuiacturing  business  because  it  ing  as  an  investment  another 
would  be  readily  salable  while  he  corporation  engaged  in  a  railway 
did  not  feel  the  sleeping  car  divi-  service  business.  It  doesn’t  make 
sion  would.  He  wrote  in  February  sense  to  us, 
of  last  year:  _  ,  ,  ,  ,  , 

•indeed,  if  the  war  should  end  Entirely  Independent 

^Tis  t Id  7''™  "caSTe-  The  final  bidder,  the  invest- 

““I  P™gAfrnPwhichedidb2 

found  for  it.  Neither  the  rail- 

roads  nor  any  other  person  could 

U,  ?  SJ,  C.  w« 

buy  obsolete  equipment.  subsidiary,  offers  the 


' "  ordered  to  divest  itself  of  con- 

buy  obsolete  equipment.  troi  of  this  subsidiary,  offers  the 

Timpq  Ha vp  Chanaed  only  plan  for  completely  inde- 
limes  nave  v^nangea  pendent  ownership  together  with 

Times  have  changed  in  the  last  public  participation.  The  plan 
year  and  eight  months.  Money  is  calls  for  $20,000,000  of  equity  cap- 
free  and  people  are  buying  every-  ital  and  $20,000,000  of  borrowed 
thing.  The  “lemon”  of  1944  has  funds,  or  a  much  sounder  capital 
become  the  “plum”  of  1945.  To-  structure  than  contemplated  in 
day  there  are  four  bidders  in  the  the  Standard  Steel  bid. 
open  and  one  or  two  more  hover-  From  the  point  of  view  of  Chi- 
ing  in  the  background.  cago,  under  this  arrangement, 

The  board  of  directors  of  Pull-  Pullman  would  remain  a  Chicago 
man,  Inc.,  has  an  obligation  to  corporation.  From  the  poiiJt  of 
its  stockholders.  Presumably  it  the  railroads  they  would  be  deal- 
must  sell  to  the  highest  bidder,  ing  with  an  independent  concern 
Thus  far,  however,  there  hasn’t  With  no  outside  ties  or  motives, 
been  much  question  of  competi-  prom  the  point  of  view  of  the 
tive  bidding.  All  bids  have  been  on  public  interest,  the  purposes  of 
more  or  less  the  same  basis,  with  the  original  government  suit 
the  railroads  quibbling  a  bit  over  against  Pullman  apparently 
the  price.  would  be  best  fulfilled. 

Next,  Pullman  directors  clearly 
w  ish  to  please  the  railroads.  Their 
manufacturing  business  is  en¬ 
gaged  in  selling  the  railroads 
freight  and  passenger  cars. 

Through  interlocking  directors 
they  are  very  close  to  many  of  the 
leading  railroads. 

May  Be  In  the  Bag 

Thus,  if  the  court  or  the  attor¬ 
ney  general  does  not  interfere!,  the 
railroads  have  the  business  in  the 
bag. 

But  will  the  court  and  the  at¬ 
torney  general  believe  that  it  is 
in  the  best  public  interest  for  the 
railroads  themselves  to  control 
this  business.  The  attorney  gener¬ 
als  of  two  states,  California  and  /  f  __ 

Colors  dr.  are  already  on  record  L/  / 

as  belir\tng  it  will  not.  Judge  i  (  f 
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Biggs,  in  his  dissenting  opinion,  i 
clearly  indicated  that  it  was  hisj 
view  that  such  an  arrangement! 
v  ould  not  be  inducive  to  free  com¬ 
petition  or  be  in  the  public  in¬ 
terest.  The  New  York  controlled  | 
Pennsylvania  and  New  York  Cen-  | 
tral  Railroads  would  dominate  the 
Pullman  Company  under  this  ar¬ 
rangement. 

What  then  of  the  other  bidders? 
The  Otis- Young  group  is  closely 
affiliated  with  one  group  of  rail¬ 
roads — the  Chesapeake  &  Ohio- 
Nickel  Plate-Erie  group.  Other 
railroads  would  be  dependent  for 
sleeping  car  service  on  an  organ¬ 
ization  linked  with  their  competi¬ 
tors. 

Buying  on  a  Shoestring 

Turning  to  the  Rockwell-' 
Standard  Steel  Spring  Company 
bid.  the  first  thing  that  strikes  an 
observer  is  that  the  plan  calls  for 
buying  the  business  "on  a  shoe¬ 
string.”  The  capital  to  be  in¬ 
vested  is  only  $2,500,000,  the  re¬ 
maining  $37,500,000  to  be  loaned 


r.7  Million  Pullman 
Plum  Up  for  Uriahs 


-By  Robert  P.  Vanderpoel- 
Financial  Editor 
Who  will  get  the  $75,000,000  Pullman  sleeping  car 
plum? 

The  decision  may  be  reached  in  the  Federal  Court  of 
Appeals  at  Philadelphia  at  the  hearings  which  get  under 
way  next  Monday. 

Pullman,  Inc.,  the  holding  company  which  now  owns 
Pullman  Company,  the  sleeping  car  division,  and  the  Pull¬ 
man  Standard  Car  Manufacturing  Company,  and  has  been 
ordered  by  the  Court  to  divest  itself  of  one  of  these  two 
divisions,  believes  that  under  the  Court  order  it  has  the 
right  to  sell  to  whom  it  wishes. 

Apparently,  the  Pullman  man¬ 
agement,  which  chose  to  sell  the 
sleeping  car  business,  never  con¬ 
sidered  selling  to  any  one  other 
than  the  railroads.  One  of  the| 
federal  judges  having  jurisdiction 
over  the  case,  John  Biggs  Jr.,  in  a 
minority  opinion  urged  that  Pull¬ 
man  be  required  to  dispose  of  the 
manulacturing  business  because  it 
would  be  readily  salable  while  he 
did  not  feel  the  sleeping  car  divi¬ 
sion  would.  He  wrote  in  February 
of  last  year: 

"Indeed,  if  the  war  should  end 
before  the  Pullman  Company 
stock  is  sold.  I  can  scarcely  be¬ 
lieve  that  any  purchaser  will  be 
found  for  it.  Neither  the  rail¬ 
roads  nor  any  other  person  could 
be  expected  to  expend  money  to 
buy  obsolete  equipment.” 

Times  Have  Changed 

Times  have  changed  in  the  last 
year  and  eight  months.  Money  is 
free  and  people  are  buying  every¬ 
thing.  The  “lemon”  of  1944  has 
become  the  “plum”  of  1945.  To¬ 
day  there  are  four  bidders  in  the 
open  and  one  or  two  more  hover¬ 
ing  in  the  background. 

The  board  of  directors  of  Pull¬ 
man,  Inc.,  has  an  obligation  to 
its  stockholders.  Presumably  it 
must  sell  to  the  highest  bidder. 

Thus  far,  however,  there  hasn’t 
been  much  question  of  competi¬ 
tive  bidding.  All  bids  have  been  on 
more  or  less  the  same  basis,  with 
the  railroads  quibbling  a  bit 
the  price. 

Next,  Pullman  directors  clearly 
v  ish  to  please  the  railroads.  Their 
manufacturing  business  is  en¬ 
gaged  in  selling  the  railroads! 
freight  and  passenger  cars. 

Through  interlocking  directors 
they  are  very  close  to  many  of  the 
leading  railroads. 

May  Be  In  the  Bag 

Thus,  if  the  court  or  the  altor- 
ney  general  does  not  interfere/,  the 
railroads  have  the  business  in  the 
bag. 

But  will  the  court  and  the  at¬ 
torney  general  believe  that  it  is 
in  the  best  public  interest  for  the 
railroads  themselves  to  control 
this  business.  The  attorney  gener¬ 
als  of  two  states,  California  and 
Colors d>  are  already  on  record 
as  believing  it  will  not.  Judge; 


by  the  banks.  In  normal  times  a 
deal  of  this  sort  would  be  regard¬ 
ed  as  too  little  equity  and  too 
much  borrowed  money. 

Another  thing  that  may  or  may 
not  receive  court  consideration  is! 
the  wisdom  of  one  corporation, 
engaged  principally  in  the  auto-( 
motive  equipment  business,  buy¬ 
ing  as  an  investment  another 
corporation  engaged  in  a  railway 
service  business.  It  doesn't  make 
sense  to  us, 

Entirely  Independent 

The  final  bidder,  the  invest¬ 
ment  banking  group  headed  by 
Glore,  Forgan  &  Co.,  which  did  a 
very  similar  job  for  Libby,  McNeil 
&  Libby  when  Swift  &  Co.,  was 
ordered  to  divest  itself  of  con¬ 
trol  of  this  subsidiary,  offers  the 
only  plan  for  completely  inde¬ 
pendent  ownership  together  with 
public  participation.  The  plan 
calls  for  $20,000,000  of  equity  cap¬ 
ital  and  $20,000,000  of  borrowed 
funds,  or  a  much  sounder  capital! 
structure  than  contemplated  ini 
the  Standard  Steel  bid. 

From  the  point  of  view  of  Chi¬ 
cago,  under  this  arrangement^ 
Pullman  would  remain  a  Chicago 
corporation.  From  the  poiift  of 
the  railroads  they  would  be  deal¬ 
ing  with  an  independent  concern 
with  no  outside  ties  or  motives. 
From  the  point  of  view  of  the! 
public  interest,  the  purposes  of; 
the  original  government  suit 
against  Pullman  apparently 
would  be  best  fulfilled. 
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Divergent  Interests  Ready 
To  Press  Pullman  Offers 

By  O.  M.  Smucker. 

Interest  of  the  railroad  industry  will  be  centered  in  Philadelphia 
tomorrow,  where  the  United  States  District  Court  will  consider  four 
offers  that  have  been  made  to  purchase  the  $75,000,000  business  of 
the  Pullman  Co.,  sleeping  car  sub'  xdiary  of  Pullman,  Inc. 

, _  The  court,  which  more  than  a 

i  year  ago  decreed  that  Pullman 
must  either  dispose  of  its  sleep¬ 
ing  car  or  its  manufacturing  busi¬ 
ness,  will  largely  act  as  an  umpire 
in  the  sale.  Its  primary  function 
is  to  see  to  it  that  the  spirit  and 
letter  of  its  finding  is  carried  out. 
Under  its  ruling  Pullman  has  been 
ordered: 

“To  separate  completely  and 
perpetually  the  sleeping  car  busi¬ 
ness  from  the  manufacturing  busi¬ 
ness,  and  to  separate  completely 
and  perpetually  the  ownership  and 
control  of  each  business  from  the 
ownership  and  control  of  the  oth¬ 
er,  irrespective  of  who  owns  or 
.  controls  such  businesses.” 
Divergent  Interests  Bid. 

The  four  bidders  for  the  na¬ 
tion’s  railway  sleeping  car  busi¬ 
ness,  launched  in  1858  by  George 
(M.  Pullman  and- practically  a  mo- 
•  nopoly  since  1900,  represent  wide- 
jly  divergent  interests. 

The  first  tender  was  filed  on 
Aug.  27  last  by  Otis  &  Co., 
(Cleveland  investing  banking  firm, 
which  is  understood  to  have  the 
I  backing  of  Robert  E.  Young,  chair¬ 
man  of  the  Chesapeake  &  Ohio 
Railroad,  and  Cyrus  Eaton,  Cleve¬ 
land  financier,  popularly  credited 
with  principal  ownership  of  Otis 
&  Co.,  but  whose  name  does  not 
appear  in  the  records  of  that  cor¬ 
poration  either  as  an  officer  or  a 
director. 

Plans  of  this  group  regarding 
the  future  of  Pullman’s  transpor¬ 
tation  business  have  not  been  dis¬ 
closed. 

A  second  bid  was  entered  short¬ 
ly  thereafter  by  Glore,  Forgan  & 
Co.,  Chicago  investment  bankers. 
That  firm  proposes  to  raise  the 
$40,000,000  cash  necessary  to  com¬ 
plete  the  deal  through  a  bank  loan 
for  $20,000,000,  which  has  been 
arranged,  and  the  sale  of  $20,000,- 
000  of  stock  to  the  public.  This 
stock,  it  is  provided,  will  be  mar¬ 
keted  at  the  purchase  price,  “plus 
a  usual  and  customary  under¬ 
writing  commission.” 

Nation-Widie  Group  Interested. 

Glore,  Forgan  &  Co.  would  be 
joined  in  the  underwriting  by  a 
nation-wide  group  of  investment 
houses. 

Ten  days  ago  Standard  Steel 
Spring  Co.,  headed  by  Willard  F. 
Rockwell,  chairman,  filed  an  of¬ 
fer  to  acquire  the  company  as  an 
investment.  This  company  has  ar¬ 
ranged  through  the  First  National 
Bank  of  Chicago  a  term  loan  of 
$37,500,000  and  would  provide  the 
additional  $2,500,000  required 
from  its  treasury  funds. 

Standard  Steel  Spring  proposes 
to  set  up  a  wholly  owned  subsid¬ 
iary  to  onerate  the  Pullman  com¬ 


pany,  to  be  headed  by  Robert  E. 
Enos,  Standard  president.  This 
bid  provides  that  Pullman  head¬ 
quarters  will  remain  in  Chicago. 
Additionally  Standard  Steel  Spring 
would  transfer  its  own  headquar¬ 
ters  from  Coraopolis,  Pa.,  to  this 
city. 

Standard  Steel  Spring  is  a  large 
|  manufacturer  of  automotive  parts  | 
and  assemblies,  including  springs 
■and  bumpers. 

1  Rails  Last  to  File  Offer. 

The  fourth  and  final  offer  came  ■ 
from  a  group  of  more  than  20  rail-  - 
roads  over  whose  lines  approxi-  1 
mately  81  per  cent  of  all  the  sleep¬ 
ing  car  service  in  the  nation  is 
operated.  Stipulation  was  made 
that  all  other  carriers  that  elected 
to  do  so  might  join  in  this  offer. 

The  railroads  propose  to  con¬ 
tinue  the  Pullman  Co.  to  serve 
railroads  desiring  its  services  on  a 
non-discriminatory  basis,  chang¬ 
ing  it  into  a  purely  service  com¬ 
pany  not  later  than  Dec.  31,  1948, 
and  selling  it  to  independent  in- 
l  terests. 

i  The  revised  company  would 
continue  the  so-called  hotel  serv¬ 
icing  of  sleeping  cars  for  rail¬ 
roads  desiring  this  service,  and 
would  also  supply  an  available 
pool  of  sleeping  cars  as  individual 
railroads  required  them. 

This  arrangement,  of  course, 
would  give  the  railroads  the  op¬ 
tion  of  owning  and  supplying  their  | 
own  Pullman  service. 

The  $75,000,000  sale  price  is 
based  on  $40,000,000  for  Pullman’s 
fl'eet  of  more  than  6,489  heavy- 
1  weight  standard  class  sleeping 
and  composite  cars,  six  shops,  10  I 
laundries,  an  inventory  of  mate- 
rials  and  supplies  -of  $12,500,000 
and  working  capital  of  $2,500,000. 
$35  Million  Options  Held. 

The  remaining  $35,000,000  is  in¬ 
vested  in  605  lightweight  sleeping 
cars  and  four  lightweight  com¬ 
posite  cars,,  all  of  which  are  ex¬ 
pected  to  .be  purchased  by  the 
railroads  over  whose  lines  they 
are  now  operating  through  exer¬ 
cise  of  options  they  hold. 

The  original  Pullman  offer  to 
sell  was  filed  in  August,  1944. 
This,  tender  embraced  all  the 
physical  assets  of  the  sleeping  car 
company,  and  was  directed  to  the 
railroads.  The  carriers  decided 
it  would  be  a  better  deal  for  them 
to  buy  the  stock  of  Pullman  Co. 
In  conformance  with  this,  Pull¬ 
man,  Inc.,  the  owning  corporation, 
on  May  12  this  year  filed  a  second 
offer  to  sell  embracing  this  pro¬ 
vision  and  asking  $74,959,909  for 
this  stock  with  certain  physical 
assets  excluded. 

The  present  contract  of  Pullman 
Co.  with  the  63  railroads  utilizing 
I  its  sleeping  car  services  expires 
|  on  Dec.  31. 
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Divergent  Interests  Ready 
To  Press  Pullman  Offers 

By  O.  M.  Smucker. 

Interest  of  the  railroad  industry  will  be  centered  in  Philadelphia 
tomorrow,  where  the  United  States  District  Court  will  consider  four 
offers  that  have  been  made  to  purchase  the  $75,000,000  business  of 
the  Pullman  Co.,  sleeping  car  sub  idiary  of  Pullman,  Inc. 

_ _  .  The  court,  which  more  than  a 

'  year  ago  decreed  that  Pullman 
must  either  dispose  of  its  sleep¬ 
ing  car  or  its  manufacturing  busi¬ 
ness,  will  largely  act  as  an  umpire 
in  the  sale.  Its  primary  function 
is  to  see  to  it  that  the  spirit  and 
letter  of  its  finding  is  carried  out. 
Under  its  ruling  Pullman  has  been 
ordered: 

“To  separate  completely  and 
perpetually  the  sleeping  car  busi¬ 
ness  from  the  manufacturing  busi¬ 
ness,  and  to  separate  completely 
and  perpetually  the  ownership  and 
control  of  each  business  from  the 
ownership  and  control  of  the  oth¬ 
er,  irrespective  of  who  owns  or 
controls  such  businesses.” 
Divergent  Interests  Bid. 

The  four  bidders  for  the  na¬ 
tion’s  railway  sleeping  car  busi¬ 
ness,  launched  in  1858  by  George 
M.  Pullman  and- practically  a  mo- 
•  nopoly  since  1900,  represent  wide- 
]ly  divergent  interests. 

The  first  tender  was  filed  on 
Aug.  27  last  by  Otis  &  Co., 

I  Cleveland  investing  banking  firm, 
which  is  understood  to  have  the 
I  backing  of  Robert  E.  Young,  chair¬ 
man  of  the  Chesapeake  &  Ohio 
Railroad,  and  Cyrus  Eaton,  Cleve¬ 
land  financier,  popularly  credited 
with  principal  ownership  of  Otis 
&  Co.,  but  whose  name  does  not 
appear  in  the  records  of  that  cor¬ 
poration  either  as  an  officer  or  a 
director. 

Plans  of  this  group  regarding 
the  future  of  Pullman’s  transpor¬ 
tation  business  have  not  been  dis¬ 
closed. 

A  second  bid  was  entered  short¬ 
ly  thereafter  by  Glore,  Forgan  & 
Co.,  Chicago  investment  bankers. 
That  firm  proposes  to  raise  the 
$40,000,000  cash  necessary  to  com¬ 
plete  the  deal  through  a  bank  loan 
for  $20,000,000,  which  has  been  j 
arranged,  and  the  sale  of  $20,000,-  1 
000  of  stock  to  the  public.  This 
stock,  it  is  provided,  will  be  mar¬ 
keted  at  the  purchase  price,  “plus 
a  usual  and  customary  under¬ 
writing  commission.” 

Nation-Wide  Group  Interested. 

Glore,  Forgan  &  Co.  would  be 
joined  in  the  underwriting  by  a 
nation-wide  group  of  investment 
houses. 

Ten  days  ago  Standard  Steel 
Spring  Co.,  headed  by  Willard  F. 
Rockwell,  chairman,  filed  an  of¬ 
fer  to  acquire  the  company  as  an 
investment.  This  company  has  ar¬ 
ranged  through  the  First  National 
Bank  of  Chicago  a  term  loan  of 
$37,500,000  and  would  provide  the 
additional  $2,500,000  required 
from  its  treasury  funds. 

Standard  Steel  Spring  proposes 
to  set  up  a  wholly  owned  subsid¬ 
iary  to  operate  the  Pullman  com¬ 


pany,  to  be  headed  by  Robert  E. 
Enos,  Standard  president.  This 
bid  provides  that  Pullman  head¬ 
quarters  will  remain  in  Chicago. 
Additionally  Standard  Steel  Spring 
would  transfer  its  own  headquar¬ 
ters  from  Coraopolis,  Pa.,  to  this 
city. 

Standard  Steel  Spring  is  a  large 
;  manufacturer  of  automotive  parts  | 
and  assemblies,  including  springs  j 
’and  bumpers. 

1  Rails  Last  to  File  Offer. 

The  fourth  and  final  offer  came  ' 
from  a  group  of  more  than  20  rail¬ 
roads  over  whose  lines  approxi-  1 
mately  81  per  cent  of  all  the  sleep¬ 
ing  car  service  in  the  nation  is 
operated.  Stipulation  was  made 
that  all  other  carriers  that  elected 
to  do  so  might  join  in  this  offer. 

The  railroads  propose  to  con¬ 
tinue  the  Pullman  Co.  to  serve 
railroads  desiring  its  services  on  a 
non-discriminatory  basis,  chang¬ 
ing  it  into  a  purely  service  com¬ 
pany  not  later  than  Dec.  31,  1948, 
and  selling  it  to  independent  in- 
i  terests. 

j  The  revised  company  would 
continue  the  so-called  hotel  serv¬ 
icing  of  sleeping  cars  for  rail¬ 
roads  desiring  this  service,  and 
I  would  also  supply  an  available 
pool  of  sleeping  cars  as  individual 
railroads  required  them. 

This  arrangement,  of  course, 
would  give  the  railroads  the  op¬ 
tion  of  owning  and  supplying  their  [ 
own  Pullman  service. 

The  $75,000,000  sale  price  is 
based  on  $40,000,000  for  Pullman’s 
fleet  of  more  than  6,489  heavy- 
-  weight  standard  class  sleeping 
and  composite  cars,  six  shops,  10 
laundries,  an  inventory  of  mate- 
'.  rials  and  supplies  -of  $12,500,000 
and  working  capital  of  $2,500,000. 
$35  Million  Options  Held. 

The  remaining  $35,000,000  is  in¬ 
vested  in  605  lightweight  sleeping 
cars  and  four  lightweight  com¬ 
posite  cars,,  all  of  which  are  ex¬ 
pected  to  be  purchased  by  the 
railroads  over  whose  lines  they 
are  now  operating  through  exer¬ 
cise  of  options  they  hold. 

The  original  Pullman  offer  to 
sell  was  filed  in  August,  1944. 
This,  tender  embraced  all  the 
physical  assets  of  the  sleeping  car 
company,  and  was  directed  to  the 
railroads.  The  carriers  decided 
it  would  be  a  better  deal  for  them 
to  buy  the  stock  of  Pullman  Co. 
In  conformance  with  this,  Pull¬ 
man,  Inc.,  the  owning  corporation, 
on  May  12  this  year  filed  a  second 
offer  to  sell  embracing  this  pro¬ 
vision  and  asking  $74,959,909  for 
this  stock  with  certain  physical 
assets  excluded. 

The  present  contract  of  Pullman 
Co.  with  the  63  railroads  utilizing 
its  sleeping  car  services  expires 
1  on  Dec.  31. 
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Court  Permits 
Intervention  in 
Pullman  Case 


22  Railroads, California  and 
Colorado,  Standard  Steel 
Spring  Co.  Win  Petition 


PHILADELPHIA,  Nov.  1  (JP). — 
Twenty-two  railroads,  two  West¬ 
ern  states  and  a  Pennsylvania 
concern  won  today  the  right  to' 
join  in  legal  action  to  break  up 
what  the  government  claims  is  a 
forty-year  monopoly  held  by  Pull¬ 
man,  Inc. 

Judge  Albert  B.  Maris  of  United 
States  Circuit  Court  granted  the 
carriers,  the  States  of  California 
and  Colorado  and  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa., 
permission  to  Intervene  in  the 
proceedings. 

Judge  Maris  is  a  member  of  a 
special  three-man  expeditionary 
court  which  ultimately  will  desig¬ 
nate  the  successful  purchaser  of 
the  capital  stock  of  Pullman  Co., 
the  sleeping-car  service  to  be  dis¬ 
posed  of  under  a  court  order. 

John  Dickinson,  representing 
Pennsylvania  Railroad,  filed  the 
railroad  petition  and  said  he  be¬ 
lieved  by  Monday  when  hearings 
are  scheduled  “we  may  have  a 
larger  percentage  (of  railroads) 
than  now.” 

Pullman,  Inc.,  received  last  week 
an  offer  from  the  railroads  for  all 
the  capital  stock  of  Pullman  Co. 
under  a  plan  enabling  the  carriers 
to  acqilfre  ownership  of  sleeping 
cars  regularly  assigned  to  their 
lines.  The  lines  rejected  last  May 
a  reported  $80,000,000  price  fixed 
by  Pullman,  Inc.,  for  the  sleeping- 
car  facilities. 

Standard  Steel  Spring,  along 
with  Otis  &  Co.,  Cleveland  bank¬ 
ing  firm,  and  Olore,  Forgan  &  Co., 
Chicago  banking  firm,  also  have 
made  offers  to  purchase  the  sleep¬ 
ing-car  service,  which  a  Federal 
[court  ordered  sold  to  break  up 
what  the  government  called  a 
monopoly  due  to  operation  of  the 
facilities  in  conjunction  with  man¬ 
ufacture  of  the  cars. 


5  Petitions  Studied 
In  Pullman,  Inc.,  Case 

By  the  Associated  Press. 

PHILADELPHIA.  Nov.  5.— Five 
intervenors’  petitions  were  before 
three  U.  S.  Circuit  judges  sitting 
as  a  special  expeditionary  court  in 
U.  S.  Circuit  Court  today  in  an¬ 
other  phase  of  the  government’s 
action  to  separate  the  operating 
business  of  Pullman,  Inc.,  from  the 
manufacturing  business. 

The  intervenors  are  Otis  &  Co., 
a  Cleveland  banking  firm:  Giore. 
Forgan  &  Co.,  a  Chicago  banking 
firm:  Standard  Steel  Spring  Co. 
of  Coraopolis,  Pa.,  and  a  group  of 
22  railroads,  all  of  which  have  of¬ 
fered  to  purchase  the  Pullman 
Sleeping  ar  business,  and  the 
States  of  Colorado  and  California, 
which  object  to  the  sale  of  the 
business  to  the  railroads. 

Suit  to  separate  the  business 
,  was  started  by  the  government  in 
I  July,  1940. 

■  The  final  judgment  of  the  court, 
handed  down  on  May  8,  1944,  or¬ 
dered  Pullman,  Inc.,  to  separate 
its  sleeping-car  business,  operated 
by  its  subsidiary,  the  Pullman  Co., ' 
from  its  manufacturing  business! 
operated  by  its  subsidiary,  the' 
Pullman-Standard  Car  Manufac¬ 
turing  Co. 
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Court  Permits 
Intervention  in| 
Pullman  Case 


22  Railroads, California  and 
Colorado,  Standard  Steel 
Spring  Co.  Win  Petition 


PHILADELPHIA,  Nov.  1  (yP). — 
Twenty-two  railroads,  two  West¬ 
ern  states  and  a  Pennsylvania 
concern  won  today  the  right  to 
join  in  legal  action  to  break  up 
what  the  government  claims  is  a 
forty-year  monopoly  held  by  Pull¬ 
man,  Inc. 

Judge  Albert  B.  Maris  of  United 
States  Circuit  Court  granted  the 
carriers,  the  States  of  California 
and  Colorado  and  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa., 
permission  to  intervene  in  the 
proceedings. 

Judge  Maris  Is  a  member  of  a 
special  three-man  expeditionary 
court  which  ultimately  will  desig¬ 
nate  the  successful  purchaser  of 
the  capital  stock  of  Pullman  Co., 
the  sleeping-car  service  to  be  dis¬ 
posed  of  under  a  court  order. 

John  Dickinson,  representing 
Pennsylvania  Railroad,  filed  the 
railroad  petition  and  said  he  be¬ 
lieved  by  Monday  when  hearings 
are  scheduled  “we  may  have  a 
larger  percentage  (of  railroads) 
than  now.” 

Pullman,  Inc.,  received  last  week 
an  offer  from  the  railroads  for  all 
the  capital  stock  of  Pullman  Co. 
under  a  plan  enabling  the  carriers 
to  acqiffre  ownership  of  sleeping 
cars  regularly  assigned  to  their 
I  lines.  The  lines  rejected  last  May 
a  reported  $80,000,000  price  fixed 
by  Pullman,  Inc.,  for  the  sleeping- 
car  facilities. 

Standard  Steel  Spring,  along 
with  Otis  &  Co.,  Cleveland  bank¬ 
ing  firm,  and  Glore,  Porgan  &  Co., 
Chicago  banking  firm,  also  have 
made  offers  to  purchase  the  sleep- 
,ing-car  service,  which  a  Federal 
I  court  ordered  sold  to  break  up 
what  the  government  called  a 
monopoly  due  to  operation  of  the 
facilities  in  conjunction  with  man¬ 
ufacture  of  the  cars. 


5  Petitions  Studied 
In  Pullman,  Inc.,  Case 


intervenors’  petitions  were  before 
three  U.  S.  Circuit  judges  sitting 
j  as  a  special  expeditionary  court  in 
u-  s-  Circuit  Court  today  in  an¬ 
other  phase  of  the  government's 
action  to  separate  the  operating 
business  of  Pullman,  Inc.,  from  the 
manufacturing  business. 

The  intervenors  are  Otis  &  Co., 
a  Cleveland  banking  firm;  Glore. 
Forgan  &  Co.,  a  Chicago  banking 
firm;  Standard  Steel  Spring  Co. 
of  Coraopolis,  Pa.,  and  a  group  of 
22  railroads,  all  of  which  have  of¬ 
fered  to  purchase  the  Pullman 
Sleeping  ar  business,  and  the 
States  of  Colorado  and  California, 
which  object  to  the  sale  of  the 
business  to  the  railroads. 

Suit  to  separate  the  business 
was  started  by  the  government  in 
July,  1940. 

The  final  judgment  of  the  court, 
handed  down  on  May  8,  1944,  or¬ 
dered  Pullman,  Inc.,  to  separate 
its  sleeping-car  business,  operated 
by  its  subsidiary,  the  Pullman  Co..' 
from  its  manufacturing  business, 
operated  by  its  subsidiary,  the' 
Pullman-Standard  Car  Manufac¬ 
turing  Co. 
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BIDS  FOR  PULLMANS 
FACE  TEST  TODAY 

Court  to  Open  Hearings  on 
Four  Offers  Made  for 
Sleeping-Car  System 


By  J.  H.  CAR5CCAL 

Ownership  of  the  nation’s  sleep¬ 
ing  cars  eventually  may  go  to  rail¬ 
roads  regardless  of  the  outcome  of 
legal  proceedings  in  Philadelphia 
where  a  Federal  District  Court  to-l 
day  will  start  hearings  on  the 
various  offers  submitted  for  the 
purchase  of  the  capital  shares  of 
the  Pullman  Company,  present 
owner  of  the  cars  now  in  use. 

The  sale  of  this  stock  arises  from 
the  decision  of  Pullman,  Inc.,  own¬ 
er  of  all  shares  of  the  Pullman 
Company,  to  dispose  of  its  sleeping 
car  business  rather  than  its  manu¬ 
facturing  plants  under  a  decree  of 
the  court  in  Philadelphia.  Thei 
company  has  until  March  22,  1946, 1 
to  dispose  of  these  shares,  subject 
to  approval  of  the  court. 

So  far,  four  offers  have  been 
submitted  for  the  property.  They 
are  the  Otis  &  Co.-Young-Kirby 
group,  the  Glore,  Forgan  &  Co. 
group,  the  Standard  Steel  Spring 
Company  and  a  group  consisting  of 
twenty-two  of  the  nation’s  rail¬ 
roads  handling  about  81  per  cent 
of  all  sleeping-car  service  in  the 
United  States.  It  is  understood 
that  other  railroads  will  be  added 
to  the  carrier  group  in  the  near 
future. 

The  offers  of  Glore,  Forgan  A 
Co.  and  the  Standard  Steel  Spring 
Company  are  conditioned  upon 
reaching  a  satisfactory  agreement 
with  the  railroads  for  operation  of 
the  sleeping-car  service.  That  of 
the  Otis-Young-Kirby  group  does 
|  not  contain  such  a  condition,  but 
several  weeks  ago  the  group  sent 


a  telegram  to  officials  of  all  the 
railroads  seeking  to  find  out  the 
attitude  of  the  carriers  with  re¬ 
spect  to  an  agreement  in  the  event 
that  it  acquired  the  Pullman  Com¬ 
pany.  The  offers  of  all  groups  arc 
virtually  the  same  and  call  for  the 
payment  of  about  $75,000,000  for 
the  capital  stock  of  the  Pullman  I 
Company. 

On  May  12,  last,  Pullman,  Inc., 
in  writing,  proposed  to  sell  its 
btock  in  the  Pullman  Company  to 
a  buying  group  of  railroads  at  a 
price  reflecting  approximately  the 
investment  cost  less  depreciation 
of  thd  properties  of  the  Pullman 
Company.  At  the  close  of  last  year, 
these  properties  had  a  depreciated 
value  of  about  $81,000,000,  and  it 
is  estimated  that  this  will  be  re¬ 
duced  to  around  $75,000,000  at  the 
close  of  this  year,  at  which  date 
the  present  contract  between  the 
railroads  and  Pullman  is  to  be 
terminated. 

Under  the  contract  with  the 
railroads,  Pullman  agreed,  in  the 
event  of  the  termination  or  can¬ 
cellation  of  the  contract,  to  offer 
first  to  the  individual  carriers  at 
cost  less  depreciation  any  sleeping- 
car  equipment  regularly  assigned 
to  it.  Collectively  this  amounts  to 
about  $56,000,000  at  the  present 
[depreciated  value  and  includes  609 
llightweight  cars,  having  a  book 
value  of  roughly  $35,000,000;  3,994 
heavyweight  standard  cars  carried 
at  a  depreciated  cost  of  $15.1 
000,  and  2,209  tourist  cars  valued 
at  $4,418,000. 

This  lightweight  equipment  is  in 

le  on  the  best  trains  and  it  is 
not  doubted  that  the  railroads 
would  exercise  their  option  on  the 
[termination  of  the  contract  with 
Pullman  to  buy  this  equipment. 
The  heavyweight  standard  cars, 
most  of  which  are  air  conditioned, 
are  available  to  the  railroads  un¬ 
der  the  contract  at  an  average  of 
$3,933  each,  and  the  tourist  cars 
[at  $2,000  each.  This  represents 
only  their  value  as  salvage  or 
scrap,  and  it  is  hardly  conceivable 
that  any  railroad  would  refuse  to 
exercise  its  option,  particularly 
when  there  is  such  a  shortage  of 
passenger  equipment  and  the  cars 

■e  in  serviceable  condition.  * 

Other  assets  of  the  Pullman 
Company  consist  of  materials  and 
suppiies  with  a  value  of  about 
$12,500,000,  repair  shops  and  land 
of  around  $50,000,000  and  $2,500,- 
000  in  cash. 

In  the  event  that  the  offer  of 
the  railroads  is  not  approved  by 
the  court,  these  would  be  the  only 
assets  that  an  independent  pur¬ 
chaser  would  be  able  to  retain. 
With  virtually  all  the  rolling  stock 


owned  by  the  railroads,  provided 
they  exercise  their  option,  these 
miscellaneous  assets  would  be 
worth  only  salvage  unless  the  inde¬ 
pendent  purchaser  should  be  able 
to  make  some  contract  with  the 
railroads  for  servicing  the  sleeping 

The  sleeping  cars  of  the  Pull¬ 
man  Company  are  designed  exclu¬ 
sively  for  sleeping  service  and  they 
[have  no  earning  capacity  except 
through  their  use  in  service  con¬ 
ducted  on  the  lines  of  the  various 
carriers,  the  railroads  pointed  out 
in  the  petition  to  the  Court  in  con¬ 
nection  with  their  offer  for  Pull¬ 
man.  They  further  emphasized 
that,  so  far  as  they  knew,  no  pros¬ 
pective  purchaser  had  a  contract 
with  any  of  the  railroads  for  their 
use  and  that  the  value  of  the  cars, 
except  as  scrap,  to  any  purchaser 
other  than  the  railroads,  depended 
upon  the  negotiation  of  profitable 
operating  contracts  with  the  car¬ 
riers. 

The  railroads  in  accepting  on 
Oct.  26,  the  offer  of  Pullman  with 
certain  relatively  unimportant 
modifications,  stated  that  their 
purposes  were  to  maintain  without 
interruption  orderly  sleeping  car 
service;  to  enable  all  railroads  to 
acquire  ownership  of  sleeping  cars 
regularly  assigned  to  them  and  to 
permit  each  railroad  ultimately  to 
conduct  its  own  sleeping-car  oper¬ 
ations  with  its  own  forces  or  to 
contract  for  the  performance  of 
such  service. 

Pending  the  demobilization  of 
the  armed  forces,  which  may  re¬ 
quire  the  greater  part  of  another 
year,  the  operations  of  the  Pullman 
Company,  if  the  railroads  acquire 
it,  will  continue  virtually  as  at 
present.  However,  the  railroads 
propose  “'to  reduce  the  Pullman 
Company  into,  or  sell  its  properties 
to,  a  sleeping-car  service  corpora¬ 
tion  within  a  period  ending  not 
later  than  Dec.  31,  1948,  which  will 
terminate  existing  operating  con¬ 
tracts.” 

In  the  interim,  the  railroads  also 
propose  to  sell  the  shops,  and  mis¬ 
cellaneous  properties  of  Pullman  at 
the  then  depreciated  values  and  all 
properties  not  needed  by  the  serv¬ 
ice  corporation  to  railroads  indi¬ 
vidually  or  by  groups. 

As  envisioned  by  the  railroads, 
each  railroad  by  the  end  of  1948 
would  own  and  maintain  its  own 
sleeping-car  business.  By  that  time 
the  hotel  service  on  the  cars  would 
be  provided  by  an  independent  or¬ 
ganization  under  contract  with 
Leach  railroad.  Where  a  satisfac¬ 
tory  contract  could  not  be  obtained, 
it  is  quite  possible  that  this  service 
would  be  supplied  by  the  individual 
railroad. 
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BIDS  FOR  PULLMANS 
FACE  TEST  TODAY 


.Court  to  Open  Hearings  on 
I  Four  Offers  Made  for 
Sleeping-Car  System 


By  J.  H.  CARJHCAL 

Ownership  of  the  nation's  sleep¬ 
ing  cars  eventually  may  go  to  rail¬ 
roads  regardless  of  the  outcome  of 
legal  proceedings  in  Philadelphia 
where  a.  Federal  District  Court  to¬ 
day  will  start  hearings  on  the 
various  offers  submitted  for  the 
purchase  of  the  capital  shares  of 
the  Pullman  Company,  present 
owner  of  the  cars  now  in  use. 

The  sale  of  this  stock  arises  from 
the  decision  of  Pullman,  Inc.,  own¬ 
er  of  all  shares  of  the  Pullman 
Company,  to  dispose  of  its  sleeping 
car  business  rather  than  its  manu¬ 
facturing  plants  under  a  decree  of 
the  court  in  Philadelphia.  The 
company  has  until  March  22,  1946, 
to  dispose  of  these  shares,  subject 
to  approval  of  the  court. 

So  far,  four  offers  have  been 
submitted  for  the  property.  They 
are  the  Otis  &  Co.-Young-Kirby 
group,  the  Glore,  Forgan  &  Co. 
group,  the  Standard  Steel  Spring 
Company  and  a  group  consisting  of 
twenty-two  of  the  nation’s  rail¬ 
roads  handling  about  81  per  cent 
of  all  sleeping-car  service  in  the 
United  States.  It  is  understood 
that  other  railroads  will  be  added 
to  the  carrier  group  in  the  near 
future. 

The  offers  of  Glore,  Forgan  & 
Co.  and  the  Standard  Steel  Spring 
Company  are  conditioned  upon 
reaching  a  satisfactory  agreement 
with  the  railroads  for  operation  of 
the  sleeping-car  service.  That  of 
the  Otis-Young-Kirby  group  does 
I  not  contain  such  a  condition,  but 
several  weeks  ago  the  group  sent 


a  telegram  to  officials  of  all  the 
railroads  seeking  to  find  out  the 
attitude  of  the  carriers  with  re¬ 
spect  to  an  agreement  in  the  event 
that  it  acquired  the  Pullman  Com¬ 
pany.  The  offers  of  all  groups  are 
virtually  the  same  and  call  for  the 
payment  of  about  $75,000,000  for 
the  capital  stock  of  the  Pullman 
Company. 

On  May  12,  last,  Pullman,  Inc., 
in  writing,  proposed  to  sell  its 
Stock  in  the  Pullman  Company  to 
a  buying  group  of  railroads  at  a 
price  reflecting  approximately  the 
investment  cost  less  depreciation 
of  thd  properties  of  the  Pullman 
Company.  At  the  close  of  last  year, 
these  properties  had  a  depreciated 
value  of  about  $81,000,000,  and  it 
is  estimated  that  this  will  be  re¬ 
duced  to  around  $75,000,000  at  the 
close  of  this  year,  at  which  date 
the  present  contract  between  the 
railroads  and  Pullman  is  to  be 
terminated. 

Under  the  contract  with  the 
railroads,  Pullman  agreed,  in  the 
event  of  the  termination  or  can¬ 
cellation  of  the  contract,  to  offer 
first  to  the  individual  carriers  at 
cost  less  depreciation  any  sleeping- 
car  equipment  regularly  assigned 
to  it.  Collectively  this  amounts  to 
about.  $56,000,000  at  the  present 
(depreciated  value  and  includes  609 
lightweight  cars,  having  a  book 
value  of  roughly  $35,000,000;  3,994 
heavyweight  standard  cars  carried 
at  a.  depreciated  cost  of  $15,800,- 
000,  and  2,209  tourist  cars  valued 
at  54,418.000. 

This  lightweight  equipment  is  in 
luse  on  the  best  trains  and  it  is 
not  doubted  that  the  railroads 
would  exercise  their  option  on  the 
(termination  of  the  contract  with 
,Pullman  to  buy  this  equipment. 
The  heavyweight  standard  cars, 
most  of  which  are  air  conditioned, 
(are  available  to  the  railroads  un- 
Ider  the  contract  at  an  average  of 
$3,933  each,  and  the  tourist  cars 
at  $2,000  each.  This  represents 
only  their  value  as  salvage  or 
scrap,  and  it  is  hardly  conceivable 
that  any  railroad  would  refuse  to 
exercise  its  option,  particularly 
when  there  is  such  a  shortage  of 
passenger  equipment  and  the  cars 
are  in  serviceable  condition. 

1  Other  assets  of  the  Pullman 
'Company  consist  of  materials  and 
supplies  with  a  value  of  about 
$12,500,000.  repair  shops  and  land 
of  around  $50,000,000  and  $2,500,- 
000  in  cash. 

In  the  event  that  the  offer  of 
the  railroads  is  not  approved  by 
the  court,  these  would  be  the  only 
assets  that  an  independent  pur¬ 
chaser  would  be  able  to  retain. 
With  virtually  all  the  rolling  stock 


- , 

owned  by  the  railroads,  provided 
they  exercise  their  option,  these 
miscellaneous  assets  would  be 
worth  only  salvage  unless  the  inde¬ 
pendent  purchaser  should  be  able 
to  make  some  contract  with  the 
railroads  for  servicing  the  sleeping 

The  sleeping  cars  of  the  Pull¬ 
man  Company  are  designed  exclu¬ 
sively  for  sleeping  service  and  they 
have  no  earning  capacity  except 
through  their  use  in  service  con¬ 
ducted  on  the  lines  of  the  various 
carriers,  the  railroads  pointed  out 
in  the  petition  to  the  Court  in  con¬ 
nection  with  their  offer  for  Pull¬ 
man.  They  further  emphasized 
that,  so  far  as  they  knew,  no  pros¬ 
pective  purchaser  had  a  contract 
with  any  of  the  railroads  for  their 
use  and  that  the  value  of  the  cars, 
except  as  scrap,  to  any  purchaser 
other  than  the  railroads,  depended 
upon  the  negotiation  of  profitable 
operating  contracts  with  the  car¬ 
riers. 

The  railroads  in  accepting  on 
Oct.  26,  the  offer  of  Pullman  with 
certain  relatively  unimportant 
modifications,  stated  that  their 
purposes  were  to  maintain  without 
interruption  orderly  sleeping  car 
service;  to  enable  all  railroads  to 
acquire  ownership  of  sleeping  cars 
regularly  assigned  to  them  and  to 
permit  each  railroad  ultimately  toi 
conduct  its  own  sleeping-car  oper¬ 
ations  with  its  own  forces  or  to 
contract  for  the  performance  of 
such  service. 

Pending  the  demobilization  of 
the  armed  forces,  which  may  re¬ 
quire  the  greater  part  of  another 
year,  the  operations  of  the  Pullman 
Company,  if  the  railroads  acquire 
it,  will  continue  virtually  as  at 
present.  However,  the  railroads 
propose  “’to  reduce  the  Pullman 
Company  into,  or  sell  its  properties 
to,  a  sleeping-car  service  corpora¬ 
tion  within  a  period  ending  not 
later  than  Dec.  31,  1948,  which  will 
terminate  existing  operating  con¬ 
tracts.” 

In  the  interim,  the  railroads  also 
propose  to  sell  the  shops,  and  mis¬ 
cellaneous  properties  of  Pullman  at 
the  then  depreciated  values  and  all 
properties  not  needed  by  the  serv¬ 
ice  corporation  to  railroads  indi¬ 
vidually  or  by  groups. 

As  envisioned  by  the  railroads, 
each  railroad  by  the  end  of  1948 
would  own  and  maintain  its  own 
sleeping-car  business.  By  that  time 
the  hotel  service  on  the  cars  would 
be  provided  by  an  independent  or¬ 
ganization  under  contract  with 
^each  railroad.  Where  a  satisfac¬ 
tory  contract  could  not  be  obtained, 
it  is  quite  possible  that  this  service 
would  be  supplied  by  the  individual 
railroad. 
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PinUKAN  GIVES 
SIDE  ON  SALE 

Sees  New  Court  Hearings 
as  Waste  of  Time. 


Philadelphia,  Nov.  5  (A.  P.).— 
Pullman,  Inlc.,  said  today  a  hear¬ 
ing  of  four  proposals  to  purchase 
capital  stock  of  the  Pullman  Com¬ 
pany  “might  be  a  waste  of  the 
court’s  time.” 

“I  don’t  suppose  this  court  in¬ 
tends  to  act  as  the  board  of 
Pullman,”  George  Wharton  Pep¬ 
per,  counsel  for  Pullman,  said. 

Judge  John  Biggs  Jr.,  asked 
Pepper  if  it  was  not  the  court’s 
duty  to  take  care  of  “the  public’s 
interest”  in  the  matter,  and  Pep¬ 
per  replied  that  the  court  was  to 
decide  if  the  order  should  be  ac¬ 
cepted  after  the  Pullman  Com¬ 
pany  acted  on  it. 

The  proposals  are  four  of  the 
five  intervenors’  petitions  before 
three  United  States  Circuit  Court 
judges.  The  intervenors  are  Otis 
&  Co.,  Glore,  Forgan  &  Co., 
Standard  Steel  Spring  Company 
and  a  group  of  twenty-two  rail¬ 
roads,  all  of  which  have  offered 
to  purchase  the  Pullman  sleeping 
car  business,  and  the  States  of 
Colorado  and  California,  which 
object  to  the  sale  of  the  business 
to  the  railroads. 

First  Ruling  in  1940. 

Suit  to  separate  the  business 
was  started  by  the  Government 
in  July,  1940.  The  final  judge¬ 
ment  of  the  court,  handed  down 
on  May  8,  1944,  ordered  Pullman, 
Inc.,  to  separate  its  sleeping  car 
business  operated  by  its  sub¬ 
sidiary,  the  Pullman  Company, 
from  its  manufacturing  business, 
operated  by  its  subsidiary,  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company. 

On  July  19,  1944,  the  company 
decided  to  retain  its  manufactur¬ 
ing  business  and  to  withdraw 
from  sleeping  car  operation.  It 
offered  its  tangible  properties  to 
the  railroads  at  a  price  of  $81,- 
325,222  and  suggested  a  new  cor¬ 
poration  be  formed  to  operate  the 
business. 

After  Pullman  submitted  this 
plan  to  the  court,  the  Department 
of  Justice  asked  the  court  to  re¬ 
ject  it  on  the  grounds  that  it  was 
“unclear”  and  not  complying  with! 
the  court’s  order  for  a  complete 
separation.  On  March  22,  1945, 
the  court  ruled  that  Pullman,  Inc. 
"may  cause  the  Pullman  Com¬ 
pany  to  offer  to  treat  with  the 
railroads  or  any  other  persons.” 


The  court  reserved  jurisdiction 
under  the  new  order  and  no  sale 
can  be  made  without  its  agree¬ 
ment.  The  new  order  gave  Pull- 
i  man  until  March  22,  1946,  to  ar¬ 
range  for  the  sale  of  its  capital 
!  stock  in  the  Pullman  Company  or 
I  dispose  of  the  physical  assets  of 
the  sleeping  car  unit 

On  June  26,  1945,  the  Pullman 
|  Company  notified  railroads  of  its 
!  intention  to  cancel  sleeping  car 
;  service  contracts  as  of  December 
I  31,  1945.  Any  new  company  will 
|  have  to  negotiate  new  contracts 
with  the  railroads. 
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PULLMAN  GIVES 
SIDE  ON  SALE 


Sees  New  Court  Hearings 
as  Waste  of  Time. 

Philadelphia,  Nov.  5  (A.  P.).— 

Pullman,  Inc.,  said  today  a  hear¬ 
ing  of  four  proposals  to  purchase 
capital  stock  of  the  Pullman  Com¬ 
pany  “might  be  a  waste  of  the 
court’s  time.’’ 

“I  don’t  suppose  this  court  in¬ 
tends  to  act  as  the  board  of 
Pullman,”  George  Wharton  Pep¬ 
per,  counsel  for  Pullman,  said. 

Judge  John  Biggs  Jr.,  asked 
Pepper  if  it  was  not  the  court’s 
duty  to  take  care  of  “the  public’s 
interest”  in  the  matter,  and  Pep¬ 
per  replied  that  the  court  was  to 
decide  if  the  order  should  be  ac¬ 
cepted  after  the  Pullman  Com¬ 
pany  acted  on  it. 

The  proposals  are  four  of  the 
five  intervenors’  petitions  before 
three  United  States  Circuit  Court 
judges.  The  intervenors  are  Otis 
&  Co.,  Glore,  Forgan  &  Co., 

Standard  Steel  Spring  Company 
and  a  group  of  twenty-two  rail¬ 
roads,  all  of  which  have  offered 
to  purchase  the  Pullman  sleeping 
car  business,  and  the  States  of 
Colorado  and  California,  which 
object  to  the  sale  of  the  business 
to  the  railroads. 

First  Killing  in  1940. 

Suit  to  separate  the  business 
was  started  by  the  Government 
in  July,  1940.  The  final  judge¬ 
ment  of  the  court,  handed  down 
on  May  8,  1944,  ordered  Pullman, 

Inc.,  to  separate  its  sleeping  car 
business  operated  by  its  sub¬ 
sidiary,  the  Pullman  Company, 
from  its  manufacturing  business, 
operated  by  its  subsidiary,  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company. 

On  July  19,  1944,  the  company 
decided  to  retain  its  manufactur¬ 
ing  business  and  to  withdraw 
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pany  to  offer  to  treat  with  the  with  the  railroads, 
railroads  or  any  other  persons.”  I 
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I  Sleeping" Car  I 
Control  Fight 
Opens  Today 

Rail  Group  Believed 
I  Pullman’s  Choice,  hut 


G.ur. 

By  nSncy  goau 

The  curtain  rises  today  in  Phila¬ 
delphia  on  what  promises  to  be  a 
sharp  contest  for  control  of  the  fu¬ 
ture  operation  of  railway  sleeping 
car  services. 

A  special  three-judge  court  is 
scheduled  to  open  hearings  on  four 
offers  to  purchase  the  stock  of  the 
Pullman  Company,  sleeping  car  sub¬ 
sidiary  of  Pullman,  Inc.  To  comply 
with  an  antitrust  decree  entered  by 
the  federal  court  last  year,  Pullman, 
Inc.,  elected  to  dispose  of  its  service, 
operating  unit,  and  to  retain  its 
manufacturing  business,  Pullman - 
Standard  Car  Manufacturing  Com- 
pany. 

The  parent  company  attempted  to 
effect  an  immediate  separation  of 
its  two  subsidiaries  by  offering  to 
sell  the  equipment  and  other  assets 
of  the  Pullman  Company  to  the 
railroads,  and  later  by  offering  to 
sell  the  company’s  entire  capital 
stock  to  the  carriers,  for  about  $75,- 
000,000. 

The  railroads,  however,  showed 
little  interest  in  taking  over  the 
Pullman  operation,  either  through  a 
new  corporate  entity  to  be  formed, 
or  otherwise.  Disagreement  among 
industry  committees  as  to  what  ap¬ 
proach  the  roads  should  adopt  to-  i 
ward  the  problem,  and,  more  parti¬ 
cularly,  a  feeling  that  Pullman 
placed  too  high  a  value  on  some  of 
its  older  equipment,  were  the  main 
stumbling-blocks  to  serious  negoti¬ 
ation. 

Contracts  to  End 
The  Pullman  Company  meanwhile 
served  notice  of  its  intention  to 
cancel  existing  service  contracts 
Dec.  31. 

However,  it  was  not  until  recent¬ 
ly— after  three  other  offers  had  been 
made  and  the  court  had  set  Nov.  5 
as  the  hearing  date  ‘‘on  all  offers”— 
that  a  group  of  22  railroads  repre¬ 
senting  users  of  more  than  80  per 
cent  of  all  Pullman  services  offered 
to  negotiate  terms  for  purchase  of 
the  sleeping  car  business  for  them¬ 
selves  and  on  account  of  any  other 
lines  deciding  to  participate. 

In  brief,  the  plan  called  for 
temporary  takeover  of  the  Pullman 
Sompany  until  sale  could  be  ef¬ 
fected  to  Interested  roads  of  sleep¬ 
ing  cars  and  other  equipment.  Cars 
not  sold  would  remain  in  a  pool  to 
take  care  of  varying  traffic  de¬ 
mands,  and  the  "shrunken”  com¬ 
pany,  which  would  continue  to  pro¬ 
vide  ‘‘Ailing  hotel  services”  to  the 
railroads,  would  be  sold  to  - 
disinterested  group. 


Want  Own  Cars 

The  proposal  clearly  indicated 
that  a  majority  of  the  roads  had 
come  to  the  conclusion  that  in  the 
future  they  would  prefer  to  own 
their  own  sleeping  cars  and,  in  some 
cases,  to  perform  their  own  sleeping  j 
car  services.  »  j 

The  earlier  offers  were  from  Otis 
&  Co..  Cleveland,  O.,  banking  firm 
associated  with  the  Robert  R. 
Young-Alien  P.  Kirby  interests;  a 
banking  syndicate  headed  by  Glore, 
Forgan  &  Co..  Chicago  investment 
firm:  and  Standard  Steel  Spring 
Company  of  Coraopolis,  Pa.,  auto¬ 
motive  parts  manufacturer. 

There  is  considerable  speculation 
in  both  financial  and  railroad  cir¬ 
cles  as  to  the  final  outcome  of  the 
Pullman  matter.  Legal  observers 
say  that  the  answer  probably ,  lies 
in  whether  the  company  or  the 
court  has  the  say.  .  If  Pullman  can 
elect  to  accept  any  of  the  offers,  it 
is  believed  the  company  might  fa¬ 
vor  sale  to  the  railroads,  even  though 
it  involved  a  lower  price  than  Pull¬ 
man’s  asking  price  of  $75,000,000. 

While  any  plan  of  separation  is 
subject  to  approval  of  the  court, 
which  must  find  that  the  disposi¬ 
tion  is  in  the  public  interest,  there 
is  some  basis  for  a  belief  that  the 
court  itself  may  decide  to  select 
the  purchaser  of  Pullman  after  to¬ 
day’s  hearing. 

Railroad  circles  feel  that  the  car¬ 
riers’  bargaining  position  is  good, 
for  these  reasons:  Although  the 
roads  were  not  a  party  to  the  suit 
against  Pullman,  Inc.,  their  interest 
goes  deeper  than  that  or  any  other 
bidder,  since  the  operation  of  Pull¬ 
man  services  on  rail  lines  is  in  ef¬ 
fect  a  “concession,”  and  cannot  be 
performed  except  by  contract  with 
the  individual  roads. 


1 

COURT  TO  HEAR 
4  BIDS  TODAY  IN 
PULLMAN  CASE 


Sleeper  Business] 
Goes  on  Block 

BY  CHARLES  GOTTHART  I 


£  Chicago  Ti -  . 

Philadelphia,  Pa.,  Nov.  4 —  Four 
groups  competing  for  ownership  of 
the  Pullman  com-  1 

pany  and  opera¬ 
tion  of  the 
world's 
sleeping  car 
ness  will  appear 
before  a  three 
judge  federal 
court,  at  hearings 
beginning  h 


tomo 


press  their  bids 
for  the  75  million 
dollar  property. 

The  Case,  Which  Thurman 
may  have  an  important  bearing 
the  future  of  railroading  and  the 
carriers’  ability  to  compete  for  pas¬ 
senger  business  against  the  private 
automobile,  motor  bus,  and  airplane, 
Is  before  the  court  as  one  of  the  final 
phases  of  protracted  litigation  that 
led  to  a  determination  that  Pullman, 
Inc.,  the  parent  company,  operated 
a  monopoly  in  violation  of  anti-trust 


laws. 

“  Trust  Buster  ”  Represents  Otis 

The  court  will  decide  whether 
any  or  all  of  the  four  bids  will  j 
carry  out  the  terms  of  its  decree,  in 
which  Pullman,  Inc.,  operating  from 
Chicago,  agreed  to  dispose  of  the 
sleeping  car  subsidiary  and  retain 
the  manufacturing  subsidiary,  Pull-  j 
man-Standard  Car  Manufacturing 
company.  With  the  court’s  permis-  ! 
sion,  the  parent  company  is  expect-  ; 
ed  to  accept  the  most  attractive  bid. 

One  of  the  key  figures  in  the  case 
and  one  of  the  most  vocal  is  Thur¬ 
man  Arnold,  the  former  New  Deal 
“  trust  buster  ”  who  initiated  the 
monopoly  case  but  who  now  is  on 
the  other  side  of  the  fence  repre¬ 
senting-  one  of  the  contestants. 

Arnold,  who  prosecuted  230  mo¬ 
nopoly  cases  as  head  of  the  justice 
department’s  anti-trust  division,  and 
who  retired  in  1943  as  associate  jus¬ 
tice  of  the  United  States  Circuit 
Court  of  Appeals,  has  been  retained 
by  the  Otis  &  Co.-Robert  P.  Young 
interests  of  Cleveland,  O.  Young  is 
the  former  Wall  Streeter  who 
wrested  control  of  Van  Sweringen 
railroads  from  J.  P.  Morgan  &  Co. 


All  Promise  Better  Service 
The  opposing  interests  are  a 
group  of  railroads  that  handle  more 
than  80  per  cent  of  the  country’s 
sleeping  car  business,  a  financial 
group  headed  by  Glore,  Forgan  & 
Co.  of  Chicago,  and  an  industrial 
group  headed  by  Willard  F.  Rock¬ 
well  of  Pittsburgh,  Pa. 

To  varying  degrees,  the  four 
I  groups  have  agreed  to  accept  the 
!  Pullman  offer  to  dispose  of  the 
i  sleeping  car  facilities  at  investment 
cost  less  depreciation,  or  about  75 
million  dollars  as  of  Dec.  31,  1945. 
All  promised  better  car  service. 

I  Railroad  spokesmen,  who  believe 
they  have  an  ^inside  track  in  the  ac¬ 
quisition  by  virtue  of  long-standing 
Pullman  contracts  and  “  know  how,” 
have  indicated  they  will  concentrate 
their  court  fire  on  Arnold,  because 
of  his  peculiar  position  first  as  gov¬ 
ernment  prosecutor  then  as  spokes¬ 
man  for  one  of  the  litigants: 

Other  Interests  in  the  case  among 
those  not  competing  to  purchase 
the  property  are  California  and  Col¬ 
orado,  which  contend  their  future 
growth  will  be  retarded  unless  Pull¬ 
man  business  is  handled  by  “  inde¬ 
pendent  and  aggressive”  manage¬ 
ment. 
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'PULLMAN  CO.  SALE! 

PLANS  ARE  AIRED 

Court  Hears  4  Pleas  for 
Purchase  of  Sleeping 
Car  Business 

A  three- judge  special  U.  S.  ex¬ 
peditionary  court  began  hearings  | 
today  on  four  petitions  of  interested 
parties  who  want  to  buy  the  sleep¬ 
ing  car  business  of  Pullman,  Inc. 

Pullman,  Inc.,  was  directed  by 
court  decree  on  April  20,  1943,  to 
separate  the  manufacturing  of 
sleeping  cars  from  the  servicing  and 
operation  of  them.  The  four  inter¬ 
ested  parties  seek  to  buy  the  servic¬ 
ing  and  operation  of  the  cars. 

Those  who  seek  to  buy  the  sleep-  jnterviewed  Pullman  Head 
™gnvCaa  bClSevelandreb°nkinf  firm;  He  said  that,  through  the  head  of 

™  r  C|«,  r 

g  The  States  of  Colorado  and  Cali-  he  nor  the  railroads  were  ready 
fornia  are  before  the  court  as  inter-  with  a  post-war  Pullman  program, 
venors,  and  object  to  the  sale  of  the  Young  said. 

husiness  to  the  railroads.  On  the  "I  told  him  that  with  V  E  Day  be 
court  are  semor  Circuit  Judge  John  hind  us  and  V-J  Day  not  ar  away 
Biggs,  Jr.;  and  Circuit  Judges  Her-  I  could  not,  as  a  rall^°fd  o^1*  ’ 
bert  F.  Goodrich  and  Albert  B.  idle  and  see  the  sleepingcarsitua 

M.ru  tion  deteriorate  further.  Therefore, 

Man“'  „  if  it  was  necessary  to  break  the 

George  Wharton  Pepper,  attor-  d  dlock  an(j  ge(_  action,  we  were 
ney  for  Pullman,  Inc.,  told  the  court  d  t0  organize  a  syndicate  to 

that  the  board  of  directors  weie  P  P  Pullman  Company’s: 

analyzing  each  bid,  weighing  one  Purohase  tne  ruuma 
against  another,  and  within  a  shprt  IJjg®  lga^  he  would  ask  his  board 
time  will  have  a  report  for  the  court  |  «e ld  s  cure  authority  to  ne¬ 
on  who,  the  company  felt,  should  be.  if  he  coma  s.cu  outs[der_  He  • 

selected  as  the  purchaser.  ^  bal  in  a  few  days  and  said 

$74,954,909  Offer  Made  ;|they  would  not  give  him  the  au- 

William  H.  Daley,  president  of  thority.  However,  after  we  filed 
Otis  &  Co.,  told  the  court  that  his  0ur  petition  with  the  court,  we  were  | 
company,  with  the  assistance  of  Rob-  notifjed  to  go  ahead, 
ert  R.  Young  and  Allen  Kirby  had :  ^ 

offered  $74,954,909,  and  that  there  |  p,ttns  New  1  j  I  e 
would  be  no  public  financing.  Young,  in  response  to  questions 

“However,”  he  added,  “if  the  i  of  John  Dickinson,  attorney  for  the 
court  approves  the  plan,  the  new  Pennsylvania  Railroad,  said  that  the 

equipment  would  be  financed  otis  group  was  interesed  in  supply- 
through  equipment  trust  certifi-  ing  a  railway  trans-continental 
cates.  We  will  furnish  the  board  of  sleeping  car  service.  He  said  that 
directors  and  operating  heads,  and  should  the  Otis  offer  be  approved, 
call  on  the  Pullman  organization  I  the  service  would  be  revolutionized 
for  mechanical  help  and  duties.”  with  new,  lightweight  sleeping  cars. 

Questioned  by  Emmet  E.  Mclnnis,  The  Otis  firm  would  welcome  corn- 
attorney  for  the  Santa  Fe  Railroad,  pietion  from  the  railroads,  who  are 
Daley  said  the  new  company  would  j  trying  to  run  their  own  sleeping 
issue  $20,000,000  in  notes  for  the  cars,  he  added. 

heavyweight  equipment.  Young  stated  that  David  A.  Craw- 

“How  do  you  account  for  putting  \  f0rd,  chairman  of  the  board  of  Pull- 
an  appraisal  of  $20,000,000  on  this  marii  inc,,  had  expressed  willingness 
equipment,  yet  in  your  answer,  you  t0  sen  Pullman's  sleeping  car  busi- 
call  it  obsolete?”  Mclnnis  asked.  ness  to  the  Otis  Co.  for  $75,000,000. 

"That  is  true,”  Daly  answered,  The  Otis  group  concluded  its  testi- 
“but  this  equipment  must  be  oper-  mony  with  Carl  E.  Newton,  presi- 
ated  for  several  years  and  must  be  dent  0f  the  Chesapeake  and  Ohio 
used  until  new  equipment  is  made.  Railroad,  as  its  last  witness.  New- 
The  use  of  the  equipment  reflects  ton  said  that  the  proposal  sponsored 
the  price,  or  value.”  by  the  New  York  Central  Railway 

Young,  who  lives  in  Newport,  Co.,  that  the  railroads  acquire  the 
R  I  and  who  is  chairman  of  the  Pullman  Co.,  is  detrimental  to  the 
board  of  Allegany  Corporation,  interests  of  the  smaller  passenger-, 
which  controls  the  Chesapeake  and  carrying  railroads,  and  will  lead  to 
Ohio  Railroad,  testified  that  his  first  a  disintegrated  situation,  which  will 
interest  in  Pullman  was  on  May  20,  throw  rail  passenger  business  to 
1945.  airplanes  and  buses. 
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PULLMAN  CO.  SALE 
PLANS  ARE  AIRED 

Court  Hears  4  Pleas  for 

Purchase  of  Sleeping 
Car  Business 

A  three-judge  special  U.  S.  ex¬ 
peditionary  court  began  hearings 
today  on  four  petitions  of  interested 
parties  who  want  to  buy  the  sleep¬ 
ing  car  business  of  Pullman,  Inc. 

Pullman,  Inc.,  was  directed  by 
court  decree  on  April  20,  1943,  to 
separate  the  mandfacturing  of 
sleeping  cars  from  the  servicing  and 
operation  of  them.  The  four  inter¬ 
ested  parties  seek  to  buy  the  servic¬ 
ing  and  operation  of  the  cars. 

Those  who  seek  to^buyjhe  sleep-  |  interviewed  Pullman  Head 

He  ^aid  thati  through  the  head  of 
J.  P.  Morgan  &  Co.,  he  obtained 


ing  car  business  are  Otis  &  Com¬ 
pany,  a  Cleveland  banking  firm; 


Glore,  Forgan  and  Company,  a  Chi-  j 
cago  banking  firm;  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa.,  and  a 
group  of  22  railroads. 

The  States  of  Colorado  and  Cali¬ 
fornia  are  before  the  court  as  inter- 
venors,  and  object  to  the  sale  of  the 
business  to  the  railroads.  On  the 
court  are  Senior  Circuit  Judge  John 
Biggs,  Jr.;  and  Circuit  Judges  Her¬ 
bert  F.  Goodrich  and  Albert  B. 
Maris. 


interview  with  the  president  of 
;  Pullman  on  June  12,  1945.  The  lat- 
Iter  confirmed  the  fact  that  neither 
jhe  nor  the  railroads  were  ready 
with  a  post-war  Pullman  program, 
Young  said. 

"I  told  him  that  with  V-E  Day  be¬ 
hind  us  and  V-J  Day  not  far  away, 

I  could  not,  as  a  railroad  official,  sit 
idle  and  see  the  sleeping  car  situa- 
deteriorate  further.  Therefore, 

George  Wharton  Pepper.  % ^"^r^tlSn.bw?w«e 

prepared  to  organize  a  syndicate  to 
purchase  the  Pullman  Company’s 
equipment. 

"He  said  he  would  ask  his  board  ] 


ney  for  Pullman,  Inc.,  told  the  court 
that  the  board  of  directors  were 
analyzing  each  bid,  weighing  one 
against  another,  and  within  a  short 


selected  as  the  purch  e  .  i  came  back  in  a  few  days  and  said 


$74,954,909  Offer  Made 

William  R.  Daley,  president  of 
.Otis  &  Co.,  told  the  court  that  his 
company,  with  the  assistance  of  Rob¬ 
ert  R.  Young  and  Allen  Kirby  had 
offered  $74,954,909,  and  that  there 
would  be  no  public  financing. 

"However,”  he  added,  "if  the 
court  approves  the  plan,  the  new 
equipment  would  be  financed 
through  equipment  trust  certifi¬ 
cates.  We  will  furnish  the  board  of 
directors  and  operating  heads,  and 
call  on  the  Pullman  organization 
for  mechanical  help  and  duties.” 

Questioned  by  Emmet  E.  Mclnnis, 
attorney  for  the  Santa  Fe  Railroad, 
Daley  said  the  new  company  would 
issue  $20,000,000  in  notes  for  the 
heavyweight  equipment. 

"How  do  you  account  for  putting 
an  appraisal  of  $20,000,000  on  this 
equipment,  yet  in  your  answer,  you 
Icall  it  obsolete?”  Mclnnis  asked. 

“That  is  true,"  Daly  answered, 
"but  this  equipment  must  be  oper¬ 
ated  for  several  years  and  must  be] 
‘  used  until  new  equipment  is  made. 
The  use  of  the  equipment  reflects 
the  price,  or  value.” 

Young,  who  lives  in  Newport, 
I„  and  who  is  chairman  of  the 
board  of  Allegany  Corporation, 
which  controls  the  Chesapeake  and 
Ohio  Railroad,  testified  that  his  first 
interest  in  Pullman  was  on  May  20, 
1945. 


they  would  not  give  him  the 
thority.  However,  after  we  filed 
our  petition  with  the  court,  we  were 
notified  to  go  ahead. 

Plans  New  Type  Cars 

Young,  in  response  to  questions 
of  John  Dickinson,  attorney  for  the 
Pennsylvania  Railroad,  said  that  the 
Otis  group  was  interesed  in  supply¬ 
ing  a  railway  trans-continental 
sleeping  car  service.  He  said  that 
should  the  Otis  offer  be  approved, 
the  service  would  be  revolutionized 
with  new,  lightweight  sleeping  cars. 

The  Otis  firm  would  welcome  com¬ 
pletion  from  the  railroads,  who  are 
trying  to  run  their  own  sleeping 
cars,  he  added. 

Young  stated  that  David  A.  Craw¬ 
ford,  chairman  of  the  board  of  Pull¬ 
man,  Inc.,  had  expressed  willingness 
to  sell  Pullman’s  sleeping  car  busi¬ 
ness  to  the  Otis  Co.  for  $75,000,000. 

The  Otis  group  concluded  its  testi¬ 
mony  with  Carl  E.  Newton,  presi¬ 
dent  of  the  Chesapeake  and  Ohio 
Railroad,  as  its  last  witness.  New¬ 
ton  said  that  the  proposal  sponsored  i 
by  the  New  York  Central  Railway] 
Co.,  that  the  railroads  acquire  the 
Pullman  Co.,  is  detrimental  to  the 
interests  of  the  smaller  passenger¬ 
carrying  railroads,  and  will  lead  to] 
a  disintegrated  situation,  which  will 
throw  rail  passenger  business  to 
airplanes  and  buses. 
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l  PULLMAN  CO.  SALE 
PLANS  ARE  AIRED 

Court  Hears  4  Pleas  for 
Purchase  of  Sleeping 
Car  Business 

A  three-judge  special  U.  S.  ex¬ 
peditionary  court  began  hearings 
today  on  four  petitions  of  interested  I 
parties  who  want  to  buy  the  sleep- 1 
ing  car  business  of  Pullman,  Inc.  i 
Pullman,  Inc.,  was  directed  by 
court  decree  on  April  20,  1943,  to 
separate  the  mandfacturing  of 
sleeping  cars  from  the  servicing  and 
operation  of  them.  The  four  inter¬ 
ested  parties  seek  to  buy  the  servic¬ 
ing  and  operation  of  the  cars. 

Those  who.  seek  to  buy  the  sleep¬ 
ing  car  business  are  Otis  &  Com¬ 
pany,  a  Cleveland  banking  firm; 
Glore,  Forgan  and  Company,  a  Chi¬ 
cago  banking  firm;  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa^  and  a 
group  of  22  railroads. 

The  States  of  Colorado  and  Cali¬ 
fornia  are  before  the  court  as  inter- 
venors,  and  object  to  the  sale  of  the 
business  to  the  railroads.  On  the 
court  are  Senior  Circuit  Judge  John 
Biggs,  Jr.;  and  Circuit  Judges  Her¬ 
bert  F.  Goodrich  and  Albert  B, 
Maris. 

George  Wharton  Pepper,  attor¬ 
ney  for  Pullman,  Inc.,  told  the  court 
that  the  board  of  directors  were 
analyzing  each  bid,  weighing  one 
against  another,  and  within  a  short 
time  will  have  a  report  for  the  court 
on  who,  the  company  felt,  should  be 
selected  as  the  purchaser. 


The  court  has  no  power  in  lhatj 
instance,"  answered  Pepper.  "We 
have  the  choice,  provided  it  has 
nothing  to  do  with  collusion,  or  the 
continuance  of  the  monopoly.” 

"This  is  purely  hypothetical,”  ob¬ 
served  Biggs.  “The  two  States  that 
have  filed  for  intervention  speak  of 
the  public  interest  being  served.” 

“Those  petitions,"  interjected 
Pepper,  “attempt  to  inject  an  issue 
that  is  not  before  us  at  the  present 
time.  They  have  complicated  the 
issue  rather  than  helped  it.  You  are 
to  accept  a  contract  that  answers 
your  decree.” 

Thurman  Arnold,  who  on  July  12, 
1940,  on  behalf  of  the  Department 
of  Justice,  brought  the  monopoly 
[suit  against  Pullman,  Inc.,  and  who 
now  represents  Otis  &  Co.,  said  he 
would  have  his  petition  heard  first, 
and  would  argue  the  law  and  rea- 
why  his  contract  should  be  ac¬ 
cepted,  after  presenting  four  wit¬ 
nesses. 

$74,954,909  Offer  Made 

William  R.  Daley,  president  of 
Otis  &  Co.,  told  the  court  that  his 
company,  with  the  assistance  of  Rob¬ 
ert  R.  Young  and  Allen  Kirby  had 
offered  $74,954,909,  and  that  there 
would  be  no  public  financing. 

'However,”  he  added,  “if  the 
court  approves  the  plan,  the  new 
equipment  would  be  financed 
through  equipment  trust  certifi¬ 
cates.  We  will  furnish  the  board  of 
directors  and  operating  heads,  and 
call  on  the  Pullman  organization 
for  mechanical  help  and  duties.” 

Questioned  by  Emmet  E.  Mclnnis, 
attorney  for  the  Santa  Fe  Railroad, 
Daley  said  the  new  company  would 
issue  $20,000,000  in  notes  for  the 
heavyweight  equipment. 

'How  do  you  account  for  putting 
an  appraisal  of  $20,000,000  on  this 
equipment,  yet  in  your  answer,  you 
call  it  obsolete?”  Mclnnis  asked. 

“That  is  true,”  Daly  answered, 
“but  this  equipment  must  be  oper¬ 
ated  for  several  years  and  must  be 
used  until  new  equipment  is  made. 
The  use  of  the  equipment  reflects 
the  price,  or  value." 

Young,  who  lives  in  Newport, 
R.  I„  and  who  is  chairman  of  the 
board  of  Allegany  Corporation, 
which  controls  the  Chesapeake  and 
Ohio  Railroad,  testified  that  his  first! 
interest  in  Pullman  was  on  May  20, 
1945. 


“Price  Not  Primary  Interest” 

“The  court’s  primary  interest,  we 
feel,”  said  Pepper,  “is  not  in  the 
price.  Rather,  it  is  whether  or  not 
the  selected  contract  satisfies  the 
court’s  decree.  The  price  is  only  im¬ 
portant  to  the  officials  of  the  com¬ 
pany  and  to  the  stockholders. 

“I  think  it  is  a  waste  of  time  to 

nr  weigh  the  merits  of  the  many 
contracts.” 

“What  would  you  say  is  the  gen¬ 
eral  power  of  this  court  when  it 
comes  time  that  a  contract  should 
be  accepted?"  Judge  Biggs  asked 

Pe,The  primary  duty  of  this  court,”  Interviewed  Pullman  Head 
Pepper  said,,  “is  to  be  satisfied  that  He  said  that,  through  the  head  of 
the  decree  of  the  court  is  upheld,  and  J.  P.  Morgan  &  Co.,  he  obtained  an 
that  there  is  an  end  of  the  monopoly,  interview  with  the  president  of 
Of  course,  if  the  price  were  to  be  Pullman  on  June  12,  1945.  The  lat- 
so  high  that  it  might  be  a  menace  1  ter  confirmed  the  fact  that  neither 
to  the  public  interest,  or  so  low  that  he  nor  the  railroads  were  ready 
it  may  concern  the  competition,  then  I  with  a  post-war  Pullman  program, 
you  must  determine  who  is  to  get  |  Young  said. 

the  contract.”  “j  told  him  that  with  V-E  Day  be- 

iQuestioned  about  Choice  hind  us  and  V-J  Day  not  far  away, 

'  “Suppose  two  contracts  with  fig-  I^ldnot,  afha/^°fnd  °ear^ua- 


you  should  select  one,  while  the 
court  felt  that  the  other  should  have 
been  selected,  would  you  then  say 
that  it  is  within  the  court’s  power 
[to  decide?” 


prepared  to  organize  a  syndicate  to 
[purchase  the  Pullman  Company’s 
equipment.  M 


He  said  he  would  asl^his  board 
[if  he  could  secure  authority  to  ne¬ 
gotiate  with  us  as  an  outsider.  He 
came  back  in  a  few  days  and  said 
they  would  not  give  him  the  au¬ 
thority.  However,  after  we  filed 
our  petition  with  the  court,  we  were 
notified  to  go  ahead. 

“We  advised  the  court  that  we 
were  ready  and  willing  to  buy  the 
carrier  facilities  of  Pullman,  Inc., 
on  the  basis  of  its  proposals  of  May 
12,  1945,  and  set  forth  our  plans  for 
replacing  the  present  pool  of  sleep¬ 
ing  cars  with  a  fleet  of  modern 
sleeping  cars,  at  a  cost  in  excess  of 
[$500,000,000.” 


'rhe  Eveniruz  Bulletin 

Phila. ,  Nov.  5,  1945 


!  PULLMAN  CO.  SALE  instance,”  answered  Pepper.  "We  I 

have  the  choice,  provided  it  has 
DI  A  WC  A  DP  AlPPn  nothing  to  do  with  collusion,  or  the 
rLiAnj  AIM,  AIIM,!/  continuance  of  the  monopoly.” 

"This  is  purely  hypothetical,”  ob- 
rrmrt  Wpnrc  4  for  served  Biggs.  “The  two  States  that 

Court  Hears  4  Hieas  ior  have  filed  for  intervention  speak  of 

_ v  „„  the  public  interest  being  served.” 

Purchase  of  Sleeping  "Those  petitions,”  interjected 
Car  -Ritcitipcc  Pepper,  "attempt  to  inject  an  issue 

Car  Business  that  is  not  before  us  at  the  present 

*  |  time.  They  have  complicated  the 

A  three-judge  special  U.  S.  ex-  issue  rather  than  helped  it.  You  are 
peditionary  court  began  hearings  accept  a  contract  that  answers 
today  on  four  petitions  of  interested 1  your  decree.” 

parties  who  want  to  buy  the  sleep-  Thurman  Arnold  who  on  July  12, 
ing  car  business  of  Pullman,  Inc  1940>  on  beha,f  o£  the  Department 
Pullman,  Inc.,  was  directed  by  0j  justiCe,  brought  the  monopoly 
court  decree  on  April  20,  1943,  to  suit  agajnst  Pullman,  Inc.,  and  who 
separate  the  mandfacturing  or  now  represents  Otis  &  Co.,  said  he 
sleeping  cars  from  the  servicing  and  would  have  his  petition  heard  first, 
operation  of  them.  The  four  inter-  and  wouid  argUe  the  law  and  rea- 
ested  parties  seek  to  buy  the  servic-  sons  why  his  contract  should  be  ac- 
ing  and  operation  of  the  cars.  cepted,  after  presenting  four  wit- 

Those  who.  seek  to  buy  the  sleep-  nesses, 
ing  car  business  are  Otis  &  Com-  $74  954  909  offfir  Made 
pany,  a  Cleveland  banking  farm. 

Glore  Forgan  and  Company,  a  Chi-  William  R.  Daley,  president  of 
cago  banking  firm;  Standard  Steel  Otis  &  Co.,  told  the  court  that  his 
Spring  Co.  of  Coraopolis,  PaH  and  a  company,  with  the  assistance  of  Rob- 
group  of  22  railroads.  ert  R.  Young  and  Allen  Kirby  had 

The  States  of  Colorado  and  Cali-  offered  $74,954,909.  and  that  there 
fornia  are  before  the  court  as  inter-  would  be  no  public  financing, 
venors,  and  object  to  the  sale  of  the  "However,”  he  added,  "if  the 
business  to  the  railroads.  On  the  court  approves  the  plan,  the  new 
court  are  Senior  Circuit  Judge  John  equipment  would  be  financed 
Biggs  Jr.;  and  Circuit  Judges  Her-  through  equipment  trust  certifi- 
bert  F.  Goodrich  and  Albert  B.  cates.  We  will  furnish  the  board  of 


A  three-judge  special  U.  S. 


cepted,  after  presenting  four  t 


j^aris  directors  and  operating  heads,  and 

George  Wharton  Pepper,  attor-  call  on  the  Pullman  organization 
ney  for  Pullman,  Inc.,  told  the  court  for  mechanical  help  and  duties, 
that  the  board  of  directors  were’  Questioned  by  Emmet  E.  Mclnnis, 
analyzing  each  bid,  weighing  one  attorney  for  the  Santa  Fe  Railroad, 
against  another,  and  within  a  short! Daley  said  the  new  company  would 
time  will  have  a  report  for  the  court  I  issue  $20,000,000  in  notes  for  the 

on  who,  the  company  felt,  should  be  heavyweight  equipment, 
selected  as  the  purchaser.  “How  do  you  account  for  putting 

“Price  Not  Primary  Interest”  a"  appraisal  of  $20,000,000  on  this 

1  e  y  equipment,  yet  in  your  answer,  you 

"The  court's  primary  interest,  we  call  it  0bS0lete?”  Mclnnis  asked.  i 
feel,”  said  Pepper,  "is  not  in  the  "That  is  true,”  Daly  answered, 
price.  Rather,  it  is  whether  or  not  <.but  thjs  equipment  must  be  oper- 
i  the  selected  contract  _  satisfies  the  a1ed  for  several  years  and  must  be 
court’s  decree.  The  price  is  only  im-  used  unm  new  equipment  is  made. 


court’s  decree.  The  price  is  only  im-  |used  unlil  n 


portant  to  the  officials  of  the  < 
pany  and  to  the  stockholders. 
“I  think  it  is  a  waste  of  tiir 


e  of  the  equipment  reflects 


“I  think  it  is  a  waste  oi  time  to  young,  who  lives  in  Newport, 
now  weigh  the  merits  of  the  many  R  x  and  wh0  ,g  chairman  o£  the 

c05?«rtCt.S'  u  •  ,,  |  hoard  of  Allegany  Corporation, 

What  would  you  say  is  the  gen-  which  controls  the  Chesapeake  and 
eral  power  of  this  court  when  it  ohio  Railroad,  testified  that  his  first 

^^ccepted?”8  Judg^Biggs  Sasked  '  Xg45^est  *  PU‘lman  WaS  May  2°' 

^The  primary  duty  of  this  court,”  Interviewed  Pullman  Head 
Pepper  said,,  “is  to  be  satisfied  that  He  said  that,  through  the  head  of 
the  decree  of  the  court  is  upheld,  and  J.  P.  Morgan  &  Co.,  he  obtained  an 
that  there  is  an  end  of  the  monopoly,  interview  with  the  president  of 
Of  course,  if  the  price  were  to  be  Pullman  on  June  12,  1945.  The  lat- 
so  high  that  it  might  be  a  menace  ler  confirmed  the  fact  that  neither 
to  the  public  interest,  or  so  low  that  he  nor  the  railroads  were  ready 
it  may  concern  the  competition,  then  with  a  post-war  Pullman  program, 
you  must  determine  who  is  to  getjYoung  said. 

the  contract.”  <T  told  him  that  with  V-E  Day  be- 

Questioned  about  Choice  hind  us  and  V-J  Day  not  far  away, 

fhirir!seCwldthin°the  court's  6power  [purchase  the  Pullman  Company’s 


,.  purchase  the  Pullman  Company’s 


"He  said  he  would  asl^his  board 
if  he  could  secure  authority  to  ne¬ 
gotiate  with  us  as  an  outsider.  He 
came  back  in  a  few  days  and  said 
they  would  not  give  him  the  au¬ 
thority.  However,  after  we  filed 
our  petition  with  the  court,  we  were 
notified  to  go  ahead. 

"We  advised  the  court  that  we 
were  ready  and  willing  to  buy  the 
carrier  facilities  of  Pullman,  Inc., 
on  the  basis  of  its  proposals  of  May 
12,  1945,  and  set  forth  our  plans  for 
replacing  the  present  pool  of  sleep¬ 
ing  cars  with  a  fleet  of  modern 
sleeping  cars,  at  a  cost  in  excess  of 
$500,000,000.” 


Chicago  Sun 
Nov.  o,  1945 


Rails  Lack  Aggressiveness, 
Young-Otis  Pullman  Plea 


By  Edward  Kandlik. 

PHILADELPHIA  CNov°  5^X7o“ay  fight  to  take  over  the  guy  ing^he^u^man  Co^and'the 
Pullman  Co/s  ownership  of  the  nation^  sleeping  =ars  got  underway  ot*  &  cf intereXthe  oth“  haH 


present  boxcar  situation,  where 
every  railroad  orders  its  boxcars 
accompanied  by  a  long  list  of  spe¬ 
cial  specifications  from  paint  to 
doors  and  ends — even  roofs — 
catering  to  special  supplier,  spe¬ 
cial  shippers,  and  special  friends.” 
Would  Divide  Cost. 

Under  cross  examination,  Young 
admitted  that  he  and  Kirby  would 
probably  put  up  half  the  cost  of 


in  the  U.S.  District  court  here  today  with  Robert  R.  Young,  chairman  ' 

of  the  board,  Allegheny  Corp.  and  Chesapeake  &  Ohio  Railway,  flail-  .  Asked  if  he  would  give  up  ins 
ing  the  nation’s  railroads  for  not  planning  a  huge  postwar  sleeper  jnteirests  n 
car  program,  for  not  providing  | 


transcontinental  passenger  serv¬ 
ice,  and  for  lacking  imagination 
and  merchandising  aggressiveness. 

Court  hearings  on  the  four  pro¬ 
posals  to  buy  the  capital  stock  of 
Pullman  Co.  from  its  parent,  Pull¬ 
man,  Inc.,  commenced  only  after 
the  three  circuit  judges,  Biggs, 
Maris  and  Goodrich,  sitting  as  a 
District  Court,  ignored  pleas  by 
George  Wharton  Pepper,  repre¬ 
senting  the  Pullman  Co.,  and  at¬ 
torneys  for  a  group  of  22  railroads 
that  the  proceeding  was  improper. 

They  contended  that  Pullman, 
Inc.,  should  make  a  deal  with 
either  the  railroads  or  some  other 
buyer  and  the  only  power  of  the 
court  was  to  approve  or  disap¬ 
prove  it.  Judge  Biggs  called  at¬ 
tention  to  interventions  by  the 
states  of  California  and  Colorado, 
which  have  opposed  a  sale  of  the 
Pullman  property  to  the  railroads, 
raised  the  question  whether  a 
major  public  interest — that  of  the 
consumer  —  is  not  involved,  and 
called  for  testimony  on  the  four 
bids. 

Otis  Proposition  Outlined. 

William  R.  Daley,  president  of 
Otis  &  Co.,  which  filed  its  bid 
first,  testified  that  its  group,  in¬ 
cluding  Young,  Allan  Kirby,  Cyrus 
Eaton,  Otis  &  Co.  and  himself, 
fvould  pay  $19,776,387  cash  for 
the  Pullman  Co.  stock,  which 
would  be  represented  by  shops, 
laundries,  inventories  of  materials 
and  supplies,  and  $2,500,000  of 
working  capital,  and  would  give 
notes  to  cover  the  cost  of  the 
$20,000,000  old  heavy  weight 
sleeping  cars. 

Challenged  by  Leo  F.  Tierney, 
counsel  for  the  Glore,  Forgan  & 
Co.  account,  whether  the  Otis  & 
Co.  account  was  not  disqualified 
because  Young  and  Eaton  are  di¬ 
rectors  of  the  Chesapeake  &  Ohio 
and  other  roads  in  the  Allegheny 
Corp.  group,  Daley  said  that  when 
they  came  to  close  the  deal  there 
would  be  no  such  “entangle¬ 
ments.” 

Court  Decree  Recalled. 

Sec.  28  of  the  court’s  decree 
ordering  divesture  of  Pullman  Co. 


provides  that  no  director  or  offi-  E  „WrWv”p 
her  of  a  railroad  shall  be  a  direc-  f 1 Co.,  Young  said,  I  think 
tor  or  officer  of  the  successor  1  ™°uld  d°  so- 
sleeping  car  company.  Asked  whether  the  successor 

Young,  taking  the  stand  to  sup-  company  under  his  control  would 
port  the  group’s  bid,  declared  he  sell  some  of  the  old  sleeping  cars 
became  aroused  over  the  failure  the  railroads.  Young  asserted, 
of  the  railroads  to  buy  the  Pull-  We  are  not  in  here  as  a  liquida- 
man  Co.  when  he  met  following  tion  proposition,  and  added  that 


V-E  Day  with  George  Whitney, 
president  of  J.  P.  Morgan  &  Co. 
and  a  director  of  Pullman,  and 
Gustav  Metzman,  president  of  the 
New  York  Central,  “the  dominant 
member  of  the  A.A.R.”  (Associa¬ 
tion  of  American  Railroads)  and 
a  director  of  J.  P.  Morgan  &  Co., 
and  learned  that  no  plan  had  been 
devised  for  the  future  of  Pullman 
Service. 

He  charged  that  the  C.  &  O.’sl 
plan  to  render  the  "finest  passen¬ 
ger  service  in  the  world”  had 
been  brought 
standstill”  as  far 


Allegheny  and  C.  &  O. 
if  they  were  to  be  found  incom¬ 
patible  with  ownership  of  the 


service  was  concerned, 

To  break  the  deadlock,  he 
formed  the  buying  group,  Young 
recounted,  but  then  he  found  that 
Pullman  could  not  deal  with  him 
until  permission  was  obtained 
from  its  board  of  directors  and 
the  railroads  were  further  con¬ 
sulted.  He  recalled  that  he  was 
notified  the  Pullman  directors  had 


“if  the  railroads  had  not  let  the 
situation  degenerate  so  far  the  old 
sleeping  cars  would  be  in  the  junk 
heap — they  should  be.” 

Carl  E.  Newton,  president  of 
the  Chesapeake  and  Ohio,  told  the 
court  that  the  railroad  sponsored 
proposal  for  the  railroads  to  ac¬ 
quire  the  Pullman  Co.  is  “detri¬ 
mental  to  the  interests  of  the 
smaller  passenger-carrying  roads,” 
of  which,  he  admitted,  the  C.  &  O. 
is  one. 

Under  the  railroad  proposal  the 
'complete  bigger  passenger  carrying  roads 
overnight  i  like  the  Pennsylvania  and  New 


York  Central  would  have 
money  to  buy  new  sleeping  cars 
while  the  smaller  ones  in  the  pool 
would  get  cars  only  when  the 
bigger  ones  didn’t  need  them  and 
then  also  get  the  poorer  selection 
of  cars. 

Glore  Outlines  Offer. 

Charles  F.  Glore,  partner  of 


granted  authority  to  negotiate  Glore,  Forgan  &  Co.,  investment 
with  him  only  after  he  had  filed  bankers,  outlined  its  proposal  to 
a  petition  to  intervene  with  the  buy  the  Pullman  Co.  stock  for 
court.  $40,000,000  after  the  railroads  had 

Plan.  Fvnanoinn  Plans  Told  exercised  their  options  to  buy  the 

Plane  Expansion  Plans  Told.  $35  000,000  of  new  lightweight 

Pointing  out  that  the  nation  s  sleeping  cars.  He  said  his  group 
airlin,es.„^vA.a^ounced  Plans.t0  of  43  underwriters  would  put  up 
spend  $750,000,000  on  new  equip-  <t20  000  000  and  a  like  amount 

ment  in  the  next  five  years  and  would  ’  be  borrowed  from  the 

the  bus  companies  were  making  a  Chase  Nati0nal  Bank  in  New  York, 
contribution  to  postwar  adjust-  Under  cross  examination  by  the 
ment  and  employment,  Young  de-  raiir0ads,  Glore  admitted  he 
dared  the  railroads  should  “blush  wouid  be  willing  to  sell  them  such 
if  they  can’t  spend  $500,000,000.  of  the  0ld  heavyweight  sleeping 
He  also  characterized  as  “ab-  cars  as  they  wanted  at  a  price 
surdly  small”  the  $5,000,000  the  no  higher  than  Pullman,  Inc.,  had 
railroads  and  Pullman  Co.  have  set  on  them. 

been  spending  on  advertising  to  Robert  C.  Enos,  president  of  the 
promote  railroad  passenger  travel.  Standard  Steel  Spring  Co.,  out- 
Young  envisioned  a  postwar  lined  its  proposal  to  buy  the  Pull- 
program  of  7,000  modern  light-  man  Co.  for  $40,000  000^ cash,  util- 

’ir’JfoooooooT'w'hij!  NSfonV Sni of  ChSkgo 

wo“S  b.”' oouP “S'”.  uSS 

l01-  '■rom°t“>n  would  buy  Er  owu^Sfrul 
sieeping  car  travel.  ments  of  new  sleeping  cars  and 

“The  keynote  of  our  service  will  turn  the  older  units  not  ionger 
be  to  make  every  phase  of  travel,  needed  for  regular  service,  into 
from  door  to  door,  a  pleasure  to  the  car  p00i,  He  also  held  out 
be  anticipated  and  not  an  ordeal  hope  for  a  large  program  of  re- 
to  be  dreaded,”  he  declared.  building  the  interior  of  old  cars 

Charging  that  Pullman  cars  for  use  on  short,  overnight  Pull- 
cost  three  to  four  times  as  much  man  runs. 

a  pound  to  manufacture  as  an  The  court  is  scheduled  to  con- 
automobile,  he  asserted:  tinue  with  a  cross  examination 

of  Enos  and  a  hearing  on  the  rail¬ 
roads  tomorrow. 


Chicago  Tribune 
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THREE  BIDDERS 
FOR  PULLMAN 
PRESENT  PLEAS 


Financial  Struggle 
Begins  in  Court 


BY  CHARLES  GOTTHART 

[Chicago  Tribune  Press  Service] 

Philadelphia,  Pa.,  Nov.  5 — A  strug- 


Promises  Half  Billion  Outlay 

gle  between  powerful  financial  in- 1  Promised  to  spend  a  half 

tpreetu  hrxmn  W'hon  dollars  in  the  rehabilitation 

HI— . .  fo[di„e  here  to  °f  the  PulIman  sleePer  fleet'  and  to, 

dav  Is  contest-  Sr.end  large  amounts  annually  in 
da?a  fnr  the  n,  stimulating  railroad  travel.  ' 

chlse  of  the  Pull' i  He  co'ldemned  railroad  and  Pull- 
man  eomnanv  man  manaSemant  for  what  he, 
sleeDine  earbusi  fer|?ed  their  lack  of  aggressiveness 
ness  bLan  nre-  figh}ing  the  motor  bus  and  air-' 
plane  for  passenger  business,  and 

ludge  federal  ff'fl  the  railroads  "should  blush 
judge  federal  if  they  could  not  CQme 


court  their  rea  “  could  not  come  close  to  the 
ennef  r  ?  hit  air  lines  expenditure  of  750  million! 
.!Sh  8|  dollars  {or  now  equipment. 

nronertv  W°Uld  be  disaPP°inted  If  we 

property.  couldn’t  put  1,000  modern  sleepers! 


Three 


n  the  rail  lines  each  year,”  he  said. 


four  groups  of  bidders  were  heard  « The"  presenT^ KuZtZTtLeet™ 
in  one  of  the  final  phases  of  pro-  per  cent  obsolete,  and  most  of  it 
tracted  litigation  that  led  to  the  should  go  to  the  scrap  heap  ”  1 

court’s  decision  that  Pullman,  Inc.,  Touchine  on  »  nLt  Fu  .  . 
of  Chicago  was  a  monopoly.  The  bee^Tnlh!  bTckgroSVS  £ 
fourth,  a  group  of  railroads  that  monopoly  case,  Young  said  that  thf1 
has  been  increased  from  22  to  26,  all-coach  trains  built  by  Edward  G 
will  be  heard  tomorrow,  probably  /..  .  .1 

along  with  Pullman  officials  who  de¬ 


cided  in  obeying  the  court’s  decree  | 
to  dispose  of  the  sleeping  car  busi¬ 
ness  and  retain  the  car  building  I 
business  of  Pullman-Standard  Car| 
Manufacturing  company. 

Fight  Between  Bail  Bankers 
The  banking  struggle  is  primarily  I 
one  between  the  “  traditional  “ 


proved  that  rail  travel  can  be  prof¬ 
itable  if  facilities  are  made  attrac¬ 
tive. 

Would  Keep  It  as  Investment 
The  Young  group  would  retain 
the  Pullman  properties  as  an  in¬ 
vestment. 

Charles  F.  Glore  of  Chicago 
spokesman  for  the  second  group  of 


road  bankers,  headed  by  J.  P.  Mor-  bidders,  explained  his  plan  to  -v.- 
gan  &  Co.  of  New  York,  and  Otis  quire  the  property  and  resell  the 
&  Co.  of  Cleveland,  O.,  and  their  stock  to  the  public, 
financier  associates  who  have  cut  The  third  group  of  bidders  was 
into  the  railroad  field  in  recent  represented  by  Robert  C.  Enos  of 
years.  Also  involved  are  groups  as-  Pittsburgh,  Pa.,  president  of  Stand- 
sociated  with  the  Mellon  banking  ard  Steel  Spring  company,  who  is 
interests  of  Pittsburgh,  Pa.,  and  identified  with  Willard  F.  Rockwell 
underwriting  firms  headed  by  Glore,  and  industrial  enterprises  for  which 
Forgan  &  Co.  of  Chicago.  the  Mellon  interests  are  bankers. 

Today’s  principal  witness  was  The  Enos  group  would  retain  the 
Robert  R.  Young,  aligned  with  Otis  Property  as  an  investment.  Enos 
&  Co.,  headed  by  Cyrus  S.  Eaton,  told  of  a  plan  to  modernize  the 
Young  bucked  the  Morgan  interests  i fleet  of  standard  Pullman  sleepers, 
and  obtained  control  of  Alleghany  He  said  the  First  National  Bank  of 
corporation  and  along  with  it  control  Chicago  had  agreed  to  provide  a 
of  the  Chesapeake  and  Ohio  group  term  loan  for  a  substantial  part 
of  railroads.  of  the  purchase. 

He  pu{  himself  in  the  position  of  Opposing  these  three  groups  are 
befriender  of  the  smaller  passenger  the  railroads  that  handle  more  than 
lines  of  the  country,  which,  he  con-  80  per  cent  of  the  country’s  sleeper 
tended,  had  been  the  victims  of  dis-  business  and  which  joined  in  a  bid 
crimination  in  the  allocation  of  Pull-  entered  formally  a  week  ago.  Mor- 
man  equipment  in  favor  of  larger  tan  is  the  most  influential  banking 
lines  such  as  the  New  York  Central  voice  in  this  group, 
and  the  Pennsylvania.  The  latter  The  case  is  being  heard  by 
two  roads  handle  30  per  cent  of  the  fudges  Albert  B.  Maris,  John  Biggs 
country’s  sleeper  business.  <r.,  and  Herbert  F.  Goodrich.  i 
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Pullman  President 'Said 
He  Would  Accept  Otis 
Bid,  Young  Testifies 


Alleghany  Chairman  Appears  at 
First  Hearing  on  Sale  of 
Sleeping  Car  Unit 

From  The  Walt.  Street  Journal  Philo.  Bureau 

PHILADELPHIA  —  A  special  three-judge 
Federal  District  Court  opened  hearings  on 
offers  to  purchase  the  sleeping  car  business 
|  of  the  Pullman  Co.,  subsidiary  of  Pullman 
Inc.  The  offers  have  been  submitted  by  a 
I  group  of  22  railroads,  the  banking  firms  of 
Otis  &  Co.  and  Glore,  Forgan  &  Co.,  and  by 
the  Standard  Steel  Spring  Co. 

George  Wharton  Pepper,  chief  counsel  for 
Pullman  Inc.  and  a  former  U.  S.  Senator, 
argued  It  was  a  waste  of  time  for  the  court 
to  go  into  the  terms  of  each  bid.  What  the , 
court  should  do,  he  said,  is  to  wait  until 
Pullman  Inc.  has  considered  all  bids  and  [ 
accepted  one,  and  asked  for  approval  of  the 
sale. 

However,  the  court  announces  the  offers 
would  be  taken  up  in  the  order  filed. 

I  Robert  R.  Young,  chairman  of  Alleghany 
Corp.,  testifying  on  behalf  of  the  Otis  offer, 
said  that  Pullman,  Inc.  president,  David  A. 
Crawford  had  expressed  willingness  to  sell 
l  its  sleeping  car  unit  to  Otis  for  its  offer  of 
|  $75  million.  Mr.  Crawford  said  “he  was  will- 
!  ing  to  sell  the  sleeping  car  business  to  our 
group  on  the  basis  of  our  offer,"  Mgj  Young 
said.  • 

The  Otis  group  proposes  to  have  the  new 
Pullman  company  replace  its  sleeping  cars 
with  a  fleet  of  modern,  lightweight  units  at 
a  cost  in  excess  of  $500  million,  Mr.  Young 
added.  By  ordering  in  large  quantities,  he 
said,  the  cost  per  pound  of  sleeping  cars  would 
be  cut  about  one-third  to  a  level  comparable 
with  the  automobile.  Traffic  would  be  stimu¬ 
lated  by  a  new  merchandising  program,  he 
declared. 

Mr.  Young  maintained  that  a  sleeping  car 
I  pool  is  an  economic  necessity  to  take  care  of 
|  through  line  service  and  the  seasonal  demand 
I  of  the  railroads.  He  stated  that  from  discus- 
!  sions  with  thme  Army  he  was  convinced  that 
I  such  a  pool  is  vital  to  national  security  from 
a  military  point  of  view. 

Mr.  Young  testified  that  in  a  conversation 
Sunday  with  Edward  G.  Budd,  president  of 
Edward  G.  Budd  Manufacturing  Co.,  he 
was  informed  that  Budd  had  orders  for  be¬ 
tween  100  and  200  new  sleeping  cars. 

Mr.  Budd  informed  Mr.  Young  that  his 
firm  has  received  orders  for  six  10-car  trains 
for  the  San  Francisco-Chicago  run  over  the 
Western  Pacific-Denver  &  Rio  Grande  Western 
and  Burlington  lines. 

In  answer  to  Mr.  Young’s  question  as  to 
how  soon  delivery  could  be  made  by  Budd  if  an 
immediate  order  for  1,000  Pullman  cars  were 
placed,  Mr.  Budd  replied  that  it  could  deliver 
two  a  day  beginning  next  July. 


Mr.  Young  said  he  would  give  up  his  in¬ 
terest  in  Alleghany  Corp.  if  necessary  to  take 
over  control  of  the  Pullman  Co.  He  felt  he 
could  better  serve  the  public  interest  by  man¬ 
aging  Pullman  than  by  managing  the  group' 
of  railroads  controlled  by  Alleghany. 

William  R.  Daley,  president  of  Otis  &  Co., 
said  his  group’s  bid  was  $74,954,908,  of  which 
$19  million  would  be  paid  in  cash  for  the 
laundries,  repair  shops  and  other  fixed  proper¬ 
ties,  inventories  and  supplies. 

He  -said  there  would  be  no  public  financing 
of  the  purchase,  although  there  probably  would 
be  a  public  financing  of  the  $500  million 
needed  for  new  equipment.  This,  he  added, 
in  all  probability  would  be  done  by  equipment 
trust  certificates. 

He  informed  the  court  that  the  Otis  offer 
was  not  contingent  upon  the  railroads  making 
contracts  with  his  group.  He  said  that  he 
already  had  discussed  contracts  with  numer¬ 
ous  railroads  and  that  Martin  W.  Clement, 
president  of  the  Pennsylvania  Railroad,  told 
him  that  road  would  own  and  operate  its  own 
cars.  Officials  of  other  roads  strongly  indi¬ 
cated,  he  said,  that  they  felt  the  railroads 
should  acquire  the  Pullman  sleeping  car  busi¬ 
ness,  while  others  said  they  would  discuss 
contracts  with  him  if  the  Otis  group  werel 
selected  as  the  purchasers. 

Emmett  E.  Mclnnis,  attorney  for  the 
Atchison,  Topeka  &  Santa  Fe  Railway,  called 
the  witness’  attention  to  the  stipulation  fn 
the  separation  decree  that  no  officer  or  di¬ 
rector  of  a  railroad  which  had  contracts  with 
the  Pullman  Co.  should  be  connected  with  the 
new  Pullman  company,-  He  reminded  Mr. 
Daley  that  Robert  R.  Young  and  Allan  R. 
Kirby,  who  are  associated  with  hirh,  and 
several  other  members  of  his  firm  are  officers 
and  directors  of  railroads. 

Mr.  Daley  said  his  group  was  cognizant 
of  that  part  of  "the  decree  and  added  that 
if  J/he  business  were  awarded  to  Otis  “there 
will  be  no  such  entanglements’’.  The  OtiS| 
group  has  made  no  arrangements  on  howj 
much  each  will  contribute  to  the  purchase, 
price,  nor  on  who  will  manage  the  business,' 
he  said. 

Captain  Roland  A.  Miller,  of  the  office  of  | 
the  Army  Chief  of  Transportation,  stated  he. 
wanted  to  make  it  abundantly  clear  that  the 
Army  has  taken  no  position  on  the  relative 
|  merits  of  the  various  offers.  I 
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Pullman  President 'Said  | 
He  Would  Accept  Otis 
Bid,  Young  Testifies 

Alleghany  Chairman  Appears  atj 
First  Hearing  on  Sale  of 
Sleeping  Car  Unit 

From  The  Wxr.i,  Street  Jodrnxt.  Philo.  Bureau 

PHILADELPHIA  —  A  special  three-judge 
Federal  District  Court  opened  hearings  on 
offers  to  purchase  the  sleeping  car  business 
|  of  the  Pullman  Co.,  subsidiary  of  Pullman 
Inc.  The  offers  have  been  submitted  by  a 
I  group  of  22  railroads,  the  banking  firms  of 
Otis  &  Co.  and  Glore,  Forgan  &  Co.,  and  by 
the  Standard  Steel  Spring  Co. 

George  Wharton  Pepper,  chief  counsel  for 
Pullman  Inc.  and  a  former  U.  S.  Senator, 
argued  it  was  a  waste  of  time  for  the  court 
to  go  into  the  terms  of  each  bid.  What  the ! 
court  should  do,  he  said,  is  to  wait  until 
Pullman  Inc.  has  considered  all  bids  and  [ 
accepted  one,  and  asked  for  approval  of  the 
sale. 

However,  the  court  announced  the  offers 
would  be  taken  up  in  the  order  filed. 

I  Robert  R.  Young,  chairman  of  Alleghany 
Corp.,  testifying  on  behalf  of  the  Otis  offer, 
said  that  Pullman,  Inc.  president,  David  A. 
Crawford  had  expressed  willingness  to  sell 
l  its  sleeping  car  unit  to  Otis  for  its  offer  of 
j  $75  million.  Mr.  Crawford  said  "he  was  will- ) 
ling  to  sell  the  sleeping  car  business  to  our 
group  on  the  basis  of  our  offer,”  Mr.;  Young 
said.  • 

The  Otis  group  proposes  to  have  the  new 
Pullman  company  replace  its  sleeping  cars 
with  a  fleet  of  modern,  lightweight  units  at 
a  cost  in  excess  of  $500  million,  Mr.  Young 
added.  By  ordering  in  large  quantities,  he 
said,  the  cost  per  pound  of  sleeping  cars  would 
be  cut  about  one-third  to  a  level  comparable 
with  the  automobile.  Traffic  would  be  stimu- 
lated  by  a  new  merchandising  program,  he 
declared. 

Mr.  Young  maintained  that  a  sleeping  car 
I  pool  is  an  economic  necessity  to  take  care  of 
|  through  line  service  and  the  seasonal  demand 
j  of  the  railroads.  He  stated  that  from  discus- 
i  sions  with  thme  Army  he  was  convinced  that 
1  such  a  pool  is  vital  to  national  security  from 
a  military  point  of  view. 

Mr.  Young  testified  that  In  a  conversation 
Sunday  with  Edward  G.  Budd,  president  of 
Edward  G.  Budd  Manufacturing  Co.,  he 
was  informed  that  Budd  had  orders  for  be-  , 
tween  100  and  200  new  sleeping  cars. 

Mr.  Bud4  informed  Mr.  Young  that  his 
firm  has  received  orders  for  six  10-car  trains 
for  the  San  Francisco-Chicago  run  over  the 
Western  Pacific-Denver  &  Rio  Grande  Western 
and  Burlington  lines. 

In  answer  to  Mr.  Young’s  question  as  to 
how  soon  delivery  could  be  made  by  Budd  if  an 
immediate  order  for  1,000  Pullman  cars  were 
placed,  Mr.  Budd  replied  that  it  could  deliver 
two  a  day  beginning  next  July. 


Mr.  Young  said  he  would  give  up  his  in¬ 
terest  in  Alleghany  Corp.  if  necessary  to  take 
over  control  of  the  Pullman  Co.  He  felt  he 
could  better  serve  the  public  interest  by  man¬ 
aging  Pullman  than  by  managing  the  group' 
of  railroads  controlled  by  Alleghany. 

William  R.  Daley,  president  of  Otis  &  Co., 
said  his  group’s  bid  was  $74,954,908,  of  which 
$19  million  would  be  paid  in  cash  for  the 
laundries,  repair  shops  and  other  fixed  proper¬ 
ties,  inventories  and  supplies. 

He  said  there  would  be  no  public  financing 
of  the  purchase,  although  there  probably  would 
be  a  public  financing  of  the  $500  million 
needed  for  new  equipment.  This,  he  added, 
in  all  probability  would  be  done  by  equipment 
trust  certificates. 

He  informed  the  court  that  the  Otis  offer 
was  not  contingent  upon  the  railroads  making 
contracts  with  his  group.  He  said  that  he 
already  had  discussed  contracts  with  numer¬ 
ous  railroads  and  that  Martin  W.  Clement, 
president  of  the  Pennsylvania  Railroad,  told 
him  that  road  would  own  and  operate  its  own 
cars.  Officials  of  other  roads  strongly  indi¬ 
cated,  he  said,  that  they  felt  the  railroads 
should  acquire  the  Pullman  sleeping  car  busi-  j 
ness,  while  others  said  they  would  discuss 1 
contracts  with  him  if  the  Otis  group  were 
selected  as  the  purchasers. 

Emmett  E.  Mclnnis,  attorney  for  the 
Atchison,  Topeka  &  Santa  Fe  Railway,  called 
the  witness’  attention  to  the  stipulation  fn 
the  separation  decree  that  no  officer  or  di¬ 
rector  of  a  railroad  which  had  contracts  with 
the  Pullman  Co.  should  be  connected  with  the 
new  Pullman  company.  -  He  reminded  Mr. 
Daley  that  Robert  R.  Young  and  Allan  R. 
Kirby,  who  are  associated  with  him,  and 
several  other  members  of  his  firm  are  officers 
and  directors  of  railroads. 

Mr.  Daley  said  his  group  was  cognizant 
of  that  part  of  the  decree  and  added  that 
if  >*fie  business  were  awarded  to  Otis  “there 
will  be  no  such  entanglements”.  The  OtiS| 
group  has  made  no  arrangements  on  howi 
much  each  will  contribute  to  the  purchase , 
price,  nor  on  who  will  manage  the  business,' 
he  said. 

Captain  Roland  A.  Miller,  of  the  office  of  j 
the  Army  Chief  of  Transportation,  stated  he 
wanted  to  make  it  abundantly  clear  that  the 
Army  has  taken  no  position  on  the  relative 
merits  of  the  various  offers.  I 
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JR.ails,OtisTilt 
|  In  Court  on 
Pullman  Sale 


Young  Queried  on 
‘Mop’  Tieup;  Call 
Hearing  ‘Premature’ 

Special  te  Chlcaco  journal  of  Commerce 
PHILADELPHIA,  Nov.  5.— Ques¬ 
tions  by  railroad  representatives  to 
bring  out  intentions  of  the  Robert 
R.  Young-Otis  Co.  group  in  seeking 
to  acquire  the  sleeping  car  operat¬ 
ing  business  of  Pullman,  Inc.,  en¬ 
livened  the  first  day’s  hearings  in 
the  United  States  district  court  on 
sale  of  the  property  here  today. 

Otis  &  Co.,  Cleveland  banking 
firm,  is  “interested  in  bringing  about 
transcontinental  sleeping  car  serv¬ 
ices,"  Robert  R.  Young,  chairman 
of  the  board  of  the  Alleghany  Cor¬ 
poration  &  Chesapeake  &  Ohio 
Railroad,  told  the  court. 

Query  on  ‘Mop* 

John  Dickinson,  counsel  for  the 
Pennsylvania  Railroad,  asked  Mr. 
Young  if  he  had  “a  tenuous  connec¬ 
tion  with  the  Missouri  Pacific  Rail- 
^toad  which  you  would  like  to 
^Krengthen  for  the  purpose  of  trans¬ 
continental  service." 

"Yes,”  Mr.  Young  replied,  adding 
that  he  would  see  that  the  Chesa¬ 
peake  &  Ohio  "got  sleeping  car 
service  second  to  none." 

The  Chesapeake  &  Ohio  Railroad, 
affiliated  with  the  Otis-Young  group 
in  its  petition  to  intervene  in  the 
sale  of  the  Pullman  Co.  was  first 
to  present  its  proposals  before  a 
special  expeditionary  court,  com¬ 
posed  of  three  United  States  circuit 
court  judges. 

Two  other  petitioners,  represent¬ 
ing  Glore,  Forgan  &  Co.,  a  Chicago 
banking  firm,  and  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa.,  tes¬ 
tified  later. 

3  Petitioners  Heard 
Despite  the  plea  by  Pullman 
counsel  that  it  was  a  “waste  of  the 
court’s  time”  to  consider  bids  for 
the  purchase  of  the  Pullman  Co.,  at 
this  time,  the  district  court  here 
proceeded  to  hear  testimony  of  three 
of  the  four  petitioners.  The  court 
will  convene  again  tomorrow  to  hear 
remaining  testimony  of  the  Rock¬ 
well  group  and  to  consider  the  rail¬ 
road  bid. 

|  The  greater  part  of  the  session 
was  concerned  with  direct  and  cross 
examination  of  Robert  R.  Young, 
chairman  of  the  Chesapeake  &  Ohio 
Railway,  and  William  R.  Daley, 
president  of  Otis  &  Co.,  who  de- 

•  scribed  their  offer  as  one  which 
would  give  the  small  passenger- 
carrying  railroads  as  good  a  chance 


to  obtain  the  best  of  sleeping  car 
equipment  as  the  big  roads. 

Mr.  Young  said  privately  after¬ 
wards  that  the  small  carriers,  which 
he  had  testified  were  only  getting 
the  leftovers,  had  evidenced  con¬ 
siderable  interest  in  his  group's  pro¬ 
posal.  He  added  that  about  four 
had  definitely  declared  their  interest 
and  that  20  to  40  more  were  inter¬ 
ested,  but  were  afraid  to  speak  up 
because  of  possible  "reprisals”  by  the 
bigger  roads. 

Calls  Hearing  Premature 

George  Wharton  Pepper,  Pullman 
counsel,  had  earlier  termed  discus¬ 
sions  of  the  bids  at  this  hearing 
"premature."  because  he  said  it  was 
up  to  the  Pullman  Co.  board  of  di¬ 
rectors  to  first  decide  which  bid  or 
bids  it  would  accept,  and  then  sub-  , 
mit  them  for  court  approval.  He 
added  that  the  duty  of  the  court  was 
not  to  decide  which  bid  should  be 
accepted  as  a  business  matter  but 
only  to  make  certain  that  the  pur¬ 
chaser’s  proposal  was  in  accordance 
with  previous  decrees  of  the  court. 

Emmett  E.  Mclnnis,  counsel  for 
the  22  petitioning  railroads,  which 
have  been  increased  to  27  with  the 
addition  of  the  Erie,  Atlanta  and 
Westpoint,  Western  Railway  of  Ala¬ 
bama,  Nashville,  Chattanooga  and 
St.  Louis  and  the  Delaware  and 
Hudson,  over  the  week  end,  also 
termed  the  action  of  the  court  in 
hearing  bids  at  this  time  as  "pre¬ 
mature."  He  explained  that  the 
other  bidders  had  not  obtained  the 
full  approval  and  made  definite  ar¬ 
rangements  with  the  railroads  in 
advance  of  the  hearing  today,  add¬ 
ing  that  no  reconstituted  Pullman 
Co.  can  operate  without  the  consent 

of  the  carriers,  and  that  the  court’s 
action  could  throw  the  possible 
elimination  of  all  but  one  bid  result 
in  forcing  what  the  roads  would 
consider  an  "undesirable"  purchaser 
upon  them. 

Position  of  Railroads 

Unless  the  railroads  are  consulted 
in  advance,  he  continued,  a  success¬ 
ful  bidder  could  be  in  the  position 
of  dictating  contract  terms,  since  he 
would  have  control  of  sleeping  cars 
which  the  railroads  could  not  do 
without,  even  if  they  did  purchase 
all  the  lightweight  equipment  before 
hand. 

In  his  testimony,  Mr.  Daley,  how¬ 
ever,  a  member  of  the  group  which 
broke  the  ice  before  the  court  by 
filing  the  first  motion  to  intervene, 
asserted  that  his  group  had  received 
the  impression  from  the  railroads 
that  they  would  have  to  De  the 
actual  owners  of  the  Pullman  Co 
before  they  would  agree,  to  talk 
contracts. 

What  the  Otis-Kirby-Young  group 
position  on  the  court’s  previous  hold¬ 
ing  that  no  director  of  a  railroad 
could  also  be  a  director  of  the  new 
Pullman  Co.  was  cleared  up  by  the 
testimony  of  Mr.  Young,  who  de¬ 
clared  that  if  forced  to  make  a 


choice,  he  would  give  up  his  .direc¬ 
torships  in  the  Alleghany  chain  of 
roads,  but  that  he  hoped  that  this 
would  not  be  necessary.  He  said  that 
he,  believed  that  Allan  Kirby,  presi¬ 
dent  of  the  Alleghany,  would  also 
follow  this  course  if  it  proved 
necessary. 

Mr.  Young  went  on  to  say  that 
with  the  purchase  of  such  a  huge 
amount  of  new  equipment,  railway 
car-building  could  be  put  on  a  mass- 
production  basis  for  the  first  time, 
and  he  added  that  his  group  pro¬ 
posed  to  buy  new  equipment,  if  it  is 
able  to  buy  the  Pullman  Co.,  at  the 
rate  of  about  three  a  day. 

End  Sleeper  Switching 

He  added  that  the  Pullman  Co. 
under  the  management  of  his  group 
would  also  do  away  with  having  to 
switch  sleepers  when  traveling 
cross-continent.  When  asked  by 
Mr.  Dickinson  if  he  might  not,  con¬ 
trolling  the  Pullman  Co.,  place  such 
service  on  tire  C.  &  O.  first,  Mr. 
Young  replied  by  saying  that  the 
discrimination  was  on  the  part  of 
the  big  passenger-carrying  roads, 
such  as  the  New  York  Central  and 
the  Pennsylvania,  which  together 
use  about  30  per  cent  of  all  Pull¬ 
man  facilities,  and  which  had  no 
interest  in  carrying  through  such  a 
transcontinental  program  because 
they  did  not  operate  to  the  West. 

In  response  to  further  cross-ex¬ 
amination  by  railroad  counsel,  Mr. 
Young  declared  that  his  group 
would  not  discriminate  in  offering 
service,  and  that  it  had  no  particu¬ 
lar  axe  to  grind  through  the  C.  &  O., 
since  the  latter  only  does  about  1.2 
per  cent  of  the  nation's  sleeping  car 
business. 

When  asked  by  Mr.  Dickinson 
what  his  group,  if  in  control  of  the 
Pullman  Co.,  would  do  if  the  rail¬ 
roads  decided  to  compete,  he  ex¬ 
pressed  confidence  that  the  carriers 
would  not  do  this  because  of  the 
superior  merits  "of  the  service  his 
group  proposes  to  offer. 

Split  Financing  2  Ways 

Mr.  Young  also  disclosed  that  Mr. 
Kirby  and  he  would  finance  half  of 
the  prospective  purchase,  and  Otis 
&  Co.,  which  Mr.  Daley  said  had  a 
capital  and  surplus  of  about  $1,500,-  I 
000,  would  put  up  the  test.  Mr. 
Daley  also  said  that  no  agreement 
had  been  reached  as  to  who  the  of¬ 
ficers  of  the  Pullman  Co.  would  be 
in  the  event  of  his  group  being  able 
to  purchase  it. 

Speaking  of  this  group’s  proposal 
that  $500,000,000  be  spent  for  the 
purchase  of  new  equipment,  Mr. 
Young  pointed  to  the  fact  that  the 
air  lines,  which  will  be  a  chief  com¬ 
petitor,  are  planning  to  spend 
$750,000,000  for  this  purpose.  He  said 
new  lightweight  cars  would  be  oper¬ 
ated  as  profitably  as  the  present  old 
type  of  equipment,  with  no  increase 
in  present  sleeping  car  travel,  which 
would  include  military  travel.  He 
added  that  the  Otis-Young-Kirby 
group  would  see  to  this  through  an 
extensive  advertising  program  to 
promote  pleasure  journeys. 

He  said  the  cost  of  this  would  be 


derived,  not  from  the  railroads,  but  j 
from  the  public.  Under  cross-exami¬ 
nation  by  John  Dickinson,  counsel 
for  the  railroads,  Mr.  Young  de¬ 
clared  that  his  group  contemplated 
the  purchase  of  the  lightweight  cars 
which  the  railroads  have  an  option 
to  buy,  but  not  the  heavyweight 
cars,  which  are  for  the  most  part 
fully  depreciated. 

In  his  testimony  before  the  court, 
Charles  F.  Glore,  partner  in  Glore, 
Forgan  &  Co.,  which  has  also  made 
a  bid  to  buy  the  sleeping  car  busi¬ 
ness.  said  that  an  important  feature 
of  his  proposal  was  that  "the  Pull¬ 
man  Co.  will  be  owned  by  the  public 
and  not  by  a  holding  company,  and 
thus  there  will  be  no  possibility  of 
manipulating  or  exploiting  the  com¬ 
pany  for  the  benefit  of  a  corporate 
parent." 

Obligation  to  Holders 

He  said  that  his  group’s  proposal 
to  sell  the  securities  to  the  public 
was  in  such  an  instance  not  a  novel 
one,  and  that  in  addition  to  the 
actual  sale  of  the  securities  to  the 
public,  it  would  have  a  moral  obli¬ 
gation  to  tlie  investors  in  those 
securities  to  see  that  the  new  com¬ 
pany  got  off  to  a  good  start.  For 
tills  reason  it  would  have  at  least 
one  group  member  on  the  board  of 
directors,  the  rest  to  be  chosen  from 
the  regular  personnel  of  the  Pull¬ 
man  Co,  and  from  outside  sources. 
.These  directors  would  be  subject  to 
continuance  or  removal  by  the 
stockholders,  he  added. 

Mr.  Glore  also  emphasized  that 
neither  he  nor  the  partners  in  his 
company  have  any  railroad  connec¬ 
tions.  and  that  none  of  the  group 
1  of  more  than  40  investment  banking 
firms  and  corporations  had  any  im¬ 
portant  investment  banking  connec¬ 
tion  with  either  Pullman  or  the 
railroad  industry  generally. 

Testifying  in  behalf  of  the  Stand¬ 
ard  Steel  Spring  Co.,  or  Rockwell 
offer.  Robert  C.  Enos,  president  of 
the  former  company,  said  that  his 
group  proposes  for  the  time  being, 
if  they  get  the  bid,  to  use  recon¬ 
verted'  standard  heavyweight  sleep¬ 
ers  in  the  pool  "as  a  matter  of  prac¬ 
tical  economy."  He  said  old  cars 
could  be  changed  inside  into  the 
same  accommodations  as  are  in  new 
cars  at  about  half  the  cost  of  build¬ 
ing  entirely  new  cars.  He  said  this 
program,  which  also  involves  recon¬ 
version  of  Pullmans  into  half-coach 
and  half-sleeper  cars,  would  be 
especially  helpful  to  small  roads. 

His  testimony  is  to  be  continued 
I  tomorrow. 
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Jfcails,OtisTilt 
In  Court  on 
Pullman  Sale 

Young  Queried  on 
‘Mop’  Tieup;  Call 
I  Hearing  ‘Premature’ 


PHILADELPHIA,  Nov.  5.— Ques¬ 
tions  by  railroad  representatives  to 
bring  out  intentions  of  the  Robert 
R.  Young-Otis  Co.  group  in  seeking 
to  acquire  the  sleeping  car  operat¬ 
ing  business  of  Pullman,  Inc.,  en¬ 
livened  the  first  day's  hearings  in 
the  United  States  district  court  on 
sale  of  the  property  here  today. 

Otis  &  Co.,  Cleveland  banking 
firm,  is  "interested  in  bringing  about 
transcontinental  sleeping  car  serv¬ 
ices,”  Robert  R.  Young,  chairman 
of  the  board  of  the  Alleghany  Cor¬ 
poration  &  Chesapeake  &  Ohio 
Railroad,  told  the  court. 

Query  on  ‘Mop’ 

John  Dickinson,  counsel  for  the 
Pennsylvania  Railroad,  asked  Mr. 
Young  If  he  had  “a  tenuous  connec¬ 
tion  with  the  Missouri  Pacific  Rail- 
^»ad  which  you  would  like  to 
Strengthen  for  the  purpose  of  trans¬ 
continental  service." 

“Yes,”  Mr.  Young  replied,  adding 
that  he  would  see  that  the  Chesa-  1 
peake  &  Ohio  "got  sleeping  car 
service  second  to  none.” 

The  Chesapeake  &  Ohio  Railroad, 
affiliated  with  the  Otis-Young  group 
in  its  petition  to  intervene  in  the 
sale  of  the  Pullman  Co.  was  first 
to  present  its  proposals  before  a 
special  expeditionary  court,  com¬ 
posed  of  three  United  States  circuit 
court  judges. 

Two  other  petitioners,  represent¬ 
ing  Glore,  Forgan  &  Co.,  a  Chicago 
banking  firm,  and  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa.,  tes¬ 
tified  later. 

3  Petitioners  Heard 

Despite  the  plea  by  Pullman 
counsel  that  it  was  a  "waste  of  the 
court’s  time”  to  consider  bids  for 
the  purchase  of  the  Pullman  Co.,  at 
this  time,  the  district  court  here 
proceeded  to  hear  testimony  of  three 
of  the  four  petitioners.  The  court 
will  convene  again  tomorrow  to  hear 
remaining  testimony  of  the  Rock¬ 
well  group  and  to  consider  the  rail¬ 
road  bid. 

The  greater  part  of  the  session 
was  concerned  with  direct  and  cross 
examination  of  Robert  R.  Young, 
chairman  of  the  Chesapeake  &  Ohio 
Railway,  and  William  R.  Daley, 
president  of  Otis  &  Co.,  who  de- 
^  scribed  their  offer  as  one  which 
would  give  the  small  passenger¬ 
carrying  railroads  as  good  a  chance 


to  obtain  the  best  of  sleeping  car 
equipment  as  the  big  roads. 

Mr.  Young  said  privately  after¬ 
wards  that  the  small  carriers,  which 
he  had  testified  were  only  getting 
the  leftovers,  had  evidenced  con¬ 
siderable  interest  in  his  group's  pro¬ 
posal.  He  added  that  about  four 
had  definitely  declared  their  interest 
and  that  20  to  40  more  were  inter¬ 
ested,  but  were  afraid  to  speak  up 
because  of  possible  "reprisals”  by  the 
bigger  roads. 


George  Wharton  Pepper.  Pullman 
counsel,  had  earlier  termed  discus¬ 
sions  of  the  bids  at  this  hearing 
"premature.”  because  he  said  it  was 
up  to  the  Pullman  Co.  board  of  di¬ 
rectors  to  first  decide  which  bid  or 
bids  it  would  accept,  and  then  sub¬ 
mit  them  for  court  approval.  He 
added  that  the  duty  of  the  court  was 
not  to  decide  which  bid  should  be 
accepted  as  a  business  matter  but 
only  to  make  certain  that  the  pur¬ 
chaser's  proposal  was  in  accordance 
with  previous  decrees  of  the  court. 

Emmett  E.  Mclnnis,  counsel  for 
the  22  petitioning  railroads,  which 
have  been  increased  to  27  with  the 
addition  of  the  Erie,  Atlanta  and 
Westpoint,  Western  Railway  of  Ala¬ 
bama,  Nashville,  Chattanooga  and 
St.  Louis  and  the  Delaware  and 
Hudson,  over  the  week  end,  also 
termed  the  action  of  the  court  in 
hearing  bids  at  this  time  as  “pre¬ 
mature."  He  explained  that  the 
other  bidders  had  not  obtained  the 
full  approval  and  made  definite  ar¬ 
rangements  with  the  railroads  in 
advance  of  the  hearing  today,  add¬ 
ing  that  no  reconstituted  Pullman 
Co.  can  operate  without  the  consent 

of  the  carriers,  and  that  the  court’s 
action  could  throw  the  possible 
elimination  of  all  but  one  bid  result 
in  forcing  what  the  roads  would 
consider  an  "undesirable”  purchaser 
upon  them. 

Position  of  Railroads 

Unless  the  railroads  are  consulted 
in  advance,  he  continued,  a  success¬ 
ful  bidder  could  be  in  the  position 
of  dictating  contract  terms,  since  he 
would  have  control  of  sleeping  cars 
which  the  railroads  could  not  do 
without,  even  if  they  did  purchase 
all  the  lightweight  equipment  before 
hand. 

In  his  testimony,  Mr.  Daley,  how¬ 
ever,  a  member  of  the  group  which 
broke  the  ice  before  the  court  by 
filing  the  first  motion  to  intervene, 
asserted  that  his  group  had  received 
the  impression  from  the  railroads 
that  they  would  have  to  be  the 
actual  owners  of  the  Pullman  Co 
before  they  would  agree,  to  talk 
contracts. 

What  the  Otis-Kirby-Young  group 
position  on  the  court’s  previous  hold¬ 
ing  that  no  director  of  a  railroad 
could  also  be  a  director  of  the  new 
Pullman  Co.  was  cleared  up  by  the 
testimony  of  Mr.  Young,  who  de¬ 
clared  that  if  forced  to  make  a 


choice,  he  would  give  up  his  .direc¬ 
torships  in  the  Alleghany  chain  of 
roads,  but  that  he  hoped  that  this 
would  not  be  necessary.  He  said  that 
he,  believed  that  Allan  Kirby,  presi¬ 
dent  of  the  Alleghany,  would  also 
follow  this  course  if  it  proved 
necessary. 

Mr.  Young  went  on  to  say  that 
with  the  purchase  of  such  a  huge 
amount  of  new  equipment,  railway 
car-building  could  be  put  on  a  mass- 
production  basis  for  the  first  time, 
and  he  added  that  his  group  pro¬ 
posed  to  buy  new  equipment,  if  it  is 
able  to  buy  the  Pullman  Co.,  at  the 
rate  of  about  three  a  day. 

End  Sleeper  Switching 

He  added  that  the  Pullman  Co. 
under  the  management  of  his  group 
would  also  do  away  with  having  to 
switch  sleepers  when  traveling 
cross-continent.  When  asked  by 
Mr.  Dickinson  if  he  might  not,  con¬ 
trolling  the  Pullman  Co.,  place  such 
service  on  the  C.  &  O.  first,  Mr. 
Young  replied  by  saying  that  the 
discrimination  was  on  the  part  of 
the  big  passenger-carrying  roads, 
such  as  the  New  York  Central  and 
the  Pennsylvania,  which  together 
use  about  30  per  cent  of  all  Pull¬ 
man  facilities,  and  which  had  no 
interest  in  carrying  through  such  a 
transcontinental  program  because 
they  did  not  operate  to  the  West. 

In  response  to  further  cross-ex¬ 
amination  by  railroad  counsel,  Mr. 
Young  declared  that  his  group 
would  not  discriminate  in  offering 
service,  and  that  it  had  no  particu¬ 
lar  axe  to  grind  through  the  C.&  O., 
since  the  latter  only  does  about  1.2 
per  cent  of  the  nation’s  sleeping  car 
business. 

When  asked  by  Mr.  Dickinson 
what  his  group,  if  in  control  of  the 
Pullman  Co.,  would  do  if  the  rail¬ 
roads  decided  to  compete,  he  ex¬ 
pressed  confidence  that  the  carriers 
would  not  do  this  because  of  the 
superior  merits 'of  the  service  his 
group  proposes  to  offer. 

Split  Financing  2  Ways 

Mr.  Young  also  disclosed  that  Mr. 
Kirby  and  he  would  finance  half  of 
the  prospective  purchase,  and  Otis 
&  Co.,  which  Mr.  Daley  said  had  a 
capital  and  surplus  of  about  $1,500,- 
000,  would  put  up  the  rest.  Mr. 
Daley  also  said  that  no  agreement 
had  been  reached  as  to  who  the  of¬ 
ficers  of  the  Pullman  Co.  would  be 
in  the  event  of  his  group  being  able 
to  purchase  it. 

Speaking  of  this  group's  proposal 
that  $500,000,000  be  spent  for  the 
purchase  of  new  equipment,  Mr. 
Young  pointed  to  the  fact  that  the 
air  lines,  which  will  be  a  chief  com¬ 
petitor,  are  planning  to  spend 
$750,000,000  for  this  purpose.  He  said 
new  lightweight  cars  would  be  oper¬ 
ated  as  profitably  as  the  present  old 
type  of  equipment,  with  no  increase 
in  present  sleeping  car  travel,  which 
would  include  military  travel.  He 
added  that  the  Otis-Young-Kirby 
group  would  see  to  this  through  an 
extensive  advertising  program  to 
promote  pleasure  journeys. 

He  said  the  cost  of  this  would  be 


derived,  not  from  the  railroads,  but  j 
from  the  public.  Under  cross-exami¬ 
nation  by  John  Dickinson,  counsel 
for  the  railroads,  Mr.  Young  de¬ 
clared  that  his  group  contemplated 
the  purchase  of  the  lightweight  cars 
which  the  railroads  have  an  option 
to  buy,  but  not  the  heavyweight 
cars,  which  are  for  the  most  part 
fully  depreciated. 

In  his  testimony  before  the  court, 
Charles  F.  Glore,  partner  in  Glore, 
Forgan  &  Co.,  which  has  also  made 
a  bid  to  buy  the  sleeping  car  busi¬ 
ness,  said  that  an  important  feature 
of  his  proposal  was  that  "the  Pull¬ 
man  Co.  will  be  owned  by  the  public 
and  not  by  a  holding  company,  and 
thus  there  will  be  no  possibility  of 
manipulating  or  exploiting  the  com¬ 
pany  for  the  benefit  of  a  corporate 
parent.” 

Obligation  to  Holders 

He  said  that  his  group’s  proposal 
to  sell  the  securities  to  the  public 
was  in  such  an  instance  not  a  novel 
one,  and  that  in  addition  to  the 
actual  sale  of  the  securities  to  the 
public,  it  would  have  a  moral  obli¬ 
gation  to  the  investors  in  those 
securities  to  see  that  the  new  com¬ 
pany  got  off  to  a  good  start.  For 
this  reason  it  would  have  at  least 
one  group  member  on  the  board  of 
directors,  the  rest  to  be  chosen  from 
the  regular  personnel  of  the  Pull¬ 
man  Co,  and  from  outside  sources. 
These  directors  would  be  subject  to 
continuance  or  removal  by  the 
stockholders,  he  added. 

Mr.  Glore  also  emphasized  that 
neither  he  nor  the  partners  in  his 
company  have  any  railroad  connec- 
]  tions.  and  that  none  of  the  group 
of  more  than  40  investment  banking 
firms  and  corporations  had  any  im¬ 
portant  investment  banking  connec- 
t  tion  with  either  Pullman  or  the 
railroad  industry  generally. 

Testifying  in  behalf  of  the  Stand¬ 
ard  Steel  Spring  Co.,  or  Rockwell 
offer.  Robert  C.  Enos,  president  of 
1  the  former  company,  said  that  his 
•  group  proposes  for  the  time  being, 

1  if  they  get  the  bid,  to  use  recon- 
.  verted  standard  heavyweight  sleep- 
1  ers  in  the  pool  “as  a  matter  of  prac- 
1  tical  economy.”  He  said  old  cars 
'  could  be  changed  inside  into  the 
same  accommodations  as  are  in  new 
1  cars  at,  about  half  the  cost  of  build- 
1  big  entirely  new  cars.  He  said  this 
!  program,  which  also  involves  recon- 
’  version  of  Pullmans  into  half-coach 
1  and  haif-sleeper  cars,  would  be 

I  j  especially  helpful  to  small  roads. 

|  His  testimony  is  to  be  continued, 

I I  tomorrow. 
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Bids  of  Four  Groups 
For  Pullman  Co.  Heard 


The  problem  of  whether  the  sleep¬ 
ing  car  business  of  Pullman,  Inc., 
ehould  be  sold  to  a  group  of  22  rail¬ 
roads  or  to  one  of  three  other  groups 
which  have  made  purchase  bids,  was 
aired  yesterday  at  a  special  session 
of  the  U.  S.  District  Court. 

The  special  court,  presided  over 
by  three  circuit  judges,  heard  op¬ 
posing  arguments  from  representa¬ 
tives  of  the  22  railroads,  Otis  &  Co., 
a  Cleveland  banking  firm;  Glore 
Forgan  &  Co.,  a  banking  firm  of  Chi¬ 
cago  and  New  York,  and  the  Stand¬ 
ard  Steel  Spring  Co.,  railroad  equip¬ 
ment  manufacturers,  of  Coraopolis, 
Pa. 

MUST  SELL  BY  MARCH  I 

Each  of  the  bidding  groups  is  an 
lntervenor  in  the  District  Court’s  ac¬ 
tion  declaring  Pullman,  Inc.,  a  mon¬ 
opoly.  Under  that  action  Pullman, 
Inc.,  has  decided  to  sell  its  sleeping 
car  business.  The  sale  must  be  com¬ 
pleted  by  March  22,  1946. 

At  the  outset  of  yesterday’s  court 
session,  former  Senator  George 
Wharton  Pepper,  head  of  a  battery 
of  lawyers  representing  Pullman, 
Inc.,  argued  against  any  considera¬ 
tion  by  the  court  of  which  group 
should  be  the  purchaser.  He  claimed 
that  any  effort  to  weigh  the  terms 
of  one  offer  against  another  would 
be  a  “waste  of  time.”  He  urged  that 
the  court  wait  until  Pullman,  Inc., 
has  made  sales  arrangements  and 
then  act  on  the  merits  of  those  ar¬ 
rangements. 

HEARING  CONTINUED 

Despite  his  argument  the  hearing 
was  allowed  to  continue.  After  yes¬ 
terday’s  session  it  will  be  continued 
this  morning. 

Speaking  for  the  Otis  group  of 
bidders,  Robert  D.  Young,  chairman 
of  the  board  of  the  Alleghany  Cor¬ 
poration  and  the  Chesapeake  and 
Ohio  Railroad,  testified  that  David 
A.  Crawford,  chairman  of  Pullman, 
Inc.,  had  expressed  willingness  to 
sell  the  sleeping  car  business  to  the 
Otis  group,  which  offered  $74,954,- 
907,  of  which  $19,000,000  would  be  a 
cash  down  payment. 

‘BEST  FOR  PUBLIC’ 

He  asserted  that  he  felt  his  group 
would  be  the  best  purchaser  for  "the 
public  interest,”  and  added  that  the 
,23  railroads  bidding  as  a  group  can-  I 
not  furnish  adequate  sleeping  facili¬ 
ties. 

The  railroad  group  was  the  last 
of  the  intervenors  to  petition  for  the 


right  to  buy  the  sleeping  car  facili¬ 
ties. 

Carl  E.  Newton,  president  of  the 
Chesapeake  and  Ohio  Railway,  read 
a  statement  proposing  that  a  "pool" 
of  sleeping  cars  be  formed.  He  said 
that  if  the  bid  of  the  railroad  group 
was  the  one  accepted,  the  smaller 
railroads  would  suffer. 

BACKED  BY  40  FIRMS 
The  case  of  Glore,  Forgan  &  Co. 
was  presented  to  the  court  by 
Charles  F.  Glore.  He  said  his  com¬ 
pany’s  plan  was  to  sell  the  capital 
stock  of  the  Pullman  Company,  a 
subsidiary  of  Pullman,  Inc.,  to  the 
public.  He  said  arrangements  would 
be  made  for  a  $20,000,000  bank  debt 
with  Chase  National  Bank,  New 
York,  and  that  there  would  be  an 
additional  working  capital  of  $2,500,- 
000. 

He  said  the  entire  stock  issues 
would  be  underwritten  by  40  invest¬ 
ment  banking  firms  and  corpora¬ 
tions.  In  the  event  his  company  was 
given  the  right  to  buy,  he  said,  it 
would  protect  the  stockholders  by 
maintaining  a  man  on  the  direc¬ 
torate. 

CONTRACTS  TO  CONTINUE 

The  purchase  offer  of  the  Standard 
Steel  Spring  Co.,  was  outlined  by  its 
president,  Robert  C.  Enos,  of  Sewick- 
ley,  Pa.  He  said  his  company  and 
what  is  known  as  the  Rockwell-Enos 
Group  wish  to  purchase  the  capital 
stock  "as  an  investment.” 

Under  his  plan,  he  said,  the  ex¬ 
isting  contracts  between  the  rail¬ 
roads  and  the  Pullman  company 
would  be  continued  for  two  years. 

He  said  that  any  profits  made  dur¬ 
ing  that  time  would  revert  to  the 
railroads. 
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Bids  of  Four  Groups 
For  Pullman  Co.  Heard 


The  problem  of  whether  the  sleep¬ 
ing  car  business  of  Pullman,  Inc., 
should  be  sold  to  a  group  of  22  rail¬ 
roads  or  to  one  of  three  other  groups 
which  ha  ve  made  purchase  bids,  was 
aired  yesterday  at  a  special  session 
of  the  U.  S.  District  Court. 

The  special  court,  presided  over 
by  three  circuit  judges,  heard  op¬ 
posing  arguments  from  representa¬ 
tives  of  the  22  railroads,  Otis  &  Co., 
a  Cleveland  banking  firm;  Glore 
Forgan  &  Co.,  a  banking  firm  of  Chi¬ 
cago  and  New  York,  and  the  Stand¬ 
ard  Steel  Spring  Co.,  railroad  equip¬ 
ment  manufacturers,  of  Coraopolis, 
Pa. 

MUST  SELL  BY  MARCH  1 

Each  of  the  bidding  groups  is  an 
intervenor  in  the  District  Court’s  ac¬ 
tion  declaring  Pullman,  Inc.,  a  mon¬ 
opoly.  Under  that  action  Pullman, 
Inc.,  has  decided  to  sell  its  sleeping 
car  business.  The  sale  must  be  com¬ 
pleted  by  March  22,  1S46. 

At  the  outset  of  yesterday’s  court 
session,  former  Senator  George 
Wharton  Pepper,  head  of  a  battery 
of  lawyers  representing  Pullman, 
Inc.,  argued  against  any  considera¬ 
tion  by  the  court  of  which  group 
should  be  the  purchaser.  He  claimed 
that  any  effort  to  weigh  the  terms 
of  one  offer  against  another  would 
be  a  "waste  of  time.”  He  urged  that 
the  court  wait  until  Pullman,  Inc., 
has  made  sales  arrangements  and 
then  act  on  the  merits  of  those  ar¬ 
rangements. 

HEARING  CONTINUED 

Despite  his  argument  the  hearing 
was  allowed  to  continue.  After  yes¬ 
terday's  session  it  will  be  continued 
this  morning. 

Speaking  for  the  Otis  group  of 
bidders,  Robert  D.  Young,  chairman 
of  the  board  of  the  Alleghany  Cor¬ 
poration  and  the  Chesapeake  and 
Ohio  Railroad,  testified  that  David 
A.  Crawford,  chairman  of  Pullman, 
Inc.,  had  expressed  willingness  to 
sell  the  sleeping  car  business  to  the 
Otis  group,  which  offered  $74,954,- 
907,  of  which  $19,000,000  would  be  a 
cash  down  payment. 


right  to  buy  the  sleeping  car  facili¬ 
ties. 

Carl  E.  Newton,  president  of  the 
Chesapeake  and  Ohio  Railway,  read 
a  statement  proposing  that  a  "pool” 
of  sleeping  cars  bo  formed.  He  said 
that  if  the  bid  of  the  railroad  group 
was  the  one  accepted,  the  smaller 
railroads  would  suffer. 

BACKED  BY  40  FIRMS 
The  case  of  Glore,  Forgan  &  Co. 
was  presented  to  the  court  by 
Charles  F.  Glore.  He  said  his  com¬ 
pany's  plan  was  to  sell  the  capital 
stock  of  the  Pullman  Company,  a 
subsidiary  of  Pullman,  Inc.,  to  the 
public.  He  said  arrangements  would 
be  made  for  a  $20,000,000  bank  debt 
with  Chase  National  Bank,  New 
York,  and  that  there  would  be  an 
additional  working  capital  of  $2,500,- 
000. 

He  said  the  entire  stock  issues 
would  be  underwritten  by  40  invest¬ 
ment  banking  firms  and  corpora¬ 
tions.  In  the  event  his  company  was 
given  the  right  to  buy,  he  said,  it 
would  protect  the  stockholders  by 
maintaining  a  man  on  the  direc¬ 
torate. 

CONTRACTS  TO  CONTINUE 

The  purchase  offer  of  the  Standard 
Steel  Spring  Co.,  was  outlined  by  its 
president,  Robert  C.  Enos,  of  Sewick- 
ley,  Pa.  He  said  his  company  and 
what  is  known  as  the  Rockwell-Enos 
Group  wish  to  purchase  the  capital 
stock  "as  an  investment.” 

Under  his  plan,  he  said,  the  ex¬ 
isting  contracts  between  the  rail¬ 
roads  and  the  Pullman  company 
would  be  continued  for  two  years. 

He  said  that  any  profits  made  dur¬ 
ing  that  time  would  revert  to  the 
i  railroads. 


‘BEST  FOR  PUBLIC’ 


He  asserted  that  he  felt  his  group 
would  be  the  best  purchaser  for  “the  ; 
public  interest,”  and  added  that  the  : 
,22  railroads  bidding  as  a  group  can-  | 
not  furnish  adequate  sleeping  facili¬ 
ties. 

The  railroad  group  was  the  last 
of  the  intervenors  to  petition  for  the  j 
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(FOUR  BIG  GROUPS 
BID  ON  PULLMAN 
SLEEPER  BUSINESS 

I _ 

Moot  Question  Is  Whether 
Company  May  Name 
Purchaser 

Four  powerful  groups  of  bid¬ 
ders  for  the  sleeping-car  business 
I  of  Pullman,  Inc.,  yesterday 
1  spread  their  proposals  before  a 
special  three-judge  Circuit  Court 
panel  in  the  Federal  Building 

CThe  high-powered  batteries  of 
attorneys  had  hardly  settled 
themselves  in  their  seats  before 
this  question  arose: 

Now  that  the  U.  S.  Courts  have 
ordered  Pullman  to  sell  the 
sleeping-car  business  because  it 
is  a  monopoly,  do  they  also  have 
the  right  to  designate  the  pur¬ 
chaser  of  that  business? 

NEmphatfcad^Crno,  asserted  for 

sa*UftisajBS 

man.  The  court’s  only  business, 
he  added,  is  to  put  an  end  to  the, 
so-called  monopoly.  The  board 
of  directors  of  Pullman  must 
have  final  say  asto  whom  it  will 
sell  the  business. 

But  senior  Circuit  Court  Judge 
John  Biggs,  Jr.,  who  presided, 
indicated  by  his  quetsions,  that 
he  may  not  agree.  The  interest 
of  the  traveling  public,  he  indi¬ 
cated,  is  the  primary  factor,  and 
the  court  may  not  sanction  a  sale 
in  which  that  interest  is- not  pro- 

Citing  a  “hypothetical  case,” 
Biggs  asked  Pepper  whether  he 
believed  the  court  had  the  power 
to  order  sale  of  the  business  to 
“X”  in  stead  of  "Y.” 

Pepper  replied  that  It  did  not, 
provided  there  was  no  evidence 
of  collusion  between  buyer  and 
seller.  It  is  up  to  Pullman’s 
board  to  choose,  he  added. 

“But  Suppose  the  Court . . 

"But  suppose  the  court  believes 
I  the  directors  have  chosen  wrong- 
lv?’’’ asked  Biggs. 


ly?”’ asked  Biggs. 

"The  court  has  no  choice,  Pep¬ 
per  replied. 

Presumably  on  the  courts  de¬ 
cision  as  to  its  power  will  depend 
on  whether  the  ultimate  decision 
is  appealed  to  the  U.  S.  Supreme 
Court.  Also  it  may  decide  which 
of  the  four  groups  get  the  busi- 
!  ness.  They  are  Otis  &  Co.,  Cleve¬ 
land  banking  firm;  Glore-Forgan 
&  Co.,  Chicago  investment  under- 
I  writers;  an  industrial  group  head¬ 
ed  by  Standard  Steel  Spring 
|  Company,  Coraopolis,  Pa.;  a  com- , 
bination  of  22  major  railways 
which  handle  more  than  80  per¬ 
cent  of  the  nation's  passenger 
1  business, 


Two  Other  Developments 

There  were  two  other  major 
developments  at  yesterday’s  ses- 

S1°A  hint  by  Emmett  E.  Mclnnis, 
chief  counsel  for  the  Atchison, 
Topeka  &  Sante  Fe  Railway,  that 
the  railways  might  decide  not  to 
[haul  Pullman  cars  if  they  are 
sold  to  a  group  other  than  the 
railways,  or  a  group  of  whom  it 
— nroves. 

A  fascinating  picture  of  future 
low-fare  rail  travel  irorn  Robert 
R.  Young,  latter-day  "wizard  of 
j  Wall  st.,”  if  the  business  is  sold 
to  Otis  &  Co.,  with  which  he  is 
associated.  He  envisioned  Cali- 
fornia  children  coming  East  to 
l  see  the  Statue  of  Liberty  and 
East  Coast  children  pourneying 
■to  the  West  Coast  to  see  the 
world-famed  redwood  forests. 

Would  It  Be  “Premature”?  — 
Mclnnis  pointed  out  that  if  a 
non-rail  group  winds  up  with  the 
business,  the  railways  would  not 
have  contracts  with  that  group  to 
haul  Pullmans,  and  they  could 
deal  with  whom  they  chose. 

Biggs  asked  whether  the  court 
would  be  “premature”  in  approv¬ 
ing  a  possible  purchaser  if  the 

railways  refused  to  haul  the  cars 

Mclnnis  replied  that,  if  a  bidder 
other  than  the  railways  is  select¬ 
ed,  it  would  “place  the  successful 
1  bidder  in  the  position  of  forcing 
I  contracts  upon  the  railroads, 
since  the  majority  of  sleeping 
cars  in  the  country  are  involved. 

Young,  a  power  in  Allegheny 
ICorp.,  holding  company  for  sev¬ 
eral  smaller  railroads,  asserted 
that  if  the  Otis  group  gets  the 
'business,  it  stands  ready  to  re¬ 
place  the  7000  present  Pullman 
I  sleepers  with  a  brand  hew  fleet 
of  sleeping  cars  to  cost  $500,000,- 
000.  Further,  he  said,  Otis,  would 
I  set  up  a  national  organization  to 
I  promote  travel. 

“Agencies  in  Every  Community” 
“We  propose  to  open  agencies 
in  every  community,  just  as 
I  Chrysler  or  Coca-Cola  have, 
which  in  our  case  will  promote 
and  organize  travel.  California 
school  children  will  see  the  Sta¬ 
tue  of  Liberty,  and  Maine  school- 
children  will  see  the  giant  red¬ 
woods. 

“There  will  be  hiking,  skiing, 
mountain  climbing,  shooting,  bi¬ 
cycling,  photographing,  Audu¬ 
bon  and  countless  other  pilgrim¬ 
ages  from  and  to  every  part  of 
the  country.  People  have  more 
leisure  now  than  they  ever  had 
before.  They  have  paid-vacations. 
Is  it  not  better  to  spend  our  time 
and  labors  in  developing  a  great 
transportation  machine  with  its 
cultural  and  educational  advan¬ 
tages  than  to  spend  it  in  unem¬ 
ployment  allowances?” 

A  Matter  of  Expenses 

Under  cross-examination  by 
Lewis  Stevens,  attorney  for  the 
Standard  Steel  Spring  Group, 
Young  was  asked  if  0*1®  *  £°- 
would  not  have  to  spend  $50,000,- 
000  a  year  for  10  years  for  a  new 
fleet  of  sleepers. 

“That’s  right,"  Young  replied. 


“Could  you  do  it?”  Stevens 
pursued. 

“If  the  airlines  can  spend  $750,- 
000,000  on  new  equipment,  the 
railroads  should  blush  if  they 
aren’t  ready  to  spend  $500,000,- 
000,”  Young  replied. 

In  answer  to  another  question, 
Young  said  that  himself  and  a 
partner,  Alan  P.  Kirby,  also  as¬ 
sociated  with  Allegheny  Corpora¬ 
tion,  would  be  responsible  for  ap¬ 
proximately  50  percent  of  the 
$75,000,000  asked  by  Pullman  for 
its  business,  and  Otis  &  Co.  would 
'  handle  the  rest. 
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CThe  high-powered  batteries  of  nc 
attorneys  had  hardly  settled  ^ 
themselves  in  their  seats  before  h£ 
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Now  that  the  U.  S.  Courts  have  £ 
ordered  Pullman  to  sell  the 
sleeping-car  business  because  it 
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I  man.  The  court’s  only  business,  c< 
I  he  added,  is  to  put  an  end  to  the  si 
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indicated  by  his  quetsions,  that  p 
he  may  not  agree.  The  interest  s 
of  the  traveling  public,  he  indi-  0 
cated,  is  the  primary  factor,  and  0 
the  court  may  not  sanction  a  sale  s 
in  which  that  interest  is  not  pro-  { 

^Citing  a  “hypothetical  case,”  | 
Biggs  asked  Pepper  whether  he  j 
believed  the  court  had  the  power  , 
to  order  sale  of  the  business  to  , 
“X”  in  stead  of  “Y.”  . 

Pepper  replied  that  it  did  not,  , 
provided  there  was  no  evidence 
of  collusion  between  buyer  and 
seller.  It  is  up  to  Pullmans 
board  to  choose,  he  added. 

“But  Suppose  the  Court . . 

“But  suppose  the  court  believes 

the  directors  have  chosen  wrong- 1 
ly?”' asked  Biggs. 

1  “The  court  has  no  choice,  Pep¬ 
per  replied. 

Presumably  on  the  court’s  de¬ 
cision  as  to  its  power  will  depend 
on  whether  the  ultimate  decision 
is  appealed  to  the  U.  S.  Supreme 
I  Court.  Also  it  may  decide  which 
of  the  four  groups  get  the  busi¬ 
ness.  They  are  Otis  &  Co.,  Cleve¬ 
land  banking  firm;  Glore-Forgan 
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ed  by  Standard  Steel  Spring 
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cent  of  the  nation’s  passenger 
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,  Two  Other  Developments 

There  were  two  other  major 
|  developments  at  yesterday’s  ses- 

A  hint  by  Emmett  E.  Mclnnis, 
chief  counsel  for  the  Atchison, 
Topeka  &  Sante  Fe  Railway,  that 
the  railways  might  decide  not  to 
I  haul  Pullman  cars  if  they  are| 
sold  to  a  group  other  than  the  j 
railways,  or  a  group  of  whom  it , 
approves. 

A  fascinating  picture  of  future 
low-fare  rail  travel  from  Robert 
R.  Young,  latter-day  "wizard  of 
Wall  st.,”  if  the  business  is  sold 
to  Otis  &  Co.,  with  which  he  is 
associated.  He  envisioned  Cali- 
•  fornia  children  coming  East  to 
!  see  the  Statue  of  Liberty  and 
'  East  Coast  children  pourneying 
i  to  the  West  Coast  to  see  the  ; 
t  world-famed  redwood  forests. 

1  Would  It  Be  “Premature”?  —  1 
Mclnnis  pointed  out  that  if  a 
f  1  non-rail  group  winds  up  with  the 
3  business,  the  railways  would  not 
e  have  contracts  with  that  group  to 
„  haul  Pullmans,  and  they  could 
l  deal  with  whom  they  chose, 
t  Biggs  asked  whether  the  court 
e  would  be  “premature’’  in  approv- 
r  ing  a  possible  purchaser  if  the 
railways  refused  to  haul  the  cars. 
Mclnnis  replied  that,  if  a  bidder 

r.  other  than  the  railways  is  select- 
n  ed,  it  would  “place  the  successful  | 

[1.  bidder  in  the  position  of  forcing 

s,  contracts  upon  the  railroads, 
i'e  since  the  majority  of  sleeping 
•d  cars  in  the  country  are  involved, 
st  Young,  a  power  in  Allegheny 
ill  Corp.,  holding  company  for  sev¬ 
eral  smaller  railroads,  asserted 

?e  that  if  the  Otis  group  gets  the 
d,  business,  it  stands  ready  to  re¬ 
st  place  the  7000  present  Pullman 
■st  sleepers  with  a  brand  hew  fleet 
3i-  of  sleeping  cars  to  cost  $500,000,- 
nd  000.  Further,  he  said,  Otis,  would 
de  iset  up  a  national  organization  to 
"°'  I  promote  travel. 

„  |  “Agencies  in  Every  Community  ’ 
r-  I  “We  propose  to  open  agencies 
he  in  every  community,  just  as  | 
Chrysler  or  Coca-Cola  have, 
t0  which  in  our  case  will  promote 
.  and  organize  travel.  California . 
ot’  school  children  will  see  the  Sta- 
,cf  tue  of  Liberty,  and  Maine  school- 
,  children  will  see  the  giant  red- 
ns  woods. 

“There  will  be  hiking,  skiing, 
mountain  climbing,  shooting,  bi- 
ves  cycling,  photographing,  Audu- 
ng- 1  bon  and  countless  other  pilgrim¬ 
ages  from  and  to  every  part  of 
'ep-  the  country.  People  have  more 
leisure  now  than  they  ever  had 
de-  before.  They  have  paid-vacations, 
end  is  it  not  better  to  spend  our  time 
iion  and  labors  in  developing  a  great  I 
■me  transportation  machine  with  its 
lich  cultural  and  educational  advan- 
usi-  tages  than  to  spend  it  in  unem- 
eve-  Dloyment  allowances?” 
gan  A  Matter  of  Expenses 
der-  Under  cross-examination  by 
ead-  Lewis  Stevens,  attorney  for  the 
ring  Standard  Steel  Spring  Group, 
:om-  Young  was  asked  if  Otis  &  Co. 
/ays  would  not  have  to  spend  $50,000,- 
per-  000  a  year  for  10  years  for  a  new 
iger  fleet  of  sleepers. 

“That’s  right.”  Young  replied. 


“Could  you  do  it?”  Stevens 
pursued. 

"If  the  airlines  can  spend  $750,- 
000,000  on  new  equipment,  the 
railroads  should  blush  if  they , 
aren’t  ready  to  spend  $500,000,- 1 
000,”  Young  replied. 

In  answer  to  another  question, 

Young  said  that  himself  and  a  j 
partner,  Alan  P.  Kirby,  also  as- 1 
sociated  with  Allegheny  Corpora¬ 
tion,  would  be  responsible  for  ap- 
proximately  50  percent  of  the  / 
$75,000,000  asked  by  Pullman  for  ( 
its  business,  and  Otis  &  Co.  would 
handle  the  rest. 
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Budd  Expects 
Orders  Equal 
To  Pullman’s 


PHILADELPHIA,  Nov.  6.— The 
Edward  G.  Budd  Manufacturing  Co. 
and  Pullman-Standard  Manufac¬ 
turing  Co.  will  be  running  about 
neck-and-neck  in  orders  for  passen¬ 
ger  cars,  closing  up  the  latter’s  pre¬ 
war  lead,  Paul  Zens,  treasurer  of 
the  former  company,  predicted  in 
an  interview  here  today. 

He  said  he  didn’t  believe  that  In 
the  future  railroads  would  place  all 
their  orders  with  only  one  company, 
but  added  that  this  would  not;  be  a 
result  of  the  divorce  of  Pullman’s 
manufacturing  and  sleeping  car 
businesses. 

Estimating  that  about  28,000  pas¬ 
senger  cars  need  replacement,  he 
said  that  this  factor  plus  demands 
for  additional  cars  should  keep  all 
car  builders  fully  occupied  for  the 
next  five  to  ten  years,  and  that 
Budd  should  get  a  large  share  of  the 
total  business  because  of  its  new 
car  designs. 

High  Output  Goal 

To  meet  prospective  railway  de¬ 
mands,  Budd  is  shooting  foie  a  pro¬ 
duction  goal  of  four  passenger  cars 
a  day,  and  expects  to  achieve  its 
interim  output  aim  of  two  cars  daily 
by  the  fourth  quarter  of  1946,  he 
clared.  The  company  also  plans,  he 
said,  to  spend  $3,000,000  for  expan¬ 
sion  and  improvement  of  its  car ; 
manufacturing  facilities  at  its  Red 
Lion  plant  in  Philadelphia,  which  it 
leased  about  a  year  ago  from  the 
Defense  Plant  Corporation  for  a 
five-year  period,  and  which  it  has 
an  option  to  buy  after  that  time. 

Mr.  Zens  asserted  that  the  Red 
Lion  plant,  which  cost  $13,000,000 
without  equipment,  will  for  the  first 
time  make  mass  production  of  car 
shells  possible.  He  said  that  the 
factory,  measuring  1,800  by  600  feet, 
is  the  largest  railway  shop,  and  has 
the  longest  production  lines  and 
most  modern  facilities.  Employment 
in  this  plant,  he  continued,  should 
total  approximately  5,000  by  next 
June,  compared  with  the  present 
2,100. 

Orders  on  Hand 

Three  combination  mail  and  bag¬ 
gage  cars  have  already  been  deliv¬ 
ered  from  Red  Lion  to  the  Santa 
Fe,  and  402  passenger  cars,  includ¬ 
ing  24  sleeping  cars,  are  on  order,  he 
said.  Of  the  total  order  backlog  of 
some  $108,000,000,  about  $35,000,000 
is  for  railway  cars  for  about  14 
roads,  he  added. 

To  achieve  the  company's  over-all 
goal  of  a  $150,000,000  annual  busi¬ 
ness  volume,  of  which  some  $50,000,- 
000  would  be  railroad,  against  the 
prewar  average  of  about  $36,000,000, 
of  which  approximately  $7,000,000 
was  for  passenger  cars,  Budd  also 
plans  to  attain  about  three  times  its 
prewar  sales  volume  in  automobile 
bodies  and  parts,  he  went  on.  I 

This  expectation  should  be  real¬ 
ized,  he  said,  because  of  accumu¬ 
lated  demand  for  such  products  and  [ 


because  the  company  is  to  spend 
about  $9,000,000  for  expansion  and 
I  improvement  of  existing  facilities 
which  will  enable  it  to  increase  out¬ 
put  and  make  more  types  of  parts. 
This  program  will  involve  a  new 
press  shop  at  the  Detroit  factory 
and  a  new  warehouse  at  the  Hunt¬ 
ing  Park  plant  in  Philadelphia,  he 
asserted. 

Vast  Expansion  Planned 

Budd’s  expansion  and  improve¬ 
ment  program  aggregating  $12,000,- 
000  and  its  reconversion  program 
calling  for  expenditure  of  $4,000,000, 
both  of  which  should  be  completed 
by  about  July  1,  are  being  expedited 
through  a  $16,000,000  loan  obtained 
last  March  from  the  Reconstruction 
Finance  Corporation,  Mr.  Zens 
added.  He  said  the  company  has  so 
far  paid  off  $800,000  of  this  debt, 
at  a  rate  of  $100,000  a  month. 

Although  Budd  does  expect  to 
treble  its  auto  parts  volume,  the 
company  will  probably  just  about 
maintain  its  position  in  the  field, 
he  continued,  explaining  that  the 
lion's  share  will  continue  to  be  done 
by  the  automobile  manufacturers 
themselves. 

Employment  in  the  company’s 
two  auto  parts  manufacturing 
plants,  he  went  on,  should  increase 
to  12,000  from  the  present  8,350  by 
next  June.  Before  the  war,  over-all 
employment  ran  about  9,000,  the 
wartime  peak  was  about  16,000  and 
by  1947,  the  company  expects  to  em- 
|  ploy  23,000,  he  added. 

Describing  <the  earnings  as  good, 

1  Mr  Zens  asserted  that  ‘‘if  these 
were  normal  times  I  would  say  it 
was  excellent,”  but  that  predictions 
;  are  made  impossible  by  the  uncer¬ 
tain  status  of  prices  and  wages.  He 
said  that  he  hoped  the  company 
could  continue  to  pay  dividends  on 
the  common,  which  were  paid  this 
year  for  the  first  time  in  twelve 
years. 

Auto  Parts  Prices 

While  ceilings  have  been  set  for 
railway  passenger  cars  which  aver¬ 
age  out  to  about  $85,000  apiece,  or 
approximately  $10,000  more  than 
before  the  war,  the  price  of  auto  I 
parts  still  awaits  determination  by 
the  Office  of  Price  Administration, 
he  said.  He  added,  however,  that 
deliveries  have  been  made  of  parts 
at  conditional  prices  and  that  the 
company  is  able  to  supply  all  cur¬ 
rent  demands. 

Mr.  Zens  said  that  Budd,  which  is 
in  the  middle  of  negotiating  a  con¬ 
tract  with  the  C.I.O.  covering  its 
employes,  “does  not  anticipate  any 
labor  trouble.”  He  expressed  some 
concern,  however,  that  labor  diffi¬ 
culties  of  the  company’s  suppliers 
and  customers  might  cut  down  pro¬ 
duction  in  Budd  plants. 

He  said  the  situation  would  be 
particularly  bad  if  the  steelworkers 
should  strike,  adding  that  this  would 
mean  a  shutdown  of  the  whole  auto¬ 
mobile  industry  because  of  the  im¬ 
possibility  of  keeping  large  inven¬ 
tories  of  that  product  on  hand.  He 
pointed  out  that  Budd  turns  its 
steel  inventory  over  completely  every 
ten  days  when  operating  at  peak 
,  capacity.  A  long  strike  at  the  auto¬ 
mobile  plants  would  also  reflect  on 
Budd  production,  he  said,  because 
their  storage  space  is  limited. 
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Budd  Expects 
Orders  Equal 
To  Pullman’s 


PHILADELPHIA,  Nov.  6.— The 
Edward  G.  Budd  Manufacturing  Co. 
and  Pullman -Standard  Manufac¬ 
turing  Co.  will  be  running  about 
neck-and-neck  in  orders  for  passen¬ 
ger  cars,  closing  up  the  latter’s  pre¬ 
war  lead,  Paul  Zens,  treasurer  of 
the  former  company,  predicted  in 
an  interview  here  today. 

He  said  he  didn’t  believe  that  in 
the  future  railroads  would  place  all 
their  orders  with  only  one  coirmany, 
but  added  that  this  would  not?  be  a 
result  of  the  divorce  of  Pullman’s 
manufacturing  and  sleeping  car 
businesses. 

Estimating  that  about  28,000  pas¬ 
senger  cars  need  replacement,  he 
said  that  this  factor  plus  demands 
for  additional  cars  should  keep  all 
car  builders  fully  occupied  for  the 
next  five  to  ten  years,  and  that 
Budd  should  get  a  large  share  of  the 
|  total  business  because  of  its  new 
I  car  designs. 

High  Output  Goal 

To  meet  prospective  railway  de¬ 
mands,  Budd  is  shooting  ioK  a  pro¬ 
duction  goal  of  four  passenger  cars 
a  day,  and  expects  to  achieve  its 
interim  output  aim  of  two  cars  daily 
by  the  fourth  quarter  of  1946,  he  (Jj- 
clared.  The  company  also  plans,  he 
said,  to  spend  $3,000,000  for  expan¬ 
sion  and  improvement  of  its  car 
manufacturing  facilities  at  its  Red 
Lion  plant  in  Philadelphia,  which  it 
leased  about  a  year  ago  from  the 
Defense  Plant  Corporation  for  a 
five-year  period,  and  which  it  has 
an  option  to  buy  after  that  time. 

Mr.  Zens  asserted  that  the  Red 
;  Lion  plant,  which  cost  $13,000,000 
without  equipment,  will  for  the  first 
time  make  mass  production  of  car 
shells  possible.  He  said  that  the 
factory,  measuring  1,800  by  600  feet, 
is  the  largest  railway  shop,  and  has 
the  longest  production  lines  and 
most  modern  facilities.  Employment 
in  this  plant,  he  continued,  should 
total  approximately  5,000  by  next 
June,  compared  with  the  present 
2,100. 

Orders  on  Hand 

Three  combination  mail  and  bag¬ 
gage  cars  have  already  been  deliv¬ 
ered  from  Red  Lion  to  the  Santa 
Fe,  and  402  passenger  cars,  includ¬ 
ing  24  sleeping  cars,  are  on  order,  he 
said.  Of  the  total  order  backlog  of 
some  $108,000,000,  about  $35,000,000 
is  for  railway  cars  for  about  14 
roads,  he  added. 

To  achieve  the  company's  over-all 
goal  of  a  $150,000,000  annual  busi¬ 
ness  volume,  of  which  some  $50,000,- 
000  would  be  railroad,  against  the 
prewar  average  of  about  $36,000,000, 
of  which  approximately  $7,000,000 
was  for  passenger  cars,  Budd  also 
plans  to  attain  about  three  times  its 
prewar  sales  volume  in  automobile 
bodies  and  parts,  he  went  on. 

This  expectation  should  be  real¬ 
ized,  he  said,  because  of  accumu¬ 
lated  demand  for  such  products  and  | 


because  the  company  is  to  spend 
about  $9,000,000  for  expansion  and 
improvement  of  existing  facilities 
which  will  enable  it  to  increase  out¬ 
put  and  make  more  types  of  parts. 
Tills  program  will  involve  a  new 
press  shop  at  the  Detroit  factory 
and  a  new  warehouse  at  the  Hunt¬ 
ing  Park  plant  in  Philadelphia,  he 
asserted. 

Vast  Expansion  Planned 

Budd’s  expansion  and  improve¬ 
ment  program  aggregating  $12,000,- 
000  and  its  reconversion  program 
calling  for  expenditure  of  $4,000,000, 
both  of  which  should  be  completed 
by  about  July  1,  are  being  expedited 
through  a  $16,000,000  loan  obtained 
last  March  from  the  Reconstruction 
Finance  Corporation,  Mr.  Zens 
added.  He  said  the  company  has  so 
far  paid  off  $800,000  of  this  debt, 
at  a  rate  of  $100,000  a  month. 

Although  Budd  does  expect  to 
treble  its  auto  parts  volume,  the 
company  will  probably  just  about 
maintain  its  position  in  the  field, 
he  continued,  explaining  that  the 
lion's  share  will  continue  to  be  done 
by  the  automobile  manufacturers 
themselves. 

Employment  in  the  company’s 
two  auto  parts  manufacturing 
plants,  he  went  on,  should  increase 
to  12,000  from  the  present  8,350  by 
next  June.  Before  the  war,  ovet-all 
employment  ran  about  9,000,  the 
wartime  peak  was  about  16,000  and 
by  1947,  the  company  expects  to  em¬ 
ploy  23,000,  he  added. 

Describing  4,he  earnings  as  good, 
Mr.  Zens  asserted  tha>t  ‘‘if  these 
were  normal  times  I  would  say  it 
was  excellent,”  but  that  predictions 
are  made  impossible  by  the  uncer¬ 
tain  status  of  prices  and  wages.  He 
said  that  he  hoped  the  company 
could  continue  to  pay  dividends  on 
the  common,  which  were  paid  this 
year  for  the  first  time  in  twelve 
years. 

Auto  Parts  Prices 

While  ceilings  have  been  set  for 
railway  passenger  cars  which  aver¬ 
age  out  to  about  $85,000  apiece,  or 
approximately  $10,000  more  than 
before  the  war,  the  price  of  auto  I 
parts  still  awaits  determination  by 
the  Office  of  Price  Administration, 
he  said.  He  added,  however,  that 
deliveries  have  been  made  of  parts 
at  conditional  prices  and  that  the 
company  is  able  to  supply  all  cur¬ 
rent  demands. 

Mr.  Zens  said  that  Budd,  which  is 
in  the  middle  of  negotiating  a  con¬ 
tract  with  the  C.I.O.  covering  its 
employes,  “does  not  anticipate  any 
labor  trouble.”  He  expressed  some 
concern,  however,  that  labor  diffi¬ 
culties  of  the  company’s  suppliers 
and  customers  might  cut  down  pro¬ 
duction  in  Budd  plants. 

He  said  the  situation  would  be 
particularly  bad  if  the  steelworkers 
should  strike,  adding  that  this  would 
mean  a  shutdown  of  the  whole  auto¬ 
mobile  industry  because  of  the  im¬ 
possibility  of  keeping  large  inven¬ 
tories  of  that  product  on  hand.  He 
pointed  out  that  Budd  turns  its 
steel  inventory  over  completely  every 
ten  days  when  operating  at  peak 
capacity.  A  long  strike  at  the  auto¬ 
mobile  plants  would  also  reflect  on 
Budd  production,  he  said,  because 
their  storage  space  is  limited. 
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J’ullman  Gets 
Until  Dec.  3 
ToAceeptBid 

Court  Slashes  March 
Deadline;  Railroads 
Assail  Otis  Plan 

By  JEAN  WILSON 
PHILADELPHIA.  Nov.  6.— Pull¬ 
man,  Inc.,  must  make  Its  decision 
as  to  the  purchaser  of  the  Pullman 
Company,  car  operating  subsidiary, 
by  Dec.  3,  the  special  expeditionary 
court  of  United  States  circuit  court 
judges  ordered  today.  Decision  rests 
with  the  company,  John  Biggs,  Jr., 
senior  judge  of  the  court,  said.  He 
added,  however,  that  the  court  "will 
have  to  be  convinced”  if  Pullman’s 
judgment  does  not  coincide  with 
that  of  the  judges. 

In  directing  Pullman  to  notify  the 
court  of  its  decision  by  Dec.  3,  Judge 
Biggs  voided  a  previous  ruling  which 
had  elven  the  company  until  March 
22.  1946.  He  set  Dec.  10  for  a  fur¬ 
ther  hearing  and  instructed  all  in¬ 
terested  parties  to  be  in  attendance. 
All  petitioners  should  be  ready  to 
^liscuss  the  merits  of  their  offers 
Pnd  the  demerits  of  others  at  that 
time,  Judge  Biggs  said. 

Rails  and  Young  Clash 
During  today’s  second  session  cf 
the  court  hearings  on  four  Offers  to 
buy  the  Pullman  properties  the  rail¬ 
road  group  lashed  out  again  at  the 
Robert  R.  Young-Alien  Kirby-Otis 
<Sr  Co.  proposal  to  the  company. 

Testimony  by  P.  G.  Gurley,  presi¬ 
dent  of  the  Santa  Fc,  and  Gustav 
Metzman,  president  of  the  New 
York  Central,  on  behalf  of  the 
railroad  group,  was  largely  con¬ 
cerned  with  demonstrating  ton 
progressiveness  of  the  carriers.  Mr. 
Metzman  pointed  out,  for  example, 
that  since  1937  his  road  alone  had 
purchased  new  passenger  car  equip¬ 
ment  at  a  cost  of  about  $31,000,000 
and  he  added  that  at  the  present 
time  car  manufacturers  have  about 
900  new  passenger  cars,  an  order 
from  all  lines,  including  140  sleep¬ 
ing  cars. 

Gurley  Testimony 

Mr.  Guriev  declared  in  his  testi¬ 
mony  that  the  railroad  group  was 
anxious  that  the  Pullman  Co.  not 
be  sold  to  the  Otis-Kirby- Young 
group  because  that  would  open  the 
way  for  discrimination,  particularly 
since  under  the  latter  proposal  such 
a  vast  number  of  new  cars  would 
be  ordered  that  the  Chesapeake  & 
Ohio,  of  which  Mr.  Young  is  chair¬ 
man,  would  be  in  a  superior  bar¬ 
gaining  position  when  it  came  to) 
getting  freight  shipped  by  such 
manufacturers. 

Leo  F.  Tierney,  attorney  for 
Glore,  Forgan,  inquired  why,  if  the 
Pullman  Company  was  controlled 
by  30  out  of  the  60  to  70  roads  in 
the  country,  that  would  have  any 


advantage  over  having  control  by  I 
the  Alleghany  chain  alone.  Mr. 
Gurley  replied  that  his  proposal ' 
provided  that  all  carriers  who  j 
wished  to  could  join  in  the  agree¬ 
ment.  He  said  that  all  roads  had1, 
been  notified  and  that  he  knew  of 
no  definite  refusal  on  the  part  of 
any. 

The  railroad  group  also  put  David 
A.  Crawford,  Pullman  president,  on 
the  stand,  to  attest  to  an  exchange 
of  letters  between  him  and  William 
R.  Daley  of  Otis  &  Co.  In  his  letter 
he  had  stated  that  Mr.  Daley  had 
received  the  erroneous  impression 
that  he  had  agreed  to  sell  the  Pull¬ 
man  Co.  to  his  group,  subject  to 
approval  by  the  board  of  directors, 
and  as  was  testified  by  Mr.  Young 
yesterday. 

An  argument  was  made  before 
the  court  by  California  on  behalf 
of  that  state,  Colorado  and  Georgia, 
that  the  bid  go  to  that  group  which 
was  most  progressive  and  contem¬ 
plated  early  replacement  of  the 
entire  fleet  of  heavyweight  cars. 

U.  S.  Opposes  Rail  Group 

Opposition  to  the  railroad  offer 
also  developed  with  the  disclosure 
that  Holmes  Baldridge,  special  as-  ‘ 
sistant  to  the  attorney  general,  had 
on  behalf  of  the  Department  of 
Justice  filed  a  brief  with  the  court 
opposing  the  prospective  purchase 
of  the  Pullman  Co.  by  that  group. 

Counsel  lor  the  carriers  declined, 
however,  to  cross-examine  witnesses 
presented  by  the  Standard  Steel 
Spring  Co.,  which  is  also  seeking  to 
buy  the  sleeping  car  business. 

The  session  today  was  also  marked 
by  attempts  by  counsel  for  Otis  & 
Co.  to  prove  that  the  Standard 
Steel  Spring  group  was  tied  up  with 
Mellon  financial  interests.  At  the 
same  time  counsel  for  the  latter 
group  tried  to  show  that  the  Otis 
proposal  to  purchase  $500,000,000  of 
new  equipment  for  the  Pullman 
Company,  if  that  group  is  the  suc¬ 
cessful  bidder,  was  not  feasible. 

Under  questioning  by  John  Dick¬ 
inson,  railroad  attorney,  W.  S. 
Franklin,  vice  president  in  charge 
of  traffic  of  the  Pennsylvania  Rail¬ 
road,  undertook  to  reply  one  by  one 
to  charges  made  about  the  slowness 
of  the  railroads  to  modernize  their 
services  and  to  contentions  that  an 
outside  group  should  be  the  new 
operator  of  the  Pullman  Co.  These 
charges  and  contentions  were 
largely  made  by  Otis  counsel. 

Responding  to  a  question  by  Mr. 
Dickinson  that  "as  the  railroads 
improve  their  coach  service,  do  they 
not  necessarily  work  against  such 
an  independent  operator  of  Pull¬ 
man  sleeping  car  service  as  Mr. 
Young  would  be?,’’  Mr.  Franklin 
said  that  “any  modernization  or 
improvement  of  coach  equipment 
would  necessarily  detract  from  the 
volume  of  business  that  would  move 
in  the  sleeping  cars.” 

Mr.  Franklin  went  on  to  say  that 
if  the  railroads  owned  and  operated 
both  the  coach  and  Pullman  equip¬ 
ment,  the  cars  could  be  better  con¬ 
trolled  and  that  there  would  be  a 
closer  relation  between  the  charges 
applicable  to  the  two  types,  so  that 
"service  to  the  public  could  be 
rendered  at  a  lower  cost  in  the 
Pullman  cars  than  if  it  were  neces¬ 


sary  to  pay  for  the  profits  of  an 
outside  owner  of  this  equipment  I” 

He  denied  allegations  of  derelic¬ 
tion  on  the  part  of  the  carriers  in  | 
the  matter  of  keeping  service 
modern  made  by  the  Otis  group 
and  as  stated  in  a  petition  to  inter¬ 
vene  filed  by  Colorado  and  Califor¬ 
nia  attorney  generals.  Enumerating 
specific  improvements  which  have 
been  made  in  rail  service  and  com¬ 
fort,  Mr.  Franklin  pointed  out  that 
the  war  had  held  up  further  ad¬ 
vances  for  almost  five  years. 

Study  Nonswitching  Possibilities 

Taking  up  toe  question  of  whether 
under  rail  auspices  the  Pullman 
Company  would  work  toward  trans¬ 
continental  passenger  sendee  with 
no  sleeper  switching,  the  executive 
declared  the  roads  are  even  now 
studying  the  economic  feasibility  of 
putting  through  such  a  plan.  Mr. 
Young  had  asserted  earlier  that  his  | 
group  would  see  to  it  that  cross¬ 
continent  service  became  a  reality, 
and  Judge  Maris  had  exhibited  con¬ 
siderable  interest  hi  the  group’s 
stands  on  this  point.  The  Standard 
Steel  Spring  group,  through  Robert 
C.  Enos,  president,  asserted  that  it 
would  be  willing  fully  to  investigate 
the  possibilities  of  installing  such 
service. 

Replying  to  a  contention  made  by 
Mr.  Young  yesterday,  Mr.  Franklin 
said: 

"I  do  not  think  there  would  be 
toe  slightest  danger  of  deliberate 
withholding  of  cars  from  the  smaller 
roads,  but  if  any  such  danger  were 
thought  to  exist,  it  could  be  cor¬ 
rected  easily  by  a  very  simple  exten¬ 
sion  of  the  powers  of  the  bureau 
of  service  of  toe  Interstate  Com¬ 
merce  Commission.” 

He  also  declared  that  as  an  ex¬ 
ample  of  present  co-operation  in  this 
respect  the  Pennsylvania  operates  a 
joint  service  with  the  Chesapeake  & 
Ohio  over  a  route  which  is  competi¬ 
tive  with  the  former’s  own  line.  Mr. 
Dickinson  had  said  earlier  that  toe 
small  roads  were  in  favor  of  the 
railroad’s  proposal  and  not  with  that 
of  the  Otis  group,  as  evidenced  by 
the  fact  that  many  of  toe  smaller 
carriers  were  among  the  29  road  in- 
tervenors,  to  which  had  since  been 
added  the  Chicago  &  Eastern 
Illinois. 

In  testimony  earlier,  Lewis  M. 
Stevens,  counsel  for  Standard  Steel 
Spring,  had  sought  to  show  toe 
merits  of  toe  war  record  of  that 
company,  which  Mr.  Enos  declared, 
citing  an  instance,  had  succeeded  in 
reducing  the  cost  of  tank  armor 
plate  from  $1  to  about  25  cents. 

Hookups  Queried 

Under  cross-c xaminatlon,  Mr. 
Arnold,  speaking  for  the  Otis  group, 
asked  if  he  knew  that  Colonel  Gray, 
a  director  of  the  Equitable  Meter 
Co.  of  Pittsburgh,  recently  changed 
to  toe  Rockwell  Manufacturing  Co., 
one  of  the  William  F.  Rockwell  group 
of  companies,  was  also  a  director  of 
the  Pullman  Co.,  that  Elisha  Walker, 
a  director  of  Rockwell  Manufactur¬ 
ing,  was  also  a  senior  partner  in 
Kuhn  Loeb  &  Co.,  big  railroad  in¬ 
vestment  bankers,  and  that  the  Mel¬ 
lon  group  was  in  control  of  the 
Union  Trust  Co.  of  Pittsburgh,  one 
of  the  banks  that  would  lend  Stand¬ 
ard  Steel  money  for  the  purchase  of 
Pullman 


£2 


Mr.  Enos  said  he  knew  of  Mr. 
Walker's  connections,  but  not  of  the 
others,  and  added  that  if  the  Union 
Trust  was  not  acceptable,  that  the 
group,  of  which  Mr.  Rockwell  is  a 
member,  had  a  written  contract  with 
toe  Bank  of  America  which  would 
allow  it  to  act  as  a  substitute. 

Mr.  Enos  added  that  he  wanted 
the  Union  Trust  on  the  list  because 
two  of  the  principal  accounts  of 
Standard  Steel  Spring  were  in  that 
bank,  and  said  that  the  First  Na¬ 
tional  Bank  of  Chicago  had  been 
chosen  as  toe  lead  institution  be¬ 
cause  it  was  in  the  Chicago  area. 

Thurman  Arnold,  counsel  for  the 
Otis  group,  also  asked  the  witness 
if  he  knew  that  the  Bankers  Trust 
Co.  of  New  York,  one  of  the  syndi¬ 
cate,  was  a  Morgan  institution,  and 
that  Mr.  Whitney,  head  of  J.  P. 
Morgan  &  Co,  was  also  a  director 
of  the  New  York  Central  and  the 
Pullman  Co. 

Mr.  Enos  said  that  he  had  no  such 
knowledge. 

In  later  testimony,  S.  W.  Ander¬ 
son,  business  consultant  to  Stand¬ 
ard  Steel  Spring,  and  former  pro¬ 
gram  vice  chairman  of  the  War 
Production  Board  and  partner  in 
Goldman-Sachs,  asserted  that  the 
proposal  by  the  Otis  group  to  pur¬ 
chase  $500,000,000  of  new  equipment, 
if  allowed  to  buy  the  Pullman  Co., 
and  to  retire  such  equipment  every 
ten  years,  would  not  allow  the  lat¬ 
ter  company  to  make  any  profits. 
He  said  that  the  present  deprecia¬ 
tion  costs  would  be  raised  under 
such  r  program  to  $50,000,000  from 
,$10,000,000. 
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JPullman  Gets 
Until  Dec.  3 
ToAceeptBid 

Court  Slashes  March 
Deadline;  Railroads 
Assail  Otis  Plan 

By  JEAN  WILSON 
PHILADELPHIA,  Nov.  6.— Pull¬ 
man,  Inc.,  must  make  its  decision 
as  to  the  purchaser  of  the  Pullman 
Company,  car  operating  subsidiary, 
by  Dec.  3.  the  special  expeditionary 
court  of  United  States  circuit  court 
judges  ordered  today.  Decision  rests 
with  the  company,  John  Biggs,  Jr., 
senior  judge  of  the  court,  said.  He 
added,  however,  that  the  court  “will 
have  to  be  convinced"  if  Pullman’s 
judgment  does  not  coincide  with 
that  of  the  judges. 

In  directing  Pullman  to  notify  the 
court  of  its  decision  by  Dec.  3.  Judge 
Biggs  voided  a  previous  ruling  which 
had  viven  the  company  until  March 
22.  1946.  He  set  Dec.  10  for  a  fur¬ 
ther  hearing  and  instructed  all  in¬ 
terested  parties  to  be  in  attendance. 
All  petitioners  should  be  ready  to 
^jiscuss  the  merits  of  their  offers 
^Pnd  the  demerits  of  others  at  that! 
time,  Judge  Biggs  said. 

Rails  and  Young  Clash 
During  today’s  second  session  cf 
the  court  hearings  on  four  offers  to 
buy  the  Pullman  properties  the  rail¬ 
road  group  lashed  out  again  at  the 
Robert  R.  Young-Alien  Kirby-Otis 
&  Co.  proposal  to  the  company. 

Testimony  by  P.  G.  Gurley,  presi¬ 
dent  of  the  Santa  Fe,  and  Gustav 
Metzman,  president  of  the  New 
York  Central,  on  behalf  of  the 
railroad  group,  was  largely  con¬ 
cerned  with  demonstrating  the 
progressiveness  of  the  carriers.  Mr. 
Metzman  pointed  out,  for  example, 
that  since  1937  his  roacl  alone  had 
purchased  new  passenger  car  equip¬ 
ment  at  a  cost  of  about  $31,000,000 
and  he  added  that  at  the  present 
time  car  manufacturers  have  about 
900  new  passenger  cars,  an  order 
from  all  lines,  including  140  sleep¬ 
ing  cars. 

Gurley  Testimony 

Mr.  Gurley  declared  in  his  testi¬ 
mony  that  the  railroad  group  was 
anxious  that  the  Pullman  Co.  not 
be  sold  to  the  Otis-Kirby-Ycung 
group  because  that  would  open  the 
way  for  discrimination,  particularly 
since  under  the  latter  proposal  such 
a  vast  number  of  new  cars  woulr' 
be  ordered  that  the  Chesapeake  A 
Ohio,  of  which  Mr.  Young  is  chair¬ 
man,  would  be  in  a  superior  bar- 

•  gaining  position  when  it  came  to  I 
getting  freight  shipped  by  such 
manufacturers. 

Leo  F.  Tierney,  attorney  for 
Glore,  Forgan,  inquired  why,  if  the 
Pullman  Company  was  controlled 
by  30  out  of  the  60  to  70  roads  in 
the  country,  that  would  have  any 


advantage  over  having  control  by  I 
the  Alleghany  chain  alone.  Mr. 
Gurley  replied  that  his  proposal ! 
provided  that  all  carriers  who 1 
wished  to  could  join  in  the  agree- 1 
ment.  He  said  that  all  roads  had’ 
been  notified  and  that  he  knew  of 
no  definite  refusal  on  the  part  of 
any. 

The  railroad  group  also  put  David 
A.  Crawford,  Pullman  president,  on 
the  stand,  to  attest  to  an  exchange 
of  letters  between  him  and  William 
R.  Daley  of  Otis  &  Co,  In  his  letter 
he  had  stated  that  Mr.  Daley  had 
received  the  erroneous  impression 
that  he  had  agreed  to  sell  the  Pull¬ 
man  Co.  to  his  group,  subject  to 
approval  by  the  board  of  directors, 
and  as  was  testified  by  Mr.  Young 
yesterday. 

An  argument  was  made  before 
the  court  by  California  on  behalf 
of  that  state,  Colorado  and  Georgia, 
that  the  bid  go  to  that  group  which 
was  most  progressive  and  contem¬ 
plated  early  replacement  of  the 
entire  fleet  of  heavyweight  cars. 

U.  S.  Opposes  Rail  Group 

Opposition  to  the  railroad  offer 
also  developed  with  the  disclosure 
that  Holmes  Baldridge,  special  as¬ 
sistant  to  the  attorney  general,  had 
on  behalf  of  the  Department  of 
Justice  filed  a  brief  with  the  court 
opposing  the  prospective  purchase 
of  the  Pullman  Co.  by  that  group. 

Counsel  lor  the  carriers  declined, 
however,  to  cross-examine  witnesses 
presented  by  the  Standard  Steel 
Spring  Co.,  which  is  also  seeking  to 
buy  the  sleeping  car  business. 

The  session  today  was  also  marked 
by  attempts  by  counsel  for  Otis  & 
Co.  to  prove  that  the  Standard 
Steel  Spring  group  was  tied  up  with 
Mellon  financial  interests.  At  the 
same  time  counsel  for  the  latter 
group  tried  to  show  that  the  Otis 
proposal  to  purchase  $500,000,000  of 
new  equipment  for  the  Pullman 
Company,  if  that  group  is  the  suc¬ 
cessful  bidder,  was  not  feasible. 

Under  questioning  by  John  Dick¬ 
inson,  railroad  attorney,  W.  S. 
Franklin,  vice  president  in  charge 
of  traffic  of  the  Pennsylvania  Rail¬ 
road,  undertook  to  reply  one  by  one 
to  charges  made  about  the  slowness 
of  the  railroads  to  modernize  their 
services  and  to  contentions  that  an 
outside  group  should  be  the  new 
operator  of  the  Pullman  Co.  These 
charges  and  contentions  were 
largely  made  by  Otis  counsel. 

Responding  to  a  question  by  Mr. 
Dickinson  that  “as  the  railroads 
improve  their  coach  service,  do  they 
not  necessarily  work  against  such 
an  independent  operator  of  Pull¬ 
man  sleeping  car  service  as  Mr. 
Young  would  be?,"  Mr.  Franklin 
said  that  “any  modernization  or 
improvement  of  coach  equipment 
would  necessarily  detract  from  the 
volume  of  business  that  would  move 
in  the  sleeping  cars.” 

Mr.  Franklin  went  on  to  say  that 
if  the  railroads  owned  and  operated 
both  the  coach  and  Pullman  equip¬ 
ment,  the  cars  could  be  better  con¬ 
trolled  and  that  there  would  be  a 
closer  relation  between  the  charges 
applicable  to  the  two  types,  so  that 
“service  to  the  public  could  be 
rendered  at  a  lower  cost  in  the 
Pullman  cars  than  if  it  were  neces¬ 


sary  to  pay  for  the  profits  of  an 
outside  owner  of  this  equipment!" 

He  denied  allegations  of  derelic¬ 
tion  on  the  part  of  the  carriers  in 
the  matter  of  keeping  service 
modern  made  by  the  Otis  group 
and  as  stated  in  a  petition  to  inter¬ 
vene  filed  by  Colorado  and  Califor¬ 
nia  attorney  generals.  Enumerating 
specific  improvements  which  have 
been  made  in  rail  service  and  com¬ 
fort,  Mr.  Franklin  pointed  out  that 
the  war  had  held  up  further  ad¬ 
vances  for  almost  five  years. 

Study  Nonswitching  Possibilities 

Taking  up  the  question  of  whether 
under  rail  auspices  the  Pullman 
Company  would  work  toward  trans¬ 
continental  passenger  service  with 
no  sleeper  switching,  the  executive 
declared  the  roads  are  even  now 
studying  the  economic  feasibility  of 
putting  through  such  a  plan.  Mr. 
Young  had  asserted  earlier  that  his 
group  would  see  to  it  that  cross¬ 
continent  service  became  a  reality, 
and  Judge  Maris  had  exhibited  con¬ 
siderable  interest  in  the  group's 
stands  on  this  point.  The  Standard 
Steel  Spring  group,  through  Robert 
C.  Enos,  president,  asserted  that  it 
would  be  willing  fully  to  investigate 
the  possibilities  of  installing  such 
service. 

Replying  to  a  contention  made  by 
Mr.  Young  yesterday,  Mr.  Franklin 
said: 

“I  do  not  think  there  would  be 
the  slightest  danger  of  deliberate 
withholding  of  cars  from  the  smaller 
roads,  but  if  any  such  danger  were 
thought  to  exist,  it  could  be  cor¬ 
rected  easily  by  a  very  simple  exten¬ 
sion  of  the  powers  of  the  bureau 
of  service  of  the  Interstate  Com¬ 
merce  Commission.” 

He  also  declared  that  as  an  ex¬ 
ample  of  present  co-operation  in  this 
respect  the  Pennsylvania  operates  a 
joint  service  with  the  Chesapeake  & 
Ohio  over  a  route  which  is  competi¬ 
tive  with  the  former’s  own  line.  Mr. 
Dickinson  had  said  earlier  that  the 
small  roads  were  in  favor  of  the 
railroad’s  proposal  and  not  with  that 
of  the  Otis  group,  as  evidenced  by 
the  fact  that  many  of  the  smaller 
carriers  were  among  the  29  road  in- 
tervenors,  to  which  had  since  been 
added  the  Chicago  &  Eastern 
Illinois. 

In  testimony  earlier,  Lewis  M. 
Stevens,  counsel  for  Standard  Steel 
Spring,  had  sought,  to  show  the 
merits  of  the  war  record  of  that 
company,  which  Mr.  Enos  declared, 
citing  an  instance,  had  succeeded  in 
reducing  the  cost  of  tank  armor 
plate  from  $1  to  about  25  cents. 

Hookups  Queried 

Under  cross-e xainination,  Mr. 
Arnold,  speaking  for  the  Otis  group, 
asked  if  he  knew  that  Colonel  Gray, 
a  director  of  the  Equitable  Meter 
Co.  of  Pittsburgh,  recently  changed 
to  the  Rockwell  Manufacturing  Co., 
one  of  the  William  F.  Rockwell  group 
of  companies,  was  also  a  director  of 
the  Pullman  Co.,  that  Elisha  Walker, 
a  director  of  Rockwell  Manufactur¬ 
ing,  was  also  a  senior  partner  in 
Kuhn  Loeb  &  Co.,  big  railroad  in¬ 
vestment  bankers,  and  that  the  Mel¬ 
lon  group  was  in  control  of  the 
Union  Trust  Co.  of  Pittsburgh,  one 
of  the  banks  that  would  lend  Stand¬ 
ard  Steel  money  for  the  purchase  of 
Pullman 


Mr.  Enos  said  he  knew  of  Mr. 
Walker's  connections,  but  not  of  the 
others,  and  added  that  if  the  Union 
Trust  was  not  acceptable,  that  the 
group,  of  which  Mr.  Rockwell  is  a 
member,  had  a  written  contract  with 
tlie  Bank  of  America  which  would 
allow  it  to  act  as  a  substitute. 

Mr.  Enos  added  that  he  wanted 
the  Union  Trust  on  the  list  because 
two  of  the  principal  accounts  of 
Standard  Steel  Spring  were  in  that 
bank,  and  said  that  the  First  Na¬ 
tional  Bank  of  Chicago  had  been 
chosen  as  the  lead  institution  be¬ 
cause  it  was  in  the  Chicago  area. 

Thurman  Arnold,  counsel  for  the 
Otis  group,  also  asked  the  witness 
if  he  knew  that  the  Bankers  Trust 
Co.  of  New  York,  one  of  the  syndi¬ 
cate,  was  a  Morgan  institution,  and 
that  Mr.  Whitney,  head  of  J.  P. 
Morgan  &  Co,  was  also  a  director 
of  the  New  York  Central  and  the 
Pullman  Co. 

Mr.  Enos  said  that  he  had  no  such 
knowledge. 

In  later  testimony,  S.  W.  Ander¬ 
son,  business  consultant  to  Stand¬ 
ard  Steel  Spring,  and  former  pro¬ 
gram  vice  chairman  of  the  War 
Production  Board  and  partner  in 
Goldman-Sachs,  asserted  that  the 
proposal  by  the  Otis  group  to  pur¬ 
chase  $500,000,000  of  new  equipment, 
if  allowed  to  buy  the  Pullman  Co., 
and  to  retire  such  equipment  every 
ten  years,  would  not  allow  the  lat¬ 
ter  company  to  make  any  profits. 
He  said  that  the  present  deprecia¬ 
tion  costs  would  be  raised  under 
such  a  program  to  $50,000,000  from 
[  $10,000,000. 
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Roads  Say  They 
Can  Cut  Fares 
In  Sleeping  Cars 


Pennsylvania  Official  Asks 
Approval  of  Pullman  Bid 
On  Basis  of  CheaperService 


Five  More  Lines  Join  Plea 


PHILADELPHIA  UP)— Walter  S.  Franklin,  j 
Pennsylvania  Railroad  executive  representing 
27  railroads  seeking  to  purchase  the  Pullman 
Co.  sleeping  car  business,  testified  that  court 
approval  of  his  group’s  offer  would  result  in 
lower  charges  for  sleeping  car  travel. 

Presentation  of  the  railroads’  case  came 
after  three  independent  firms  seeking  to  pur¬ 
chase  the  business  offered  their  testimony. 

The  Pennsylvania  is  one  of  a  group  of  rail¬ 
roads  jointly  petitioning  to  buy  Pullman  Co. 
Announcement  was  made  of  the  addition  of 
five  petitioners  raising  the  total  from  22.  The  j 
new  petitioners  are  Erie,  Delaware,  Kansas 
jCity  Southern,  Atlanta  &  West  Point,  and 
Chicago  &  Eastern  Illinois. 

I  Franklin  Pleads  for  Pennsylvania 

Mr.  Franklin,  vice  president  in  charge  of 
traffic  for  the  P.R.R.,  told  the  court  the  rail¬ 
roads  should  be  permitted  to  purchase  Pull¬ 
man  because  “there  is  no  barrier  to  a  number 
of  railroads  arranging  for  the  purchase  and 
operation  of  modern  equipment  on  a  joint 
basis." 

He  said  the  railroads  could  operate  Pull¬ 
man  without  having  to  “pay  for  profits  of  an 
outside  owner  of  this  equipment”  and  could 
render  service  to  the  public  "at  lower  cost.” 

Under  .questioning  by  the  P.R.R.’s  counsel, 
John  Dickinson,  Mr.  Franklin  agreed  that  the 
railroads,  as  they  improve  their  coach  service, 
would  “work  against  such  an  independent  op¬ 
erator  of  Pullman  sleeping  car  service  as  Mr. 
Young  would  be.”  (He  referred  to  Robert  R. 
Young,  who  testified  earlier  on  behalf  of  Otis 
&  Co.,  Cleveland  banking  firm,  one  of  the 
three  independent  petitioners.) 

Holmes  Baldridge,  government  representa¬ 
tive,  asked  Mr.  Franklin  what  "Incentive” 
there  would  be  for  competition  if  both  the 
coaches  and  the  Pullmans  were  owned  by  the 
same  group. 

Mr.  Franklin  replied  the  railroads  wanted 
to  satisfy  every  type  of  customer. 
Considering  Transcontinental  Service 

The  P.R.R.,  Mr.  Franklin  said,  is  "seri¬ 
ously  considering”  transcontinental  sleeping 
car  service  and  a  “pool”  of  railroads  to  satisfy 
seasonal  needs. 

S.  W.  Anderson,  former  vice  chairman  of 
the  War  Production  Board,  testified  earlier  in 
the  day  in  behalf  of  a  petition  by  Standard 
Steel  Spring  Co.,  Coraopolis,  Pa.,  stating  that 
i  profits  would  be  greatly  diminished  if  the  Otis 


Co.,  which  had  previously  expressed  its  inten¬ 
tion  of  using  new  lightweight  cars,  took  over 
Pullman’s  operation. 

Thurman  Arnold,  counsel  for  Otis,  at¬ 
tempted  during  the  morning  session  to  show 
that  Standard  Steel  was  trying  to  satisfy 
railroads  over  whose  line  most  of  the  sleeping 
cars  operate. 

He  asked  Robert  C.  Enos,  president  of 
Standard  Steel,  if  he  was  aware  that'  the 
Union  Trust  Co.  and  the  Bankers  Trust  Co., 
which  finance  the  business  of  Standard  Steel, 
also  do  business  with  persons  interested  in  the 
Pullman  Co.,  the  P.R.R.  and  the  New  York 
Central  Railroad. 

“Inter-Locking”  Officials 

Mr.  Arnold  also  asked  Mr.  Enos  if  he 
knew  that  Richard  Mellon,  a  director  of 
Union  Trust,  was  also  a  large  Pullman  stock¬ 
holder;  that  William  F.  Rockwell,  chairman 
of  the  board  of  Standard  Steel,  was  asso¬ 
ciated  with  the  Pittsburgh  Equitable  Meter 
Co.;  that  George  Whitney,  director  of  the 
J.  P.  Morgan  Co.,  was  also  a  director  of  New 
York  Central  Railroad;  that  Elisha  Walker, 
a  member  of  “the  Mellon  group,”  was  a  di¬ 
rector  of  the  Pennsylvania  Railroad. 

Mr.  Enos  was  aware  of  some  of  these 
associations,  but  flatly  denied  that  he  had 
“explored  these  interests.” 

Asked  if  he  had  endeavored  to  set  up  a 
plan  which  would  “please  the  railroads"  doing 
the  largest  sleeping  car  business,  Mr.  Enos 
I  said  he  had. 

"We  had  to  please  the  railroads  with  the 
largest  contracts,  but  we  wanted  to  be  fair 
*  to  the  smaller  railroads  too,”  Mr.  Enos  said. 
His  company  in  its  petition  has  said  that  it 
believes  66%  of  the  railroads  having  sleep¬ 
ing  car  facilities  would  accept  his  bid  for 
purchase  of  the  Pullman  Co. 

Standard  Steel  testimony  was  started  yes¬ 
terday  after  Otis  &  Co.  and  Glore,  Forgan 
&  Co.  presented  their  cases. 
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PHILADELPHIA  (ff)— Walter  S.  Franklin, 
Pennsylvania  Railroad  executive  representing 
27  railroads  seeking  to  purchase  the  Pullman 
Co.  sleeping  car  business,  testified  that  court 
approval  of  his  group's  offer  would  result  in 
lower  charges  for  sleeping  car  travel. 

Presentation  of  the  railroads'  case  came 
after  three  independent  firms  seeking  to  pur¬ 
chase  the  business  offered  their  testimony. 

The  Pennsylvania  is  one  of  a  group  of  rail¬ 
roads  jointly  petitioning  to  buy  Pullman  Co. 
Announcement  was  made  of  the  addition  of 
five  petitioners  raising  the  total  from  22.  The  j 
new  petitioners  are  Erie,  Delaware,  Kansas  1 
I  city  Southern,  Atlanta  &  West  Point,  and 
Chicago  &  Eastern  Illinois. 

I  Franklin  Pleads  for  Pennsylvania 

Mr.  Franklin,  vice  president  in  charge  of 
traffic  for  the  P.R.R.,  told  the  court  the  rail¬ 
roads  should  be  permitted  to  purchase  Pull¬ 
man  because  "there  is  no  barrier  to  a  number 
of  railroads  arranging  for  the  purchase  and 
operation  of  modern  equipment  on  a  joint 
basis.” 

He  said  the  railroads  could  operate  Pull¬ 
man  without  having  to  "pay  for  profits  of  an 
outside  owner  of  this  equipment”  and  could 
render  service  to  the  public  “at  lower  cost.” 

Under  .questioning  by  the  P.R.R.’s  counsel, 
John  Dickinson,  Mr.  Franklin  agreed  that  the 
railroads,  as  they  improve  their  coach  service, 
would  "work  against  such  an  independent  op¬ 
erator  of  Pullman  sleeping  car  service  as  Mr.  j 
Young  would  be.”  (He  referred  to  Robert  R.  I 
Young,  who  testified  earlier  on  behalf  of  Otis 
&  Co.,  Cleveland  banking  firm,  one  of  the 
three  independent  petitioners.) 

Holmes  Baldridge,  government  representa¬ 
tive,  asked  Mr.  Franklin  what  “incentive” 
there  would  be  for  competition  If  both  the 
coaches  and  the  Pullmans  were  owned  by  the 
same  group. 

Mr.  Franklin  replied  the  railroads  wanted 
to  satisfy  every  type  of  customer. 

Considering  Transcontinental  Service 

The  P.R.R.,  Mr.  Franklin  said,  is  "seri¬ 
ously  considering”  transcontinental  sleeping 
car  service  and  a  "pool”  of  railroads  to  satisfy 
seasonal  needs. 

S.  W.  Anderson,  former  vice  chairman  of 
the  War  Production  Board,  testified  earlier  in 
the  day  in  behalf  of  a  petition  by  Standard 
Steel  Spring  Co.,  Coraopolis,  Pa.,  stating  that 
profits  would  be  greatly  diminished  if  the  Otis 


Co.,  which  had  previously  expressed  its  inten¬ 
tion  of  using  new  lightweight  cars,  took  over 
Pullman’s  operation. 

Thurman  Arnold,  counsel  for  Otis,  at¬ 
tempted  during  the  morning  session  to  show 
that  Standard  Steel  was  trying  to  satisfy 
railroads  over  whose  line  most  of  the  sleeping 
cars  operate. 

He  asked  Robert  C.  Enos,  president  of 
Standard  Steel,  if  he  was  aware  that '  the 
Union  Trust  Co.  and  the  Bankers  Trust  Co., 
which  finance  the  business  of  Standard  Steel, 
also  do  business  with  persons  interested  in  the 
Pullman  Co.,  the  P.R.R.  and  the  New  York 
Central  Railroad. 

“Inter-Locking”  Officials 

Mr.  Arnold  also  asked  Mr.  Enos  if  he 
knew  that  Richard  Mellon,  a  director  of 
Union  Trust,  was  also  a  large  Pullman  stock¬ 
holder;  that  William  F.  Rockwell,  chairman 
of  the  board  of  Standard  Steel,  was  asso¬ 
ciated  with  the  Pittsburgh  Equitable  Meter 
Co.;  that  George  Whitney,  director  of  the 
J.  P.  Morgan  Co.,  was  also  a  director  of  New 
York  Central  Railroad;  that  Elisha  Walker, 
a  member  of  “the  Mellon  group,”  was  a  di¬ 
rector  of  the  Pennsylvania  Railroad. 

Mr.  Enos  was  aware  of  some  of  these 
associations,  but  flatly  denied  that  he  had 
"explored  these  interests.” 

Asked  if  he  had  endeavored  to  set  up  a 
I  plan  which  would  "please  the  railroads”  doing 
the  largest  sleeping  car  business,  Mr.  Enos 
said  he  had. 

“We  had  to  please  the  railroads  with  the 
largest  contracts,  but  we  wanted  to  be  fair 
to  the  smaller  railroads  too,”  Mr.  Enos  said. 
His  company  in  its  petition  has  said  that  it 
believes  66%  of  the  railroads  having  sleep¬ 
ing  car  facilities  would  accept  his  bid  for 
purchase  of  the  Pullman  Co. 

Standard  Steel  testimony  was  started  yes¬ 
terday  after  Otis  &  Co.  and  Glore,  Forgan 
&  Co.  presented  their  cases. 
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SELECT  buyer; 
PULLMAN,  INC., 

TOLD  BY  COURT 

— 

30  Rails  Press  Bid 
for  Sleeper  Unit 

BY  CHARLES  GOTTHART 

[Chicago  Tribune  Preea  Service] 

Philadelphia,  Pa.,  Nov.  6— Dispo¬ 
sition  of  the  Pullman  company’s 
sleeping  car  busi- 
ness  was  post¬ 
poned  at  least 
until  Dec.  10 
when  a  special 
three-judge  fed¬ 
eral  court  today 
ordered  further 
hearings  In  the 
matter. 

Pullman,  Inc., 
the  parent  com¬ 
pany,  was  in¬ 
structed  to 
recommend  one  •'’’'d  °“rle7 
of  the  four  competing  groups  bid¬ 
ding  for  the  property  and  notify 
the  court  of  its  choice  by  Dec.  3. 

-  David  A.  Crawford  of  Chicago,  com* 
pany  president,  said  he  hoped  a 
choice  could  be  made  at  a  directors 
meeting  on  Nov.  21. 

If  the  court  agrees  with  .the  di¬ 
rectors  that  the  prospective  pur¬ 
chaser  will  carry  out  terms  of  the 
dissolution  decree,  the  Dec.  10  hear¬ 
ings  may  be  completed  speedily  and 
the  sleeping  car  operations  turned 
over  to  a  new  management. 

Court  Asks  Briefs  on  Authority 

If  not,  the  merits  and  demerits 
of  all  four  proposals  will  be  threshed  i 
out  by  the  battery  of  attorneys  for 
the  groups,  and  protracted  hearings 
will  result  The  lawyers  were  in¬ 
structed  to  prepare  briefs  on  what 
the  court  termed  the  "moot  ques¬ 
tion”  of  its  authority  to  select  a 
purchaser,  possibly  over  Pullman’s 
objections. 

Pullman  counsel,  Including  Ralph 
Shaw  of  Chicago,  denied  the  court’s 
authority  extended  to  this  point,  as 
did  attorneys  for  the  group  of  rail¬ 
roads  —  now  increased  to  30  —  that 
entered  a  bid  for  the  property.  In 
accepting  the  court’s  monopoly  de¬ 
cree,  Pullman  elected  to  dispose  of 
the  sleeping  car  business  and  retain 
Pullman-Standard  Car  Manufactur-J 
ing  company. 

The  court,  made  up  of  Judges  Al-| 
bert  B.  Maris,  John  Biggs  Jr.,  and 
Herbert  F.  Goodrich,  also  instruct¬ 
ed  Holmes  Baldridge,  special  assist¬ 
ant  to  the  United  States  attorney 
general,  to  prepare  opinions  on  the 
legal  aspects  of  the  competing  bids. 


Baldridge  entered  a  petition  today 
opposing  sale  to  the  rail  group,  con¬ 
tending  this  "would  merely  substi-i 
tute  a  new  monopoly  for  the  one  con¬ 
demned  by  the  court.” 

Three  Executives  on  Stand 

Three  railroad  executives — Fred 
G.  Gurley  of  Chicago,  president  of 
the  Santa  Fe,  Gustav  Metzman, 
president  of  the  New  York  Central, 
and  Walter  S.  Franklin,  vice  presi¬ 
dent  of  the  Pennsylvania — gave  de¬ 
tailed  testimony  on  the  industry’s 
vast  expenditures  for  new  equip¬ 
ment  and  its  efforts  to  maintain 
a  modern  plant. 

Their  testimony  was  in  answer  to 
previous  criticism  that  rail  manage¬ 
ment  was  not  alert  in  providing  fast 
and  comfortable  transportation.  The 
charge  was  made  especially  by  the 
Otis  &  Co.,  Robert  E.  Young,  and 
Cyrus  S.  Eaton  interests  of  Cleve- 
land,  one  of  the  bidders. 

Gurley  disclosed  that  the  question 
of  coast-to-coast  operations  without 
the  necessity  of  changing  trains  at 
Chicago  and  other  midwest  points 
was  receiving  renewed  consideration 
by  the  railroads.  He  and  others  dis¬ 
cussed  this  in  response  to  repeated 
questions  by  the  court  about  “the 
mysterious  Chicago  interim.” 

Urges  Rails’  Right  to  Choose 

He  denied  a  court  suggestion  that 
the  delay  was  motivated  by  a  desire 
,  to  avoid  offending  lines  that  would 
not  be  included  in  the  joint  opera¬ 
tion,  but  said  it  was  “  a  ^question 
of  choosing  partners  first,  then  work¬ 
ing  out  schedules  and  other  prob¬ 
lems.” 

Gurley  and  the  other  executives 
took  the  position  that  the  railroads 
in  equity  must  be  allowed  to  choose 
the  agent  that  will  operate  sleepers 
over  their  lines.  He  attacked  the 
Young  group  for  the  prospective  fa¬ 
voritism  in  routing  sleeper  business 
over  the  Chesapeake  and  Ohio  and 
other  roads  under  its  control. 

.  Crawford  disclosed  that  all  except 
two  of  the  lines  that  operate  light¬ 
weight  sleepers  had  elected  to  pur¬ 
chase  the  cars  at  the  expiration  of 
current  operating  contracts  on  Dec. 
31,  and  said  he  expected  the  affirma¬ 
tive  decisions  of  the  other  two  soon. 

Railroad  purchase  of  these  608 
modern  sleepers  will  reduce  the 
value  of  the  property  to  be  acquired 
by  the  new  owner  by  35  million  dol¬ 
lars. 
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until  Dec.  10 
when  a  special 
three-judge  fed¬ 
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ding  for  the  property  and  notify 
the  court  of  its  choice  by  Dec.  3. 
•David  A.  Crawford  of  Chicago,  com¬ 
pany  president,  said  he  hoped  a 
choice  could  be  made  at  a  directors 
meeting  on  Nov.  21. 

If  the  court  agrees  with  .the  di¬ 
rectors  that  the  prospective  pur¬ 
chaser  will  carry  out  terms  of  the 
dissolution  decree,  the  Dec.  10  hear¬ 
ings  may  be  completed  speedily  and 
the  sleeping  car  operations  turned 
over  to  a  new  management. 

Court  Asks  Briefs  on  Authority 

If  not,  the  merits  and  demerits 
of  all  four  proposals  will  be  threshed 
out  by  the  battery  of  attorneys  for 
the  groups,  and  protracted  hearings 
will  result.  The  lawyers  were  in¬ 
structed  to  prepare  briefs  on  what 
the  court  termed  the  “moot  ques¬ 
tion  ”  of  its  authority  to  select  a 
purchaser,  possibly  over  Pullman’s 
objections. 

Pullman  counsel,  Including  Ralph 
Shaw  of  Chicago,  denied  the  court’s 
authority  extended  to  this  point,  as 
did  attorneys  for  the  group  of  rail¬ 
roads  —  now  increased  to  30  —  that 
entered  a  bid  for  the  property.  In 
accepting  the  court's  monopoly  de¬ 
cree,  Pullman  elected  to  dispose  of 
the  sleeping  car  business  and  retain  j 
Pullman-Standard  Car  Manufactur-| 
ing  company. 

The  court,  made  up  of  Judges  Al-i 
bert  B.  Maris,  John  Biggs  Jr.,  and 
Herbert  F.  Goodrich,  also  instruct¬ 
ed  Holmes  Baldridge,  special  assist¬ 
ant  to  the  United  States  attorney 
general,  to  prepare  opinions  on  the 
legal  aspects  of  the  competing  bids. 


Baldridge  entered  a  petition  today 
opposing  sale  to  the  rail  group,  con¬ 
tending  this  "would  merely  substi¬ 
tute  a  new  monopoly  for  the  one  con- 1 
demned  by  the  court.” 

Three  Executives  on  Stand 

Three  railroad  executives — Fred 
G.  Gurley  of  Chicago,  president  of 
the  Santa  Fe,  Gustav  Metzman, 
president  of  the  New  York  Central, 
and  Walter  S.  Franklin,  vice  presi¬ 
dent  of  the  Pennsylvania — gave  de¬ 
tailed  testimony  on  the  industry’s 
vast  expenditures  for  new  equip¬ 
ment  and  its  efforts  to  maintain 
a  modern  plant. 

Their  testimony  was  in  answer  to 
previous  criticism  that  rail  manage¬ 
ment  was  not  alert  in  providing  fast 
and  comfortable  transportation.  The 
charge  was  made  especially  by  the 
Otis  &  Co.,  Robert  E.  Young,  and 
Cyrus  S.  Eaton  interests  of  Cleve¬ 
land,  one  of  the  bidders. 

Gurley  disclosed  that  the  question 
of  coast-to-coast  operations  without 
the  necessity  of  changing  trains  at 
Chicago  and  other  midwest  points 
was  receiving  renewed  consideration 
by  the  railroads.  He  and  others  dis¬ 
cussed  this  in  response  to  repeated 
questions  by  the  court  about  “the 
mysterious  Chicago  interim.” 

Urges  Rails’  Right  to  Choose 

He  denied  a  court  suggestion  thatl 
the  delay  was  motivated  by  a  desire  I 
to  avoid  offending  lines  that  would 
not  be  included  in  the  joint  opera¬ 
tion,  but  said  it  was  "a. question 
of  choosing  partners  first,  then  work¬ 
ing  out  schedules  and  other  prob¬ 
lems.” 

Gurley  and  the  other  executives 
took  the  position  that  the  railroads 
in  equity  must  be  allowed  to  choose 
the  agent  that  will  operate  sleepers 
over  their  lines.  He  attacked  the 
Young  group  for  the  prospective  fa¬ 
voritism  in  routing  sleeper  business 
over  the  Chesapeake  and  Ohio  and 
other  roads  under  its  control. 

.  Crawford  disclosed  that  all  except 
two  of  the  lines  that  operate  light¬ 
weight  sleepers  had  elected  to  pur¬ 
chase  the  cars  at  the  expiration  of 
current  operating  contracts  on  Dec. 
31,  and  said  he  expected  the  affirma¬ 
tive  decisions  of  the  other  two  soon. 

Railroad  purchase  of  these  608 
modern  sleepers  will  reduce  the 
value  of  the  property  to  be  acquired 
by  the  new  owner  by  35  million  dol¬ 
lars. 


Chicago  Sun 
Nov.  7,  1945 


Pick  Buyer,  Pullman  Told; 
But  Court  Must  Approve 

By  Edward  Kandlik. 

Chicago  Sun  Staff  Correspondent. 

PHILADELPHIA,  Nov.  6. — Pullman,  Inc.,  was  ordered  today  to 
advise  the  three-judge  anti-trust  court  here  by  Dec.  3,  which  of 
the  four  bids  to  purchase  the  capital  stock  of  Pullman  Co.,  it  elects 
to  accept.  At  the  same  time,  the  oourt  set  Dec.  10  for  argument  on 
the  bids  and  indicates  that  it  will  hear  nothing  else  for  an  entire 

week,  if  necessary,  to  dispose  of  - 

the  case. 


Should  the  choice  of  the  Pull¬ 
man,  Inc.,  directors  coincide  with 
that  of  the  court  there  may  be  no 
important  issue  on  Dec.  10,  Judge 
Biggs  pointed  out.  But  if  Pull¬ 
man’s  choice  does  not  match  with 
that  of  the  court,  the  attorneys 
should  be  prepared  to  argue  two 
issues,  he  warned;  (1)  the  power 
of  the  court  to  select  the  purchaser 
in  contravention  of  the  seller’s 
wishes,  and  (2)  the  relative  mer¬ 
its  and  demerits  of  each  of  the 
bids.  The  Department  of  Justice 
was  ordered  to  file  a  statement  of 
its  position  as  to  whether  each  of 
the  four  bids  comply  with  the 
divesture  decree. 

Reminded' of  Notices. 

When  Pullman,  Inc.,  advised 
the  court  that  its  directors  could 
not  make  a  selection  before  Dec. 
3,  Judge  Maris  reminded  them 
Pullman  Co.,  was  going  out  of 
business  Dec.  31,  as  it  had  notified 
all  clients  of  the  termination  of 
their  contracts. 

Today’s  hearing  was  featured 
by  pointed  questions  from  the 
bench  directed  at  the-  "myster¬ 
ious”  reason  why  all  trans-con¬ 
tinental  passenger  runs  termin¬ 
ated  at  either  Chicago  or  some 
point  along  the  Mississippi  River. 
Yesterday  Judge  Maris  com¬ 
plained  of  passengers  being 
pushed  out  of  their  cars  at  Chi¬ 
cago  into  a  “lake  wind”  to  wait 
hours  for  a  connection. 

Judge  Biggs,  who  today  com¬ 
plained  of  his  “brief  and  bitter 
experience”  trying  to  get  a  berth 
on  cars  that  are  “full  on  every 
run,”  turned  on  Fred  G.  Gurley, 
president  of  the  Atchison,  Topeka 
and  Santa  Fe  Railway,  who  was 
occupying  the  witness  stand,  and 
asked  if  there  was  something 
about  the  interchange  of  freight 
that  prevented  the  establishment 
of  a  transcontinental  passenger 
service. 

Gurley  said  that  the  Santa  Fe 


had  been  studying  the  idea  of  a 
transcontinental  passenger  serv¬ 
ice  for  some  time  but  that  it  had 
become  a  “pretty'  live”  subject 
the  last  couple  months  because  of 
the  shortage  of  hotel  space  and 
taxicabs.  He  indicated  a  belief 
that  the  roads  would  be  able  to 
work  out  sucn  a  service. 

To  this  Judge  Maris  remarked: 

“Isn’t  the  problem  more  one  of 
choosing  who  your  partners  are 
going  to  be  rather  than  an  operat¬ 
ing  one?” 

The  judge  had  earlier  said  that 
if  the  Chiaago  &  North  Western, 
Union  Pacific,  and  Southern  Pa¬ 
cific  could  jointly  operate  pass¬ 
enger  trains  from  Chicago  to  San 
Francisco,  he  could  not  see  why 
lines  could  not  jointly  operate 
cars  through  Chicago,  St.  Louis 
or  New  Orleans. 

Gurley  declared  he  did  not 
want  to  compete  with  a  Chesa¬ 
peake  &  Ohio  Railway  dominated 
sleeping  car  service,  especially  if 
both  operated  *  transcontinental 
routes. 

E.  E.  Mclnnes,  general  counsel 
for  the  Santa  Fe,  charged  that  if 
the  R.  R.  Young-Kirby-Eaton- 
Otis  &  Co.,  and  Chesapeake  & 
Ohio  Railway  group  acquired 
control  of  the  Pullman  Co.,  they 
would  use  their  $500,000,000  new 
car  buying  program  and  the  pur¬ 
chases  of  Pullman  materials  and 
supplies  consumed  on  all  the 
roads  to  develop  “a  tremendous 
freight  traffic  solicitation  advan¬ 
tage.” 

Metzman  Testifies. 

Gustave  Metzman,  president  of 
the  New  York  Central  System, 
told  the  court  that  the  railroads 
are  primarily  aesponsible  for  fur¬ 
nishing  sleeping  car  service  on 
their  lines  and  that  the  Pullman 
Co.,  or  any  successor  would  only 
be  a  contractee  to  them. 

The  railroads,  rather  than  the 
Pullman  Co.,  make  the  time 
schedules,  haul  the  cars,  deter¬ 
mine  the  number  and  character 
of  the  sleeping  cars  on  trains,  the 
speed,  times  of  arrival  and  de¬ 
parture,  he  pointed  out  and  indi¬ 
cated  that  any  conflicts  between 
the  two  “must  necessarily  be  de¬ 
termined  as  between  the  Pullman 
Co.,  and  the  railroad  company  by 
the  latter.” 

Arguing  that  the  railroads  can¬ 
not  properly  be  denied  the  oppor¬ 
tunity  to  themselves  own  and 
control  the  sleeping  car  business, 
he  urged  that  they  must  have  the 
determination  of  the  identity  of 
the  contractee,  if  any,  to  which 


they  will  delegate  the  performance 
of  the  sleeping  car  service  on  their 
lines,  and  to  “determine  the 
character  and  quantity ,  of  the 
sleeping  cars  for  which  they  must, 
in  the  final  analysis,  bear  the 
cost.” 

Unless  this  is  so,  a  railroad  “is 
at  the  mercy”  of  an  outside  or¬ 
ganization  which  is  imposed  upon 
it  against  its  will  for  the  per¬ 
formance  of  one  of  its  own  func¬ 
tions,  Metzman  argued. 

Tell  of  New  Equipment. 

The  New  York  Central  head 
and  Gurley  both  presented  fig¬ 
ures  on  the  new  modern  coaches 
and  sleeping  cars  their  lines  had 
installed  and  had  on  order  in 
refutation  of  charges  that  they 
had  been  slow  to  take  on  new 
equipment. 

Clarence  A.  Linn,  deputy  attor¬ 
ney  general  for  the  state  of  Cali¬ 
fornia.  who  Is  also  representing 
the  state  of  Colorado,  announced 
that  he  had  also  been  asked  to 
present  the  court  with  a  telegram 
from  Gov.  Ellis  Arnall  of  Georgia. 

Arnall’s  telegram  declared  that 
the  public  interest  of  his  state  de¬ 
manded  that  the  purchaser  of  the 
Pullman  Co.  contemplate  re¬ 
placement  of  the  entire  Pullman 
car  fleet  on  the  basis  that  any 
other  sale  would  be  detrimental 
to  its  tourist  traffic. 

Linn,  who  will  not  be  present 
Dec.  10,  was  allowed  to  argue  his 
case  today,  and  declared  that  the 
successor  company  must  be  one 
which  will  bring  in  new  money. 
He  charged  that  reliance  on  the 
railroads  to  bring  in  ,  the  new 
money  would  be  similar  to  giving 
yourself  a  transfusion.  He  also 
urged  that  the  spirit  of  competi¬ 
tion  be  revived  and  that  this 
would  result  in  a  transcontinental 
passenger  service. 

Arnold  Attacks  Standard. 

At  the  morning  session  Thur¬ 
man  Arnold,  attorney  for  the  R. 
R.  Young-Otis  &  Co.  group,  at¬ 
tacked  the  Standard  Steel  Spring 
|  Co.  purchase  proposal  on  the 
ground  that  it  was  linked  up  with 
the  Mellon  Interests  of  Pitts¬ 
burgh,  large  factors  in  Pullman. 

Lewis  M.  Stevens,  counsel  for 
Standard  Steel  Spring  Co.,  sug¬ 
gested  the  Department  of  Justice 
investigating  any  possible  tieup 
with  the  Mellon  interests  and  of¬ 
fered  to  have  the  Union  Trust  Co. 
of  Pittsburgh  withdraw  from  the 
banking  group  backing  Standard 
Steel  Spring  and  substitute  the 
Bank  of  America. 

Walter  S.  Franklin,  traffic  vice- 
president  of  the  Pennsylvania 
Railroad,  told  the  court  that  a 
program  for  transcontinental  pas¬ 
senger  service  had  been  laid  be¬ 
fore  the  Western  roads  and  that  if 
sufficient  traffic  were  generated 
the  roads  would  be  glad  to  pro¬ 
ceed  with  it. 
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PHILADELPHIA,  Nov.  6. — Pullman,  Inc.,  was  ordered  today  to 
advise  the  three-judge  anti-trust  court  here  by  Dec.  3,  which  of 
the  four  bids  to  purchase  the  capital  stock  of  Pullman  Co.,  it  elects 
to  accept.  At  the  same  time,  the  court  set  Dec.  10  for  argument  on 
the  bids  and  indicates  that  it  will  hear  nothing  else  for  an  entire 

week,  if  necessary,  to  dispose  of  - 

the  case. 


Should  the  choice  of  the  Pull¬ 
man,  Inc.,  directors  coincide  with 
that  of  the  court  there  may  be  no 
important  issue  on  Dec.  10,  Judge 
Biggs  pointed  out.  But  if  Pull¬ 
man’s  choice  does  not  match  with 
that  of  the  court,  the  attorneys 
should  be  prepared  to  argue  two 
issues,  he  warned;  (1)  the  power 
of  the  court  to  select  the  purchaser 
in  contravention  of  the  seller’s 
wishes,  and  (2)  the  relative  mer¬ 
its  and  demerits  of  each  of  the 
bids.  The  Department  of  Justice 
was  ordered  to  file  a  statement  of 
its  position  as  to  whether  each  of 
the  four  bids  comply  with  the 
divesture  decree. 

Reminded  of  Notices. 

When  Pullman,  Inc.,  advised 
the  court  that  its  directors  could 
not  make  a  selection  before  Dec. 
3,  Judge  Maris  reminded  them 
Pullman  Co.,  was  going  out  of 
business  Dec.  31,  as  it  had  notified 
all  clients  of  the  termination  of 
their  contracts. 

Today’s  hearing  was  featured 
by  pointed  questions  from  the 
bench  directed  at  the-  "myster¬ 
ious”  reason  why  all  trans-con¬ 
tinental  passenger  runs  termin¬ 
ated  at  either  Chicago  or  some 
point  along  the  Mississippi  River. 
Yesterday  Judge  Maris  com¬ 
plained  of  passengers  being 
pushed  out  of  their  cars  at  Chi¬ 
cago  into  a  “lake  wind”  to  wait 
hours  for  a  connection. 

Judge  Biggs,  who  today  com¬ 
plained  of  his  “brief  and  bitter 
experience”  trying  to  get  a  berth 
on  cars  that  are  “full  on  every 
run,”  turned  on  Fred  G.  Gurley, 
president  of  the  Atchison,  Topeka 
and  Santa  Fe  Railway,  who  was 
occupying  the  witness  stand,  and 
asked  if  there  was  something 
about  the  interchange  of  freight 
that  prevented  the  establishment 
of  a  transcontinental  passenger 
service. 

Gurley  said  that  the  Santa  Fe 


had  been  studying  the  idea  of  a 
transcontinental  passenger  serv¬ 
ice  for  some  time  but  that  it  had 
become  a  “pretty  live”  subject 
the  last  couple  months  because  of 
the  shortage  of  hotel  space  and 
taxicabs.  He  indicated  a  belief 
that  the  roads  would  be  able  to 
work  out  sucn  a  service. 

To  this  Judge  Maris  remarked: 

“Isn’t  the  problem  more  one  of 
choosing  who  your  partners  are 
going  to  be  rather  than  an  operat¬ 
ing  one?” 

The  judge  had  earlier  said  that 
if  the  Chiaago  &  North  Western, 
Union  Pacific,  and  Southern  Pa¬ 
cific  could  jointly  operate  pass¬ 
enger  trains  from  Chicago  to  San 
Francisco,  he  could  not  see  why 
lines  could  not  jointly  operate 
cars  through  Chicago,  St.  Louis 
or  New  Orleans. 

Gurley  declared  he  did  not 
want  to  compete  with  a  Chesa¬ 
peake  &  Ohio  Railway  dominated 
sleeping  car  service,  especially  if 
both  operated  transcontinental 
routes. 

E.  E.  Mclnnes,  general  counsel 
for  the  Santa  Fe,  charged  that  if 
the  R.  R.  Young-Kirby-Eaton- 
Otis  &  Co.,  and  Chesapeake  & 
Ohio  Railway  group  acquired 
control  of  the  Pullman  Co.,  they 
would  use  their  $500,000,000  new 
car  buying  program  and  the  pur¬ 
chases  of  Pullman  materials  and 
supplies  consumed  on  all  the 
roads  to  develop  “a  tremendous 
freight  traffic  solicitation  advan¬ 
tage.” 

Metzman  Testifies. 

Gustave  Metzman,  president  of 
the  New  York  Central  System, 
told  the  court  that  the  railroads 
are  primarily  responsible  for  fur¬ 
nishing  sleeping  car  service  on 
their  lines  and  that  the  Pullman 
Co.,  or  any  successor  would  only 
be  a  contractee  to  them. 

The  railroads,  rather  than  the 
Pullman  Co.,  make  the  time 
schedules,  haul  the  cars,  deter¬ 
mine  the  number  and  character 
of  the  sleeping  cars  on  trains,  the 
speed,  times  of  arrival  and  de¬ 
parture,  he  pointed  out  and  indi¬ 
cated  that  any  conflicts  between 
the  two  “must  necessarily  be  de¬ 
termined  as  between  the  Pullman 
Co.,  and  the  railroad  company  by 
ihe  latter.” 

Arguing  that  the  railroads  can¬ 
not  properly  be  denied  the  oppor¬ 
tunity  to  themselves  own  and 
control  the  sleeping  car  business, 
he  urged  that  they  must  have  the 
determination  of  the  identity  of 
the  contractee,  if  any,  to  which 


they  will  delegate  the  performance 
of  the  sleeping  car  service  on  their 
lines,  and  to  “determine  the 
character  and  quantity .  of  the 
sleeping  cars  for  which  they  must, 
in  the  final  analysis,  bear  the 
cost.” 

Unless  this  is  so,  a  railroad  "is 
at  the  mercy”  of  an  outside  or¬ 
ganization  which  is  imposed  upon 
it  against  its  will  for  the  per¬ 
formance  of  one  of  its  own  func¬ 
tions,  Metzman  argued. 

Tell  of  New  Equipment. 

The  New  York  Central  head 
and  Gurley  both  presented  fig¬ 
ures  on  the  new  modern  coaches 
and  sleeping  cars  their  lines  had 
installed  and  had  on  order  in 
refutation  of  charges  that  they 
had  been  slow  to  take  on  new 
equipment. 

Clarence  A.  Linn,  deputy  attor¬ 
ney  general  for  the  state  of  Cali¬ 
fornia.  who  Is  also  representing 
the  state  of  Colorado,  announced 
that  he  had  also  been  asked  to 
present  the  court  with  a  telegram 
from  Gov.  Ellis  Arnall  of  Georgia. 

Arnall’s  telegram  declared  that 
the  public  interest  of  his  state  de¬ 
manded  that  the  purchaser  of  the 
Pullman  Co.  contemplate  re¬ 
placement  of  the  entire  Pullman 
car  fleet  on  the  basis  that  any 
other  sale  would  be  detrimental 
to  its  tourist  traffic. 

Linn,  who  will  not  be  present 
Dec.  10,  was  allowed  to  argue  his 
case  today,  and  declared  that  the 
successor  company  must  be  one 
which  will  bring  in  new  money. 
He  charged  that  reliance  on  the 
railroads  to  bring  in  ,  the  new 
money  would  be  similar  to  giving 
yourself  a  transfusion.  He  also 
urged  that  the  spirit  of  competi¬ 
tion  be  revived  and  that  this 
would  result  in  a  transcontinental 
passenger  service. 

Arnold  Attacks  Standard. 

At  the  morning  session  Thur¬ 
man  Arnold,  attorney  for  the  R. 
R.  Young-Otis  &  Co.  group,  at¬ 
tacked  the  Standard  Steel  Spring 
|  Co.  purchase  proposal  on  the 
ground  that  it  was  linked  up  with 
the  Mellon  interests  of  Pitts¬ 
burgh,  large  factors  in  Pullman. 

Lewis  M.  Stevens,  counsel  for 
Standard  Steel  Spring  Co.,  sug¬ 
gested  the  Department  of  Justice 
investigating  any  possible  tieup 
with  the  Mellon  interests  and  of¬ 
fered  to  have  the  Union  Trust  Co. 
of  Pittsburgh  withdraw  from  the 
banking  group  backing  Standard 
Steel  Spring  and  substitute  the 
Bank  of  America. 

Walter  S.  Franklin,  traffic  vice- 
president  of  the  Pennsylvania 
Railroad,  told  the  court  that  a 
program  for  transcontinental  pas¬ 
senger  service  had  been  laid  be¬ 
fore  the  Western  roads  and  that  if 
sufficient  traffic  were  generated 
the  roads  would  be  glad  to  pro¬ 
ceed  with  it. 
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RAIL  GROLP  OFFERS 
PULLMAN  RATE  CUT 

W.  S.  Franklin,  Executive 
of  Traffic  on  Pennsy, 

Testifies  at  Hearing 

A  Pennsylvania  Railroad  execu¬ 
tive,  appearing  as  a  court  witness 
for  the  22  railroads  banded  into  a 
unit  in  offering  to  buy  the  operat¬ 
ing  business  of  Pullman,  Inc.,  testi¬ 
fied  today  that  court  approval  of  his 
group’s  offer  would  result  in  lower 
charges  for  sleeping  car  travel. 

W.  S.  Franklin,  vice  president  in 
charge  of  traffic  for  the  P.  R.  R., 
testified  before  three  U.  S.  Circuit 
Court  judges,  sitting  as  a  special 
expeditionary  court  in  a  hearing  on 
four  offers  to  buy  the  Pullman  oper¬ 
ating  business.  By  court  decree  this 
has  been  ordered  separated  from 
the  firm’s  manufacturing  business. 

In  addition  to  the  22  railroads,  of¬ 
fers  have  been  made  by  Otis  &  Co., 
a  Cleveland  banking  firm:  Glore, 

Forgan  and  Co.,  Chicago  bankers, 
and  the  Standard  Steel  Spring  Co., 
of  Coraopolis,  Pa. 

Franklin  told  the  court: 

‘‘If  the  railroads  owned  and  op¬ 
erated  both  coach  and  Pullman  cars 
then,  through  a  better  control  over 
the  equipment  as  well  as  a  closer; 
relation  between  the  charges  ap-i 
plicable  in  the  two  types  of  equip-l 
ment,  the  service  to  the  public  could  I 
be  rendered  at  a  lower  cost  to  thej 
public  than  if  it  were  necessary  to  | 

pay  for  profits  of  an  outside  owner  ( Otis  &  Company,  Enos  said  that  he 
had  not  explored  Arnold’s  sugges- 
that  members  of  J.  P.  Morgan 


|  of  this  equipment.” 

1  Would  Eliminate  Conflict 


Court  approval  of  the  railroads’ 
offer,  he  said,  would  eliminate  the 
conflict  of  interest  which  he  said 


&  Company  and  ‘‘the  Mellon  group” 
held  positions  in  either  the  Pullman 
Company,  Pennsylvania  Railroad, 
with  banks  through  whom  the 


- ,  .  .  - -  - ,  or  wun  norms  mrougn  wnom  me 

v  exists  between  railroad-opera- |standard  Steel  Spring  company 
ted  coaches  and  Pullman-operated ;  would  seek  hel  in  financingM  its 
sleeping  coaches. 

“If  the  railroads  own  the  Pull¬ 
man  equipment,”  he  said,  “and  con-  Tells  of  Finance  Plan* 
trol  the  rales  and  control  the  assign-  “To  put  across  the  plan,”  Enos 
ment  to  the  trains  there  can  be  no  said,  “we  first,  naturally,  agreed 
conflict  of  interest  with  the  most  that  it  must  be  financed.  We 
efficient  service  rendered,  giving  I  t  hought  that  a  banking  group  head- 
the  public  the  advantage  of  the  ert  by  the  First  National  Bank  of 
most  economical  operation.”  Chicago,  since  Pullman’s  main  of- 

Would  Convert  Cars  fice  is  located  there,  should  form  a 

A  plan  to  convert  the  old  Pull-  syndicate  of  bankers.  They,  in  turn, 
loan  cars  to  combination  coach  and  called  in  three  other  banks.  The 
bedroom  cars  was  suggested  by  Rob- ,  fact  that  the  Union  Trust  Company. 

I  ert.  S.  Enos,  president  of  the  Stand-  of  Pittsburgh,  should  be  one  of 
ard  Steel  Spring  Co.,  who  told  theLthem-  ^  cmly  natural,  since  it  has 
court  that  it  was  not  his  company’s  |loaned  the  company  money  over  a 
plan  to  buy  any  new  equipment,  but  Per'od  of  35  years, 
to  institute  a  program  of  reconver-  Appearing  as  a  witness  for  Stand- 
sion  ard  Steel,  S.  W.  Anderson,  an  ac- 

countant,  testified  that  he  believed 
'hnw  hi-Pcnmntnv  fn i.n^H .«  1  hat -the  Otis  plan  could  lead  only 
ml  t  ry,  It  t0  higher  rate  charges.  He  said  that 

equipment  and°rebuild  SZSton  250^ 

ln1Underr0°m  Txs  sI®ept'"g  coaches’  $70,000,  would  result  in  $50,000,- 

m^tiZ -"“e^  rrron  charges  over  a  ten- 

erai  Thurman  Arnold,  counsel  for  *  p 
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iRAIL  GROUP  OFFERS 
PULLMAN  RATE  CUT 


|W.  S.  Franklin,  Executive 
of  Traffic  on  Pennsy, 
Testifies  at  Hearing 

A  Pennsylvania  Railroad  execu¬ 
tive,  appearing  as  a  court  witness 
for  the  22  railroads  banded  into  a 
unit  in  offering  to  buy  the  operat¬ 
ing  business  of  Pullman,  Inc.,  testi¬ 
fied  today  that  court  approval  of  his 
group’s  offer  would  result  in  lower 
charges  for  sleeping  car  travel. 

W.  S.  Franklin,  vice  president  in 
charge  of  traffic  for  the  P.  R.  R., 
testified  before  three  U.  S.  Circuit 
Court  judges,  sitting  as  a  special 
expeditionary  court  in  a  hearing  on 
four  offers  to  buy  the  Pullman  oper¬ 
ating  business.  By  court  decree  this 
has  been  ordered  separated  from 
the  firm’s  manufacturing  business. 

In  addition  to  the  22  railroads,  of¬ 
fers  have  been  made  by  Otis  &  Co., 
a  Cleveland  banking  firm:  Glore, 
Forgan  and  Co.,  Chicago  bankers, 
and  the  Standard  Steel  Spring  Co., 
of  Coraopolis,  Pa. 

Franklin  told  the  court: 
i  “If  the  railroads  owned  and  op- 
j  erated  both  coach  and  Pullman  cars 
'then,  through  a  better  control  over 
| the  equipment  as  well  as  a  closer 
relation  between  the  charges  ap¬ 
plicable  in  the  two  types  of  equip¬ 
ment,  the  service  to  the  public  could 
be  rendered  at  a  lower  cost  to  the 
public  than  if  it  were  necessary  to 
pay  for  profits  of  an  outside  owner 
j  of  this  equipment.” 

!  Would  Eliminate  Conflict 

Court  approval  of  the  railroads’ 
offer,  he  said,  would  eliminate  the 
conflict  of  interest  which  he  said 
now  exists  between  railroad-opera¬ 
ted  coaches  and  Pullman-operated 
sleeping  coaches. 

“If  the  railroads  own  the  Pull¬ 
man  equipment,”  he  said,  “and  con¬ 
trol  the  rates  and  control  the  assign¬ 
ment  to  the  trains  there  can  be  no 
conflict  of  interest  with  the  most 
efficient  service  rendered,  giving 
the  public  the  advantage  of  the 
most  economical  operation." 

Would  Convert  Cars 
A  plan  to  convert  the  old  Pull¬ 
man  cars  to  combination  coach  and 
bedroom  cars  was  suggested  by  Rob- 
i  ert.  S.  Enos,  president  of  the  Stand¬ 
ard  Steel  Spring  Co.,  who  told  thel 
court  that  it  was  not  his  company’s 
plan  to  buy  any  new  equipment,  but 
to  institute  a  program  of  reconver- 

Enos  produced  diagrams  showing 
how  his  company  intended  to  use 
the  “shells”  of  thp  heavyweight 
equipment,  and  rebuild  the  interiors 
into  bedroom  and  sleeping  coaches. 

Under  cross-examination  by  for-) 
mer  Assistant  U.  S.  Attorney  Gen-1 
eral  Thurman  Arnold,  counsel  for' 


Otis  &  Company,  Enos  said  that  he 
j  had  not  explored  Arnold’s  sugges- 
jtion  that  members  of  J.  P.  Morgan 
j&  Company  and  “the  Mellon  group” 
held  positions  in  either  the  Pullman 
|  Company,  Pennsylvania  Railroad, 
! or  with  banks  through  whom  the 
j  Standard  Steel  Spring  Company 
j  would  seek  help  in  financing  its 
plan. 

Tell*  of  Finance  Plan* 

:  “To  put  across  the  plan,”  Enos 
said,  “we  first,  naturally,  agreed 
that  it;  must  be  financed.  We 
thought  that  a  banking  group  head¬ 
ed  by  the  First  National  Bank  of 
Chicago,  since  Pullman’s  main  of¬ 
fice  is  located  there,  should  form  a 
syndicate  of  bankers.  They,  in  turn, 
called  in  three  other  banks.  The 
fact  that  the  Union  Trust  Company, 
of  Pittsburgh,  should  be  one  of 
them,  is  only  natural,  since  it  has 
loaned  the  company  money  over  a 
period  of  35  years.” 

Appearing  as  a  witness  for  Stand¬ 
ard  Steel,  S.  W.  Anderson,  an  ac¬ 
countant,  testified  that,  he  believed 
that  the  Otis  plan  could  lead  only 
to  higher  rate  charges.  He  said  that 
the  Otis  plan  1o  spend  $500,000,000 
in  replacing  6,250  cars,  each  valued 
at  $70,000,  would  result  in  $50,000,- 
000  depreciation  charges  over  a  ten- 
year  period. 
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Young  Outlines 
Plans  in  Bid  for 
Pullman  Co. 


Says  He  Would  Drop  Other 

Activity  if  Necessary  to 
Operate  Sleeping  Cars 

By  Fred  B.  Stauffer 

A  Stag  Correspondent 

PHILADELPHIA,  Nov.  5.— Rob¬ 
ert  R.  Young,  chairman  of  the 
board  of  Chesapeake  &  Ohio  Rail¬ 
way  and  of  Alleghany  Corp.,  told  a 
special  three-judge  United  States 
Court  here  today  that  he  would 
give  up  those  connections  in  fa¬ 
vor  of  devoting  himself  to  the 
management  of  the  Pullman  sleep¬ 
ing  car  business,  if  such  a  step 
were  necessary  to  guarantee  bet¬ 
ter  service  to  the  public.  Mr. 
Young  added  that  he  does  not  be¬ 
lieve  such  a  move  should  be  nec¬ 
essary. 

The  statement  came  in  the 
cross-examination  of  the  Chesa¬ 
peake  &  Ohio  chairman  as  the, 
court  heard  evidence  on  three  of 
the  four  proposals  to  purchase 
from  Pullman,  Inc.,  the  sleeping- 
car  business  of  its  subsidiary, 
Pullman  Co.,  to  carry  out  terms 
of  a  decree  requiring  divorce  of 
car-manufacture  and  transporta¬ 
tion  operations  of  the  present , 
Pullman  company.  The  cases  of 
Otis  &  Co..  Young-Kirby,  Glore, 
Morgan  &  Co.  and  Standard  Steel 
Spring  Co.  were  heard  today.  Tes¬ 
timony  in  .the  case  of  twenty-two 
railroads  also  seeking  to  buy  the 
properties  will  be  heard  to¬ 
morrow. 

Mr.  Young  disclosed  that  in  the 
purchase  price  of  about  $75,000,- 
000  for  the  Pullman  properties  the 
commitment  of  himself  and  his 
associate,  Alan  P.  Kirby,  was  for 
about  50  per  cent  of  the  total,  the 
balance  to  come  from  Otis  &  Co. 
interests,  including  Cyrus  S. 
Eaton,  of  Cleveland,  and  William 
R.  Daley,  president  of  the  Otis 
firm. 

Concerning  the  details  of  the 
financing,  Mr.  Daley  told  the  court 
that  they  propose  to  pay  cash  for 
the  capital  stock  of  some  $20,000,- 
000,  issue  one  to  ten-year  2  per 
cent  notes  for  the  heavy-weight 
Pullman  equipment  in  amount  oi 
$20,000,000  more,  and  notes  for 
$35  000,000  running  one  to  twelve 
years  for  the  light-weight  equip¬ 
ment. 

Carl  E.  Newton,  president  of 
Chesapeake  &  Ohio,  testified  he 
regards  the  proposal  for  railroad 
ownership  of  Pullman  facilities, 
coming  from  a  group  of  roads  with 
80  per  cent  of  such  business,  as 
detrimental  to  the  interests  of  the 
smaller  roads  using  sleeping  car 
service. 


All  three  witnesses  for  the  Otis- 
Young  group  emphasized  their  be¬ 
lief  in  the  need  for  a  sleeping  car 
pool,  independent  of  rail  manage¬ 
ment,  embracing  a  fleet  of  modern 
cars  to  replace  7,000  existing  cars 
at  an  estimated  expenditure  of 
$500,000,000.  Witnesses  held  that 
sleeping-car  operations  of  this 
character  would  provide  a  guaran¬ 
tee  of  large-scale  activity  in  the 
car-manufacturing  industry.  It 
was  held  also  that  travel  could  and 
would  be  stimulated  by  widespread 
promotion  and  by  changes  in  oper¬ 
ating  practices  that  would  assure 
unbroken  transcontinental  rail 
travel. 

Mr.  Young  said  that  his  railroad 
interests  currently  are  studying 
with  a  Southwestern  railroad  the 
possibility  of  extending  travel 
through  the  St.  Louis  gateway 
to  San  Antonio,  Tex.,  without 
necessity  of  change  at  St.  Louis. 

At  the  outset  of  the  hearing, 
former  United  States  Senator 
George  Wharton  Pepper,  appear¬ 
ing  for  Pullman  Co  ,  raised  the 
question  of  whether  the  court 
should  hold  the  hearing  at  all  until 
Pullman,  Inc.,  came  in  and  asked 
approval  of  a  definite  offer  to  pur¬ 
chase  which  had  been  approved  by 
Pullman  directors.  A  representative 
of  the  Federal  government  held 
that  none  of  the  present  offers 
might  be  found  to  meet  the  re¬ 
quirements  of  the  decree  and  that, 
therefore,  the  hearings  ought  to 
proceed  as  a  sort  of  weeding-out 
process. 

The  Otis-Young  position  was 
challenged  repeatedly  on  the 
ground  that  they  have  railroad 
connections.  Answers  were  given  to 
the  effect  that  the  Pullman  opera¬ 
tions  would  be  kept  separate  from 
rail  management  and  that,  in  any 
case,  ownership  of  Pullman  facili¬ 
ties  by  small  users  such  as  C.  &  O. 
could  have  no  beneficial  effect  on 
C.  &  O.  commensurate  frith  the 
harm  that  might  be  done  to  small  I 
users  with  Pullman  ill  the  hands  | 
of  large  roads. 

Charles  F.  Glore,  of  Glore,  For-| 
gan  &  Co.,  testified  on  his  com¬ 
pany’s  proposal  which  contem¬ 
plates  purchase  of  Pullman  stock 
for  resale  to  the  public,  a  procedure 
which  he  said  had  been  followed 
in  other  anti-trust  cases. 
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Young  Outlines 
Plans  in  Bid  for 
Pullman  Co. 

Says  He  Would  Drop  Other 

Activity  if  Necessary  to 
Operate  Sleeping  Cars 

By  Fred  B.  Stauffer 

A  Staff  Correspondent 

PHILADELPHIA,  Nov.  5.— Rob¬ 
ert  R.  Young,  chairman  of  the 
board  of  Chesapeake  &  Ohio  Rail¬ 
way  and  of  Alleghany  Corp.,  told  a 
special  three-judge  United  States 
Court  here  today  that  he  would 
give  up  those  connections  in  fa¬ 
vor  of  devoting  himself  to  the 
management  of  the  Pullman  sleep¬ 
ing  car  business,  if  such  a  step 
were  necessary  to  guarantee  bet¬ 
ter  service  to  the  public.  Mr. 
Young  added  that  he  does  not  be¬ 
lieve  such  a  move  should  be  nec¬ 
essary. 

The  statement  came  in  the 
cross-examination  of  the  Chesa¬ 
peake  &  Ohio  chairman  as  the 
court  heard  evidence  on  three  of 
the  four  proposals  to  purchase 
from  Pullman,  Inc.,  the  sleeping- 
car  business  of  its  subsidiary, 
Pullman  Co.,  to  carry  out  terms 
of  a  decree  requiring  divorce  of 
car-manufacture  and  transporta- 1 
tion  operations  of  the  present ; 
Pullman  company.  The  cases  of 
Otis  &  Co.,  Young-Kirby,  Glore, 
E-organ  &  Co.  and  Standard  Steel 
Spring  Co.  were  heard  today.  Tes¬ 
timony  in  >he  case  of  twenty-two 
railroads  also  seeking  to  buy  the 
properties  will  be  heard  to¬ 
morrow. 

Mr.  Young  disclosed  that  in  the 
purchase  price  of  about  $75,000,- 
000  for  the  Pullman  properties  the 
commitment  of  himself  and  his 
associate,  Alan  P.  Kirby,  was  for 
about  50  per  cent  of  the  total,  the 
balance  to  come  from  Otis  &  Co. 
interests,  including  Cyrus  S. 
Eaton,  of  Cleveland,  and  William 
R.  Daley,  president  of  the  Otis 
firm. 

Concerning  the  details  of  the 
financing,  Mr.  Daley  told  the  court 
that  they  propose  to  pay  cash  for 
the  capital  stock  of  some  $20,000,- 
000,  issue  one  to  ten-year  2  per 
cent  notes  for  the  heavy-weight 
Pullman  equipment  in  amount  ot 
$20,000,000  more,  and  notes  for 
$35  000.000  running  one  to  twelve 
years  for  the  light-weight  equip¬ 
ment. 

Carl  E.  Newton,  president  of 
Chesapeake  &  Ohio,  testified  he 
regards  the  proposal  for  railroad 
ownership  of  Pullman  facilities, 
coming  from  a  group  of  roads  with 
80  per  cent  of  such  business,  as 
detrimental  to  the  interests  of  the 
smaller  roads  using  sleeping  car 
service. 


All  three  witnesses  for  the  Otis- 
Young  group  emphasized  their  be¬ 
lief  in  the  need  for  a  sleeping  car 
pool,  independent  of  rail  manage¬ 
ment,  embracing  a  fleet  of  modern 
cars  to  replace  7,000  existing  cars 
at  an  estimated  expenditure  of 
$500,000,000.  Witnesses  held  that 
sleeping-car  operations  of  this 
character  would  provide  a  guaran¬ 
tee  of  large-scale  activity  in  the 
car-manufacturing  industry.  It 
was  held  also  that  travel  could  and 
would  be  stimulated  by  widespread 
promotion  and  by  changes  in  oper¬ 
ating  practices  that  would  assure 
unbroken  transcontinental  rail 
travel. 

Mr.  Young  said  that  his  railroad 
Interests  currently  are  studying 
with  a  Southwestern  railroad  the 
possibility  of  extending  travel 
through  the  St.  Louis  gateway 
to  San  Antonio,  Tex.,  without 
necessity  of  change  at  St.  Louis. 

At  the  outset  of  the  hearing, 
former  United  States  Senator 
George  Wharton  Pepper,  appear¬ 
ing  for  Pullman  Co  ,  raised  the 
question  of  whether  the  court 
should  hold  the  hearing  at  all  until 
Pullman,  Inc.,  came  in  and  asked 
approval  of  a  definite  offer  to  pur¬ 
chase  which  had  been  approved  by 
Pullman  directors.  A  representative 
of  the  Federal  government  held 
that  none  of  the  present  offers 
might  be  found  to  meet  the  re¬ 
quirements  of  the  decree  and  that, 
therefore,  the  hearings  ought  to 
proceed  as  a  sort  of  weeding-out 
process. 

The  Otis-Young  position  was 
challenged  repeatedly  on  the 
ground  that  they  have  railroad 
connections.  Answers  were  given  to 
the  effect  that  the  Pullman  opera¬ 
tions  would  be  kept  separate  from 
rail  management  and  that,  in  any 
case,  ownership  of  Pullman  facili¬ 
ties  by  small  users  such  as  C.  &  O. 
could  have  no  beneficial  effect  on 
C.  &  O.  commensurate  with  the 
harm  that  might  be  done  to  small 
users  with  Pullman  ih  the  hands 
of  large  roads. 

Charles  F.  Glore,  of  Glore,  For- 
gan  &  Co.,  testified  on  his  com¬ 
pany’s  proposal  which  contem¬ 
plates  purchase  of  Pullman  stock 
for  resale  to  the  public,  a  procedure 
which  he  said  had  been  followedl 
in  other  anti-trust  cases. 


ihe  livening  Bulletin 

Phila.  Nov.  6,  1945  furnish  sleeping  car  service  on  any 

PULLMAN  ORDERED  EwSSi 
TO  DECIDE  BY  DEC.  3 '  ““  ‘uop'r“  “ 

Company  to  Tell  Court 
Which  of  4  Offers 
it  will  Accept 


denvritten. 

"From  a  business  point  of  view,  it 
does  not  seem  to  me  that  the  rail¬ 
roads  can  properly  be  denied  the 
opportunity  of  themselves  owning 
and  controlling  the  sleeping  car 
business  rendered  on  their  lines. 
Only  in  this  way  is  it  possible  or 
practical  for  them  to  respond  to 
,  ..  „  ....  their  responsibility. 

CO tt  I.  SffSS  ■O-W  Organ, «*ti  on’ 

judges  sitting  here  today  ordered  "The  railroads  must  be  in  a  posi- 
Pullman,  Inc.,  to  inform  the  court  tion  to  determine  the  character  and 
by  December  3  which  of  four  offers  quantity  of  sleeping  cars.  Unless 
it  prefers  to  accept.  this  is  so,  the  railroads  are  at  the 

Senior  Circuit  Judge  John  Biggs,  mercy  of  an  outside  organization, 
Jr.,  said  he  wanted  arguments  on  Which  is  imposed  upon  it,  against  its 
the  offer  to  be  made  in  court  on  De-  will,  for  the  performance  of  one  of 
cember  10.  Its  own  functions. 

Offers  to  buy  from  Pullman,  Inc.,  "Such  an  outsider  is  without  con- 
i  which  manufactures  Pullman  cars,  tinuing  responsibility  to  the  public, 
the  operating  business  run  by  the  and,  if  an  outside  organization  is 
Pullman  Company,  have  been  made  cars,  the  railroads  are  robbed  of  the 
by  a  group  of  22  railroads,  and  by  only  presently  available  sleeping 

Otis  &  Co.,  a  Cleveland  banking  cars,  the  railroads  are  robber  of  the 


firm:  Glore,  Forgan  &  Co.,  Chicago 
bankers,  and  the  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa. 

The  court  made  its  order  after 
hearing  testimony  from  representa¬ 
tives  of  all  four  prospective  buyers. 
;  Most  of  today’s  session  was  taken 
up  by  testimony  from  the  railroad 
representatives.  W.  S.  Franklin, 
jvice  president  in  charge  of  traffic 


opportunity  of  protecting  their  im¬ 
portant  financial  interests  and  pub¬ 
lic  obligations. 

"They  are  not  even  in  a  position 
themselves  to  choose  the  one  that 
they  think  will  render  the  most  sat¬ 
isfactory  service.  This  court,  as  I 
understand  it,  has  recognized  that 
the  railroads  have  a  finncial  stake 
in  the  sleeping  car  business,  and  we 
think  that  only  by  having  the  op¬ 
portunity  of  controlling  that  busi¬ 
ness  and  its  service  on  their  line* 
can  that  stake  be  protected.” 

Frederick  G.  Gurley,  president 
and  chairman  of  the  board  of  the 
Atchison,  Topeka  *  Santa  Fe  Rail- 
Iroad,  testified  that  the  railroad* 
now  are  making  a  study  of  coast-to- 
coast  traffic.  He  said  he  believes 
the  survey  soon  will  result  in  the 
railroads  starting  a  sleeping  car 
service. 

Gurley  added,  however,  that  h* 
believes  the  service  will  be  contin¬ 
gent  upon  who  owns  Pullman. 
Would  Convert  Cars 

_  . .  A  plan  to  convert  the  old  Pull- 

offer,  he  said,  would  eliminate  the  man  cars  to  combination  coach  and 
conflict  of  interest  which  he  said  bedroom  cars  was  suggested  by  Rob- 
now  exists  between  railroad-opera-  ert  S.  Enos,  president  of  the  Stand- 
ted  coaches  and  Pullman-operated  ard  Steel  Spring  Co.,  who  told  the 
sleeping  coaches.  court  that  it  was  not  his  company’* 

"If  the  railroads  own  the  Pull-  plan  to  buy  any  new  equipment,  but 
man  equipment,”  he  said,  "and  con-  1  to  institute  a  program  of  reconver- 
trol  the  rates  and  control  the  assign-  sion. 

ment  to  the  trains  there  can  be  no,  Enos  produced  diagrams  showing 
conflict  of  interest  with  the  most  how  his  company  intended  to  use 
efficient  service  rendered,  giving  the  "shells”  of  the  heavyweight 
the  public  the  advantage  of  the  i  equipment  and  rebuild  the  interiors 
most  economical  operation.  into  bedroom  and  sleeping  coaches. 

Gustav  Metzman,  president  of  the  Under  cross-examination  by  for- 
New  York  Central  Railroad,  told  mer  Assistant  U.  S.  Attorney  Gen- 


for  the  Pennsylvania  Railroad,  tes¬ 
tified  that  court  approval  of  his 
group’s  offer  would  result  in  lower 
charges  for  sleeping  car  travel. 
‘Lower  Cost’ 

Franklin  told  the  court: 

“If  the  railroads  owned  and  i 
erated  both  coach  and  Pullman  ci 
then,  through  a  better  control  over 
the  equipment  as  well  as  a  closer 
relation  between  the  charges  ap¬ 
plicable  in  the  two  types  of  equip¬ 
ment,  the  service  to  the  public  could 
be  rendered  at  a  lower  cost  to  the| 
public  than  if  it  were  necessary  to 
pay  for  profits  of  an  outside  owner 
of  this  equipment.” 

Court  approval  of  the  railroads’ 


the  court:  “The  railroads  are  pri¬ 
marily  responsible  for  the  furnish¬ 
ing  of  sleeping  car  service  on  their 
Hines.  The  Pullman  Company,  or 
any  other  sleeping  car  company,  is 
a  contractee  of  the  railroads.  Its 
function  lias  been  only  to  furnish 
sleeping  cars,  man  and  maintain 
them. 

“In  final  analysis,  the  duty  to  the 
traveling  public  is  that  of  the  rail¬ 
road  company,  and  what  is  equally  I 
important,  the  financial  obligation 
of  furnishing  the  service  rests  with 
the  railroads. 

“It  is  clear  that  the  Pullman  Com¬ 
pany,  not  having  the  obligation  to 


eral  Thurman  Arnold,  counsel  for 
i  Otis  &  Company,  Enos  said  that  he 
had  not  explored  Arnold  s  sugges¬ 
tion  that  members  of  J.  P.  Morgan 
&  Company  and  "the  Mellon  group” 
held  positions  in  either  the  Pullman 
Company,  Pennsylvania  Railroad, 
or  with  banks  through  whom  the 
Standard  Steel  Spring  Company 
would  seek  help  in  financing  its 
plan. 

"To  put  across  the  plan,”  Eno* 
said,  "we  first,  naturally,  agreed 
that  it  must  be  financed.  We 
thought  that  a  banking  group  head¬ 
ed  by  the  First  National  Bank  of 
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RAILROADS’  PLAN 
FOR  PULLMAN  TOLD 


Philadelphia,  Nov.  6  (A.  P.) 
Walter  S.  Franklin,  Pennsylvania 
Railroad  executive  representing 
twenty-seven  railroads  seeking  to 
purchase  the  Pullman  sleeping 
car  business,  testified  today  that 
court  approval  of  his  group’s  of¬ 
fer  would  result  in  lower  charges] 
for  sleeping  car  travel. 

Presentation  of  the  railroads’ 
case  came  after  three  independ¬ 
ent  firms  seeking  to  purchase 
the  business  offered  their  testi¬ 
mony. 

The  P.  R.  R.  is  one  of  a  group 
of  railroads  jointly  petitioning  to] 
buy  the  Pullman  Company.  An¬ 
nouncement  was  made  today,  the  j 
second  of  a  hearing  on  the  peti¬ 
tions  of  the  addition  of  five  peti¬ 
tioners  raising  the  total  from 
twenty-two.  The  new  petitioners 
are  Erie,  Delaware,  Kansas  City 
Southern,  Atlanta  and  West| 
Point,  and  Chicago  and  Eastern 
Illinois. 

Franklin,  vice  -  president  in 
charge  of  traffic  for  the  P.  R.  R., 
told  the  court  the  railroads 
should  be  permitted  to  purchase 
Pullman  because  “there  is  no  bar¬ 
rier  to  a  number  of  railroads  ar¬ 
ranging  for  the  purchase  and 
operation  of  modern  equipment 
on  a  joint  basis.” 

He  said  the  railroads  could 
operate  the  Pullman  Company 
without  having  to  "pay  for 
profits  of  an  outside  owner  of 
this  equipment"  and  could  render  | 
service  to  the  public  “at  lower  | 
cost.” 

Under  questioning  by  P.  R.  R.  s 
counsel,  John  Dickinson,  Frank¬ 
lin  agreed  that  the  railroads,  as 
I  they  improve  their  coach  service, 
would  “work  against  such  an  in¬ 
dependent  operator  of  Pullman 
sleeping  car  service  as  Mr.  Young 
would  be.”  (He  referred  to  Robert 
R.  Young,  who  testified  earlier  on 
behalf  of  Otis  &  Co.,  Cleveland 
banking  firm,  one  of  the  three  in¬ 
dependent  petitioners.) 

Holmes  Baldridge,  Government1 
representative,  asked  Franklin 
what  "incentive”  there  would  be 
for  competition  if  both  the 
coaches  and  the  Pullmans  were 
owned  by  the  same  group. 

Franklin  replied  the  railroads 
wanted  to  satisfy  every  type  at 
I  customer. 


Chicago,  since  Pullman's  main  of¬ 
fice  is  located  there,  should  form  a 
syndicate  of  bankers.  They,  in  turn, 
called  in  three  other  banks.  The 
fact  that  the  Union  Trust  Company, 
of  Pittsburgh,  should  be  one  of 
them,  is  only  natural,  since  it  has 
loaned  the  company  money  over  a 
l  period  of  35  years.” 


xhe  Evening  bulletin 

Phila.  Nov.  6,  1945  furnish  sleeping  car  service  on  any 

......  particular- railroad  where  such  serv- 

PULLMAN  ORDERED 

*  less  the  cost  of  its  operation  was  un- 

TO  DECIDE  BY  DEC.  3 ,*». .. 

jdoes  not  seem  to  me  that  the  rail- 

fnrrmanv  to  Tell  Court  i10Rds  can  Pr°PerIy  be  denied  the 
company  lO  leu  ^ouri  0pp0rtunily  0f  themselves  owning 


Which  of  4  Offers 
it  will  Accept 


land  controlling  the  sleephig  car 
i  business  rendered  on  their  lines. 
Only  in  this  way  is  it  possible  or 
practical  for  them  to  respond  to 
,  ..  „  ....  their  responsibility. 

The  special  U.  S.  expeditionary  .1  .  . .  _ 

court  of  three  U.  S.  Circuit  Court  Protest  ‘Outside  Orgaimat.on 
judges  sitting  here  today  ordered  "The  railroads  must  be  in  a  posi- 
Pullman,  Inc.,  to  inform  the  court  tion  to  determine  the  character  and 
hy  December  3  which  of  four  offers  quantity  of  sleeping  cars.  Unless 
it  prefers  to  accept.  this  is  so,  the  railroads  are  at  the 

Senior  Circuit  Judge  John  Biggs,  mercy  of  an  outside  organization, 
Jr.,  said  he  wanted  arguments  on  Which  is  imposed  upon  it,  against  its 
the  offer  to  be  made  in  court  on  De-  will,  for  the  performance  of  one  of 
cember  10.  its  own  functions. 

Offers  to  buy  from  Pullman,  Inc.,  “Such  an  outsider  is  without  con- 
j  which  manufactures  Pullman  cars,  tinuing  responsibility  to  the  public, 
the  operating  business  run  by  the  and,  if  an  outside  organization  is 
Pullman  Company,  have  been  made  cars,  the  railroads  are  robbed  of  the 
by  a  group  of  22  railroads,  and  by  only  presently  available  sleeping 
Otis  &  Co.,  a  Cleveland  banking  cars,  the  railroads  W'KV“”-  nf 


e  robber  of  the 


_ _  "The  railroads  . 

marily  responsible  for  the  furnish¬ 
ing  of  sleeping  car  service  on  their 
lines.  The  Pullman  Company,  or 
any  other  sleeping  car  company,  is 
a  contractee  of  the  railroads.  Its 
function  has  been  only  to  furnish 
sleeping  cars,  man  and  maintain 
them. 

"In  final  analysis,  the  duty  to  the 
traveling  public  is  that  of  the  rail- 1 
road  company,  and  what  is  equally' 
important,  the  financial  obligation 
of  furnishing  the  service  rests  with 
the  railroads. 

“It  is  clear  that  the  Pullman  Com¬ 
pany,  not  having  the  obligation  to 


Otis  &  Company,  Enos  said  that  he 
had  not  explored  Arnold's  sugges¬ 
tion  that  members  of  J.  P.  Morgan 
&  Company  and  “the  Mellon  group” 
held  positions  in  either  the  Pullman 
Company,  Pennsylvania  Railroad, 
or  with  banks  through  whom  the 
Standard  Steel  Spring  Company 
would  seek  help  in  financing  it* 
plan. 

"To  put  across  the  plan,”  Enos 
said,  "we  first,  naturally,  agreed 
that  it  must  be  financed.  We 
thought  that  a  banking  group  head¬ 
ed  by  the  First  National  Bank  of 


[opportunity  of  protecting  their  ii 
portant  financial  interests  and  pub¬ 
lic  obligations. 

"They  are  not  even  in  a  position 
themselves  to  choose  the  one  that 
they  think  will  render  the  most  sat¬ 
isfactory  service.  This  court,  as  I 
understand  it,  has  recognized  that 
the  railroads  have  a  finncial  stake 
in  the  sleeping  car  business,  and  we 
think  that  only  by  having  the  op¬ 
portunity  of  controlling  that  busi¬ 
ness  and  its  service  on  their  line* 
can  that  stake  be  protected.” 

Frederick  G.  Gurley,  president 
and  chairman  of  the  board  of  the 
Atchison,  Topeka  *  Santa  Fe  Rail¬ 
road,  testified  that  the  railroads 
now  are  making  a  study  of  coast-to- 
fraffic.  He  said  he  believes 
the  survey  soon  will  result  in  the 
railroads  starting  a  sleeping  car 
|  service. 

Gurley  added,  however,  that  h* 
believes  the  service  will  be  contin¬ 
gent  upon  who  owns  Pullman. 

Would  Convert  Cars 


firm;  Glore,  Forgan  &  Co.,  Chicago  o 
bankers,  and  the  Standard  Steel  P 
Spring  Co.,  of  Coraopolis,  Pa. 

The  court  made  its  order  after 
hearing  testimony  from  represen  ta-  1 
tives  of  all  four  prospective  buyers,  t 
Most  of  today's  session  was  taken  i: 
up  by  testimony  from  the  railroad  1 
representatives.  W.  S.  Franklin,  t 
vice  president  in  charge  of  traffic  * 
for  the  Pennsylvania  Railroad,  tes-  t 
tified  that  court  approval  of  his  I 
group’s  offer  would  result  in  lower  1 
charges  for  sleeping  car  travel. 

‘Lower  Cost’ 

Franklin  told  the  court; 

"If  the  railroads  owned  and  of 
erated  both  coach  and  Pullman  cars  r 
then,  through  a  better  control  over  r 
the  equipment  as  well  as  a  closer  J 
relation  between  the  charges  ap¬ 
plicable  in  the  two  types  of  equip-  1 
ment,  the  service  to  the  public  could  s 
be  rendered  at  a  lower  cost  to  th 
public  than  if  it  were  necessary  ti 
pay  for  profits  of  an  outside  owner  |  § 
of  this  equipment.” 

Court  approval  of  the  railroads’  I  A  plan  to  convert  the  old  Pull- 
offer,  he  said,  would  eliminate  the  man  cars  to  combination  coach  and 
conflict  of  interest  which  he  said  bedroom  cars  was  suggested  by  Rob- 
now  exists  between  railroad-opera-  ert  S.  Enos,  president  of  the  Stand- 
ted  coaches  and  Pullman-operated  ard  Steel  Spring  Co.,  who  told  the 
sleeping  coaches.  court  that  it  was  not  his  company’s 

"If  the  railroads  own  the  Pull-  plan  to  buy  any  new  equipment,  but 
man  equipment,”  he  said,  "and  con-  to  institute  a  program  of  reconver- 
trol  the  rates  and  control  the  assign- 1  sion. 

ment  to  the  trains  there  can  be  no  |  Enos  pr0duced  diagrams  showing 
conflict  of  interest  with  the  most  how  his  company  intended  to  use 
efficient  service  rendered,  giving  the  "shells”  of  the  heavyweight 
the  public  the  advantage  of  the  i  equipment  and  rebuild  the  interiors 
most  economical  operation.  into  bedroom  and  sleeping  coaches. 

Gustav  Metzman,  president  of  the  Under  cross-examination  by  for- 
New  York  Central  Railroad,  told  mer  Assistant  U.  S.  Attorney  Gen- 
the  court:  “The  railroads  are  pri-  ,erai  Thurman  Arnold,  counsel  for 


New  York  "un 
^ov.  6,  1945 

RAILROADS’  PLAN 
FOR  PULLMAN  TOLD 


Philadelphia,  Nov.  6  (A.  P.l. 
Walter  S.  Franklin,  Pennsylvania 
Railroad  executive  representing 
twenty-seven  railroads  seeking  to 
purchase  the  Pullman  sleeping 
car  business,  testified  today  that 
court  approval  of  his  group's  of¬ 
fer  would  result  in  lower  charges 
for  sleeping  car  travel. 

Presentation  of  the  railroads’ 
case  came  after  three  independ¬ 
ent  firms  seeking  to  purchase 
the  business  offered  their  testi¬ 
mony. 

The  P.  R.  R.  is  one  of  a  group 
of  railroads  jointly  petitioning  to 
buy  the  Pullman  Company.  An¬ 
nouncement  was  made  today,  the 
second  of  a  hearing  on  the  peti¬ 
tions  of  the  addition  of  five  peti¬ 
tioners  raising  the  total  from 
twenty-two.  The  new  petitioners 
are  Erie,  Delaware,  Kansas  City 
Southern,  Atlanta  and  West 
Point,  and  Chicago  and  Eastern 
Illinois. 

Franklin,  vice  -  president  in 
charge  of  traffic  for  the  P.  R.  R., 
told  the  court  the  railroads 
should  be  permitted  to  purchase 
Pullman  because  “there  is  no  bar¬ 
rier  to  a  number  of  railroads  ar¬ 
ranging  for  the  purchase  and 
operation  of  modern  equipment 
on  a  joint  basis.” 

He  said  the  railroads  could 
operate  the  Pullman  Company 
without  having  to  “pay  for 
profits  of  an  outside  owner  of 
this  equipment"  and  could  render, 
service  to  the  public  “at  lower 
cost.” 

Under  questioning  by  P.  R.  R.’s 
counsel,  John  Dickinson,  Frank-1 
lin  agreed  that  the  railroads,  as 
they  improve  their  coach  service, 
would  “work  against  such  an  in¬ 
dependent  operator  of  Pullman 
sleeping  car  service  as  Mr.  Young 
would  be.”  (He  referred  to  Robert 
R.  Young,  who  testified  earlier  on 
behalf  of  Otis  &  Co.,  Cleveland 
banking  firm,  one  of  the  three  in¬ 
dependent  petitioners.) 

Holmes  Baldridge,  Government 
representative,  asked  Franklin 
what  “incentive”  there  would  be 
for  competition  if  both  the 
coaches  and  the  Pullmans  were 
owned  by  the  same  group. 

Franklin  replied  the  railroads 
wanted  to  satisfy  every  type  of 
I  customer. 


Chicago,  since  Pullman’s  main  of¬ 
fice  is  located  there,  should  form  a 
syndicate  of  bankers.  They,  in  turn, 
called  in  three  other  banks.  The 
fact  that  the  Union  Trust  Company, 
of  Pittsburgh,  should  be  one  of 
them,  is  only  natural,  since  it  has 
!  loaned  the  company  money  over  a 
l  period  of  35  years.” 
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Bids  of  Four  Groups 
For  Pullman  Co.  Heard 


The  problem  of  whether  the  sleeping  car  business  of  Pullman, 
Inc.,  should  be  sold  to  a  group  of  22  railroads  or  to  one  of  three 
other  groups  which  have  made  purchase  bids,  was  aired  yesterday 


|  at  a  special  session  of  the  U.  S. 
District  Court. 

The  special  court,  presided  over 
I  by  three  circuit  judges,  heard  op¬ 
posing  arguments  from  representa¬ 
tives  of  the  22  railroads,  Otis  &  Co., 
a  Cleveland  banking  firm;  Glore 
Forgan  &  Co.,  a  banking  firm  of  Chi¬ 
cago  and  New  York,  and  the  Stand¬ 
ard  Steel  Spring  Co.,  railroad  equip¬ 
ment  manufacturers,  of  Ooraopolis, 
Pa. 

MUST  SELL  BY  MARCH  22 

Each  of  the  bidding  groups  is  an 
intervenor  in  the  District  Court’s  ac- 
!  tion  declaring  Pullman,  Inc.,  a  mon- 
i  opoly.  Under  that  action  Pullman, 

1  Inc.,  has  decided  to  sell  its  sleeping 
car  business.  The  sale  must  be  com¬ 
pleted  by  March  22,  1946. 

At  the  outset  of  yesterday’s  court 
session,  former  Senator  George 
Wharton  Pepper,  head  of  a  battery 
of  lawyers  representing  Pullman, 
Inc.,  argued  against  any  considera¬ 
tion  by  the  court  of  which  group 
should  be  the  purchaser.  He  claimed 
that  any  effort  to  weigh  the  terms 
of  one  offer  against  another  would 
be  a  “'waste  of  time.”  He  urged  that 
the  court  wait  until  Pullman,  Inc., 
has  made  sales  arrangements  and 

then  act  on  the  merits  of  those  ar¬ 
rangements. 

HEARING  CONTINUED 

Despite  his  argument  the  hearing 
was  allowed  to  go  on.  It  will  be  con¬ 
tinued  this  morning. 

Speaking  for  the  Otis  group  of 
bidders,  Robert  D.  Young,  chairman 
of  the  board  of  the  Alleghany  Cor¬ 
poration  and  the  Chesapeake  and 
Ohio  Railroad,  testified  that  David 
A.  Crawford,  chairman  of  Pullman, 
Inc.,  had  expressed  willingness  to 
sell  the  sleeping  car  business  to  the 
Otis  group,  which  offered  $74,954,- 
907,  of  which  $19,000,000  would  be  a 
cash  down  payment. 

He  asserted  that  he  felt  his  group 
would  be  the  best  purchaser  for  “the 
public  interest,”  and  added  that  the 
22  railroads  bidding  as  a  group  can¬ 
not  furnish  adequate  sleeping  facili¬ 
ties. 

‘RAILROADS  DID  NOTHING’ 

“The  railroad  Industry  had  been 
on  notice  for  more  than  two  years 
that  constructive  action  was  neces- 
jsary,"  Mr.  Young  told  the  court. 

I  “Still  they  did  nothing.  The  best 
|  they  could  offer  in  August  1945,  was 
to  suggest  that  a  formal  request  be 
made  of  this  court  to  postpone  the 
effective  date  of  its  order  for  an¬ 
other  18  months.” 

The  railroad  group  was  the  last 
of  the  intervenors  to  petition  for  the 
right  to  buy  the  sleeping  car  facili- 


vania  Railroad,  if  he  would  give  up 
his  interest  in  the  Allegheny  Cor¬ 
poration  to  conduct  the  business  tak¬ 
en  over  from  the  Pullman  company. 

“If  the  court  would  order  that  I 
do  that  I  would,”  he  responded,  "but 
I  don’t  think  the  court  would  order 
it.” 

FEARS  FOR  SMALL  ROADS 

Carl  E.  Newton,  president  of  the 
Chesapeake  and  Ohio  Railway,  read 
a  statement  proposing  that  a  “pool” 
of  sleeping  cars  be  formed.  He  said 
that  if  the  bid  of  the  railroad  group 
was  the  one  accepted,  the  smaller 
railroads  would  suffer. 

“The  smaller  roads,”  he  said, 
“would  be  at  a  disadvantage.  The 
stronger  roads  would  take  care  of 
their  own  needs  first,  but  the  smaller 
roads  would  have  to  take  what  is 
given  them,  which  would  be  an  un¬ 
stable  situation  and  would  aggravate 
the  old  problem  of  strong  and  weak 
railroads.” 

BACKED  BY  40  FIRMS 

The  case  of  Glore,  Forgan  &  Co. 
was  presented  to  the  court  by 
Charles  F.  Glore.  He  said  his  com¬ 
pany’s  plan  was  to  sell  the  capital 
stock  of  the  Pullman  Company,  a 
subsidiary  of  Pullman,  Inc.,  to  the 
public.  He  said  arrangements  would 
be  made  for  a  $20,000,000  bank  debt 
with  Chase  National  Bank,  New 
York,  and  that  there  would  be  an 
additional  working  capital  of  $2,500,- 
000. 

He  said  the  entire  stock  issues 
would  be  underwritten  by  40  invest¬ 
ment  banking  firms  and  corpora¬ 
tions.  In  the  event  his  company  was 
given  the  right  to  buy,  he  said,  it 
would  protect  the  stockholders  by 
maintaining  a  man  on  the  direc¬ 
torate. 

Under  questioning  of  Emmet  Mc- 
Innes,  general  counsel  for  the  Atchi¬ 
son,  Topeka  and  Santa  Fe  Railroad, 
he  said  that  if  the  railroads  elected 
to  buy  any  heavy  equipment,  his 
firm  would  sell  the  railroads  the 
“heavyweights”  —  meaning  heavy 
sleeping  cars— at  a  cost  fixed  by  the 
Pullman  company,  less  reasonable 
depreciation.  He  said  there  would 
be  no  attempt  to  make  any  profit 
on  such  resales. 

CONTRACTS  TO  CONTINUE 

The  purchase  offer  of  the  Standard 
Steel  Spring  Co.,  was  outlined  by  its 
president,  Robert  C.  Enos,  of  Sewick- 
ley,  Pa.  He  said  his  company  and 
what  is  known  as  the  Rockwell-Enos 
Group  wish  to  purchase  the  capital 
stock  “as  an  investment.” 

Under  his  plan,  he  said,  the  ex¬ 
isting  contracts  between  the  rail¬ 
roads  and  the  Pullman  company 
would  be  continued  for  two  years. 

He  said  that  any  profits  made  dur¬ 
ing  that  time  would  revert  to  the 


The  Standard  company  is  a  manu¬ 
facturer  of  railway  car  parts  as  well 
as  automobile  truck  and  tractor 
parts. 

During  yesterday’s  proceedings, 
former  Senator  Pepper  disclosed  that 
the  board  of  Pullman,  Inc.,  had  al¬ 
ready  taken  the  four  purchase  pro¬ 
posals— all  at  about  the  same  sum  of 
money  —  under  consideration  and 
probably  would  present  a  negotiated 
contract  with  one  of  them  to  the 
court  in  the  near  future. 
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Bids  of  Four  Groups 
For  Pullman  Co.  Heard 


The  problem  of  whether  the  sleeping  car  business  of  Pullman, 
Inc.,  should  be  sold  to  a  group  of  22  railroads  or  to  one  of  three 
other  groups  which  have  made  purchase  bids,  was  aired  yesterday 
at  a  special  session  of  the  U.  S. 

District  Court. 

The  special  court,  presided  over 


by  three  circuit  judges,  heard  op¬ 
posing  arguments  from  representa¬ 
tives  of  the  22  railroads.  Otis  &  Co., 
a  Cleveland  banking  firm;  Glore 
Forgan  <&  Co.,  a  banking  firm  of  Chi¬ 
cago  and  New  York,  and  the  Stand¬ 
ard  Steel  Spring  Co.,  railroad  equip- 


vania  Railroad,  if  he  would  give  up 
his  interest  in  the  Allegheny  Cor¬ 
poration  to  conduct  the  business  tak¬ 
en  over  from  the  Pullman  company. 

“If  the  court  would  order  that  I 


MUST  SELL  BY  MARCH  22 

Each  of  the  bidding  groups  is  an 
intervenor  in  the  District  Court's  ac¬ 
tion  declaring  Pullman.  Inc.,  a  mon¬ 
opoly.  Under  that  action  Pullman, 
Inc.,  has  decided  to  sell  its  sleeping 
car  business.  The  sale  must  be  com¬ 
pleted  by  March  22,  1946. 

At  the  outset  of  yesterday’s  court 
session,  former  Senator  George 
Wharton  Pepper,  head  of  a  battery 
of  lawyers  representing  Pullman, 
Inc.,  argued  against  any  considera¬ 
tion  by  the  court  of  which  group 
should  be  the  purchaser.  He  claimed 
that  any  effort  to  weigh  the  terms 
of  one  offer  against  another  would 
be  a  “waste  of  time.”  He  urged  that 
the  court  wait  until  Pullman,  Inc., 
has  made  sales  arrangements  and 


FEARS  FOR  SMALL  ROADS 

ouimg  v-u  ■-■■■■in  euuiu-  Carl  E-  Newt°n,  president  of  the 
manufacturers,  of  Coraopolis,  Chesapeake  and  Ohio  Railway,  read 
a  statement  proposing  that  a  “pool” 
of  sleeping  cars  be  formed.  He  said 
that  if  the  bid  of  the  railroad  group 

was  the  one  accepted,  the  smaller 
railroads  would  suffer. 

“The  smaller  roads,”  he  said, 
“would  be  at  a  disadvantage.  The 
stronger  roads  would  take  care  of 
their  own  needs  first,  but  the  smaller 
roads  would  have  to  take  what  is 
given  them,  which  would  be  an  un¬ 
stable  situation  and  would  aggravate 
the  old  problem  of  strong  and  weak 
railroads.” 

BACKED  BY  40  FIRMS 

The  case  of  Glore,  Forgan  &  Co. 
was  presented  to  the  court  by 
Charles  F.  Glore.  He  said  his  com¬ 
pany’s  plan  was  to  sell  the  capital 
stock  of  the  Pullman  Company,  a 
subsidiary  of  Pullman,  Inc.,  to  the 
public.  He  said  arrangements  would 
then  act  on  the  merits  of  those  ar-  be  made  for  a  $20,000,000  bank  debt 
rangements.  with  Chase  National  Bank,  New 

„„ _ T_  York,  and  that  there  would  be  an 

HEARING  CONTINUED  additional  working  capital  of  $2,500,- 

Despite  his  argument  the  hearing  000. 
was  allowed  to  go  on.  It  will  be  con-  He  said  the  entire  stock  issues 
tinued  this  morning.  would  be  underwritten  by  40  invest- 

Speaking  for  the  Otis  group  of  ■  ment  banking  firms  and  corpora- 
bidders,  Robert  D.  Young,  chairman  tions.  In  the  event  his  company  was 
of  the  board  of  the  Alleghany  Cor-  given  the  right  to  buy,  he  said,  it 
poration  and  the  Chesapeake  and  |  would  protect  the  stockholders  by 
Ohio  Railroad,  testified  that  David  I  maintaining  a  man  on  the  direc- 
A.  Crawford,  chairman  of  Pullman,  torate. 

Inc.,  had  expressed  willingness  to  Under  questioning  of  Emmet  Me- 
sell  the  sleeping  car  business  to  the  Innes,  general  counsel  for  the  Atchi- 
Otis  group,  which  offered  $74,954,-  son,  Topeka  and  Santa  Fe  Railroad, 
907,  of  which  $19,000,000  would  be  a  j  he  said  that  if  the  railroads  elected 


cash  down  payment. 

He  asserted  that  he  felt  his  group 
would  be  the  best  purchaser  for  “the 
public  interest,”  and  added  that  the 
22  railroads  bidding  as  a  group  can¬ 
not  furnish  adequate  sleeping  facili¬ 
ties. 

‘RAILROADS  DID  NOTHING’ 

“The  railroad  Industry  had  been 
on  notice  for  more  than  two  years 
that  constructive  action  was  neces- 
isary,”  Mr.  Young  told  the  court. 
“Still  they  did  nothing.  The  best 
|  they  could  offer  in  August  1945,  was 
i  to  suggest  that  a  formal  request  be 
made  of  this  court  to  postpone  the 
effective  date  of  Its  order  for  an¬ 
other  18  months.” 

The  railroad  group  was  the  last 
of  the  intervenors  to  petition  for  the 
right  to  buy  the  sleeping  car  facili¬ 
ties. 

Mr.  Young  was  asked  by  John 
|  Dickinson,  counsel  for  the  Pennsyl¬ 


to  buy  any  heavy  equipment,  his 
firm  would  sell  the  railroads  the 
“heavyweights”  —  meaning  heavy 
sleeping  cars— at  a  cost  fixed  by  the 
Pullman  company,  less  reasonable 
depreciation.  He  said  there  would 
be  no  attempt  to  make  any  profit 
on  such  resales. 

CONTRACTS  TO  CONTINUE 

The  purchase  offer  of  the  Standard 
Steel  Spring  Co.,  was  outlined  by  its 
president,  Robert  C.  Enos,  of  Sewick- 
ley.  Pa.  He  said  his  company  and 
what  is  known  as  the  Rockwell-Enos 
Group  wish  to  purchase  the  capital 
stock  "as  an  investment.” 

Under  his  plan,  he  said,  the  ex¬ 
isting  contracts  between  the  rail¬ 
roads  and  the  Pullman  company 
would  be  continued  for  two  years. 

He  said  that  any  profits  made  dur¬ 
ing  that  time  would  revert  to  the 
railroads. 


The  Standard  company  is  a  manu¬ 
facturer  of  railway  car  parts  as  well 
as  automobile  truck  and  tractor 
parts. 

During  yesterday’s  proceedings, 
former  Senator  Pepper  disclosed  that 
the  board  of  Pullman,  Inc.,  had  al¬ 
ready  taken  the  four  purchase  pro¬ 
posals — all  at  about  the  same  sum  of 
money  —  under  consideration  and 
probably  would  present  a  negotiated 
contract  with  one  of  them  to  the 
court  in  the  near  future. 
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action  declaring  Pullman,  Inc.,  a 
monopoly. 

As  the  second  day  of  the  hear¬ 
ings  opened,  Mr.  Franklin  announc¬ 
ed  that  five  additional  railroads  had 
joined  the  22  he  represented  previ¬ 
ously.  The  new  petitioners  are  the 
Eri,  Dlaware  and  Hudson,  Kansas 
City-Southern,  Atlanta  and  West 
Point,  and  Chicago  and  Eastern  Il¬ 
linois  lines. 

Mr.  Franklin  cited  figures  to  show 
that  improvements  in  coach  services 
of  the  railroads  had  cut  down  Pull¬ 
man  service  profits. 

LOWER  COST  TO  PUBLIC 
"If  the  railroads  owned  and  oper¬ 
ated  both  coach  and  Pullman  cars," 
the  Pennsylvania  official  said,  “the 
service  to  the  public  would  be  ren¬ 
dered  at  a  lower  cost  to  the  public 
than  if  it  were  necessary  to  pay  prof¬ 
its  of  an  outside  owner  of  this  equip¬ 
ment.” 

Other  bidders  for  the  7000  Pull¬ 
man  cars,  on  which  a  tentative  value 
of  $75,000,000  has  been  placed,  are: 
Otis  and  Co.,  Cleveland  banking 
firm;  Glore  Forgan  and  Co.,  Chicago 
and  New  York  banking  firji,  and  the 
Standard  Steel  Spring  Co.,  railroad  , 
equipment  manufacturers,  of  Cora- 
opolis,  Pa. 

FINANCIAL  ISSUE  RAISED 
Thurman  Arnold,  chief  counsel 
for  the  Otis  company,  questioned 
Robert  C.  Enos,  president  of  Stand¬ 
ard  Steel,  as  to  the  possibility  of 
connections  between  his  company 
and  officials  of  the  Pennsylvania 
Railroad,  New  York  Central  Rail¬ 
road  and  the  Pullman  Co.  through 
financing.  Mr.  Enos  said  he  had  not, 
investigated  Mr.  Arnold’s  sugges¬ 
tion. 

John  Dickinson,  chief  counsel  for 
the  Pennsylvania  Railroad,  remind-  I 
ed  the  court  during  the  session  that 
1  any  company  which  purchased  the 
Pullman  equipment  would  have  to 
contract  with  the  railroads  for  its 
use. 

IMPROVED  COACHES  CITED 

This  was  pointed  up  later  during 
his  cross-questioning  of  Mr.  Frank¬ 
lin  when  the  latter  agreed  that  the 
railroads’  improvement  in  stream¬ 
lining  coach  service  would  tend  “to 
work  against  such  an,  independent 
operator  of  Pullman  sleeping  car 
service  as  Mr.  Young  would  be.” 

The  reference  was  to  Robert  H. 
Young,  chairman  of  the  board  of  the 
Allegheny  Corp.  and  the  Chesa¬ 
peake  and  Ohio  Railroad,  who  tes¬ 
tified  earlier  on  behalf  of  Otis  and 
Co. 


Federal  Circuit  Judges  John 
Biggs,  Jr.,  Albert  B.  Maris  and  Her¬ 
bert  F.  Goodrich  are  hearing  the 
testimony  of  the  competing  bidders. 
PACT  WITH  PULLMAN 
Gustav  Metzman,  president  of  the 
New  York  Central  Railroad,  urged 
tthe  court  to  recognize  the  railroads’ 
financial  stake  in  the  sleeping  car 
business  and  asserted:  “We  think 
that  only  by  having  the  opportunity 
of  controlling  that  business  can  that 
stake  be  protected.”  . 

He  said  the  New  York  Central  had 
an  agreement  with  the  Pullman 
company  to  take  over  its  lightweight 
sleeping  cars  at  the  expiration  of  a 
present  contract. 

“It  does  not  seem  to  me.”  Mr. 
Metzman  said,  "that  the  railroads 
can  properly  be  denied  the  oppor¬ 
tunity  of  themselves  owning  and 
opera  ting  the  sleeping  car  business 
to  be  rendered  on  their  lines.”  . 
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•  action  declaring  Pullman,  Inc.,  a 
monopoly. 

As  the  second  day  of  the  hear¬ 
ings  opened,  Mr.  Franklin  announc¬ 
ed  that  five  additional  railroads  had 
joined  the  22  he  represented  previ¬ 
ously.  The  new  petitioners  are  the 
Eri,  Dlaware  and  Hudson,  Kansas 
City -Southern,  Atlanta  and  West 
Point,  and  Chicago  and  Eastern  Il¬ 
linois  lines. 

Mr.  Franklin  cited  figures  to  show 
that  improvements  in  coach  services 
of  the  railroads  had  cut  down  Pull¬ 
man  service  profits. 

LOWER  COST  TO  PUBLIC 
“If  the  railroads  owned  and  oper¬ 
ated  both  coach  and  Pullman  cars," 
the  Pennsylvania  official  said,  “the 
service  to  the  public  would  be  ren¬ 
dered  at  a  lower  cost  to  the  public 
than  if  it  were  necessary  to  pay  prof¬ 
its  of  an  outside  owner  of  this  equip¬ 
ment.” 

Other  bidders  for  the  7000  Pull¬ 
man  cars,  on  which  a  tentative  value 
of  $75,000,000  has  been  placed,  are: 
Otis  and  Co.,  Cleveland  banking 
firm;  Glore  Forgan  and  Co.,  Chicago 
and  New  York  banking  firgi,  and  the 
Standard  Steel  Spring  Co.,  railroad 
equipment  manufacturers,  of  Cora- 
opolis.  Pa. 

FINANCIAL  ISSUE  RAISED 

Thurman  Arnold,  chief  counsel 
for  the  Otis  company,  questioned 
Robert  C.  Enos,  president  of  Stand¬ 
ard  Steel,  as  to  the  possibility  of 
connections  between  his  company 
and  officials  of  the  Pennsylvania 
Railroad,  New  York  Central  Rail- 
i  road  and  the  Pullman  Co.  through 
financing.  Mr.  Enos  said  he  had  not, 

I  investigated  Mr.  Arnold’s  sugges¬ 
tion. 

John  Dickinson,  chief  counsel  for 
the  Pennsylvania  Railroad,  remind-  ' 
ed  the  court  during  the  session  that 
■  any  company  which  purchased  the 
Pullman  equipment  would  have  to 
contract  with  the  railroads  for  its 
use. 

IMPROVED  COACHES  CITED 

This  was  pointed  up  later  during 
his  cross-questioning  of  Mr.  Frank¬ 
lin  when  the  latter  agreed  that  the 
railroads’  improvement  in  stream¬ 
lining  coach  service  would  tend  “to 
work  against  such  an  independent 
operator  of  Pullman  sleeping  car 
service  as  Mr.  Young  would  be." 

The  reference  was  to  Robert  H. 
Young,  chairman  of  the  board  of  the 
Allegheny  Corp.  and  the  Chesa¬ 
peake  and  Ohio  Railroad,  who  tes¬ 
tified  earlier  on  behalf  of  Otis  and 
Co. 


Federal  Circuit  Judges  John 
Biggs,  Jr.,  Albert  B.  Maris  and  Her¬ 
bert  F.  Goodrich  are  hearing  the 
testimony  of  the  competing  bidders. 
PACT  WITH  PULLMAN 
Gustav  Metzman,  president  of  the 
New  York  Central  Railroad,  urged 
tthe  court  to  recognize  the  railroads’ 
financial  stake  in  the  sleeping  car 
business  and  asserted;  “We  think 
that  only  by  having  the  opportunity 
1  of  controlling  that  business  can  that 
1  stake  be  protected.” 

He  said  the  New  York  Central  had 
an  agreement  with  the  Pullman 
company  to  take  over  its  lightweight  | 
sleeping  cars  at  the  expiration  of  a 
present  contract. 

“It  does  not  seem  to  me,”  Mr. 
Metzman  said,  “that  the  railroads 
can  properly  be  denied  the  oppor¬ 
tunity  of  themselves  owning  and 
operating  the  sleeping  car  business 
to  be  rendered  on  their  lines.”  | 
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3  Judges  Sidetrack  Pullmans, 
Switch  to  Through  Train  Quiz 


Arnold  Starts  Quiz  er  for  transc0ntinentai  Business. 

But  before  he  could  ask  a  ques-  (Others  explained  that  rail- 
tlon,  Thurman  Arnold,  who  as  ways  whose  lines  enter  Chicago 
Assistant  U.  S.  Attorney  General,  from  the  East  do  a  big  freight 
brought  the  antitrust  suit  against  business  with  other  lines  going  " 
Pullman,  popped  up  with  ques-  farther  West,  and  in  return  re-  ] 
tions.  Arnold  is  now  attorney  for  ceive  much  freight  from  those 
Otis  and  Co.,  Cleveland  banking  nnes  coming  East.  If  an  East-  , 
firm,  one  of  the  four  bidders  for  ern  nne  sought  to  send  pas- 


special  three-judge  Circuit 
Court  panel  yesterday  side¬ 
tracked  the  complicated,  multi¬ 
million  dollar  Pullman  sleeping 
car  case  to  seek  an  answer  to  a 
simple  question. 

Why,  the  judges  asked  in  ef¬ 
fect,  is  it  possible  for  both  live¬ 
stock  and  freight  to  make  a  _ _ _  _ _ _ _ _  __  _  __ 

transcontinental  railroad  trip  the  Pullman  sleeping  car  busi-  sengers  through  to  the  Wect 


Coast  without  a  change,  they 
“You  say  there  has  been  no  would  have  to  make  an  agree- 
demand  for  that  type  of  service?”  ment  with  one  or  more  Western 


without  changing  cars  at  Chi¬ 
cago,  while  passengers  always 
have  to  change? 

Get  Several,  Answers  asked  Arnold.  “But  how  is  it  there  lines.  In  reprisal,  it  was  explain- 1| 

They  put  the  question  to  two  is  enough  business  from  the  East  |  ed,  the  lines  which  didn’t  get  [ 
tu"  1  Coast  to  Chicago,  and  from  Chi-  '  ~ 

cago  to  the  West  Coast?  Do  you 
mean  there  is  not  enough  busi¬ 
ness  in  the  middle  to  justify  it?” 

Franklin  replied  that  all  busi- ' 
ness  from  the  East  Coast  west 
is  not  necessarily  to  the  West 
Coast.  Many  passengers  get  off 
at  intermediate  points,  he  ex¬ 
plained. 


of  the  shrewdest  railroad  execu¬ 
tives  in  the  country — Walter  S. 
Franklin,  vice  president  in  charge  | 


of  traffic  for  the  Pennsylvania 
Railroad,  and  Fred  G.  Gurley, 
president  of  the  Atchison,  Topeka 
and  Sante  Fe. 

The  judges  got  several  an¬ 
swers.  But,  like  the  traveling 
public  at  large,  they  seemed  far 
from  satisfied. 

The  question  first  came  up 
when  John  Dickinson,  chief  coun¬ 
sel  for  Pennsy,  asked  Franklin 
why  through  service  has  neverl 
been  established. 

Service  to  Miami 

Franklin,  who  rose  through 
the  ranks  with  Pennsy  from  a 


Says  Ralls  Made  Study 

"There’s  something  very  mys¬ 
terious  about  this,”  snapped  Ar¬ 
nold. 

"Not  at  all,”  Franklin  ex¬ 
plained.  “I’ve  already  explained 
that  the  railroads  have  made  a 
study  of  this  proposition.” 

_  _  Gurley  then  took  the  stand  for 

clerk  had  just  explained  that  examination  by  Emmett  E.  Me- 
j  throtuch  service  on  .or.  then  Mg. 
one  line  is  possible  from  New  youthful-looking  man  with  a  de- 
York  to  Miami,  New  York  to  termined  jaw,  has  been  in  the 
New  Orleans,  Chicago  to  Miami  railroad  business  all  his  life, 
and  Washington  to  Montreal.  Midway  through  his  testimony, 
The  Pennsy  executive  stroked  Judge  Maris  popped  the  question 
his  hard  jaw  and  replied:  nl' -* 

“There  are  a  number  of  rea¬ 
sons.  Perhaps  the  chief  one  is 


why  a  passenger  changeover  at 
Chicago? 

Complicated  Situation 
Gurley,  who  earlier  explained ., 
that  most  of  his  life  had  been  | 


that  prior  to  general  air-condi¬ 
tioning  of  sleeping  cars,  which 
started  in  a  rather  crude  way 
in  1934  ...  the  public,  in  mak¬ 
ing  a  transcontinental  trip,  was 
glad  to  have  an  opportunity  to 
get  out  and  change  trains  on  the 
way,  since  the  cars  became  so 
dirty  en  route  that  the  passen- 
gers  preferred  to  change  to 
clean  equipment  at  Chicago 
Demand  Only  Recent 

Dickinson  then  asked  if  there 
was  no  demand  for  such  service 
—without  a  break  at  Chicago. 

Franklin  replied: 

“Until  comparatively  recently, 
there  has  been  no  real  demand 
for  through  service  of  that 

k' Judge  Albert  W.  Marls,  who  m 

H«rV«T  gX-K'  . . . 

the  Pullman  case,  cocked  an  at-  (Other  railway  executives  at 
tentive  ear  to  this  testimony.  the  hearing-off  the  record  _ 
Maris  who  has  made  a  number  gave  several  answers  to  the 
I  o{  transcontinental  trips,  always  question.  Some  said  there  was 
I  wit  ha  layover  at  Chicago,  has  “unwritten  agreement”  among 
heen  trving  to  learn  the  reason  |  the  various  roads  not  to  break 
why  since  the  hearing  began  the  present  changeover  practice 
lest  one  line  get  Into  8  better 
Monday.  competitive  position  than  anoth- 


the  transcontinental  passenger 
business,  might  take  their  freight 
business  away  from  the  line 
which  achieved  real  transcontin¬ 
ental  passenger  service.) 

Others  Seek  Purchase 

Other  groups  seeking  to  pur¬ 
chase  the  Pullman  sleeping  car 
business,  ordered  divorced  from 
Pullman’s  car  manufacturing 
business,  are  27  of  the  country’s 
largest  railways;  Glore-Forgan, 
Chicago  underwriting  firm,  and 
Standard  Steel  Spring  Company. 

At  the  conclusion  of  yester¬ 
day’s  session,  the  Circuit  Court 
panel  ordered  Pullman,  Inc.,  to 
report  to  the  U.  S.  District  Court 
clerk  by  December  3  which  of ! 
the  four  ofTers  it  favors. 

It  also  ordered  briefs  filed,  par¬ 
ticularly  on  a  contention  by  coun¬ 
sel  for  Pullman,  that  the  court 
does  not  have  the  power  to 
designate  which  of  the  four 
groups  shall  put  chase  the  busi¬ 
ness,  valued  at  $75,000,000. 


spent  with  railroads  operating  in 
and  out  of  Chicago,  seemed  non¬ 
plussed  for  a  moment.  Then  he 
explained  that  it  was  a  “compli¬ 
cated  situation.” 

Maris  pressed  him  for  an  an¬ 
swer,  but  "complicated  situation” 
seemed  the  best  Gurley  could  sup¬ 
ply.  Then  Judge  Biggs  entered 
the  questioning,  but  made  little 
progress. 

"Doesn’t  freight  go  through 
without  a  changeover?”  asked 
Biggs. 

Gurley  conceded  it  did. 

“This  is  getting  more  and  more 
mysterious,”  remarked  Biggs,  re¬ 
laxing  in  his  chair.  “We  simply 
can’t  seem  to  get  an  answer  to 
this  question.” 
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3  Judges  Sidetrack  Pullmans, 
Switch  to  Through  Train  Quiz 

A  special  three-judge  Circuit  Arnold  Starts  Quiz 


Court  panel  yesterday  side¬ 
tracked  the  complicated,  multi¬ 
million  dollar  Pullman  sleeping 
car  case  to  seek  an  answer  to  a 
simple  question. 

Why,  the  judges  asked  in  ef¬ 
fect,  is  it  possible  for  both  live¬ 
stock  and  freight  to  make  a 
transcontinental  railroad  trip 
without  changing  cars  at  Chi¬ 
cago,  while  passengers  always 
have  to  change? 

Get  Several, Answers 

They  put  the  question  to  two 
of  the  shrewdest  railroad  execu¬ 
tives  in  the  country — Walter  S. 
Franklin,  vice  president  in  charge 


But  before  he  could  ask  a  ques- 
tion,  Thurman  Arnold,  who  as 
Assistant  U.  S.  Attorney  General, 


er  for  transcontinental  ousiness. 

(Others  explained  that  rail¬ 
ways  whose  lines  enter  Chicago 
the  East  do  a  big  freight 


brought  the  antitrust  suit  against  business  with  other  lines  going 
Pullman,  popped  up  with  ques-  farther  West,  and  in  return  re- 
tions.  Arnold  is  now  attorney  for  ceive  much  freight  from  those 
Otis  and  Co.,  Cleveland  banking  tines  coining  East.  If  an  East- 
firm,  one  of  the  four  bidders  for  ern  line  sought  to  send  pas-  I 
the  Pullman  sleeping  car  busi-  sengers  through  to  the  Wect  I 
ness.  Coast  without  a  change,  they 

“You  say  there  has  been  no  would  have  to  make  an  agree- 1 
demand  for  that  type  of  service?”  ment  with  one  or  more  Western  II 
asked  Arnold.  "But  how  is  it  there  lines.  In  reprisal,  it  was  explain- , 
is  enough  business  from  the  East  ed,  the  lines  which  didn't  get  [ 


Coast  to  Chicago,  and  from  Chi¬ 
cago  to  the  West  Coast?  Do  you  i  transcontinental  passenger 

- i  business,  might  take  their  freight 

Railroad?  Ind  FredP  G.^GurlS  "rranklin  replied  that' all  busi-  ■  business  away  from  the  line 


president  of  "the  Atchison,  Topeka  ness  from  ,h*  East  Coast  west  I  which  achieved  real  transcontin- 
and  Sante  Fe  ls  not  necessarily  to  the  West  j  ental  passenger  service.) 

The  judges  got  several  an- 1  C,oast-  Many  Passen.Kf 8  *et  olT 
But,  like  the  traveling  | a  .intermediate  points,  he  ex 


swers.  UUL,  iinc  uxc  u  a  vexing  i 
public  at  large,  they  seemed  far  |  Plained- 
from  satisfied. 

The  question  first  came  up 
when  John  Dickinson,  chief  coun- 
sel  for  Pennsy,  asked  Franklin  j  no]d 
why  through  service  has  never  I1 
been  established. 

Service  to  Miami 

Franklin,  who  rose  through! 
the  ranks  with  Pennsy  from  a 


Says  Rails  Made  Study 

“There’s  something  very  mys¬ 
terious  about  this,”  snapped  Ar- 


at  all,”  Franklin  ex¬ 
plained.  "I’ve  already  explained 
that  the  railroads  have  made  a 
study  of  this  proposition.” 

Gurley  then  took  the  stand  for 


clerk,  had  just  explained  that  examination  by  Emmett 
through  service  on  more  tU 
one  line  is  possible  from  New  youthful-looking  man  with  a  de- 
York  to  Miami,  New  York  to  termined  jaw,  has  been  in  the 
New  Orleans,  Chicago  to  Miami  railroad  business  all  his  life, 
and  Washington  to  Montreal.  Midway  through  his  testimony, 
The  Pennsy  executive  stroked  Judge  Maris  popped  the  question 
his  hard  jaw  and  replied:  - -why  a  passenger  changeover  at 

"There  are  a  number  of  rea-  Chicago? 

Isons.  Perhaps  the  chief  one  is  .complicated  Situation 
that  prior  to  general  air-condi-i 
Itioning  of  sleeping  cars,  which 
started  in  a  rather  crude  way 


Gurley,  who  earlier  explained 
that  most  of  his  life  had  been 
spent  with  railroads  operating  in 
and  out  of  Chicago,  seemed  non¬ 
plussed  for  a  moment.  Then  he 
explained  that  it  was  a  “compli¬ 
cated  situation.” 

Maris  pressed  him  for  an  an- 
ver,  but  “complicated  situation” 
seemed  the  best  Gurley  could  sup¬ 
ply.  Then  Judge  Biggs  entered 
the  questioning,  but  made  little 
progress. 

“Doesn’ 
without 
Bipgs. 

Gurley  conceded  it  did. 

"This  is  getting  more  and  more 
mysterious,”  remarked  Biggs,  re¬ 
laxing  in  his  chair.  “We  simply 
can’t  seem  to  get  an  answer  to 
this  question.” 


passenger  s 
Others  Seek  Purchase 
Other  groups  seeking  to  pur¬ 
chase  the  Pullman  sleeping  car 
business,  ordered  divorced  from 
Pullman’s  car  manufacturing 
business,  are  27  of  the  country’s 
largest  railways;  Glore-Forgan, 
Chicago  underwriting  firm,  and 
Standard  Steel  Spring  Company. 

At  the  conclusion  of  yester¬ 
day’s  session,  the  Circuit  Court 
panel  ordered  Pullman,  Inc.,  to  | 
report  to  the  U.  S.  District  Court 
clerk  by  December  3  which  of  I 
the  four  offers  it  favors. 

It  also  ordered  briefs  filed,  par¬ 
ticularly  on  a  contention  by  coun¬ 
sel  for  Pullman,  that  the  court 
dors  not  have  the  power  to 
designate  which  of  the  lout- 
groups  shall  purchase  the  busi¬ 
ness,  valued  at  $75,000,000.  I 


...  1934  ...  the  public,  in  mak¬ 
ing  a  transcontinental  trip,  was 
glad  to  have  an  opportunity  to 
get  out  and  change  trains  on  the 
way,  since  the  cars  became  so 
dirty  en  route  that  the  passen¬ 
gers  preferred  to  change  to 
|  clean  equipment  at  Chicago  . . . 

Demand  Only  Recent 

Dickinson  then  asked  if  there 
was  no  demand  for  such  service 
—without  a  break  at  Chicago.1 
Franklin  replied: 

“Until  comparatively  recently, 
there  has  been  no  real  demand 
for  through  service  of  that 

Judge  Albert  W.  Maris,  who 

H^hbeJrUtdFSGo5drlchgis  hearing  “Unwritten  Agreement” 
the  Pullman  case,  cocked  an  at  (Other  railway  executives  at 
tentive  ear  to  this  testimony.  the  hearing-off  the  record  - 
Maris  who  has  made  a  number  gave  several  answers  to  the 
of ‘ transcontinental  trips,  always  question.  Some  said  there  was 
I  wit  ha  lavover  at  Chicago,  has  "unwritten  agreement”  among  i 
heen  trying  to  learn  the  reason  the  various  roads  not  to  break 
whv  since  the  hearing  began  the  present  changeover  practice  I 
lest  one  line  get  into  a  better  i 
Monaa>’  competitive  position  than  anoth- 
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RAILROADS  ASSERT 
CLAIM  TO  PULLMAN 

Metzman  of  New  York  Central 
Testifies  to  Responsibilities 
in  Service  to  Public 


ACTION  DIRECTED  BY  COURT 


Pullman,  Inc.,  to  Announce  Its! 
Choice  by  Dec.  3 — Justice 
Department  Consulted 


By  WILLIAM  G.  WEART 

Sptclal  to  Thi  Nrw  Yotic  Timm. 

,  PHILADELPHIA,  Nov.  « 
Through  the  testimony  of  three  I 
railroad  executives,  thirty  carriers) 
detailed  today  their  proposal  to 
purchase  the  $75,000,000  sleeping- 
car  business  of  the  Pullman  Com- 1 
pany  before  a  special  three- judge 
United  States  District  Court  in  the 
Federal  Building  here. 

The  witnesses  for  the  railroads, 
whose  systems  operate  155,000 
miles  of  trackage  and  conduct  85 
per  cent  of  the  nation’s  sleeping- 
car  service,  challenged  the  conten¬ 
tion  that  the  carriers  can  not  op¬ 
erate  the  business  aggressively  and 
declared  the  group,  if  its  bid  is  ac¬ 
cepted,  would  provide  improved 
service  at  lower  rates. 

Immediately  upon  completion  of 
testimony  the  Special  Expediting 
Court,  composed  of  Senior  Circuit 
Judge  John  Biggs  Jr.  and  Circuit 
Judges  Herbert  F.  Goodrich  and 
Albert  B.  Maris,  ordered  Pullman, 
Inc.,  parent  of  the  Pullman  Com¬ 
pany,  to  notify  it  by  Dec.  3  as  to 
which  of  the  four  offers  made  for 
the  Pullman  Company  it  has  elect¬ 
ed  to  accept. 

One  week  later,  on  Dec.  10,  the 
court  will  announce  whether  it 
agrees  with  the  selection  made  by 
the  parent  corporation.  If  the 
court’s  view  runs  counter  to  that 
of  Pullman,  Inc.,  all  four  petition¬ 
ers  are  to  be  prepared  for  the  im¬ 
mediate  opening  of  oral  argu-, 
ments.  ,  I 

David  A.  Crawford,  president  of 
the  company,  said  he  hoped  to  ob¬ 
tain  agreement  on  a  choice  at  a 
meeting  of  the  directors  on  Nov. 
21. 

Justice  Department  to  Advise 

Judge  Biggs  also  asked  the  De¬ 
partment  of  Justice  to  file  a  brief 
concerning  the  court’s  power  to 
name  the  purchaser  should  it  de¬ 
cide  to  reject  the  selection  made 
by  Pullman,  Inc.  George  Wharton 
Pepper,  chief  counsel  for  the  par¬ 
ent  company,  maintains  that  the 
court  does  not  have  the  right  to 


designate  the  purchaser  of  the 
sleeping-car  business  but  must 
|  confine  itself  solely  to  putting  an 
end  to  the  monopoly,  which 
springs  from  Pullman’s  forty-year 
'control  of  both  the  manufactur¬ 
ing  and  servicing  end  of  the  sleep¬ 
ing-car  business. 

In  addition  to  the  railroads,  i 
three  other  groups — Otis  &  Co.  of 
Cleveland,  banking  firm;  Glore, 
Forgan  A  Co.  of  Chicago,  bankers, 
and  the  Standard  Steel  Spring 
Company  of  Coraopolis,  Pa. — are 
bidding  for  the  sleeping-car  enter¬ 
prise,  which  Pullman,  Inc.,  must 
dispose  of  under  court  decree. 

Gustav  Metzman,  president  of 
the  New  York  Central,  testified 
that  the  railroads  are  primarily 
responsible  for  furnishing  sleeping- 
car  service  and  that  the  Pullman 
Company  is  only  a  contractee.  As 
such,  he  said,  it  has  nothing  to  do 
“with  the  number  and  character  of 
sleeping  cars  on  trains,  the  speed 
of  trains,  the  time  of  arrival  and 
departure  and  all  such  other  ele¬ 
ments. 

“From  a  business  point  of  view,” 
Mr.  Metzman  continued,  “it  does 
not  seem  to  me  the  railroads  can 
properly  be  denied  the  opportunity 
of  themselves  owning  and  control- 1 
ling  the  sleeping-car  business  to  b« 
rendered  on  their  lines.  Only  in 
this  way  is  it  possible  or  practical 
|  for  them  to  respond  to  the  respon¬ 
sibility  which  is  theirs  to  render 
service  to  the  public.’’ 

Responsibility  of  Railroads 

Replying  to  a  question  asked  by 
Jacob  Aronson,  chief  counsel  for 
the  New  York  Central,  Mr.  Metz¬ 
man  said: 

“The  railroads  must  necessarily 
have  the  determination  of  the 
identity  of  the  contractee,  if  any, 
to  which  they  will  delegate  the 
performance  of  sleeping-car  serv¬ 
ice  on  their  lines  and  must  be  in 
position  to  determine  the  charac¬ 
ter  and  quantity  of  sleeping  cars 
for  which  they  must,  in  the  final 
analysis,  bear  the  cost. 

“Unless  this  is  so,  the  railroads 
are  at  the  mercy  of  an  outside 
organization  which  is  imposed 
upon  it  against  its  will  for  the 
performance  of  one  of  its  own 
functions.  If  such  an  outside  or¬ 
ganization  is  armed  with  the  own¬ 
ership  of  the  only  presently  avail¬ 
able  sleeping  cars,  the  railroads 
are  robbed  of  the  opportunity  of 
protecting  their  important  finan¬ 
cial  interests  and  public  service  ob¬ 
ligations,  and  are  not  even  in  po¬ 
sition  themselves  to  choose  the  one 
that  they  think  will  render  the 
most  satisfactory  service.’’ 

Opposition  to  Railroads 

The  carriers’  offer  was  objected 
to  by  Holmes  Baldridge,  special  as¬ 
sistant  to  the  United  States  Attor¬ 
ney  General,  who  asserted  that  the 
Government  felt  that  sale  of  the 


sleeping-car  business  to  the  rail¬ 
roads  would  merely  substitute  a 
new  monopoly  for  the  one  now  con¬ 
demned  by  the  court. 

The  Government  sIbo  believes, 
Mr.  Baldridge  said,  that  it  would 
mean  the  end  of  all  competition 
between  the  railroads  as  to  both, 
services  and  types  of  facilities, 
would  perpetuate  the  existing  man¬ 
ufacturing  monopoly,  would  give 
the  railroads  an  additional  monop¬ 
oly  on  a  competing  nation-wide 
system  of  transportation  and  would 
result  in  discriminations  against 
the  weaker  roads. 

The  court  directed  Mr.  Balbridge 
to  prepare  opinions  on  the  legal 
aspects  of  the  competing  bids  and 
submit  them  to  the  court  as  soon  I 
as  possible. 

Young’s  Testimony  Questioned 
In  an  unexpected  move  Mr. 
Aronson  called  Mr.  Crawford  to 
the  stand  and  questioned  him  in 
connection  with  yesterday’s  test!-, 
mony  by  Robert  R.  Young,  who  is 
associated  with  Otis  &  Co.  Mr 
Crawford  was  asked  if  Mr.  Young  t 
testimony  that  Pullman,  Inc.,, 
would  sell  to  Otis  A  Co.  was  ac¬ 
curate. 

“Not  accurate  as  I  remember 
it,”  Mr.  Crawford  replied.  . 

The  Pullman  executive  then  pro- 1 
duced  two  letters,  one  of  which  he 
received  on  Oct.  15  from  William 
R  Daley,  president  of  Otis  A  Co., 
and  the'  other  of  which  was  his 
reply.  In  the  letter,  dated  Oct.  15, 
he  advised  Mr.  Daley  that  his 
statement  that  Pullman  was  will¬ 
ing  to  sell  to  Otis  &  Co.  "went 
further  than  any  statement  of 
mine.”  ,,  , 

Other  witnesses  for  the  railroads 
were  W.  S.  Franklin,  vice  presi¬ 
dent  of  the  Pennsylvania  Railroad 
Company,  in  charge  of  traffic,  and 
F.  G.  Gurley,  president  and  chair-, 
man  of  the  executive  committee 
of  the  Atchison.  Topeka  A  Santa 
F6  Railway  System. 

The  day’s  hearing  opened  with, 
Robert  S.  Enos,  president  of  the 
Standard  Steel  Spring  Company,  I 
being  cross-examined  by  Thurman 
Arnold,  counsel  for  Otis  A  Co.  and, 
formerly  assistant  United  States 
Attorney  General.  He  said  he  had' 
not  explored  Mr.  Arnold’s  sugges¬ 
tion  that  member  of  .1.  P.  Morgan 
A  Co.,  Inc.,  and  “the  Mellon  group  ’ 
held  positions  in  either  the  Penn¬ 
sylvania  Railroad  or  the  Pullman, 
Company  or  with  banks  through 
which  his  concern  would  seek  to  I 
finance  its  bid  for  the  sleeping--'-’- 
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RAILROADS  ASSERT 
CLAIM  TO  PULLMAN 


Metzman  of  New  York  Central 
Testifies  to  Responsibilities 
in  Service  to  Public 


ACTION  DIRECTED  BY  COURT 


Pullman,  Inc.,  to  Announce  Its 
Choice  by  Dec.  3 — Justice  ' 
Department  Consulted 


By  WILLIAM  G.  WEART 

Special  to  Thi  New  York  Timm. 

PHILADELPHIA,  Nov.  6— 
Through  the  testimony  of  three 
railroad  executives,  thirty  carriers 
detailed  today  their  proposal  to 
purchase  the  $75,000,000  sleeping- 
car  business  of  the  Pullman  Com¬ 
pany  before  a  special  three-judge 
United  States  District  Court  in  the 
Federal  Building  here. 

The  witnesses  for  the  railroads, 
whose  systems  operate  155,000 
miles  of  trackage  and  conduct  85 
per  cent  of  the  nation’s  sleeping- 
car  service,  challenged  the  conten¬ 
tion  that  the  carriers  can  not  op¬ 
erate  the  business  aggressively  and 
declared  the  group,  if  its  bid  is  ac¬ 
cepted,  would  provide  improved 
service  at  lower  rates. 

Immediately  upon  completion  of 
testimony  the  Special  Expediting 
Court,  composed  of  Senior  Circuit 
Judge  John  Biggs  Jr.  and  Circuit 
Judges  Herbert  F.  Goodrich  and 
Albert  B.  Maris,  ordered  Pullman, 
Inc.,  parent  of  the  Pullman  Com¬ 
pany,  to  notify  it  by  Dec.  3  as  to 
which  of  the  four  offers  made  for 
the  Pullman  Company  it  has  elect¬ 
ed  to  accept. 

One  week  later,  on  Dec.  10,  the 
court  will  announce  whether  it 
agrees  with  the  selection  made  by 
the  parent  corporation.  If  the 
court’s  view  runs  counter  to  that 
of  Pullman,  Inc.,  all  four  petition¬ 
ers  are  to  be  prepared  for  the  im¬ 
mediate  opening  of  oral  argu¬ 
ments.  . ,  ,| 

David  A.  Crawford,  president  of 
the  company,  said  he  hoped  to  ob¬ 
tain  agreement  on  a  choice  at  a 
meeting  of  the  directors  on  Nov. 
21. 

Justice  Department  to  Advise 

Judge  Biggs  also  asked  the  De- 
partment  of  Justice  to  file  a  brief 
concerning  the  court’s  power  to 
name  the  purchaser  should  it  de¬ 
cide  to  reject  the  selection  made 
by  Pullman,  Inc.  George  Wharton 
Pepper,  chief  counsel  for  the  par¬ 
ent  company,  maintains  that  the 
court  does  not  have  the  right  to 


designate  the  purchaser  of  the 
sleeping-car  business  but  must 
I  confine  itself  solely  to  putting  an 
end  to  the  monopoly,  which 
springs  from  Pullman’s  forty-year 
control  of  both  the  manufactur¬ 
ing  and  servicing  end  of  the  sleep-  ^ 
ing-car  business. 

In  addition  to  the  railroads,  i 
three  other  groups— Otis  &  Co.  of 
Cleveland,  banking  firm;  Glore, 
Forgan  &  Co.  of  Chicago,  bankers, 
and  the  Standard  Steel  Spring 
Company  of  Coraopolis,  Pa. — are  j 
bidding  for  the  sleeping-car  enter¬ 
prise,  which  Pullman,  Inc.,  must| 
dispose  of  under  court  decree. 

Gustav  Metzman,  president  of 
the  New  York  Central,  testified 
that  the  railroads  are  primarily 
responsible  for  furnishing  sleeping- 
car  service  and  that  the  Pullman 
Company  is  only  a  contractee.  As 
such,  he  said,  it  has  nothing  to  do 
"with  the  number  and  character  of 
sleeping  cars  on  trains,  the  speed 
of  trains,  the  time  of  arrival  and 
departure  and  all  such  other  ele¬ 
ments. 

“From  a  business  point  of  view,” 
Mr.  Metzman  continued,  “it  does 
not  seem  to  me  the  railroads  can 
properly  be  denied  the  opportunity 
of  themselves  owning  and  control¬ 
ling  the  sleeping-car  business  to  be 
rendered  on  their  lines.  Only  in 
this  way  is  it  possible  or  practical 
for  them  to  respond  to  the  respon¬ 
sibility  which  is  theirs  to  render 
service  to  the  public.” 

Responsibility  of  Railroads 

Replying  to  a  question  asked  by 
Jacob  Aronson,  chief  counsel  for 
the  New  York  Central,  Mr.  Metz- 
n  said: 

'The  railroads  must  necessarily 
[have  the  determination  of  the 
identity  of  the  contractee,  if  any, 
to  which  they  will  delegate  the 
performance  of  sleeping-car  serv¬ 
ice  on  their  lines  and  must  be  in 
position  to  determine  the  charac¬ 
ter  and  quantity  of  sleeping  cars 
for  which  they  must,  in  the  final 
analysis,  bear  the  cost. 

'Unless  this  is  so,  the  railroads 
i  at  the  mercy  of  an  outside; 
organization  which  is  imposed 
upon  it  against  its  will  for  the 
performance  of  one  of  its  own 
functions.  If  such  an  outside  or-j 
ganization  is  armed  with  the  own¬ 
ership  of  the  only  presently  avail- 1 
able  sleeping  cars,  the  railroads] 
are  robbed  of  the  opportunity  of! 
protecting  their  important  finan¬ 
cial  interests  and  public  service  ob¬ 
ligations,  and  are  not  even  in  po¬ 
sition  themselves  to  choose  the  one 
that  they  think  will  render  the 
most  satisfactory  service.” 

Opposition  to  Railroads 

The  carriers'  offer  was  objected 
to  by  Holmes  Baldridge,  special  as¬ 
sistant  to  the  United  States  Attor¬ 
ney  General,  who  asserted  that  the 
Government  felt  that  sale  of  the 


sleeping-car  business  to  the  rail¬ 
roads  would  merely  substitute  a 
new  monopoly  for  the  one  now  con¬ 
demned  by  the  court. 

|  The  Government  also  believes, 
Mr.  Baldridge  said,  that  it  would 
mean  the  end  of  all  competition 
between  the  railroads  as  to  both 
services  and  types  of  facilities, 
would  perpetuate  the  existing  man¬ 
ufacturing  monopoly,  would  give 
the  railroads  an  additional  monop¬ 
oly  on  a  competing  nation-wide, 
system  of  transportation  and  would 
result  in  discriminations  against 
the  weaker  roads. 

The  court  directed  Mr.  Balbridge. 
to  prepare  opinions  on  the  legal 
aspects  of  the  competing  bids  and  I 
submit  them  to  the  court  as  soon 
as  possible. 

Young’s  Testimony  Questioned 

In  an  unexpected  move  Mr. 
Aronson  called  Mr.  Crawford  to 
the  stand  and  questioned  him  in 
connection  with  yesterday’s  testi- 
mony  by  Robert  R.  Young,  who  is 
associated  with  Otis  &  Co.  Mr. 
Crawford  was  asked  if  Mr.  Young  s, 
testimony  that  Pullman,  Inc., 
would  sell  to  Otis  &  Co.  was  ac¬ 
curate.  . 

“Not  accurate  as  I  remember 
it,”  Mr.  Crawford  replied. 

The  Pullman  executive  then  pro¬ 
duced  two  letters,  one  of  which  he 
received  on  Oct.  15  from  William 
R.  Daley,  president  of  Otis  &  Co., 
and  the  other  of  which  was  his 
reply.  In  the  letter,  dated  Oct.  15, 
he  advised  Mr.  Daley  that  his 
statement  that  Pullman  was  will¬ 
ing  to  sell  to  Otis  &  Co.  “went 
further  than  any  statement  of 

m  Other  witnesses  for  the  railroads 
were  W.  S.  Franklin,  vice  presi¬ 
dent  of  the  Pennsylvania  Railroad 
Company,  in  charge  of  traffic,  and 
F.  G.  Gurley,  president  and  chair¬ 
man  of  the  executive  committee 
of  the  Atchison.  Topeka  &  Santa' 
F6  Railway  System. 

The  day's  hearing  opened  with, 
Robert  S.  Enos,  president  of  the 
Standard  Steel  Spring  Company, 
being  cross-examined  by  Thurman 
Arnold,  counsel  for  Otis  &  Co.  and 
formerly  assistant  United  States 
Attorney  General.  He  said  he  had 
not  explored  Mr.  Arnold’s  sugges¬ 
tion  that  member  of  J.  P.  Morgan 
&  Co.,  Inc.,  and  “the  Mellon  group” 
held  positions  in  either  the  Penn¬ 
sylvania  Railroad  or  the  Pullman 
Company  or  with  banks  through 
which  his  concern  would  seek  to 
finance  its  bid  for  the  sleeping-carl 
business. 
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Dec.  3  Deadline 
In  Pullman  Sale 

ficloU .  //f 

Federal  Judge  John  Biggs,  Jr., 
brought  to  a  close  two  days  of  hear¬ 
ings  on  sale  of  the  Pullman  Co.’s 
sleeping  car  service  here  yesterday  the  Pennsylvania  official  said,  "the 
by  setting  Dec.  3  as  the  deadlier  for  ,  yrvlce  to  the  public  would  be 
the  Pullman  Co.  to  notify  the  court 
of  its  acceptance  of  an  offer. 

Judge  Biggs,  senior  judge  of  three 
who  heard  the  conflicting  offers  of 
four  prospective  buyers,  also  set  Dec. 

10  as  the  date  on  which  the  court 
would  reconvene  to  hear  arguments 
on  the  offer  accepted  by  the  Pull- 


ously.  The  new  petitioners  are  the 
Erie,  Delaware  and  Hudson,  Kansas 
City-Southern.  Atlanta  and  West 
Point,  and  Chicago  and  Eastern  Il¬ 
linois  lines. 

Mr.  Franklin  cited  figures  to  show 
that  improvements  in  coach  services 
of  the  railroads  had  cut  down  Pull¬ 
man  service  profits. 

LOWER  COST  TO  PUBLIC 

“If  the  railroads  owned  and  oper¬ 
ated  both  coach  and  Pullman 


dered  at  a  lower  cost  to  the  public 
than  if  it  were  necessary' to  pay  prof¬ 
its  of  an  outside  owner  of  this  equip¬ 
ment.” 

Other  bidders  for  the  7000  Pull-  i 
man  cars,  on  which  a  tentative  value  | 
of  $75,000,000  has  been -placed,  are: 
Otis  and  Co.,  Cleveland  banking 
firm;  Glore  Forgan  and  Co.,  Chicago 
and  New  York  banking  firm,  and  the 

_  Standard  Steel  Spring  Co.,  railroad 

I  The  ruling,  in  effect,  complied  equipment  manufacturers,  of  Cora- 
'with  the  request  of  former  Senator  opolis,  Pa. 

fcnfel  to  mLa^rnade^af  the'  I  FINANCIAL  ISSUE  RAISED 
opening  of  the  sessions  here.  He  had  Thurman  Arnold,  chief  counsel 
fesked  the  court  not  to  decide  among  for  the  Otis  company,  questioned 
rthe  offers  made,  but  to  permit  the  Robert  C.  Enos,  president  of  Stand- 
.  ~  ard  Steel,  as  to  the  possibility  of 

JPullman  Co.  to  negotiate  a  sale,  then  connections  between  his  company 
frule  on  the  merits  of  that  purchaser.  antj  officials  of  the  Pennsylvania 
Judge  Biggs  told  Department  of  Railroad,  New  York  Central  Rail- 
Justice  .representatives -present  that  ^c'ng.  Mr  .EnoTsa^he  hadnft 
they  might  proceed  with  investiga-  investigated  Mr.  Arnold’s  sugges¬ 
tion  of  the  four  prospective  pur-  tion. 

chasers  of  the  Pullman  Co.  repre-  John  Dickinson,  chief  counsel  for 

be  to  determine  whether  sale  to  any  any  company  which  purchased  the 
of  the  four  would  prevent  carrying  puiiman  equipment  would  have  to 


out  of  a  court  decree  ruling  .the  Pull- 
!  man  Co.  a  monopoly. 

P.R.R.  OFFICIAL  TESTIFIED 

Walter  S.  Franklin,  vice-pres 
of  the  Pennsylvania  Railroad  and 
representative  of  27  railroads  in¬ 
terested  in  purchase  of  the  Pullman 
sleeping  car  service,  testified  that 
sale  to  his  group  would  reduce  the 
cost  of  Pullman  travel. 

The  Pennsylvania  executive  was 
one  of  a  number  of  witnesses  heard 
by  three  Federal  judges  at  a  spcial 
session  of  U.  S.  District  Court  here. 
Three  independent  companies,  in 
addition  to  the  27  railroads  repre¬ 
sented  by  Mr.  Franklin,  are  seeking 
to  buy  the  Pullman  car  service. 

Each  of  the  bidding  groups  is  an 
intervenor  in  the  District  Court’s 
action  declaring  Pullman,  Inc.,  a 
i  monopoly. 

As  the  second  day  of  the  hear¬ 
ings  opened,  Mr.  Franklin  announc¬ 
ed  that  five  additional  railroads  had 
I  joined  the  22  he  represented  previ- 


:ontract  with  the  railroads  for  its 

kieu  Federal  Circuit  Judges  John 

, 3iggs,  Jr.,  Albert  B.  Maris  and  Her- 
Franklin,  vice-president  F  Goodrich  are  hearing  the 

estimony  of  the  competing  bidders. 
"ACT  WITH  PULLMAN 
Gustav  Metzman,  president  of  the 
Tew  York  Central  Railroad,  urged 
he  court  to  recognize  the  railroads’ 
lancial  stake  in  the  sleeping  car 
siness  and  asserted:  “We  think 
.at  only  by  having  the  opportunity 
of  controlling  that  business  can  that 
itake  be  protected.” 

He'  said  the  New  York  Central  had 
in  agreement  with  the  Pullman 
empany  to  take  over  its  lightweight 
leeping  cars  at  the  expiration  of  a 
uesent  contract. 
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Dec.  3  Deadline 
In  Pullman  Sale 

Y  „  t  I  1 

Federal  Judge  John  Biggs,  Jr., 
brought  to  a  close  two  days  of  hear¬ 
ings  on  sale  of  the  Pullman  Co.’s 
sleeping  car  service  here  yesterday  the  Pennsylvania  official  said,  "the 
by  setting  Dec.  3  as  the  deadline' for  service  to  the  pubMc  would  be 


ously.  The  new  petitioners  are  the 
Erie,  Delaware  and  Hudson,  Kansas 
City-Southern.  Atlanta  and  West 
Point,  and  Chicago  and  Eastern  Il¬ 
linois  lines. 

Mr.  Franklin  cited  figures  to  show 
that  improvements  in  coach  services 
of  the  railroads  had  cut  down  Pull¬ 
man  service  profits. 

LOWER  COST  TO  PUBLIC 

"If  the  railroads  owned  and  oper¬ 
ated  both  coach  and  Pullman 


dered  at  a  lower  cost  to  the  public 
than  if  it  were  necessary  to  pay  prof¬ 
its  of  an  outside  owner  of  this  equip¬ 
ment.” 

Other  bidders  for  the  7000  Pull¬ 
man  cars,  on  which  a  tentative  value 
of  $75,000,000  has  been -placed,  are: 
Otis  and  Co.,  Cleveland  banking 
firm;  Glore  Forgan  and  Co.,  Chicago 
and  New  York  banking  firm,  and  the 
Standard  Steel  Spring  Co.,  railroad 


the  Pullman  Co.  to  notify  the  court 
of  its  acceptance  of  an  offer. 

Judge  Biggs,  senior  judge  of  three 
who  heard  the  conflicting  offers  of 
four  prospective  buyers,  also  set  Dec. 

10  as  the  date  on  which  the  court 
would  reconvene  to  hear  arguments 
on  the  offer  accepted  by  the  Pull¬ 
man  Co. 

_ e  request  o 

George  Wharton  Pepper,  chief  of  t-TATA-vr-i at  icctif  rais f n 
{counsel  for  Pullman,  made  at  the  1  FINANCIAL  ISSUE  RAISED 
opening  of  the  sessions  here.  He  had  Thurman  Arnold,  chief  counsel 
®skcd  the  court  not  to  decide  among  for  the  Otis  company,  questioned 
ithe  offers  made,  but  to  permit  the  Robert  C.  Enos,  president  of  Stand- 
ard  Steel,  as  to  the  possibility  of 
•Pullman  Co.  to  negotiate  a  sale,  then  connections  between  his  company 
•rule  on  the  merits  of  that  purchaser.  and  officials  of  the  Pennsylvania  , 
i  Judge  Biggs  told  Department  of  Railroad,  New  York  Central  Rail- 
Justice  representatives  present  that  t^  Pullman  Ca  thmugh 

they  might  proceed  with  invesaga-  investjgatecl  Mr.  Arnold’s  sugges¬ 
tion  of  the  four  prospective  pur-  tion. 

chasers  of  the  Pullman  Co.  repre-  John  Dickinson,  chief  counsel  for 
sented  here.  The  investigation  would 
be  to  determine  whether  sale  to  any 

'.ontract  with  the  railroads  for  its 


ed  the  court  during  the  session  that 
any  company  which  purchased  the 
of  the  four  would  prevent  carrying ;  punman  equipment  would  have  to 


P.R.R.  OFFICIAL  TESTIFIED  ,  — —  ^  and  Her- 

Walter  S.  Franklin,  vice-president  F  Goodrich  are  hearing  the 

2p 3S  *£! 


Federal  Circuit  Judges  John 


terested  in  purchase  of  the  Pullman 
sleeping  car  service,  testified  that 
sale  to  his  group  would  reduce  the 
cost  of  Pullman  travel. 

The  Pennsylvania  executive  was 
one  of  a  number  of  witnesses  heard 
by  three  Federal  judges  at  a  spcial 
session  of  U.  S.  District  Court  here. 
Three  independent  companies,  in 
addition  to  the  27  railroads  repre¬ 
sented  by  Mr.  Franklin,  are  seeking 
to  buy  the  Pullman  car  service. 

Each  of  the  bidding  groups  is  an 
intervenor  in  the  District  Court's 
action  declaring  Pullman,  Inc.,  a 
I  monopoly.  .  ,  . 

As  the  second  day  of  the  hear¬ 
ings  opened,  Mr.  Franklin  announc¬ 
ed  that  five  additional  railroads  had 
I  joined  the  22  he  represented  previ- 


'ACT  WITH  PULLMAN 

Gustav  Metzman,  president  of  the 
lew  York  Central  Railroad,  urged 
be  court  to  recognize  the  railroads’ 
rancial  stake  in  the  sleeping  car 
siness  and  asserted:  “We  think 
.At  only  by  having  the  opportunity  , 
of  controlling  that  business  can  that  i 
stake  be  protected.” 

He'  said  the  New  York  Central  had 
in  agreement  with  the  Pullman 
cmpany  to  take  over  its  lightweight 
leeping  cars  at  the  expiration  of  a 
iresent  contract. 


& 


JOHN  M.  CUMMINGS 


Trust  Buster  Arnold 
In  Role  of  Trust  Builder 
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The  pullman  sleeping  car,  invention  of  George  M.  Pullman,  a 
Chautauqua,  N.  Y.,  cabinet  maker  who,  as  a  young  man,  settled  in 
Chicago,  was  slow  to  gain  popular  favor.  Sturdy  citizens  of  the 
Civil  War  period  feared  they  would  be  accused  of  “going  soft”  If 
they  used  the  contraption  designed  by  Pullman  to  give  a  measure  of 
comfort  to  over-night  rail  travel. 


One  of  the  world’s  great  tragedies  was  indirectly  responsible 
for  tile  change  in  attitude.  Out  of  Washington  on  an  April  day  in 
1865  sped  the  news  of  Lincoln’s  assassination.  The  martyred  Presi¬ 
dent  was  to  be  buried  at 
Springfield,  Ill.,  but  his  final 
journey  was  to  be  marked  by 
many  stops,  including  one  at 
this  city  where  the  body  lay  in 
state  in  Independence  Hall. 

George  Pullman  placed 
one  of  his  “palace  cars,”  as 
they  were  called,  at  the  service 
of  Mrs.  Lincoln.  From  that 
time  on  the  Pullman  sleeper 
grew  in  public  favor.  In  1867 
he  organized  the  Pullman  Pal¬ 
ace  Car  Company,  which  not 
only  manufactured  sleeping 
cars,  but  by  agreements  with 
the  railroads,  serviced  them  on 
lines  the  country  over. 

The  Pullman  company 
had  the  “parlor  car”  business 
pretty  much  to  itself  until  a 
year  or  so  ago  when  the  Fed¬ 
eral  District  Court  in  Phila¬ 
delphia,  in  an  action  instituted 
by  the  Government  under  the 
Sherman  anti-trust  law,  or¬ 
dered  its  dissolution. 

Under  the  terms  of  the 
court’s  decree  the  company 
was  directed  to  make  a  choice 
between  the  manufacturing 
and  the  servicing  phases  of  its 
business.  ' 


Uncle  Dominick  Says- 


"The  name  of  Hirohito's 
horse,  'Early  Frost,'  may  explain 
Admiral  Halsey's  reluctance  to 
ride  the  critter." 


_  It  could  do  one  or  the  other,  but  not  both. 

Within  the  time  limit  fixed  by  the  Court  the  company  elected  to 
remain  in  the  manufacturing  field.  Rolling  stock  is  to  be  disposed 
of  by  March  23,  1946,  and  it  is  this  aspect  of  the  dissolution  pro¬ 
ceedings  which  a  panel  of  Circuit  Court  Judges  is  now  pondering. 


Thurman  Arnold  was  the  big  gun  used  by  former  Attorney 
General  Biddle  to  batter  the  Pullman  company.  To  the  satisfac¬ 
tion  of  the  court  he  demonstrated  that  the  company  held  a  mo¬ 
nopoly  in  the  sleeping  car  field,  that  it  was  in  a  position  to  force  the 
railroads  to  deal  with  it  exclusively  and  at  terms  highly  favorable 
to  Pullman  and  that  this  arrangement  was  detrimental  to  the 
public  interest. 


Now  you  find  Arnold,  the  man  who  destroyed  one  monopoly, 
reversing  his  field  and,  carrying  the  ball  for  private  interests,  en¬ 
deavoring  to  set  up  a  system  of  control  that  would  be  every  bit  as 
monopolistic  as  the  one  he  helped  abolish. 

He  would  place  railroads  which  do  81  percent  of  the  country’s 
sleeping  car  business  at  the  mercy  of  a  small  group  of  carriers.  The 
railroad  tail  would  wag  the  railroad  dog  and  the  door  would  be 
open  to  whatever  evils  Arnold,  as  the  Government’s  representative, 
found  in  the  monopolistic  control  exercised  by  Pullman. 


The  one-time  trust-buster  now  become  trust  builder  repre¬ 
sents  Otis  St  Co.  and  Robert  R.  Young,  who,  as  the  controlling 
factor  in  the  former  Van  Sweringen  rail  group,  has  visions  of  col¬ 
laring  the  transportation  business  of  the  country. 


They  have  offered  something  like  $70,000,000  for  the  sleeping 
cars  presently  owned  by  the  Pullman  Co.  If  they  should,  by  court 
order,  gain  control  of  the  equipment,  they  would  be  in  a  position 
seriously  to  embarrass  the  carriers  now  doing  the  bulk  of  the 


Nation’s  sleeping  car  business. 


These  roads,  which  include  the  Pennsylvania,  with  head¬ 
quarters  in  Philadelphia,  and  the  Baltimore  and  Ohio,  have  agreed,  i 
me  modifications,  to  accept  the  proposal  of  the  Pullman 
company  that  they  take  over  its  capital  stock  appraised  by  Pull- 
at  approximately  $75,000,000. 

The  carriers  contend  the  price  fixed  by  Pullman  is  excessive 
considering  the  depreciation  of  the  war  years  and  other  factors 
adversely  affecting  equipment. 


In  any  event  the  railroads  were  among  Interveners  whose  bids 
for  the  rolling  stock  of  the  Pullman  company  are  now  before  ths 
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i  It:, 


"The  name  of  Hirohito't 
horse,  'Early  Frost,'  may  explain 
Admiral  Halsey's  reluctance  to 
ride  the  critter." 


JOHN  M.  CUMMINGS 

Trust  Buster  Arnold 
In  Role  of  Trust  Builder 

The  pullman  sleeping  car,  invention  of  George  M.  Pullman,  a 
Chautauqua,  N.  Y.,  cabinet  maker  who,  as  a  young  man,  settled  in 
Chicago,  was  slow  to  gain  popular  favor.  Sturdy  citizens  of  the 
Civil  War  period  feared  they  would  be  accused  of  “going  soft”  if 
they  used  the  contraption  designed  by  Pullman  to  give  a  measure  of 
comfort  to  over-night  rail  travel. 

One  of  the  world’s  great  tragedies  was  indirectly  responsible 
for  tlie  change  in  attitude.  Out  of  Washington  on  an  April  day  in 
1865  sped  the  news  of  Lincoln’s  assassination.  The  martyred  Presi¬ 
dent  was  to  be  buried  at 
Springfield,  Ill.,  but  his  final 

journey  was  to  be  marked  by  Unde  Dominick  Sovs _ 

many  stops,  including  one  at  wnc,e  vommi ck  oays 

this  city  where  the  body  lay  in  _ _ 

state  in  Independence  Hall.  I 

George  Pullman  placed 
one  of  his  “palace  cars,”  as 
they  were  called,  at  the  service 
of  Mrs.  Lincoln.  From  that 
time  on  the  Pullman  sleeper 
grew  in  public  favor.  In  1867 
he  organized  the  Pullman  Pal¬ 
ace  Car  Company,  which  not 
only  manufactured  sleeping 
cars,  but  by  agreements  with 
the  railroads,  serviced  them  on 
lines  the  country  over. 

The  Pullman  company 
had  the  “parlor  car”  business 
pretty  much  to  itself  until  a 
year  or  so  ago  when  the  Fed¬ 
eral  District  Court  in  Phila¬ 
delphia,  in  an  action  instituted 
by  the  Government  under  the  -T/le  name  of  Hirohito't 
Sherman  anti-trust  law,  or¬ 
dered  its  dissolution,  horse,  'Early  Frost,'  may  explain 

Admiral  Halsey's  reluctance  to 
court  s  decree  the  company  ’ 

was  directed  to  make  a  choice  ride  the  critter." 

between  the  manufacturing  _ 

and  the  servicing  phases  of  its 

business.  It  could  do  one  or  the  other,  but  not  both. 

Within  the  time  limit  fixed  by  the  Court  the  company  elected  to 
remain  in  the  manufacturing  field.  Rolling  stock  is  to  be  disposed 
of  by  March  23,  1946,  and  it  is  this  aspect  of  the  dissolution  pro¬ 
ceedings  which  a  panel  of  Circuit  Court  Judges  is  now  pondering. 

Thurman  Arnold  was  the  big  gun  used  by  former  Attorney 
General  Biddle  to  batter  the  Pullman  company.  To  the  satisfac¬ 
tion  of  the  court  he  demonstrated  that  the  company  held  a  mo¬ 
nopoly  in  the  sleeping  car  field,  that  it  was  in  a  position  to  force  the 
railroads  to  deal  with  it  exclusively  and  at  terms  highly  favorable 
to  Pullman  and  that  this  arrangement  was  detrimental  to  the 
public  interest. 

Now  you  find  Arnold,  the  man  who  destroyed  one  monopoly, 
reversing  his  field  and,  carrying  the  ball  for  private  interests,  en¬ 
deavoring  to  set  up  a  system  of  control  that  would  be  every  bit  as 
monopolistic  as  the  one  he  helped  abolish. 

He  would  place  railroads  which  do  81  percent  of  the  country’s 
sleeping  car  business  at  the  mercy  of  a  small  group  of  carriers.  The 
railroad  tail  would  wag  the  railroad  dog  and  the  door  would  be 
open  to  whatever  evils  Arnold,  as  the  Government's  representative, 
found  in  the  monopolistic  control  exercised  by  Pullman. 

The  one-time  trust-buster  now  become  trust  builder  repre¬ 
sents  Otis  &  Co.  and  Robert  R.  Young,  who,  as  the  controlling 
factor  in  the  former  Van  Sweringen  rail  group,  has  visions  of  col¬ 
laring  the  transportation  business  of  the  country. 

They  have  offered  something  like  $70,000,000  for  the  sleeping 
s  presently  owned  by  the  Pullman  Co.  If  they  should,  by  court 
order,  gain  control  of  the  equipment,  they  would  be  in  a  position 
seriously  to  embarrass  the  carriers  now  doing  the  bulk  of  the 
Nation’s  sleeping  car  business.  p 

These  roads,  which  include  the  Pennsylvania,  with  head¬ 
quarters  in  Philadelphia,  and  the  Baltimore  and  Ohio,  have  agreed,  i 
with  some  modifications,  to  accept  the  proposal  of  the  Pullman 
company  that  they  take  over  its  capital  stock  appraised  by  Pull- 
.n  at  approximately  $75,000,000. 

The  carriers  contend  the  price  fixed  by  Pullman  is  excessive 
considering  the  depreciation  of  the  war  years  and  other  factors 
adversely  affecting  equipment. 

In  any  event  the  railroads  were  among  interveners  whose  bids 
for  the  rolling  stock  of  the  Pullman  company  are  now  before  the 
court. 
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Trust  Buster  Arnold 
In  Role  of  Trust  Builder 

The  pullman  sleeping  car,  invention  of  George  M.  Pullman,  a 
Chautauqua,  N.  Y.,  cabinet  maker  who,  as  a  young  man,  settled  in 
Chicago,  was  slow  to  gain  popular  favor.  Sturdy  citizens  of  the 
Civil  War  period  feared  they  would  be  accused  of  “going  soft”  if 
they  used  the  contraption  designed  by  Pullman  to  give  a  measure  of 
comfort  to  over-night  rail  travel. 

One  of  the  world’s  great  tragedies  was  indirectly  responsible 
for  the  change  in  attitude.  Out  of  Washington  on  an  April  day  in 
1865  sped  the  news  of  Lincoln’s  assassination.  The  martyred  Presi¬ 
dent  was  to  be  buried  at 
Springfield,  Ill.,  but  his  final 

journey  was  to  be  marked  by  Unde  Dominick  Sovs _ 

many  stops,  including  one  at  unc,e  LtommiCK  oays 

this  city  where  the  body  lay  in  _ 

state  in  Independence  Hall.  * 

George  Pullman  placed 

one  of  his  “palace  cars,”  as  ^ 

they  were  called,  at  the  service  /  N 

of  Mrs.  Lincoln.  From  that  (  I9 1  M  1  lpvw  I  /# 
time  on  the  Pullman  sleeper  I 

grew  in  public  favor.  In  1867  Y  \/\\ 

he  organized  the  Pullman  Pal-  f 

ace  Car  Company,  which  not  .<1  'I V 

only  manufactured  sleeping  \  J 

cars,  but  by  agreements  with  /S  J 

the  railroads,  serviced  them  on  r  k/J  VyA  .  U' 

lines  the  country  over.  ]  /  t 

The  Pullman  company  JJ  J  J  l  j  ' 

had  the  “parlor  car”  business  ,  \f  1/  S  J  * 

pretty  much  to  itself  until  a  fsl  Jt  J  l  ^ 
year  or  so  ago  when  the  Fed-  f  J  Jj  a  ,  d 

eral  District  Court  in  Phila-  ^ 
delphia,  in  an  action  instituted 

by  the  Government  under  the  -7he  name  of  Hirohifo-t 
Sherman  anti-trust,  law,  or¬ 
dered  its  dissolution.  horse,  Early  Frost,'  may  explain 

^miral  Halsey's  reluctance  to 

court  s  decree  the  company  ’ 

was  directed  to  make  a  choice  ride  the  critter," 

between  the  manufacturing  _ _ 

and  the  servicing  phases  of  its 

business.  It  could  do  one  or  the  other,  but  not  both. 

Within  the  time  limit  fixed  by  the  Court  the  company  elected  to 
remain  in  the  manufacturing  field.  Rolling  stock  is  to  be  disposed 
of  by  March  23,  1946,  and  it  is  this  aspect  of  the  dissolution  pro¬ 
ceedings  which  a  panel  of  Circuit  Court  Judges  is  now  pondering. 

Thurman  Arnold  was  the  big  gun  used  by  former  Attorney 
General  Biddle  to  batter  the  Pullman  company.  To  the  satisfac¬ 
tion  of  the  court  he  demonstrated  that  the  company  held  a  mo¬ 
nopoly  in  the  sleeping  car  field,  that  it  was  in  a  position  to  force  the 
railroads  to  deal  with  it  exclusively  and  at  terms  highly  favorable 
to  Pullman  and  that  this  arrangement  was  detrimental  to  the 
public  interest. 

Now  you  find  Arnold,  the  man  who  destroyed  one  monopoly, 
reversing  his  field  and,  carrying  the  ball  for  private  interests,  en¬ 
deavoring  to  set  up  a  system  of  control  that  would  be  every  bit  as 
monopolistic  as  the  one  he  helped  abolish. 

He  would  place  railroads  which  do  81  percent  of  the  country’s 
sleeping  car  business  at  the  mercy  of  a  small  group  of  carriers.  The 
railroad  tail  would  wag  the  railroad  dog  and  the  door  would  be 
open  to  whatever  evils  Arnold,  as  the  Government's  representative, 
found  in  the  monopolistic  control  exercised  by  Pullman. 

The  one-time  trust-buster  now  become  trust  builder  repre¬ 
sents  Otis  &  Co.  and  Robert  R.  Young,  who,  as  the  controlling 
factor  in  the  former  Van  Sweringen  rail  group,  has  visions  of  col¬ 
laring  the  transportation  business  of  the  country. 

They  have  offered  something  like  $70,000,000  for  the  sleeping 
irs  presently  owned  by  the  Pullman  Co.  If  they  should,  by  court 
order,  gain  control  of  the  equipment,  they  would  be  in  a  position 
seriously  to  embarrass  the  carriers  now  doing  the  bulk  of  the 
Nation’s  sleeping  car  business.  r 

These  roads,  which  include  the  Pennsylvania,  with  head¬ 
quarters  in  Philadelphia,  and  the  Baltimore  and  Ohio,  have  agreed, 
with  some  modifications,  to  accept  the  proposal  of  the  Pullman 
company  that  they  take  over  its  capital  stock  appraised  by  Pull- 
lan  at  approximately  $75,000,000.  i 

The  carriers  contend  the  price  fixed  by  Pullman  is  excessive 
considering  the  depreciation  of  the  war  years  and  other  factors 
adversely  affecting  equipment. 

In  any  event  the  railroads  were  among  interveners  whose  bids 
for  the  rolling  stock  of  the  Pullman  company 
court.  _ _ 
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JOHN  M.  CUMMINGS 

Trust  Buster  Arnold 
In  Role  of  Trust  Builder 

The  pullman  sleeping  car,  invention  of  George  M.  Pullman,  a 
Chautauqua,  N.  Y.,  cabinet  maker  who,  as  a  young  man,  settled  in 
Chicago,  was  slow  to  gain  popular  favor.  Sturdy  citizens  of  the 
Civil  War  period  feared  they  would  be  accused  of  “going  soft”  if 
they  used  the  contraption  designed  by  Pullman  to  give  a  measure  of 
comfort  to  over-night  rail  travel. 

One  of  the  world’s  great  tragedies  was  indirectly  responsible 
for  the  change  in  attitude.  Out  of  Washington  on  an  April  day  in 
1865  sped  the  news  of  Lincoln’s  assassination.  The  martyred  Presi¬ 
dent  was  to  be  buried  at 
Springfield,  Ill.,  but  his  final 
journey  was  to  be  marked  by 
many  stops,  including  one  at 
this  city  where  the  body  lay  in 
state  in  Independence  Hall. 

George  Pullman  placed 
one  of  his  “palace  cars,”  as 
they  were  called,  at  the  service 
of  Mrs.  Lincoln.  From  that 
time  on  the  Pullman  sleeper 
grew  in  public  favor.  In  1867 
he  organized  the  Pullman  Pal¬ 
ace  Car  Company,  which  not 
only  manufactured  sleeping 
cars,  but  ,  by  agreements  with 
the  railroads,  serviced  them  on 
lines  the  country  over. 

The  Pullman  company 
had  the  “parlor  car”  business 
pretty  much  to  itself  until  a 
year  or  so  ago  when  the  Fed¬ 
eral  District  Court  in  Phila¬ 
delphia,  in  an  action  instituted 
by  the  Government  under  the 
Sherman  anti-trust  law,  or¬ 
dered  its  dissolution. 

Under  the  terms  of  the 
court’s  decree  the  company 
was  directed  to  make  a  choice 
between  the  manufacturing 
and  the  servicing  phases  of  its 
business.  It  could  do  one  or  the  other,  but  not  both. 

Within  the  time  limit  fixed  by  the  Court  the  company  elected  to 
remain  in  the  manufacturing  field.  Rolling  stock  is  to  be  disposed 
of  by  March  23,  1946,  and  it  is  this  aspect  of  the  dissolution  pro¬ 
ceedings  which  a  panel  of  Circuit  Court  Judges  is  now  pondering. 

Thurman  Arnold  was  the  big  gun  used  by  former  Attorney 
General  Biddle  to  batter  the  Pullman  company.  To  the  satisfac¬ 
tion  of  the  court  he  demonstrated  that  the  company  held  a  mo¬ 
nopoly  in  the  sleeping  car  field,  that  it  was  in  a  position  to  force  the 
railroads  to  deal  with  it  exclusively  and  at  terms  highly  favorable 
to  Pullman  and  that  this  arrangement  was  detrimental  to  the 
public  interest. 

Now  you  find  Arnold,  the  man  who  destroyed  one  monopoly, 
reversing  his  field  and,  carrying  the  ball  for  private  interests,  en¬ 
deavoring  to  set  up  a  system  of  control  that  would  be  every  bit  a» 
monopolistic  as  the  one  he  helped  abolish. 

He  would  place  railroads  which  do  81  percent  of  the  country’* 
sleeping  car  business  at  the  mercy  of  a  small  group  of  carriers.  The 
railroad  tail  would  wag  the  railroad  dog  and  the  door  would  be 
open  to  whatever  evils  Arnold,  as  the  Government’s  representative, 
found  in  the  monopolistic  control  exercised  by  Pullman. 

The  one-time  trust-buster  now  become  trust  builder  repre¬ 
sents  Otis  &  Co.  and  Robert  R.  Young,  who,  as  the  controlling 
factor  in  the  former  Van  Sweringen  rail  group,  has  visions  of  col¬ 
laring  the  transportation  business  of  the  country. 

They  have  offered  something  like  $70,000,000  for  the  sleeping 
cars  presently  owned  by  the  Pullman  Co.  If  they  should,  by  court 
order,  gain  control  of  the  equipment,  they  would  be  in  a  position 
seriously  to  embarrass  the  carriers  now  doing  the  bulk  of  the 
Nation’s  sleeping  car  business. 

These  roads,  which  include  the  Pennsylvania,  with  head¬ 
quarters  in  Philadelphia,  and  the  Baltimore  and  Ohio,  have  agreed, 
with  some  modifications,  to  accept  the  proposal  of  the  Pullman 
company  that  they  take  over  its  capital  stock  appraised  by  Pull¬ 
man  at  approximately  $75,000,000. 

•  *  • 

The  carriers  contend  the  price  fixed  by  Pullman  is  excessive 
considering  the  depreciation  of  the  war  years  and  other  factors 
adversely  affecting  equipment. 

In  any  event  the  railroads  were  among  interveners  whose  bids 
for  the  rolling  stock  of  the  Pullman  company  are  now  before  ths 
court. 


Unde  Dominick  Says — 


"The  name  of  Hirohifo't 
horse,  'Early  Frost,'  may  explain 
Admiral  Halsey's  reluctance  to 
ride  the  critter." 
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Trust  Buster  Arnold 
In  Role  of  Trust  Builder 

The  pullman  sleeping  car,  invention  of  George  M.  Pullman,  a 
Chautauqua,  N.  Y.,  cabinet  maker  who,  as  a  young  man,  settled  in 
Chicago,  was  slow  to  gain  popular  favor.  Sturdy  citizens  of  the 
Civil  War  period  feared  they  would  be  accused  of  “going  soft”  if 
they  used  the  contraption  designed  by  Pullman  to  give  a  measure  of 
comfort  to  over-night  rail  travel. 

One  of  the  world’s  great  tragedies  was  indirectly  responsible 
for  the  change  in  attitude.  Out  of  Washington  on  an  April  day  in 
1865  sped  the  news  of  Lincoln’s  assassination.  The  martyred  Presi¬ 
dent  was  to  be  buried  at 
Springfield,  Ill.,  but  his  final 
journey  was  to  be  marked  by 
many  stops,  including  one  at 
this  city  where  the  body  lay  in 
state  in  Independence  Hall. 

George  Pullman  placed 
one  of  his  “palace  cars,”  as 
they  were  called,  at  the  service 
of  Mrs.  Lincoln.  From  that 
time  on  the  Pullman  sleeper 
grew  in  public  favor.  In  1867 
he  organized  the  Pullman  Pal¬ 
ace  Car  Company,  which  not 
only  manufactured  sleeping 
cars,  but  by  agreements  with 
the  railroads,  serviced  them  on 
lines  the  country  over. 

The  Pullman  company 
had  the  “parlor  car”  business 
pretty  much  to  itself  until  a 
year  or  so  ago  when  the  Fed¬ 
eral  District  Court  in  Phila¬ 
delphia,  in  an  action  instituted 
by  the  Government  under  the 
Sherman  anti-trust  law,  or¬ 
dered  its  dissolution. 

Under  the  terms  of  the 
court's  decree  the  company 
was  directed  to  make  a  choice 
between  the  manufacturing 
and  the  servicing  phases  of  its 
business.  It  could  do  one  or  the  other,  but  not  both. 

Within  the  time  limit  fixed  by  the  Court  the  company  elected  to 
remain  in  the  manufacturing  field.  Rolling  stock  is  to  be  disposed 
of  by  March  23,  1946,  and  it  is  this  aspect  of  the  dissolution  pro¬ 
ceedings  which  a  panel  of  Circuit  Court  Judges  is  now  pondering. 

Thurman  Arnold  was  the  big  gun  used  by  former  Attorney 
General  Biddle  to  batter  the  Pullman  company.  To  the  satisfac¬ 
tion  of  the  court  he  demonstrated  that  the  company  held  a  mo¬ 
nopoly  in  the  sleeping  car  field,  that  it  was  in  a  position  to  force  the 
railroads  to  deal  with  it  exclusively  and  at  terms  highly  favorable 
to  Pullman  and  that  this  arrangement  was  detrimental  to  the 
public  interest. 

Now  you  find  Arnold,  the  man  who  destroyed  one  monopoly, 
reversing  his  field  and,  carrying  the  ball  for  private  interests,  en¬ 
deavoring  to  set  up  a  system  of  control  that  would  be  every  bit  as 
monopolistic  as  the  one  he  helped  abolish. 

He  would  place  railroads  which  do  81  percent  of  the  country’s 
sleeping  car  business  at  the  mercy  of  a  small  group  of  carriers.  The 
railroad  tail  would  wag  the  railroad  dog  and  the  door  would  be 
open  to  whatever  evils  Arnold,  as  the  Government’s  representative, 
found  in  the  monopolistic  control  exercised  by  Pullman. 

The  one-time  trust-buster  now  become  trust  builder  repre¬ 
sents  Otis  &  Co.  and  Robert  R.  Young,  who,  as  the  controlling 
factor  in  the  former  Van  Sweringen  rail  group,  has  visions  of  col¬ 
laring  the  transportation  business  of  the  country. 

They  have  offered  something  like  $70,000,000  for  the  sleeping 
cars  presently  owned  by  the  Pullman  Co.  If  they  should,  by  court 
order,  gain  control  of  the  equipment,  they  would  be  in  a  position 
seriously  to  embarrass  the  carriers  now  doing  the  bulk  of  the 
Nation’s  sleeping  car  business. 

These  roads,  which  include  the  Pennsylvania,  with  head¬ 
quarters  in  Philadelphia,  and  the  Baltimore  and  Ohio,  have  agreed, 
with  some  modifications,  to  accept  the  proposal  of  the  Pullman 
company  that  they  take  over  its  capital  stock  appraised  by  Pull¬ 
man  at  approximately  $75,000,000. 

The  carriers  contend  the  price  fixed  by  Pullman  is  excessive 
considering  the  depreciation  of  the  war  years  and  other  factor* 
adversely  affecting  equipment. 

In  any  event  the  railroads  were  among  interveners  whose  bid* 
for  the  rolling  stock  of  the  Pullman  company  are  now  before  th* 
court. 


Uncle  Dominick  Says — 


"The  name  of  Hirohifo'% 
horse,  'Early  Frost,'  may  explain 
Admiral  Halsey's  reluctance  to 
ride  the  critter." 
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JOHN  M.  CUMMINGS 

Sale  of  Sleepers  to  Young 
Threatens  New  Monopoly 

flnalItriknLmnCily  fb1>den,ied  that  the  public  has  an  interest  In  the 
PnilL!  1  f  the  sleeplng  car  equipment  now  owned  by  the 
with  t k,  ComPany  and  which  must  be  disposed  of  in  accordance 

TuS^X^°ice  in  the  matter  of  implying  with 
tne  United  States  District  Court’s  dissolution  decree. 

•  *  • 

pnm?ireCt^d  t°  choose  between  manufacturing  and  servicing,  the 
=anytelrted  t0  remain  in  the  former  field  and  the  sale  of  its 

&rAkm“.nho'Sede  ««» 


"The  evil  that  men  do  lives 
after  them,  as  the  saying  goes. 
They're  stid  using  the  Hitler 
salute  in  Germany,  whenever 
they  get  the  chance." 


the  trust  for  the  Government,  * - ■ — - 

endeavoring  to  set  up  a  new  //__/-  A _ •  •  i  c 

one  as  the  legal  representa-  Uncle  Vommick  5 oys - 

tives  of  private  interests.  - 

The  public  has  a  stake  in 

these  proceedings  because  it’s  /  ^  4'"“’^ 

the  public  that  patronizes  the  4 — — \ 

sleeping  cars.  In  the  final  / 

analysis  the  court  in  its  wis- 

dom  may  assume  to  say  l 

whether  the  public  would  be  f'  I  I  I — / 

best  served  by  a  sale  to  railroad  *»  /  V  I  (  l 

or  non-railroad  interests.  Both  f  V/J 

classes  are  in  the  market  for  »  J 

the  business.  -  / 

Railroads  own  and  operate  / 

their  own  passenger  coaches.  I  j  j**fll 

They  own  their  own  freight  L 

and  refrigerator  cars.  In  fact,  II  1 

they  own  and  operate  all  kinds  . 
and  types  of  rolling  stock  with  /f  ../*T 

the  exception  of  the  sleepers.  _ 

This  business  traditionally  has  — — — — — — — j 

been  in  the  hands  of  the  Pull-  "The  evil  that  men  do  lives 
man  Company.  Now  it  has  -itor 

been  broken  up  in  a  court  ac-  f/*  , fhem-  05  ™  IO>"n9  9°e5- 
tion  instituted  by  the  Federal  They're  stiH  using  the  Hitler 
Government  which  contended,  salute  in  Germany,  whenever 
through  Arnold,  it  was  a  fhev  aef  ,l’  .. 

monopoly  detrimental  to  both  Y  9  th  chance- 

the  railroads  and  the  public.  - - - - - - - - 

Logic  would  seem  to  dictate  ownership  by  the  railroads  Here 
you  find  two  contenders  in  the  field.  On  the  one  hand  you  have  a 
group  of  the  Nation’s  leading  carriers,  a  group  that  does  more  than 
80  percent  of  the  sleeping  car  business,  pitted  against  a  small  group 
dominated  by  Robert  R.  Young,  a  transportation  field  adventurer 
whose  ambition  is  to  rule  the  rails  of  the  Republic. 

Let  us  see  how  the  nimble  Arnold  works  both  sides  of  the  street 

As  the  Government’s  representative  in  the  anti-monopoly  suit 
he  maintained  that  the  Pullman  Company,  by  virtue  of  its  rigid 
c°^rol  over  the  sleeping  car  business,  forced  the  railroads  to  deal 
with  it  exclusively  and  at  terms  highly  advantageous  to  Pullman 
and  detrimental  to  the  roads  and  the  public. 

Pullman,  he  pointed  out,  owned  all  the  sleeping  cars.  Not  only 
did  it  own  these  cars,  but  it  serviced  them.  Over  a  period  of  years 
Arnold  contended,  Pullman  stifled  competition  by  purchase  or 
other  means  and  completely  dominated  the  field  from  construction 
to  making  up  a  bunk. 

c°urt  was  so  impressed  by  the  case  made  out  by  Arnold 
that  it  ordered  dissolution  of  the  company. 

Now  comes  Mr.  Arnold  as  counsel  for  Otis  and  Co.  and  Bob 
Young,  the  man  with  a  great  ambition. 

Sale  to  his  clients,  he  now  tells  the  court,  should  not  be  con-  _ 
strued  as  a  step  in  the  direction  of  re-establishing  a  monopoly  be- 
cause  each  railroad  would  be  free  to  manufacture  its  own  cars. 

While  this  may  be  true,  the  fact  remains  that  his  client  would  1 
f  the  court  approved,  own  all  the  sleeping  car  equipment  now  ex¬ 
isting  in  the  country.  Sleeping  cars  for  a  system  such  as  the 
Pennsylvania,  the  New  York  Central  and  the  like  are  not  turned  out  1 
er  night. 

•  #  • 

With  complete  control  over  the  existing  sleeping  car  facilities.  1 
Arnold  s  people  would  dominate  the  business  just  as  closely  and  as 
surely  as  did  the  Pullman  company  in  its  best  days. 

Although  these  roads  doing  80  percent  of  the  sleeping  car  busi- 
ss  would  be  privileged  to  build  their  own  cars,  they  would  in 
the  meantime  be  forced  to  deal  with  Young  and  Otis  and  Co  on 
their  own  terms.  And  having  a  pretty  good  idea  of  Young’s  ambi¬ 
tion,  the  big  roads  naturally  fear  something  in  the  nature  of  a 
reign  of  terror.  . 

They  know  the  danger  of  sitting  under  a  sword  suspended  by 
slender  thread.  J 
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Sale  of  Sleepers  to  Young 
Threatens  New  Monopoly 

??Jlen1ied  that  the  public  has  an  interest  in  the 
p»nmo«PnSltl  f  the  s  eeping  car  equipment  now  owned  by  the 
2S““  C°mpany,  and  which  must  be  disposed  of  in  accordance 
with  the  company  s  own  choice  in  the  matter  of  complying  with 
the  United  States  District  Court’s  dissolution  decree.  g 

™m?ireCtt;d  cb00se  between  manufacturing  and  servicing,  the 
rolHna  sytnelfted  t0  rtmain  in  the  former  held  and  the  sale  of  its 
A  is  now  before  the  Philadelphia  district  court,  with 
Thurman  Arnold,  who  busted 

Uncle  Dominick  Says — 


"The  evil  that  men  do  lives 
after  them,  as  the  saying  goes. 
They're  still  using  the  Hitler 
salute  in  Germany,  whenever 
they  get  the  chance." 


the  trust  for  the  Government, 
endeavoring  to  set  up  a  new 
one  as  the  legal  representa¬ 
tives  of  private  interests. 

The  public  has  a  stake  in 
these  proceedings  because  it’s 
the  public  that  patronizes  the 
sleeping  cars.  In  the  final 
analysis  the  court  in  its  wis¬ 
dom  may  assume  to  say 
whether  the  public  would  be 
best  served  by  a  sale  to  railroad 
or  non-railroad  interests.  Both 
classes  are  in  the  market  for 
the  business. 

Railroads  own  and  operate 
their  own  passenger  coaches. 

They  own  their  own  freight 
and  refrigerator  cars.  In  fact, 
they  own  and  operate  all  kinds 
and  types  of  rolling  stock  with 
the  exception  of  the  sleepers. 

This  business  traditionally  has 
been  in  the  hands  of  the  Pull¬ 
man  Company.  Now  it  has 
been  broken  up  in  a  court  ac¬ 
tion  instituted  by  the  Federal 
Government  which  contended, 
through  Arnold,  it  was  a 
monopoly  detrimental  to  both 

the  railroads  and  the  public.  - - - - — - - 

Logic  would  seem  to  dictate  ownership  by  the  railroads  Here 
you  find  two  contenders  in  the  field.  On  the  one  hand  you  have  a 
group  of  the  Nation’s  leading  carriers,  a  group  that  does  more  than 
80  percent  of  the  sleeping  car  business,  pitted  against  a  small  group, 
dominated  by  Robert  R.  Young,  a  transportation  field  adventurer 
whose  ambition  is  to  rule  the  rails  of  the  Republic. 

Let  us  see  how  the  nimble  Arnold  works  both  sides  of  the  street 

As  the  Government’s  representative  in  the  anti-monopoly  suit 
he  maintained  that  the  Pullman  Company,  by  virtue  of  its  rigid 
contrp1  over  the  sleeping  car  business,  forced  the  railroads  to  deal 
with  it  exclusively  and  at  terms  highly  advantageous  to  Pullman 
and  detrimental  to  the  roads  and  the  public. 

Pullman,  he  pointed  out,  owned  all  the  sleeping  cars.  Not  oniy 
did  it  own  these  cars,  but  it  serviced  them.  Over  a  period  of  years 
Arnold  contended,  Pullman  stifled  competition  by  purchase  or 
other  means  and  completely  dominated  the  field  from  construction 
to  making  up  a  bunk. 

, .  ,Tbe  court  was  so  impressed  by  the  case  made  out  by  Arnold 
that  it  ordered  dissolution  of  the  company. 

Now  comes  Mr.  Arnold  as  counsel  for  Otis  and  Co.  and  Bob 
Young,  the  man  with  a  great  ambition. 

I  Sale  to  his  clients,  he  now  tells  the  court,  should  not  be  con-  . 
strued  as  a  step  in  the  direction  of  re-establishing  a  monopoly  be-  I 
cause  each  railroad  would  be  free  to  manufacture  its  own  cars.  * 

I  While  this  may  be  true,  the  fact  remains  that  his  client  would  I 
if  the  court  approved,  own  all  the  sleeping  car  equipment  now  ex-  I 
‘8“ng  "  ^e  country.  Sleeping  cars  for  a  system  such  as  the  I 
Pennsylvania,  the  New  York  Central  and  the  like  are  not  turned  out  I 
over  night.  ■ 

With  complete  control  over  the  existing  sleeping  car  facilities.  I 
Arnold  s  people  would  dominate  the  business  just  as  closely  and  a  1 
surely  as  did  the  Pullman  company  in  its  best  days. 

Although  these  roads  doing  80  percent  of  the  sleeping  car  busi-  I 
ness  would  be  privileged  to  build  their  own  cars,  they  would  in  I 
the  meantime  be  forced  to  deal  with  Young  and  Otis  and  Co.  on  V 
their  own  terms.  And  having  a  pretty  good  idea  of  Young’s  ambi-  I 
tion,  the  big  roads  naturally  fear  something  in  the  nature  of  a  I 
reign  of  terror.  ■ 

I  They  know  the  danger  of  sitting  under  a  sword  suspended  by  I 
a  slender  thread.  ■ 
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JOHN  M.  CUMMINGS 

Pullman's  Right  to  Make 
Its  Own  Deal  to  Sell  Cars 

In  our  study  of  the  Pullman  company’s  decision  to  fulfill  the 
terms  of  a  Federal  Court  decree  by  disposing  of  its  7000  sleeping 
cars,  we  come  now  to  a  question  involving  the  right  of  a  corpora¬ 
tion  serving  the  public  to  make  its  own  deal  covering  the  sale  of 
its  own  property. 

*  r  * 

The  three-judge  panel  of  Circuit  Court  jurists  sitting  in  the 
'  District  Court  seemed  to  think  this  a  moot  question  the  other  day 
when  it  directed  George  Wharton  Pepper,  as  counsel  for  Pullman, 
to  submit  by  Dec.  10  a  brief  set¬ 
ting  forth  the  reasons  for  his 
contention  that  the  court  itself 
lacks  the  power  to  designate 
which  of  four  bidders  should 
receive  the  property. 

We  are  dealing,  you  will 
recall,  with  a  phase  of  an  ac¬ 
tion  instituted  by  the  Federal 
Government  under  the  terms 
of  the  anti-trust  laws.  Thur¬ 
man  Arnold,  as  spearhead  of 
the  Government  drive,  had  his 
contention  sustained  and  in 
consequence  a  dissolution  or¬ 
der  was  issued.  Oddly  enough 
and  by  way  of  demonstrating 
his  versatility,  Arnold  is  now 
counsel  for  a  comparatively 
small  group  of  railroad  inter¬ 
ests  seeking  to  get  control  of 
the  Pullman  sleepers  and  thus 
set  up  another  monopoly. 

While  the  court  has  heard 
of  offers  made  by  two  non¬ 
railroad  bidders,  actually  the 
issue  seems  to  lie  between  the 
interests  represented  by  Ar¬ 
nold  and  a  group  of  some  27 
large  roads  which  do  more 
than  80  percent  of  the  Nation’s 
sleeping  car  business. 

In  all  this  the  Pullman  company  stands  in  the  middle.  Sur¬ 
rounded  by  four  agencies  anxious  to  acquire  the  property  it  is  in 
the  position  of  a  man  who  insists  on  disposing  of  his  own  dead 
horse  without  outside  interference.  So  far  as  the  Pullman  Com¬ 
pany  is  concerned,  the  operational  or  servicing  end  of  its  business 
is  a  dead  horse.  Once  this  part  of  the  Pullman  enterprise  is  dis¬ 
posed  of,  the  company,  by  its  own  election,  will  restrict  Itself  to 
the  manufacturing  field. 

The  Pullman  Company,  from  all  indications,  will  insist  on  ex¬ 
ercising  the  privilege  of  making  its  own  deal.  Presumptuous  as  we 
are  in  our  day  by  day  dealings  with  humankind,  we  are  not  yet  fool¬ 
ish  enough  to  offer  legal  advice  to  Senator  Pepper.  That  lad  can 
handle  himself  in  any  company. 

For  one  thing,  Pullman  is  likely  to  contend  that  we  are  still 
operating  under  a  Constitutional  form  of  government  and  that 
certain  rights  are  sacred  to  corporations  as  well  as  individuals. 
All  right,  maybe  we’re  wrong. 

No  one  contends,  least  of  all  this  department,  that  the  court 
has  no  interest  whatever  in  the  sale  of  the  property.  Quite  prop¬ 
erly  it  should  be  at  pains  to  see  that  no  deal  made  by  Pullman 
contravenes  in  any  respect  the  original  dissolution  order.  It  was 
for  this  reason,  apparently,  that  the  Court  directed  the  F.  B.  I. 
to  investigate  the  qualifications  and  the  business  standing  of  the 
various  bidders. 

There  have  been  some  hints  that  the  Court  might  assume  to 
designate  the  buyer  to  be  favored  by  Pullman.  This,  of  course, 
would  open  the  way  to  an  appeal  to  the  Supreme  Court. 

It  is  an  interesting  question,  one  of  great  importance  to  indi¬ 
viduals  as  well  as  corporations. 

If  it  should  be  determined  in  the  final  run  down  that  our  Uncle 
Dominick,  for  example,  lacks  the  authority  to  dispose  of  his  own 
property  in  his  own  way,  we’ll  be  getting  pretty  close  to  something 
or  other,  and  it  won’t  be  the  Constitution. 


Uncle  Dominick  Says — 


"New  York's  Little  Flower 
may  now  take  his  place  between 
the  pages  of  a  closed  book 
with  other  wilted  and  withered 
botanical  specimens." 
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JOHN  M.  CUMMINGS 

Pullman’s  Right  to  Make 
Its  Own  Deal  to  Sell  Cars 

In  our  study  of  the  Pullman  company’s  decision  to  fulfill  the 
terms  of  a  Federal  Court  decree  by  disposing  of  its  7000  sleeping 
cars,  we  come  now  to  a  question  involving  the  right  of  a  corpora¬ 
tion  serving  the  public  to  make  its  own  deal  covering  the  sale  of 
its  own  property. 

The  three-judge  panel  of  Circuit  Court  jurists  sitting  in  the 
'  District  Court  seemed  to  think  this  a  moot  question  the  other  day 
when  it  directed  George  Wharton  Pepper,  as  counsel  for  Pullman, 
to  submit  by  Dec.  10  a  brief  set¬ 
ting  forth  the  reasons  for  his 
contention  that  the  court  itself 
lacks  the  power  to  designate 
which  of  four  bidders  should 
receive  the  property. 

We  are  dealing,  you  will 
recall,  with  a  phase  of  an  ac¬ 
tion  instituted  by  the  Federal 
Government  under  the  terms 
of  the  anti-trust  laws.  Thur¬ 
man  Arnold,  as  spearhead  of 
the  Government  drive,  had  his 
contention  sustained  and  in 
consequence  a  dissolution  or¬ 
der  was  issued.  Oddly  enough 
and  by  way  of  demonstrating 
his  versatility,  Arnold  is  now 
counsel  for  a  comparatively 
small  group  of  railroad  inter¬ 
ests  seeking  to  get  control  of 
the  Pullman  sleepers  and  thus 
set  up  another  monopoly. 

While  the  court  has  heard 
of  offers  made  by  two  non¬ 
railroad  bidders,  actually  the 
issue  seems  to  lie  between  the 
interests  represented  by  Ar¬ 
nold  and  a  group  of  some  27 
large  roads  which  do  more 
than  80  percent  of  the  Nation’s 
sleeping  car  business. 

In  all  this  the  Pullman  company  stands  in  the  middle.  Sur¬ 
rounded  by  four  agencies  anxious  to  acquire  the  property  it  is  in 
the  position  of  a  man  who  insists  on  disposing  of  his  own  dead 
horse  without  outside  interference.  So  far  as  the  Pullman  Com¬ 
pany  is  concerned,  the  operational  or  servicing  end  of  its  business 
is  a  dead  horse.  Once  this  part  of  the  Pullman  enterprise  is  dis¬ 
posed  of,  the  company,  by  its  own  election,  will  restrict  itself  to 
the  manufacturing  field. 

The  Pullman  Company,  from  all  indications,  will  insist  on  ex¬ 
ercising  the  privilege  of  making  its  own  deal.  Presumptuous  as  we 
are  In  our  day  by  day  dealings  with  humankind,  we  are  not  yet  fool¬ 
ish  enough  to  offer  legal  advice  to  Senator  Pepper.  That  lad  can 
handle  himself  in  any  company. 

For  one  thing,  Pullman  is  likely  to  contend  that  we  are  still 
operating  under  a  Constitutional  form  of  government  and  that 
certain  rights  are  sacred  to  corporations  as  well  as  individuals. 
All  right,  maybe  we’re  wrong. 

No  one  contends,  least  of  all  this  department,  that  the  court 
has  no  interest  whatever  in  the  sale  of  the  property.  Quite  prop¬ 
erly  it  should  be  at  pains  to  see  that  no  deal  made  by  Pullman 
contravenes  in  any  respect  the  original  dissolution  order.  It  was 
for  this  reason,  apparently,  that  the  Court  directed  the  F.  B.  I. 
to  investigate  the  qualifications  and  the  business  standing  of  the 
various  bidders. 

There  have  been  some  hints  that  the  Court  might  assume  to 
designate  the  buyer  to  be  favored  by  Pullman.  This,  of  course, 
would  open  the  way  to  an  appeal  to  the  Supreme  Court. 

It  is  an  interesting  question,  one  of  great  importance  to  indi¬ 
viduals  as  well  as  corporations. 

If  it  should  be  determined  in  the  final  run  down  that  our  Uncle 
Dominick,  for  example,  lacks  the  authority  to  dispose  of  his  own 
property  in  his  own  way,  we’ll  be  getting  pretty  close  to  something 
or  other,  and  it  won’t  be  the  Constitution. 


Uncle  Dominick  Says — 


the  page s  of  a  closed  book 
with  other  wilted  and  withered 
botanical  specimens." 
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NEW  YORK  OFFICE 
TEN  EAST  FORTIETH  STREET 


December  3,  1945 


Mr.  George  A.  Kelly,  Vice  President 
Die  Pullman  Company 
79  East  Adams  Street 
Chicago  3,  Illinois 

Dear  Mr.  Kelly: 

You  mentioned  the  other  day  the  series  of 
articles  written  by  John  M.  Cummings  of  the  Phila¬ 
delphia  Inquirer.  On  the  possibility  that  all  of 
^  these  may  not  have  come  to  your  attention,  I  am 

w  attaching  the  clippings  idiich  we  received  today. 


VB:  co 
Enclosure 
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The  Pullman  Company- 
79  East  Adams  Street 
Chicago  3>  Illinois 


Dear  Georges 

Attached  are  tear  sheets  from  the  Philadelphia  newspapers 
showing  coverage  of  the  hearings  last  week. 

I  know  you  will  be  especially  pleased  with  the  column  by 
your  old  friend  Jack  Cummings  showing  the  result  of  your 
little  conversation  with  him. 


GSsap 

Enc. 
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'  DAWSON.  C,A.,  NEWS 
ajjQpVMBER  8,  1945 

\f  Pullmans  Become  Football 

f  When  the  courts  held  that  the  ^fl'pian 
divorce  its  sleeping  car  busi¬ 
ness  from  that  of  its  manufacturing  business 
the  public  began  to  wonder  how,  long  it  would 
be  before  final  settlement  was  made.  Today 
the  Pullman  car  has  become  a  football  among 
railroad  and  non-railroad  corporations.  Twen¬ 
ty-one  railroads  have  filed  pleas  in  federal 
court  in  Philadelphia  asking  that  the  Pullman 
business  be  sold  only  to  the  railroads.  Several 
trunk  line  roads  in  the  south  were  among  the 
21  interveners,  including  the  Southern,  L.  & 
k  and  A.  C.  L.  The  railroads  ip  their  pe¬ 
tition  stated: 

“It  is  primarily  the  duty  of  the  railroads  to 
provide  sleeping  cars  and  sleeping  car  service 
for  the  fomfort  and  convenience  of  the  travel¬ 
ing  public,  and  no  other  person  has  right,  op¬ 
portunity  or  obligation  to  furnish  such  cars  or 
service  except  under  contract  with  railroad 
companies  delegating  such  primary  duty.” 

Some  years  ago  the  Central  of  Georgia  rail¬ 
way  operated  its  own  sleeping  cars  and  this 
was  also  true  of  many  other  of  the  larger 
systems.  When  the  Pullman  company  in¬ 
augurated  a  rule  that  their  cars  would  only 
be  operated  over  lines  that  hauled  Pullmans, 
the  Central  then  sold  their  fleet  of  sleepers  to 
the  Pullman  company  and  since  that  time  has 
operated  such  cars  on  a  guaranteed  per  diem 
basis.  Where  a  car  did  not  earn  a  stipulated 
daily  sum  the  railroads  had  to  make  up  the 
deficit.  Under  the  old  plan,  if  a  sleeping  car 
did  not  earn  its  way  the  railroads  simply 
charged  the  loss  off. 

With  the  railroads  again  owning  their  own 
sleepers  it  is  probable  that  •  the  Central  of 
Georgia  will  restore  sleeping  car  service  be¬ 
tween  Montgomery  and  Atlanta.  This  would 
make  it  possible  for  patrons  from  Dawson 
and  other  cities  on  the  line  to  get  a  sleeper 
before  midnight,  get  a  good  night’s  rest  and 
arrive  in  Atlanta  before  breakfast  the  follow¬ 
ing  morning.  This  service  was  available  many 
years  ago,  arid  it  is  hoped  that  sleeping  car 
accomodations  will  again  becofne  available  to 
this  immediate  section.  ■"*>»** 
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Competition  for  Pullmans 


Rivalry  for  purchase  of  the  sleeping 
car  business  of  the  Pullmar^Company 
is  very  interesting,  in  viSVBTOIesteaoy 
increase  in  aviation  and  the  impending 
use  of  highways  by  millions  of  drivers 
with  new  cars.  Undter  a  ruling  of  the 
United  States  District  Court  the  Pull¬ 
man  Company  was  called  on  to  divest 
itself  of  its  sleeping  car  service  or  its 
manufacturing  business.  It  chose  to 
keep  the  latter. 

Now  the  Pullman  Company  is  called 
on  by  the  court  to  choose  the  interests 
to  which  it  prefers  to  sell  its  sleeping  | 
cars.  Probably  its  preference  will  be 
the  railroads,  which  have  made  an  offer 
for  them.  When  the  express  interests 
sold  out  to  the  railroads  the  Railway 
Express  Agency  was  organized,  which 
has  sucessfully  operated  the  business. 

Something  similar  is  contemplated  by  .would  seem  to  be  better  chances  for 
the  22  railroads  which  have  joined  in  maximum  service  were  the  sleeping 
an  application  to  the  court  to  take  over  cars  not  operated  by  the  railroads, 
the  sleeping  cars.  but  by  new  interests  keen  to  make 

However,  there  are  three  other  inter-  the  public  feel  welcome,  interests  which 
ests  seeking  the  right  to  buy  the  cars.! evidenced  initiative  and  ability  to  make 
One  is  the  Otis-Young-Kirby  group, [the  business  pay.  In  the  near  future 
which  has  made  financial  history  in  the  railroads  are  going  to  enter  their 
acquiring  the  Chesapeake  &  Ohio  sys-  most  trying  years,  so  far  as  passenger 
tern  through  control  of  the  Alleghany  service  is  concerned.  How  successful 
Corporation.  Another  bidder  represents  they  will  be  will  depend  on  their  ability 
the  Standard  Steel  Spring  Company,  to  attract  passengers  who  are  drifting 
and  another  a  different  Industrial  to  the  air  lines,  or  who  prefer^  high- 
group.  way  transportation.  Salesmanship  abil- 

The  court,  in  the  order  directing, ity  will  be  one  of  the  great  needs  of 
separation  of  the  manufacturing  and  the  railroads.  In  the  past  the  roads 
sleeping  car  operations,  indicated  in-  have  not  demonstrated  as  great  ability 
terest  in  who  would  “police”  the  rail-  along  this  line  as  they  have  needed, 
roads  if  they  should  be  permitted  to  iThey  were  in  sorry  financial  plight  un¬ 
take  over  the  sleeping  cars.  Whether  til  war  business  put  them  on  their  feet, 
the  public  would  be  best  served  by  the  They  are  necessary  to  the  nation;  they^ 
proposed  operating  pool,  or  by  inde-  must  be  supported,  but  the  public  i 
pendent  interests,  seems  to  be  a  basic  the  same  time  will  desire  and  demanj 
question.  first-class  service,  especially  on  lqnf 

From  the  public’*  standpoint,  there  distance  trips. 
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Chicago  Til  bune 
Nov7  8,  1945 


BUSY  LITTLE  THURMAN 

As  assistant  attorney  general  in  charge  of 
anti-trust  prosecutions,  Thurman  Arnold  brought 
suit  against  the  Pullman  company  several  years 
ago,  charging  it  with  violating  the  Sherman  act 
because  it  was  engaged  in  both  the  manufacture 
and  operation  of  sleeping  cars. 

Much  litigation  followed  before  a  federal  court 
ordered  the  company  to  divest  itself  of  its  sleep¬ 
ing  car  operating  business.  In  the  course  of  his 
investigation  Mr.  Arnold  made  use  of  grand  jury 
subpenas  to  familiarize  himself  thoroly  with  all 
of  the  financial  "records  and  other  Business  se¬ 
crets  of  the  Pullman  company. 

Now  that  the  company,  in  compliance  with 
the  federal  court  mandate,  is  offering  the  Pull¬ 
man  operating  business  for  sale,  who  should 
pop  up  but  Mr.  Arnold,  who,  in  the  meantime, 
has  been  on  and  off  the  federal  bench  and  is 
now  engaged  in  the  private  practice  of  law.  He 
reenters  the  Pullman  case  as  counsel  for  a 
group  headed  by  Robert  R.  Young,  a  former 
Wall  street  speculator,  which  wants  to  buy  the 
business  and  operate  sleeping  cars  for  the  rail¬ 
roads  of  the  country.  Mr.  Arnold’s  intimate 
knowledge  of  the  Pullman  company,  gained  on 
the  other  side  of  the  fence,  is  no  doubt  a  great 
asset  to  his  new  clients. 

What  we  would  like  to  know  is,  what  have 
Jimmy  and  Elliott  got  that  Thurman  hasn’t  got? 


7£ 


JOHN  M.  CUMMINGS 


Philadelphia  Inouirer 
Sov.  3,  1945 
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Sale  of  Sleepers  to  Y oung 
Threatens  New  Monopoly 

It  will  hardly  be  denied  that  the  public  has  an  interest  in  the 
final  disposition  of  the  sleeping  car  equipment  now  owned  by  the 
Pullman  Company  and  which  must  be  disposed  of  in  accordance 
with  the  company’s  own  choice  in  the  matter  of  complying  with 
the  United  States  District  Court’s  dissolution  decree. 

Directed  to  choose  between  manufacturing  and  servicing,  the 
company  elected  to  remain  in  the  former  field  and  the  sale  of  its 
rolling  stock  is  now  before  the  Philadelphia  district  court,  with 
Thurman  Arnold,  who  busted  _ _ _ 

Uncle  Dominick  Says — 


"The  evil  that  men  do  lives 
alter  them,  as  the  saying  goes. 
They're  still  using  the  Hitler 
salute  in  Germany,  whenever 
they  get  the  chance." 
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the  trust  for  the  Government, 
endeavoring  to  set  up  a  new 
one-  as  the  legal  representa¬ 
tives  of  private  interests. 

The  public  has  a  stake  in 
these  proceedings  because  it’s 
the  public  that  patronizes  the 
sleeping  cars.  In  the  final 
analysis  the  court  in  its  wis¬ 
dom  may  assume  to  say 
whether  the  public  would  be 
best  served  by  a  sale  to  railroad 
or  non-railroad  interests.  Both 
classes  are  in  the  market  for 
the  business. 

Railroads  own  and  operate 
their  own  passenger  coaches. 

They  own  their  own  freight 
and  refrigerator  cars.  In  fact, 
they  own  and  operate  all  kinds 
and  types  of  rolling  stock  with 
the  exception  of  the  sleepers. 

This  business  traditionally  has 
been  in  the  hands  of  the  Pull¬ 
man  Company.  Now  it  has 
been  broken  up  in  a  court  ac¬ 
tion  instituted  by  the  Federal 
Government  which  contended, 
through  Arnold,  it  was  a 
monopoly  detrimental  to  both 

the  railroads  and  the  public.  .  ..  .  _  „ 

Lpgic  would  seem  to  dictate  ownership  by  the  railroads.  Here 
you  find  two  contenders  in  the  field.  On  the  one  hand  you  have  a 
group  of  the  Nation’s  leading  carriers,  a  group  that  does  more  than 
80  percent  of  the  sleeping  car  business,  pitted  against  a  small  group, 
dominated  by  Robert  R.  Young,  a  transportation  field  adventurer 
whose  ambition  is  to  rule  the  rails  of  the  Republic. 

Let  us  see  how  the  nimble  Arnold  works  both  sides  of  the  street. 

As  the  Government’s  representative  in  the  anti-monopoly  suit 
he  maintained  that  the  Pullman  Company,  by  virtue  of  its  rigid 
control  over  the  sleeping  car  business,  forced  the  railroads  to  deal 
with  it  exclusively  and  at  terms  highly  advantageous  to  Pullman 
and  detrimental  to  the  roads  and  the  nublic. 

Pullman,  he  pointed  out,  owned  all  the  sleeping  cars.  Not  only 
did  it  own  these  cars,  but  it  serviced  them.  Over  a  period  of  years, 
Arnold  contended,  Pullman  stifled  competition  by  purchase  or 
other  means  and  completely  dominated  the  field  from  construction 
to  making  up  a  bunk. 

The  court  was  so  impressed  by  the  case  made  out  by  Arnold 
that  it  ordered  dissolution  of  the  company. 

Now  comes  Mr.  Arnold  as  counsel  for  Otis  and  Co.  and  Bob 
Young,  the  man  with  a  great  ambition. 

Sale  to  his  clients,  he  now  tells  the  court,  should  not  be  con¬ 
strued  as  a  step  in  the  direction  of  re-establishing  a  monopoly  be¬ 
cause  each  railroad  would  be  free  to  manufacture  its  own  cars. 

While  this  may  be  true,  the  fact  remains  that  his  client  would, 
if  the  court  approved,  own  all  the  sleeping  car  equipment  now  ex¬ 
isting  in  the  country.  Sleeping  cars  for  a  system  such  as  the 
Pennsylvania,  the  New  York  Central  and  the  like  are  not  turned  out 
over  night. 


JOHN  M.  CUMMINGS 


Philadelphia  Inouirer 
Xov.  3,  1945 
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control  over  the  sleeping  car  business,  forced  the  railroads  to  deal 
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Pullman,  he  pointed  out,  owned  all  the  sleeping  cars.  Not  only 
did  it  own  these  cars,  but  it  serviced  them.  Over  a  period  of  years, 
Arnold  contended,  Pullman  stifled  competition  by  purchase  or 
other  means  and  completely  dominated  the  field  from  construction 
to  making  up  a  bunk. 

The  court  was  so  impressed  by  the  case  made  out  by  Arnold 
that  it  ordered  dissolution  of  the  company. 


"The  evil  that  men  do  lives 
offer  fhem,  as  the  saying  goes. 
They're  still  using  the  Hitler 
salute  in  Germany,  whenever 
they  get  the  chance." 


Now  comes  Mr.  Arnold  as  counsel  for  Otis  and  Co.  and  Bob 
Young,  the  man  with  a  great  ambition. 

Sale  to  his  clients,  he  now  tells  the  court,  should  not  be  con¬ 
strued  as  a  step  in  the  direction  of  re-establishing  a  monopoly  be¬ 
cause  each  railroad  would  be  free  to  manufacture  its  own  cars. 

While  this  may  be  true,  the  fact  remains  that  his  client  would, 
if  the  court  approved,  own  all  the  sleeping  car  equipment  now  ex¬ 
isting  in  the  country.  Sleeping  cars  for  a  system  such  as  the 
Pennsylvania,  the  New  York  Central  and  the  like  are  not  turned  out 
over  night. 
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JOHN  M.  CUMMINGS 

Pullman’s  Right  to  MaUe 
Its  Own  Deal  to  Sell  Cars 

carT  we  come  now  to  a  question  involving  the  right  of  a  corpora¬ 
tion  serving  the  public  to  make  its  own  deal  covermg  the  sale  of 
its  own  property.  *  •  * 

The  three-judge  panel  of  Circuit  Court  jurists  sitting  in  the 
District  Court  seemed  to  think  this  a  moot  ^uest;i°n  t^  0p^  da^ 
when  it  directed  George  Wharton  Pepper,  as  counsel  for  Pullman, 

to  submit  by  Dec.  10  a  brief  set-  - - 


"New  York's  Little  Flower 
may  now  take  his  place  between 
the  pages  of  a  closed  book 
with  other  wilted  and  withered 
botanical  specimens. 
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ting  forth  the  reasons  for  his  .  .  .  »  c 

contention  that  the  court  itself  Unde  Dominick  bay S — 
lacks  the  power  to  designate 
which  of  four  bidders  should 
receive  the  property. 

We  are  dealing,  you  will 
recall,  with  a  phase  of  an  ac¬ 
tion  instituted  by  the  Federal 
Government  under  the  terms 
of  the  anti-trust  laws.  Thur¬ 
man  Arnold,  as  spearhead  of 
the  Government  drive,  had  his 
contention  sustained  and  in 
consequence  a  dissolution  or¬ 
der  was  issued.  Oddly  enough 
and  by  way  of  demonstrating 
his  versatility,  Arnold  is  now 
counsel  for  a  comparatively 
small  group  of  railroad  inter¬ 
ests  seeking  to  get  control  of 
the  Pullman  sleepers  and  thus 
set  up  another  monopoly. 

While  the  court  has  heard 
of  offers  made  by  two  non¬ 
railroad  bidders,  actually  the 
issue  seems  to  lie  between  the 
interests  represented  by  Ar¬ 
nold  and  a  group  of  some  n 
large  roads  which  do  more 
than  80  percent  of  the  Nation  s  - - 

SleePInngalTtrhiSheepullman  company  stands  in  the  middle.  Sur- 
,.  h  four  agencies  anxious  to  acquire  the  property  it  is  in 

wmmmm 

the  manufacturing  field.  #  , 

The  Pullman  Company,  from  all  indications,  will  insist  on  ex¬ 
ercising  the privilege  of  making  its  own  deal.  Presumptuous  as  we 
frp  fn  our  dav  by  day  dealings  with  humankind,  we  are  not  yet  fool- 
“h  enough^o  oflertegal  advice  to  Senator  Pepper.  That  lad  can 
handle  himself  in  any  company. 

™  “ft  SSu-K  T“,e,11nr."de  £5  ■ 

SSH, gh”te  are  s»cS“  corporations  as  we.l  as  individnals. 

“  rK„r»n.ente  S  all  this  department,  that  the  court 
has  no  interest  whatever  in  the  sale  of  the  property.  Quite  1 
_riv  it  should  be  at  pains  to  see  that  no  deal  made  by  Pullman 
contravenes  in  any  respect  the  original  dissolution  order.  It  was 
?or  thTs  reason  aJparently,  that  the  Court  directed  the  F  B  I. 

to  investigate  toe  qualifications  and  the  business  standing  of  the 
various  bidders,  ,  *  * 

There  haw  been  some  hints  that  the  Court  might  assume  to 
designate  the  myer  to  be  favored  by  Pullman.  This  of  course, 
would  open  the  way  to  an  appeal  to  the  Supreme  Court. 

It  is  an  interesting  question,  one  of  great  importance  to  indi¬ 
viduals  as  well  as  corporations. 

If  it  should  bt?  determined  in  the  final  run  down  that  our  Uncle 
Dominick,  for  exumple,  lacks  the  authority  to  dispose  of  his  own 
nroperty  in  his  own  way,  we’ll  be  getting  pretty  close  to  something 
p  - v.  .*  ™kn’t  be  the  Constitution  — 
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JOHN  M.  CUMMINGS 

Pullman’s  Right  to  Make 

Its  Own  Deal  to  Sell  Cars 

unsr,  tsssssssa  vsssuffs  snszs 

'  r/r?  we  come  now  to  a  question  involving  the  right  of  a ^corpora¬ 
tion'  serving?  the  public  to  make  its  own  deal  covering  the  sale  of 
its  own  property.  *  *  * 

The  three-judge  panel  of  Circuit  Court  jurists  sitting  in  the 
District  Court  seemed  to  think  this  a  moot  questiont 
when  it  directed  George  Wharton  Pepper,  as  counsel  for  Pullman, 

to  submit  by  Dec.  10  a  brief  set-  - 


ting  forth  the  reasons  for  his  .  .  .  i  c 

contention  that  the  court  itself  Uncle  Dominick  bays — 
lacks  the  power  to  designate 
which  of  four  bidders  should 
receive  the  property. 

We  are  dealing,  you  will 
recall,  with  a  phase  of  an  ac¬ 
tion  instituted  by  the  Federal 
Government  under  the  terms 
of  the  anti-trust  laws.  Thur¬ 
man  Arnold,  as  spearhead  of 
the  Government  drive,  had  his 
contention  sustained  and  in 
consequence  a  dissolution  or¬ 
der  was  issued.  Oddly  enough 
and  by  way  of  demonstrating 
his  versatility,  Arnold  is  now 
counsel  for  a  comparatively 
small  group  of  railroad  inter¬ 
ests  seeking  to  get  control  of 
the  Pullman  sleepers  and  thus 
set  up  another  monopoly. 

While  the  court  has  heard 
of  offers  made  by  two  non¬ 
railroad  bidders,  actually  the 
issue  seems  to  lie  between  the 
interests  represented  by  Ar¬ 
nold  and  a  group  of  some  27 
large  roads  which  do  more 
than  80  percent  of  the  Nation  s 
sleeping  car  business. 


"New  York's  Little  Flower 
may  now  take  his  place  between 
the  pages  of  a  dosed  book 
with  other  wilted  and  withered 
botanical  specimens. 


" '""L?inaiEa» Pullman  company  stands !?  SJrty'li 5 “In 

the  manufacturing  field.  #  , 

handle  himself  in  any  company.  1 

For  one  thing,  Pullman  is  likely  to  contend  that  we  are  still  j 
onerating  under  a  Constitutional  form  of  government  and  that 
SHeS  are  sacred  to  corporations  as  well  as  mdlviiuals. 

A“  rK»”Sand?Sot  .1,  this  department  that  the  court 
vm<s  no  interest  whatever  in  the  sale  of  the  property.  Quite  prop 
erlv  it  should  be  at  pains  to  see  that  no  deal  made  by  Pullman 
contravenes  in  any  respect  the  original  dissolution  order.  It  was 
fSS  reason  apparently,  that  the  Court  directed  the  F  B  I 
£  investigate  t  oe  qualifications  and  the  business  standing  of  the 
various  bidders,  t  t 

There  hav-  been  some  hints  that  the  Court  might  assume  to 
designate  the  myer  to  be  favored  by  Pullman.  This  of  course, 
would  open  the  way  to  an  appeal  to  the  Supreme  Court. 

It  is  an  interesting  question,  one  of  great  importance  to  indi¬ 
viduals  as  well  as  corporations.  TT  ,  ■ 

If  it  should  be  determined  in  the  final  run  down  that  our  Uncle  I 
Dominick,  for  example,  lacks  the  authority  to  dispose  of  his  own  I 
property  in  his  ov.rn  way.  we’ll  be  getting  pretty  close  to  something  | 
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Sleeping  Car  Battle 
Expected  to  Wind  Up 
In  Supreme  Court 

Week  end  developments  in  the 
Pullman  antitrust  case  pointed  up 
the  intense  legal  battle  slated  to 
resume  in  Philadelphia  early  in 
December  over  control  of  the  sleep¬ 
ing  car  subsidiary  of  Pullman,  Inc. 
Some  sources  are  predicting  that 
the  whole  matter  will  wind  up  in 
the  United  States  Supreme  Court 
for  decision. 

Following  a  conference  Saturday 
in  the  chamber  of  Judge  Albert  B. 
Maris,  Jr.  of  the  special  three-judge 
expediting  court,  the  four  groups 
offering  to  purchase  the  subsidiary 
were  directed  to  file  briefs  dealing 
with  the  power  of  the  court  to  select 
the  purchaser.  The  government  and 
labor  unions  also  were  directed  to 
file  briefs  by  Dec.  1,  and  Dec  8  was 
I  set  as  the  last  date  for  all  parties 
to  file  reply  briefs. 

Arguments  will  be  heard  by  the 
court  Starting  Dec.  10. 

Pullman,  Inc.  was  directed  to 
state  its  reasons  for  requesting  court 
approval  of  the  sale  of  its  sleeping 
car  business  to  the  railroads  and  to 
discuss  the  economic  and  other  as¬ 
pects  of  the  three  other  offers.  Di¬ 
vestment  by  Pullman,  Inc.  of  either 
its  car  manufacturing  or  sleeping 
car  business  was  ordered  in  a  1943 
antitrust  decree. 

Rebuttal,  Counter-Rebuttal 

The  offering  groups — the  rail¬ 
roads,  Otis  &  Co.,  Glore,  Forgan  & 
Company,  and  Standard  Steel 
Spring  Company — were  directed  to 
discuss  the  merits  of  their  own  of¬ 
fers  and  the  demerits  of  the  offers 
of  the  other  groups.  Three  rail¬ 
roads  affiliated  with  Alleghany  Cor¬ 
poration — the  Chesapeake  &  Ohio, 
Nickel  Plate  and  Pere  Marquette— 
were  granted  permission  to  inter¬ 
vene  by  filing  objections  to  the  sale 
of  the  Pullman  stock  to  the  rail¬ 
roads. 

Robert  R.  Young,  chairman  of  the 
C.  &  O.,  declared  over  the  week 
end  he  would  fight  “to  the  bitter 
end”  any  sale  of  the  sleeping  car 
business  to  the  railroads,  repre¬ 
sented  by  a  group  of  27  carriers. 
Pullman,  Inc.  told  the  court  last 
week  it  had  elected  to  accept  the 
railroad  offer  of  $75,000,000  less  al¬ 
lowances  to  be  negotiated  for  added 
depreciation. 

Mr.  Young,  in  association  with 
the  investment  banking  firm  of 
Otis  &  Co.  and  Allan  P.  Kirby, 
president  of  Alleghany,  earlier  this 
year  submitted  one  of  the  four  bids 
for  the  Pullman  servicing  unit.  He 
indicated  a  belief  that  sale  to  the 
railroads  would  not  effectively  carry 
out  the  decree  of  the  court  requir¬ 
ing  a  sleeping  car  service  dealing 
at  arm’s  length  with  railroad  equip¬ 
ment  manufacturers  and  the  sepa¬ 
ration  of  Pullman’s  sleeping  car 
business  from  its  car  manufactur¬ 
ing  company. 


Appeal  Seems  Certain 

It  appears  likely  that  regardless 
of  how  the  court  rules,  an  apeal 
will  be  taken.  Railroad  spokesmen 
have  been  equally  vehement  in  con¬ 
demning  the  Young-Otis  proposal 
as  favorable  to  the  C.  &  O.  group 
of  carriers  controlled  by  Alleghany. 

Charges  and  counter-charges  of 
monopolistic  intent  in  the  proposed 
acquisition  of  Pullman  were  ex¬ 
changed  by  representatives  of  the 
railroad  and  Young  groups  during 
the  recent  hearing  on  the  four  pur¬ 
chase  offers. 

The  Department  of  Justice  has 
opposed  the  sale  to  the  railroads  on 
the  grounds  that  the  big  users  of 
sleeping  cars  and  services  would 
force  inferior  equipment  and  serv¬ 
ices  on  smaller  roads.  The  railroad 
proposal,  however,  calls  for  eventual 
disposition  of  the  Pullman  Company 
to  some  disinterested  organization 
that  would  provide  a  pool  of  cars 
for  seasonal  demands  and  perform 
hotel  services.  This  future  sale 
would  take  place  after  the  parti¬ 
cipating  railroads  had  exercised 
options  to  purchase  and  service 
themselves  such  equipment  as  they 
desire. 
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Clash  of  Interests  Augurs 
New  Pullman  Sale  Dispute 

By  Edward  Kandlik: 

Two  days  of  federal  court  hearings  at  Philadelphia  last  week  on 
the  proposed  sale  of  the  Pullman  Co.  by  Pullman,  Inc.,  clarified  the 
four  purchase  offers  and  pointed  out  basic  issues  but  did  not  decide 
•them,  in  the  opinion  of  observers. 

As  the  situation  now  stands,  Pullman,  Inc.,  directors  have  until 
Dec.  3  to  elect  which  of  the  pur¬ 
chase  proposals  it  accepts.  If  their  Co.  will  have  to  look  for  business 
choice  "coincides”  with  that  to  be  when  the  sleeping-car  business  is 

.  .  „ ,  ..  ...  gone.  In  addition  to  sleeping  cars, 

made  by  the  court  the  sale  will  Pullman-Standard  has  sold  the 
proceed.  If  not  the  court  will  re-  railroads  other  types  of  passenger 
sume  hearings  on  Dec.  10.  cars,  freight  cars,  freight  -  car 

The  basic  questions  which  would  parts,  and  repair  parts  for  both 
then  remain  to  be  answered  are:  freight  and  passenger  cars. 

(1)  Can  the  court  deny  the  But  the  court  during  its  remarks 


io\  than  strictly  business  reasons 

r.Z.c"co%S,°TZ‘7,  Z  ■*»-“ »'  »•*»«>  *»  *■>■• 

troups  over  the  opposition  of  Public  Interest  Weighed. 


the  railroads  and  Pullman,  Inc.? 

In  the  narrowest  sense,  these 
resolve  into  whether  the  court  can 
compel  Pullman,  Inc.,  directors  to 
accept  a  bid  they  do  not  want  to 


Judge  Biggs  early  in. the  session 
raised  question  whether  there  was 
not  “a  public  interest  involved  as 
well  as  obtaining  the  best  price?” 

That  at  least  one  of  the  judges  i 
may  be  looking  with  favor  on  the  I 


While  Pullman,  Inc.,  theoreti-  R.  R.  Young,  Kirby,  Eaton,  Otis 

cally  has  a  choice  of  purchasers,  &  Co.  proposal  was  indicated 

observers  pointed  out  that  for  when  William  R.  Daley,  president 

business  reasons  it  could  have  but  of  Otis  &  Co.  was  on  the  witness 

one  logical  selection— the  rail-  Stand.  He  declared  that  with  his 
roads.  These  have  been  the  com-  group  operating  t  h  e  Pullman 
pany’s  principal  customers  over  property  they  could  get  prices  on 
the  years  and  it  is  to  them  that  new  cars  so  low  that  they  could 
he  remaining  subsidiary,  Pull-  make  their  use  attractive  to  the 
nan-Standard  Car  Manufacturing  railroads.  After  Daley  described 
how  they  would  make  a  profit  out 
of  making  sleeping-car  service  at¬ 
tractive  to  the  users  and  do  it  at 
a  lower  post  than  the  railroads, , 
Judge  Biggs  turned  to  the  table 
loaded  with  railroad  counsel  and 
flanked  with  railroad  executives 
and  proclaimed: 

“Isn’t  that  something  to  which 
the  railroads  could  look  forward 
with  pleasure  and  prospect?” 

The  Young  group  was  the  only 
one  to  come  forth  with  a  program 
for  replacing  the  fleet  of  stand¬ 
ard  weight  sleeping  cars  with 
new  cars,  suggesting  7,000  new 
cars  costing  in  excess  of  $500,- 
000,000. 

States  Back  Young  Approach. 

Their  approach  was  backed  by 
I  the  three  intervening  states  of 
California,  Colorado  and  Georgia, 

I  which  urged  that  a  sale  not  be 
made  to  any  group  which  did  not 
|  pledge  itself  to  a  large  number 
I  of  new  cars. 

1  R.  R.  Young  on  the  witness 
stand  said  his  group  would  "ex¬ 
ert  persuasion”  on  the  railroads 
if  they  were  slow  to  adopt  the 
service  and  expressed  an  opinion, 
"We  would  be  disappointed  if  we 
couldn’t  put  over  1,000  new  cars 
a  year  on  the  railroads.” 

The  railroads’  position  was 
summed  up  by  John  Dickinson, 
general  counsel  of  the  Pennsyl¬ 
vania  Railroad,  who  declared  that 
the  right  of  the  railroads  to  con¬ 
duct  their  own  business  is  in¬ 


volved.  He  urged  that  the  rail¬ 
roads  should  be  consulted  before 
the  property  is  sold  to  an  out¬ 
sider  as  a  bidder  other  than  the 
railroads  would  be  put  in  a  po¬ 
sition  to  dictate  the  contracts  that 
would  be  made  with  the  rail¬ 
roads. 

Rails  Show  Concern. 

The  railroads’  concern  on  this 
point  was  manifested  by  their 
questioning  of  the  other  bidding 
groups  whether  they  would  be 
willing  to  sell  the  railroads  some 
of  the  4,020  standard  weight 
sleeping  cars  at  the  Pullman 
price. 

R.  R.  Young  brushed  off  the 
question  with  “We  are  not  in  here 
as  a  liquidation  proposition." 

Charles  F.  Glore,  head  of  the 
Glore,  Forgan  &  Co.  investment 
banking  group,  expressed  a  will¬ 
ingness  to  sell  the  railroads  such 
cars  as  they  wanted  at  the  Pull¬ 
man  Co.  price.  On  the  4,020 
standard  weight  sleepers  an  aver¬ 
age  price  of  $3,933  has  been  set. 

Because  of  the  lag  that  will  be 
necessary  in  the  replacement  of 
1  old  cars  with  new  and  that  fact 
that  some  of  the  standard  weight 
cars  will  have  to  be  used  in  the  I 
interim,  the  railroads  arc  anxious  j 
they  do  not  fall  into  unfriendly 
hands. 

Court  Bars  Forced  Sale. 

Railroad  executives  have  also 
expressed  some  misgivings  that 
the  court  might  try  to  set  aside 
their  right  to  purchase  the  light¬ 
weight  sleeping  cars  in  use  of 
their  lines.  Earlier  in  the  suit, 
the  court  struck  out  Pullman’s 
right  to  make  the  railroads  buy 
the  lightweight  cars  assigned  to 
their  lines. 

Because  of  increases  in  costs  of 
materials  and  labor  since  the 
dates  the  existing  lightweight 
sleepers  were  built,  railroad  ex¬ 
ecutives  believe  they  are  cur¬ 
rently  worth  substantially  more 
than  the  $34,752,427  net  depreci¬ 
ated  value  at  which  they  have 
Pullman  committed  to  sell  them. 
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Clash  of  Interests  Augurs 
New  Pullman  Sale  Dispute 


By  Edward  Kandlik. 

Two  days  'of  federal  court  hearings  at  Philadelphia  last  week  on 
the  proposed  sale  of  the  Pullman  Co.  by  Pullman,  Inc.,  clarified  the 
four  purchase  offers  and  pointed  out  basic  issues  but  did  not  decide 
them,  in  the  opinion  of  observers. 

the  situation  now  stands,  Pullman,  Inc.,  directors  have  until 


Dec.  3  to  elect  which  of  the  pur¬ 
chase  proposals  it  accepts.  If  their 
choice  “coincides”  with  that  to  be 
made  by  the  court  the  sale  will 
proceed.  If  not  the  court  will  re¬ 
sume  hearings  on  Dec.  10. 

The  basic  questions  which  would 
then  remain  to  be  answered  are: 

(1)  Can  the  court  deny  the 
railroads  the  right  to  buy  the 
Pullman  Co.? 

(2)  Can  the  court  order  the 
Pullman  Co.  sold  to  one  of  the 
groups  over  the  opposition  of 
the  railroads  and  Pullman,  Inc.? 

In  the  narrowest  sense,  these 
resolve  into  whether  the  court  can 
compel  Pullman,  Inc.,  directors  to 
accept  a  bid  they  do  not  want  to 
accept. 

While  Pullman,  Inc.,  theoreti¬ 
cally  has  a  choice  of  purchasers, 
observers  pointed  out  that  for 
business  reasons  it  could  have  but 
one  logical  selection — the  rail¬ 
roads.  These  have  been  the  com¬ 
pany’s  principal  customers  over 
the  years  and  it  is  to  them  that 
he  remaining  subsidiary,  Pull- 
nan-Standard  Car  Manufacturing 


Co.  will  have  to  look  for  business 
when  the  sleeping-car  business  is 
gone.  In  addition  to  sleeping  cars, 
Pullman-Standard  has  sold  the 
railroads  other  types  of  passenger 
cars,  freight  cars,  freight  -  ear 
parts,  and  repair  parts  for  both 
freight  and  passenger  cars. 

But  the  court  during  its  remarks 
in  the  two-day  hearings  has  indi¬ 
cated  that  it  may  believe  other 
than  strictly  business  reasons 
should  be  weighed  in  the  sale. 
Public  Interest  Weighed. 

Judge  Biggs  early  in.the  session 
raised  question  whether  there  was 
not  “a  public  interest  involved  as 
well  as  obtaining  the  best  price?” 

That  at  least  one  of  the  judges 
may  be  looking  with  favor  on  the 
R.  R.  Young,  Kirby,  Eaton,  Otis 
&  Co.  proposal  was  indicated 
when  William  R.  Daley,  president 
of  Otis  &  Co.  was  on  the  witness 
Stand.  He  declared  that  with  his 
group  operating  the  Pullman 
property  they  could  get  prices  or. 
new  cars  so  low  that  they  could 
make  their  use  attractive  to  the 
railroads.  After  Daley  described 
how  they  would  make  a  profit  out 
of  making  sleeping-car  service  at¬ 
tractive  to  the  users  and  do  it  at 
a  lower  cost  than  the  railroads, 
Judge  Biggs  turned  to  the  table 
loaded  with  railroad  counsel  and 
flanked  with  railroad  executives 
and  proclaimed: 

“Isn’t  that  something  to  which 
the  railroads  could  look  forward 
with  pleasure  and  prospect?” 

The  Young  group  was  the  only 
one  to  come  forth  with  a  program 
for  replacing  the  fleet  of  stand¬ 
ard  weight  sleeping  cars  with 
new  cars,  suggesting  7,000  new 
cars  costing  in  excess  of  $500,- 
000,000. 

States  Back  Young  Approach. 

Their  approach  was  backed  by 
j  the  three  intervening  states  of 
California,  Colorado  and  Georgia, 
I  which  urged  that  a  sale  not  be 
made  to  any  group  which  did  not 
|  pledge  itself  to  a  large  number 
of  new  cars. 

1  R.  R-  Young  on  the  witness 
stand  said  his  group  would  “ex¬ 
ert  persuasion'’  on  the  railroads 
if  they  were  slow  to  adopt  the 
service  and  expressed  an  opinion, 
“We  would  be  disappointed  if  we 
couldn’t  put  over  1,000  new  cars 
a  year  on  the  railroads.” 

The  railroads’  position  was 
summed  up  by  John  Dickinson, 
general  counsel  of  the  Pennsyl¬ 
vania  Railroad,  who  declared  that 
the  fight  of  the  railroads  to  con¬ 
duct  their  own  business  is  in¬ 


volved.  He  urged  that  the  rail¬ 
roads  should  be  consulted  before 
the  property  is  sold  to  an  out¬ 
sider  as  a  bidder  other  than  the 
railroads  would  be  put  in  a  po¬ 
sition  to  dictate  the  contracts  that 
would  be  made  with  the  rail¬ 
roads. 

Rails  Show  Concern. 

The  railroads’  concern  on  this 
point  was  manifested  by  their 
questioning  of  the  other  bidding 
groups  whether  they  would  be 
willing  to  sell  the  railroads  some 
of  the  4,020  standard  weight 
i  sleeping  cars  at  the  Pullman 
I  price. 

R.  R.  Young  brushed  off  the 
question  with  “We  are  not  in  here  I 
|  as  a  liquidation  proposition.”  ! 

Charles  F.  Glore,  head  of  the 
Glore,  Forgan  &  Co.  investment 
banking  group,  expressed  a  will¬ 
ingness  to  sell  the  railroads  such 
cars  as  they  wanted  at  the  Pull¬ 
man  Co.  price.  On  the  4,020 
standard  weight  sleepers  an  aver¬ 
age  price  of  $3,933  has  been  set. 

Because  of  the  lag  that  will  be 
necessary  in  the  replacement  of 
old  cars  with  new  and  that  fact 
that  some  of  the  standard  weight 
cars  will  have  to  be  used  in  the  1 
interim,  the  railroads  are  anxious 
they  do  not  fall  into  unfriendly 
hands. 

Court  Bars  Forced  Sale. 

Railroad  executives  haye  also 
expressed  some  misgivings  that 
the  court  might  try  to  set  aside 
their  right  to  purchase  the  light¬ 
weight  sleeping  cars  in  use  of 
their  lines.  Earlier  in  the  suit, 
the  court  struck  out  Pullman’s 
right  to  make  the  railroads  buy 
the  lightweight  cars  assigned  to 
their  lines. 

Because  of  increases  in  costs  of 
materials  and  labor  since  the 
dates  the  existing  lightweight 
sleepers  were  built,  railroad  ex¬ 
ecutives  believe  they  are  cur¬ 
rently  worth  substantially  more 
than  the  $34,752,427  net  depreci¬ 
ated  value  at  which  they  have 
Pullman  committed  to  sell  them. 
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l  __  _  _  j 

Analysts  Pick  Railroads  as  Pullman  Winnei 


|  Select  Offer  by  Roads  as 
Most  Likely  to  Wiu 
Approval 

I  BY  HERMAN  GASTRELL  SEELY 

I  Hunch  in  financial  circles  is 
that,  the  court  approving,  the  rail¬ 
roads  will  emerge  as  owners  of 


Pullman  Co.,  sleeping  car  sub¬ 
sidiary  of  Pullman,  Inc. 

The  three  -  judge  expediting 
court,  it  will  be  recalled,  gave 
Pullman,  Inc.,  until  Dec.  3  to  ne¬ 
gotiate  with  four  groups  bidding 
for  the  sleeper  business  and  to 
report  back  its  choice  of  a  pur¬ 
chaser. 

The  belief  that  the  railroad 


group  will  be  selected  by  the 
Pullman  board  of  directors  is 
based  more  on  the  history  of  the 
case  than  any  pretense  at  so- 
called  inside  information. 


THE  FOUR  seekers  after  the 
sleeping  car  business,  in  the  or¬ 
der  of  their  court  appearances 
are: 


Otis  &  Co.,  Cleveland  invest¬ 
ment  house. 

Glore  Forgan  &  Co.  of  Chicago. 

Standard  Steel  Spring  Co. 
(Rockwell-Enos  group),  with  the 
backing  of  a  group  of  banks  in¬ 
cluding  the  First  National  of  Chi¬ 
cago. 

The  railroad  group,  including 
most  of  the  nation’s  major  rail 
systems. 


THE  REASONS  why  the  an¬ 
alysts  pick  the  rail  offer  as  the 
one  most  likely  to  be  accepted 
start  with  the  original  offer  of 
sale  by  Pullman,  Inc.,  in  c 
pliance  with  the  court  order. 

This  offer  of  sale,  dated  May 
12,  was  addressed  direct  to  the 
railroads  as  possible  purchasers. 

Some  of  the  roads  were  a  bit 
reluctant  to  take  over  the  older 
equipment  but  this  reluctance 
disappeared  in  the  face  of  the 
heavy  depreciation  already 
charged  against  these  sleepers. 


AS  ONE  WESTERN  rail  exec¬ 
utive  put  it: 

“For  the  time  being,  the  Pull¬ 
man  sleeper  equipment  is  all  there 
is.  Some  of  these  cars  may  be 
out  of  date  by  comparison  with 
new,  lightweight  rolling  stock — 
but  these  newer  cars  won’t  be 
available  in  quantity  for  some 
time  to  come. 

“Add  this  situation  to  the  heavy 
|  writeoffs  already  in  effect  for  de¬ 


preciation  and  you  will  under¬ 
stand  why  the  railroads  got  to¬ 
gether  on  the  offer.’’ 

POINT  NO.  2  in  the  series  of 
deductions  is  the  type  of  argu¬ 
ment  advanced  by  George  Whar¬ 
ton  Pepper,  former  senator,  and 
t-p  man  in  the  array  of  Pullman 
counsel  during  the  recent  court 
hearings. 

Wharton  argued  successfully 
that  under  the  terms  of  the  origi¬ 
nal  court  divorcement  order,  the 
duty  of  the  court  was  to  see  that 
the  terms  of  the  order  were  com¬ 
plied  with  by  any  purchaser 
picked  by  Pullman,  Inc. 

Tactfully  but  firmly,  he  insist¬ 
ed  that  such  matters  as  purchase 
price,  terms,  etc.,  were  beyond 
the  purview  of  that  order.  .  .  . 
And  the  three  federal  judges 
agreed  with  him  in  principle,  if 
not  in  all  details. 

IF,  ARGUE  the  analysts,  Pull¬ 
man,  Inc.,  had  been  interested 
solely  in  the  purchase  price,  this 
point  would  never  have  been 
raised. 

Obviously,  so  the  deductions 
run,  there  are  other  considera¬ 
tions  involved  in  which  the  Pull¬ 
man,  Inc.,  directors  preferred  to 
have  complete  freedom  of  action. 

All  of  which  leads  back  to  that 
first  Pullman  offer — which  was 
to  the  railroads  over  whose 
tracks  the  Pullman  sleepers  have 
been  rolling  for  the  last  half  cen¬ 
tury. 
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Analysis  Pick  Railroads  as  Pullman  Winnei 

Select  Offer  by  Roads  as 
Most  Likely  to  Win 
Approval 

CY  HERMAN  GASTRELL  SEELY 

Hunch  in  financial  circles  is 
that,  the  court  approving,  the  rail¬ 
roads  will  emerge  as  owners  of 


Pullman  Co.,  sleeping  car  sub-  i  group  will  be  selected  by  the 
sidiary  of  Pullman,  Inc.  Pullman  board  of  directors  is 

The  three  -  iudee  exDeditine  based  more  on  the  history  of  the 
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for  the  sleeper  business  and  to  the  FOUR  seekers  af 


report  back  its  choice  of  a  pur-  sleeping 


The  belief  that  the  railroad  I  are: 


THE  FOUR  seekers  after  the 


dei'  of  their  court  appearances 


Otis  &  Co.,  Cleveland  invest¬ 
ment  house. 

Glore  Forgan  &  Co.  of  Chicago. 

Standard  Steel  Spring  Co. 
(Rockwell-Enos  group),  with  the 
backing  of  a  group  of  banks  in¬ 
cluding  the  First  National  of  Chi¬ 
cago. 

The  railroad  group,  including 
most  of  the  nation’s  major  rail 
systems. 


THE  REASONS  why  the  an¬ 
alysts  pick  the  rail  offer  as  the 
one  most  likely  to  be  accepted 
start  with  the  original  offer  of 
sale  by  Pullman,  Inc.,  in  com¬ 
pliance  with  the  court  order. 

This  offer  of  sale,  dated  May 
12,  was  addressed  direct  to  the 
railroads  as  possible  purchasers. 

Some  of  the  roads  were  a  bit 
reluctant  to  take  over  the  older 
equipment  but  this  reluctance 
disappeared  in  the  face  of  the 
heavy  depreciation  already 
charged  against  these  sleepers. 


AS  ONE  WESTERN  rail  exec¬ 
utive  put  it: 

“For  the  time  being,  the  Pull¬ 
man  sleeper  equipment  is  all  there 
is.  Some  of  these  cars  may  be 
out  of  date  by  comparison  with 
new,  lightweight  rolling  stock— 
but  these  newer  cars  won’t  be 
available  in  quantity  for  some 
time  to  come. 

“Add  this  situation  to  the  heavy 
|  writeoffs  already  in  effect  for  de¬ 


preciation  and  you  will  under¬ 
stand  why  the  railroads  got  to¬ 
gether  on  the  offer.’’ 

POINT  NO.  2  in  the  series  of 
deductions  is  the  type  of  argu¬ 
ment  advanced  by  George  Whar¬ 
ton  Pepper,  former  senator,  and 
t_p  man  in  the  array  of  Pullman 
counsel  during  the  recent  court 
hearings. 

Wharton  argued  successfully 
that  under  the  terms  of  the  origi¬ 
nal  court  divorcement  order,  the 
duty  of  the  court  was  to  see  that 
the  terms  of  the  order  were  com¬ 
plied  with  by  any  purchaser 
picked  by  Pullman,  Inc. 

Tactfully  but  firmly,  he  insist¬ 
ed  that  such  matters  as  purchase 
price,  terms,  etc.,  were  beyond 
the  purview  of  that  order.  .  .  . 
And  the  three  federal  judges 
agreed  with  him  in  principle,  if 
not  in  all  details. 


IF,  ARGUE  the  analysts,  Pull¬ 
man,  Inc.,  had  been  interested 
solely  in  the  purchase  price,  this 
point  would  never  have  been 
raised. 

Obviously,  so  the  deductions 
run,  there  are  other  considera¬ 
tions  involved  in  which  the  Pull¬ 
man,  Inc.,  directors  preferred  to 
have  complete  freedom  of  action. 

All  of  which  leads  back  to  that 
first  Pullman  offer — which  was 
to  the  railroads  over  whose 
tracks  the  Pullman  sleepers  have 
been  rolling  for  the  last  half  cen¬ 
tury. 
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Pathfinder 
Nov.  14,  1945 


Pullman 


Picks  Bid 
Of  Railroads 


PHILADELPHIA  —  (/Pi  —  Pull¬ 
man,  Inc.,  reported  to  a  special 
expediting  court  today  it  has  se¬ 
lected  a  group  of  27  of  the  nation’s 
railroads  as  purchaser  of  the 
sprawling  sleeping-car  service. 

Former  Senator  George  Whar¬ 
ton  Pepper  of  Pennsylvania,  coun¬ 
sel  for  Pullman,  said  a  committee  j 
|  of  three,  representing  the  rail¬ 
roads,  agreed  last  Wednesday,  the 
!  day  after  the  end  of  a  two-day 
1  hearing,  to  purchase  the  sleeping- 
car  service  under  the  proposal 
made  to  them  by  Pullman  last 
May  12. 


THE  THREE.  F.  G.  Gurley, 
president  of  the  Santa  Fe  railroad: 
Gustav  Metzman,  president  of 
New  York  Central,  and  Ernest  E. 
Norris,  president  of  the  Southern 
Railway,  agreed,  Pepper  said,  to 
accept  the  terms,  but  asked  addi¬ 
tional  credit  for  depreciation  and 
obsolescence  of  the  sleeping  cars. 

Under  Pullman’s  original  pro¬ 
posal,  the  railroads  were  to  pay 
$75,000,000  for  the  facilities.  Ad¬ 
ditional  credit  would  cut  this  fig- 
I  ure  somewhat,  but  no  definite 
amount  was  stated.  , 


j  PEPPER  SAID  that  in  effect  the 
I  agreement  constitutes  an  “execu¬ 
tory  contract  of  sale.” 

The  proposal  was  submitted  to 
the  court  for  approval.  A  hearing 
I  was  set  earlier  for  Dec.  10. 

1  Three  other  firms — Otis  &  Co., 
Cleveland  banking  firm;  Glore, 
Forgan  &  Co.,  Chicago  banking 
firm,  and  Standard  Steel  Spring 
Co.  of  Coraopolis,  Pa. — submitted 
proposals  for  purchase  of  the 
sleeping-car  business. 


PATHFINDER 

BUSINESS  | 


Pullman  Inc. 

George  Mortimer  Pullman  organized 
the  Pullman.  Palace  Car  Co.  in  1867,  later 
he  organized  Pullman,  Inc. 

Pullman  Palace  made  the  sleeping 
cars,  Pullman  Inc.  operated  them  over  the 
nation’s  railroads,  gave  the  railroad  owners 
a  cut  on  receipts.  Nobody  else  had  a 
look-in. 

Now,  after  all  these  years,  the  gov¬ 
ernment  called  this  a  monopoly,  ordered 
Pullman  to  break  it  up.  Pullman  can  still 
manufacture  the  cars,  but  can’t  operate 
them.  So,  Pullman  Inc.  went  on  the 
block  and  representatives  of  railroads 
which  use  the  sleepings  cars  offered  to  buy. 

Joint  Petition.  Then  up  jumped  the 
states  of  California  and  Colorado  in  a 
j joint  petition  opposing  Pullman  Inc.’s  sale 
1  to  the  railroads. 

Reason:  “Pullman  service  needs  a 
transfusion  of  new  blood  and  the  rail¬ 
roads,  with  their  constant  indecision, 
couldn’t  give  it.”  Without  such  transfu¬ 
sion,  the  petition  said,  the  traveling  public 
can  expect  nothing  but  receivership  and 
reorganization,  poor  service. 

Refuting  this  charge,  the  Association 
of  American  Railroads  said  U.S.  railroads 
will  spend  over  a  billion  a  year  for  several 
years  for  new  locomotives,  passenger  and 
freight  cars  and  other  equipment  filling 
postwar  demands  for  modernized,  stream¬ 
lined  transportation  to  meet  airplane, 
automobile,  bus,  truck  competition. 


PULLMAN,  INC.,  parent  of  the 
Pullman  Co.,  sleeping-car  service, 
and  Pullman-Standard  Car  Man¬ 
ufacturing  Co.,  was  ordered  to  di¬ 
vest  itself  of  one  of  its  subsidiar¬ 
ies  after  the  government  won  an 
anti-trust  suit. 

Judge  John  Biggs  Jr.  of  the 
third  U.S.  Circuit  Court  of  Ap¬ 
peals,  head  of  the  expediting 
1  court,  directed  Pullman  to  notify 
the  court  by  Dec.  3  of  its  decision, 
and  set  the  Dec.  10  hearing  in 
which  all  the  participants  were 
asked  to  submit  merits  of  their 
proposal  and  demerits  of  proposals 
of  other  companies. _ 


ALBANY,  N.  Y. 
KNICKERBOCKER  NEWS 

Circ.  D.  48,888 


NOV  14 1945 


Sleeping  Car  Service  at  Stake 


The  PulIrnanComgariy,  un¬ 
der  an  anli-trust  suit  brought 
by  the  government,  was  ordered 
to  divest  itself  of  its  sleeping- 
car  business,  at  least  it  chose  to 
keep  its  car-making  business. 
Now  it  has  been  directed  to 
choose  the  buyer. 

It  is  possible  its  preference 
would  be  the  group  of  22  rail¬ 
roads  that  have  applied  to  the 
court  for  permission  to  take 
over  the  sleeping  car  interests. 
When  the  express  concerns  t»  .d 
but  to  the  railroads,  the  Rail¬ 
way  Express  Co.  was  organized 
and  it  has  operated  the  business 
successfully.  Something  similar 
is  contemplated. 

There  are  some  others  who 
would  like  to  get  in  on  this  big 
business.  There  is  a  bidder  who 
represents  the  Standard  Steel 
Spring  Co.  and  there  is  another 
I  business  group  not  so  clearly  j 
identified.  Finally,  there  is  the 
Otis-Young-Kirby  group,  who! 
made  financial  history  by  ac¬ 


quiring  the  Chespeake  &  Ohio 
through  controlling  the  Alle¬ 
ghany  Corporation.  Young  is 
identified  as  Robert  Young,  an 
important  man  in  Wall  Street. 
His  counsel  is  Thurman  Arnold 
and,  if  you  are  good  at  con¬ 
necting  up  things,  you  will 
identify  him  as  the  former  U.  S. 
assistant  attorney  general  who 
brought  the  very  suit  which  has 
forced  the  sale. 

Albany,  as  a  railroad  center, 
is  interested  in  who  gets  the 
Pullman  business.  The  rail¬ 
roads  never  have  shown  any 
great  ability  in  selling  serv¬ 
ice  and  there  is  a  chance 
that  a  private  interest  might 
make  a  success  by  accenting  the 
service  feature.  However,  the 
New  York  Central  is  showing  a 
newer  trend,  which  we  hope 
isn’t  confined  to  it,  of  trying  to 
please  the  customer  and-putting 
j  the  emphasis  on  courtesy.  , 
j  But,  it  is  the  Pullman  Comf 
I  pany,  with  the  court’s  O.  K.,  tlpt 
will  decide  the  buyer,  /  I 
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Sleeping  Car  Service  at  Stake 


The  Pullman  Company,  un- 
der  an  anti-trust  suit  brought 
by  the  government,  was  ordered 
to  divest  itself  of  its  sleeping- 
car  business,  at  least  it  chose  to 
keep  its  car-making  business. 
Now  it  has  been  directed  to 
choose  the  buyer. 

It  is  possible  its  preference 
would  be  the  group  of  22  rail¬ 
roads  that  have  applied  to  the 
court  for  permission  to  take 
over  the  sleeping  car  interests. 
When  the  express  concerns  -d 
out  to  the  railroads,  the  Rail¬ 
way  Express  Co.  was  organized 
and  it  has  operated  the  business 
successfully.  Something  similar 
is  contemplated. 

There  are  some  others  who 
would  like  to  get  in  on  this  big 
business.  There  is  a  bidder  who 
represents  the  Standard  Steel 
Spring  Co.  and  there  is  another 
I  business  group  not  so  clearly 
identified.  Finally,  there  is  the 
Otis-Young-Kirby  group,  who 
made  financial  history  by  ac¬ 


quiring  the  Chespeake  &  Ohio 
through  controlling  the  Alle¬ 
ghany  Corporation.  Young  is 
identified  as  Robert  Young,  an 
important  man  in  Wall  Street. 
His  counsel  is  Thurman  Arnold 
and,  if  you  are  good  at  con¬ 
necting  up  things,  you  will 
identify  him  as  the  former  U.  S. 
assistant  attorney  general  who 
brought  the  very  suit  which  has 
forced  the  sale. 

j  Albany,  as  a  railroad  center, 

I  is  interested  in  who  gets  the 
j  Pullman  business.  The  rail¬ 
roads  never  have  shown  any 
great  ability  in  selling  serv¬ 
ice  and  there  is  a  chance 
that  a  private  interest  might 
make  a  success  by  accenting  the 
service  feature.  However,  the 
New  York  Central  is  showing  a 
newer  trend,  which  we  hope| 
isn’t  confined  to  it,  of  trying  to 
please  the  customer  and-putting 
j  the  emphasis  on  courtesy.  J 
j  But,  it  is  the  Pullman  Com^ 
l  pany,  with  the  court’s  O.  K.,  tjpit  j 
will  decide  the  buyer.  /  I 
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Pullman  Asks 
Sleeper  Sale 
To  27  Rails 


All  Differences  Met, 
Lines’  Motion  Says; 
Hearing  to  Be  Dec.  10 

PHILADELPHIA,  Nov.  13  (/¥).— 
Pullman,  Inc.,  has  asked  a  special 
expediting  court  to  approve  the 
$75,000,000  sale  of  its  sleeping  car 
subsidiary,  the  Pullman  Company,  to 
a  group  of  27  railroads.  A  hearing  i 
on  the  proposal  will  be  held  in  the 
United  States  district  court  here  on 
Dec.  10. 

At  the  same  time  three  other  j 
wculd-be  purchasers  will  be  allowed 
to  attack  the  transaction  and  pre-  | 
sent  claims  that  they  are  more  de¬ 
sirable  purchasers. 

The  sale  was  ordered  when  Pull¬ 
man,  Inc.,  was  found  by  a  federal 
court  to  be  a  monopoly. 

Later  today  the  group  of  railroads 
also  filed  a  motion  with  the  expedit¬ 
ing  court  requesting  their  approval 
of  the  sale.  The  motion  said  the 
railroads  and  Pullman  satisfactorily 
ironed  out  all  differences  beween 
them  before  both  agreed  to  the 
transaction. 

At  least  two  groups,  Otis  &  Co.,  a 
Cleveland  banking  firm  associated 
with  Robert  R.  Young,  financier,  and 
the  states  of  California,  Colorado 
and  Georgia,  attacked  the  railroad 
proposal  at  a  special  hearing  Nov.  5 
and  6,  claiming  the  railroads  would 
not  inject  what  they  termed  the 
“transfusion"  Pullman  needs. 

Besides  the  railroads,  those  seek¬ 
ing  to  purchase  the  sleepers  were 
Otis  &  Co.,  Glore,  Porgan  &  Com¬ 
pany,  a  Chicago  banking  firm,  and 
Standard  Steel  Spring  Company  of 
Coraopolis,  Pa. 

George  Wharton  Pepper,  counsel 
for  Pullman,  said  the  railroads  ac¬ 
cepted  Pullman’s  offer  to  sell  the 
sleepers  at  an  estimated  $75,000,000 
on  "Pullman’s  own  terms,”  with¬ 
drawing  a  counter  proposal  in  which 
the  railroads  sought  additional 
credit  for  depreciation  and  obso- 
lesence  of  cars. 

Major  points  in  the  railroad  pro¬ 
posal  were: 

!  1.  Competition  would  be  furthered  i 

!  because  each  railroad  would  own 
!  and  operate  its  own  sleepers  and  try  I 


to  outdo  each  other  in  equipment , 
and  modernization. 

2.  Rates  would  be  reduced  in  a 
competitive  battle. 

Otis  &  Co.,  in  its  testimony,  as-  : 
serted  the  railroads  would  not  mod¬ 
ernize  w'hat  it  termed  the  present  i 
"obsolete  heavyweight  cars.” 

The  three  states,  represented  by 
Clarence  A.  Linn,  assistant  attorney 
general  of  California,  contended  new  i 
blood,  specifically  not  railroad  blood, 
must  be  infused  into  the  sleeping 
car  business  if  their  states  arc  to  de¬ 
velop  in  tourist  trade. 

Spokesmen  for  the  railroads  said 
that  while  the  petition  was  signed 
by  only  27  carriers  representing 
more  than  81  psr  cent  of  the  roads 
over  whose  lines  Pullman  cars  now  ' 
operate,  it  was  an  open  proposition  1 
and  that  all  railroads  may  join  the  I 
group. 

Pullman,  Inc.,  parent  of  the  I 
Pullman  Company,  sleeping  car ! 
service,  and  Pullman-Standard  Car 
Manufacturing  Company,  was  or¬ 
dered  to  divest  itself  of  one  of  its 
subsidiaries  after  the  government 
won  aai  antitrust  suit. 

Judge  John  Biggs,  Jr.,  of  the 
third  United  States  circuit  court  of 
appeals,  head  of  the  expediting 
court,  directed  Pullman  to  notify 
the  court  by  D?c.  3  of  its  decision, 
and  set  the  Dec.  10  hearing  in 
which  all  the  participants  were 
asked  to  submit  merits  of  their  pro¬ 
posal  and  demerits  of  proposals  of! 
other  companies. 


The  Chicago  Journal  of  Commerce 
November  14,  1945 

Pullman  Asks 
Sleeper  Sale 
To  27  Rails 


All  Differences  Met, 
Lines’  Motion  Says; 
Hearing  to  Be  Dec.  10 

PHILADELPHIA,  Nov.  13  (/P).— 
Pullman,  Inc.,  has  asked  a  special 
expediting  court  to  approve  the 
$75,000,000  sale  of  its  sleeping  car 
subsidiary,  the  Pullman  Company,  to 
a  group  of  27  railroads.  A  hearing 
on  the  proposal  will  be  held  in  the 
United  States  district  court  here  on 
Dec.  10. 

At  the  same  time  three  other 
wculd-be  purchasers  will  be  allowed 
to  attack  the  transaction  and  pre¬ 
sent  claims  that  they  are  more  de¬ 
sirable  purchasers. 

The  sale  was  ordered  when  Pull¬ 
man,  Inc.,  was  found  by  a  federal 
court  to  be  a  monopoly. 

Later  today  the  group  of  railroads 
also  filed  a  motion  with  the  expedit¬ 
ing  court  requesting  their  approval 
of  the  sale.  The  motion  said  the 
railroads  and  Pullman  satisfactorily 
ironed  out  all  differences  beween 
them  before  both  agreed  to  the 
transaction. 

At  least  two  groups,  Otis  &  Co.,  a 
Cleveland  banking  firm  associated 
with  Robert  R.  Young,  financier,  and 
the  states  of  California,  Colorado 
and  Georgia,  attacked  the  railroad 
proposal  at  a  special  hearing  Nov.  5 
and  6,  claiming  the  railroads  would 
not  inject  what  they  termed  the 
“transfusion”  Pullman  needs. 

Besides  the  railroads,  those  seek¬ 
ing  to  purchase  the  sleepers  were 
!  Otis  &  Co.,  Glore,  Porgan  &  Com¬ 
pany,  a  Chicago  banking  firm,  and 
Standard  Steel  Spring  Company  of 
Coraopolis,  Pa. 

George  Wharton  Pepper,  counsel 
for  Pullman,  said  the  railroads  ac¬ 
cepted  Pullman’s  offer  to  sell  the 
sleepers  at  an  estimated  $75,000,000 
on  “Pullman’s  own  terms,”  with¬ 
drawing  a  counter  proposal  in  which 
the  railroads  sought  additional 
credit  for  depreciation  and  obso- 
lesence  of  cars. 

Major  points  in  the  railroad  pro¬ 
posal  were: 

1.  Competition  would  be  furthered  , 
because  each  railroad  would  own 
and  operate  its  own  sleepers  and  try  I 


to  outdo  each  other  in  equipment  i 
and  modernization. 

2.  Rates  would  be  reduced  In  a 
competitive  battle. 

Otis  &  Co.,  in  its  testimony,  as¬ 
serted  the  railroads  would  not  mod-  j 
erniza  what  it  termed  the  present  i 
“obsolete  heavyweight  cars.” 

The  three  states,  represented  by 
Clarence  A.  Linn,  assistant  attorney 
general  of  California,  contended  new 
blood,  specifically  not  railroad  blood, 
must  be  infused  into  the  sleeping 
car  business  if  their  states  arc  to  de¬ 
velop  in  tourist  trade. 

Spokesmen  for  the  railroads  said 
that  while  the  petition  was  signed 
by  only  27  carriers  representing 
more  than  81  per  cent  of  the  roads  \ 
over  whose  lines  Pullman  cars  now  I 
operate,  it  was  an  open  proposition ' 
and  that  all  railroads  may  join  the  I 
group. 

Pullman,  Inc.,  parent  of  the ! 
Pullman  Company,  sleeping  car 
service,  and  Pullman-Standard  Car 
Manufacturing  Company,  was  or¬ 
dered  to  divest  itself  of  one  of  its 
subsidiaries  after  the  government 
won  an  antitrust  suit. 

Judge  John  Biggs,  Jr„  of  the 
third  United  States  circuit  court  of 
appeals,  head  of  the  expediting 
court,  directed  Pullman  to  notify 
the  court  by  D?c.  3  of  its  decision, 
and  set  the  Dec.  10  hearing  in 
which  all  the  participants  were 
asked  to  submit  merits  of  their  pro¬ 
posal  and  demerits  of  proposals  of! 
other  companies. 


The  Chicago  Tribune 
November  14,  1945 


Pullman  Asks 
Approval  for 
Sale  to  Roads 

I  Philadelphia,  Pa.,  Nov.  13  (&)— 
Pullman,  Inc.,  today  asked  a  special 
;  expediting  court  to  approve  sale  of 
, its  sleeping  car  subsidiary,  the  Pull¬ 
man  company,  to  a  group  of  27  rail-; 
roads  for  approximately  75  million 
dollars.  The  roads  also  filed  a  peti- ; 
tion  for  court  approval. 

A  hearing  on  the  proposal  will  be 
held  in  United  States  District  court 
Dec.  10,  when  three  other  would-be 
purchasers  will  be  permitted  to  at¬ 
tack  the  proposed  transaction.  | 
Required  by  Monopoly  Ruling 
The  sale  was  required  under  a 
court  ruling  that  Pullman,  Inc.,  held 
a  monopoly  in  both  building  and) 
operating  sleeping  cars. 

Otis  &  Co.,  Cleveland  banking  firm  | 
associated  with  Robert  R.  Young,: 
rail  financier,  and  the  states  of  Cali- 1 
fornia,  Colorado,  and  Georgia,  at-' 
tacked  the  railroad  proposal  at  a 
special  hearing  Nov.  5  and  6,  con¬ 
tending  the  roads  lacked  initiative: 
in  effecting  required  modernization. 

Besides  the  railroads,  those  seek¬ 
ing  to  purchase  the  sleepers  were 
Otis  &  Co.,  Glore,  Forgan  &  Co., 
Chicago  investment  banking  firm, 
and  Standard  Steel  Spring  company 
of  Coraopolis,  Pa.  ' 

Take  "Pullman’s  Own  Terms’* 
George  Wharton  Pepper,  Pullman 
counsel,  said  the  roads  withdrew  a 
bid  asking  added  depreciation  cred¬ 
its  and  accepted  “  Pullman’s  own 
terms,”  offered  in  May,  before  any 
bids  were  submitted. 

Major  points  in  the  railroad  pro¬ 
posal  were  that  competition  would 
be  furthered  and  rates  reduced  be¬ 
cause  each  railroad  would  own 
and  operate  its  own  sleepers  and  try 
to  outdo  others  in  equipment  and 
modernization. 


The  Chicago  Tribune 
November  14,  1945 


Pullman  Asks 
Approval  for 
Sale  to  Roads 

I  Philadelphia,  Pa.,  Nov.  13  (JP) — 
Pullman,  Inc.,  today  asked  a  special 
expediting  court  to  approve  sale  of 
, its  sleeping  car  subsidiary,  the  Pull- 
man  company,  to  a  group  of  27  rail-; 
roads  for  approximately  75  million' 
dollars.  The  roads  also  filed  a  peti- ; 
tion  for  court  approval. 

A  hearing  on  the  proposal  will  be 
held  in  United  States  District  court 
Dec.  10,  when  three  other  would-be 
purchasers  will  be  permitted  to  at¬ 
tack  the  proposed  transaction.  ! 
Required  by  Monopoly  Ruling 
The  sale  was  required  under  a 
court  ruling  that  Pullman,  Inc.,  held 
a  monopoly  in  both  building  and) 
operating  sleeping  cars. 

Otis  &  Co.,  Cleveland  banking  firm  ] 
associated  with  Robert  R.  Young,: 
rail  financier,  and  the  states  of  Cali-! 
fornia,  Colorado,  and  Georgia,  at-1 
tacked  the  railroad  proposal  at  a 
special  hearing  Nov.  5  and  6,  con¬ 
tending  the  roads  lacked  initiative 
in  effecting  required  modernization. 

Besides  the  railroads,  those  seek¬ 
ing  to  purchase  the  sleepers  were 
Otis  &  Co.,  Glore,  Forgan  &  Co., 
Chicago  investment  banking  firm, 
and  Standard  Steel  Spring  company 
of  Coraopolis,  Pa.  ' 

Take  “Pullman’s  Own  Terms” 
George  Wharton  Pepper,  Pullman 
counsel,  said  the  roads  withdrew  a 
bid  asking  added  depreciation  cred¬ 
its  and  accepted  “Pullman’s  own 
terms,”  offered  in  May,  before  any 
bids  were  submitted. 

Major  points  in  the  railroad  pro¬ 
posal  were  that  competition  would 
be  furthered  and  rates  reduced  be¬ 
cause  each  railroad  would  own 
and  operate  its  own  sleepers  and  try 
to  outdo  others  in  equipment  and 
modernization. 


The  Chicago  Sun 
November  14,  1945 


Pullman  Asks  Court  O.K. 
On  Sale  of  Unit  to  Rails 


n  Philadelphia,  Nov.  13.— Pullman,  Inc.,  asked 'the  U.S.  District 
irt  today  to  approve  the  sale  of  its  sleeping  car  business  to  a 
group  of  27  railroads  for  a  price  estimated  at  $75,000,000. 

o  o”1  through  its  chief  counsel,  George  Wharton  Pepper, 
former  U.S.  senator,  reported  to  the  cour-t  that  the  railroads  on 


I  Wednesday  last,  the  day  after  the 
I  court  completed  hearings  on  the 
offers  of  four  groups  for  the  bus-  1 
iness,  sent  an  acceptance  letter 
to  D.  A.  Crawford,  president  of 
Pullman,  Inc. 


Rails  Agree  to  Terms. 

In  the  letter  the  railroads , 
agreed  to  purchase  the  sleeping 
car  business  on  Pullman’s  own 
terms,  outlined  May  12  last,  and 
withdrew  a  counter  offer  accept¬ 
ing  the  Pullman  proposal  with 
reservations,  including  a  request 
for  additional  allowances  for  de¬ 
preciation  and  obsolescence. 

The  petition  for  approval  of  the 
sale  to  the  railroads  will  be  con¬ 
sidered  on  Dec.  10,  along  with 
the  bids  of  the  three  other  pro¬ 
spective  purchasers. 

Attorneys  for  the  roads  also  filed 
a  supplemental  petition  also  ask-  j 
ing  court  approval  of  the  sale.  The 
railroads  reported  “no  difference 
of  opinion  any  longer  exists”  suf¬ 
ficient  to  prevent  acceptance  of 
the  Pullman  terms. 

Follows  Order  by  Court. 

Pepper’s  report  today  was  the 
“statement”  requested  by  the 
court  following  termination  of  the 
hearing  last  week.  The  court  or¬ 
dered  Pullman  to  indicate  which 
of  the  bidders  it  desired  to  sell  i 
the  sleeping  car  properties  to. 

Other  offer'  to  purchase  the 
Pullman  service  have  been  made 
by 'Otis  &  Co.,  Cleveland;  Glore, 
Forgan  &  Co.,  Chicago,  and 
Standard  Steel  Spring,  Coraopolis, 
Pa. 


The  Chicago  Sun 
November  14,  1945 


Pullman  Asks  Court  O.K. 
' On  Sale  of  Unit  to  Rails 


n  ,  ^“iadelphia,  Nov.  13.— Pullman,  Inc.,  asked* the  U.S.  District 
5r°,rt  ,  approve  the  sale  of  its  sleeping  car  business  to  a 

group  of  27  railroads  for  a  price  estimated  at  $75,000,000. 

thr<?ueh  its  chief  counsel,  George  Wharton  Pepper, 
former  U.S.  senator,  reported  to  the  cour-t  that  the  railroads  on 


I  Wednesday  last,  the  day  after  the 
I  court  completed  hearings  on  the 
offers  of  four  groups  for  the  bus-  1 
iness,  sent  an  acceptance  letter 
to  D.  A.  Crawford,  president  of 
Pullman,  Inc. 


Rails  Agree  to  Terms. 

In  the  letter  the  railroads 
agreed  to  purchase  the  sleeping 
car  business  on  Pullman's  own 
terms,  outlined  May  12  last,  and 
withdrew  a  counter  offer  accept¬ 
ing  the  Pullman  proposal  with 
reservations,  including  a  request 
for  additional  allowances  for  de¬ 
preciation  and  obsolescence. 

The  petition  for  approval  of  the 
sale  to  the  railroads  will  be  con¬ 
sidered  on  Dec.  10,  along  with 
the  bids  of  the  three  other  pro¬ 
spective  purchasers. 

Attorneys  for  the  roads  also  filed 
a  supplemental  petition  also  ask-  I 
ing  court  approval  of  the  sale.  The 
railroads  reported  “no  difference 
of  opinion  any  longer  exists”  suf¬ 
ficient  to  prevent  acceptance  of 
the  Pullman  terms. 


Follows  Order  by  Court. 

Pepper’s  report  today  was  the 
“statement”  requested  by  the 
court  following  termination  of  the 
hearing  last  week.  The  court  or¬ 
dered  Pullman  to  indicate  which 
of  the  bidders  it  desired  to  sell 
the  sleeping  car  properties  to. 

Other  offers  to  purchase  the 
Pullman  service  have  been  made 
by’ Otis  &  Co.,  Cleveland;  Glore, 
IForgan  &  Co.,  Chicago,  and 
Standard  Steel  Spring,  Coraopolis, 
Pa. 


Pullman  Aids 
Called  in  Rails’ 


Sleeper  Buying 

WASHINGTON,  Nov.  14  (UP).— 
The  Interstate  Commerce  Commis¬ 
sion  today  ordered  eight  present 
and  former  directors  of  Pullman, 
Inc.,  to  appear  at  hearings  here 
Monday  in  connection  with  purchase 
by  a  group  of  railroads  of  the  Pull¬ 
man  sleeping  car  service  business. 

The  commission  heard  railroad 
witnesses  testify  that  railroad  ac¬ 
quisition  of  the  Pullman  Co.  is  the 
only  way  to  render  satisfactory 
sleeping  car  service  to  the  public 
during  the  next  two  years. 

I  The  Justice  Department  asked  the 
1ICC  to  require  the  presence  of  the 
feroup  connected  with  Pullman,  Inc. 
The  department  is  opposing  pur¬ 
chase  of  the  Pullman  company  on 
grounds  that  it  would  result  in  a 
monopoly. 

Crawford  Subpoenaed 

Those  subpoenaed  by  the  ICC  in- 
qlude  David  A.  Crawford,  Chicago, 
now  president  of  Pullman,  Inc.; 
Richard  A.  Mellon,  F.  R.  Denton, 
and  Lawrence  N.  Murray,  all  of 
Pittsburgh;  Harold  S.  Vanderbilt,  a 
director  of  the  New  York  Central; 
and  Harold  R.  Austin,  Henry  Stur¬ 
gis  and  George  Whitney,  all  pi  New 
York. 

The  Chesapeake  &  Ohio  Lines, 
which  also  is  opposed  to  acquisition 
of  the  Pullman  company  by  the  rail¬ 
road  group,  was  prepared  to  put  its 
witnesses  on  the  stand  tomorrow. 
R.  S.  Marshall,  senior  vice  president, 
will  head  the  list. 

Harding  Lists  Advantages 

However,  Robert  J.  Bulkley,  attor¬ 
ney  for  the  C&O,  has  extended  the 
railroad  application  to  buy  the  Pull¬ 
man  company  is  faulty  because  it 
was  submitted  under  the  wrong  sec¬ 
tion  of  the  Interstate  Commerce  Act. 
A  division  of  the  ICC  may  consent  to 
hear  argument  on  this  contention 
tomorrow.  If  the  C&O  wins  the  ar¬ 
gument,  the  entire  proceedings  will 
be  dismissed. 

Earlier,  Carroll  R.  Harding,  San 
Francisco,  asistant  to  the  president 
of  the  Southern  Pacific  Co.,  listed  as 
follows  the  advantages  of  railroad 
control  of  sleeping  car  service  for  an 
interim  period: 

1.  Availability  of  surplus  equip¬ 
ment  for  seasonal  travel. 

2.  Ease  of  operating  through  serv¬ 
ice  over  more  than  one  railroad. 

3.  The  presence  of  a  reserve  labor 
pool. 

4.  Convenience  of  joint  rate  mak¬ 
ing. 

5.  Wider  opportunity  for  research, 
resulting  in  improved  equipment. 

Mr.  Harding  added  that  the 
Southern  Pacific  would  operate  its 
own  sleeping  car  service  rather  than 
"have  it  done  by  outsiders  without 
experience  in  the  field  and  with  the 
grandiose  notions  of  expenditures  at 
our  expense." 


i-i  - 

nj 

Pullman  Pooling  Urged 
As  ICC  Hearing  Opens 


Railroads  Testify  This  Is  Only 
Practical  Method  of  Continuing 
The  Service 

from  Thk  Wall  Strkkt  Journal  Wa»M»»lon  Hurra u  { 

WASHINGTON — Unified  operation  of  the 
sleeping  car  industry  provides  the  only  prac-^ 
tical  solution  for  continued  service,  the  Inter-' 
state  Commerce  Commission  was  told. 

Willard  F.  Place,  vice  president  of  the 
New  York  Central  System,  and  chairman  of 
a  committee  formed  by  about  50  railroads  to 
acquire  the  capital  stock  of  Pullman  Co.,  made 
the  statement.  He  said  as  alternatives  the 
railroads  could  have  purchased  their  own 
equipment  and  operated  their  own  sleeping 
cars,  or  they  might  have  permitted  the  Pull¬ 
man  properties  to  be  sold  to  a  third  person 
and  then  obtain  suitable  contracts  with  the 
purchaser. 

The  I.C.C.  opened  hearings  on  an  applica¬ 
tion  filed  by  the  railroads  for  approval  of  the 
pooling  of  Pullman  traffic  and  revenues.  This 
pooling  is  necessary  to  enable  the  business 
to  be  operated  jointly,  the  railroads  contend. 

Sale  of  the  sleeping  car  business  to  these 
railroads  was  approved  by  the  Federal  Dis¬ 
trict  Court  of  Philadelphia  on  %ai*c£  22, 
1945.  However,  an  appeal  is  now  pending 
before  the  United  States  Supreme  Court  whicl* 
opposes  the  stock  acquisition  on  the  ground 
that  it  constitutes  a  monopoly. 

The  Chesapeake  &  Ohio  lines,  Otis  &  Co., 
Cleveland  bankers,  and  the  Department  of 
Justice  have  intervened  to  oppose  the  pro¬ 
posed  transaction. 

The  Department  of  Justice  yesterday  peti-  , 
tioned  the  Commission  to  issue  a  "subpoena 
duces  tecum"  which  would  require  the  Pull¬ 
man  Co.  and  certain  former  directors  to  pro¬ 
duce  books  and  papers  bearing  on  the  pro¬ 
posed  sale  of  Its  capital  stock. 

The  Justice  Department  asked  that  the 
subpoena  be  returnable  on  December  2.  The 
application  for  a  subpoena  has  been  referred 
to  the  full  Commission  for  a  decision. 

Counsel  for  the  group  of  railroads  in¬ 
terested  in  purchasing  the  Pullman  stock 
view  the  Justice  Department's  action  as  an 
effort  to  delay  further  progress.  One  rail¬ 
road  spokesman  said  the  subpoena  request 
“is  an  effort  to  play  for  time  pending  the 
Supreme  Court  decision.” 

If  the  I.C.C.  grants  the  request  for  a 
subpoena,  the  hearing  will  be  adjourned  im¬ 
mediately. 


<*v)eg4-,s 

Pullman  Aids 
Called  in  Rails’ 
Sleeper  Buying 

WASHINGTON,  Nov.  14  (UP).— 
The  Interstate  Commerce  Commis¬ 
sion  today  ordered  eight  present 
and  former  directors  of  Pullman, 
Inc.,  to  appear  at  hearings  here 
Monday  in  connection  with  purchase 
!  by  a  group  of  railroads  of  the  Pull¬ 
man  sleeping  car  service  business. 

The  commission  heard  railroad 
witnesses  testify  that  railroad  ac¬ 
quisition  of  the  Pullman  Co.  is  the 
only  way  to  render  satisfactory 
sleeping  car  service  to  the  public 
during  the  next  two  years. 

The  Justice  Department  asked  the 
!ICC  to  require  the  presence  of  the 
'group  connected  with  Pullman,  Inc. 
The  department  is  opposing  pur¬ 
chase  of  the  Pullman  company  on 
grounds  that  it  would  result  in  a 
monopoly. 

Crawford  Subpoenaed 
Those  subpoenaed  by  the  ICC  in¬ 
clude  David  A.  Crawford,  Chicago, 
now  president  of  Pullman,  Inc.; 
Richard  A.  Mellon,  P.  R.  Denton, 
and  Lawrence  N.  Murray,  all  of 
Pittsburgh;  Harold  S.  Vanderbilt,  a 
director  of  the  New  York  Central; 
and  Harold  R.  Austin,  Henry  Stur¬ 
gis  and  George  Whitney,  all  fit  New 
York. 

The  Chesapeake  &  Ohio  Lines, 
which  also  is  opposed  to  acquisition 
of  the  Pullman  company  by  the  rail¬ 
road  group,  was  prepared  to  put  its 
witnesses  on  the  stand  tomorrow. 
R.  S.  Marshall,  senior  vice  president, 
will  head  the  list. 

Harding  Lists  Advantages 
However,  Robert  J.  Bulkley,  attor¬ 
ney  for  the  C&O,  has  extended  the 
railroad  application  to  buy  the  Pull¬ 
man  company  is  faulty  because  it 
was  submitted  under  the  wrong  sec¬ 
tion  of  the  Interstate  Commerce  Act. 
A  division  of  the  ICC  may  consent  to 
hear  argument  on  this  contention 
tomorrow.  If  the  C&O  wins  the  ar¬ 
gument,  the  entire  proceedings  will 
be  dismissed. 

Earlier,  Carroll  R.  Harding,  San 
Francisco,  asistant  to  the  president 
of  the  Southern  Pacific  Co.,  listed  as 
follows  the  advantages  of  railroad 
control  of  sleeping  car  service  for  an 
interim  period: 

1.  Availability  of  surplus  equip¬ 
ment  for  seasonal  travel. 

2.  Ease  of  operating  through  serv¬ 
ice  over  more  than  one  railroad. 

3.  The  presence  of  a  reserve  labor 
pool. 

4.  Convenience  of  joint  rate  mak¬ 
ing. 

5.  Wider  opportunity  for  research, 
resulting  in  improved  equipment. 

Mr.  Harding  added  that  the 
Southern  Pacific  would  operate  its 
own  sleeping  car  service  rather  than 
"have  it  done  by  outsiders  without 
experience  in  the  field  and  with  the 
grandiose  notions  of  expenditures  at 
our  expense.” 
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Pullman  Pooling  Urged 
As  ICC  Hearing  Opens 


Railroads  Testify  This  Is  Only 
Practical  Method  of  Continuing 
The  Service 


WASHINGTON — Unified  operation  of  the 
sleeping  car  industry  provides  the  only  prac¬ 
tical  solution  for  continued  service,  the  Inter-' 
state  Commerce  Commission  was  told. 


Willard  F.  Place,  vice  president  of  the 
New  York  Central  System,  and  chairman  of 
a  committee  formed  by  about  50  railroads  to 
acquire  the  capital  stock  of  Pullman  Co.,  made 
the  statement.  He  said  as  alternatives  the 
railroads  could  have  purchased  their  own 
equipment  and  operated  their  own  sleeping 
cars,  or  they  might  have  permitted  the  Pull¬ 
man  properties  to  be  sold  to  a  third  person 
and  then  obtain  suitable  contracts  with  the 
purchaser. 

The  I.C.C.  opened  hearings  on  an  applica¬ 
tion  filed  by  the  railroads  for  approval  of  the 
pooling  of  Pullman  traffic  and  revenues.  This 
pooling  is  necessary  to  enable  the  business 
to  be  operated  jointly,  the  railroads  contend. 

Sale  of  the  sleeping  car  business  to  these 
railroads  was  approved  by  the  Federal  Dis¬ 
trict  Court  of  Philadelphia  on  *Marc^  22, 
1945.  However,  an  appeal  is  now  pending 
before  the  United  States  Supreme  Court  whicl* 
opposes  the  stock  acquisition  on  the  ground 
that  it  constitutes  a  monopoly. 

The  Chesapeake  &  Ohio  lines,  Otis  &  Co., 
Cleveland  bankers,  and  the  Department  of 
Justice  have  intervened  to  oppose  the  pro¬ 
posed  transaction. 

The  Department  of  Justice  yesterday  peti¬ 
tioned  the  Commission  to  issue  a  "subpoena 
duces  tecum”  which  would  require  the  Pull¬ 
man  Co.  and  certain  former  directors  to  pro¬ 
duce  books  and  papers  bearing  on  the  pro¬ 
posed  sale  of  its  capital  stock. 

The  Justice  Department  asked  that  the 
subpoena  be  returnable  on  December  2.  The 
application  for  a  subpoena  has  been  referred 
to  the  full  Commission  for  a  decision. 

Counsel  for  the  group  of  railroads  in¬ 
terested  in  purchasing  the  Pullman  stock 
view  the  Justice  Department’s  action  as  an 
effort  to  delay  further  progress.  One  rail¬ 
road  spokesman  said  the  subpoena  request 
“is  an  effort  to  play  for  time  pending  the 
Supreme  Court  decision.” 

If  the  I.C.C.  grants  the  request  for  a 
subpoena,  the  hearing  will  be  adjourned  im¬ 
mediately. 


§7 


TMsr  /<  /? 

Pullman  Officials 
Called  by  I.C.C. 

WASHINGTON,  Nov.  14.  — 
(UP) — The  Interstate  Commerce 
Commission  today  ordered  eight 
present  and  former  directors  of 
Pullman,  Inc.,  to  appear  at  hear¬ 
ings  here  Monday  in  connection 
with  purchase  by  a  group  of  rail¬ 
roads  of  the  Pullman  Sleeping 
Car  Service  business. 

At  today’s  opening  session  the 
commission  heard  railroad  wit¬ 
nesses  testify  that  railroad  ac¬ 
quisition  of  the  Pullman  Co.  is 
the  only  way  ^o  render  satisfac¬ 
tory  sleeping  car  service  to  the 
public  during  the  next  two  years. 

The  justice  department  asked 
the' I.C.C.  to  require  the  presence 
of  the  group  connected  with  Pull¬ 
man,  Inc.  The  department  is  op¬ 
posing  purchase  of  the  Pullman 
Co.  on  grounds  that  it  would  re¬ 
sult  in  a  monopoly. 

Those  subpoenaed  by  the  I.C.C. 
include  David  A.  Crawford,  Chi¬ 
cago,  now  president  of  Pullman, 
Inc.;  Richard  A.  Mellon,  F.  R. 
Denton,  and  Lawrence  N.  Mur¬ 
ray,  all  of  Pittsburgh;  Harold  S. 
Vanderbilt,  a  director  of  the  New 
York  Central;  and  Harold  R.  Aus¬ 
tin,  Henry  Sturgis  and  George 
Whitney,  all  of  New  York. 


Pullman  Officials 
Called  by  I.C.C. 

WASHINGTON,  Nov.  14.  — 
(UP) — The  Interstate  Commerce 
Commission  today  ordered  eight 
present  and  former  directors  of 
Pullman,  Inc.,  to  appear  at  hear¬ 
ings  here  Monday  in  connection 
with  purchase  by  a  group  of  rail¬ 
roads  of  the  Pullman  Sleeping 
Car  Service  business. 

At  today’s  opening  session  the 
commission  heard  railroad  wit¬ 
nesses  testify  that  railroad  ac¬ 
quisition  of  the  Pullman  Co.  is 
the  only  way  to  render  satisfac¬ 
tory  sleeping  car  service  to  the 
public  during  the  next  two  years. 

The  justice  department  asked 
the' I.C.C.  to  require  the  presence 
of  the  group  connected  with  Pull¬ 
man,  Inc.  The  department  is  op¬ 
posing  purchase  of  the  Pullman 
Co.  on  grounds  that  it  would  re¬ 
sult  in  a  monopoly. 

Those  subpoenaed  by  the  I.C.C. 
include  David  A.  Crawford,  Chi¬ 
cago,  now  president  of  Pullman, 
Inc.;  Richard  A.  Mellon,  F.  R. 
Denton,  and  Lawrence  N.  Mur¬ 
ray,  all  of  Pittsburgh;  Harold  S. 
Vanderbilt,  a  director  of  the  New 
York  Central;  and  Harold  R.  Aus¬ 
tin,  Henry  Sturgis  and  George 
Whitney,  all  of  New  York. 
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JUSTICE  OFFICE  ! 
ASKS  PULLMAN  \ 
SALE  REFUSAL 

i  Washington,  D.  C,  Nov.  15  <>T») — 
The  justice  department  asked  the 
I  interstate  commerce  commission  to- 
|day  to  dismiss  the  application  of  46 
railroads  to  buy  Pullman  company. 
It  said  a  Supreme  court  ruling  on  a 
lower  court’s  decree  authorizing  the 
sale  is  pending  and  that  action  by 
the  ICC  would  be  premature. 

Ross  S.  Marshall,  senior  vice  pres¬ 
ident  of  the  Chesapeake  and  Ohio, 
Nickel  Plate,  and  Pere  Marquette 
railroads,  told  the  ICC  the  proposed 
purchase  plan  "disregards  the 
needs  ”  of  the  smaller  roads. 

He  testified  the  companies  he  rep¬ 
resents  oppose  the  plan  because  it  I 
contemplates  “  no  pooling  of  sleep¬ 
ing  car  equipment  or  of  service  ” 
and  would  require  each  road  “  to  j 
provide  sleeping  cars  for  its  peak  as 
well  as  its  normal  heeds  and  fori 
thru  line  service.” 
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Drop  Rail  Pullman 
Plea:  U.S.  to  I.C.C. 

WASHINGTON,  Nov.  15.— <&)— 
The  Justice  Department  asked  the 
Interstate  Commerce  Commission 
today  to  dismiss  the  application 
of  46  railroads  to  buy  the  Pull¬ 
man  Co. 

The  department  said  that  a  Su¬ 
preme  Court  ruling  on  a  lower 
court’s  decree  authorizing  the 
sale  is  pending  and  that  action 
by  the  I.C.C.  would  be  premature. 

Ross  S.  Marshall,  senior  vice- 
president  of  the  Chesapeake  & 
Ohio,  Nickel  Plate  and  Pere  Mar¬ 
quette  railroads,  told  the  com¬ 
mission  meanwhile  that  the  pro¬ 
posed  purchase  plan  “disregards 
the  needs”  of  the  smaller  roads. 
He  testified  that  the  companies 
he  represents  oppose  the  plan 
because  it  contemplates  “no  pool¬ 
ing  of  sleeping  car  equipment  or 
of  service.” 


JUSTICE  OFFICE 
ASKS  PULLMAN 
SALE  REFUSAL 

Washington,  D.  C.,  Nov.  15  </P)— 
The  justice  department  asked  the 
interstate  commerce  commission  to¬ 
day  to  dismiss  the  application  of  46 
[railroads  to  buy  Pullman  company. 
It  said  a  Supreme  court  ruling  on  a 
lower  court’s  decree  authorizing  the 
sale  is  pending  and  that  action  by 
the  ICC  would  be  premature. 

Ross  S.  Marshall,  senior  vice  pres¬ 
ident  of  the  Chesapeake  and  Ohio, 
Nickel  Plate,  and  Pere  Marquette 
railroads,  told  the  ICC  the  proposed 
purchase  plan  “disregards  the 
needs  ”  of  the  smaller  roads. 

He  testified  the  companies  he  rep¬ 
resents  oppose  the  plan  because  it 
contemplates  “  no  pooling  of  sleep¬ 
ing  car  equipment  or  of  service  ” 
and  would  require  each  road  "  to 
provide  sleeping  cars  for  its  peak  as 
well  as  its  normal  iteeds  and  for 
thru  line  service.” 
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Drop  Rail  Pullman 
Plea:  U.S.  to  I.C.C. 

WASHINGTON,  Nov.  15.— UP)— 
The  Justice  Department  asked  the 
Interstate  Commerce  Commission 
today  to  dismiss  the  application 
of  46  railroads  to  buy  the  Pull¬ 
man  Co. 

The  department  said  that  a  Su¬ 
preme  Court  ruling  on  a  lower 
court’s  decree  authorizing  the 
sale  is  pending  and  that  action 
by  the  I.C.C.  would  be  premature. 

Ross  S.  Marshall,  senior  vice- 
president  of  the  Chesapeake  & 
Ohio,  Nickel  Plate  and  Pere  Mar¬ 
quette  railroads,  told  the  com¬ 
mission  meanwhile  that  the  pro¬ 
posed  purchase  plan  “disregards 
the  needs”  of  the  smaller  roads. 
He  testified  that  the  companies 
he  represents  oppose  the  plan 
because  it  contemplates  “no  pool¬ 
ing  of  sleeping  car  equipment  or 
I  of  service.” 


Pullman  Pool  1 
Dismissal  Plea 
Ruling  Denied 

WASHINGTON,  Nov.  15  (UP).— 
Howard  Hosmer,  Interstate  Com- ; 
merce  Commission  examiner  today 
declined  to  rule  on  a  request  that 
the  application  ol  47  railroads  to 
acquire  the  Pullman  company  be 
dismissed. 

The  motion  was  made  by  the  Jus¬ 
tice  Department  during  the  second 
day  of  hearings  in  the  case.  The 
department  opposes  the  railroads’ 
plan  on  grounds  that  it  envisages  a 
„  monopoly. 

>  Justice  Department  counsel  also 
moved  that  the  railroad  group  clar¬ 
ify  issues  in  the  case.  They  con¬ 
tended  that  the  particular  section 
of  the  Interstate  Commerce  Act  un¬ 
der  which  the  application  was  made 
does  not  empower  the  commission 
to  approve  the  deal.  The  Chesa-  I 
peake  &  Ohio  Lines  and  Otis  <fc  Co., 
who  also  oppose  the  acquisition  plan, 
joined  in  the  motions. 

Referred  to  Commission 

•Mr.  Hosmer  said  he  has  no  au¬ 
thority  to  rule  on  these  motions. 
He  said  they  would  be  referred  to 
the  commission. 

I  Senior  Vice  President  Ross  S.  Mar¬ 
shall  of  the  C.  &  O.  and  affiliated 
lines  testified  that  the  proposed 
pooling  of  sleeping  car  services  by 
the  railroads  would  be  unfair  to 
small  lines  and  to  the  public. 

“The  proposal  of  the  buying  group 
contemplates  acquisition  of  the 
stock  of  the  Pullman  Company  will 
order  or  own  any  new  equipment; 
the  individual  railroads  must  do  that 
for  themselves.” 

Asks  Unified  Ownership 
But  if  each  road  has  to  provide 
its  own  cars,  the  C.  &  O.  executive 
said,  the  smal  roads  will  not  be 
able  to  afford  enough  to  meet  their 
peak  requirements. 

“No  proposal  should  be  approved 
by  the  commission,”  he  contended, 
“that  fails  to  afford  the  promise  of 
a  unified  ownership  and  mainten¬ 
ance  of  a  nationwide  pool  of  sleep- 
I  ing  cars  available  to  all  railroads 
alike  on  reasonable  terms." 

Willard  P.  Place,  vice  president 
of  the  New  York  Central,  testified 
that  railroad  pooling  of  sleeping  car 
operations  would  last  only  until 
Dec.  31,  1948. 
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The  Justice  Department  asked  the 
I.C.C.  to  dismiss  the  application  of  46 
railroads  to  take  over  the  sleeping  car 
business  by  purchasing  the  capital  stock 
of  Pullman  Co.  I.C.C.  action  on  the  ap- 
plication  would  be  “premature,  the  De¬ 
partment  said,  in  view  of  the  U.  S. 
Supreme  Court’s  pending  decision  on 
whether  the  sale  would  not  “substitute 
another  unlawful  monopoly  for  the 
monopoly  condemned  by  the  District 
Court  in  its  ‘anti-trust’  decision.”  The 
Department  asked  I.C.C.  Trial  Examiner 
Howard  Hosmer  to  rule  on  the  dismissal 
motion,  but  he  said  he  would  refer  it  to 
the  full  I.C.C. 


Pullman  Pool  1 
Dismissal  Plea 
Ruling  Denied 

!  WASHINGTON,  Nov.  15  (UP).—  ! 
Howard  Hosmer,  Interstate  Com¬ 
merce  Commission  examiner  today 
I  declined  to  rule  on  a  request  that 
'  the  application  of  47  railroads  to 
acquire  the  Pullman  company  be 
dismissed. 

The  motion  was  made  by  the  Jus¬ 
tice  Department  during  the  second 
day  of  hearings  in  the  case.  The 
i  department  opposes  the  railroads' 

!  plan  on  grounds  that  it  envisages  a 
monopoly. 

Justice  Department  counsel  also 
moved  that  the  railroad  group  clar-  i 
ify  issues  in  the  case.  They  con-  ' 
tended  that  the  particular  section  i 
of  the  Interstate  Commerce  Act  un¬ 
der  which  the  application  was  made 
does  not  empower  the  commission 
to  approve  the  deal.  The  Chesa- 
peake  &  Ohio  Lines  and  Otis  &  Co.,  j 
who  also  oppose  the  acquisition  plan, 
joined  in  the  motions. 

Referred  to  Commission 
“Mr.  Hosmer  said  he  has  no  au¬ 
thority  to  rule  on  these  motions. 
He  said  they  would  be  referred  to 
the  commission. 

Senior  Vice  President  Ross  S.  Mar¬ 
shall  of  the  C.  &  O.  and  affiliated 
lines  testified  that  the  proposed 
pooling  of  sleeping  car  services  by 
the  railroads  would  be  unfair  to 
small  lines  and  to  the  public. 

"The  proposal  of  the  buying  group 
contemplates  acquisition  of  the 
stock  of  the  Pullman  Company  will 
order  or  own  any  new  equipment; 
the  individual  railroads  must  do  that 
for  themselves.” 

Asks  Unified  Ownership 
But  if  each  road  has  to  provide 
its  own  cars,  the  C.  &  O.  executive 
said,  the  smal  roads  will  not  be 
able  to  afford  enough  to  meet  their 
peak  requirements. 

"No  proposal  should  be  approved 
by  the  commission,”  he  contended, 
"that  fails  to  afford  the  promise  of 
a  unified  ownership  and  mainten¬ 
ance  of  a  nationwide  pool  of  sleep¬ 
ing  cars  available  to  all  railroads 
alike  on  reasonable  terms.” 

Willard  F.  Place,  vice  president 
of  the  New  York  Central,  testified 
that  railroad  pooling  of  sleeping  car 
operations  would  last  only  until 
Dec.  31,  1943. 
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The  Justice  Department  asked  the 
I.C.C.  to  dismiss  the  application  of  46 
railroads  to  take  over  the  sleeping  car 
business  by  purchasing  the  capital  stock 
of  Pullman  Co.  I.C.C.  action  on  the  ap¬ 
plication  would  be  “premature,”  the  De¬ 
partment  said,  in  view  of  the  U.  S. 
Supreme  Court’s  pending  decision  on 
whether  the  sale  would  not  “substitute 
another  unlawful  monopoly  for  the 
monopoly  condemned  by  the  District 
Court  in  its  ‘anti-trust’  decision.”  The 
Department  asked  I.C.C.  Trial  Examiner 
Howard  Hosmer  to  rule  on  the  dismissal 
motion,  but  he  said  he  would  refer  it  to 
the  full  I.C.C. 


NEW  YORK,  N.  Y. 
TIMES 

Circ.  D.  419,447  -  S.  805,967 

NOV  1 7 1945 


^^THE  PULLMAN  SALE 

I  With  the  sale  of  the  Pullman  Com- 
I  pany  to  the  railroads  now  contingent 
1  only  upon  annmvni.nf  the  Federal 
I  Court  in  Philadelphia,  the  traveling 
!  public  W  virtually  assured  that  there  • 
will  be  no  interruption  to  the  sleeping- 
car  service  of  the  nation  at  the  year- 
end  when  the  cancellation  of  existing 
contracts  between  Pullman  and  the 
railroads  will  become  effective. 

The  sale  of  the  sleeping-car  service 
to  the  railroads  is  a  logical  develop¬ 
ment.  Under  their  franchises,  the  rail¬ 
road^  are  charged  with  the  responsibil¬ 
ity  of  maintaining  continuous  and  ade¬ 
quate  service  to  the  public.  There  are 
!  governmental  regulatory  bodies  to  see 
that  this  is  done.  Consequently  when 
!  the  Court  last  March  ordered  the  sale 
1  by  Pullman.  Inc.,  of  the  Pullman  0°m- 
pany,  operator  of  the  sleeping-car  serv¬ 
ice,  it  was  considered  probable,  that  the 
railroads  would  be  the  purchaser.  This 
was  indicated  by  the  order  of  the  Court 
which  authorized  Pullman,  Inc.,  to  deal 
with  the  railroads,  as  well  as  other  pos¬ 
sible  purchasers,  and  also  by  Pullman, 
Inc.,  itself  when,  on  May  12  last,  it 
offered  to  sell  the  Pullman  Company  ; 
to  the  railroads. 

The  Pullman  Company’s  function  is 
to  furnish  the  sleeping  cars  and  ade¬ 
quately  to  man  and  maintain  them  un¬ 
der  contracts  with  the  individual  rail¬ 
roads.  The  railroads,  not  Pullman, 
make  the  time  schedules  and  haul  the 
cars,  determine  the  number  and  char¬ 
acter  of  the  sleeping  cars  on  trains,  the 
speed  of  trains  and  all  such  other  ele¬ 
ments.  Pullman,  under  a  contract,  is 
on  the  railroads  only  because  it  per¬ 
forms  a  service  which  the  railroads 
have- found  helpful. 

The  argument  has  been  adranced 
that,  to  further  competition  and  to  im¬ 
prove  service,  the  Pullman  sleeping 

cars  should  be  sold  to  interests  other 
than  the  railroads.  Three  of  these  out¬ 
side  interests  have  submitted  bids. 
Such  owners,  however,  could  not  oper¬ 
ate  sleeping  cars  without  contracts  with 
the  railroads.  Nor  is  it  clear  how  any 
outside  interest  would  increase  competi¬ 
tion.  The  railroads  have  competed 
with  one  another  under  Pullman  con¬ 
tracts  for  the  past  seventy-five  years. 
They  would  continue  to  compete  under 
the  plan  submitted  to  the  Court.  Al¬ 
though  twenty-seven  railroads  jointly 
have  accepted  Pullman's  offer,  they 
plan  within  three  years  to  distribute 
the  sleeping  cars  to  the  individual 
roads,  which  then  individually  will  own 
and  operate  them. 

In  the  important  sleeping-car  service, 
the  railroads,  in  their  proposal  to  Pull¬ 
man,  have  worked  out  a  very  good 
agreement  and  one  which  will  be  to  the 
advantage  of  the  traveling  public.  With 
millions  of  men  from  the  armed  forces 
yet  to  be  returned  to  their  homes,  the 
nation  cannot  afford  to  have  this 
service  impaired  even  slightly  at  this 
time. 


New  York  A se 
Nov.  17,  1945 
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PULLMAN 

EMPLOYE 

By  J.  T.  REID 


I  know  many  of  my  readers 
■will  wonder  why  I  am  so  Inter- 
•sted  in  the  sale  of  the  pullman 
company.  I  am  interested  be- 
cause  so  many  of  my  fellow 
workers  are  involved,  including 
myself.  If  we  would  only  stop 
and  consider  that  in  1944  while 
the  war  was  going  on  all 
building  material  was  under  the 
direction  of  the  OPA. 

There  were  only  a  few 'if  "any 
who  were  interested  in  buying 
the  stock  of  the  operating  depart¬ 
ment  of  ‘the  Pullman  Company. 
Now  times  have  changed  in  the 
last  year  and  eight  months. 
Money  is  free  and  people  are  buy¬ 
ing  everything.  The  “lemon”  of 
1944  has  become  the  “plum”  of 

1945.  Today  there  are  four  bid¬ 
ders  in  the  open  and  one  or  two 
more  hovering  in  the  background. 

We  note  in  the  press  reports 
the.  the  Board  of  Directors  of 
Pullman,  Inc.,  has  an  obligation 
to  its  stockholders.  But  no  men¬ 
tion  is  made  of  its  employees. 
Presumably  is  must  sell  to  the 
highest  bidder.  Thus  far,  how¬ 
ever,  there  hasn’t  been  much 
question  of  bidding.  All  bids  have 
been  on  more  or  less  of  the 
lame  basis,  with  the  railroads 
quibbling  a  bit  over  the  price. 
Anyone  with  an  ounce  of  com¬ 
mon  sense  knows  that  it  is  to 
the  best  Interest  of  the  stock 
holders  of  the  Pullman  Company 


if  the  operating  business  is  solci 
to  the  railroads,  because  their 
their  manufacturing  business  is 
engaged  in  selling  the  railroad 
freight  and  pasaenger  cars. 

Through  interlocking  directors 
they  are  very  close  to  many  of 
the  leading  railroads.  Thus,  if 
the  courts  or  the  attorney  gener¬ 
al  do  not  interfere,  the  railroads 
have  the  business  in  the  bag.  But 
will  the  court  and  the  attorney 
general,  while  considering  the  in¬ 
terest  of  the  public,  also  consider 
the  the  interest  of  those  employed 
now  by  the  pullman  company?  I 
What  iron  clad  contract  is  there 
to  protect  these  thousands  o. 
workers  who  have  spent  the  bet¬ 
ter  part  of  their  lives  building 
up  this  great  industry  which  now 
has  been  ordered  by  the  court  to 
sell  its  interest  to  the  highest 
bidder  It  has  been  learned  that 
no  one  has  interested  themselves 
in  this  matter  outside  of  the 
Pullman  Porters  Union  Affiliated 
with  the  CUA. 

I  have  been  informed  that  this 
organization  and  its  members  in¬ 
terests  are  being  looked  after  by 
their  attorney,  who  filed  a  peti¬ 
tion  with  the  court  when  the 
question  of  the  sale  of  the  sleep¬ 
ing  car  business  was  first  brought 
before  the  public.  He  has  at¬ 
tended  every  hearing  and  will 
be  present  when  the  bids  come 
down  December  3rd.  According 
to  hjs  reports,  there  are  many  de¬ 
tails  that  will  have  to  be  straight¬ 
ened  out  before  the  sale  is  com¬ 
pleted.  Anyway  when  the  sale 
becomes  public,  I  hope  to  give 
you  a  full  account  of  Just  what 
is  taking  place,  and  just  about 
what  you  can  expect  from  the 
new  owners. 

Until  then  I  will  be  on  the 
lookout  for  your  interests.  Keep 
readng  The  New  York  Age. 


New  York  Ase 
Nov.  17,  1945 


AMONG 
!  PULLMAN 
f  EMPLOYEE 


by  J.  X.  REID 


I  know  many  of  my  readers  if  the  operating  business  is  solti 


will  wonder  why  X  am  so  inter¬ 
ested  in  the  sale  of  the  pullman 
company.  I  am  interested  “ Te- 
cause  so  many  of  my  fellow 
workers  are  involved,  including 
myself.  If  we  would  only  stop 
and  consider  that  in  1944  while 
the  war  was  going  on  all 
building  material  was  under  the 
direction  of  the  OPA. 

There  were  only  a  few  "if  “any 
who  were  interested  in  buying 
the  stock  of  the  operating  depart¬ 
ment  of  the  Pullman  Company. 
Now  times  have  changed  in  the 
last  year  and  eight  months. 
Money  is  free  and  people  are  buy¬ 
ing  everything.  The  “lemon"  of 
1944  has  become  the  “plum"  of 

1945.  Today  there  are  four  bid¬ 
ders  in  the  open  and  one  or  two 
more  hovering  in  the  background. 

We  note  in  the  press  reports 
the,  the  Board  of  Directors  of 
Pullman,  Inc.,  has  an  obligation 
to  its  stockholders.  But  no  men¬ 
tion  is  made  of  its  employees. 
Presumably  is  must  sell  to  the 
sighest  bidder.  Thus  far,  how¬ 
ever,  there  hasn’t  been  much 
question  of  bidding.  All  bids  have 
been  on  more  or  less  of  the 
lame  basis,  with  the  railroads  I 
quibbling  a  bit  over  the  price.  | 
Anyone  with  an  ounce  of  com¬ 
mon  sense  knows  that  it  is  to 
the  best  interest  of  the  stock 
holders  of  the  Pullman  Company 


to  the  railroads,  because  their 
their  manufacturing  business  is 
engaged  in  selling  the  railroad 
freight  and  passenger  cars. 

Through  interlocking  directors 
they  are  very  close  to  many  of 
the  leading  railroads.  Thus,  if 
the  courts  or  the  attorney  gener¬ 
al  do  not  interfere,  the  railroads 
have  the  business  in  the  bag.  But 
will  the  court  and  the  attorney 
general,  while  considering  the  in¬ 
terest  of  the  public,  also  consider , 
the  the  interest  of  those  employed  j 
now  by  the  pullman  company? 
What  iron  clad  contract  is  there 
[to  protect  these  thousands  o. 
workers  who  have  spent  the  bet¬ 
ter  part  of  their  lives  building 
jup  this  great  industry  which  now 
has  been  ordered  by  the  court  to 
sell  its  interest  to  the  highest 
bidder  It  has  been  learned  that 
one  has  interested  themselves 
this  matter  outside  of  the 
Pullman  Porters  Union  Affiliated 
with  the  CUA. 

I  have  been  informed  that  this 
organization  and  its  members  In¬ 
terests  are  being  looked  after  by 
[their  attorney,  who  filed  a  peti¬ 
tion  with  the  court  when  the 
question  of  the  sale  of  the  sleep¬ 
ing  car  business  was  first  brought 
before  the  public.  He  has  at¬ 
tended  every  hearing  and  will 
[be  present  when  the  bids  come  I 
down  December  3rd.  According  I 
to  his  reports,  there  are  many  de-  i 
tails  that  will  have  to  be  straight¬ 
ened  out  before  the  sale  is  com¬ 
pleted.  Anyway  when  the  sale 
j  becomes  public,  I  hope  to  give 
you  a  full  account  of  just  what 
'is  taking  place,  and  just  about 
what  you  can  expect  from  the 
new  owners. 

Until  then  I  will  be  on  the 
lookout  for  your  interests.  Keep 
‘readng  The  New  York  Age. 


» 


Tall  St.  Journal 
Nov.  19,  1945 


Ghicaso  Journal  of  Commerce 
Nov.  17,  1945 


Pullman  Conference 

The  three-judge  federal  court  In 
Philadelphia  charged  with  disposi- 
’  tion  of  the  Pullman  antitrust  pro- 
;  ceeding  has  asked  attorneys  repre- 
|  senting  various  interested  parties  to 
j  attend  a  private  conference  today  in 
:  Judge  Maris’  chambers.  Pullman, 
Inc.,  recently  told  the  court  it  had 
elected  to  accept  the  offer  of  a  rail¬ 
road  group  to  purchase  stock  of  the 
i  Pullman  Company,  its  operating 
subsidiary,  for  approximately  $75.- 
I  000,000.  Divestment  of  either  its  car 
|  manufacturing  business  or  its  serv- 
1  icing  unit  was  ordered  more  than  a 
year  ago  by  the  court. 


[Court  Requests  Briefs 
1 1  n  Pullman  Co.  Sale 


Bidders  Asked  to  Consider  Its 
Power  to  Name  Buyer— Alle-| 
ghany  Roads  Hit  Rails’  Offer 

PHILADELPHIA — Following  a  conference 
with  Judge  Albert  B.  Maris,  Jr.,  of  the  spe¬ 
cial  three-judge  U.  S.  court  adjudicating 
among  the  partiea  in  the  Pullman  case,  the 
court  directed  the  four  groups  offering  to 
purchase  the  sleeping-car  facilities  of  the 
Pullman  Co.,  from  Pullman  Inc.,  to  file  briefs 
dealing  with  the  power  of  the  court  to  select 
the  purchaser. 

The  Government  and  the  labor  unions  were 
!  also  directed  to  file  briefs  by  December  1.  The 
i  court  will  hear  arguments  beginning  Decem¬ 
ber  10. 

Pullman  Inc.,  the  parent  company,  was 
also  directed  to  state  in  its  brief  its  reasons 
!  for  requesting  court  approval  of  the  sale  of 
the  Pullman  Co.  sleeping-car  business  to  the 
railroads  and  to  discuss  the  economic  and 
other  aspects  of  the  three  other  offers. 

The  offering  groups,  the  railroads,  Otis  & 

|  Co.,  Glore,  Forgan  &  Co.  and  Standard  Steel 
i  Spring  Co.,  were  directed  to  discuss  the  merits 
of  their  own  offers  and  the  demerits  of  the 
offers  of  the  others. 

Three  railroads  affiliated  with  Alleghany 
Corp.,  the  New  York,  Chicago  &  St.  Louis 
Railroad  Co.  (Nickel  Plate),  the  Chesapeake 
&  Ohio  Railway  Co.  and  the  Pere  Marquette 
Railway  Co.,  were  allowed  to  file  objections  to 
t  the  sale  of  the  Pullman  Co.  to  the  railroads, 
i  The  Alleghany  railroads  objected  to  ac- 
!  ceptance  of  the  railroads’  offer  on  the  ground 
!  that  (1)  it  would  result  in  the  eventual  elimi- 
j  nation  of  the  Pullman  sleeping  car  pool  to  the 
i  detriment  of  railroads  needing  sleepers  during 
seasonal  rushes  and  (2)  it  would  not  effec¬ 
tively  carry  out  the  decree  of  the  court  re¬ 
quiring  a  sleeping  car  service  independent  of 
railroad  equipment  manufacturers. 
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Pullman  Conference 

The  three-judge  federal  court  In 
Philadelphia  charged  with  dispasi- 
J  tion  of  the  Pullman  antitrust  pro- 
:  ceeding  has  asked  attorneys  repre- 
1  senting  various  interested  parties  to 
|  attend  a  private  conference  today  in 
'\  Judge  Maris’  chambers.  Pullman. 
\  Inc.,  recently  told  the  court  it  had 
|  elected  to  accept  the  offer  of  a  rall- 
;  road  group  to  purchase  stock  of  the 
i  Pullman  Company,  its  operating 
'subsidiary,  for  approximately  $75,- 
!  000,000.  Divestment  of  either  its  car 
|  manufacturing  business  or  its  serv- 
1  icing  unit  was  ordered  more  than  a 
year  ago  by  the  court. 


7all  St.  Journal 
"Tov  •  19,  1945 


Court  Requests  Briefs 
In  Pullman  Co.  Sale 


Bidders  Asked  to  Consider  Its 
Power  to  Name  Buyer — Alle-j 
ghany  Roads  Hit  Rails’  Offer 

PHILADELPHIA — -Following  a  conference 
with  Judge  Albert  B.  Maris,  Jr.,  of  the  spe¬ 
cial  three-judge  U.  S.  court  adjudicating 
among  the  parties  in  the  Pullman  case,  the 
court  directed  the  four  groups  offering  to 
purchase  the  sleeping-car  facilities  of  the 
Pullman  Co.,  from  Pullman  Inc.,  to  file  briefs 
dealing  with  the  power  of  the  court  to  select 
the  purchaser. 

The  Government  and  the  labor  unions  were 
!  also  directed  to  file  briefs  by  December  1.  The 
l  court  will  hear  arguments  beginning  Decem¬ 
ber  10. 

Pullman  Inc.,  the  parent  company,  was 
also  directed  to  state  in  its  brief  its  reasons 
for  requesting  court  approval  of  the  sale  of 
the  Pullman  Co.  sleeping-car  business  to  the 
railroads  and  to  discuss  the  economic  and 
other  aspects  of  the  three  other  offers. 

The  offering  groups,  the  railroads,  Otis  & 

|  Co.,  Glore,  Forgan  &  Co.  and  Standard  Steel 
i  Spring  Co.,  were  directed  to  discuss  the  merits 
of  their  own  offers  and  the  demerits  of  the 
offers  of  the  others. 

I  Three  railroads  affiliated  with  Alleghany 
Corp.,  the  New  York,  Chicago  &  St.  Louis 
Railroad  Co.  (Nickel  Plate),  the  Chesapeake 
j  &  Ohio  Railway  Co.  and  the  Pere  Marquette 
Railway  Co.,  were  allowed  to  file  objections  to 
the  sale  of  the  Pullman  Co.  to  the  railroads. 

!  The  Alleghany  railroads  objected  to  ac- 
j  ceptance  of  the  railroads’  offer  on  the  ground 
t  that  (1)  it  would  result  in  the  eventual  eiimi- 
j  nation  of  the  Pullman  sleeping  car  pool  to  the 
i  detriment  of  railroads  needing  sleepers  during 
seasonal  rushes  and  (2)  it  would  not  effec- 
tively  carry  out  the  decree  of  the  court  re¬ 
quiring  a  sleeping  car  service  independent  of 
railroad  equipment  manufacturers. 


7all  St.  Journal 
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Pullman  Conference 

The  three-judge  federal  court  in 
Philadelphia  charged  with  disposi¬ 
tion  of  the  Pullman  antitrust  pro¬ 
ceeding  has  asked  attorneys  repre- 
j  senting  various  interested  parties  to 
1  attend  a  private  conference  today  in 
1  Judge  Maris’  chambers.  Pullman, 
;  Inc.,  recently  told  the  court  it  had 
\  elected  to  accept  the  offer  of  a  rail¬ 
road  group  to  purchase  stock  of  the 
i  Pullman  Company,  its  operating 
subsidiary,  for  approximately  $75,- 
I  000,000.  Divestment  of  either  its  car 
|  manufacturing  business  or  its  serv¬ 
icing  unit  was  ordered  more  than  a 
year  ago  by  the  court. 


Court  Requests  Briefs 
In  Pullman  Co.  Sale 


Bidders  Asked  to  Consider  Its 
Power  to  Name  Buyer — Alle¬ 
ghany  Roads  Hit  Rails’  Offer 

PHILADELPHIA — Following  a  conference 
with  Judge  Albert  B.  Maris,  Jr.,  of  the  spe¬ 
cial  three-judge  U.  S.  court  adjudicating 
among  the  parties  in  the  Pullman  case,  the 
court  directed  the  four  groups  offering  to 
purchase  the  sleeping-car  facilities  of  the 
Pullman  Co.,  from  Pullman  Inc.,  to  file  briefs 
dealing  with  the  power  of  the  court  to  select 
the  purchaser. 

The  Government  and  the  labor  unions  were 
also  directed  to  file  briefs  by  December  1.  The 
|  court  will  hear  arguments  beginning  Decem¬ 
ber  10. 

Pullman  Inc.,  the  parent  company,  was 
also  directed  to  state  in  its  brief  its  reasons 
for  requesting  court  approval  of  the  sale  of 
the  Pullman  Co.  sleeping-car  business  to  the 
railroads  and  to  discuss  the  economic  and 
other  aspects  of  the  three  other  offers. 

The  offering  groups,  the  railroads,  Otis  & 

!  Co.,  Glore,  Forgan  &  Co.  and  Standard  Steel 
i  Spring  Co.,  were  directed  to  discuss  the  merits 
I  of  their  own  offers  and  the  demerits  of  the 
!  offers  of  the  others. 

Three  railroads  affiliated  with  Alleghany 
Icorp.,  the  New  York,  Chicago  &  St.  Louis 
]  Railroad  Co.  (Nickel  Plate),  the  Chesapeake 
&  Ohio  Railway  Co.  and  the  Pere  Marquette 
:  Railway  Co.,  were  allowed  to  file  objections  to 
I  the  sale  of  the  Pullman  Co.  to  the  railroads. 

!  The  Alleghany  railroads  objected  to  ac- 
|  ceptance  of  the  railroads’  offer  on  the  ground 
!  that  (1)  it  would  result  in  the  eventual  eiimi- 
j  nation  of  the  Pullman  sleeping  car  pool  to  the 
:  detriment  of  railroads  needing  sleepers  during 
seasonal  rushes  and  (2)  it  would  not  effec¬ 
tively  carry  out  the  decree  of  the  court  re¬ 
quiring  a  sleeping  car  service  independent  of 
railroad  equipment  manufacturers. 


?  3 


The  Chicago  Sun 
November  13,  1945 
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3  Roads  Join  Fight  to  Bar 
Pullman  Sale  to  Rail  Group 


PHILADELPHIA,  Nov.  17.  — 
(UP)  —  Representatives  of  the 
Chesapeake  &  Ohio  Railway  Co., 
New  York.  Chicago  &  St.  Louis 
Railroad  Co.  (Nickel  Plate)  and 
the  Pere  Marquette  Railway  Co. 
today  were  granted  the  right  of 
intervention  by.  the  U.S.  District 
Court  in  the  proposed  sale  by  Pull¬ 
man  Co.  of  its  sleeping  car  service 
to  a  group  of  27  railroads. 

Counsel  for  the  three  interven¬ 
ing  railroads,  appearing  in  a  spe¬ 
cial  session  of  a  three-judge  fed- 
:  eral  expediting  court,  contended 
that  sale  of  the  sleeping  car  serv- 
}  ice  to  the  27-company  group 
would  hinder  their  client’s  efforts 
to  secure  a  larger  share  of  Pull- 
,  man  car  business. 

Claim  Stockholder  Interest. 

They  further  argued  that 
stockholders  of  the  three  inter¬ 
vening  railroads  would  be  ad¬ 
versely  affected  by  any  plan 
I  which  would  not  make  available 
to  them  .  a  nation-wide  pool  of 
modern  sleeping  car  equipment. 

Counsel  alleged  that  approval 
of  the  sale  to  the  railroad  group 
would  place  the  sleeping  car 
service  in  control  of  those  car¬ 
riers  who  presently  enjoy  the 
!  major  part  of  the  Pullman  pas¬ 
senger  business. 

The  court  advanced  the  date 


for  the  filing  of  briefs  by  Pull¬ 
man,  the  27  railroads  and  three 
other  prospective  purchasers  from 
Dec.  3  to  Dec.  1.  Formal  hear¬ 
ings  will  be  conducted  Dec.  10. 

Pullman  indicated  its  desire  to 
sell  its  sleeping  car  service  to  the 
group  of  27  railroads  in  a  petition 
filed  with  the  court  earlier  this 
week.  Other  offers  still  to  be 
considered  by  the  court  have  been 
made  by  Otis  &  Co.,  Cleveland; 
Glore,  Forgan  &  Co.,  Chicago, 
and  Standard  Steel  Spring,  Cora- 
opolis,  Pa. 

Pullman  Position  Asked. 

The  court  instructed  Pullman 
to  file  a  brief  citing  its  reasons 
for  requesting  approval  of  a  con¬ 
tract  to  sell  to  the  railroad  group 
and  to  reveal  its  position  in  re¬ 
spect  to  the  power  of  the  court 
to  designate  a  purchaser. 

Robert  R.  Young  and  Allan  P. 
Kirby,  chairman  and  president 
of  the  Allegheny  Corp.,  and  the 
Cleveland  banking  firm  of  Otis 
&  Co.,  have  indicated  plans  to 
carry  their  fight  to  buy  the  sleep¬ 
ing  car  service  to  the  Interstate 
Commerce  Commission  and  the 
U.S.  Supreme  Court. 

No  reference  was  made  to  the 
Young-Kirby  plan  at  today’s  ses-  j 
sion  in  court. 


The  Chicago  Sun 
November  IS,  1945 


3  Roads  Join  Fight  to  Bar 


Pullman  Sale  to 

PHILADELPHIA,  Nov.  17.  — 
(UP) — Representatives  of  the 
Chesapeake  &  Ohio  Railway  Co., 
New  York.  Chicago  &  St.  Louis 
Railroad  Co.  (Nickel  Plate)  and 
the  Pere  Marquette  Railway  Co. 
today  were  granted  the  right  of 
intervention  by.  the  U.S.  District 
Court  in  the  proposed  sale  by  Pull¬ 
man  Co.  of  its  sleeping  car  service 
to  a  group  of  27  railroads. 

Counsel  for  the  three  interven¬ 
ing  railroads,  appearing  in  a  spe¬ 
cial  session  of  a  three-judge  fed¬ 
eral  expediting  court,  contended 
that  sale  of  the  sleeping  car  serv¬ 
ice  to  the  27-company  group 
would  hinder  their  client’s  efforts 
to  secure  a  larger  share  of  Pull¬ 
man  car  business. 

Claim  Stockholder  Interest. 

They  further  argued  that 
stockholders  of  the  three  inter¬ 
vening  railroads  would  be  ad¬ 
versely  affected  by  any  plan 
which  would  not  make  available 
to  them  .  a  nation-wide  pool  of 
modern  sleeping  car  equipment. 

Counsel  alleged  that  approval 
of  the  sale  to  the  railroad  group 
would  place  the  sleeping  car 
service  in  control  of  those  car¬ 
riers  who  presently  enjoy  the 
major  part  of  the  Pullman  pas¬ 
senger  business. 

The  court  advanced  the  date 


Rail  Group 

for  the  filing  of  briefs  by  Pull¬ 
man,  the  27  railroads  and  three 
other  prospective  purchasers  from 
Dec.  3  to  Dec.  1.  Formal  hear¬ 
ings  will  be  conducted  Dec.  10.  j 

Pullman  indicated  its  desire  to  | 
sell  its  sleeping  car  service  to  the 
group  of  27  railroads  in  a  petition 
filed  with  the  court  earlier  this  > 
week.  Other  offers  still  to  be 
considered  by  the  court  have  been 
made  by  Otis  &  Co.,  Cleveland; 
Glore,  Forgan  &  Co.,  Chicago, 
and  Standard  Steel  Spring,  Cora- 
opolis,  Pa. 

Pullman  Position  Asked. 

The  court  instructed  Pullman 
to  file  a  brief  citing  its  reasons 
for  requesting  approval  of  a  con¬ 
tract  to  sell  to  the  railroad  group 
and  to  reveal  its  position  in  re¬ 
spect  to  the  power  of  the  court 
to  designate  a  purchaser. 

Robert  R.  Young  and  Allan  P. 
Kirby,  chairman  and  president 
of  the  Allegheny  Corp.,  and  the 
Cleveland  banking  firm  of  Otis 
&  Co.,  have  indicated  plans  to 
carry  their  fight  to  buy  the  sleep¬ 
ing  car  service  to  the  Interstate 
Commerce  Commission  and  the 
U.S.  Supreme  Court. 

No  reference  was  made  to  the 
Young-Kirby  plan  at  today’s  ses-  . 
sion  in  court. 


Phila.  Inquirer 
Nov.  18,  1945 


t  3  Railroad  Lines  Snag 
Proposed  Pullman  Sale 


The  proposed  sale  of  the  sleeping  car  service  of  Pullman  Co.  to  a 
group  of  Z1  railroads  may  be  fought  by  three  railroads,  not  a  part 
of  the  group,  with  the  issues  to  be  taken  to  the  Interstate  Commerce 
Commission  and  the  U.  S.  Su- 
prsme  Court,  it  was  indicated 

yesterday.  Ii  ■  ■ 

The  objecting  railroads— Chesa-  I  lm  An 

peake  and  Ohio  Railway  Co.,  New  111  11(111 

York,  Chicago  and  St.  Louis  Rail-  w 

road  Co.  and  the  Pere  Marquette  | .  rN  i 

Railway  Co.— won  a  Federal  court  I m  111  ■ 

decision  yesterday  which  may  defl-  ill  if  1 1 

nitely  block  the  $75,000,000  sale  un-  111  1  M 

til  a  higher  court  ruling  is  laid  down. 


INTERVENTION  APPROVED 
Representatives  of  the  three  “out¬ 
side”  railroad  companies  were' 
granted  the  right  of  intervention  by 
the  U.  S.  District  Court  acting  in 
their  behalf. 

Counsel  for  the  intervening  rail¬ 
roads  appearing  in  a  special  session 
of  a  three-judge  Federal  expediting 
court,  contended  that  the  sale  of  the 
sleeping  car  service  to  the  railroad 
company  group  would  hinder  their 
clients’  efforts  to  secure  a  larger 
share  of  Pullman  car  business. 

The  attorneys  further  argued  that 
stockholders  of  the  outside  railroad 
companies  would  be  adversely  af¬ 
fected  by  any  plan  which  would  not 
make  available  to  them  a  Nation¬ 
wide  pool  of  sleeping  car  equipment. 
MONOPOLY  FEARED 
It  also  was  contended  that  control  j 
of  sleeping  car  service,  if  the  salei 
was  effected,  would  be  in  the  hands  I 
of  the  purchasing  group. 

The  court  advanced  the  date  for 
the  filing  of  briefs  by  the  Pullman 
Co.,  the  27  railroads  and  three  other 
prospective  purchasers  from  Dec.  3 
to  Dec.  1.  The  court  will  hear  ar¬ 
guments  beginning  Dec.  10. 

Other  offers  to  purchase  the  sleep- 
|  ing  car  service  have  been  made  by 
Otis  &  Co.,  Cleveland;  Glore,  For- 
gan  &  Co.,  Chicago,  and  Standard 
Steel  Spring,  of  Coraopolis,  Pa. 


Union  Neutral 
In  Pullman  Sale 


By  JOSEPH  V.  BAKER 

The  Brotherhood  of  Sleeping 
Car  Porters,  official  bargaining  agent 
for  approximately  14,000  Negro  por¬ 
ters,  maids  and  bus  attendants  now 
employed  by  the  Pullman  Company, 
will  not  oppose  the  sale  of  Pullman’s 
rolling  stock  to  a  group  of  railroads 
now  seeking  to  purchase  the  prop¬ 
erty,  according  to  A.  ’  Philip  Ran¬ 
dolph,  international  head  of  the  or¬ 
ganization. 

Mr.  Randolph’s  statement  that  his 
union  would  remain  neutral,  adduc¬ 
ed  an  increasing  belief  that  the  Ne¬ 
gro  setup  would,  openly  propose  a  re¬ 
jection  by  a  special  U.  S.  Court,  here, 
now  considering  the  Pullman  Com¬ 
pany’s  plan  to  sell  the  luxury  travel 
equipment  to  the  railroads  for  $75,- 
000,000.  Such  a  request,  leaders  in 
this  area  believed,  would  have  car¬ 
ried  considerable  weight,  despite  the 
fact  that  labor  policies  of  the  pro¬ 
posed  operating  roads  are  not  a  ques¬ 
tion  before  the  court. 

150  PERCENT  INCREASE 

The  position  of  the  Sleeping  Car 
Porters  was  also  thought  to  have 
been  buttressed  by  the  fact  that  the 
railroads  seeking  to  purchase  that 
portion  of  the  Pullman  holdings  as 
Pullman  must  sell  under  court  order, 
have  already  agreed  to  continue  the 
working  conditions  under  which  the 
Pullman  employes  now  operate. 
These,  it  was  pointed  out,  represent 
approximately  a  150  percent  gain 
j  over  conditions  existing  in  the  sleep- 
|  ing  car  field  before  the  establishment 
of  the  Randolph  organization, 
i  As  against  a  salary  of  $30  a  month 
before  organization,  Negro  Pullman 
porters  now  receive  a  minimuln 
monthly  pay  of  $137.50,  with  gradua¬ 
tions  for  years  of  service  which  reach 
a  top  figure  of  $148.50  for  men  with 
at  least  15  years  of  service.  Com¬ 
parable  salary  scales  and  standards 
I  have  also  been  established  for  Negro 
|  women  who  serve  as  maids,  with  the 
same  salary  minimum  as  porters 
serving  on  standard  equipment. 
BARRED  BY  BROTHERHOODS 

The  stand  of  the  strong  union, 
which  has  no  opposition  in  its  field, 
and  the  statement  of  the  railroads 
on  labor  policies,  are  expected,  also, 
to  reduce  the  probability  that  pro¬ 
ponents  of  a  permanent  Fair  Em¬ 
ployment  Practices  Committee  might 
petition  the  court  for  permission  to 
“ask  the  carriers  a  question”  con¬ 


cerning  the  employment  future  of 
Negro  Pullman  workers.  Most  rail¬ 
road  brotherhoods  now  bar  Negroes 
from  membership. 

The  court-ordered  break-up  of  the 
Pullman  Co.  will  sever  the  largest  in¬ 
dustrial  family  of  Negro  workers  in 
the  United  States,  since,  with  the 
Pullman  Standard  Car  Manufactur¬ 
ing  Co.,  it  accounted  for  26,000  Negro 
employes,  a  great  number  of  whom 
are  skilled  mechanics. 

RELIEVED  LABOR  SHORTAGE 

Employment  of  that  racial  group 
by  Pullman  Teached  the  beginnings 
of  its  present  peak  in  World  War  I, 
when  Negroes  moved  into  the  com¬ 
pany’s  foundries  and  plants  to  re¬ 
lieve  a  war  labor  shortage  caused  by 
strikes. 

Approximately  50,000  Negro  high 
school  and  college  students,  includ¬ 
ing  an  appreciable  number  of  that 
group's  professional  men,  have  been 
employes  of  Pullman.  For  more  than 
25  years,  according  to  sources  close 
to  the  company,  60  percent  of  the 
Negroes  employed  on  its  rolling  stock 
were  students  in  either  secondary 
schools  or  colleges. 

WILL  MAKE  NO  CHOICE 

Under  the  railroad  proposal,  it  is 
thought  that  the  percentage  of  Negro 
employes  on  luxury  rolling  stock, 
which  now  amounts  to  a  virtual 
monopoly,  would  be  rigidly  main-  | 
tained.  And  while  the  contract  now 
held  by  the  sleeping-car  group  may 
be  called  up  for  review  on  30  days' 
notice  by  either  of  the  parties  con¬ 
cerned,  Mr.  Randolph  has  made  It 
clear  that  his  organization  will  make 
no  choice  between  the  carrier  group 
and  private  interests  bidding  for 
control  of  the  Pullman  holdings. 

A  member  of  the  A.  F.  L.,  the 
Brotherhood  of  Sleeping  Car  Por¬ 
ters  has  also  been  interested,  in  re¬ 
cent  years,  in  the  organization  of 
Negro  firemen  on  Southern  railroads 
through  an  affiliated  unit.  Much  of 
this  phase  of  the  union’s  activities 
1  has  been  guided  by  Milton  Webster 
labor  member  of  the  President's 
Committee  on  Fair  Employment 
Practices  and  international  vice 
president  of  the  union. 


Phila.  Inquirer 
'Tov.  13,  1945 


•  3  Railroad  Lines  Snag 
Proposed  Pullman  Sale 

The  proposed  sale  of  the  sleeping  car  service  of  Pullman  Co.  to  a 
group  of  27  railroads  may  be  fought  by  three  railroads,  not  a  part 
of  the  group,  with  the  issues  to  be  taken  to  the  Interstate  Commerce 
Commission  and  the  U.  S.  Su¬ 
preme  Court,  it  was  indicated 

yesterday.  Ii  ■  ■ 

The  objecting  railroads— Chesa-  I  Ini  An 

peake  and  Ohio  Railway  Co.,  New  II I  1 1  If  I  I 


York,  Chicago  and  St.  Louis  Rail¬ 
road  Co.  and  the  Pere  Marquette 
Railway  Co.— won  a  Federal  court 
decision  yesterday  which  may  defi¬ 
nitely  block  the  $75,000,000  sale  un- 
I  til  a  higher  court  ruling  is  laid  down. 
INTERVENTION  APPROVED 
i  Representatives  of  the  three  “out¬ 
side”  railroad  companies  were 
granted  the  right  of  intervention  by 
the  U.  S.  District  Court  acting  in 
their  behalf. 

Counsel  for  the  intervening  rail¬ 
roads  appearing  in  a  special  session 
of  a  three-judge  Federal  expediting 
court,  contended  that  the  sale  of  the 
sleeping  car  service  to  the  railroad 
company  group  would  hinder  their 
clients’  efforts  to  secure  a  larger 
share  of  Pullman  car  business. 

The  attorneys  further  argued  that 
stockholders  of  the  outside  railroad 
companies  would  be  adversely  af¬ 
fected  by  any  plan  which  would  not 
make  available  to  them  a  Nation¬ 
wide  pool  of  sleeping  car  equipment. 
MONOPOLY  FEARED 

It  also  was  contended  that  control 
of  sleeping  car  service,  if  the  sale 
was  effected,  would  be  in  the  hands ! 
of  the  purchasing  group. 

The  court  advanced  the  date  forj 
the  filing  of  briefs  by  the  Pullman 
Co.,  the  27  railroads  and  three  other] 
prospective  purchasers  from  Dec.  3 
to  Dec.  1.  The  court  will  hear  ar¬ 
guments  beginning  Dec.  10. 

Other  offers  to  purchase  the  sleep-  j 
I  ing  car  service  have  been  made  by 
Otis  &  Co.,  Cleveland;  Glore,  For- 
gan  &  Co.,  Chicago,  and  Standard  I 
Steel  Spring,  of  Coraopolis,  Pa. 


Union  Neutral 
In  Pullman  Sale 


By  JOSEPH  V.  BAKER 

The  Brotherhood  of  Sleeping 
Car  Porters,  official  bargaining  agent 
for  approximately  14,000  Negro  por¬ 
ters,  maids  and  bus  attendants  now 
employed  by  the  Pullman  Company, 
will  not  oppose  the  sale  of  Pullman’s 
rolling  stock  to  a  group  of  railroads 
now  seeking  to  purchase  the  prop¬ 
erty,  according  to  A.  ’  Philip  Ran-  ] 
dolph,  international  head  of  the  or¬ 
ganization. 

Mr.  Randolph’s  statement  that  his 
union  would  remain  neutral,  adduc¬ 
ed  an  increasing  belief  that  the  Ne¬ 
gro  setup  would,  openly  propose  a  re¬ 
jection  by  a  special  U.  S.  Court,  here, 
now  considering  the  Pullman  Com¬ 
pany’s  plan  to  sell  the  luxury  travel 
equipment  to  the  railroads  for  $75,- 
000,000.  Such  a  request,  leaders  in 
this  area  believed,  would  have  car¬ 
ried  considerable  weight,  despite  the 
j  fact  that  labor  policies  of  the  pro¬ 
posed  operating  roads  are  not  a  ques¬ 
tion  before  the  court. 

150  PERCENT  INCREASE 

The  position  of  the  Sleeping  Car 
Porters  was  also  thought  to  have 
been  buttressed  by  the  fact  that  the 
railroads  seeking  to  purchase  that 
portion  of  the  Pullman  holdings  as 
Pullman  must  sell  under  court  order, 
have  already  agreed  to  continue  the 
working  conditions  under  which  the 
Pullman  employes  now  operate. 
These,  it  was  pointed  out,  represent 
approximately  a  150  percent  gain 
I  over  conditions  existing  in  the  sleep¬ 
ing  car  field  before  the  establishment 
of  the  Randolph  organization. 

As  against  a  salary  of  $30  a  month 
before  organization,  Negro  Pullman 
porters  now  receive  a  minimufti 
monthly  pay  of  $137.50,  with  gradua¬ 
tions  for  years  of  service  which  reach 
a  top  figure  of  $148.50  for  men  with 
at  least  15  years  of  service.  Com¬ 
parable  salary  scales  and  standards 
i  have  also  been  established  for  Negro 
1  women  who  serve  as  maids,  with  the 
same  salary  minimum  as  porters 
serving  on  standard  equipment. 
BARRED  BY  BROTHERHOODS 

The  stand  of  the  strong  union, 
which  has  no  opposition  in  its  field, 
and  the  statement  of  the  railroads 
on  labor  policies,  are  expected,  also, 
to  reduce  the  probability  that  pro¬ 
ponents  of  a  permanent  Fair  Em¬ 
ployment  Practices  Committee  might 
petition  the  court  for  permission  to 
“ask  the  carriers  a  question”  con¬ 


cerning  the  employment  future  of 
Negro  Pullman  workers.  Most  rail¬ 
road  brotherhoods  now  bar  Negroes 
from  membership. 

The  court-ordered  break-up  of  the 
Pullman  Co.  will  sever  the  largest  in¬ 
dustrial  family  of  Negro  workers  in 
the  United  States,  since,  with  the 
Pullman  Standard  Car  Manufactur¬ 
ing  Co.,  it  accounted  for  26,000  Negro 
employes,  a  great  number  of  whom 
are  skilled  mechanics. 

RELIEVED  LABOR  SHORTAGE 

Employment  of  that  racial  group 
by  Pullman  reached  the  beginnings 
of  its  present  peak  in  World  War  I, 
when  Negroes  moved  into  the  com¬ 
pany’s  foundries  and  plants  to  re¬ 
lieve  a  war  labor  shortage  caused  by 
strikes. 

Approximately  50,000  Negro  high 
school  and  college  students,  includ¬ 
ing  an  appreciable  number  of  that 
group's  professional  men,  have  been 
employes  of  Pullman.  For  more  than 
25  years,  according  to  sources  close 
to  the  company,  60  percent  of  the 
Negroes  employed  on  its  rolling  stock 
were  students  in  either  secondary 
schools  or  colleges. 

WILL  MAKE  NO  CHOICE 

Under  the  railroad  proposal,  it  is  I 
thought  that  the  percentage  of  Negro  j 
employes  on  luxury  rolling  stock, 
which  now  amounts  to  a  virtual ! 
monopoly,  would  be  rigidly  main¬ 
tained.  And  while  the  contract  now 
held  by  the  sleeping-car  group  may 
be  called  up  for  review  on  30  days' 
notice  by  either  of  the  parties  con¬ 
cerned,  Mr.  Randolph  has  made  it 
clear  that  his  organization  will  make 
no  choice  between  the  carrier  group 
and  private  interests  bidding  for 
control  of  the  Pullman  holdings. 

A  member  of  the  A.  F.  L.,  the 
Brotherhood  of  Sleeping  Car  Por¬ 
ters  has  also  been  interested,  in  re¬ 
cent  years,  in  the  organization  of 
Negro  firemen  on  Southern  railroads 
,  through  an  affiliated  unit.  Much  of 
this  phase  of  the  union’s  activities 
has  been  guided  by  Milton  Webster, 
labor  member  of  the  President’s 
Committee  on  Fair  Employment 
Practices  and  international  vice 
president  of  the  union. 
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All  Roads  Lead : 
to  Rome-Young 

WASHINGTON,  Nov.  18.— (/P)— 
Robert  R.  Young,  Chesapeake  & 

Ohio  Railroad  chairman,  asserted 
here  today  that  if  a  group  of  46 
railroads  are  permitted  to  pur¬ 
chase  the  Pullman  Company  oper¬ 
ating  affiliate  they  will  continue 
the  same  control  under  which  he 
said  it  has  existed  since  1890. 

He  identified  that  control  in 
cross  examination  before  an  In¬ 
ter-state  Commerce  Commission 
examiners  hearing  as  the  J.  P. 
Morgan  Company,  and  a  small 
group  of  banking  interests. 

Responding  to  a  question  by  a 
Justice  Department  attorney. 
Young  said  he  based  that  conclu¬ 
sion  on  his  study  of  interlocking 
directorates,  his  own  acquaint¬ 
ances  in  financial  circles  and 
with  the  “strange  uniformity”  of 
action  that  he  has  encountered. 

He  asserted: 

“I  have  come  to  the  conclu¬ 
sion  that  all  roads  lead  to 
Rome.” 

He  then  identified  “Rome”  as 
the  J.  P.  Morgan  Co. 

Young  appeared  before  the  ICC 
to  oppose  the  application  of  the 
railroad  purchasing  group  to  buy 
the  operating  affiliate  of  the  Pull¬ 
man  Company.  The  sale  has  al¬ 
ready  been  approved  by  a  federal 
district  court.  Young  and  his  as¬ 
sociates,  also  seeking  to  buy  the 
property,  have  appealed  together 
with  the  Justice  Department.  The 
appeal  is  before  the  Supreme 
Court. 

Young  described  Pullman  roll¬ 
ing  stock  as  being  in  “an  ad¬ 
vanced  state  of  decay,”  insofar  as 
riding  and  “housekeeping”  factors 
were  concerned.  But  he  empha¬ 
sized  he  was  not  questioning  “the 
safety  factors.”  He  said: 

“They  will  probably  go  on 
running  for  another  hundred 
years  unless  something  is  done 
about  it.” _ 
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All  Roads  Lead 
lo  Rome-Young 

WASHINGTON,  Nov.  18.— (£•)— 
Robert  R.  Young,  Chesapeake  & 
Ohio  Railroad  chairman,  asserted 
here  today  that  if  a  group  of  46 
railroads  are  permitted  to  pur¬ 
chase  the  Pullman  Company  oper¬ 
ating  affiliate  they  will  continue 
the  same  control  under  which  he 
said  it  has  existed  since  1890. 

He  Identified  that  control  In 
cross  examination  before  an  In¬ 
ter-state  Commerce  Commission 
examiners  hearing  as  the  J.  P. 
Morgan  Company,  and  a  small 
group  of  banking  interests. 

Responding  to  a  question  by  & 
Justice  Department  attorney, 
Young  said  he  based  that  conclu¬ 
sion  on  his  study  of  interlocking 
directorates,  his  own  acquaint¬ 
ances  in  financial  circles  and 
with  the  "strange  uniformity”  of 
action  that  he  has  encountered. 
He  asserted: 

“I  have  come  to  the  conclu¬ 
sion  that  all  roads  lead  to 
Rome.’' 

He  then  identified  "Rome”  as 
the  J.  P.  Morgan  Co. 

Young  appeared  before  the  ICC 
to  oppose  the  application  of  the 
railroad  purchasing  group  to  buy 
the  operating  affiliate  of  the  Pull¬ 
man  Company.  The  sale  has  al¬ 
ready  been  approved  by  a  federal 
district  court.  Young  and  his  as¬ 
sociates,  also  seeking  to  buy  the 
property,  have  appealed  together 
wdth  the  Justice  Department.  The 
appeal  is  before  the  Supreme 
Court. 

Young  described  Pullman  roll¬ 
ing  stock  as  being  in  “an  ad¬ 
vanced  state  of  decay,”  insofar  as 
riding  and  "housekeeping”  factors 
were  concerned.  But  he  empha¬ 
sized  he  was  not  questioning  “the 
safety  factors.”  He  said: 

“They  will  probably  go  on 
running  for  another  hundred 
years  unless  something  is  done 
about  It.”  _ 
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Pullman  Stock  Purchase 
By  Rails  Wont  Change 
Control ,  Young  Charges 


From  THE  Wall  Street  Jocrkal  Washington  bureau 
WASHINGTON— The  nation’s  sleeping  car 
|  service  has  been  subject  to  “interlocking  di- 
!  rectorship  and  patterns  of  uniform  action” 
•  among  railroads,  the  Pullman  Co.  and  lead- 
i  ing  bankers  since  1890,  according  to  Robert 
|  R.  Young,  Chesapeake  &  Ohio  president. 

1  Testifying  before  the  Interstate  Commerce 
Commission  in  opposition  to  the  plan  for  46 
railroads  to  buy  the  Pullman  Co.’s  capital 
stock,  Mr.  Young  feaid  the  sleeping  car  serv¬ 
ice  “will  be  in  hands  no  different  from  those 
that  have  controlled  it  since  1890,”  if  the 

I'  proposed  transaction  is  upheld  by  the  I.C.C. 
and  the  Supreme  Court. 

The  control  of  the  Pullman  Co.  "and  of 
the  railroads,  since  1890,  in  my  opinion  is 
by  the  banking  firm  of  J.  P.  Morgan  &  Co. 
and  of  a  small  group  of  affiliated  companies 
which  include  Kuhn,  Loeb  &  Co.  and  the 
Mellon  banking  firm,”  Mr.  Young  said.  He 
said  he  based  his  opinion  on  “some  10  years 
of  intimate  relationship  with  these  com¬ 
panies.” 

Earlier,  Mr.  Young  said  the  7,000-car 
Pullman  fleet  is  in  an  advanced  “state  of 
decay”  as  the  result  of  heavy  war  traffic. 
At  the  war's  end,  “the  whole  sleeping  car 
plant  was  in  a  state  of  collapse  and  was 
practically  ready  to  fall  apart,"  he  said. 

Mr.  Young  said  the  bids  he  received  in 
answer  to  his  call  for  a  price  on  1,000  sleep¬ 
ing  cars  from  Pullman  Standard  Car  Manu¬ 
facturing  Co.,  American  Car  &  Foundry  Co. 
and  the  Budd  Manufacturing  Co.  were  "dis¬ 
appointingly  high.” 
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Pullman  Stock  Purchase 
By  Rails  Wont  Change 
Control,  Young  Charges 


From  The  Wall  Street  Joobxal  Was hlnoton  bureau  | 
WASHINGTON — The  nation’s  sleeping  car  I 
service  has  been  subject  to  “interlocking  di-  j 
|  rectorship  and  patterns  of  uniform  action"  ! 
j  among  railroads,  the  Pullman  Co.  and  lead-  j 
I  ing  bankers  since  1890,  according  to  Robert  | 
i  R.  Young,  Chesapeake  &  Ohio  president. 

1  Testifying  before  the  Interstate  Commerce  I 
Commission  in  opposition  to  the  plan  for  46 
railroads  to  buy  the  Pullman  Co.’s  capital 
stock,  Mr.  Young  feaid  the  sleeping  car  serv-  j 
ice  “will  be  in  hands  no  different  from  those  j 
I  that  have  controlled  it  since  1890,”  if  the  j 
proposed  transaction  is  upheld  by  the  I.C.C.  j 
and  the  Supreme  Court. 

The  control  of  the  Pullman  Co.  “and  of 
the  railroads,  since  1890,  in  my  opinion  is 
by  the  banking  firm  of  J.  P.  Morgan  &  Co. 
and  of  a  small  group  of  affiliated  companies 
which  include  Kuhn,  Loeb  &  Co.  and  the 
Mellon  banking  firm,”  Mr.  Young  said.  He 
said  he  based  his  opinion  on  "some  10  years 
of  intimate  relationship  with  these  com¬ 
panies.” 

i  Earlier,  Mr.  Young  said  the  7,000-car 
Pullman  fleet  is  in  an  advanced  “state  of  J 
decay”  as  the  result  of  heavy  war  traffic. 
At  the  war's  end,  “the  whole  sleeping  car  j 
plant  was  in  a  state  of  collapse  and  was  ! 
practically  ready  to  fall  apart,”  he  said. 

Mr.  Young  said  the  bids  he  received  in  \ 
answer  to  his  call  for  a  price  on  1,000  sleep¬ 
ing  cars  from  Pullman  Standard  Car  Manu¬ 
facturing  Co.,  American  Car  &  Foundry  Co. 
and  the  Budd  Manufacturing  Co.  were  “dis- 
'  appointingly  high.” 
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PULLMAN  SALE] 
PLAN  ASSAILED 
BY  C.&O.  HEAD 

Washington,  D.  C.,  Nov.  18 
[Robert  R.  Young,  Chesapeake  and 
Ohio  railroad  chairman,  said  today; 
if  a  group  of  46  railroads  is  per¬ 
mitted  to  purchase  Pullman  com¬ 
pany,  sleeping  car  operating  affiliate 
of  Pullman,  Inc.,  they  will  continue  j 
the  same  control  under  which  he 
said  it  has  existed  since  1890. 

He  identified  that  control  in  cross : 
examination  before  an  interstate 
commerce  commission  examiner’s 
hearing  as  J.  P.  Morgan  &  Co.  and 
a  small  group  of  banking  interests. 

Responding  to  a  question  by  a 
justice  department  attorney  Young 
said  he  based  that  conclusion  on  his 
'study  of  interlocking  directorates,! 
his  own  acquaintances  in  financial: 
circles,  and  with  the  “  strange  uni¬ 
formity  ”  of  action  that  he  has  en- 1 
countered. 

Young  appeared  before  the  ICC  to 
oppose  the  application  of  the  rail¬ 
road  purchasing  group  to  buy  the 
operating  affiliate  of  Pullman,  Inc. 
The  sale  already  has  been  approved 
by  a  federal  District  court.  Young 
and  his  associates,  also  seeking  to 
buy  the  property,  have  appealed  to¬ 
gether  with  the  justice  department. 
The  appeal  is  before  the  United 
States  Supreme  court.  J 


Young  Sees  Pullman 
Ruled  by  Morgan 
If  Sold  to  Railroads 

WASHINGTON,  Nov.  18. — (/F«) — 
Robert  R.  Young,  Chesapeake  & 
Ohio  Railroad  chairman,  asserted 
here  today  that  if  a  group  of  46 
railroads  are  permitted  to  pur¬ 
chase  the  Pullman  Co.  operating 
affiliate  they  will  continue  the 
same  control  under  which,  he  said, 
it  has  existed  since  1890. 

He  identified  that  control  in 
cross-examination  before  an  In¬ 
terstate  Commerce  Commission 
examiners’  hearing  as  the  J.  P. 
Morgan  Co.  and  a  small  group  of 
banking  interests. 

Responding  to  a  question  by  a 
Justice  Department  attorney, 
Young  said  he  based  that  conclu¬ 
sion  on  his  study  of  interlocking 
directorates,  his  own  acquaint¬ 
ances  in  financial  circles  and  with 
the  “strange  uniformity”  of  action 
that  he  has  encountered. 

“I  have  come  to  the  conclusion 
that  all  roads  lead  to  Rome,”  he 
asserted.  He  then  identified 
“Rome”  as  the  J.  P.  Morgan  Co. 

Young  appeared  before  the 
I.C.C.  to  oppose  the  application  of 
the  railroad  purchasing  group  to 
buy  the  operating  affiliate  of  the 
Pullman  co. 
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Young  appeared  before  the  ICC  to 
oppose  the  application  of  the  rail¬ 
road  purchasing  group  to  buy  the 
operating  affiliate  of  Pullman,  Inc. 
[The  sale  already  has  been  approved', 
by  a  federal  District  court.  Young 
jand  his  associates,  also  seeking  to 
buy  the  property,  have  appealed  to- 
jgether  with  the  justice  department. 

I  The  appeal  is  before  the  United 
j  States  Supreme  court.  j 
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He  identified  that  control  in 
cross-examination  before  an  In¬ 
terstate  Commerce  Commission 
examiners’  hearing  as  the  J.  P. 
Morgan  Co.  and  a  small  group  of 
banking  interests. 

Responding  to  a  question  by  a 
Justice  Department  attorney, 
Young  said  he  based  that  conclu¬ 
sion  on  his  study  of  interlocking 
directorates,  his  own  acquaint¬ 
ances  in  financial  circles  and  with 
the  “strange  uniformity”  of  action 
that  he  has  encountered. 

“I  have  come  to  the  conclusion 
that  all  roads  lead  to  Rome,”  he 
asserted.  He  then  identified 
“Rome”  as  the  J.  P.  Morgan  Co. 

Young  appeared  before  the 
I.C.C.  to  oppose  the  application  of 
the  railroad  purchasing  group  to 
buy  the  operating  affiliate  of  the 
Pullman  co. 
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THIS  article  will  not  deal  with 
the  sale  of  the  Pullman  Com¬ 
pany  to  the  railroads  or  any 
other  customer.  It  will  limit  It¬ 
self  to  a  general  discussion 
propriety — to  what  the  lawyers 
like  to  call  the  ethics  of  their 
profession. 

And  to  make  sure  that  no  one 
gets  me  wrong,  I  am  willing  to 
say  here  and  now  that  there  is 
nothing  legally  wrong  in  what 
Thurman  Arnold  has  done  and 
that  a  great  many  others  have 
done  exactly  the  same  thing.  But 
neither  the  legality  nor  the  usual¬ 
ness  of  the  matter  makes  it  mor¬ 
ally  or  ethically  right — and  It  is 
that  that  I  am  ventilating. 

Thurman  Arnold  was  In  charge 
of  the  anti-trust  prosecution  of 
the  Pullman  Company  which  had, 
from  1867  to  the  present  day,  pro¬ 
vided  the  American  people  with 
various  and  sundry  comforts 
the  railroads. 

It  operated  more  or  less  to  the 
satisfaction  of  the  public  until 
1940,  when  Thurman  Arnold,  In 
charge  of  anti-trust  prosecutions, 
went  after  the  company  as  a  trust 
and  licked  it  throughout  the 
courts  so  that  a  dissolution  was 
ordered  dividing  the  manufactur¬ 
ing  from  the  servicing  parts  of 
the- business  and  giving  the  Pull¬ 
man  Company  the  choice  of  keep¬ 
ing  one  or  the  othfcr. 


Arnold  Again 


The  Pullman  Company  chose  to 
remain  manufacturers;  they  must 
therefore  dispose  of  their  servic- 
i  ing  business  by  March  23,  1946, 
in  a  manner  satisfactory  to  the 
courts.  Pursuing  a  court  order, 
they  have  made  an  offer  to  the 
railroads  which  the  railroads  have 
accepted.  But  certain  banking 
and  brokering  firms  have  pushed 
themselves  into  the  situation  with 
offers  to  buy,  which  is  a  legiti¬ 
mate  thing  to  do. 

But  here  is  the  rub:  Thurman 
Arnold,  who  as  an  employe  of  the 
I  government  of  the  United  States 
I  fought  the  “Pullman  monopoly” 
in  the  courts  and  smashed  the 
company  so  thaWt  is  forced  to 
sell  part  of  its  business  which  it 
has  conducted  since  1867,  appears 
in  the  current  transactions  as 
counsel  for  the  Young-Kirby-Otis 
and  Company  group  who  wish  to 
succeed  to  the  “Pullman  monop¬ 
oly”  by  establishing  a  monopoly 
under  a  different  ownership.  > 

Profitable  Issue 

Now,  I  cannot  get  excited  about 
the  “monopoly”  feature  of  this 
business,  for  it  is  in  the  nature  «f 
the  service  that  it  should  be  in  a 
single  organization.  I  was  sure  at 


A  Question 
of  Ethics 

E.  SOKOLSKY - 1 

the  time  that  Thurman  Arnold 
pursued  his  favorite  course  of 
breaking  up  what  more  able  and 
constructive  citizens  had  built 
that  the  American  people  were 
gaining  nothing  by  this  legalistic 
exhibitionism.  Nevertheless,  the 
courts  were  on  his  side. 

But  now  he  is  on  the  other  side. 
He  is  no  longer  the  lawyer  for  the 
government,  but  for  private 
clients.  And  he  is  in  a  cause  aris¬ 
ing  from  an  action  which  he  orig¬ 
inated  while  he  was  a  government 
employe.  And  whereas  he  opposed 
the  Pullman  Company  because  it 
was  a  monopoly,  he  is  now  seek¬ 
ing  to  establish  it  as  a  monopoly 
in  the  interest  of  the  Young- 
Kirby-Otis  and  Company  group 
who  are  not  railroads  but  en¬ 
trepreneurs  seeing  a  main  chance 
and  taking  it. 

There  can  be  no  objection  to 
this  group  doing  business  where 
they  can,  but  the  switching  of 
position  by  Thurman  Arnold 
raises  a  question  of  legal  ethics 
that  will  not  down. 

Ethics 

To  an  increasing  degree,  law¬ 
yers  take  positions  in  the  govern¬ 
ment,  gain  prestige  and  experi¬ 
ence  at  the  expense  of  the  Amer¬ 
ican  people,  stimulate  litigation 
“for  the  common  welfare,”  and 
then  switch  over  to  private  prac¬ 
tice  in  which  they  appear  in  mat¬ 
ters  which  they  handled  while  in 
the  employ  of  the  government. 

No  law  forbids  them  to  do  so. 
Lawyers  regard  it  as  legitimate 
practice,  although  they  call  a  man 
who  picks  up  a  client  at  an  acci¬ 
dent  a  shyster.  The  general  pub¬ 
lic  grins  at  the  performance  and 
praises  the  smart  boy  who  cleans 
up  as  the  most  recent  type  of  go- 
getter. 

Nevertheless,  the  practice  de¬ 
grades  the  processes  of  govern¬ 
ment.  It  has  been  suggested  that 
no  government  official  ought  to 
appear  before  a  government  bu¬ 
reau  which  had  employed  him  for 
from  two  to  four  years  after  he 
left  office. 

I  think  it  would  be  more  ethical 
to  propose  that  no  government  of¬ 
ficial  should  ever  be  permitted,  in 
private  practice,  to  appear  in  any 
cause  with  which  he  ever  had  a 
direct  or  indirect  connection  while 
in  government  employ. 
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like  to  call  the  ethics  of  their 
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And  to  make  sure  that  no  one 
gels  me  wrong.  I  am  willing  to 
say  here  and  now  that  there  is 
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Thurman  Arnold  has  done  and 
that  a  great  many  others  have 
done  exactly  the  same  thing.  But 
neither  the  legality  nor  the  usual¬ 
ness  of  the  matter  makes  it  mor¬ 
ally  or  ethically  right— and  It  is 
that  that  I  am  ventilating. 

Thurman  Arnold  was  in  charge 
of  the  anti-trust  prosecution  of 
the  Pullman  Company  which  had, 
from  1867  to  the  present  day,  pro¬ 
vided  the  American  people  with 
various  and  sundry  comforts  on 
the  railroads. 

It  operated  more  or  less  to  the 
satisfaction  of  the  public  until 
1940,  when  Thurman  Arnold,  in 
charge  of  anti-trust  prosecutions, 
went  after  the  company  as  a  trust 
and  licked  it  throughout  the 
courts  so  that  a  dissolution  was 
ordered  dividing  the  manufactur¬ 
ing  from  the  servicing  parts  of 
the  business  and  giving  the  Pull¬ 
man  Company  the  choice  of  keep¬ 
ing  one  or  the  other. 
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The  Pullman  Company  chose  to 
remain  manufacturers;  they  must 
therefore  dispose  of  their  servic¬ 
ing  business  by  March  23,  1946, 
in  a  manner  satisfactory  to  the 
courts.  Pursuing  a  court  order, 
they  have  made  an  offer  to  the 
railroads  which  the  railroads  have 
accepted.  But  certain  banking 
and  brokering  firms  have  pushed 
themselves  into  the  situation  with 
offers  to  buy,  which  is  a  legiti¬ 
mate  thing  to  do. 

But  here  is  the  rub:  Thurman 
Arnold,  who  as  an  employe  of  the 
!  government  of  the  United  States 
I  fought  the  “Pullman  monopoly’’ 
in  the  courts  and  smashed  the 
company  so  thaWt  is  forced  to 
sell  part  of  its  business  which  it 
has  conducted  since  1867,  appears 
in  the  current  transactions  as 
counsel  for  the  Young-Kirby-Otis 
and  Company  group  who  wish  to 
succeed  to  the  “Pullman  monop¬ 
oly”  by  establishing  a  monopoly 
under  a  different  ownership. 

Profitable  Issue 

Now,  I  cannot  get  excited  about 
the  “monopoly"  feature  of  this 
business,  for  it  is  in  the  nature  «f 
the  service  that  it  should  be  in  a 
single  organization.  I  was  sure  at 
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the  time  that  Thurman  Arnold 
pursued  his  favorite  course  of 
breaking  up  what  more  able  and 
constructive  citizens  had  built 
that  the  American  people  were1 
gaining  nothing  by  this  legalistic  I 
exhibitionism.  Nevertheless,  the 
courts  were  on  his  side. 

But  now  he  is  on  the  other  side. 
He  is  no  longer  the  lawyer  for  the  [ 
government,  but  for  private 
clients.  And  he  is  in  a  cause  aris- 
ing  from  an  action  which  he  orig-  j 
inated  while  he  was  a  government 
employe.  And  whereas  he  opposed 
the  Pullman  Company  because  it 
was  a  monopoly,  he  is  now  seek¬ 
ing  to  establish  it  as  a  monopoly 
in  the  interest  of  the  Young- 
Kirby-Otis  and  Company  group 
who  are  not  railroads  but  en¬ 
trepreneurs  seeing  a  main  chance 
and  taking  it. 

There  can  be  no  objection  to 
this  group  doing  business  where 
they  can,  but  the  switching  of 
position  by  Thurman  Arnold 
raises  a  question  of  legal  ethics 
that  will  not  down. 

Ethics 

To  an  increasing  degree,  law¬ 
yers  take  positions  in  the  govern¬ 
ment,  gain  prestige  and  experi¬ 
ence  at  the  expense  of  the  Amer¬ 
ican  people,  stimulate  litigation 
“for  the  common  welfare,”  and 
then  switch  over  to  private  prac¬ 
tice  in  which  they  appear  in  mat¬ 
ters  which  they  handled  while  in 
the  employ  of  the  government. 

No  law  forbids  them  to  do  so. 
Lawyers  regard  it  as  legitimate 
practice,  although  they  call  a  man 
who  picks  up  a  client  at  an  acci¬ 
dent  a  shyster.  The  general  pub¬ 
lic  grins  at  the  performance  and 
praises  the  smart  boy  who  cleans 
up  as  the  most  recent  type  of  go- 
getter. 

Nevertheless,  the  practice  de¬ 
grades  the  processes  of  govern¬ 
ment.  It  has  been  suggested  that 
no  government  official  ought  to 
appear  before  a  government  bu¬ 
reau  which  had  employed  him  for 
from  two  to  four  years  after  he 
left  office. 

I  think  it  would  be  more  ethical 
to  propose  that  no  government  of¬ 
ficial  should  ever  be  permitted,  in 
private  practice,  to  appear  in  any 
cause  with  which  he  ever  had  a 
direct  or  Indirect  connection  while 
in  government  employ. 


Why  Shouldn't  America  Have 
Through  Sleeping  Car  Service 
from  Coast  to  Coast? 


Chesapeake  &  Ohio  and  the  Nickel  Plate  stand  ready  to  join 
with  other  railroads  to  start  this  service  without  delay! 


OUR  American  railroad  system,  for 
all  its  fine  accomplishments,  is 
woefully  inadequate  in  one  important 
respect. 

The  traveler  cannot  go  from  one  of 
our  coasts  to  the  other  by  through  sleep¬ 
ing  car  service.  He  must  break  his  trip 
—  at  Chicago,  St.  Louis,  Memphis,  or 
New  Orleans. 

Even  if  he  rides  the  crack  trains,  he 
must  still  change  at  these  points— often 
with  a  wait  of  several  hours  in  between. 

He  must  put  up  with  the  inconveni¬ 
ence  of  packing  and  transferring  his 
baggage,  often  going  from  one  station 
to  another,  waiting  around  for  connec¬ 
tions,  boarding  another  train. 

He  has  at  least  two  sleeping  car  reser¬ 
vations  to  worry  about  —  when  one 
should  suffice. 

He  is  put  to  far  too  much  trouble  — 
and  far  too  much  waste  of  time. 


Invisible  Line  Divides  America 

Why  should  travelers  have  to  put  up 
with  this?  Why  should  there  be  a 


dividing  line  beyond  which  you  cannot 
pass  without  changing  trains? 

Isn’t  it  high  time  the  travelers  of 
this  country  enjoyed  the  benefits  of 
through  sleeping  car  service  all  the 
way  from  coast  to  coast? 

And  why  shouldn’t  they  get  it? 
Is  it  because  of  the  physical  problem 
that  would  be  involved  in  transferring 
sleeping  cars  from  one  road  to  another? 
Is  it  because  schedules  would  have  to 
be  readjusted  to  maintain  convenient 
departure  and  arrival  times? 

Surely,  such  problems  can  be  worked 
out  —  and  should  be  worked  out  —  in 
the  interest  of  the  traveling  public. 

Who  Will  Take  Action? 

The  Chesapeake  &  Ohio  and  the  Nickel 
Plate  Road  are  not  the  only  railroads 
that,  in  conjunction  with  others,  could 
provide  this  service.  But  no  railroad 
has  yet  provided  it.  And  we  of  the 
Chesapeake  &  Ohio  and  the  Nickel  Plate 
are  willing  to  make  a  start. 

In  fact,  we  are  so  convinced  that 
action  should  be  taken,  and  taken  with¬ 


out  more  delay,  that  we  go  on  record 
as  follows: 

A  Concrete  Proposal 

Chesapeake  &  Ohio,  whose  western 
passenger  terminus  is  Cincinnati, 
stands  ready  now  to  join  with  any 
combination  of  other  railroads  to  set 
up  through  sleeping  car  service  from 
coast  to  coast  on  practical  schedules 
and  routes. 

The  Nickel  Plate  Road,  which  runs 
to  Chicago  and  St.  Louis,  also  stands 
ready  now  to  join  with  any  combina¬ 
tion  of  roads  to  set  up  the  same  kind 
of  through  transcontinental  sleeping 
car  service. 

Through  sleeping  car  service  is  bound 
to  come.  Because  it  is  so  much  in  the 
public’s  interest,  it  is  also  in  the  interest 
of  all  railroad  people  and  all  railroad 
investors.  We  invite  their  support  — 
and  the  support  of  all  who  travel  —  for 
this  badly  needed  improvement  in  rail 
transportation. 

Chesapeake  &  Ohio  Railway 
Nickel  Plate  Road 

Terminal  Tower,  Cleveland  1.  Ohio 
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vations  to  worry  about  —  when  one 
should  suffice. 

He  is  put  to  far  too  much  trouble  — 
and  far  too  much  waste  of  time. 


Invisible  Line  Divides  America 

Why  should  travelers  have  to  put  up 
with  this?  Why  should  there  be  a 


dividing  line  beyond  which  you  cannot 
pass  without  changing  trains? 

Isn’t  it  high  time  the  travelers  of 
this  country  enjoyed  the  benefits  of 
through  sleeping  car  service  all  the 
way  from  coast  to  coast? 

And  why  shouldn’t  they  get  it? 
Is  it  because  of  the  physical  problem 
that  would  be  involved  in  transferring 
sleeping  cars  from  one  road  to  another? 
Is  it  because  schedules  would  have  to 
be  readjusted  to  maintain  convenient 
departure  and  arrival  times? 

Surely,  such  problems  can  be  worked 
out  —  and  should  be  iworked  out  —  in 
the  interest  of  the  traveling  public. 

Who  Will  Take  Action? 

The  Chesapeake  &  Ohio  and  the  Nickel 
Plate  Road  are  not  the  only  railroads 
that,  in  conjunction  with  others,  could 
provide  this  service.  But  no  railroad 
has  yet  provided  it.  And  we  of  the 
Chesapeake  &  Ohio  and  the  Nickel  Plate 
are  willing  to  make  a  start. 

In  fact,  we  are  so  convinced  that 
action  should  be  taken,  and  taken  with¬ 


out  more  delay,  that  we  go  on  record 
as  follows: 

A  Concrete  Proposal 

Chesapeake  &  Ohio,  whose  western 
passenger  terminus  is  Cincinnati, 
stands  ready  now  to  join  [with  any 
combination  of  other  railroads  to  set 
up  through  sleeping  car  service  from 
coast  to  coast  on  practical  schedules 
and  routes. 

The  Nickel  Plate  Road,  which  runs 
to  Chicago  and  St.  Louis,  also  stands 
ready  now  to  join  with  any  combina¬ 
tion  of  roads  to  set  up  the  same  kind 
of  through  transcontinental  sleeping 
car  service. 

Through  sleeping  car  service  is  bound 
to  come.  Because  it  is  so  much  in  the 
public’s  interest,  it  is  also  in  the  interest 
of  all  railroad  people  and  all  railroad 
investors.  We  invite  their  support  — 
and  the  support  of  all  who  travel  —  for 
this  badly  needed  improvement  in  rail 
transportation. 

Chesapeake  &  Ohio  Railway 
Nickel  Plate  Road 

Terminal  Tower,  Cleveland  1 ,  Ohio 
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PULLMAN  SALE! 
PLAN  DEFENDED 
BY  RAIU3R0UP 

Contends  One  Road 
Rule  Is  Avoided 


The  group  of  30  railroads  which! 
seeks  to  purchase  the  Pullman  com .-j 
pany’s  sleeping  car  business  has  pro¬ 
vided  adequate  safeguards  to  pre¬ 
vent  the  control  of  the  organization 
by  the  Pennsylvania  and  New  York 
Central  lines  or  by  other  large  roads 
in  other  parts  of  the  country,  a 
spokesman  for  the  gorup  said  yes¬ 
terday.  He  also  said  all  Chicago  op-! 
eration  would  remain  unchanged. 

.  The  Pnnsylvania  and  the  New: 
York  Central  will  be  the  two  largest 
stockholders  if  the  special  three 
judge  federal  court  in  Philadelphia 
approves  the  sale  of  Pullman  to  the 
railroads,  but  their  holdings,  even 
.jointly,  will  not  give  them  control,! 
j  it  was  explained. 

I  Two  Lines  Own  30  Pet* 


Under  the  railroads’  participation 
(formula  the  Pennsylvania  will  own 
j  15  and  a  fraction  per  cent  of  the 
|  stock,  and  the  N.  Y.  C.  J4  and  a  frac- 
!  tion  per  cent,  a  total  of  only  30  per 
cent.  The  formula  is  based  on  the 
number  of  Pullman  cars  each  road 
operated  in  1940.  The  relation  of 
this  number  to  the  total  number  of 
Pullmans  operated  on  all  lines  that 
year  determines  the  proportionate 
investment  of  each  railroad. 

Another  precaution  against  dom¬ 
ination  by  one  or  two  of  the  larger 
roads  is  contained  in  article  VII., 
paragraph  7,  of  the  purchase  pro¬ 
posal.  This  provides  that  in  case 
of  any  major  action  to  dissolve  the 
rail-Pullman  organization  the  group 
favoring  such  action  may  include 
either  the  Pennsylvania  or  the 
N.  Y.  C.,  but  not  both.  Such  amove 
also  would  require  approval  of  the 
owners  of  33  per  cent  of  the  stock. 

Makeup  of  the  board  of  directors 
is  proportionate.  The  plan  is  to 
divide  the  country  into  three  sec¬ 
tions,  east,  west,  and  south,  each 
section  electing  three  directors.  The 
other  six  will  be  elected  at  large. 

Avoid  One  Road  Control 
The  railroad’s  motion  to.  inter¬ 
vene  in  the  proceedings  before  the 
.special  court  said: 

“  It  is  contrary  to  tiie  public 
'interest  to  permit  any  one  railroad, 


or  those  in  control  of  the  affairs 
of  any  one  railroad,  to  acquire  con¬ 
trol  of  or  manage  the  sleeping  car 
business  of  the  other  railroads.” 

The  railroad  spokesman  said 
there  is  not  the  “slightest  inten¬ 
tion”  of  moving  the  general  offices 
or  any  physical  facilities  from  the 
Chicago  area. 

“  Chicago  is  the  rail  center  of  the 
country  and  is  the  only  logical 
place  for  an  operation  of  this  kind," 
he  said.  “There  is  no  advantage 
in  going  elsewhere.  Moving  the 
general  offices  from  here  has  not 
even  been  considered,  and  I  can¬ 
not  conceive  of  it  being  done  under 
any  set  of  circumstances.” 

Offer  Accepted  Tentatively 

Pullman,  Inc.,  parent  of  the  Pull¬ 
man  company,  ha?  accepted  the 
railroads’  proposal  to  purchase  the 
sleeping  car  company  for  approxi¬ 
mately  75  million  dollars,  but  the 
offer  must  yet  be  reviewed  by  the 
court  Dec.  10.  Other  interested  pur¬ 
chasers  are  Otis  &  Co.,  Cleveland 
securities  house;  Glore,  Forgan  & 
Co.,  Chicago  investment  banking 
firm,  and  Standard  Steel  Spring 
company,  Coraopolis,  Pa. 
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PULLMAN  SALE 
PLAN  DEFENDED 
BY  RAIL  GROUP 


Contends  One  Road 
Rule  Is  Avoided 

The  group  of  30  railroads  which! 
seeks  to  purchase  the  Pullman  com¬ 
pany’s  sleeping  car  business  has  pro¬ 
vided  adequate  safeguards  to  pre¬ 
vent  the  control  of  the  organization 
by  the  Pennsylvania  and  New  York 
Central  lines  or  by  other  large  roads 
in  other  parts  of  the  country,  a1 
spokesman  for  the  gorup  said  yes¬ 
terday.  He  also  said  all  Chicago  op-! 
eration  would  remain  unchanged. 

.  The  Pnnsylvania  and  the  New| 
York  Central  will  be  the  two  largest 
stockholders  if  the  special  three 
I  judge  federal  court  in  Philadelphia 
i  approves  the  sale  of  Pullman  to  the 
railroads,  but  their  holdings,  even; 
jointly,  will  not  give  them  control,; 
i  it  was  explained. 

Two  Lines  Own  80  Pet* 

Under  the  railroads’  participation 
[formula  the  Pennsylvania  will  own 
15  and  a  fraction  per  cent  of  the 
[  stock,  and  the  N.  Y.  C.  J4  and  a  frac¬ 
tion  per  cent,  a  total  of  only  30  per 
cent.  The  formula  is  based  on  the 
number  of  Pullman  cars  each  road 
operated  in  1940.  The  relation  of 
this  number  to  the  total  number  of 
Pullmans  operated  on  all  lines  that 
year  determines  the  proportionate 
investment  of  each  railroad. 

Another  precaution  against  dom¬ 
ination  by  one  or  two  of  the  larger 
roads  is  contained  in  article  VII., 

|  paragraph  7,  of  the  purchase  pro¬ 
posal.  This  provides  that  in  case 
of  any  major  action  to  dissolve  the 
rail-Pullman  organization  the  group 
favoring  such  action  may  include 
either  the  Pennsylvania  or  the 
N.  Y.  C.,  but  not  both.  Such  amove 
also  would  require  approval  of  the 
owners  of  33  per  cent  of  the  stock. 

Makeup  of  the  board  of  directors 
is  proportionate.  The  plan  is  to 
divide  the  country  into  three  sec¬ 
tions,  east,  west,  and  south,  each 
section  electing  three  directors.  The 
other  six  will  be  elected  at  large. 

Avoid  One  Road  Control 

The  railroad’s  motion  to.  inter-; 
vene  in  the  proceedings  before  the 
.special  court  said: 

;  “  It  is  contrary  to  tfie  public 
interest  to  permit  any  one  railroad, 


or  those  in  control  of  the  affairs 
of  any  one  railroad,  to  acquire  con¬ 
trol  of  or  manage  the  sleeping  car 
business  of  the  other  railroads.” 

The  railroad  spokesman  said 
there  is  not  the  “slightest  inten¬ 
tion  ”  of  moving  the  general  offices! 
or  any  physical  facilities  from  the| 
Chicago  area. 

“  Chicago  is  the  rail  center  of  the ! 
(country  and  is  the  only  logical 
!  place  for  an  operation  of  this  kind,” 

|  he  said.  “  There  is  no  advantage  | 
in  going  elsewhere.  Moving  the 
general  offices  from  here  has  not 
even  been  considered,  and  I  can-j 
not  conceive  of  it  being  done  under 
any  set  of  circumstances.” 

Offer  Accepted  Tentatively 

Pullman,  Inc.,  parent  of  the  Pull¬ 
man  company,  ha?  accepted  the 
railroads’  proposal  to  purchase  the 
sleeping  car  company  for  approxi¬ 
mately  75  million  dollars,  but  the 
offer  must  yet  be  reviewed  by  the! 
court  Dec.  10.  Other  interested  pur¬ 
chasers  are  Otis  &  Co.,  Cleveland  j 
securities  house;  Glore,  Forgan  &j 
Co.,  Chicago  investment  banking! 
firm,  and  Standard  Steel  Spring  j 
company,  Coraopolis,  Pa. 
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Why  Shouldn’t  America  Have 
Through  Sleeping  Car  Service 
from  Coast  to  Coast? 


Chesapeake  &  Ohio  and  the  Nickel  Plate  stand  ready  to  join 
with  other  railroads  to  start  this  service  without  delay! 


OUR  American  railroad  sys¬ 
tem,  for  all  its  fine  accom¬ 
plishments,  is  woefully  inadequate 
in  one  important  respect. 

The  traveler  cannot  go  from 
one  of  our  coasts  to  the  other  by 
through  sleeping  car  service.  He 
must  break  his  trip— at  Chicago, 
St.  Louis,  Memphis,  or  New 
Orleans. 

Even  if  he  rides  the  crack 
trains,  he  must  still  change  at 
these  points  —  often  with  a  wait 
of  several  hours  in  between. 

He  must  put  up  with  the  in¬ 
convenience  of  packing  and 
transferring  his  baggage,  often 
going  from  one  station  to  another, 
waiting  around  for  connections, 
boarding  another  train. 

He  has  at  least  two  sleeping 
car  reservations  to  worry  about 
—  when  one  should  suffice. 

He  is  put  to  far  too  much 
trouble  —  and  far  too  much 
waste  of  time. 

Invisible  Line  Divides  America 

Why  should  travelers  have  to 
put  up  with  this?  Why  should 
there  be  a  dividing  line  beyond 


which  you  cannot  pass  without 
changing  trains? 

Isn’t  it  high  time  the  travelers 
of  this  country  enjoyed  the  bene¬ 
fits  of  through  sleeping  car  ser¬ 
vice  all  the  way  from  coast 
to  coast? 

And  why  shouldn’t  they  get 
it?  Is  it  because  of  the  physical 
problem  that  would  be  involved 
in  transferring  sleeping  cars  from 
one  road  to  another?  Is  it  because 
schedules  would  have  to  be  re¬ 
adjusted  to  maintain  convenient 
departure  and  arrival  times? 

Surely,  such  problems  can  be 
worked  out  —  and  should  be 
worked  out  —  in  the  interest  of 
the  traveling  public. 

Who  Will  Take  Action? 

The  Chesapeake  &  Ohio  and 
the  Nickel  Plate  Road  are  not 
the  only  railroads  that,  in  con¬ 
junction  with  others,  could  pro¬ 
vide  this  service.  But  no  railroad 
has  yet  provided  it.  And  we  of 
the  Chesapeake  &  Ohio  and  the 
Nickel  Plate  are  willing  to  make 
a  start. 

In  fact,  we  are  so  convinced 
that  action  should  be  taken,  and 


taken  without  more  delay,  that  we 
go  on  record  as  follows: 

A  Concrete  Proposal 

Chesapeake  &  Ohio,  whose 
western  passenger  terminus  is 
Cincinnati,  stands  ready  now  to 
join  with  any  combination  of 
other  railroads  to  set  up  through 
sleeping  car  service  from  coast 
to  coast  on  practical  schedules 
and  routes. 

The  Nickel  Plate  Road,  which 
runB  to  Chicago  and  St.  Louis, 
also  stands  ready  now  to  join 
with  any  combination  of  roads 
to  set  up  the  same  kind  of 
through  transcontinental  sleep¬ 
ing  car  service. 

Through  sleeping  car  service  is 
bound  to  come.  Because  it  is  so 
much  in  the  public’s  interest,  it 
is  also  in  the  interest  of  all  rail¬ 
road  people  and  all  railroad  in¬ 
vestors.  We  invite  their  support 
—  and  the  support  of  all  who 
travel  —  for  this  badly  needed 
improvement  in  rail  trans¬ 
portation. 

Chesapeake  &  Ohio  Railway 
Nickel  Plate  Road 

Terminal  Tower,  Cleveland  1,  Ohio 
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C.  &  O.  Query  Brings 
Varied  Reactions 


Western  RoadsQuestion 
Feasibility  of  Through 
Sleeper  Service 

BY  HERMAN  GASTRELL  SEELY 

Why,”  asks  the  Chesapeake  & 
Ohio  Railroad  in  large,  black  ad¬ 
vertising  type,  “shouldn’t  America 
have  through  sleeping 
ice?” 

The  answer  seems  to  be  that 
America  may.  Testimony  in  the 
recent  Pullman  court  hearings  at 
Philadelphia  was  that  such  serv¬ 
ice  was  under  consideration  before 
the  war  and,  more  recently,  by 
officials  of  three  major  railroads. 

The  three  railroads  named  were 
the  Pennsylvania,  New  York  Cen¬ 
tral,  and  the  Santa  Fe. 

BUT  THERE  is  grave  doubt 
among  operating  executives  of 
many  of  the  western  roads  with 
headquarters  here  as  to  whether 
such  service  can  be  put  on  a 
I  profitable  basis  except,  possibly, 
during  the  vacation  season. 

During  the  summer  months,  it 
is  conceded,  there  will  always  be 


abnormally  heavy  transcontinen¬ 
tal  travel. 

Easterners  want  to  see  what  a 
dude  ranch  looks  like  and  west¬ 
erners  experience  a  similar  long- 
mg  tor  the  Maine  Coast  and  the 
lights  of  Broadway. 

DURING  the  off-season,  how¬ 
ever,  it  s  a  different  matter. 

One  western  rail  spokesman 
said  the  total  of  sleeper  passen- 
*F»*  ™u.t.e.  from  the  Atlantic 
to  the  Pacific  coasts  and  vice 
versa  wouldn’t  exceed  50  daily 
through  all  gateways. 

Competition  for  these  estimat¬ 
ed  50  passengers  would  be  keen 
because  of  the  rail  and  gateway 
|  prestige  at  stake. 

IF,  FOR  EXAMPLE,  the  New 

York  Central  arranged  trans¬ 
continental  sleeping  car  service 
west,  its  a  safe  bet  that  other 
major  eastern  systems  would  do 
likewise. 

If  such  transcontinental  service 
were  routed  through  Chicago,  it’s 
equally  certain  that  St.  Louis,  the 
Twin  Cities,  and  other  rail  gate¬ 
ways  WQUld  demand  similar  treat- 


i.  SOME  OF  THE  rail  executives 
[here  foresee  also  traffic  upsets 
;  out  of  all  proportion  to  the  value 
of  the  service. 

An  eastern  blizzard,  delaying 
service  from  New  York,  would 
hold  the  crack  trains  of  the  west- 
ern  roads  in  the  terminals  here 
until  those  snowbound  trans¬ 
continental  sleepers  arrived. 

THERE  IS  NO  doubt  that  most 
of  the  western  rail  executives 
prefer  the  present  system  of 
changing  at  Chicago. 

This  permits  a  regrouping  of 
Pullman  passengers  from  all  the 
eastern  rail  systems  without  too 
much  disturbance. 

PASSENGERS  have  a  wide 
latitude  in  their  choice  of  a  sys¬ 
tem  west,  based  on  facilities,  road¬ 
bed,  and  scenery.  Eastbound,  there 
is  a  similar  choice  of  routes  that 
would  be  denied  under  trans- 
continental  service. 

The  sleeping  cars  are  un¬ 
doubtedly  loaded  much  nearer 
capacity,  which  is  an  advantage 
in  this  period  of  high  rail  oper¬ 
ating  costs. 

BE  THAT  as  it  may,  the  C.  Sc  O. 
advertisements  may  prod  some  of 
the  roads  into  a  test  of  the  trans¬ 
continental  sleeper  service.  Others 
will  hold  back,  awaiting  proof  of 
its  popularity  with  the  public. 

In  the  end.  the  whole  contro¬ 
versy  over  transcontinental  long 
haul  sleepers  may  become  moot 
.  .  .  Just  ask  the  air  lines! 
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C.  &  O.  Query  Brings 
Varied  Reactions 


Western  RoadsQuestion 
Feasibility  of  Through 
Sleeper  Service 

BY  HERMAN  GASTRELL  SEELY 

Why,”  asks  the  Chesapeake  & 
Ohio  Railroad  in  large,  black  ad¬ 
vertising  type,  “shouldn’t  America 
have  through  sleeping  car  serv¬ 
ice?” 

The  answer  seems  to  be  that 
America  may.  Testimony  in  the 
recent  Pullman  court  hearings  at 
Philadelphia  was  that  such  serv¬ 
ice  was  under  consideration  before 
the  war  and,  more  recently,  by 
officials  of  three  major  railroads. 

The  three  railroads  named  were 
the  Pennsylvania,  New  York  Cen¬ 
tral,  and  the  Santa  Fe. 

BUT  THERE  is  grave  doubt 
among  operating  executives  of 
many  of  the  western  roads  with  ’ 
headquarters  here  as  to  whether  « 
such  service  can  be  put  on  a  ’ 
I  Profitable  basis  except,  possibly,  ] 
during  the  vacation  season. 

During  the  summer  months,  it 
is  conceded,  there  will  always  be  j. 


Easterners  want  to  see  what  a 
dude  ranch  looks  like  and  west¬ 
erners  experience  a  similar  long- 

inJLiW'  Mfine  Coast  and  the 
■  lights  of  Broadway. 

DURING  the  off-season,  how¬ 
ever,  its  a  different  matter. 

One  western  rail  spokesman 
said  the  total  of  sleeper  passen¬ 
gers  en  route  from  the  Atlantic 
to  the  Pacific  coasts  and  vice 
versa  wouldn't  exceed  50  daily 
through  all  gateways. 

Competition  for  these  estimat¬ 
ed  50  passengers  would  be  keen 
because  of  the  rail  and  gateway 
prestige  at  stake. 

IF,  FOR  EXAMPLE,  the  New 

York  Central  arranged  trans¬ 
continental  sleeping  car  service 
west,  it’s  a  safe  bet  that  other 
major  eastern  systems  would  do 
likewise. 

If  such  transcontinental  service 
were  routed  through  Chicago  it’s 
equally  certain  that  St.  Louis’  the 
Twin  Cities,  and  other  rail  gate¬ 
ways  would  demand  similar  treat- 


Jp  .  SOME  OF  THE  rail  executives 
_  hele  foresee  also  traffic  upsets 
out  of  all  proportion  to  the  value 
of  the  service. 

An  eastern  blizzard,  delaying 
service  from  New  York,  would 
hold  the  crack  trains  of  the  west- 
ern  roads  in  the  terminals  here 
until  those  snowbound  trans- 
continental  sleepers  arrived. 

THERE  IS  NO  doubt  that  most 
ot  the  western  rail  executives 
prefer  the  present  system  of 
changing  at  Chicago. 

This  permits  a  regrouping  of 
Pullman  passengers  from  all  the 
eastern  rail  systems  without  too 
much  disturbance. 

PASSENGERS  have  a  wide 
latitude  in  their  choice  of  a  sys¬ 
tem  west,  based  on  facilities,  road¬ 
bed,  and  scenery.  Eastbound,  there 
is  a  similar  choice  of  routes  that 
would  be  denied  under  trans¬ 
continental  service. 

The  sleeping  cars  are  un¬ 
doubtedly  loaded  much  nearer 
capacity,  which  is  an  advantage 
in  this  period  of  high  rail  oper¬ 
ating  costs.  H 

BE  THAT  as  it  may,  the  C.  &  O 
(advertisements  may  prod  some  of 
the  roads  into  a  test  of  the  trans- 
contmental  sleeper  service.  Others 
will  hold  back,  awaiting  proof  of 
its  popularity  with  the  public. 

In  the  end.  the  whole  contro¬ 
versy  over  transcontinental  long 
haul  sleepers  may  become  moot 
.  .  .  Just  ask  the  air  lines! 
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I  Sale  to  Boost 
Pullman  Cash 
By  60  Million 

New  Capital  Raises 
Expansion  Question; 
Distribution  Possible 

By  NANCY  FORD 

Sale  of  the  sleeping  car  subsidiary 
of  Pullman,  Inc.,  will  increase  cash 
assets  of  the  company  by  approx¬ 
imately  $60,000,000,  an  analysis  Of 
the  pending  transaction  Indicates. 

Since,  however,  the  sale  is  sub¬ 
ject  to  court  approval  and  possible 
further  litigation,  sources  close  to 
the  management  state  that  no  im-  I 
mediate  plans  are  under  considers-  ! 
tion  for  distribution  or  other  dis-  I 
position  of  these  funds. 

Pullman,  Inc.,  recently  reported 
that  its  consolidated  working  capi¬ 
tal  (including  that  of  the  Kellogg 
Co.,  acquired  last  year)  stood  at 
$132,789,166,  or  $41.11  a  share,  as  of 
Sept.  30.  This  would  be  depleted 
roughly  by  $15,000,000,  including  in¬ 
ventories  of  materials  and  supplies 
of  $12,500,000  and  net  working  capi¬ 
tal  of  $2,500,000  to  be  provided  the 
purchaser. 

Pullman’s  acceptance  of  a  rail¬ 
road  group  bid  for  these  and  other 
assets,  including  heavyweight  sleep¬ 
ers,  for  approximately  $40,000,000 
and  to  individual  carriers  light¬ 
weight  sleeping  cars  valued  at  $35,- 
000,000,  will,  however,  if  approved 
by  the  court,  produce  a  net  increase 
of  $60,000,000  in  the  parent  com¬ 
pany’s  current  assets.  This  $60,000,- 
000,  equal  to  $18.57  a  share,  would 
expand  consolidated  working  capi¬ 
tal  to  $192,789,166. 

Expansion  Seen  Ag  Probable 

Financial  quarters  are  speculating 
as  to  the  eventual' disposition  of  the 
proceeds  from  the  sale.  Although 
the  company  is  believed  to  have  no 
present  plans  for  expansion,  it  is 
recalled  that  only  last  year  Pull¬ 
man,  Inc.,  acquired  the  M.  W.  Kel¬ 
logg  Co.,  an  engineering  and  con¬ 
tracting  firm  for  the  petroleum  and 
general  chemical  processing  indus¬ 
tries. 

Another  possible  application  of 
the  funds  would  be  in  reduction  of 
the  company’s  capitalization. 

In  1941  Pullman  retired  571,669 
shares  of  its  capital  stock  reacquired 
as  a  result  of  an  invitation  for 
tenders. 


Accept  Rail  Group  Bid 

Separation  of  Pullman,  Inc.,  serv¬ 
icing  unit  from  its  car  manufactur¬ 
ing  business  was  ordered  under  an 
antitrust  decree.  Pullman  elected 
to  accept  the  offer  of  a  railroad 
group  to  purchase  the  Pullman  Co., 
the  operating  subsidiary,  and  has  so 
informed  the  federal  court  at  Phila¬ 
delphia.  The  original  offer  was 
amended  by  the  roads,  who  with¬ 
drew  requests  for  further  deprecia¬ 
tion  and  other  allowances. 

The  rail  offer  was  one  of  four. 
Other  bidders  were  Glore,  Forgan  & 
Co.,  Chicago  investment  house; 
Standard  Steel  Spring  So.,  Coro- 
apolis,  Pa.,  automotive  parts  manu¬ 
facturer  and  Otis  &  Co.,  Cleveland 
“banking  firm,  associated 'with  Rob¬ 
ert  R.  Young  and  Allen  P.  Kirby. 
The  latter  group  has  stated  it  will 
fight  the  railroad  proposal  at  the 
Dec.  10  court  hearing,  and  it  is  be-  I 
lieved  that  an  appeal  may  be  taken 
to  the  Supreme  Court  of  the  United 
States  should  the  Philadelphia  jur¬ 
ists  approve  the  Pullman-railroad 
transaction. 


Legal  circles  question  whether  the 
|  high  court  will  accept  the  case  for 
1  review,  however,  since  the  lower 
court  has  twice  indicated  Pullman’s 
right  “to  treat  with  the  railroads  or 
any  other  group.” 

It  is  claimed  that  there  is  clear 
dictum  in  antitrust  actions  limiting 
the  power  of  the  courts  to  disap¬ 
prove  transactions  in  pursuance  of 
separation  decrees,  once  it  is  found 
the  transaction  effectuates  the  sep¬ 
aration  ordered. 

It  appears  equally  certain,  how¬ 
ever,  that  an  appeal  will  be  taken 
by  the  carriers  if  their  bid,  now 
accepted  by  Pullman,  is  turned 
down  by  the  court  and  the  property 
is  awarded  to  the  Otis  group. 

In  any  event,  the  possibility  of 
further  legal  delays  is  generally 
conceded. 
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Sale  to  Boost 
Pullman  Cash 
By  60  Million 

New  Capital  Raises 
Expansion  Question; 
Distribution  Possible 

By  NANCY  FORD 
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assets  of  the  company  by  approx¬ 
imately  $60,000,000,  an  analysis  of 
the  pending  transaction  indicates. 

Since,  however,  the  sale  is  sub¬ 
ject  to  court  approval  and  possible 
further  litigation,  sources  close  to 
the  management  state  that  no  im-  i 
mediate  plans  are  under  considera-  ! 
tion  for  distribution  or  other  dis-  i 
position  of  these  funds. 

Pullman,  Inc.,  recently  reported 
that  its  consolidated  working  capi¬ 
tal  (including  that  of  the  Kellogg 
Co.,  acquired  last  year)  stood  at 
$132,789,166,  or  $41.11  a  share,  as  of 
Sept.  30.  This  would  be  depleted 
roughly  by  $15,000,000,  including  in¬ 
ventories  of  materials  and  supplies 
of  $12,500,000  and  net  working  capi¬ 
tal  of  $2,500,000  to  be  provided  the 
purchaser. 

Pullman’s  acceptance  of  a  rail¬ 
road  group  bid  for  these  and  other 
assets,  including  heavyweight  sleep¬ 
ers,  for  approximately  $40,000,000 
and  to  individual  carriers  light¬ 
weight  sleeping  cars  valued  at  $35,- 
000,000,  will,  however,  if  approved 
by  the  court,  produce  a  net  increase 
of  $60,000,000  in  the  parent  com¬ 
pany’s  current  assets.  This  $60,000,- 
000,  equal  to  $18.57  a  share,  would 
expand  consolidated  working  capi¬ 
tal  to  $192,789,166. 

Expansion  Seen  A$  Probable 

Financial  quarters  are  speculating 
as  to  the  eventual  disposition  of  the 
proceeds  from  the  sale.  Although 
the  company  is  believed  to  have  no 
present  plans  for  expansion,  it  is 
recalled  that  only  last  year  Pull¬ 
man,  Inc.,  acquired  the  M.  W.  Kel¬ 
logg  Co.,  an  engineering  and  con¬ 
tracting  firm  for  the  petroleum  and 
general  chemical  processing  indus¬ 
tries. 

Another  possible  application  of 
the  funds  would  be  in  reduction  of 
the  company’s  capitalization. 

In  1941  Pullman  retired  571,669 
shares  of  its  capital  stock  reacquired 
as  a  result  of  an  invitation  for 
tenders. 


A  distribution  of  part  of  the  cash 
to  shareholders  is  also  held  a  defi¬ 
nite  possibility. 

!  Future  earnings  of  Pullman,  Inc., 

I  severed  from  its  sleeping  car  busi- 
]  ness  are  also  the  subject  of  specu¬ 
lation.  Net  income  of  Pullman, 
Inc.  before  taxes  and  before  renego¬ 
tiation,  in  1944,  was  $45,806,684.  De¬ 
ducting  from  this  figure  the  net 
contributed  by  the  sleeping  car  unit, 
or  $26,789,274,  would  have  left  1944 
earnings  before  taxes  of  $19,017,410. 

Applying  the  net  1946  tax  rate  of 
38  per  cent  and  deducting  various 
reserves  set  aside  in  1944  for  the 
consolidated  properties,  a  net  after 
taxes  of  $8,782,498  would  be  indi¬ 
cated  against  $12,890,006  actually 
reported.  This  would  equal  $2.72  a 
:  share,  compared  with  $3.99  reported 
for  the  consolidated  properties  in 
1944.  Pullman,  Inc.,  has  not  yet  in¬ 
cluded  earnings  of  the  Kellogg  sub¬ 
sidiary  in  any  of  its  financial  state¬ 
ments. 

Accept  Rail  Group  Bid 

Separation  of  Pullman,  Inc.,  serv¬ 
icing  unit  from  its  car  manufactur¬ 
ing  business  was  ordered  under  an 
antitrust  decree.  Pullman  elected 
to  accept  the  offer  of  a  railroad 
group  to  purchase  the  Pullman  Co., 
the  operating  subsidiary,  and  has  so 
informed  the  federal  court  at  Phila¬ 
delphia.  The  original  offer  was 
amended  by  the  roads,  who  with¬ 
drew  requests  for  further  deprecia¬ 
tion  and  other  allowances. 

The  rail  offer  was  one  of  four. j 
Other  bidders  were  Glore,  Forgan  &  I 
Co.,  Chicago  investment  house;  \ 
Standard  Steel  Spring  So.,  Coro- 1 
apolis,  Pa.,  automotive  parts  manu-  ! 
facturer  and  Otis  &  Co.,  Cleveland  I 
banking  firm,  associated  with  Rob¬ 
ert  R.  Young  and  Allen  P.  Kirby. 
The  latter  group  has  stated  it  will 
fight  the  railroad  proposal  at  the 
Dec.  10  court  hearing,  and  it  is  be¬ 
lieved  that  an  appeal  may  be  taken 
to  the  Supreme  Court  of  the  United 
States  should  the  Philadelphia  jur¬ 
ists  approve  the  Pullman-railroad 
transaction. 

Legal  circles  question  whether  the 
high  court  will  accept  the  case  for 
review,  however,  since  the  lower 
court  has  twice  indicated  Pullman’s 
right  ‘‘to  treat  with  the  railroads  or 
any  other  group.” 

It  is  claimed  that  there  is  clear 
dictum  in  antitrust  actions  limiting 
the  power  of  the  courts  to  disap¬ 
prove  transactions  in  pursuance  of 
separation  decrees,  once  it  is  found 
the  transaction  effectuates  the  sep- 
j  aration  ordered. 

!  It  appears  equally  certain,  how- 
i  ever,  that  an  appeal  will  be  taken 
|  by  the  carriers  if  their  bid,  now 
|  accepted  by  Pullman,  is  turned 
|  down  by  the  court  and  the  property 
I  is  awarded  to  the  Otis  group. 

!  In  any  event,  the  possibility  of 
further  legal  delays  is  generally 
conceded. 
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Rails,  Other  Bidders  File 
New  Pullman  Arguments 

PHILADELPHIA,  Dec.  1. — (UP) — A  group  of  railroads  today 
filed  a  brief  in  Federal  Court  asserting  that  its  proposed  purchase 
the  Pullman  Co.  sleeping  car  business  is  the  only  way  to  dis- 
Tjurage  monopoly  and  stimulate  competition  in  the  field. 

«  The  railroads,  representing  90  per  cent  of  the  users  of  sleeping 
______________  cars,  have  offered  to  pay  $75,- 

000,000  for  Pullman’s  business. 
The  brief,  filed  in  support  of  the 
offer,  warned  that  sale  of  the 
sleeping  car  business  to  a  single 
outside  concern  “would  in  fact 
give  that  concern  an  economfc 
club  which,  if  effectively  wielded, 
would  enable  it  to  dictate  prac¬ 
tically  its  own  terms  to  the  rail¬ 
roads.” 

Suppoting  briefs  also  were  filed 
by  other  groups  seeking  tor  pur¬ 
chase  the  business. 

Other  Groups  Oppose  Rails. 

Standard  Steel  Spring  Co.,  Co- 
raopolis,  Pa.,  and  Glore,  Forgan  & 
Co.,  Chicago,  both  claimed  if  the 
court  permits  tha  .ale  to  the  rail¬ 
roads  a  new  monopoly  would  be 
created.  They  said  railroad  own¬ 
ership  would  result  in  domination 
of  the  Pullman  Co.  by  the  large 
users  of  sleeping  car  service. 

A  fourth  syndicate  composed  of 
Otis  &  Co.,  Cleveland  investment 
firm,  and  Robert  Young,  chairman 
of  the  Allegheny  Corp.,  also  seek 
to  buy  the  Pullman  sleeping  car 
business. 

In  its  supporting  brief,  filed 
later,  Otis  &  Co.  said  if  permitted 
to  buy  the  sleeping  car  business 
it  would  replace  the  ol  dequip- 
ment  immediately  with  new  cars 
costing  more  than  $500,000,000. 

Charging  that  the  railroad  group 
opposes  expanding  competitive 
passenger  transportation,  the  Otis 
brief  said:  “The  policy  of  the 
Pennsylvania  Railroad  and  the 
New  York  Central  has  been  to 
do/ninate  the  sleeping-car  busi¬ 
ness  through  interlocking  direc¬ 
torates  with  the  Pullman  Co.” 

The  Pennsylvania  and  N.Y.C. 
are  included  in  the  railroad  group. 
Arguments  Set  for  Dec.  10. 

Oral  arguments  on  the  briefs 
will  be  held  Dec.  10. 

In  its  brief,  the  railroads  claimed 
“the  only  way  in  which  the  court 
order  directing  dissolution  ■  of 
Pullman’s  sleeping-car  monopoly 
can  be  complied  with  is  by  sale  of 
the  company  to  the  railroads.” 

Referring  to  the  offer  of  the 
Otis-Young  syndicate,  the  rail¬ 
roads  claimed  court  approval  ol 
that  offer  would  give  “on  invest¬ 
ment  house  monopolistic  control 
of  the  entire  sleeping-car  busi- 
1  ness.” 

The  railroad  brief  said  unin¬ 
terrupted  sleeping-car  service 
could  .best  be  assured  by  sale  of 
the  Pullman  Co  business  to  them. 
It  revealed  that  a  study  is  being 
made  of  the  possibility  of  through 
transcontinental  sleeping-car  serv¬ 
ice  which  would  be  hindered  if 
an  independent  operator  were 
permitted  to  buy  the  business. 


The  group  pointed  out  that  the  I 
only  railroads  opposing  its  pro¬ 
posal  were  the  Chesapeake  & 
Ohio,  The  Nickel  Plate  and  the  I 
Pere  Marquette,  “all  controlled  by 
Mr.  Young.” 

The  railroads’  plan  calls  for 
purchase  of  sleeping  cars  for  reg¬ 
ular  operation  by  individual  rail¬ 
roads  and  the  remainder  would 
be  placed  in  a  national  pool  to 
be  drawn  upon  by  all  railroads 
for  cars  needed  during  peak  pe¬ 
riods. 


/ 
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Rails,  Other  Bidders  File 
New  Pullman  Arguments 

PHILADELPHIA,  Dec.  1. — (UP) — A  group  of  railroads  today 
filed  a  brief  in  Federal  Court  asserting  that  its  proposed  purchase 
the  Pullman  Co.  sleeping  car  business  is  the  only  way  to  dis- 
-jurage  monopoly  and  stimulate  competition  in  the  field. 

-  The  railroads,  representing  90  per  cent  of  the  users  of  sleeping 
— cars,  have  offered  to  pay  $75,- 
1 000,000  for  Pullman’s  business. 
The  brief,  filed  in  support  of  the 
offer,  warned  that  sale  of  the 
sleeping  car  business  to  a  single 
outside  concern  “would  in  fact 
give  that  concern  an  economfc 
club  which,  if  effectively  wielded, 
would  enable  it  to  dictate  prac¬ 
tically  its  own  terms  to  the  rail¬ 
roads.’’ 

Suppoting  briefs  also  were  filed 
by  other  groups  seeking  to’  pur¬ 
chase  the  business. 

Other  Groups  Oppose  Rails. 

Standard  Steel  Spring  Co.,  Co- 
raopolis,  Pa.,  and  Glore,  Forgan  & 
Co.,  Chicago,  both  claimed  if  the 
court  permits  th&  .ale  to  the  rail¬ 
roads  a  new  monopoly  would  be 
created.  They  said  railroad  own¬ 
ership  would  result  in  domination 
of  the  Pullman  Co.  by  the  large 
users  of  sleeping  car  service. 

A  fourth  syndicate  composed  of 
Otis  &  Co.,  Cleveland  investment 
firm,  and  Robert  Young,  chairman 
of  the  Allegheny  Corp.,  also  seek 
to  buy  the  Pullman  sleeping  car 
business. 

In  its  supporting  brief,  filed 
later,  Otis  &  Co.  said  if  permitted 
!  to  buy  the  sleeping  car  business 
it  would  replace  the  ol  dequip- 
ment  immediately  with  new  cars 
costing  more  than  $500,000,000. 

Charging  that  the  railroad  group 
opposes  expanding  competitive 
passenger  transportation,  the  Otis 
brief  said:  “The  policy  of  the 
Pennsylvania  Railroad  and  the 
New  York  Central  has  been  to 
dominate  the  sleeping-car  busi¬ 
ness  through  interlocking  direc¬ 
torates  with  the  Pullman  Co.” 

The  Pennsylvania  and  N.Y.C. 1 
are  included  in  the  railroad  group. , 
Arguments  Set  for  Dec.  10. 

Oral  arguments  on  the  briefs 
will  be  held  Dec.  10. 

In  its  brief,  the  railroads  claimed 
“the  only  way  in  which  the  court 
order  directing  dissolution  of 
Pullman’s  sleeping-car  monopoly 
can  be  complied  with  is  by  sale  of 
the  company  to  the  railroads.” 

Referring  to  the  offer  of  the 
Otis- Young  syndicate,  the  rail¬ 
roads  claimed  court  approval  ol 
that  offer  would  give  “on  invest¬ 
ment  house  monopolistic  control 
of  the  entire  sleeping-car  busi- 

The  railroad  brief  said  unin¬ 
terrupted  sleeping-car  service 
could  .best  be  assured  by  sale  of 
the  Pullman  Co  business  to  them. 
It  revealed  that  a  study  is  being 
made  of  the  possibility  of  through 
transcontinental  sleeping-car  serv¬ 
ice  which  would  be  hindered  if 
an  independent  operator  were 
permitted  to  buy  the  business. 
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The  group  pointed  out  that  the  I 
only  railroads  opposing  its  pro¬ 
posal  were  the  Chesapeake  &! 
Ohio,  The  Nickel  Plate  and  the  I 
Pere  Marquette,  “all  controlled  by 
Mr.  Young.” 

The  railroads’  plan  calls  for 
purchase  of  sleeping  cars  for  reg¬ 
ular  operation  by  individual  rail¬ 
roads  and  the  remainder  would 
be  placed  in  a  national  pool  to 
be  drawn  upon  by  all  railroads 
for  cars  needed  during  peak  pe¬ 
riods. 


Chicago  Tribune 
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4  BIDDERS  FILE 
ARGUMENTS  IN 
PULLMANJALE 

Court  Hearing  Set 
for  Dec.  10 

Philadelphia,  Pa.,  Dec.  1  (JP)—' Two 
investment  banking  houses,  an  auto¬ 
mobile  parts  manufacturer  and  a 
group  of  36  railroads  filed  printed 
briefs  in  United  States  District 
court  today  in  support  of  their  of¬ 
fers  to  buy  the  capital  stock  of  the 
Pullman  company. 

Three  circuit  judges,  acting  as  a 
special  expediting  court,  will  study 
the  briefs  before  a  hearing  Dec.  10 
on  determining  the  successful  bid¬ 
der  for' the  sleeping  car  business. 

|  Otis  &  Co.,  Cleveland  banking 
i  firm,  asserted  that  sale  of  the  assets 
I  to  the  railroads  would  stifle  com- 
,  petition  and  result  in  poor  service. 

|  The  railroad  bid  has  been  accepted, 

,  subject  to  court  approval,  by  Pull¬ 
man,  Inc.,  parent  company,  which 
i  was  held  a  monopoly  and  ordered  to 
dispose  of  either  its  sleeping  car  or 
manufacturing  business. 

Would  Spend  500  Millions 
j  Otis  said  its  group  would  spend 
more  than  500  million-  dollars  to 
I  replace  “  the  present  worn  out  Pull- 
|  man  cars  ”  with  modern  streamlined 
equipment  and  replace  the  fleet 
every  10  years  so  that  highest  qual¬ 
ity  service  could  be  provided. 

Both  the  railroads  and  Otis  con¬ 
demned  the  bid  of  the  Standard 
Steel  Spring  company  of  Coraopolis, 
Pa.,  contending  it  was  influenced 
on  financial  and  other  matters  by 
officials  of  Pullman,  Inc. 

Standard  Steel’s  brief  asserted 
the  larger  railroads  would  dominate 
the  new  Pullman  company,  to  the 
detriment  of  smaller  roads,  whereas 
Standard  would  install  “an  inde¬ 
pendent  management,  which  would 
block  any  effort  to  re-create  the  old 
monopoly.” 

Glore,  Forgan  &  company,  Chicago1 
banking  firm,  restated  its  plan  to 
distribute  the  capital  stock  of  Pull¬ 
man  to  the  public  at  the  price  paid 
plus  the  "  usual  brokerage  commis¬ 
sion.” 

Only  One  Solution,  Say  Rails 

The  railroads  contended  that  sale 
to  their  group  would  be  the  only 
way  be  which  the  court  order  direct¬ 
ing  dissolution  of  the  monopoly 
could  be  satisfied. 


Transter  of  the  stock  to  any  other 
bidder,  the  brief  contended,  would 
not  be  in  the  public  interest  and 
would  be  contrary  to  the  court’s 
findings.  '■ 

"The  railroads’  plan  is  that  the 
Pullman  stock  be  acquired  by  the 
various  railroads,  that  such  sleep¬ 
ing  cars  as  are  required  for  regular 
operation  be  purchased  from  the 
Pullman  company  by  individual  rail¬ 
roads  wishing  to  make  such  pur¬ 
chases,  and  that  the  remainder  be 
placed  in  a  national  pool  to  be 
drawn  upon  by  all  the  railroads  for 
cars  needed  during  peak  periods,” 
said  the  rail  statement. 

“This  pool  would  be  fed  by  addi¬ 
tional  cars  from  time  to  time,  as  re¬ 
quired.  At  the  end  of  three  years 
the  railroads  would  dispose  of  the 
par  serving  business  to  an  outside 
interest. 

“In  support  of  their  plan  for  di¬ 
rect  ownership  of  the  cars,  the  rail¬ 
roads  point  out  they  alone  are  under 
obligation  to  provide  sleeping  car 
service,  and  that  Pullman’s  function 
has  been  only  to  supply  facilities  to 
railroads  so  that  they  may  in  turn 
discharge  their  duties  to  the  public. 

“  It  is  essential  to  the  breaking  up 
of  the  monopoly  condemned  by  the 
court  that  the  railroads  be  given 
full  and  unrestrained  opportunity  to 
determine  how  the  sleeping  car  busi¬ 
ness  of  their  lines  is  to  be  conducted. 


Chicago  Tribune 
Dec.  2,  1945 


4  BIDDERS  FILE 
ARGUMENTS  IN 
PULLMAN  SALE 
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special  expediting  court,  will  study 
the  briefs  before  a  hearing  Dec.  10 
on  determining  the  successful  bid¬ 
der  for' the  sleeping  car  business. 

:  Otis  &  Co.,  Cleveland  banking 
i  firm,  asserted  that  sale  of  the  assets 
I  to  the  railroads  would  stifle  com- 
i  petition  and  result  in  poor  service. 

I  The  railroad  bid  has  been  accepted, 

;  subject  to  court  approval,  by  Pull¬ 
man,  Inc.,  parent  company,  which 
was  held  a  monopoly  and  ordered  to 
dispose  of  either  its  sleeping  car  or 
manufacturing  business. 

Would  Spend  500  Millions 

Otis  said  its  group  would  spend 
|  more  than  500  million  -  dollars  to 
|  replace  “  the  present  worn  out  Pull¬ 
man  cars  ”  with  modern  streamlined 
equipment  and  replace  the  fleet 
i  every  10  years  so  that  highest  qual¬ 
ity  service  could  be  provided. 

Both  the  railroads  and  Otis  con¬ 
demned  the  bid  of  the  Standard 
Steel  Spring  company  of  Coraopolis, 
Pa.,  contending  it  was  influenced 
on  financial  and  other  matters  by 
officials  of  Pullman,  Inc. 

Standard  Steel’s  brief  asserted 
the  larger  railroads  would  dominate 
the  new  Pullman  company,  to  the 
detriment  of  smaller  roads,  whereas 
Standard  would  install  “  an  inde¬ 
pendent  management,  which  would 
block  any  effort  to  re-create  the  old 
monopoly.” 

Glore,  Forgan  &  company,  Chicago 
banking  firm,  restated  its  plan  to 
distribute  the  capital  stock  of  Pull¬ 
man  to  the  public  at  the  price  paid 
plus  the  "usual  brokerage  commis- 

Only  One  Solution,  Say  Rails 

The  railroads  contended  that  sale 
to  their  group  would  be  the  only 
way  be  which  the  court  order  direct¬ 
ing  dissolution  of  the  monopoly 
could  be  satisfied. 


Transfer  of  the  stock  to  any  other 
bidder,  the  brief  contended,  would 
not  be  in  the  public  interest  and 
would  be  contrary  to  the  court’s 
findings.  ^ 

"The  railroads’  plan  is  that  the 
Pullman  stock  be  acquired  by  the 
various  railroads,  that  such  sleep¬ 
ing  cars  as  are  required  for  regular 
operation  be  purchased  from  the 
Pullman  company  by  individual  rail¬ 
roads  wishing  to  make  such  pur¬ 
chases,  and  that  the  remainder  be 
placed  in  a  national  pool  to  be 
drawn  upon  by  all  the  railroads  for 
cars  needed  during  peak  periods,” 
said  the  rail  statement. 

“This  pool  would  be  fed  by  addi¬ 
tional  cars  from  time  to  time,  as  re¬ 
quired.  At  the  end  of  three  years 
the  railroads  would  dispose  of  the! 
car  serving  business  to  an  outside ! 
interest. 

“  In  support  of  their  plan  for  di¬ 
rect  ownership  of  the  cars,  the  rail¬ 
roads  point  out  they  alone  are  under 
-obligation  to  provide  sleeping  car 
service,  and  that  Pullman’s  function 
has  been  only  to  supply  facilities  to  j 
railroads  so  that  they  may  in  turnj 
discharge  their  duties  to  the  public. 

“  It  is  essential  to  the  breaking  up 
of  the  monopoly  condemned  by  the 
court  that  the  railroads  be  given 
full  and  unrestrained  opportunity  to 
determine  how  the  sleeping  car  busi¬ 
ness  of  their  lines  is  to  be  conducted. 


Chicago  Journal  of  Commerce 
Dec.  3,  1945 

Pullman  Briefs  Filed  I 

Four  groups  offering  to  purchase 
the  sleeping  car  facilities  of  Pull¬ 
man,  Inc.,  have  filed  briefs  in ' 

United  States  district  court  at  Phil-  . 
adelphia.  A  fifth  brief  was  filed  by 
Pullman,  Inc.,  supporting  the  rail¬ 
roads’  offer.  | 

The  first  two  briefs  filed  were  i 
i  submitted  by  the  group  of  railroads  j 
and  the  Glqre,  Forgan  &  Co.  group. 

The  railroads’  brief  stated  their  pro-  I 
posal  is  the  only  one  which  is  in  j 
furtherance  of  the  public  interest, 
that  their  plan  represents  unquali¬ 
fied  acceptance  by  the  railroads  of 
1  Pullman’s  proposal  to  dispose  of  its 
stock  in  the  sleeping  car  company 
and  has  thus  ripened  into  a  contract 
which  Pullman  is  submitting  to  the 
court  for  approval.  Also,  that  the 
contract  is  exactly  what  the  court 
contemplated  should  be  done  when 
it  ordered  Pullman  to  dispose  of  the 
stock,  and  that  the  proposal  of  sale 
to  the  railroads  will  satisfy  the 
’court’s  antitrust  purpose  as  will  none  I 
of  the  other  proposals.  I 

Proposals  of  the  four  bidders— the  . 
railroads,  Robert  R.  Young-Otis  &  j 
Co.,  Glore,  Forgan  &  Co.,  and  Stand¬ 
ard  Steel  Spring  Co.  groups— were 
presented  before  the  court  on  Nov. 

5  and  6,  after  which  the  court  or-  ! 
dered  all  bidders  to  file  briefs  argu¬ 
ing  the  merits  of  their  respective 
proposals  and  the  demerits  of  others 
by  Dec.  1.  Since  that  time  the  rail¬ 
roads  contracted  with  Pullman  for 
sale  of  the  stock  to  them.  The  court 
will  hear  arguments  Dec.  10. 

The  railroads  in  their  brief  point 
out  that  through  sleeping  car  service 
coast-to-coast  can  best  be  assured  by 
the  sale  of  the  company  to  them, 
and  assert  that  by  the  inauguration 
of  through  transcontinental  sleeping 
car  service,  which  is  under  active 
study  and  investigation  by  the  rail-  , 
roads  and  may  be  expected  to  ma-  i 
terialize  in  the  reasonably  near  fu¬ 
ture,  would  or  could  in  no  way  be 
aided  or  expedited  by  the  interven¬ 
tion  of  an  independent  sleeping  car 
operator.” 

Glore,  Forgan  &  Co.  in  their  brief 
state  that  their  offer  is  the  best  of 
the  four  offers  submitted  and  is 
more  in  conformity  with  the  court's 
order  for  divestment  of  Pullman  Co. 
from  Pullman,  Inc.,  than  any  of  the 
other  proposals. 

A  third  bidder,  Standard  Steel 
j  Spring  Co.,  filed  a  brief  supporting 
its  bid  in  which  it  asserts  that  the 
Pullman  monopoly  would  be  much 
stronger  if  the  railroads  are  allowed 
to  acquire  the  sleeping  car  business. 

It  asks  the  court  to  disapprove 
the  tentative  contract  between  Pull¬ 
man  and  the  railroads,  alleging  that 
competition  would  be  wiped  out  and 
that  the  larger  railroads  would  dom¬ 
inate  the  new  company  and  eventu¬ 
ally  the  vital  sleeping  car  pool  would 
deteriorate.  It  argues  that  its  offer 
would  effectively  dissolve  the  mo¬ 
nopoly  and  furnish  better  conditions 
all  around  for  the  public. 

Otis  &  Co.,  Cleveland  banking 
firm,  asserted  that  sale  of  the  assets 
to  the  railroads  would  stifle  com¬ 
petition  and  result  in  poor  service. 

Both  the  railroads  and  Otis  con¬ 
demned  the  bid  of  Standard  Steel 
Spring,  contending  it  was  influenced 
on  financial  and  other  matters  by 
officials  of  Pullman,  Inc. 
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Pullman  Briefs  Filed  I 

Four  groups  offering  to  purchase 
the  sleeping  car  facilities  of  Pull¬ 
man,  Inc.,  have  filed  briefs  in 
United  States  district  court  at  Phil-  , 
adelphia.  A  fifth  brief  was  filed  by  1 
Pullman,  Inc.,  supporting  the  rail¬ 
roads’  offer.  j 

The  first  two  briefs  filed  were 
submitted  by  the  group  of  railroads 
and  the  Glqre,  Forgan  &  Co.  group. 

The  railroads’  brief  stated  their  pro¬ 
posal  is  the  only  one  which  is  in 
furtherance  of  the  public  interest, 
that  their  plan  represents  unquali¬ 
fied  acceptance  by  the  railroads  of 
Pullman’s  proposal  to  dispose  of  its 
stock  in  the  sleeping  car  company 
and  has  thus  ripened  into  a  contract 
which  Pullman  is  submitting  to  the 
court  for  approval.  Also,  that  the 
contract  is  exactly  what  the  court 
contemplated  should  be  done  when 
it  ordered  Pullman  to  dispose  of  the 
stock,  and  that  the  proposal  of  sale 
to  the  railroads  will  satisfy  the 
'  court’s  antitrust  purpose  as  will  none 
of  the  other  proposals. 

Proposals  of  the  four  bidders— the 
railroads,  Robert  R.  Young-Otis  & 

Co.,  Glore,  Forgan  <Sc  Co.,  and  Stand¬ 
ard  Steel  Spring  Co.  groups — were 
presented  before  the  court  on  Nov. 

5  and  6,  after  which  the  court  or¬ 
dered  all  bidders  to  file  briefs  argu¬ 
ing  the  merits  of  their  respective 
proposals  and  the  demerits  of  others 
by  Dec.  1.  Since  that  time  the  rail¬ 
roads  contracted  with  Pullman  for 
sale  of  the  stock  to  them.  The  court 
will  hear  arguments  Dec.  10. 

The  railroads  in  their  brief  point 
out  that  through  sleeping  car  service 
coast-to-coast  can  best  be  assured  by 
the  sale  of  the  company  to  them, 
and  assert  that  by  the  inauguration 
of  through  transcontinental  sleeping 
car  service,  which  is  under  active 
study  and  investigation  by  the  rail¬ 
roads  and  may  be  expected  to  ma¬ 
terialize  in  the  reasonably  near  fu¬ 
ture,  would  or  could  in  no  way  be 
aided  or  expedited  by  the  interven¬ 
tion  of  an  independent  sleeping  car 
operator.” 

Glore,  Forgan  &  Co.  in  their  brief 
state  that  their  offer  is  the  best  of 
the  four  offers  submitted  and  is 
more  in  conformity  with  the  court's 
order  for  divestment  of  Pullman  Co. 
from  Pullman,  Inc.,  than  any  of  the 
other  proposals. 

A  third  bidder,  Standard  Steel 
Spring  Co.,  filed  a  brief  supporting 
its  bid  in  which  it  asserts  that  the 
Pullman  monopoly  would  be  much 
stronger  if  the  railroads  are  allowed 
to  acquire  the  sleeping  car  business. 

It  asks  the  court  to  disapprove 
tiie  tentative  contract  between  Pull¬ 
man  and  the  railroads,  alleging  that 
competition  would  be  wiped  out  and 
that  the  larger  railroads  would  dom¬ 
inate  the  new  company  and  eventu¬ 
ally  the  vital  sleeping  car  pool  would 
deteriorate.  It  argues  that  its  offer 
would  effectively  dissolve  the  mo¬ 
nopoly  and  furnish  better  conditions 
all  around  for  the  public. 

Otis  .  &  Co.,  Cleveland  banking 
firm,  asserted  that  sale  of  the  assets 
to  the  railroads  would  stifle  com¬ 
petition  and  result  in  poor  service. 

Both  the  railroads  and  Otis  con¬ 
demned  the  bid  of  Standard  Steel 
Spring,  contending  it  was  influenced 
on  financial  and  other  matters  by 
officials  of  Pullman,  Inc. 
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V  Who’ll  Get  the  Pullman  Business^^ 

By  Harold  M.  Fleming: 


Complex  are  the  economic  and  political 
problems  which  must  be  weighed  by  a  three- 
judge  Philadelphia  court  now  considering 
what  to  do  with  the  nearly  80-year-old  Pull¬ 
man  Company,  which  owns  and  operates 
over  6,000  railroad  sleepers  and  parlor  cars. 

'  So  far  there  are  four  bidders  for  the  busi¬ 
ness — first,  a  groyp  of  large  railroads;  sec¬ 
ond,  a  group  headed  by  Robert  R.  Young,  the 
“daring  young  man”  who  on  the  strength  of 
a  rising  stock  market  took  the  decrepit  Alle¬ 
ghany.  Corporation  and  built  about  it  a 
profitable  railway  empire  centering  on 
Chesapeake  &  Ohio;  third,  a  Chicago  invest¬ 
ment  banking  firm,  Glore,  Forgan  &  Com¬ 
pany,  whrt  would  buy  the  shares  of  the  com¬ 
pany  •’nd  then  resell  them  to  the  public;  and, 
fourth,  a  group  of  manufacturers  headed  by 
the  Standard  Steel  Spring  Company. 

The  issue  is  not,  however,  one  of  price.  The 
various  bidders  are  offering  various  terms 
but  they  come  out  close  to  the  same  sum, 
around  $75,000,000.  But  the  question  before 
the  court  is,  which  bidder  would  be  most 
likely  to  serve  the  public  interest?  And  here 
the  chief  controversy  centers  around  the 
railroad  group’s  desire  for  the  property. 

The  railroads  were  pretty  slow  about  ac¬ 
cepting  Pullman’s  offer.  Back  in  mid-1944, 
Pullman  offered  the  business  to  the  roads 
that  haul  Pullman  cars.  A  month  later,  com¬ 
mittees  for  each  of  the  major  railroad  regions 
were  formed  under  the  auspices  of  the  Asso¬ 
ciation  of  American  Railroads,  to  try  to  work 
out  some  formula.  But  things  seem  to  have 
been  lost  in  committee. 

The  reason  was  fairly  obvious.  The  roads’ 
interests  differ  widely.  Some  run  Pullmans 
east  and  west,  and  this  business  is  quite 
steady,  with  little  seasonal  fluctuation;  but 
others  run  them  , north  and  south,  and  at 
•some  times  of  the  year  they  draw  heavily  on 
the  Pullman  Company’s  pool  of  cars  and  at 
other  times  they  have  little  need  of  sleepers. 
Still  other  roads  don’t  use  Pullmans  at  all. 

So  it  was  only  this  autumn  that  a  group  of 
between  25  and  30  of  the  larger  roads  actu¬ 
ally  put  in  a  bid.  Pullman  quickly  accepted. 

A  Federal  court  will  hear  arguments  Dec. 
10  and  decide  whether  to  approve  the  deal. 

The  roads  say  that  “the  public  interest  re¬ 
quires  that  (they)  either  conduct  their  own 
sleeping-car  service  or  that  it  be  conducted 
by  an  agency  chosen  by  them,  and  not  by 


one  which  imposes  itself  upon  them  by  pur¬ 
chasing  the  only  available  sleeping  cars.” 

But  other  people,  including  the  Young 
group,  and  three  States  claim  that  for  the 
sleeping-car  business  to  go  to  the  railroads 
would  be,  if  anything,  worse  than  for  it  to 
be  owned,  as  it  has  been,  jointly  with  a 
company  which  manufactures  sleepers.  The 
new  owners  might,  it  is  argued,  have  the 
power  to  withhold  sleepers  from  some  non¬ 
member  railroads,  and  also  might  be  teippted 
to  neglect  their  coach  business  in  favor  of 
higher  paying  Pullman  customers. 

Another  charge  is  that  if  the  roads,  as 
they  ultimately  contemplate,  own  most  of  the 
Pullmans  operating  on  their  own  lines  and  do 
the  selling  of  through  tickets,  they  might 
favor  themselves  or  friendly  road?  on  rout¬ 
ing,  to  the  detriment  of  the  public. 

The  railroads  point  out  that  Mr.  Young 
also  has  railroad  connections.  He  promises, 
however,  to  sever  these  if  he  gets  the  Pull¬ 
man  property,  and  to  devote  himself  solely 
to  the  sleeping-car  business. 

Obvioiisly,  the  proposal  that  the  sleeping- 
car  business  of  the  United  States  be  handled 
by  a  firm  entirely  unconnected  with  the  rail¬ 
roads  as  well  as  with  any  manufacturer  of 
sleeping-car  equipment  has  both  advantage 
and  disadvantage  from  a  general  economic 
viewpoint.  On  the  one  hand,  it  would  create 
“arms’-length  bargaining”  between  the  roads 
and  the  sleeping-car  company.  On  the  other 
hand,  the  resulting  lack  of  co-ordination  and 
possible  friction  might  retard  needed  mod¬ 
ernization  and  expansion  of  this  system. 

The  sleeping-car  business  is  seriously 
threatened  by  competition  both  from  the  air 
transport  companies  and  from  modern  vastly 
improved  coaches  provided  by  the  railroads 
themselves,  which  the  car-builders,  notably 
Pullman-Standard  and  Budd,  are  preparing 
to  turn  out  in  quantity.  The  present  Pullman 
equipment,  mostly  of  the  •  old  -  fashioned 
open-berth  type,  is  outmoded  and  old. 

So  the  roads,  or  whoever  gets  the  property, 
will  get  little  except  the  shell  of  an  old  busi¬ 
ness,  and  an  opportunity  (and  duty  there¬ 
fore)  to  make  a  new  business  out  of  it.  How 
little  it  amounts  to  may  be  seen  by  cdmpar- 
ing  the  $80,000,000  price  with  the  total  rail¬ 
road  investment  of  the  country  of  well  ove^ 

$20,000,000,000.  jf 


The  Christian  Science  Monitor 
Dec.  7,  1945 

f  Who’ll  Get  the  Pullman  Business^^ 

By  Harold  M.  Fleming 


Complex  are  the  economic  •  and  political 
problems  which  must  be  weighed  by  a  three- 
judge  Philadelphia  court  now  considering 
what  to  do  with  the  nearly  80-year-old  PuU.- 
man  Company,  which  owns  and  operates 
over  6,000  railroad  sleepers  and  parlor  cars. 

So  far  there  are  four  bidders  for  the  busi¬ 
ness — first,  a  groyp  of  large  railroads;  sec¬ 
ond,  a  group  headed  by  Robert  R.  Young,  the 
“daring  young  man”  who  on  the  strength  of 
a  rising  stock  market  took  the  decrepit  Alle¬ 
ghany.  Corporation  and  built  about  it  a 
profitable  railway  empire  centering  on 
Chesapeake  &  Ohio;  third,  a  Chicago  invest¬ 
ment  banking  firm,  Glore,  Forgan  &  Com¬ 
pany,  whrt  would  buy  the  shares  of  the  com¬ 
pany  ■’nd  then  resell  them  to  the  public;  and, 
fourth,  a  group  of  manufacturers  headed  by 
the  Standard  Steel  Spring  Company. 

The  issue  is  not,  however,  one  of  price.  The 
various  bidders  are  offering  various  terms 
but  they  come  out  close  to  the  same  sum, 
around  $75,000,000.  But  the  question  before 
the  court  is,  which  bidder  would  be  most 
likely  to  serve  the  public  interest?  And  here 
the  chief  controversy  centers  around  the 
railroad  group’s  desire  for  the  property. 

The  railroads  were  pretty  slow  about  ac¬ 
cepting  Pullman’s  offer.  Back  in  mid- 1944, 
Pullman  offered  the  business  to  the  roads 
that  haul  Pullman  cars.  A  month  later,  com¬ 
mittees  for  each  of  the  major  railroad  regions 
were  formed  under  ihe  auspices  of  the  Asso¬ 
ciation  of  American  Railroads,  to  try  to  work 
out  some  formula.  But  things  seem  to  have 
been  lost  in  committee. 

The  reason  was  fairly  obvious.  The  roads’ 
interests  differ  widely.  Some  run  Pullmans 
east  and  west,  and  this  business  is  quite 
steady,  with  little  seasonal  fluctuation;  but 
others  run  them  ,north  and  south,  and  at 
•some  times  of  the  year  they  draw  heavily  on 
the  Pullman  Company’s  pool  of  cars  and  at 
other  times  they  have  little  need  of  sleepers. 
Still  other  roads  don’t  use  Pullmans  at  all. 

So  it  was  only  this  autumn  that  a  group  of 
between  25  and  30  of  the  larger  roads  actu¬ 
ally  put  in  a  bid.  Pullman  quickly  accepted. 

A  Federal  court  will  hear  arguments  Dec. 
10  and  decide  whether  to  approve  the  deal. 

The  roads  say  that  "the  public  interest  re¬ 
quires  that  (they)  either  conduct  their  own 
sleeping-car  service  or  that  it  be  conducted 
by  an  agency  chosen  by  them,  and  not  by 


one  which  imposes  itself  upon  them  by  pur¬ 
chasing  the  only  available  sleeping  cars.” 

But  other  people,  including  the  Young 
group,  and  three  States  claim  that  for  the 
sleeping-car  business  to  go  to  the  railroads 
would  be,  if  anything,  worse  than  for  it  to 
be  owned,  as  it  has  been,  jointly  with  a 
company  which  manufactures  sleepers.  The 
new  owners  might,  it  is  argued,  have  the 
power  to  withhold  sleepers  from  some  non¬ 
member  railroads,  and  also  might  be  tempted 
to  neglect  their  coach  business  in  favor  of 
higher  paying  Pullman  customers. 

Another  charge  is  that  if  the  roads,  as 
they  ultimately  contemplate,  own  most  of  the 
Pullmans  operating  on  their  own  lines  and  do 
the  selling  of  through  tickets,  they  might 
favor  themselves  or  friendly  roads  on  rout¬ 
ing,  to  the  detriment  of  the  public. 

The  railroads  point  out  that  Mr.  Young 
also  has  railroad  connections.  He  promises, 
however,  to  sever  these  if  he  gets  the  Pull¬ 
man  property,  and  to  devote  himself  solely 
to  the  sleeping-car  business. 

Obviously,  the  proposal  that  the  sleeping- 
car  business  of  the  United  States  be  handled 
by  a  firm  entirely  unconnected  with  the  rail¬ 
roads  as  well  as  with  any  manufacturer  of 
sleeping-car  equipment  has  both  advantage 
and  disadvantage  from  a  general  economic 
viewpoint.  On  the  one  hand,  it  would  create 
“arms’-length  bargaining”  between  the  roads 
and  the  sleeping-car  company.  On  the  other 
hand,  the  resulting  lack  of  co-ordination  and 
possible  friction  might  retard  needed  mod¬ 
ernization  and  expansion  of  this  system. 

The  sleeping-car  business  is  seriously 
threatened  by  competition  both  from  the  air 
transport  companies  and  from  modern  vastly 
improved  coaches  provided  by  the  railroads 
themselves,  which  the  car-builders,  notably 
Pullman-Standard  and  Budd,  are  preparing 
to  turn  out  in  quantity.  The  present  Pullman 
equipment,  mostly  of  the  old-fashioned 
open-berth  type,  is  outmoded  and  old. 

So  the  roads,  or  whoever  gets  the  property, 
will  get  little  except  the  shell  of  an  old  busi¬ 
ness,  and  an  opportunity  (and  duty  there¬ 
fore)  to  make  a  new  business  out  of  it.  How 
little  it  amounts  to  may  be  seen  by  edmpar- 
ing  the  $80,000,000  price  with  the  total  rail¬ 
road  investment  of  the  country  of  well  overJ 

$20,000,000,000.  Jf 
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Rail  Pullman  Bid  Opposed 
By  Department  of  Justice 

By  the  Associated  Press. 

PHILADELPHIA,  Dec.  6. — The  Department  of  Justice  in  a  Fed¬ 
eral  court  today  opposed  sale  of  the  sleeping  car  service  now  operated 
by  the  Pullman  Co.  to  43  railroads  for  $75,000,000. 

In  a  27-page  brief,  which  the  court  said  Holmes  Baldridge,  special 
assistant  to  Attorney  General  Clark,  filed,  the  government  said  the 
’'railroads  could  not  comply  fully 
with  the  court’s  decree  for  a  com¬ 
plete  separation  of  the  servicing 
business  from  the  manufacturing 
|  end  because  of  the  railroad’s  af- 
filations  with  banks,  insurance 
companies  and  Pullman,  Inc. 
Objections  Outlined. 

The  brief  says  that  if  the  rail¬ 
roads  acquire  the  property,  their 
representatives  would  have  to  sit 
on  the  board  of  directors  of  the 
sleeping  car  company  and,  in 
doing  so,  would  not  be  complying 
with  the  court  -order  there  be  no 
relationship  between  manufactur¬ 
ing  and  servicing.  >  . 

Commenting  on  a  bid  by  Otis 
&  Co.,  Cleveland  banking  firm, 
the  brief  states  Otis’  proposal  has 
several  “striking  advantages;”  in¬ 
cluding  its  plan  to  spend  more 
than  $500,000,000  in  the  purchase 
of  streamlined  equipment  to  re¬ 
place  Pullman’s  present  fleet  of 
7,000  heavyweight  cars  and  the 
retention  of  the  car  pool. 
Weaknesses  Pointed  Out. 

The  brief  says,  however,  that 
Otis’  proposal  has  two  marked 
weaknessis:  (1)  The  association 
of  Robert  R.  Young  and  Allan  P. 
Kirby,  officers  of  the  Allegheny 
Corp.,  which  controls  the  Chesa¬ 
peake  &  Ohio,  Pere  Marquette, 
New  York,  Chicago  &  St.  Louis, 
and  the  Wheeling  &  Lake  Erie 
railroads:  (2)  acquisition  by  Otis 
might  possibly  create  a  debtor- 
creditor  relationship  be'twee n. 
Pullman,  Inc.,  and  the  Pullman 
Co.,  the  operating  subsidiary. 
Comments  on  Other  Bids. 

Standard  Steel  Spring  Co.  of 
Coraopolis,  Pa.,  and  G 1  o  r  e, 
Forgan  &  Co.,  Chicago  banking, 
firm,  also  have  filed  bids. 

The  government  brief  character¬ 
ized  the  proposal  on  Standard 
Steel  Spring  Co.  as  an  “essentially 
shoe  string  operation,”  and  termed 
the  company’s  plan  of  operation  on 
the  sleeping  car  business  “finan¬ 
cially,  unsound.” 

Of  the  Glore,  Forgan  &  Co.  pro¬ 
posal  to  purchase  all  of  the  capital 
stock  of  the  Pullman  Co.  and  re¬ 
sell  the  stock  publicly  at  the  price 
|  paid  plus  a  brokerage  commission, 
the  government  said  the  court 
'“might  have  the  whole  matter 
back  in  its  hands”  if  it  permitted 
such  a  disposition. 
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Rail  Pullman  Bid  Opposed 
By  Department  of  Justice 

By  the  Associated  Press. 

PHILADELPHIA,  Dec.  6. — The  Department  of  Justice  in  a  Fed¬ 
eral  court  today  opposed  sale  of  the  sleeping  car  service  now  operated 
by  the  Pullman  Co.  to  43  railroads  for  $75,000,000. 

In  a  27-page  brief,  which  the  court  said  Holmes  Baldridge,  special 
assistant  to  Attorney  General  Clark,  filed,  the  government  said  the 
~~  •  -  ■  ■'  railroads  could  not  comply  fully 

with  the  court’s  decree  for  a  com¬ 
plete  separation  of  the  servicing 
business  from  the  manufacturing 
,  end  because  of  the  railroad’s  af- 
filations  with  banks,  insurance 
companies  and  Pullman,  Inc. 
Objections  Outlined. 

The  brief  says  that  if  the  rail¬ 
roads  acquire  the  property,  their 
representatives  would  have  to  sit 
on  the  board  of  directors  of  the 
sleeping  car  company  and,  in 
doing  so,  would  not  be  complying 
with  the  court  order  there  be  no 
relationship  between  manufactur¬ 
ing  and  servicing. 

Commenting  on  a  bid  by  Otis 
&  Co.,  Cleveland  banking  firm, 
the  brief  states  Otis’  proposal  has 
several  “striking  advantages;”  in¬ 
cluding  its  plan  to  spend  more 
than  $500,000,000  in  the  purchase 
of  streamlined  equipment  to  re¬ 
place  Pullman’s  present  fleet  of 
7,000  heavyweight  cars  and  the 
retention  of  the  car  pool. 
Weaknesses  Pointed  Out. 

The  brief  says,  however,  that 
Otis’  proposal  has  two  marked 
weaknesses:  (1)  The  association 
of  Robert  R.  Young  and  Allan  P. 
Kirby,  officers  of  the  Allegheny 
Corp.,  which  controls  the  Chesa¬ 
peake  &  Ohio,  Pere  Marquette, 
New  York,  Chicago  &  St.  Louis, 
and  the  Wheeling  &  Lake  Erie 
railroads:  (2)  acquisition  by  Otis 
might  possibly  create  a  debtor- 
creditor  relationship  between 
Pullman,  Inc.,  and  the  Pullman 
Co.,  the  operating  subsidiary. 
Comments  on  Other  Bids. 

Standard  Steel  Spring  Co.  of 
Coraopolis,  Pa.,  and  G 1  o  r  e, 
Forgan  &  Co.,  Chicago  banking, 
firm,  also  have  filed  bids. 

The  government  brief  character¬ 
ized  the  proposal  on  Standard 
Steel  Spring  Co.  as  an  “essentially 
shoe  string  operation,”  and  termed 
the  company’s  plan  of  operation  on 
the  sleeping  car  business  “finan¬ 
cially  unsound.” 

Of  the  Glore,  Forgan  &  Co.  pro¬ 
posal  to  purchase  all  of  the  capital 
stock  of  the  Pullman  Co.  and  re¬ 
sell  the  stock  publicly  at  the  price 
paid  plus  a  brokerage  commission, 
the  government  said  the  court 
“might  have  the  whole  matter 
back  in  its  hands”  if  it  permitted 
such  a  disposition. 
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MICE  OFFICE 
OPPOSES  ALL  4 
PULLMAN  BIDS 


Says  Sale  to  Rails 
Means  Monopoly  n 

Philadelphia,  Pa.,  Dec.  6  [Special! 
—The  anti-trust  division  of  the  de- 
partment  of  justice  today  filed  with' 
a  special  .three  judge  federal  ex* 
peditlng  court  a  brief  opposing  sal* 
of  the  operating  end  of  the  Pull¬ 
man,  Inc.,  car  business  to  any  on* 
of  the  four  bidders. 

Holmes  Baldridge,  special  assists 
ant  to  the  United  States  attorney 
general,  presented  the  brief  to  th* 
court.  He  indicated  that  the  gov* 
ernment  would  contest  the  decision 
of  Pullman,  Inc.,  to  sell  the  75  mil¬ 
lion  dollar  Pullman  company  to  « 
group  of  43  railroads  because,  aa 
the  britrf  asserted,  it  would  “mere* 
ly  substitute  a  new  monopoly.” 

The  brief  also  said  this  would 
"eliminate  all  competition  between 
railroads  as  to  the  services  and 
types  of  facilities  of  rolling  stock 
and  result  In  discrimination  against 
weaker  roads.” 

Doubts  Full  Compliance 
The  government  said  the  railroad 
group,  which  uses  more  than  90  per 
cent  of  Pullman  company’s  services, 
could  not  'fully  comply  with  a  court 
decree  of  last  May  8  which  ordered 
complete  separation  of  the  operat¬ 
ing  and  manufacturing  branches. of 
Pullman,  Inc. 

It  said  that  If  the  railroads  a» 
i  quire  the  property  their  represents- 
;  tives  would  have  to  sit  on  the  board 
of  directors  of  the  sleeping  car  com- 
'pany  and  in  doing  so  would  not  ba 
complying  with  the  court  order 
there  be  no  relationship  between 
manufacturing  and  servicing. 

The  proposal  made  by  Otis  &  Co., 
which  Pullman,  Inc.,  brushed  aside 
as  “little  more  than  a  gamble,”  haa 
several  striking  advantages,  partic¬ 
ularly  the  offer  to  spend  500  million 
dollars  for  new  rolling  stock,  said 
the  brief.  _ 

Otis’  proposal  has  two  marked 
weaknesses:  [1]  the  association  of 
Robert  R.  Young  and  Allan  P. 
Kirby,  officers  of  Alleghany  corpo¬ 
ration,  which  controls  the  Chesa¬ 
peake  and  Ohio,  Pere  Marquette, 
Nickel  Plate,  and  Wheeling  and 
Lake  Erie  railroads:  [2]  acquisition 
by  Otis  may  possibly  create  a 
I  debtor-creditor  relationship  between 


I  Pullman,  Inc.,  and  Pullman  com* 
i  pany,  the  operating  subsidiary.  , 

I  Termed  Financially  Unsound  ' 
j  Of  the  Gldfe,  Forgan  &  Co.,  Chi- 
Icago  Investment  firm,  proposal  to 
purchase  all  the  capital  stock  of 
Pullman  company  and  resell  it  pub¬ 
licly  at  the  priced  paid  plus  a  brok¬ 
erage  commission,  it  said  the  court 
“  might  have  the  whole  matter  back 
in  its  hands"  if  it  permitted  such. a 
disposition. 

Standard  Steel  Spring  company’s 
proposition  was  condemned  as  a 
financially  unsound  “  shoestring  * 
operation  and  said  it  has  no  value 
except  to  give  the  court  a  basis  foe 
comparison  with  the  other  bids. 

The  court  has  scheduled  oral 
argument  on  the  matter  for  next 
Monday  and  Tuesday  in  Philadel¬ 
phia. 

The  government  brief  was  filed 
last  Monday. 
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JUSTICE  OFFICE 
OPPOSES  ALL  4 
PULLMAN  BIDS 

Says  Sale  to  Rails 
Means  Monopoly  I 

Philadelphia,  Pa.,  Dec.  6  [Special! 
—The  anti-trust  division  of  the  de- 
partment  of  justice  today  filed  with; 
a  special  .three  judge  federal  ex- 
pediting  court  a  brief  opposing  sale 
of  the  operating  end  of  the  Pull* 
man,  Inc.,  car  business  to  any  on* 
of  the  four  bidders. 

Holmes  Baldridge,  special  assist¬ 
ant  to  the  United  States  attorney 
general,  presented  the  brief  to  the 
court.  He  indicated  that  the  gov* 
ernment  would  contest  the  decision 
of  Pullman,  Inc.,  to  sell  the  75  mil¬ 
lion  dollar  Pullman  company  to  h 
group  of  43  railroads  because,  aj 
the  bri(-f  asserted,  it  would  “mere¬ 
ly  substitute  a  new  monopoly.” 

The  brief  also  said  this  would 
"eliminate  all  competition  between 
railroads  as  to  the  services  and 
types  of  facilities  of  rolling  stock 
and  result  in  discrimination  against 
weaker  roads.” 

Doubts  Full  Compliance 
The  government  said  the  railroad 
group,  which  uses  more  than  90  per 
cent  of  Pullman  company’s  services, 
could  not  'fully  comply  with  a  court 
decree  of  last  May  8  which  ordered 
complete  separation  of  the  operat¬ 
ing  and  manufacturing  branches. of 
Pullman,  Inc. 

It  said  that  If  the  railroads  an- 
quire  the  property  their  representa¬ 
tives  would  have  to  sit  on  the  board 
j  of  directors  of  the  sleeping  car  com¬ 
pany  and  in  doing  so  would  not  be 
complying  with  the  court  order 
there  be  no  relationship  between 
manufacturing  and  servicing. 

The  proposal  made  by  Otis  &  Co* 
which  Pullman,  Inc.,  brushed  aside 
as  “little  more  than  a  gamble,”  has 
several  striking  advantages,  partic¬ 
ularly  the  offer  to  spend  500  million! 
dollars  for  new  rollinl:  stock,  said 
the  brief. 

Otis’  proposal  has  two  marked 
weaknesses:  [1]  the  association  ot 
Robert  R.  Young  and  Allan  P- 
Kirby,  officers  of  Alleghany  corpo¬ 
ration,  which  controls  the  Chesa¬ 
peake  and  Ohio,  Pere  Marquette, 
Nickel  Plate,  and  Wheeling  and 
Lake  Erie  railroads;  [2]  acquisition 
by  Otis  may  possibly  create  a 
I  debtor-creditor  relationship  between 


|  Pullman,  Inc.,  and  Pullman  com¬ 
pany,  the  operating  subsidiary.  , 
Termed  Financially  Unsound 
I  Of  the  Glare,  Forgan  &  Co.,  Chfr 
Icago  investment  firm,  proposal  to 
purchase  all  the  capital  stock  ot 
I  Pullman  company  and  resell  it  pub¬ 
licly  at  the  priced  paid  plus  a  brok¬ 
erage  commission,  it  said  the  court 
"  might  have  the  whole  matter  back 
! in  its  hands”  if  it  permitted  such. a 
disposition. 

Standard  Steel  Spring  company’s 
proposition  was  condemned  as  a 
financially  unsound  "  shoestring  ** 
operation  and  said  it  has  no  value 
except  to  give  the  court  a  basis  foe 
comparison  with  the  other  bids. 

The  court  has  scheduled  oral 
argument  on  the  matter  for  next 
Monday  and  Tuesday  in  Philadel¬ 
phia. 

The  government  brief  was  filed 
last  Monday. 
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|  Pullman  Sale  to 
Roads  Opposed 

PHILADELPHIA,  Dec.  7.— (AV- 
Sale  of  the  nation’s  sleeping  car 
bus'ness  by  Pullman,  Inc.  to  a 
combine  of  43  railroads  is  opposed 
by  the  Department  of  Justice  or 
grounds  it  “would  merely  substi¬ 
tute  a  new  monopoly  for  the  one 
now  condemned  by  court.” 

Holmes  Baldridge,  special  as¬ 
sistant  to  Attorney  General 
Thomas  Clark,  in  filing  a  brief  in 
the  federal  court  here  indicated 
the  United  States  would  fight  sale 
of  Pullman’s  fleet  of  7,000  cars 
and  servicing  equipment  to  the 
railroads  for  $75,000,000. 

A  hearing  will  be  held  Monday 
by  the  court  to  consider  offers 
made  by  the  railroads  and  three 
other  bidders  for  the  sleeping  car 
properties. 

WOULD  END  COMPETITION. 

Holmes,  in  his  brief,  asserted 
sale  to  the  railroad  combine  would 
“eliminate  all  competition  be¬ 
tween  the  railroads  as  to  both 
services  and  types  of  facilities 
perpetuate  the  existing  manufac- 
turing  monopoly,  eliminate  the 
car  pool,  give  the  railroads  an 
additional  monopoly  on  a  com¬ 
peting  r- Mon-wide  system  of 
■  trar  ~ '-ion  and  result  in  dis¬ 
criminations  against  the  weaker 
roeds.” 

The  brief  noted  “striking  ad¬ 
vantages”  in  a  bid  by  Otis  &  Co., 
Cleveland  banking  firm,  because 
it  planned  to  spend  $500,000  000 
for  new  equipment.  But  it  had 
marked  weaknesses,  the  brief 
said,  because  Robert  R.  Young 
and  Allan  P.  Kirby  head  the  Al¬ 
legheny  Corporation  and  control] 
the  Chesapeake  &  Ohio,  Pere 
Marquette,  New  York,  Chicago  & 
St.  Louis  and  the  Wheeling  & 
Lake  Erie  railroads  and  such  con  ¬ 
trol  might  favore  these  lines. 
CALLED  UNSOUND. 

The  government  brief  called  the 
purchase  proposal  of  the  Stand¬ 
ard  Steel  Spring  Company,  Cora- 
opolis.  Pa.-  “financially  unsound” 
and  based  on  an  “essentially  shoe¬ 
string  operation • 

Finally,  the  brief  said,  if  the 
sale  is  made  to  the  Chicago  bank¬ 
ing  firm  of  Glore,  Forgan  &  Co. 
(it  proposes  to  sell  the  capital 
stock  of  the  Pullman  Company  on 
the  open  market!  “the  court 
might  findMhe  matter  back  in  its 
hands  later.” 
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by  the  Department  of  Justice  on 
grounds  it  “would  merely  substi¬ 
tute  a  new  monopoly  for  the  one 
now  condemned  by  court.” 

Holmes  Baldridge,  special  as¬ 
sistant  to  Attorney  General 
Thomas  Clark,  in  filing  a  brief  in 
the  federal  court  here  indicated 
the  United  States  would  fight  sale 
of  Pullman’s  fleet  of  7,000  cars 
and  servicing  equipment  to  the 
railroads  for  $75,000,000. 

A  hearing  will  be  held  Monday 
by  the  court  to  consider  offers 
made  by  the  railroads  and  three 
other  bidders  for  the  sleeping  car 
properties. 

WOULD  END  COMPETITION. 

Holmes,  in  his  brief,  asserted 
sale  to  the  railroad  combine  would 
“eliminate  all  competition  be¬ 
tween  the  railroads  as  to  both 
services  and  types  of  facilities 
perpetuate  the  existing  manufac¬ 
turing  monopoly,  eliminate  the 
car  pool,  give  the  railroads  au 
additional  monopoly  on  a  com  ¬ 
peting  r°  Mon-wide  system  of 
■  trar '"o’-'"' ion  and  result  in  dis¬ 
criminations  against  the  weaker 
roeds.” 

The  brief  noted  "striking  ad¬ 
vantages”  in  a  bid  by  Otis  &  Co., 
Cleveland  banking  firm,  because 
it  planned  to  spend  $500,000  000 
for  new  equipment.  But  it  had 
marked  weaknesses,  the  brief 
said,  because  Robert  R.  Young 
and  Allan  P.  Kirby  head  the  Al¬ 
legheny  Corporation  and  control 
the  Chesapeake  &  Ohio,  Pere 
Marquette,  New  York,  Chicago  & 
St.  Louis  and  the  Wheeling  & 
Lake  Erie  railroads  and  such  con  ¬ 
trol  might  favore  these  lines. 
CALLED  UNSOUND. 

The  government  brief  called  the 
purchase  proposal  of  the  Stand¬ 
ard  Steel  Spring  Company,  Cora- 
opolis,  Pa.-  “financially  unsound” 
and  based  on  an  “essentially  shoe¬ 
string  operation.”  « 

Finally,  the  brief  said,  if  the 
sale  is  made  to  the  Chicago  bank¬ 
ing  firm  of  Glore,  Forgan  &  Co. 
(it  proposes  to  sell  the  capital 
stock  of  the  Pullman  Company  on 
the  open  market!  “the  court 
might  find  "the  matter  back  in  its 
hands  later.” 
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U.S.  REVERSES 
ITS  POSITION  ON 
PULLMAN  SALE 

Backed  Acquisition 
by  Rails  Earlier 

BY  THOMAS  FURLONG 

With  the  filing  of  a  new  govern¬ 
ment  brief  in  the  federal  court  in 
Philadelphia  the  anti-trust  case 
against  Pullman,  Inc.,  has  taken  a 
new  turn. 

The  government  opposes  in  its 
last  brief  the  sale  to  the  railroads 
as  a  group-  of  Pullman  company, 
service  operating  subsidiary  of  Pull¬ 
man,  Inc.  This  reverses  a  position' 
taken  by  government  attorneys  in 
'court  hearings  earlier  this  year 
when  they  recommended  that  Pull¬ 
man,  Inc.,  be  given  the  widest  lati¬ 
tude  in  negotiating  a  sale  to  the 
railroads. 

Since  that  time  three  other  groups 
have  emerged  as  rival  bidders  to 
the  railroads.  Among  the  new  con¬ 
testants  is  a  group  headed  by  Otis 
&  Co.,  Cleveland,  for  whom  Thurman ' 
Arnold,  former  chief  of  the  govern-! 
ment  anti-trust  division,  is  counsel.  | 
Arnold  headed  the  anti-trust  unit 
when  the  Pullman  case  was  started.  I 
All  Bids  Are  Criticized 

The  brief  outlining  the  new  posi¬ 
tion  was  filed  last  Monday,  but  its 
contents  were  not  disclosed  public¬ 
ly  until  Thursday.  The  brief  criti¬ 
cized  all  the  bids  that  have  been 
submitted  to  the  court  for  the  pur¬ 
chase  of  the  service  company,  but 
the  severest  words  were  directed  at 
the  railroad  proposal. 

The  government  attorneys  said  ac¬ 
ceptance  of  the  railroad  bid  would 
“  substitute  a  new  monopoly  for  the 
one  now  condemned  by  the  court; 
eliminate  all  competition  between 
railroads  as  to  both  service  and  type 
of  facilities;  perpetuate  the  existing 
manufacturing  monopoly;  eliminate 
the  car  pool;  give  the  railroads  ad¬ 
ditional  monopoly  on  a  nation-wide 
system  of  transportation,  and  result 
in  discrimination  against  weaker 
roads.” 

At  a  hearing  last  March  19  Judge 
John  Biggs  Jr.,  one  of  the  presiding 
judges,  asked  Fowler  Hamilton,  as¬ 
sistant  attorney  general,  if  it  was 
the  government  opinion  that  Pull¬ 
man  company  could  be  sold  to  any 
group  not  tied  in  closely  with  the 
Pullman  interests. 


How  It  Could  Be  Done 

“Precisely,”  answered  Hamilton. 

“  Sell  the  stock,  sell  the  cars  to  the 
railroads,  sell  part  of  the  cars  to 
the  railroads,  all  of  the  outstanding 
Pullman  stock,  or  by  floating  stock 
on  the  market.” 

Earlier  Hamilton  had  told  the 
court:  "I  think  they  [Pullman] 
should  have  full  latitude  to  dispose 
of  the  business  in  any  way  they 
care.” 

Judge  Biggs  then  said:  “In  other 
words  to  say  in  effect  at  least,  this 
is  your  proposition,  ‘You  may  sell 
|  in  any  way  you  see  fit.’  ” 

"  That  is  right,”  answered  the 
government  counsel,  “  at  any  price.” 

Since  that  hearing  the  Pullman 
interests  and  the  railroads  have 
agreed  on  a  plan  under  which  the, 
railroads  would  take  over  the  serv¬ 
ice  company  and  Pullman  has  asked 
court  approval  of  the  proposal.  The 
court  will  rule  on  this  and  other 
proposals  Monday. 

May  Open  Case  Again 
If  the  court  is  guided  by  the  gov- 
.  ernment  recommendations  the  en¬ 
tire  matter  may  be  thrown  open 
again.  In  its  comments  to  the  court 
on  the  Otis  bid  the  government  at¬ 
torneys  noted  “  several  advantages.” 
It  is  the  only  bid  that  guarantees, 
"continuation  of  the  sleeping  car 
pool,”  said  the  brief.  It  also  promises 
greater  improvement  in  sleeping  car 
facilities,  it  said.  The  bid  of.  Glore 
Forgan  &  Co.  of  Chicago  was  de¬ 
scribed  as  not  a  firm  offer  and  too 
vague.  The  bid  of  Standard  Steel 
Spring  company  was  said  to  be  “  not 
in  harmony  with  the  court’s  findings 
that  the  pool  of  sleeping  cars  is 
economically  desirable.” 

2  MORE  MAY  ENTER  CASE 

St.  Louis,  Mo.,  Dec.  7  (A1)— Trus¬ 
tees  of  the  Missouri-Pacific  and  St. 

!  Louis-San  Francisco  railroads  have 
filed  petitions  in  federal  court  ask¬ 
ing  advice  on  entering  into  an 
agreement  with  other  railroads  to 
purchase  75  million  dollars  of  Pull¬ 
man  company  stock. 

Total  cost  of  the  Frisco’s  obliga¬ 
tion,  based  on  proportionate  use  of 
Pullman  cars,  would  be  $448,074, 
and  that  of  the  Missouri-Pacific  ap¬ 
proximately  1  million.  Federal  Judge 
George  H.  Moore  set  Dec.  20  for 
hearing  on  the  petitions. 
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U.S.  REVERSES 
ITS  POSITION  ON 
PULLMAN  SALES 

Backed  Acquisition 
by  Rails  Earlier 

BY  THOMAS  FURLONG 

With  the  filing  of  a  new  govern¬ 
ment  brief  in  the  federal  court  in 
Philadelphia  the  anti-trust  case 
against  Pullman,  Inc.,  has  taken  a 
new  turn. 

The  government  opposes  in  its 
last  brief  the  sale  to  the  railroads 
as  a  group-  of  Pullman  company, 
service  operating  subsidiary  of  Pull- 
'man,  Inc.  This  reverses  a  position1 
taken  by  government  attorneys  ini 
court  hearings  earlier  this  year! 
when  they  recommended  that  Pull¬ 
man,  Inc.,  be  given  the  widest  lati¬ 
tude  in  negotiating  a  sale  to  the 
railroads. 

Since  that  time  three  other  groups 
have  emerged  as  rival  bidders  to 
the  railroads.  Among  the  new  con¬ 
testants  is  a  group  headed  by  Otis 
&  Co.,  Cleveland,  for  whom  Thurman  ’ 
Arnold,  former  chief  of  the  govern-  j 
ment  anti-trust  division,  is  counsel,  j 
Arnold  headed  the  anti-trust  unit 
when  the  Pullman  case  was  started. ' 

All  Bids  Are  Criticized 

The  brief  outlining  the  new  posi¬ 
tion  was  filed  last  Monday,  but  its 
contents  were  not  disclosed  public¬ 
ly  until  Thursday.  The  brief  criti¬ 
cized  all  the  bids  that  have  been 
submitted  to  the  court  for  the  pur¬ 
chase  of  the  service  company,  but 
the  severest  words  were  directed  at 
the  railroad  proposal. 

The  government  attorneys  said  ac¬ 
ceptance  of  the  railroad  bid  would 
“  substitute  a  new  monopoly  for  the 
one  now  condemned  by  the  court; 
eliminate  all  competition  between 
railroads  as  to  both  service  and  type 
of  facilities;  perpetuate  the  existing 
manufacturing  monopoly;  eliminate 
the  car  pool;  give  the  railroads  ad¬ 
ditional  monopoly  on  a  nation-wide 
system  of  transportation,  and  result 
in  discrimination  against  weaker 
roads.” 

At  a  hearing  last  March  19  Judge 
John  Biggs  Jr„  one  of  the  presiding 
judges,  asked  Fowler  Hamilton,  as¬ 
sistant  attorney  general,  if  it  was 
the  government  opinion  that  Pull¬ 
man  company  could  be  sold  to  any 
group  not  tied  in  closely  with  the 
Pullman  interests. 


How  It  Could  Be  Done 

-  “Precisely,"  answered  Hamilton. 
"Sell  the  stock,  sell  the  cars  to  the 
railroads,  sell  part  of  the  cars  to 
the  railroads,  all  of  the  outstanding 
Pullman  stock,  or  by  floating  stock 
on  the  market.” 

Earlier  Hamilton  had  told  the 
court:  “I  think  they  [Pullman] 
should  have  full  latitude  to  dispose 
of  the  business  in  any  way  they 

Judge  Biggs  then  said:  “In  other 
words  to  say  in  effect  at  least,  this 
is  your  proposition,  ‘You  may  sell 
in  any  way  you  see  fit.’  ” 

“  That  is  right,”  answered  the 
government  counsel,  “  at  any  price.” 

Since  that  hearing  the  Pullman 
interests  and  the  railroads  have 
agreed  on  a  plan  under  which  the. 
railroads  would  take  over  the  serv¬ 
ice  company  and  Pullman  has  asked 
court  approval  of  the  proposal.  The 
court  will  rule  on  this  and  other 
proposals  Monday. 

May  Open  Case  Again 
If  the  court  is  guided  by  the  gov- 
.  ernment  recommendations  the  en¬ 
tire  matter  may  be  thrown  open 
again.  In  its  comments  to  the  court 
on  the  Otis  bid  the  government  at¬ 
torneys  noted  “  several  advantages.” 
It  is  the  only  bid  that  guarantees, 
“continuation  of  the  sleeping  car 
pool,”  said  the  brief.  It  also  promises 
greater  improvement  in  sleeping  car 
facilities,  it  said.  The  bid  of  Glore 
Forgan  &  Co.  of  Chicago  was  de¬ 
scribed  as  not  a  firm  offer  and  too 
vague.  The  bid  of  Standard  Steel 
Spring  company  was  said  to  be  “  not 
in  harmony  with  the  court's  findings 
that  the  pool  of  sleeping  cars  is 
economically  desirable.” 

2  MORE  MAY  ENTER  CASE 

St.  Louis,  Mo.,  Dec.  7  OP)—' Trus- 
|  tees  of  the  Missouri-Pacific  and  St. 

!  Louls-San  Francisco  railroads  have 
filed  petitions  in  federal  court  ask¬ 
ing  advice  on  entering  into  an 
agreement  with  other  railroads  to 
purchase  75  million  dollars  of  Pull¬ 
man  company  stock. 

Total  cost  of  the  Frisco’s  obliga¬ 
tion,  based  on  proportionate  use  of 
Pullman  cars,  would  be  $448,074, 
and  that  of  the  Missouri-Pacific  ap¬ 
proximately  1  million.  Federal  Judge 
George  H.  Moore  set  Dec.  20  for 
hearing  on  the  petitions. 


WHO  GETS  THE  PULLMANS? 

The  department  of  justice  prosecuted  Pull¬ 
man,  Inc.,  as  a  violator  of  the  anti-trust  law  and 
obtained  a  decree  requiring  the  corporation  to 
divest  itself  either  of  its  manufacturing  busi-  j 
ness,  which  is  principally  the  construction  of 
sleeping  and  other  railroad  cars,  or  of  the  Pull¬ 
man  company,  which  operated  sleeping  cars  for 
most  of  the  railroads  of  this  country. 

Pullman,  Inc.,  elected,  as  it  was  permitted  to 
do  by  the  decree,  to  stay  in  the  manufacturing 
business  and  dispose  of  the  sleeping  car  opera¬ 
tion  business.  It  has  received  four  bids  to  pur¬ 
chase  the  operating  business,  which  are  subject 
to  approval  by  the  courf  that  entered  the  anti¬ 
trust  decree. 

One  is  a  proposal  by  most  of  the  railroads  of 
the  country  to  acquire  the  sleeping  cars  and 
operate  them  thru  a  mutually  owned  company — 
much  as  they  now  operate  the  railway  express 
business.  A  second  proposal  came  from  Alle¬ 
ghany  corporation,  which  controls  several  rail¬ 
roads,  and  associates  of  the  officers  of  that  cor¬ 
poration.  There  is  a  third  proposal  to  buy  the  I 
business  and  sell  stock  to  the  public,  and  the 
fourth  bid  is  by  a  manufacturer  of  railroad 
equipment. 

Now  the  anti-trust  division  of  the  justice  de¬ 
partment  comes  before  the  dourt  an<}  demands 
that  all  four  bids  be  rejected.  It  advances  tech¬ 
nical  reasons,  some  of  which  are  not  too  clear, 
for  attacking  three  of  the  bids,  and  of  the  rail 
road  bid  it  asserts  that  it  merely  would  substi 
tute  a  new  monopoly  for  the  old  one.  There 
may  be  some  merit  in  the  anti-trust  division’s 
i  contention  that  under  railroad  ownership 
j  smaller  or  weaker  railroads  might  suffer  from 
discrimination,  but  the  New  Deal  lawyers  ap¬ 
parently  overlook  the  fact  that  to  operate  sleep, 
lng  car  service  on  the  railroads  of  the  country 
with  any  sort  of  efficiency  and  economy  some¬ 
thing  approaching  a  monopoly  is  virtually  nec¬ 
essary. 

One  of  the  virtues  of  Pullman  company  oper¬ 
ation  was  that,  while  part  of  its  cars  were  regu¬ 
larly  assigned  to  certain  railroads  for  their  reg¬ 
ularly  scheduled  trains,  a  considerable  number 
of  cars  were  held  in  a  pool  and  assigned  accord¬ 
ing  to  seasonal  traffic  demands.  The  same  Pull¬ 
man  car  would  haul  vacationers  to  Florida  in  ! 
!  January,  sports  fans  to  the  Kentucky  Derby  in 
May,  and  more  vacationers  to  Minnesota  in  Au¬ 
gust.  Without  the  pool  each  railroad  would  be 
required  to  own  enough  cars  to  handle  its  peak 
demands  and  during  the  major  part  of  the  year 
would  have  to  keep  a  considerable  number  of 
those  cars  standing  idle  and  earning  nothing. 
The  inevitable  result  of  any  such  system  would 
be,  of  course,  that  the  public  would  have  to  pay 
more  in  the  end  to  ride  in  sleeping  cars. 

The  anti-trust  department,  at  the  moment, 
looks  pretty  silly.  It  didn’t  want  Pullman,  Inc., 
to  operate  sleeping  cars  and  the  court  sustained 
it  in  that  demand.  It  doesn’t  want  any  of  the 
peoples  who  are  willing  to  buy  the  business  to 
get  it  and  yet  it  has  advanced  no  suggestion  of 
its  own  for  solving  the  dilemma  brought  about 
by  its  anti-trust  action.  Perhaps  the  division 
expects  people  to  stop  riding  in  sleepers  and  do 
their  traveling  by  airplane.  If  it  keeps  obstruct- 

Iing  the  settlement  of  the  matter  a  solution  may 
be  delayed  so  long  that  that  will  come  about.l 
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WHO  GETS  THE  PULLMANS? 

The  department  of  justice  prosecuted  Pull¬ 
man,  Inc.,  as  a  violator  of  the  anti-trust  law  and  j 
obtained  a  decree  requiring  the  corporation  to  I 
divest  itself  either  of  its  manufacturing  busi¬ 
ness,  which  is  principally  the  construction  of 
sleeping  and  other  railroad  cars,  or  of  the  Pull¬ 
man  company,  which  operated  sleeping  cars  for 
most  of  the  railroads  of  this  country. 

Pullman,  Inc.,  elected,  as  it  was  permitted  to 
do  by  the  decree,  to  stay  in  the  manufacturing 
business  and  dispose  of  the  sleeping  car  opera¬ 
tion  business.  It  has  received  four  bids  to  pur¬ 
chase  the  operating  business,  which  are  subject 
to  approval  by  the  courf  that  entered  the  anti¬ 
trust  decree. 

One  is  a  proposal  by  most  of  the  railroads  of 
the  country  to  acquire  the  sleeping  cars  and 
operate  them  thru  a  mutually  owned  company- 
much  as  they  now  operate  the  railway  express 
business.  A  second  proposal  came  from  Alle¬ 
ghany  corporation,  which  controls  several  rail¬ 
roads,  and  associates  of  the  officers  of  that  cor¬ 
poration.  There  is  a  third  proposal  to  buy  the  i 
business  and  sell  stock  to  the  public,  and  the  1 
fourth  bid  is  by  a  manufacturer  of  railroad 
equipment. 

Now  the  anti-trust  division  of  the  justice  de¬ 
partment  comes  before  the  Court  ant)  demands 
that  all  four  bids  be  rejected.  It  advances  tech¬ 
nical  reasons,  some  of  which  are  not  too  clear, 
for  attacking  three  of  the  bids,  and  of  the  rail 
road  bid  it  asserts  that  it  merely  would  substi 
tute  a  new  monopoly  for  the  old  one.  There 
may  be  some  merit  in  the  anti-trust  division’s 
1  contention  that  under  railroad  ownership 
j  smaller  or  weaker  railroads  might  suffer  from 
discrimination,  but  the  New  Deal  lawyers  ap¬ 
parently  overlook  the  fact  that  to  operate  sleep, 
ing  car  service  on  the  railroads  of  the  country 
with  any  sort  of  efficiency  and  economy  some¬ 
thing  approaching  a  monopoly  is  virtually  nec¬ 
essary. 

One  of  the  virtues  of  Pullman  company  oper¬ 
ation  was  that,  while  part  of  its  cars  were  regu¬ 
larly  assigned  to  certain  railroads  for  their  reg¬ 
ularly  scheduled  trains,  a  considerable  number 
of  cars  were  held  in  a  pool  and  assigned  accord¬ 
ing  to  seasonal  traffic  demands.  The  same  Pull¬ 
man  car  would  haul  vacationers  to  Florida  in } 
January,  sports  fans  to  the  Kentucky  Derby  in 
May,  and  more  vacationers  to  Minnesota  in  Au¬ 
gust.  Without  the  pool  each  railroad  would  be 
required  to  own  enough  cars  to  handle  its  peak 
demands  and  during  the  major  part  of  the  year 
would  have  to  keep  a  considerable  number  of 
those  cars  standing  idle  and  earning  nothing. 
The  inevitable  result  of  any  such  system  would 
be,  of  course,  that  the  public  would  have  to  pay 
more  in  the  end  to  ride  in  sleeping  cars. 

The  anti-trust  department,  at  the  moment, 
looks  pretty  silly.  It  didn’t  want  Pullman,  Inc., 
to  operate  sleeping  cars  and  the  court  sustained 
it  in  that  demand.  It  doesn’t  want  any  of  the 
people*  who  are  willing  to  buy  the  business  to 
get  it  and  yet  it  has  advanced  no  suggestion  of 
its  own  for  solving  the  dilemma  brought  about 
by  its  anti-trust  action.  Perhaps  the  division 
expects  people  to  stop  riding  in  sleepers  and  do 
their  traveling  by  airplane.  If  it  keeps  obstruct¬ 
ing  the  settlement  of  the  matter  a  solution  may 
be  delayed  so  long  that  that  will  come  about., 
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vice  president  of  the  Pullman  Co.  and  secretary  to  the 
late  President  Franklin  D.  Roosevelt;  Thurman  Arnold,  counsel  for  Otis  &  Co.,  seeking 
to  purchase  the  Pullman  Co.,  and  George  Wharton  Pepper,  representing  the  Pullman  Co. 


PDUMAN  JUDGES 
HEAR  ARNOLD 


Otis  &  Co.  Counsel  Asks 
Court  Decide  Purchase 
on  Broad  Grounds 


A  special  three-judge  U.  S.  Expe¬ 
ditionary  Court  was  asked  today  to 
decide  the  Pullman  Company 
"on  broad  grounds  and  not  oi 
diclal  terms." 


'Suppose,"  asked  Judge  Biggs,  We  must  have  a  new  fleet  if  we 
"that  the  railroads  would  not  enter  want  to  fight  air  travel  at  all.  We 
into  contracts  with  your  clients?”  expect  to  produce  mass  production 
"If  they  would  not  enter  into  such  on  our  railroads  of  the  United 
contracts,”  said  Arnold,  "I  would  States,  and  expect  to  create  that  de- 
have  to  admit  that  my  clients  made  mand.  We  expect  to  sell  travel  the 
a  very  bad  buy.”  same  as  Coca  Cola  sells  its  product 

The  court  has  ruled  that  Pull-  and  General  Motors  sells  automo- 
man,  Inc.,  must  separate  its  manu-  biles. 
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ness,  and  there  have  been  four  of¬ 
fers  to  buy  the  Pullman  Company.  “We’ll  have  it  so  that  the  public 
The  court  today  began  hearing  argu-  cannot  escape  Pullman  travel  any 
ments  of  the  four  prospective  pur-  more  than  they  have  escaped  riding 
chasers.  in  automobiles.  As  far  as  the  ques- 

In  court  today  to  present  the  tion  of.  discrimination  is  concerned, 
ju-  merits  of  their  claims,  in  addition  to  we’ll  see  that  there  is  no  scarcity  of 
spokesmen  for  Otis  &  Co.  and  the  equipment,  which  removes  that  pos- 


,  that  it  does  not  have  the  adminis¬ 
trative  jurisdiction  to  disapprove  a 
,  $75,000,000  offer  of  42  railroads  to 
ld  buy  the  sleeping  car  business  of 
,j.  Pullman,  Inc. 


Discussing  four  offers  to  purchase  railroads,  were  representatives  cf  sibility  entirely.” 
the  company,  Thurman  Arnold,  Glore,  Forgan  &  Co.,  Chicago  bank-  Earlier  the  court  heard  argument 

counsel  for  Otis  &  Co.,  Cleveland  ers,  and  Standard  Steel  Spring  Co,  '  *1'“*  **  J - *■  ’ -  —  •  •  • 

banking  firm,  told  Judges  John  of  Coraopolis,  Pa. 

!  Biggs,  Jr,  Albert  B.  Maris  and  Her-  Arnold  said  the  person  who  buys 
I**®1**!’  Goodrich:  Pullman  always  will  be  subject  to 

i  ‘This  is  one  of  the  most  Important  competition,  and  Biggs  asked:  m 

cases  in  the  history  of  transporta-  “Would  the  Otis  Co.,  assumed  they  The  argument  was  made  by  for- 

tion.  It  must  be  decided  on  broad  are  selected  as  the  buyer,  be  willing  ™er  u-  s-  Senator  George  Wharton 
grounds  and  not  on  judicial  terms,  to  have  their  stock  placed  under  a  Pepper-  counsel  for  Pullman  Com- 
Otis  &  Co.  is  the  only  company  which  trustee  until  the  court  is  satisfied  pany’  0Per®ting  subsidiary  of  Pull- 
will  separate  the  sleeping  car  serv-  that  their  program  is  being  carried  man-  Inc  -  manufacturers  of  Pull- 
ice  from  the  manufacturing  busi-  out  correctly?”  man  cars. 

ne”;  ...  ,  ..  „  .  .  “I  would  have  to  talk  first  with  my  fn  his  argument  supporting  the 

„  T.J!  leave  the  railroads  better  clients,”  said  Arnold.  “At  the  mo-  railroads’  offer,  Pepper  argued  that 
■  on,  with  more  equipment,  rather  ment  I  believe— rather,  it  sounds  all  he  saw  no  reason  why  the  court 
than  a  scarcity.  Scarcity  has  been  right.”  should  disapprove  it,  because:  "It 

the  root  of  ajl  the  trouble  in  thie  Arnold  continued:  "We  are  now  in  t happens  t0  be  an  unqualified  ac- 
1  ’  ‘  a  crisis  in  the  sleeping  car  business,  j  ceptance  of  the  railroads'  offer  of 

a  contract  authorized  by  the  court” 


Chicago  Change  Discussed 

Commenting  on  a  point  raised  by 
the  judges  at  previous  hearings, 
which  had  to  do  with  why  it  is 
necessary  for  transcontinental  pas¬ 
sengers  to  change  trains  at  Chicago 
or  some  other  city,  Pepper  chided 
each  of  the  other  bidders  for  trying 
to  outdo  the  other  in  offering  the 
most 

“I  will  take  the  liberty  of  suggest¬ 
ing,"  he  added  facetiously,  “that  a 
new  train  which  will  be  super  to 
anything  any  of  the  railroads  have 
now,  will  be  named  ’The  Jurist 
Train,’  and  that  Your  Honors  will 
be  guests  on  its  first  ride,  with 
everything  on  the  house,  and  that 
three  of  the  cars  in  that  train  be 
named  for  three  Federal  judges.” 

Judge  Biggs  asked  Pepper  what 
would  happen  if  the  court  does  not 
decide  on  the  new  owner  of  Pullman 
sleeping  car  service  within  the  time 
limit  fixed  by  the  special  court.  Pep¬ 
per  replied  that  Pullman  would 
operate  for  an  additional  six  months 
ion  a  temporary  basis  if  the  courts 
acquiesce. 

Leo  F.  Tierney,  counsel  for  Glore, 
Forgan,  said  his  plan  permits  the 
new  sleeping  car  management  to 
spend  $500,000,000  for  new  equip¬ 
ment.  He  added  that  Glore,  Forgan 
Co.  "is  in  a  position  to  see  that  a 
new  monopoly  is  not  created." 


Figures  in  Hearing  of  Pullman  Case 
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Figures  in  Hearing  of  Pullman  Case 


Left  to  right:  Stephen  T.  Early,  vice  president  of  the  Pullman  Co.  and  secretary  to  the 
late  President  Franklin  D.  Roosevelt;  Thurman  Arnold,  counsel  for  Otis  &  Co.,  seeking 
to  purchase  the  Pullman  Co.,  and  George  Wharton  Pepper,  representing  the  Pullman  Co 

PULLMAN  JUDGES 
HEAR  ARNOLD 

Otis  &  Co.  Counsel  Asks 

Court  Decide  Purchase 
on  Broad  Grounds 

A  special  three-judge  U.  S.  Expe¬ 
ditionary  Court  was  asked  today  to 
decide  the  Pullman  Company  case 
"on  broad  grounds  and  not  on  ju¬ 
dicial  terms.” 


“Suppose,"  asked  Judge  Biggs,  We  must  have  a  new  fleet  if  we 
,  “that  the  railroads  would  not  enter  want  to  fight  air  travel  at  all.  We 
!into  contracts  with  your  clients?"  expect  to  produce  mass  production 
“If  they  would  not  enter  into  such  on  our  railroads  of  the  United 
contracts,”  said  Arnold,  “I  would  States,  and  expect  to  create  that  de- 
have  to  admit  that  my  clients  made  mand.  We  expect  to  sell  travel  the 
a  very  bad  buy.”  same  as  Coca  Cola  sells  its  product 

The  court  has  ruled  that  Pull-  and  General  Motors  sells  automo- 
man,  Inc.,  must  separate  its  manu-  biles, 
facturing  from  its  operating  busi-  Pledge*  No  Scarcity 
ness,  and  there  have  been  four  of-  *  Scarcity 
fers  to  buy  the  Pullman  Company.  “We’ll  have  it  so  that  the  public 

The  court  today  began  hearing  argu.  cannot  escape  Pullman  travel  any 
nients  of  the  four  prospective  pur-  more  than  they  have  escaped  riding 
|  chasers.  in  automobiles.  As  far  as  the  ques- 

In  court  today  to  present  the  tion  of.  discrimination  is  concerned, 
merits  of  their  claims,  in  addition  to  we’ll  see  that  there  is  no  scarcity  of 
spokesmen  for  Otis  &  Co.  and  the  equipment,  which  removes  that  pos- 
Discussing  four  offers  to  purchase  railroads,  were  representatives  cf  sibility  entirely." 
the  company,  Thurman  Arnold,  Glore,  Forgan  &  Co.,  Chicago  bank-  Earlier  the  court  heard  argument 
counsel  for  Otis  &  Co.,  Cleveland  ers,  and  Standard  Steel  Spring  Co,  .  that  it  does  not  have  the  adminis- 
banking  firm,  told  Judges  John  of  Coraopolis,  Pa.  ftrative  jurisdiction  to  disapprove  a 

Biggs,  Jr.,  Albert  B.  Maris  and  Her-  Arnold  said  the  person  who  buys  I  S’75-000-000  offer  of  *2  railroads  to 
lbe,rjL*/  Goodrich:  Pullman  always  will  be  subject  toibuy  the  sleeping  car  business  of 

'This  is  one  of  the  most  important  competition,  and  Biggs  asked:  Pullman,  Inc. 
cases  in  the  history  of  transporta-  “Would  the  Otis  Co.,  assumed  they  The  argument  was  made  by  for- 
tion.  It  must  be  decided  on  broad  are  selected  as  the  buyer,  be  willing  mer  u>  s-  Senator  George  Wharton 
grounds  and  not  on  judicial  terms,  to  have  their  stock  placed  under  a  PePP*r.  counsel  for  Pullman  Com- 

Ot  s&  Co.  is  the  only  company  which  trustee  until  the  court  is  satisfied  pany*  operating  subsidiary  of  Pull- 

will  separate  the  sleeping  car  serv-  that  their  program  is  being  carried  man'  Inc  -  manufacturers  of  Pull- 

ice  from  the  manufacturing  busi-  out  correctly?”  B  man  cars. 

ne®?;  ...  .  „  .  .  “I  would  have  to  talk  first  with  my  f,n  his  argument  supporting  the 

„  “  ™  leave  the  railroads  better  clients,”  said  Arnold.  “At  the  mo-  railroads’  offer,  Pepper  argued  that 
oil,  with  more  equipment,  rather  ment  I  believe— rather,  it  sounds  all  he  saw  no  reason  why  the  court 
than  a  scarcity.  Scarcity  has  been  right.”  should  disapprove  it,  because:  “It 

the  root  of  ajl  the  trouble  in  thi«  Arnold  continued:  “We  are  now  in  happens  lo  be  an  unqualified  ac- 

e'  a  crisis  in  the  sleeping  car  business.  I  cePtance  of  the  railroads’  offer  of 

a  contract  authorized  by  the  court,”  ! 


Chicago  Change  Discussed 

Commenting  on  a  point  raised  by 
the  judges  at  previous  hearings, 
which  had  to  do  with  why  it  it 
necessary  for  transcontinental  pas¬ 
sengers  to  change  trains  at  Chicago 
or  some  other  city,  Pepper  chided 
each  of  the  other  bidders  for  trying 
to  outdo  the  other  in  offering  the 
most 

“I  will  take  the  liberty  of  suggest¬ 
ing,"  he  added  facetiously,  “that  a 
new  train  which  will  be  super  to 
anything  any  of  the  railroads  have 
now,  will  be  named  ’The  Jurist 
Train,’  and  that  Your  Honors  will 
be  guests  on  its  first  ride,  with 
everything  on  the  house,  and  that 
three  of  the  cars  in  that  train  be 
named  for  three  Federal  judges." 

Judge  Biggs  asked  Pepper  what 
would  happen  if  the  court  does  not 
decide  on  the  new  owner  of  Pullman 
sleeping  car  service  within  the  time 
limit  fixed  by  the  special  court.  Pep¬ 
per  replied  that  Pullman  would 
operate  for  an  additional  six  months 
on  a  temporary  basis  if  the  courts 
acquiesce. 

Leo  F.  Tierney,  counsel  for  Glore, 
Forgan,  said  his  plan  permits  the 
new  sleeping  car  management  to 
spend  $500,000,000  for  new  equip- 
m“"t  He  added  that  Glore,  Forgan 
in  a  position  to  see  that  a 
new  monopoly  is  not  created." 


The  Philadelphia  Inquirer 
Dec.  10,  1945 

JOHN  ftf.  CUMMINGS 


Then  Who  Do  They  Think 
Could  Buy  Pullman  Cars? 

Now  that  the  Department  of  Justice,  with  all  the  finesse  of 
an  enraged  bull  operating  in  a  china  shop,  has  given  the  brushoff 
to  the  four  bidders  for  the  rolling  stock  of  the  Pullman  Co.,  it 
is  assumed  the  decent  dudes  of  the  Government  agency  will 
produce  a  citizen  or  group  of  citizens  possessing: 

(a)  The  neat  little  sum  of  $75,000,000  to  purchase  the  7000 
i  sleeping  cars,  together  with  such  sheets,  pillow  cases,  mattresses, 

towels  and  the  like  so  neces¬ 
sary  to  the  comfort  of  the 
traveler. 

(b)  Railroad  experience, 
fortified  by  a  knowledge  of  how 
to  bed  down  weary  passengers 
for  the  night. 

The  brief  filed  in  the  Fed¬ 
eral  court  of  this  town,  where 
sale  of  the  equipment  by  Pull¬ 
man  Co.,  is  under  consid¬ 
eration,  denounces  the  four 
bidders  in  such  fashion  that 
you’d  think  they  were  on  trial 
for  some  heinous  offense 
against  the  peace  and  dignity 
of  the  Republic. 

The  Pullman  Co.,  it  will  be 
remembered,  filed  with  the 
court  a  week  or  so  ago  a  brief 
setting  forth  it  had  decided  to 
accept  the  bid  of  the  large 
group  of  railroads,  more  than 
40  in  number,  and  which  tote 
over  their  lines  more  than  90 
percent  of  the  sleeping  car 
business. 

But  a  bird  called  Holmes 
Baldridge,  special  assistant  to 
the  Attorney  General,  has  in¬ 
formed  the  court  the  anti-trust 
division  does  not  feel  these 
roads,  the  biggest  in  the  country,  should  be  given  possession  of 
the  equipment  since  it  would  “merely  substitute  a  new  monopoly  ” 
for  the  one  outlawed  by  the  Federal  court  in  the  original  pro¬ 
ceedings  instituted  by  the  Department  of  Justice  with  Thurman 
Arnold  as  its  spearhead. 

Incidentally,  Mr.  Arnold  now  appears  in  the  case  as  counsel 
for  Otis  and  Co.,  which,  in  turn,  is  bidding  in  the  interest  of  a 
small  group  of  railroads  dominated  by  Robert  R.  Young. 

The  ingenious  Mr.  Arnold  contends  that  if  44  railroads  con¬ 
trolled  the  sleeping  cars  it  would  be  a  monopoly;  if  Young  and 
his  four  lines  dominated,  it  would  lose  the  monopolistic  flavor  and 
be  in  the  public  interest. 

Nevertheless,  the  brief  filed  by  Baldridge  blasts  the  bid  of 
Mr.  Arnold’s  client  on  two  counts,  but  finds  an  appealing  feature 
in  the  promise  that  $500,000,000  would  be  spent  for  new  equipment. 


Uncle  Dominick  Says— 


"Rita  Hayworth  has  pulled 
herself  together  long  enough  to 
announce  she  will  divorce  Orson 
Welles,  the  'boy  wonder'  who 
used  to  get  a  kick  out  of  sawing 
her  in  half." 


The  brief  concedes,  however,  that  if  the  bid,  described  as  a 
“gamble”  at  best,  were  accepted  and  the  Young  group  placed  in 
control  the  new  monopoly  would  be  every  bit  as  monopolistic  as 
the  first. 

Sale  to  Glore,  Forgan  and  Co.,  Chicago  financiers,  the  brief 
relates,  would  be  unfortunate  and  likely  to  lead  to  further  litiga¬ 
tion  because  the  bidders  would  finance  the  purchase  by  issuing 
stock  to  the  public.  8 
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Then  NMio  Do  They  Think 
Could  Buy  Pullman  Cars? 

Now  that  the  Department  of  Justice,  with  all  the  finesse  of 
an  enraged  bull  operating  in  a  china  shop,  has  given  the  brushoff 
to  the  four  bidders  for  the  rolling  stock  of  the  Pullman  Co.,  it 
is  assumed  the  decent  dudes  of  the  Government  agency  will 
produce  a  citizen  or  group  of  citizens  possessing: 

(a)  The  neat  little  sum  of  $75,000,000  to  purchase  the  7000 
sleeping  cars,  together  with  such  sheets,  pillow  cases,  mattresses, 

towels  and  the  like  so  neces-  _ - _ _ _ . 

sary  to  the  comfort  of  the 

traveler.  Uncle  Dominick  Says — 

(b)  Railroad  experience, 
fortified  by  a  knowledge  of  how 
to  bed  down  weary  passengers 
for  the  night. 

The  brief  filed  in  the  Fed¬ 
eral  court  of  this  town,  where 
sale  of  the  equipment  by  Pull¬ 
man  Co.,  is  under  consid¬ 
eration,  denounces  the  four 
bidders  in  such  fashion  that 
you’d  think  they  were  on  trial 
for  some  heinous  offense 
against  the  peace  and  dignity 
of  the  Republic. 

The  Pullman  Co.,  it  will  be 
remembered,  filed  with  the 
court  a  week  or  so  ago  a  brief 
setting  forth  it  had  decided  to 
accept  the  bid  of  the  large 
group  of  railroads,  more  than 
40  in  number,  and  which  tote  , 
over  their  lines  more  than  90  °lfa  nay  worth  has  pulled 
percent  of  the  sleeping  car  herself  together  long  enough  to 
business.  announce  she  will  divorce  Orson 

But  a  bird  called  Holmes  Welles,  the  'boy  wonder'  who 
Baldridge,  special  assistant  to  used  to  get  a  kick  out  of  sawing 
the  Attorney  General,  has  in-  her  in  half." 
formed  the  court  the  anti-trust 

division  does  not  feel  these  "  - - - — * 

roads,  the  biggest  in  the  country,  should  be  given  possession  of 
the  equipment  since  it  would  “merely  substitute  a  new  monopoly  ” 
for  the  one  outlawed  by  the  Federal  court  in  the  original  pro¬ 
ceedings  instituted  by  the  Department  of  Justice  with  Thurman 
Arnold  as  its  spearhead. 

Incidentally,  Mr.  Arnold  now  appears  in  the  case  as  counsel 
for  Otis  and  Co.,  which,  in  turn,  is  bidding  in  the  interest  of  a 
small  group  of  railroads  dominated  by  Robert  R.  Young. 

The  ingenious  Mr.  Arnold  contends  that  if  44  railroads  con¬ 
trolled  the  sleeping  cars  it  would  be  a  monopoly;  if  Young  and 
his  four  lines  dominated,  it  would  lose  the  monopolistic  flavor  and 
be  in  the  public  interest. 

Nevertheless,  the  brief  filed  by  Baldridge  blasts  the  bid  of 
Mr.  Arnold’s  client  on  two  counts,  but  finds  an  appealing  feature 
in  the  promise  that  $500,000,000  would  be  spent  for  new  equipment. 

The  brief  concedes,  however,  that  if  the  bid,  described  as  a 
“gamble”  at  best,  were  accepted  and  the  Young  group  placed  in 
control  the  new  monopoly  would  be  every  bit  as  monopolistic  as 


Sale  to  Glore,  Forgan  and  Co.,  Chicago  financiers,  the  brief 
relates,  would  be  unfortunate  and  likely  to  lead  to  further  litiga¬ 
tion  because  the  bidders  would  finance  the  purchase  by  issuing 
stock  to  the  public. 

The  Baldridge  brief  dismissed  the  bid  of  the  Standard  Steel 
Spring  Co.,  of  Coraopolis,  Pa.,  with  the  cynical  observation  it  was 
engaged  in  a  “shoestring”  operation. 

It  is  to  be  noted  that  the  only  good  point  discovered  by  the 
department  in  any  bid  was  the  plan  of  Otis  and  Co.  and  Young 
to  spend  $500,000,000  which  certainly  would  have  to  be  financed 
by  securities  of  some  sort. 

It  would  appear  therefore,  that  from  the  viewpoint  of  the 
Department  of  Justice  the  case  is  back  where  it  was  when  the 
court  ordered  the  Pullman  Co.  to  get  out  of  either  the  manufac¬ 
turing  or  the  servicing  end  of  the  business. 

Naturally,  Pullman  Co.  is  expected  to  remind  the  department 
there  are  still  some  constitutional  rights  left  in  the  country, 
among  them  the  right  of  a  corporation  to  a  say  in  the  sale  of  its 
own  property. 

In  the  nature  of  things  a  $75,000,000  property  can  hardly  be 
expected  to  attract  enough  bidders  to  fill  Convention  Hall.  The 
field  is  limited  to  the  heavy- jack  crowd.  But  the  Department  of 
Justice  eyes  with  suspicion  apparently  all  bidders  capable  of 
swinging  the  deal. 

Santa  Claus  will  soon  be  here.  Maybe  he  would  submit  an 
acceptable  bid  .  .  .  acceptable  if  the  D.  of  J.  bucks  knew  who  was 
behind  the  whiskers. 


Chicago  Herald  American 
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Calls  Rail  Bid  for 
Pullman,  Cartel 

PHILADELPHIA.  Dec.  10.— CP) 
— 1 Thurman  Arnold,  counsel  for 
Otis  &  Co..  Cleveland  banking 
firm,  today  described  an  offer  bv 
43  railroads  to  purchase  the  na¬ 
tion’s  sleeping  car  business  as  a 
“cartel  enterprise.’’ 

He  termed  the  transaction,  In¬ 
volving  the  sale  by  Pullman, 
Inc.,  oTits  subsidiary— the  Pull¬ 
man  Company — as  “the  most  im¬ 
portant  erase  in  the  history  of 
transportation.” 

Arnold  said  that  Otis,  affiliated 
with  Financier  Robert  R.  Young, 
would  act  in  the  "public  interest’ 
by  furthering  competitive  enter¬ 
prise. 

3  JUDQE  COURT. 

The  case,  before  a  special  ex¬ 
pediting  court  made  up  of  U.  S. 
Circuit  Judges  Jfchn  Biggs  Jr. 
Albert  W.  Maris  and  Herbert  F 
Goodrich,  was  necessitated  when 
the  government  won  anti-trust 
proceedings  against  Pullman.  Inc. 

A  federal  court  ruled  that  Pull¬ 
man,  Inc.,  was  a  combination  in 
restraint  of  trade  and  ordered  the 
company  to  divest  itself  either  of 
the  Pullman  Company  or  of  its 
manufacturing  subsidiary,  Pull¬ 
man  Standard-Car  Manufactur¬ 
ing  Company.  Pullman  later 
elected  to  sell  the  sleeping  car 
service. 

Besides  the  Otis  and  railroad 
offers,  proposals  to  purchase  were 
made  by  Standard  Steel  Spring 
Company,  Coraopolis.  Pa.,  and 
Glore,  Forgan  &  Co.,  Chicago. 

George  Wharton  Pepper,  coun¬ 
sel  for  Pullman,  Inc.,  opened  oral 
argument  by  stating  it  is  Pull¬ 
man's  contention  that  the  com  t 
does  not  have  power  to  select  a 
purchaser,  but  must  instead  de¬ 
termine  only  whether  Pullman's 
offer  to  sell  its  sleeping  car  busi¬ 
ness  to  the  railroads  is  valid  un¬ 
der  the  anti-trust  proceedings. 

ARNOLD  OBJECTS. 

Arnold  took  objection  to  this 
stand,  asserting  it  was  in  the  spirit 
of  the  anti-trust  proceedings  for 
the  court  to  determine  which 
group  “would  best  furnish  com¬ 
petitive  enterprise.” 

Leo  Tierney,  counsel  for  Glore. 
Forgan  &  Co.,  told  the  court  that 
Glore ’s  plan  “is  the  one  and  only 
plan  before  the  court  that  meets 
all  the  requirements  of  the  court 
and  the  anti-trust  proceedings.” 

Glore,  which  proposes  to  pur¬ 
chase  all  of  the  capital  stock  and 
resell  it  to  the  public,  would  be 
the  only  group  which  could  not 
possibly  become  "a  puppet”  of 
Pullman  because  there  is  no  con¬ 
nection  with  ^ullman,  Tierney 
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Calls  Rail  Bid  for 
Pullman,  Cartel 

PHILADELPHIA.  Dec.  10.— (A1' 
— Thurman  Arnold,  counsel  for 
Otis  &  Co..  Cleveland  banking 
tirm,  today  described  an  offer  bv 
43  railroads  to  purchase  the  na¬ 
tion’s  sleeping  car  business  as  a 
“cartel  enterprise.’’ 

He  termed  the  transaction,  in 
volving  the  sale  by  Pullman, 
Inc.,  omits  subsidiary— the  Pull¬ 
man  Company — as  “the  most  im¬ 
portant  case  in  the  history  of 
transportation.” 

Arnold  said  that  Otis,  affiliated 
with  Financier  Robert  R.  Young 
would  act  in  the  "public  interest" 
by  furthering  competitive  enter¬ 
prise. 

3  JUDGE  COURT. 

The  case,  before  a  special  ex¬ 
pediting  court  made  up  of  U.  S. 
Circuit  Judges  John  Biggs  Jr. 
Albert  W.  Maris  and  Herbert  F. 
Goodrich,  was  necessitated  when 
the  government  won  anti-trust 
proceedings  against  Pullman.  Inc. 

A  federal  court  ruled  that  Pull¬ 
man.  Inc.,  was  a  combination  in 
restraint  of  trade  and  ordered  the 
company  to  divest  itself  either 
the  Pullman  Company  or  of  its 
manufacturing  subsidiary,  Pull¬ 
man  Standard-Car  Manufactur¬ 
ing  Company.  Pullman  later 
elected  to  sell  the  sleeping  car 
service. 

Besides  the  Otis  and  railroad 
offers,  proposals  to  purchase  were 
made  by  Standard  Steel  Spring 
Company,  Coraopolis.  Pa.,  and 
Glore,  Forgan  &  Co..  Chicago. 

George  Wharton  Pepper,  coun¬ 
sel  for  Pullman,  Inc.,  opened  oral 
argument  by  stating  it  is  Pull¬ 
man's  contention  that  the  com  t 
does  not  have  power  to  select  a 
purchaser,  but  must  instead  de¬ 
termine  only  whether  Pullman's, 
offer  to  sell  its  sleeping  car  busi¬ 
ness  to  the  railroads  is  valid  un¬ 
der  the  anti-trust  proceedings. 

ARNOLD  OBJECTS. 

Arnold  took  objection  to  this 
stand,  asserting  it  was  in  the  spirit 
of  the  anti-trust  proceedings  for 
the  court  to  determine  which 
group  “would  best  furnish  com¬ 
petitive  enterprise.” 

Leo  Tierney,  counsel  for  Glore. 
Forgan  &  Co.,  told  the  court  that 
Glore’s  plan  “is  the  one  and  only 
plan  before  the  court  that  meets 
all  the  requirements  of  the  court 
and  the  anti-trust  proceedings.” 

Glore.  which  proposes  to  pur¬ 
chase  all  of  the  capital  stock  and 
resell  it  to  the  public,  would  be 
the  only  group  which  could  not 
possibly  become  “a  puppet”  of 
Pullman  because  there  is  no  con¬ 
nection  with  Pullman,  Tierney 
said. 


Chicago  Daily  News 
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Probe  Bid 
Of  Otis  &  Co. 
For  Pullman 

PHILADELPHIA— (UP)  —  The 
future  status  of  Robert  Young, 
Allegheny  Corp.  chairman,  as  a 
railroad  executive  was  questioned 
today  as  oral  argument  in  the  sale 
of  the  sleeping  car  service  of  the 
Pullman  Co.  began  in  U.S.  Dis¬ 
trict  Court. 

Young,  Chesapeake  &  Ohio 
Railroad  magnate,  is  associated 
with  Otis  &  Co.,  Cleveland,  Ohio, 
which  has  bid  $75,000,000  for  the 
Pullman  Co.,  and  plans  the  pur¬ 
chase  of  $500,000,000  in  new 
equipment  if  they  are  the  suc¬ 
cessful  bidders. 


JUDGE  JOHN  BIGGS  Jr.,  sit¬ 
ting  with  Judge  Albert  Maris  and 
Herbert  Goodrich  as  a  special  ex¬ 
pediting  court,  asked  Thurman 
Arnold,  Otis  counsel,  if  Young 
would  continue  as  a  railroad  di¬ 
rector  if  Pullman  were  sold  to 
Otis. 

In  preliminary  hearings  a 
month  ago,  Young  said  he 
would  resign  his  railroad  af¬ 
filiation  if  Otis  were  the  suc¬ 
cessful  bidder,  and  if  his  rail¬ 
road  board  membership  clashed 
with  his  Pullman  management. 
Arnold  said  there  was  nothing 
now  to  indicate  Young  had 
made  any  retraction  from  his 
original  stand. 

The  court  also  questioned  the 
Otis  financing  plan  after  Arnold 
said  that  the  Otis  purchase  ;would 
insure  competitive  expansion  and 
manufacturing,  opportunity  for 
new  jobs,  and  giving  to  the  rail¬ 
roads  sufficient  equipment  to 
meet  peak  travel  demands. 

This  was  planned,  Arnold  said, 
with  Otis  risking  its  own  capital. 


WHEN  JUDGE  BIGGS  asked 
what  was  planned  if  Otis  would 
get  the  Pullman  Service  and  the 
railroads  refused  to  enter  into 
contract  with  them,  Arnold  said  it 
would  be  a  matter  of  “my  client 
having  made  a  very  bad  buy.’’ 

Before  Arnold  presented  his  ar¬ 
gument,  former  U.S.  Senator 
George  Wharton  Pepper,  Pullman, 
Inc.,  counsel,  argued  that  Otis 
never  made  a  purchase  offer  to 
Pullman. 


PEPPER  SAID  the  Pullman, 
Inc.,  decision  to  sell  the  sleeping 
car  services  to  the  railroad  buy¬ 
ing  group  resulted  from  a  flat 
offer  of  purchase  by  the  rails; 
that  the  sale  would  not  create  a 
monopoly;  that  when  achieved  the 
company  with  service  business 
would  be  in  a  position  to  continue 
in  business,  and  that  any  disap¬ 


proval  of  the  contract  by  the  court 
was  beyond  the  court’s  jurisdici- 
tions. 

Pepper  told  the  court  that 
Pullman  was  willing  to  continue 
the  sleeping  car  service  on  a- 
temporary  basis  for  at  least  six 
months  after  Dec.  31,  the  date  is 
to  discontinue  the  service. 

Brief  arguments  on  their  re¬ 
spective  bids  also  were  given  by 
counsel  for  Glore,  Forgan  &  Co., 
Chicago,  and  Standard  Steel. 


Chicago  Daily  News 
Dec.  10,  1945 


Probe  Bid 
Of  Otis  &  Co. 
For  Pullman 

PHILADELPHIA— (UP)  —  The 
future  status  of  Robert  Young, 
Allegheny  Corp.  chairman,  as  a 
railroad  executive  was  questioned 
today  as  oral  argument  in  the  sale 
of  the  sleeping  car  service  of  the 
Pullman  Co.  began  in  U.S.  Dis¬ 
trict  Court. 

Young,  Chesapeake  &  Ohio 
Railroad  magnate,  is  associated 
with  Otis  &  Co.,  Cleveland,  Ohio, 
which  has  bid  $75,000,000  for  the 
Pullman  Co.,  and  plans  the  pur¬ 
chase  of  $500,000,000  in  new 
equipment  if  they  are  the  suc¬ 
cessful  bidders. 


JUDGE  JOHN  BIGGS  Jr.,  sit¬ 
ting  with  Judge  Albert  Maris  and 
Herbert  Goodrich  as  a  special  ex¬ 
pediting  court,  asked  Thurman 
Arnold,  Otis  counsel,  if  Young 
would  continue  as  a  railroad  di¬ 
rector  if  Pullman  were  sold  to 
Otis. 

In  preliminary  hearings  a 
month  ago,  Young  said  he 
would  resign  his  railroad  af¬ 
filiation  if  Otis  were  the  suc¬ 
cessful  bidder,  and  if  his  rail¬ 
road  board  membership  clashed 
with  his  Pullman  management. 
Arnold  said  there  was  nothing 
now  to  indicate  Young  had 
made  any  retraction  from  his 
original  stand. 

The  court  also  questioned  the 
Otis  financing  plan  after  Arnold 
said  that  the  Otis  purchase  vvould 
insure  competitive  expansion  and 
manufacturing,  opportunity  for 
new  jobs,  and  giving  to  the  rail¬ 
roads  sufficient  equipment  to 
meet  peak  travel  demands. 

This  was  planned,  Arnold  said, 
with  Otis  risking  its  own  capital. 


!  WHEN  JUDGE  BIGGS  asked 
what  was  planned  if  Otis  would 
get  the  Pullman  Service  and  the 
railroads  refused  to  enter  into 
contract  with  them,  Arnold  said  it 
would  be  a  matter  of  “my  client 
having  made  a  very  bad  buy.” 

Before  Arnold  presented  his  ar¬ 
gument,  former  U.S.  Senator 
George  Wharton  Pepper,  Pullman, 
Inc.,  counsel,  argued  that  Otis 
never  made  a  purchase  offer  to 
Pullman. 


PEPPER  SAID  the  Pullman, 
Inc.,  decision  to  sell  the  sleeping 
car  services  to  the  railroad  buy¬ 
ing  group  resulted  from  a  flat 
offer  of  purchase  by  the  rails; 
that  the  sale  would  not  create  a 
monopoly;  that  when  achieved  the 
company  with  service  business 
would  be  in  a  position  to  continue 
in  business,  and  that  any  disap¬ 


proval  of  the  contract  by  the  court 
was  beyond  the  court’s  jurisdici- 
tions. 

Pepper  told  the  court  that 
Pullman  was  willing  to  continue 
the  sleeping  car  service  on  a 
temporary  basis  for  at  least  six 
months  after  Dee.  31,  the  date  is 
to  discontinue  the  service. 

Brief  arguments  on  their  re¬ 
spective  bids  also  were  given  by 
counsel  for  Glore,  Forgan  &  Co., 
Chicago,  and  Standard  Steel. 
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RAILROADS 

Pullman  Sleeping  Car  Control  Decision 
Is  Expected  This  Week 


By  NANCY  FORD 

The  battle  for  control  of  the  Pullman  Company,  sleeping  car  sub¬ 
sidiary  of  Pullman,  Inc.,  reopens  today  in  Philadelphia  before  a  three-man 
expediting  court. 

This  week’s  hearings,  according  to  John  Biggs,  Jr„  presiding  judge, 
should  “clean  the  case  up.”  Meantime,  further  lively  interchanges  are  ex¬ 
pected  in  court  between  representatives  of  four  groups  bidding  for  purchase 


of  the  company. 

Pullman.  Inc.,  has  elected  to  sell 
to  the  railroads  for  $75,000,000  in 
compliance  Vlth  an  antitrust  decree 
entered  earlier  by  the  court  and  di¬ 
recting  a  separation  of  its  servicing 
unit  from  its  car  manufacturing 
business.  The  other  bidders  are 
Otis  &  Co.,  Cleveland  banking  firm 
associated  with  Robert  R.  Young; 
Olore,  Forgan  &  Co.,  a  Chicago 
banking  firm  and  the  Standard 
Steel  Spring  Co.,  automotive  parts 
manufacturer  of  Coraopolis,  Pa. 

Court  Authority  Questioned 

Any  sale  Is  subject  to  approval 
of  the  court,  which  must  decide 
whether  the  proposal  will  carry  out 
satisfactorily  the  separation  decree. 
Another  fine  legal  point  involved  is 
the  “moot  question”  of  the  court’s 
authority  to  select  a  purchaser. 
Counsel  for  Pullman  and  the  rail¬ 
roads  have  denied  that  the  court’s 
authority  extends  this  far. 

Last  week  merits  and  demerits  of 
the  four  proposals  were  set  cut  in 
briefs  and  reply  briefs  filed  in  the 
court.  Tlie  Department  of  Justice 
expressed  its  objections  particularly 
to  the  railroad  offer,  and  to  some 
extent  to  the  other  three.  It  stated 
that  operation  of  sleeping  car  serv¬ 
ices  by  the  carriers  would  "merely 
substitute  a  new  monopoly.” 

Commenting  on  the  Otis  bid.  the 
government  brief  stated  it  had  sev¬ 
eral  “striking  advantages,”  includ¬ 
ing  its  plan  to  spend  more  than 
$500,000,000  in  the  purchase  ol  new 
modem  equipment,  but  contended 
that  the  proposal  also  had  two 
marked  weaknesses:  The  associa¬ 
tion  of  Robert  R.  Young  and  Allan 
P.  Kirby,  officers  of  Alleghany  Cor¬ 


poration.  which  controls  the  Chesa¬ 
peake  &  Ohio  Railway  and  three 
affiliates  and,  acquisition  by  Otis 
might  create  a  debtor-creditor  re¬ 
lationship  between  Pullman.  Inc., 
and  the  Pullman  Company,  the  op¬ 
erating  subsidiary. 

As  to  the  Glore,  Forgan  proposal, 
under  which  stock  would  be  offered 
to  the  public,  the  government  brief 
declared  that  the  court  “might  have 
the  whole  matter  back  in  its  hands” 
if  it  permitted  such  disposition. 

The  Standard  Steel  Spring  plan 
was  dismissed  in  the  brief  as  a  fi¬ 
nancially  unsound  "shoestring’  op¬ 
eration. 

In  their  second  brief  filed  Satur¬ 
day.  the  railroads  vigorously  de¬ 
fended  their  plan  to  purchase  the 
Pullman  Company  stock,  declaring 
that  directors  of  Pullman,  Inc.,  who 
are  also  directors  of  roads  in  the 
buying  group,  have  resigned  either 
from  the  board  of  Pullman  or  from 
the  board  of  the  interlocking  rail¬ 
road,  or  are  prepared  to  resign,  if 
the  court  decides  such  relationships 
are  a  determining  factor. 

Court  Dictation  Alleged 

The  brief  further  argues  that  dis¬ 
approval  of  the  contract  of  sale  be¬ 
tween  Pullman,  Inc.,  and  railroad 
buyers  will  involve  exercise  by  the 
court  of  what  amounts  to  mana¬ 
gerial  discretion  with  respect  to  the 
affairs  of  business  concerns: 

First,  it  will  amount  to  a  dictation 
by  the  court  as  to  how  and  to  whom 
Pullman  should  sell  its  property, 
and  secondly,  it  will  amount  to  a 
dictation  to  the  railroads  as  to  how 


they  should  conduct  the  sleeping  I 
car  business  for  which  they  must  ] 
bear  responsibility  to  the  public.  j 
The  brief  declared  that  such  discre¬ 
tion  is  not  a  function  of  the  court. 

"At  the  very  least,  if  the  railroads 
are  not  given  the  opportunity  to 
own  and  operate  their  own  sleeping 
car  business,  they  should  be  given  a 
voice  In  the  selection  of  the  organi¬ 
zation  t»  whom  the  business  Is  to 
be  sold,  and  with  whom  they  will  be 
obliged  to  deal." 

The  Chesapeake  &  Ohio,  Pere 
Marquette  and  Nickel  Plate  rail¬ 
roads  also  filed  a  brief,  urging  dis¬ 
approval  of  the  sleeping  car  busi¬ 
ness  to  the  group  of  43  railroads 
and  charging,  among  other  things, 
that  it  would  promote  monopoly  by 
eliminating  competition  between 
Pullman  service  and  coach  service 
by  giving  the  roads  a  financial  stake 
in  the  Pullman  system  and  through 
tying  90  per  cent  of  the  users  of 
its  service  to  use  it  exclusively. 

Rail  Group  Backs  Otis  Offer 

The  brief  urged  the  court  to  ap¬ 
prove  the  Otis  proposals  as  “the  only 
offer  pending  which  provides  a  plan 
affording  adequate  Pullman  service 
to  these  intervenors  and  other  small 
users  of  Pullman  service.” 

Standard  Steel  Spring  filed  an 
18-page  brief  asserting  that  if  it 
gets  the  Pullman  sleeping  car  bus¬ 
iness,  “it  will  be  abundantly  fi¬ 
nanced  so  that  it  can  conduct  its 
operations  efficiently  and  will  be 
able  to  purchase  and  acquire  new 
equipment  when  and  if  such  acqui¬ 
sition  becomes  advisable.” 

Otis  &  Co.’s  reply  brief  charged 
that  the  railroad  group  is  following 
its  ‘  traditional  policy”  of  holding 
down  competition  in  service  and  in 
the  production  of  new  rolling  stock 
and  would  operate  the  business  with 
“seccnd-hand  equipment”  giving 
the  public  only  such  service  as  it 
had  to. 

Another  brief  was  filed  by  four 
unions  representing  30,000  of  the 
35,000  Pullman  employes.  They 
stated  they  were  satisfied  with  all  of 
the  proposals  if  accompanied  by  a 
court  guarantee  that  the  final  pur¬ 
chaser  will  fulfill  present  labor 
contracts. 
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RAILROADS 

Pullman  Sleeping  Car  Control  Decision 
Is  Expected  This  Week 

By  NANCY  FORD 

The  battle  for  control  of  the  Pullman  Company,  sleeping  car  sub¬ 
sidiary  of  Pullman,  Inc.,  reopens  today  in  Philadelphia  before  a  three-man 
expediting  court. 

This  week’s  hearings,  according  to  John  Biggs,  Jr.,  presiding  judge, 
should  “clean  the  case  up."  Meantime,  further  lively  interchanges  are  ex¬ 
pected  in  court  between  representatives  of  four  groups  bidding  for  purchase 
of  the  company. 


^tion.  which  controls  the  Chesa- 


to  the  railroads  for  $75,000,000  in 
compliance  with  an  antitrust  decree 
entered  earlier  by  the  court  and  di¬ 
recting  a  separation  of  its  servicing 
unit  from  its  car  manufacturing 
business.  The  other  bidders  are 
Otis  &  Co.,  Cleveland  banking  firm 
associated  with  Robert  R.  Young; 
Glore,  Forgan  &  Co.,  a  Chicago 
banking  firm  and  the  Standard 
Steel  Spring  Co.,  automotive  parts 
manufacturer  of  Coraopolis,  Pa. 

Court  Authority  Questioned 

Any  sale  Is  subject  to  approval 
of  the  court,  which  must  decide 
whether  the  proposal  will  carry  out 
satisfactorily  the  separation  decree. 
Another  fine  legal  point  involved  is 
the  “moot  question”  of  the  court’s 
authority  to  select  a  purchaser. 
Counsel  for  Pullman  and  the  rail¬ 
roads  have  denied  that  the  court’s 
authority  extends  this  far. 

Last  week  merits  and  demerits  of 
the  four  proposals  were  set 
briefs  and  reply  briefs  filed 
court.  Tile  Department  of  Justice 
expressed  its  objections  particularly 
to  the  railroad  offer,  and  to  some 
extent  to  the  other  three.  It  stated 
that  operation  of  sleeping  car  serv¬ 
ices  by  the  carriers  would  “merely 
substitute  a  new  monopoly.” 

Commenting  on  the  Otis  bid.  ths 
government  brief  stated  it  had  sev¬ 
eral  “striking  advantages,”  includ¬ 
ing  its  plan  to  spend  more  than 
$500,000,000  in  the  purchase  ol  new 


peake  &  Ohio  Railway  and  three 
affiliates  and,  acquisition  by  Otis 
might  create  a  debtor-creditor  re¬ 
lationship  between  Pullman.  Inc., 
and  the  Pullman  Company,  the  op¬ 
erating  subsidiary. 

As  to  the  Glore,  Forgan  proposal, 
under  which  stock  would  be  offered 
to  the  public,  the  government  brief 
declared  that  the  court  “might  have 
the  whole  matter  back  in  its  hands” 
if  it  permitted  such  disposition. 

The  Standard  Steel  Spring  plan 
was  dismissed  in  the  brief  as  a  fi¬ 
nancially  unsound  “shoestring”  op¬ 
eration. 

In  their  second  brief  filed  Satur- 
ly,  the  railroads  vigorously  de¬ 
fended  their  plan  to  purchase  the 
Pullman  Company  stock,  declaring 
that  directors  of  Pullman,  Inc.,  who 
are  also  directors  of  roads  in  the 
buying  group,  have  resigned  either 
from  the  board  of  Pullman  or  from 
the  board  of  the  interlocking  rail¬ 
road,  or  are  prepared  to  resign,  if 
the  court  decides  such  relationships 
are  a  determining  factor. 

Court  Dictation  Alleged 
The  brief  further  argues  that  dis¬ 
approval  of  the  contract  of  sale  be¬ 
tween  Pullman,  Inc.,  and  railroad 
buyers  will  involve  exercise  by  the 
court  of  what  amounts  to  mana¬ 
gerial  discretion  with  respect  to  the 
affairs  of  business  concerns: 


$500,000,000  in  the  purenase  oi  new  anairs  ot  business  concerns: 
modem  equipment,  but  contended  |  First,  it  will  amount  to  a  dictation 
that  the  proposal  also  had  two  '  by  the  court  as  to  how  and  to  whom 
marked  weaknesses:  The  associa-  I  Pullman  should  sell  its  property, 
tion  of  Robert  R.  Young  and  Allan  iand  secondly,  it  will  amount  to  a 
P.  Kirby,  officers  of  Alleghany  Cor-  dictation  to  the  railroads  as  to  how 


they  should  conduct  the  sleeping  I 
car  business  for  which  they  must  ] 
bear  responsibility  to  the  public,  j 
The  brief  declared  that  such  discre¬ 
tion  is  not  a  function  of  the  court. 

“At  the  very  least,  if  the  railroads 
are  not  given  the  opportunity  to 
own  and  operate  their  own  sleeping 
car  business,  they  should  be  given  a 
voice  in  the  selection  of  the  organi¬ 
zation  to  whom  the  business  is  to 
be  sold,  and  with  whom  they  will  be 
obliged  to  deal.” 

The  Chesapeake  &  Ohio,  Pere 
Marquette  and  Nickel  Plate  rail¬ 
roads  also  filed  a  brief,  urging  dis¬ 
approval  of  the  sleeping  car  busi¬ 
ness  to  the  group  of  43  railroads 
and  charging,  among  other  things, 
that  it  would  promote  monopoly  by 
eliminating  competition  between 
Pullman  service  and  coach  service 
by  giving  the  roads  a  financial  stake 
in  the  Pullman  system  and  through  1 
tying  90  per  cent  of  the  users  of 
its  service  to  use  it  exclusively. 

Rail  Group  Backs  Otis  Offer 

The  brief  urged  the  court  to  ap¬ 
prove  the  Otis  proposals  as  “the  only  , 
offer  pending  which  provides  a  plan  ! 
affording  adequate  Pullman  service  j 
to  these  intervenors  and  other  small , 
users  of  Pullman  service.” 

Standard  Steel  Spring  filed  an 
18-page  brief  asserting  that  if  it 
gets  the  Pullman  sleeping  car  bus¬ 
iness,  “it  will  be  abundantly  fi¬ 
nanced  so  that  it  can  conduct  its 
operations  efficiently  and  will  be 
able  to  purchase  and  acquire  new 
equipment  when  and  if  such  acqui¬ 
sition  become-  advisable.” 

Otis  &  Co.'s  reply  brief  charged 
that  the  railroad  group  is  following 
its  “traditional  policy”  of  holding 
down  competition  in  service  and  in 
the  production  of  new  rolling  stock 
and  would  operate  the  business  with 
“seccnd-hand  equipment”  giving 
the  public  only  such  service  as  it 
had  to. 

Another  brief  was  filed  by  four 
unions  representing  30,000  of  the 
35,000  Pullman  employes.  They 
stated  they  were  satisfied  with  all  of 
the  proposals  if  accompanied  by  a 
court  guarantee  that  the  final  pur¬ 
chaser  will  fulfill  present  labor 
contracts. 
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Sails  Flay  Role  of  Arnold 
At  Pullman  Sale  Hearing 

By  O.  M.  Smucker. 

Dec.  10.— Oral'  arguments  in  the  projected 
$75,000,000  sale  of  the  Sleeping  Car  business- of  Pullman,  Inc.,  were 
started  today  in  the  United  States  District  Court  here,  with  all  four 
bidders  telling  why  their  offers  are  the  best  arid  picking  flaws  in 
'  tender^  made  by  their  rivals. 

Principal  criticism  was  directed 
at  Thurman  Arnold,  former  “trust 
buster” /Wor  the  Department  of 
Justice*.  ,  who  inaugurated  the 
proceedings  against  the  Pullman 
Co.  as  a  monopoly  and  is  now 
the  legal  representative  of  the 
Otis-Young  group,  comprising 
Robert  K.  Young,  chairman  of  the 
Chesapeake  St  Ohio  Railroad,  and 
Otis  &  Co.,  Cleveland  banking 
firm.  » . 

I  Arnold  was  put  in  the  light  of 
instituting  action  that  led  to  a 
court  order  breaking  up  the  Pull- , 
|  man  monopoly  and  then  turning 
around  and  seeking  to  establish  a 
“deeper  monopoly”  by  turning 
the  nation’s  sleeping  car  business 
over  to  a  minority  group  of  rail- 
j  roads,  controlled  by  Young  and 
placing  them  in  a  position  to  dic¬ 
tate  to  the  other  95  per  cent  of 
this  carrier  system. 

Arpnson  Cites  Opposition. 

This  charge  jwas  leveled  by 
Jacob  Aronson,  attorney  for  the 
New  York  Central  System  and 
counsel  for  the  railroad  group, 
who  revealed  that  the  only  roads 
that  have  not  joined  in  the  rail 
offer  to  buy  Pullman  are  the 
Chesapeake  St  Ohio  and  affiliated 
lines,  the  Missouri-Kansas-Texas, 
of  which  Raymond  Morfa,  for¬ 
merly  assistant  to  Young,  is 
chairman;  the  Texas  &  Pacific, 
affiliated  with  the  M-K-T,  and 
the  Chicago,  Indianapolis  &  Louis¬ 
ville,  in  receivership. 

Aronson,  who  will  resume  h(s 
argument  when  court  convenes 
tomorrow,  contends,  in  the  main, 
that  the  railroads  are  responsible 
for  the  successful  operation  of 
sleeping  cars  over  their  lines  and 
are  the  logical  purchasers  qf  this 
equipment.  He  pointed  out  the 
Department  of  Justice  entered  no 
objection  to  such  a  deal  earlier 
,  this  year.  “In  fact  it  not  onjy  did 
not  oppose  the  sale  to  us  last 
[  March,  but  protected  us,”  he  said. 
Refers  to  Government  Brief. 

His  reference  was  in  reply  to  a 
brief  filed  by  the  government  last 
week  opposing  a  sale  to  any  one 
of  the  four  bidders  and  contend¬ 
ing  that  a  railroad  purchase 
would  “merely  substitute  a  new 
monopoly.”  ’  , 

"If  the  railroads  have  been  un¬ 
der  monopoly  charges  in  this  case 
why  were  they  not  given  their 
day  in  court  and  made  a  party 
to  the  original  suit  against  Pull¬ 
man,”  he  asked. 

Aronson  further  asserted  that 
the  government  agreed  at  the 
earlier  hearing  that  Pullman 
,  could  sell  its  sleeping  car  busi- 
Lness  to  whoever  it  elected  and  at 


any  price  it  was  willing  to  ac¬ 
cept  for  the  business.  He  denied 
the  railroads  have  any  thought  of 
eliminating  the  pool  of  Pullmans 
necessary  to  meet  varying  sea¬ 
sonal  peak  travel  requirements 
on  the  railroads.  Their  thought,' 
he  declared,  is  to  work  toward  a 
minimum  pool  and  maximum  in¬ 
dividual  ownership  of  sleeping 
car  equipment. 

Complying  with  an  informal 
request  the  three  judges  expedit- 
,ng’  court  this  afternoon  invited 
Harold  Palmer  of  Scarsdale,  N.Y., 
holder  ot  300  shares  of  Pullman, 
Inc.,  to  present  the  views  of 
i  .ockholder. 

.  sckholdcr  Gives  Views. 

Paimer  stated  it  was  his  opin- 
,on  that  the  $75,000,000  price 
Pullman  is  willing  to  accept  for 
its  “hotel”  business  is  too  low, 
ar.d  pointed  out  that  it  does  not 
take  into  consideration  the  value 
of  the  good  will  built  up  by  the 
company  over  a  long  period  of 
years. 

He  suggested  that  separation  be 
accomplished  by  trusteeing  Pull¬ 
man  Co.  stock  for  the  benefit  of 
present  holders  of  Pullman,  Inc., 
stock  and  that  the  sleeping  car 
operation  be  continued  without 
in  srruption. 

Only  one  point  was  definitely 

.tier.— and  that  is  that  Pullman 
,  ;  willing,  if  necessary,  to  con- 
t.nue  operation  of  its  sleeping 
>  r  system  six  months  after  Dec. 

51 1 .  when  its  present  contracts 
v.  lh  the  railroads  expire. 

George  Wharton  Pepper,  for- 1 
mer  U  S.  Senator  and  counsel  for 

I  Pullman,  Inc.,  started  off  the 
proceedings  with  the  statement 
that  a  sale  to  the  railroads  as 
elected  by  the  company  would 
not  result  in  a  monopoly;  also 
that  Pullman  has  not  entered 
into  any  contract  to  deal  with 

Otis  and,  Co.,  as  indicated  in  that 
firm’s  brief.  . 

ArnoldiSfresscs  Improvement. 

Arnold,  in  behalf  of  Otis  St 
Co.,  pointed  out  that  the  offer 
involved  an  expenditure  of  $500,- 
000,010  for  new,  lightweight 
equipment,  replacing  the  entire 
Pullman  fleet,  and  giving  employ¬ 
ment  to'  thousands.  This  group, 
he  said,  plans  to  tap  a  vast  un¬ 
touched  travel  market  by  “selling” 
transportation  and  visualized  a 
nation  of  Pullman -co'pscious  trav¬ 
elers. 

Id  contrast  with  this  ambitious 
expansion  program,  he  said,  the 
railroads  believe  in  “scarcity, 
quotas,  fixed  prices  and  security,” 
under  which  “no  expansion  is 
possible.” 

Judge  John  Biggs,  senior  judge 
in  the  case,  asked  what  assurance 
Arnold  could  give  the  court  his 
principals  could  raise  $500,000,900, 
also  if  Young  would  be  willing  to 
retire  from  his  railroad  con¬ 
nections. 

The  former  federal  attorney 
pointed  to  his  group's  bank  con¬ 
nections  and  expressed  the  opin-, 
ion  it  would  not  be  necessary  for, 
Young  to  sever  his  railroad  ac-  j 
tivities.  as  the  C.  &  O.  and  its! 


affiliates  do  less  than  2  per  cent 
of  fhe  sleeping  car  business  and 
"it  is  inconceivable  it  would  be  in  I 
a  position  to  discriminate.” 

Glore,  Forgan  Case  Presented. 

Presenting  the  case  of  Glore, 
Forgan  &  Co.,  Chicago  investment 
banking  firm,  Leo  I'.  Tierney,  of 
Mayer,  Meyer,  Austrian  St  Platt, 
declared  that  public  sale  of  Full- 
man  securities  would  accomplish 
the  divorcement  in  the  most  satis¬ 
factory  manner  proposed  and 
meet  the  final  objections  of  the 
court. 

That  plan,  he  said,  is  elastic 
.enough  to  permit  the  expenditure 
of  $500,000,000  or  more  for  new 
equipment  if  good  business  judg¬ 
ment  dictates  it. 

1  Lewis  M..  Stevens,  attorney  for 
the  Standard  Steel  Spring  Co.,  | 
disclosed  that  company’s  original 
offer,  based  upon  $37,500,000  of 
financing  arranged  through  the 
First  National  Bahk  of  Chicago, 
has  been  revised  to  make  pro¬ 
vision  for  the  expenditure  of 
,$15;000,000  for  new  equipment  if 
economic  developments  war¬ 
rant  it.  . 

Furthermore,  it  is  expected  this 
purchaser  will  have  available  for 
capital  expenditures  an  additional 
$25,000,000  through  the  sale  of 
lightweight,  equipment  to  the 
railroads  that  hold  options  to  pur¬ 
chase  these  cars. 

Standard  Steel  proposes  to  set 
up  a  subsidiary  to  operate  the 
sleeping  car  business  and  treat 
the  purchase  as  an  investment. 
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ftails  Flay  Role  of  Arnold 
At  Pullman  Sale  Hearing 

By  O.  M.  Smucker. 

PHILADELPHIA,  Dec.  10.— Oral’ arguments  in  the  projected 
$75,000,000  sale  of  the  Sleeping  Car  business  of  Pullman,  Inc  were 
started  today  in  the  United  States  District  Court  here,  with  all  four 
bidders  telling  why  their  offers  are  the  best  and  picking  flaws  in 
'  tender^  made  by  their  rivals. 

Principal  criticism  was  directed 
at  Thurman  Arnold,  former  “trust 
buster”  «or  the  Department  of 
Justice,  yrho  inaugurated  the 
proceedings  against  the  Pullman 
Co.  as  a  monopoly  and  is  now 
the  legal  representative  of  the 
Otis-Young  group,  comprising 
Robert  K.  Young,  chairman  of  the 
Chesapeake  &  Ohio  Railroad,  and 
Otis  &  Co.,  Cleveland  banking 
firm. 


court  order  breaking  up  the  Pull 
I  man  monopoly  and  then  turning 
around  and  seeking  to  establish  a 
“deeper  monopoly”  by  turning 
the  nation’s  sleeping  car  business 
over  to  a  minority  group  of  rail¬ 
roads,  controlled  by  Young  and 
placing  them  in  a  position  to  dic¬ 
tate  to  the  other  95  per  cent  of 
this  carrier  system. 

Aronson  Cites  Opposition. 

This  charge  .was  leveled  by 
Jacob  Aronson,  attorney  for  the 
New  York  Central  System  and 
counsel  for  the  railroad  group, 
who  revealed  that  the  only  roads 
that  have  not  joined  in  the  rail 
offer  to  buy  Pullman  are  the 
Chesapeake  &  Ohio  and  affiliated 
lines,  the  Missouri-Kansas- Texas, 
of  which  Raymond  Morfa,  for¬ 
merly  assistant  to  Young,  is 
chairman;  the  Texas  &  Pacific, 
affiliated  with  the  M-K-T,  and 
the  Chicago,  Indianapolis  &  Louis¬ 
ville,  in  receivership. 

Aronson,  who  will  resume  his 
argument  when  court  convenes 
tomorrow,  contends,  in  the  main, 
that  the  railroads  are  responsible 
for  the  successful  operation  of 
sleeping  cars  over  their  lines  and 
are  the  logical  purchasers  6t  this 
equipment.  He  pointed  out  the 
Department  of  Justice  entered  no 
objection  to  such  a  deal  earlier 
this  year.  “In  fact  it  not  only  did 
not  oppose  the  sale  to  us  last 
March,  but  protected  us,”  he  said. 
Refers  to  Government  Brief. 

His  reference  was  in  reply  to  a 
brief  filed  by  the  government  last 
week  opposing  a  sale  to  any  one 
I  of  the  four  bidders  and  contend¬ 
ing  that  a  railroad  purchase 
would  “merely  substitute  a  new 
monopoly.” 

“If  the  railroads  have  been  un¬ 
der  monopoly  charges  in  this  case 
why  were  they  not  given  their 
day  in  court  and  made  a  party 
to  the  original  suit  against  Pull¬ 
man,”  he  asked. 

Aronson  further  asserted  that 
the  government  agreed  at  the 
earlier  hearing  that  Pullman 
could  sell  its  sleeping  car  busi¬ 
ness  to  whoever  it  elected  and  at 


[any  price  it  was  willing  to  ac-f 
cept  for  the  business.  He  denied 
the  railroads  have  any  thought  of: 

J  eliminating  the  pool  of  Pullmans  j 
|  necessary  to  meet  varying  sea 
tonal  peak  travel  requirements 
on  the  railroads.  Their  thought, 
he  declared,  is  to  work  toward  a 
minimum  pool  and  maximum  in¬ 
dividual  ownership  of  sleeping 
car  equipment. 

Complying  with  an  informal 
request  the  three  judges  expedit- 
,ng  court  this  afternoon  invited 
Harold  Palmer  of  Scarsdale,  N.Y., 
holder  of  300  shares  of  Pullman, 
Lie.,  to  present  the  views  of 
:  .ockholder. 

.  ockholder  Gives  Views. 

Painter  stated  it  was  his  opin- 
■on  that  the  $75,000,000  price 
Pullman  is  willing  to  accept  for 
its  “hotel”  business  is  too  low, 
and  pointed  out  that  it  does  not 
take  into  consideration  the  value 
of  the  good  will  built  up  by  the 
company  over  a  long  period  of 
i  J  years. 

He  suggested  that  separation  be 
accomplished  by  trusteeing  Pull¬ 
man  Co.  stock  for  the  benefit  of 
present  holders  of  Pullman,  Inc., 
stock  and  that  the  sleeping  car 
operation  be  continued  without 
in  srrupUon. 

Only  one  point  was  definitely 
-tier. — and  that  is  that  Pullman 
,  ,  willing,  if  necessary,  to  con- 
t  nue  operation  of  its  sleeping 
•  r  system-  six  months  after  Dec. 
21.  when  its  present  contracts 
v.  lh  the  railroads  expire. 

George  Wharton  Pepper,  for- ! 
mer  U.S.  Senator  and  counsel  for 
Pullman,  Inc.,  started  off  the 
proceedings  with  the  statement 
that  a  sale  to  the  railroads  as 
elected  by  the  company  would 
not  result  in  a  monopoly;  also 
that  Pullman  has  not  entered 
into  any  contract  to  deal  with 

Otis  and,  Co.,  as  indicated  in  that 
firm’s  brief. 

Arnold.; stresses  Improvements. 

Arnold,  in  behalf  of  Otis  & 
Co.,  pointed  out  that  the  offer 
involved  an  expenditure  of  $J00,- 
000,010  for  new,  lightweight 
equipment,  replacing  the  entire 
Pullman  fleet,  and  giving  employ¬ 
ment  to'  thousands.  This  group, 
he  said,  plans  to  tap  a  vast  un¬ 
touched  travel  market  by  “selling” 
transportation  and  visualized  a 
nation  of  Pullman-conscious  trav¬ 
elers. 

In  contrast  with  this  ambitious 
expansion  program,  he  said,  the 
railroads  believe  in  “scarcity, 
quotas,  fixed  prices  and  security," 
under  which  “no  expansion  is 
possible.” 

Judge  John  Biggs,  senior  judge 
in  the  case,  asked  what  assurance 
Arnold  could  give  the  court  his 
principals  could  raise  $500,000,000, 
also  if  Young  would  be  Willing  to 
retire  from  his  railroad  con¬ 
nections. 

The  former  federal  attorney 
pointed  to  his  group’s  bank  con¬ 
nections  and  expressed  the  opin-, 
ion  it  would  not  be  necessary  for 
Young  to  sever  his  railroad  ac¬ 
tivities.  as  the  C.  &  O.  and  its  I 


affiliates  do  less  than  2  per  cent 
of  the  sleeping  car  business  and 
“it  is  inconceivable  it  would  be  in  I 
a  position  to  discriminate. ” 

Glore,  Forgan  Case  Presented. 

Presenting  the  case  of  Glore, 
Forgan  &  Co.,  Chicago  investment 
banking  firm,  Leo  F.  Tierney,  of 
Mayer,  Meyer,  Austrian  &  Platt, 
declared  that  public  sale  of  Full- 
man  securities  would  accomplish 
the  divorcement  in  the  most  satis¬ 
factory  manner  proposed  and 
meet  the  final  objections  of  the 
court. 

That  plan,  he  said,  is  elastic 
enough  to  permit  the  expenditure 
of  $500,000,000  or  more  for  new 
equipment  if  good  business  judg¬ 
ment  dictates  it.  i 

r-  Lewis  M..  Stevens,  attorney  for 
the  Standard  Steel  Spring  Co.,  I 
disclosed  that  company’s  original 
offer,  based  upon  $37,500,000  of 
linancing  arranged  through  the 
First  National  Bahk  of  Chicago, 
has  been  revised  to  make  pro¬ 
vision  for  the  expenditure  of 
.$15,000,000  for  new  equipment  if 
economic  developments  war¬ 
rant  it. 

Furthermore,  it  is  expected  this 
purchaser  will  have  available  for 
capital  expenditures  an  additional 
$25,000,000  through  the  sale  of 
lightweight,  equipment  to  the 
railroads  that  hold  options  to  pur¬ 
chase  these  cars. 

Standard  Steel  proposes  to  set 
up  a  subsidiary  to  operate  the 
sleeping  car  business  and  treat 
the  purchase  as  an  investment. 


12.0 


Wall  ‘H.  Journal 
Dec.  11,  1945 

Court  Hears  Arguments 
On  Bids  to  Buy  Pullman 
Sleeping  Car  Facilities 

Reasonableness  of  Rail  Offer  Held 
Problem  —  Ambld  Sees  Better 
Service  Under  Young  Control 


from  Tbs  Wall  Stebbt  Journal  Philo.  Bureau 

PHILADELPHIA — A  three-judge,  U.  S. 
District  Court  convened  to  hear  arguments 
on  the  offers  made  by  different  groups  to 
purchase  the  sleeping  car  facilities  of  Pull- 
•  man  Co.  from  Pullman  Inc. 

At  the  start  of  the  proceedings  Judge 
Albert  B.  Maris  said  the  court  would  hear 
arguments  in  the  order  in  which  the  briefs 
were  filed. 

The  four  bidders  for  the  business  are  a 
large  group  of  railroads,  Otis  A  Co.,  Glore, 
Forgan  A  Co.,  and  Standard  Steel  Spring  Co. 

Former  Senator  George  Wharton  Pepper, 
counsel  for  Pullman,  told  the  court  that  the 
paramount  question  was  the  reasonableness 
of  the  railroads’  offer.  He  said  the  bur¬ 
den  of  proof  lay  with  the  other  bidders.  He 
said  that  the  Otis  group  assertion  that  it 
had  made  a  flat  eofttWict  for  the  Pullman 
business  i*  not  so.  He  said  that  all  Otis  did 
was  open  negotiations.  He  declared  that 
Robert  R.  Young  had  an  opportunity  to  make 
a  flat  offer,  but  he  did  not  do  so. 

Touching  on  charges  of  a  railroad  monop¬ 
oly,  Senator  Pepper  said  that  tf  the  court  I 
feels  that  there  is  a  possible  link-up  between 
the  railroads  and  Pullman,  it  can  always  put 
ont  an  order  to  curb  recurrence  of  any 
monopolistic  business. 

Senator  Pepper  added  that  the  various 
bidders  stated  that  if  the  business  is  sold 
to  them  they  will  institute  through  coast  to 
coast  Pullman  service. 

Thurman  Arnold,  attorney  for  the  Otis- 
Young  group,  contended  that  the  anti-trusti 
laws  were  not  subject  to  strict  interprets- 1 
tion,  but  were  to  be  utilized  by  the  court) 
in  obtaining  a  true  competitive  field.  He  said 
it  was  within  -his  power  to  look  beyond  ac¬ 
tual  control  and  treat  each  case  as  a  special 
situation  upon  its  peculiar  merits. 

Judge  Arnold  added  that  in  the  anti-trust 
proceedings  all  but  one  of  the  railroad  wit¬ 
nesses  favored  pullman  Inc.’s  position. 

In  reply  to  a  direct  question  by  Presid¬ 
ing  Judge  John  Biggs,  Jr.,  Judge  Arnold  said 
if  the  railroads,  in  the  event  that  Otis 
A  Co.  was  permitted  to  purchase  the  Pull¬ 
man  car  service,  do  not  utilize  the-  service, 
Mr.  Young  would  have  made  "a  bad  buy.” 
Mr.  Arnold  stated,  however,  that  he  believed 
that  the  pressure  of  the  public  and  the  rail¬ 
road  companies’  stockholders  would  force 
the  carriers  to  utilize  the  cheaper  and  better 
service  which  would  be  offered  by  Pullman 
Co.  under  Otis- Young  management.  In  reply 
to  another  question  by  Judge  Albert  B.  Maris, 
Judge  Arnold  said  it  was  impossible  at  this 
point  for  any  party  to  set  up  a  sleeping  car 


service  in  completion  with  the  service  of¬ 
fered  by  Pullman  Co.,  because  of  the  im-  | 
portance  of  a  sleeping  car  pool  of  approxi¬ 
mately  7,000  cars  necessary  for  the  offering 
of  such  a  «ervice. 

Judge  Arnold  told  the  court  that  the  main 
source  of  competition  in  the  sleeping  car 
service  lay  in  the  right  of  the  railroads  to 
provide  their  own  sleeping  cars  and  force 
Pullman  Co.  to  service  these  cars. 

Judge  Arnold  was  requested  by  presiding 
Judge  Biggs,  Jr.,  to  answer  two  pertinent 
questions.  One  was  whether  his  clients,  the 
Otis- Young  group,  if  their  offer  were  ac¬ 
cepted.  would  consent  that  the  stock  of  Pull¬ 
man  Co.  be  deposited  with  a  trustee  until, 
the  court  was  satisfied  that  the  program 
promised  by  Otis- Young  was  being  carried 
out.  Judge  Biggs  also  asked  if  Mr.  Young 
was  still  willing  to  give  up  his  railroad  in¬ 
terests  in  the  event  that  the  Court  required 
this  as  a  prerequisite  to  the  acceptance  of 
his  group  s  offer. 

Judge  Arnold  said  he  believed  his  clients 
would  accept  trusteeship,  but  he  would  like  I 

to  consult  with  them  upon  the  matter,  and 
that  as  far  as  he  knew  there  had  been  no 
change  in  Mr.  Young’s  voluntary  offer  to 
withdraw  from  Alleghany  Corp.  if  the  court 
so  required. 

In  response  to  a  question  by  presiding 
Judge  Biggs  as  to  what  would  happen  if 
the  court  did  not  reach  an  immediate  de¬ 
cision,  Senator  George  Wharton  Pepper, 
counsel  for  Pullman  Inc.,  said  that  Pullman 
Co.  would  be  willing  to  extend  present  con¬ 
tracts  with  the  railroads  for  sleeping  car 
j  service  for  six  months.  The  contracts  are 
to  expire  December  31,  1945. 

Mr.  Pepper  said  such  an  extension  would 
{ be  subject  to  certain  provisions,  including 
the  right  of  Pullman  Inc.  to  retire  from  the 
business  at  the  end  of  the  period,  the  ac¬ 
ceptance  of  the  extension  by  the  railroads, 
and  the  privilege  of  requesting  further  ex- 
I  tension  if  necessary. 


’.Vail  Journal 
Dec.  11,  1945 


Court  Hears  Arguments 
On  Bids  to  Buy  Pullman 
Sleeping  Car  Facilities 


Reasonableness  of  Rail  Offer  Held 
Problem  —  Ambld  Sees  Better 
Service  Under  Young  Control 


From  The  Wall  Street  Journal  Phila.  Bureau 

PHILADELPHIA — A  three-judge,  U.  S. 
District  Court  convened  to  hear  arguments 
on  the  offers  made  by  different  groups  to 
purchase  the  sleeping  car  facilities  of  Pull- 
•  man  Co.  from  Pullman  Inc. 

At  the  start  of  the  proceedings  Judge 
Albert  B.  Maris  said  the  court  would  hear 
arguments  in  the  order  in  which  the  briefs 
were  filed. 

The  four  bidders  for  the  business  are  a 
large  group  of  railroads,  Otis  &  Co.,  Glore, 
Forgan  A  Co.,  and  Standard  Steel  Spring  Co. 

Former  Senator  George  Wharton  Pepper, 
counsel  for  Pullman,  told  the  court  that  the 
paramount  question  was  the  reasonableness 
of  the  railroads’  offer.  He  said  the  bur¬ 
den  of  proof  lay  with  the  other  bidders.  He 
said  that  the  Otis  group  assertion  that  it 
had  made  a  flat  contract  for  the  Pullman 
business  is  not  so.  He  said  that  all  Otis  did 
was  open  negotiations.  He  declared  that 
Robert  R.  Young  had  an  opportunity  to  make 
a  flat  offer,  but  he  did  not  do  so. 

Touching  on  charges  of  a  railroad  monop¬ 
oly,  Senator  Pepper  said  that  if  the  court) 
feels  that  there  is  a  possible  link-up  between 
the  railroads  and  Pullman,  it  can  always  put 
out  an  order  to  curb  recurrence  of  any 
monopolistic  business. 

Senator  Pepper  added  that  the  various 
bidders  stated  that  if  the  business  is  sold 
to  them  they  will  institute  through  coast  to 
coast  Pullman  service. 

Thurman  Arnold,  attorney  for  the  Otis- 
Young  group,  contended  that  the  anti-trust 
laws  were  not  subject  to  strict  interpreta¬ 
tion,  but  were  to  be  utilized  by  the  court [ 
in  obtaining  a  true  competitive  field.  He  said 
it  was  within  -his  power  to  look  beyond  ac¬ 
tual  control  and  treat  each  case  as  a  special 
situation  upon  its  peculiar  merits. 

Judge  Arnold  added  that  in  the  anti-trust 
proceedings  all  but  one  of  the  railroad  wit¬ 
nesses  favored  pullman  Inc.’s  position. 

In  reply  to  a  direct  question  by  Presid¬ 
ing  Judge  John  Biggs,  Jr.,  Judge  Arnold  said 
if  the  railroads,  in  the  event  that  Otis 
A  Co.  was  permitted  to  purchase  the  Pull¬ 
man  car  service,  do  not  utilize  the-  service,  I 
Mr.  Young  would  have  made  "a  bad  buy.” 
Mr.  Arnold  stated,  however,  that  he  believed  ! 
that  the  pressure  of  the  public  and  the  rail-  j 
road  companies’  stockholders  would  force 
the  carriers  to  utilize  the  cheaper  and  better  I 
service  which  would  be  offered  by  Pullman 
Co.  under  Otis- Young  management.  In  reply 
to  another  question  by  Judge  Albert  B.  Maris, 
Judge  Arnold  said  it  was  impossible  at  this 
point  for  any  party  to  set  up  a  sleeping  car 


service  in  completion  with  the  service  of¬ 
fered  by  Pullman  Co.,  because  of  the  im¬ 
portance  of  a  sleeping  car  pool  of  approxi¬ 
mately  7,000  cars  necessary  for  the  offering 
of  such  a  service. 

Judge  Arnold  told  the  court  that  the  main 
source  of  competition  in  the  sleeping  car 
service  lay  in  the  right  of  the  railroads  to 
provide  their  own  sleeping  cars  and  force 
Pullman  Co.  to  service  these  cars. 

Judge  Arnold  was  requested  by  presiding 
Judge  Biggs,  Jr.,  to  answer  two  pertinent 
questions.  One  was  whether  his  clients,  the 
Otis-Young  group,  if  their  offer  were  ac¬ 
cepted.  would  consent  that  the  stock  of  Pull¬ 
man  Co.  be  deposited  with  a  trustee  until 
the  court  was  satisfied  that  the  program 
promised  by  Otis-Young  was  being  carried 
out.  Judge  Biggs  also  asked  if  Mr.  Young 
was  stMl  willing  to  give  up  his  railroad  in¬ 
terests  in  idle  event  that  the  court  required 
this  as  a  prerequisite  to  the  acceptance  of 
his  group’s  offer. 

Judge  Arnold  said  he  believed  his  clients 
would  accept  trusteeship,  but  he  would  like 

to  consult  with  them  upon  the  matter,  and 
that  as  far  as  he  knew  there  had  been  no 
change  in  Mr.  Young’s  voluntary  offer  to 
withdraw  from  Alleghany  Corp.  if  the  court 
so  required. 

In  response  to  a  question  by  presiding 
Judge  Biggs  as  to  what  would  happen  if 
the  court  did  not  reach  an  immediate  de¬ 
cision,  Senator  George  Wharton  Pepper, 
counsel  for  Pullman  Inc.,  said  that  Pullman 
Co.  would  be  willing  to  extend  present  con¬ 
tracts  with  the  railroads  for  sleeping  car 
service  for  six  months.  The  contracts  are 
to  expire  December  31,  1945. 

Mr.  Pepper  said  such  an  extension  would 
be  subject  to  certain  provisions,  including 
the  right  of  Pullman  Inc.  to  retire  from  the 
business  at  the  end  of  the  period,  the  ac¬ 
ceptance  of  the  extension  by  the  railroads, 
and  the  privilege  of  requesting  further  ex¬ 
tension  if  necessary. 
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IMPLY  ARNOLD 
SWAYS  0.  S.  ON 
PULLMAN  SALE 

Rails,  Steel  Spring 
Assail  Attitude 

BY  CHARLES  GOTTHART 

[Chicago  Tribune  Preai  Service] 

Philadelphia,  Pa.,  Dec.  10— The 
department  of  justice  and  Thurman 
Arnold,  erstwhile  New  Deal  “trust 
buster,’”  were  under  attack  today 
as  hearings  were  resumed  on  dis¬ 
position  of  the  Pullman  sleeping  car 
business.  Lawyers  representing  all 
four  groups  of  bidders  for  the  75 
million  dollar  property  were  heard 
by  a  special  United  States  court 
consisting  of  Judges  Albert  B. 
Maris,  John  Biggs  Jr.,  and  Herbert 
F.  Goodrich. 

Justice  department  critics  as¬ 
sailed  its  current  stand  against  the 
bid  of  a  group  of  railroads  that  use 
nearly  all  the  country’s  sleeping 
cars,  contending  this  was  a  reversal 
of  its  position  earlier  in  the  exten¬ 
sive  litigation.  They  inferred  the 
new  policy  was  influenced  by  Ar¬ 
nold,  who  began  the  government’s 
monopoly  case  against  Pullman 
while  he  was  in  the  department, 
but  who  now  is  the  attorney  for 
one  of  the  prospective  buyers,  the 
Otis  &  Co.  group. 

Former  Association  Recalled 

Jacob  Aronson,  representing  the 
railroads,  recalled  that  Holmes 
Baldridge,  justice  department  rep¬ 
resentative  now  opposing  the  rail¬ 
roads,  was  Arnold’s  assistant  when 
the  government  began  the  litiga¬ 
tion.  He  denied  charges  that  sale 
to'  the  roads  would  set  up  a  new 
monopoly. 

Until  last  March  it  was  under¬ 
stood  by  all  then  interested  in  the 
case  that  the  carriers  had  the  un¬ 
questioned  right  to  buy  the  prop¬ 
erty,  said  Aronson.  Since  then  the 
carriers  have  formally  accepted 
Pullman’s  offer  of  sale  to  carry  out 
the  court  decree  to  divorce  the 
sleeping  car  business  from  the  Pull- , 
man-Standard  Car  Manufacturing 
company,  other  principal  subsidiary  1 
of  Pullman,  Inc. 

Aronson  attacked  as  visionary  the 
plan  of  Arnold’s  clients — a  rail  and 
investment  banking  group  includ¬ 
ing  Robert  R.  Young,  chairman  of 
Alleghany  corporation,  and  Otis. 
He  denied  charges  that  his  rail 
group  intended  “now  or  ever”  to 
dissolve  the  sleeping  car  pool  that 
again  proved  its  worth  in  the  move¬ 
ment  of  troops. 
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Federal  Intercession  Hinted 

Arnold,  who  has  threatened  to 
carry  the  case  to  the  United  States 
Supreme  court  if  his  clients  do  not 
get  the  property,  asserted  that  if 
private  interests  did  not  carry  out 
{he  rail  expansion  he  said  was  nec¬ 
essary  to  meet  airplane  competi¬ 
tion,  the  government  “will  do  the 
job."  He  termed  the  rail  plan  “a 
cartel  idea.” 

Altho  Arnold  and  others  had  pro¬ 
tested  assumed  influence  of  the  big 
railroads  on  the  future  Pullman 
operations,  he  asked  that  Young  be 
permitted  to  retain  his  rail  direc¬ 
torships  if  the  group  obtains  the 
property.  He  reiterated  his  clients’ 
intentions  to  spend  500  million  dol¬ 
lars  on  new  sleeping  cars  and  scrap 
most  of  the  present  7,000  car  fleet 
as  obsolete. 

Baldridge  entered  government 
opposition  to  all  four  proposals,  but 
found  “  certain  advantages  ’’  to  the 
Young-Otis  plan. 

“  Only  One  That  Meets  Terms  ” 

Leo  F.  Tierney,  appearing  for  an 
investment  banking  group  headed 
by  Glore,  Forgan  &  Co.  of  Chicago, 
asserted  its  proposal  was  the  only 
one  that  fully  met  terms  of  the 
court  decred.  He  emphasized  his 
group  did  not  wish  the  Pullman 
property  unless  it  can  obtain  sat¬ 
isfactory  contracts  with  the  roads — 
a  strong  point  for  the  rail  group. 

The  justice  department  and  the. 
Arnold  interests  were  accused  of 
joining  in  a  “wholly  unjustified” 
attack  on  another  bidder  by  Lewis 
M.  Stevens,  representing  the  Stand¬ 
ard  Steel  Spring  company.  Stevens 
denied  his  group  was  influenced  by 
Mellon  banking  interests. 

Pullman  “would  soon  go  bank¬ 
rupt”  if  the  Young  Interests  were 
allowed  to  follow  out  their  “  uneco¬ 
nomic”  plan,  said  Stevens.  He  as¬ 
serted  his  group  was  discussing 
mutually  satisfactory  operating  con¬ 
tracts  with  a  number  of  roads,  and 
made  a  point  of  the  former  associa¬ 
tion  of  Arnold  and  Baldridge. 
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Philadelphia,  Pa.,  Dec.  10 — The 
department  of  justice  and  Thurman 
Arnold,  erstwhile  New  Deal  “trust 
buster,’”  were  under  attack  today 
as  hearings  were  resumed  on  dis¬ 
position  of  the  Pullman  sleeping  car 
business.  Lawyers  representing  all 
four  groups  of  bidders  for  the  75 
million  dollar  property  were  heard 
by  a  special  United  States  court 
consisting  of  Judges  Albert  B. 
Maris,  John  Biggs  Jr.,  and  Herbert 
F.  Goodrich. 

Justice  department  critics  as¬ 
sailed  its  current  stand  against  the 
bid  of  a  group  of  railroads  that  use 
nearly  all  the  country's  sleeping 
cars,  contending  this  was  a  reversal 
of  its  position  earlier  in  the  exten¬ 
sive  litigation.  They  inferred  the 
new  policy  was  influenced  by  Ar¬ 
nold,  who  began  the  government’s 
monopoly  case  against  Pullman 
while  he  was  in  the  department, 
but  who  now  is  the  attorney  for 
one  of  the  prospective  buyers,  the 
Otis  &  Co.  group. 

Former  Association  Recalled 

Jacob  Aronson,  representing  the 
railroads,  recalled  that  Holmes 
Baldridge,  justice  department  rep¬ 
resentative  now  opposing  the  rail¬ 
roads,  was  Arnold's  assistant  when 
the  government  began  the  litiga¬ 
tion.  He  denied  charges  that  sale 
to  the  roads  would  set  up  a  new 
monopoly. 

Until  last  March  it  was  under¬ 
stood  by  all  then  interested  in  the 
case  that  the  carriers  had  the  un¬ 
questioned  right  to  buy  the  prop¬ 
erty,  said  Aronson.  Since  then  the 
carriers  have  formally  accepted 
Pullman’s  offer  of  sale  to  carry  out 
the  court  decree  to  divorce  the 
sleeping  car  business  from  the  Pull¬ 
man-Standard  Car  Manufacturing 
company,  other  principal  subsidiary 
of  Pullman,  Inc. 

Aronson  attacked  as  visionary  the 
plan  of  Arnold's  clients— a  rail  and 
investment  banking  group  includ¬ 
ing  Robert  R.  Young,  chairman  of 
Alleghany  corporation,  and  Otis. 
He  denied  charges  that  his  rail 
group  intended  “now  or  ever”  to 
dissolve  the  sleeping  car  pool  that 
again  proved  its  worth  in  the  move¬ 
ment  of  troops. 


Federal  Intercession  Hinted 

Arnold,  who  has  threatened  to 
carry  the  case  to  the  United  States 
Supreme  court  if  his  clients  do  not 
get  the  property,  asserted  that  if 
private  interests  did  not  carry  out 
{he  rail  expansion  he  said  was  nec¬ 
essary  to  meet  airplane  competi¬ 
tion,  the  government  “will  do  the 
job."  He  termed  the  rail  plan  “a 
cartel  idea.” 

Altho  Arnold  and  others  had  pro¬ 
tested  assumed  influence  of  the  big 
railroads  on  the  future  Pullman 
operations,  he  asked  that  Young  be 
permitted  to  retain  his  rail  direc¬ 
torships  if  the  group  obtains  the 
property.  He  reiterated  his  clients’ 
intentions  to  spend  500  million  dol¬ 
lars  on  new  sleeping  cars  and  scrap 
most  of  the  present  7,000  car  fleet  i 
as  obsolete. 

Baldridge  entered  government 
opposition  to  all  four  proposals,  but 
found  “  certain  advantages  ”  to  the 
Young-Otis  plan. 

“  Only  One  That  Meets  Terms  ” 

Leo  F.  Tierney,  appearing  for  an 
investment  banking  group  headed 
by  Glore,  Forgan  &  Co.  of  Chicago, 
asserted  its  proposal  was  the  only 
one  that  fully  met  terms  of  the 
court  decree?.  He  emphasized  his 
group  did  not  wish  the  Pullman 
property  unless  it  can  obtain  sat¬ 
isfactory  contracts  with  the  roads — 
a  strong  point  for  the  rail  group. 

The  justice  department  and  the. 
Arnold  interests  were  accused  of 
joining  in  a  “wholly  unjustified” 
attack  on  another  bidder  by  Lewis 
M.  Stevens,  representing  the  Stand¬ 
ard  Steel  Spring  company.  Stevens 
denied  his  group  was  influenced  by 
Mellon  banking  interests. 

Pullman  “would  soon  go  bank¬ 
rupt”  if  the  Young  interests  were 
allowed  to  follow  out  their  “  uneco¬ 
nomic”  plan,  said  Stevens.  He  as¬ 
serted  his  group  was  discussing 
mutually  satisfactory  operating  con¬ 
tracts  with  a  number  of  roads,  and 
made  a  point  of  the  former  associa¬ 
tion  of  Arnold  and  Baldridge. 
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riers.  This  offer  also  contemplates 
the  promotion  of  train  travel  and. 
the  development  of  new  markets 
and  will  also  increase  employment, 
he  continued. 

In  response  to  a  question  by  sen- 
id  lor  Circuit  Judge  John  Biggs.  Jr.,  as 
to  what  Otis  would  do  if  the  rail¬ 
roads  doing  about  90  per  cent  of  all 
sleeping  car  business  in  this  country, 
as  represented  in  the  carrier  peti¬ 
tion,  would  refuse  to  negotiate  con- 
-  -  —  -  n  .  _  „  tracts  with  an  Otis-run  Pullman 

Otis  Group  HI  r  ullman  company,  Mr.  Arnold  asserted  that 
■  i  his  group  would  be  willing  to  take 

Bid  Attacks  Offers  by  !  that  risk.  He  went  on  to  say  that 
i  o  •  he  was  confldent  his  group  could 
Roads  and  Steel  Spring  supply  service  more  cheaply  than 
the  individual  roads,  however,  so 
By  JEAN  WILSON  that  stockholders  of  the  rails  would 

Staff  Correspondent  see  to  it  that  facilities  of  the  sleep- 

PHILADELPHIA,  Dec.  10.  -  The  car  company  were  used, 
group  of  approximately  40  railroads  While  heaping  most  criticism  on 
Ind  the  Standard  Steel  spring  the  railroad  and  Standard  Steel 
Company,  both  of  which  desire  to  Spring  offers,  he  characterized  the 
buy  the  Pullman  Company  as  the  Glore,  Forgan  &  Co.  proposal  to 
result  of  a  court  decree  ordering  offer  the  securities  to  the  public  as 
its  divorce  from  Pullman,  Inc.,  are ,  one  which  commits  itself  to  “noth- 


upholders  of  the  "standard  of  scarc¬ 
ity  through  wishing  to  keep  sleeping 
cars  in  short  supply,  Thurman  Ar¬ 
nold,  attorney  for  the  Otis  &  Co.- 
Robert  R.  Young-Alien  Kirby  group 
bidders,  charged  today  before  a  spe¬ 
cial  three-judge  expediting  court 
set  up  to  oversee  the  disposal  of  the 
sleeping  car  subsidiary  by  the  par¬ 
ent  company. 

Oral  arguments  were  made  also 
by  the  other  bidders  before  the 
court  here  today.  The  railroad 
group,  whose  offer  has  been  ac- 

•  cepted  by  the  Pullman  Company 
subject  to  court  approval,  contended 
that  the  only  issue  now  before  the 
court  is  to  decide  whether  the 
chosen  purchaser  meets  the  require¬ 
ments  of  the  court's  judgments  and 
objectives,  which  it  declared  that 
it  did. 

Pullman  Contention 


ing.” 

In  making  his  argument  for  that 
company,  however,  Leo  F.  Tierney, 
counsel,  declared  that  the  Glore. 
Forgan  offer  was  the  only  one 
which  met  both  the  objectives  of 
the«final  Judgment  and  of  the  Sher¬ 
man  antitrust  act.  He  described  his 
group’s  offer  as  flexible  enough  to 
permit  the  replacement  of  the  pres¬ 
ent  obsolete  fleet,  if  "sound  business 
Judgment  determined  that  such  ac¬ 
tion  was  desirable.  Taking  a  side¬ 
swipe  at  the  Otis  proposal,  he  fur¬ 
ther  declared  that  “it  is  not  our 
plan  to  attempt  to  shove  Pullman 
down  the  throats  of  the  railroads,” 
emphasizing  that '  his  offer  stpi 
hinged  on  the  negotiation  of  satis¬ 
factory  contracts  with  the  railroads. 
He  also  told  the  court  that  if  his 
I  group’s  bid  is  accepted,  it  should  be 
decreed  what  persons  are  forbidden 


i  -  _ _  „  .to  purchase  the  initial  offering  of 

George  Wharton  Pepper,  counsel ,  toe  securities 
for  Pullman,  also  spoke  up  for  the  _  „  „  .  .  „  ,  . 

tevvssss;  « R>»woXu«r,m.d, » «. 

I  court's  Jurisdiction  in  the  case  and  ?i[Crrt^,3,™.1Arn!17M1t'ihral 
that  held  by  Otis  &  Co.  His  posi-  f?1,  declared  that  the  Purpose  °f 
tion  was  that  it  would  be  entirely  th®  «*“>*  decree  was  to  free  the 
impractical  for  the  Judges  to  exer-  railroads  from  one  monopoly,  but 
else  “business  judgment”  in  decree-  t0J‘heI?  m?s“tut!  f°r  aP* 
ing  which  is  to  be  the  successful  °‘h„er-  H*  a’so  declared  tracing  the 
bid.  as  Otis  has  maintained  that  it  h1istory  of  **“  cas®-  that  *he  raf°rd 
should.  shows  unmistakably  that  until  a 

Other  reasons  why  the  court  ( recent  date  the  government  did  not 
should  accept  the  railroad  offer  out-  °PP°se  the  Purchase  of  the  Pullman 
lined  by  Mr.  Pepper  were  that  it  Company  by  the  railroads,  and  that 
will  not  result  in  monopoly;  that  the  court  had  even  indicated,  in  a 
that  group  has  an  agreement  now  hearing  in  March,  that  the  disposi- 
with  Pullman,  whereas,  the  other  tlon  was  to  be  to  the  carriers, 
bidders  do  not;  and  tiiat  by  so  He  outlined  the  oppositions  ob- 
disposing  the  sleeping  car  business  Jections  to  the  purchase  of  the 
title  will  vest  in  those  persons  whose  sleeping  car  company  by  his  group 
duty  it  is  to  supply  sleeping  car  and  the  respective  rebuttals  as 
service  to  the  public.  .  follows: 

niu  sircMK  1.  The  contention  that  its  plan 

Dedarin*  ' favors  the  lane  roads  is  unfounded 
of  transnoLtVon  h  ^  because  90  per  cent  of  all  roads 

fnce  ’  in  tl^  case  M?.  Arnold  Liave  joinfd  ln  ««  ?“•  ™0the! 
•serted  that  his  Ws  offer  was  5  ?er  cen>  ,has  indicated  approval 
one  which  would  give  every  road  as 
good  equipment  through  the  opera - 

nas  the,New  York  2.  The  argument  that  ownership 
afford  to  buy  ”  mu  of  PulIman  by  the  carriers  would 

K....  H  id  th,C  ^  wily  create  a  new  monopoly  is  "ex- 
wmiH  J21J5L  n<eTi  equipu»ent  traordinary,  coming  as  it  does  from 

r  those  who  favor  the  transfer  of 

**  .?econd-  i  the  entire  business  to  the  ownership 
rate  cars  to  pass  off  on  smaller  car- 


of  a  single  outside  concern." 

Roads  to  Retain  Pool 
3.  Argument  that  the  roads'  plan 
would  result  in  the  elimination  of 
a  sleeping  car  pool,  which  the  court  | 
I  said  should  be  preserved,  is  wrong, 

I  because  the  group  has  stated  its 
I  intention  of  retaining  such  a  pool 
even  when  Pullman  becomes  more 
j  of  a  "hotel  service”  than  car-rent- 
I  ing  company. 

|  4.  The  contention  that  interlock¬ 

ing  directorates  among  Pullman, 

!  banks  and  insurance  companies  is 
I  silenced  because  all  directors  of 
Pullman  Inc.,  who  are  also  directors 

Iof  railroads  in  the  buying  group 
have  resigned  or  stand  ready  to  do 
so. 

5.  The  argument  that  the  man- 
I  agers  of  the  roads  are  backward 
'  and  inefficient,  as  advanced  by  the 
Otis  group,  is  "patently  false  and 
unjustified"  as  well  as  "irrelevant.” 

Remainder  of  the  agrument  by 
Mr.  Aronson  to  show  why  the  bid 
should  go  to  that  group  and  plead¬ 
ing  by  John  Dickinson,  also  of  rail¬ 
road  counsel,  as  to  the  demerits  of 
the  other  offers,  is  to  be  given  to¬ 
morrow  before  the  court,  which  con¬ 
sists,  besides  Judge  Biggs,  of  Judges 
Albert  B.  Maris  and  Herbert  F. 

Standard  Steel  Contention 

In  his  argument  berore  the  court, 
Lewis  M.  Stevens,  attorney  for  the 
Standard  Steel  Spring  Company,  as¬ 
serted  that  the  only  "substantial  ob¬ 
jection”  to  his  group’s  offer  was  that 
under  its  plan  there  would  not  be 
sufficient  working  capital  or  capital 
additions.  He  said  this  argument 
was  unfounded  because  the  working 
capital  of  $2,500,000  estimated  to  be 
necessary  by  Pullman  is  provided 
for  in  the  Standard  plan,  and  after 
the  first  two  years  it  is  also  pro¬ 
vided  that  estimated  operating  ex¬ 
penses  will  be  advanced  to  Pullman 
by  the  railroads  on  a  quarterly 
basis.  As  to  capital  additions,  he 
said,  "this  court  knows  that  rolling 
stock  can  be  readily  purchased  on 
equipment  trust  or  similar  readily 
marketable  obligations  up  to  80  or 
He  also  declared  that  the  asser¬ 
tion  that  Standard's  offer  means  a 
liquidation  of  the  sleeping  car  busi-  1 
ness  of  Pullman  is  “unfounded,"  and 
that  it  rather  contemplates  an  ex¬ 
pansion  and  improvement,  because  I 
it  provides: 

1.  For  the  elimination  of  obso- 1 
lete  cars  through  a  sale-back-to- 
Pullman  feature. 

2.  For  the  acquisition  of  new  light 1 
weight  equipment  where  traffic  con¬ 
ditions  justify. 

3.  For  reconversion  and  modern¬ 
ization  of  existing  equipment. 

4.  For  the  acquisition  from  the 
railroads  of  equipment  displayed  by 
new  equipment,  but  which  will  be 
greatly  superior  to  present  equip¬ 
ment  in  the  pool 
Mr.  Lewis  went  on  to  condemn 
the  possible  sale  of  the  Pullman 
Company  to  either  of  the  railroad 
.groups  because  he  said  they  were 
uiot  "aggressive,  independent  pur¬ 
chasers,”  as  required  by  the  court’s 
decree.  He  also  said  that  the  Glore, 
Forgan  offer,  while  it  did  fall  in  the 
right  category  in  that  respect,  was 
nevertheless  not  to  be  considered 
because  it  was  not  an  offer  to  pur¬ 
chase  but  only  an  option  to  sell. 
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Pullman  Holder’s  Plea 

Deviating  from  the  established 
course,  the  court  stopped  this  after¬ 
noon  to  hear  a  plea  from  Harold 
Palmer,  a  Pullman,  Inc.,  stockholder 
of  Scarsdale,  N.  Y.,  who  said  he 
owned  about  300  shares,  and  who 
urged  that  a  trustee  be  appointed 
who  would  hold  the  stock  for  the 
Interest  of  the  shareholders,  eventu¬ 
ally  issuing  certificates  of  beneficial 
interest. 

Judge  Biggs  had  asked  Mr.  Arnold 
earlier  today  that,  if  the  Otis  offer 
was  accepted,  would  that  group  be 
willing  to  have  the  court  set  up  a 
trustee  who  would  hold  the  stock  as 
insurance  that  that  group  would 
carry  out  the  expansion  and  im¬ 
provement  program  it  had  promised. 
Mr.  Arnold  said  he  knew  of  no  ob¬ 
jection  which  would  be  raised. 
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rlers.  This  offer  also  contemplates 
tt'v  1  ¥3  *1  the  promotion  of  train  travel  and 

I  lAkf*  II  2-11  IS  the  development  of  new  markets 

VO  H.MX1Q  and  wlu  a]so  increase  employment, 

_  he  continued. 

i  Wn«f  In  resP°nse  10  a  question  by  sen- 

'  W  flll  I  kjlCvUvl  i°e  Circuit  Judge  John  Biggs,  Jr.,  as 
1^  to  what  Otis  would  do  if  the  rail-  ; 
p  1  0 1  _  roads  doing  about  90  per  cent  of  all 

I wt  SliniM  sleeping  car  business  in  this  country, 
OJLilJIJl  7  Ullvl  1/  as  represented  in  the  carrier  peti- 
jJkLL  /  tion-  would  refuse  to  negotiate  con- 

V0  . -n  tracts  with  an  Otis-run  Pullman 

Otis  Group  in  Fullman  company,  Mr.  Arnold  asserted  that, 

_  ,  .  „  „  .  his  group  would  be  willing  to  take 

Bid  Attacks  Offers  by  that  risk.  He  went  on  to  say  that 
0  .  he  was  confident  his  group  could 

Roads  and  Steel  oprillg  supply  service  more  cheaply  than 
the  individual  roads,  however,  so 
By  JEAN  WILSON  that  stockholders  of  the  rails  would  || 

Staff  Correspondent  see  to  it  that  facilities  of  the  sleep- 

PHILADELPHIA,  Dec.  10.  —  The  “f  company  were  used, 
group  of  approximately  40  railroads  While  heaping  most  criticism  cn 
and  the  Standard  Steel  Spring  the  railroad  and  Standard  Steel 
Company,  both  of  which  desire  to  Spring  offers,  he  characterized  the 
buy  the  Pullman  Company  as  the  Glore,  Forgan  &  Co.  proposal  to 
result  of  a  court  decree  ordering  offer  the  securities  to  the  public  as 
its  divorce  from  Pullman.  Inc.,  are  one  which  commits  itself  to  "noth- 


;  which  commits  itself  to  "noth- 


upholders  of  the  “standard  of  scare-  lnG-  , 

ity  through  wishing  to  keep  sleeping  In  making  his  argument  for  that 
cars  in  short  supply.  Thurman  Ar-  company,  however,  Leo  F.  Tierney, 
nold,  attorney  for  the  Otis  &  Co.-  counsel,  declared  that  the  Glore. 
Robert  R.  Young-Alien  Kirby  group  was  the  °nly  one 

bidders,  charged  today  before  a  spe-  which  met  both  the  objectives  of 
cial  three-judge  expediting  court  the.flnal  judgment  and  of  the  Sher- 
set  up  to  oversee  the  disposal  of  the  man  antitrust  act  He  described  his 
sleeping  car  subsidiary  by  the  par-  groups  offer  as  flexible  enough  to 
ent  company  permit  the  replacement  of  the  pres- 

_  _ J _ .  _  _ ,  ent  obsolete  fleet,  if  “sound  business 

thp  Judgment  determined  that  such  ac- 
LhJv  tlon  was  desirable.  Taking  a  side- 

™  2  swipe  at  the  Otis  proposal,  he  fur- 

ppntirt  h?°fhp°Pnriim»n  “  ther  declared  that  "it  is  not  our 

)  subject  5 court  approval, contended  \°hft3s 

W  that  the  only  issue  now  before  the  n 

court  is  to  decide  whether  the 

chosen  purchaser  meets  the  require-  i  t‘1"®erd  5,?^  *hp 

ments  of  the  courfs  judgments  and  j 

objectives,  which  it  declared  that  |  *£*8“  ^cceff  Should 

I  r  "tT, ContenUo"  toC”urchMetthertaltlal1  offering^ of 

George  Wharton  Pepper,  counsel  {.he  securities 
for  Pullman,  also  spoke  up  for  the  ,  „  .  . 

carrier  bid,  emphasizing  the  differ-  .  Railf  Make,5  PoI,,t^  , 

'ence  in  its  philosophy  as  to  the  Replying  to  objections  made  to  its 

court’s  jurisdiction  tathe  case  and  offer.  Jacob  Aronson  railroad  coun- 
that  held  by  Otis  &  Co.  His  posi-  f?1*  declared  that  the  purpose  of 
tion  was  that  it  would  be  entirely  th,e,  court  decree  was  to  free  the 
impractical  for  the  judges  to  exer-  railroads  from  one  monopoly,  but 
cise  “business  judgment"  in  decree-  n°t  toTIthel?  substitute  it  for  an- 
ing  which  is  to  be  the  successful  %  ?J?0  declaIfd  tracing  the 

bid,  as  Otis  has  maintained  that  it  h*st°ry  of  case  that  the  record 
should.  shows  unmistakably  that  until  a 

Other  reasons  why  the  court ,  recent  date  the  government  did  not 
should  accept  the  railroad  offer  out-  °PP0SC  the  purchase  of  the  Pullman 
lined  by  Mr.  Pepper  were  that  it  Company  by  the  railroads,  and  that 
will  not  result  in  monopoly:  that  th«  court  had  even  indicated,  in  a 
that  group  has  an  agreement  now  hearing  in  March,  that  the  disposl- 
with  Pullman,  whereas,  the  other  tlon  was  to  be  to  the  carriers, 
bidders  do  not;  and  that  by  so  Ht>  outlined  the  opposition's  ob- 
disposing  the  sleeping  car  business  Jectlons  to  the  purchase  of  the 
title  will  vest  in  those  persons  whose  sleeping  car  company  by  his  group 
duty  it  is  to  supply  sleeping  car  cud  ttla  respective  rebuttals  as 
service  to  the  public.  .  follows: 


ance”  in  this  case,  Mr.  Arnold  as-  - 
serted  that  his  group’s  offer  was  ,  Jr®, 
one  which  would  give  every  road  as  ?.  {, 
good  equipment  through  the  opera- 
tion  of  a  car  pool  “as  the  New  York  , 
Central  and  the  Pennsylvania  can  nf  P 
afford  to  buy."  He  said  the  Otis  °*lv 


have  joined  in  the  plan,  another 
5  per  cent  has  indicated  approval, 
3  per  cent  have  not  yet  acted,  and 
the  remaining  are  Young-controlled 


2.  The  argument  that  ownership 
of  Pullman  by  the  carriers  would 
only  create  a  new  monopoly  is  "ex- 


ES"  *  „  cq1uipme"t  traordinary,  coming  as  it  does  from 

We  1  1  i“.tl0v!l  lmpossJ*  those  who  favor  the  transfer  of 

rile  ^  ™ould  ^  ,tecond*  the  entire  business  to  the  ownership 

rate  cars  to  pass  off  on  smaller  car- 


of  a  single  outside  concern.” 

Roads  to  Retain  Pool 

3.  Argument  that  the  roads'  plan  ! 
would  result  in  the  elimination  of  t 
a  sleeping  car  pool,  which  the  court  I 
said  should  be  preserved,  is  wrong, 
because  the  group  has  stated  its 
intention  of  retaining  such  a  pool 
even  when  Pullman  becomes  more 
of  a  “hotel  service"  than  car-rent¬ 
ing  company. 

4.  The  contention  that  interlock¬ 
ing  directorates  among  Pullman, 
banks  and  insurance  companies  is 
silenced  because  all  directors  of 
Pullman  Inc.,  who  are  also  directors 
of  railroads  in  the  buying  group 
have  resigned  or  stand  ready  to  do 
so. 

5.  The  argument  that  the  man¬ 
agers  of  the  roads  are  backward 
and  inefficient,  as  advanced  by  the 
Otis  group,  is  "patently  false  and 
unjustified"  as  well  as  "irrelevant.” 

Remainder  of  the  agrument  by 
Mr.  Aronson  to  show  why  the  bid 
should  go  to  that  group  and  plead¬ 
ing  by  John  Dickinson,  also  of  rail¬ 
road  counsel,  as  to  the  demerits  of 
the  other  offers,  is  to  be  given  to-  j 
morrow  before  the  court,  which  con¬ 
sists,  besides  Judge  Biggs,  of  Judges 
Albert  B.  Maris  and  Herbert  F. 

Standard  Steel  Contention 

In  his  argument  berore  the  court, 
Lewis  M.  Stevens,  attorney  for  the 
Standard  Steel  Spring  Company,  as¬ 
serted  that  the  only  “substantial  ob¬ 
jection"  to  his  group’s  offer  was  that  1 
under  its  plan  there  would  not  be 
sufficient  working  capital  or  capital 
additions.  He  said  this  argument, 
was  unfounded  because  the  working 
capital  of  $2,500,000  estimated  to  be 
necessary  by  Pullman  is  provided 
for  in  the  Standard  plan,  and  after 
the  first  two  years  it  is  also  pro¬ 
vided  that  estimated  operating  ex¬ 
penses  will  be  advanced  to  Pullman 
by  the  railroads  on  a  quarterly 
basis.  As  to  capital  additions,  he 
said,  “this  court  knows  that  rolling 
stock  can  be  readily  purchased  on 
equipment  trust  or  similar  readily 
marketable  obligations  up  to  80  or 

He  also  declared  that  the  asser- 1 
tion  that  Standard’s  offer  means  a1 
liquidation  of  the  sleeping  car  busi-  ■ 
ness  of  Pullman  is  “unfounded,”  and 
that  it  rather  contemplates  an  ex¬ 
pansion  and  improvement,  because 
it  provides: 

1.  For  the  elimination  of  obso- 1 
lete  cars  through  a  sale-back-to-  , 
Pullman  feature. 

2.  For  the  acquisition  of  new  light ' 
weight  equipment  where  traffic  con¬ 
ditions  justify. 

3.  For  reconversion  and  modern¬ 
ization  of  existing  equipment. 

4.  For  the  acquisition  from  the 
railroads  of  equipment  displayed  by 
new  equipment,  but  which  will  be 
greatly  superior  to  present  equip¬ 
ment  in  the  pool 

Mr.  Lewis  went  on  In  condemn 
the  possible  sale  of  the  Pullman 
Company  to  either  of  the  railroad 
groups  because  he  said  they  were 
i not  "aggressive,  independent  pur¬ 
chasers,"  as  required  by  the  court's 
decree.  He  also  said  that  the  Glore, 
Forgan  offer,  while  it  did  fall  in  the 
right  category  in  that  respect,  was 
nevertheless  not  to  be  considered 
because  it  was  not  an  offer  to  pur¬ 
chase  but  only  an  option  to  sell. 


Deviating  from  the  established 
course,  the  court  stopped  this  after¬ 
noon  to  hear  a  plea  from  Harold 
Palmer,  a  Pullman.  Inc.,  stockholder 
of  Scarsdale,  N.  Y„  who  said  he 
owned  about  300  shares,  and  who 
urged  that  a  trustee  be  appointed 
who  would  hold  the  stock  for  the 
interest  of  the  shareholders,  eventu¬ 
ally  issuing  certificates  of  beneficial 
interest. 

Judge  Biggs  had  asked  Mr.  Arnold 
earlier  today  that,  if  the  Otis  offer 
was  accepted,  would  that  group  be 
willing  to  have  the  court  set  up  a 
trustee  who  would  hold  the  stock  as 
insurance  that  that  group  would 
carry  out  the  expansion  and  im¬ 
provement  program  it  had  promised. 
Mr.  Arnold  said  he  knew  of  no  ob¬ 
jection  which  would  be  raised. 
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Monopoly  Claim 
Hurled  by  Four 
Pullman  Rivals 


Illustrated  on  Page  12 
Three  Federal  Judges 
heard  counsel  for  each  of  the 
competing  bidders  for  the 
property  and  stock  of  the 
sleeping  car  business  charge  e 
other  with  monopoly  in  arguing 
merits  of  their  offers  to  acquire 
$75,000,000  empire. 

One  after  another  of  the  high- 
powered  legal  battery  retained  by 
the  bidders  took  the  bids  of  their 
competitors’  financial  and  opera¬ 
tional  outlines  apart  for  the  special 
|  expediting  court,  and  then  paraded 
the  merits  of  their  own  offers  for 
final  recognition. 

COURT’S  POWER  QUESTIONED 
Although  the  Pullman  Co.  elect¬ 
ed  to  sell  its  fleet  of  7000  sleeping 
and  parlor  cars  to  43  railroads, 
representing  90  percent  of  the  Na¬ 
tion’s  rail  systems,  the  court  is  al¬ 
lowing  oral  arguments  to  supplement 
briefs  filed  with  it  before  it  reaches 
a  decision  as  to  who  will  get  the  I 
business. 

But  when  court  opened  with 
Senior  Judge  John  Biggs,  Jr.,  pre¬ 
siding,  with  Judges  Albert  W.  Maris 
and  Herbert  F.  Goodrich,  associates, 
George  Wharton  Pepper,  chief  of  1 
Pullman’s  counsel,  questioned  its 
authority  to  select  the  buyer. 
CHALLENGED  BY  ARNOLD 
It  was  his  contention  that  the 
court  had  Jurisdiction  only  to  see 
that  its  decree  for  the  dissolution  of 
the  Pullman  enterprises  as  a 
monopoly  under  anti-trust  proceed¬ 
ings  are  carried  out,  but  that  it  has 
no  right  to  invoke  its  power  on 
Pullman’s  elected  purchaser. 

Thurman  Arnold,  head  of  coun¬ 
sel  for  the  Cleveland  banking  firm 
of  Otis  Sc  Co.,  and  who,  as  an  as¬ 
sistant  U.  S.  Attorney  General  in¬ 
itiated  the  anti-trust  proceedings 
against  Pullman,  challenged  the  for¬ 
mer  U.  S.  Senator’s  opinion  on  the 
limits  of  the  court. 

PEPPER  HITS  OTIS  CLAIM 
It  was  his  opinion,  he  told  the 


group  would  best  furnish  competi¬ 
tive  enterprise.” 

Mr.  Pepper  disagreed  with  the 
claim  of  Otis  &  Co.,  as  well  as  a 
brief  filed  in  behalf  of  the  Govern¬ 
ment  by  Holmes  Baldridge,  a  special 
assistant  U.  S.  Attorney  General, 
that  the  sale  of  the  business  to 
the  railroads  would  constitute  a 
monopoly. 

PLAN  TO  REPLACE  CARS 

Mr.  Arnold  told  the  court  that  the 
Otis  group,  which  includes  Robert 
R.  Young,  investment  financier,  and 
others,  would  spend  a  half  billton 
dollars  to  replace  the  present  obso¬ 
lete  equipment  of  Pullman  and  es- 


ATTORNEYS  CHATTING  BEFORE  PULLMAN  HEARING 

Thurman  Arnold  (left),  counsel  for  Otis  and  Co.,  Cleveland  banking  firm,  pointing 
something  out  to  George  Wharton  Pepper,  attorney  for  the  Pullman  Co.,  before  the  four- 
cornered  battle  to  purchase  the  nation’s  sleeping  car  business  went  into  its  final  round 
here  yesterday  before  a  special  three- judge  Federal  expediting  court, 
tablish  new  fields  for  tourist  travel  f 
as  well  as  give  small  railroads  equip¬ 
ment  to  meet  tourist  demand. 

This  Would  be  done,  Mr.  Arnold 
explained,  by  the  Issuance  of  equip-  { 
ment  trust  certificates  for  $500,000,- 
000  to  carry  out  a  10-year  building 
program  that  would  eventually  scrap 
every  existing  car. 

PASSES  OVER  OTHER  CLAIMS 
The  railroads,  Mr.  Arnold  said, 
are  “endeavoring  to  combine  to 
create  a  scarcity  of  railroad  equip¬ 
ment.” 

He  passed  oflf  slightingly  the  bid 
of  Standard  Steel  Spring  Co.,  of 
Coraopolis  as  "an  offer  made  for 
scarcity,”  and  the  bid  of  Glore, 

Foran  Sc  Co.,  Chicago  and  New 
York  investment  house  with  45 
sociates,  as  “nothing.” 

ARNOLD  REMARKS  RAPPED 
Leo  F.  Tierney  questioned  the 
plan  of  Otis  Sc  Co.  and  took  excep¬ 
tion  to  the  remarks  of  Mr.  Arnold 
with  regard  to  the  Glore,  Forgan 
bid,  and  then  informed  the  three 
judges  that  the  bid  of  his  clients 
was  “the  only  one  that  meets  with 
the  final  objectives  of  the  court,” 
and  that  it  is  “prepared  to  spend  a 
half  billion  dollars  for  new  equip¬ 
ment  if  good  business  judgment 
warrants  it.” 

Lewis  M.  Stevens,  representing 
Standard  Steel  Spring,  likewise  took 


Mr.  Stevens  also  rebuked  the  De¬ 
partment  of  Justice  and  Otis  Sc  Co. 
for  their  characterization  of  the 
Standard  bid  as  "a  shoestring  opera¬ 
tion”  and  that  it  had  "unreal  affilia¬ 
tion.”  At  the  same  time  he  reminded 
the  court  that  the  Government’s 
brief  on  the  fitness  of  the  bidders  de¬ 
clined  to  criticize  the  Otis  plan. 
PLEA  BY  STOCKHOLDER 

Harold  Palmer,  a  Pullman  stock¬ 
holder,  of  N?w  York,  asked  the  court 
to  consider  his  proposal,  as  a  stock¬ 
holder,  that  the  jurists  order  trustees 
to  take  over  the  stock  and  equipment 
of  Pullman  and  hold  it  in  trust. 

Jacob  Aaronson,  chief  of  counsel 
for  the  New  York  Central,  said  that 
if  Otis  Sc  Co.  acquired  the  Pullman 


exception  to  the  remarks  of  Mr.  stock  and  equipment,  it  would  „  * 
Arnold  and  informed  the  court  monopoly,  inasmuch  as  Otis  wants 
that  the  Standard  bid  would  be  for-  t0  hava  a11  the  sleeping-car  business 
tified  by  $2,500,000  in  working  cap-  f°  as  to  bail  itself  out  of  its  Initial 
ital.  investment.” 


/2V 
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Illustrated,  on  Page  12 


Three  Federal  judges  yesterday 
heard  counsel  for  each  of  the  four 


competing  bidders  for  the  physical 
property  and  stock  of  the  Pullman 
sleeping  car  business  charge  each 
other  with  monopoly  in  arguing  the 
merits  of  their  offers  to  acquire  the 
$75,000,000  empire. 

One  after  another  of  the  high- 
powered  legal  battery  retained  by 
the  bidders  took  the  bids  of  their 
competitors’  financial  and  opera-  j 
tional  outlines  apart  for  the  special  I 
I  expediting  court,  and  then  paraded 
the  merits  of  their  own  offers  for 
final  recognition. 


COURT’S  POWER  QUESTIONED 

Although  the  Pullman  Co.  elect¬ 
ed  to  sell  its  fleet  of  7000  sleeping 
and  parlor  cars  to  43  railroads, 
representing  90  percent  of  the  Na¬ 
tion’s  rail  systems,  the  court  is  al¬ 
lowing  oral  arguments  to  supplement 
briefs  filed  with  it  before  it  reaches 
a  decision  as  to  who  will  get  the 
business. 

But  when  court  opened  with 
Senior  Judge  John  Biggs,  Jr.,  pre¬ 
siding,  with  Judges  Albert  W.  Maris 
and  Herbert  F.  Goodrich,  associates, 
George  Wharton  Pepper,  chief  of 
Pullman’s  counsel,  questioned  its 
authority  to  select  the  buyer. 
CHALLENGED  BY  ARNOLD 

It  was  his  contention  that  the 
court  had  jurisdiction  only  to 
that  its  decree  for  the  dissolution  of 
the  Pullman  enterprises  a: 
monopoly  under  anti-trust  proceed¬ 
ings  are  carried  out,  but  that  it  has 
no  right  to  invoke  its  power  on 
Pullman’s  elected  purchaser. 

Thurman  Arnold,  head  of  coun¬ 
sel  for  the  Cleveland  banking  firm 
of  Otis  &  Co.,  and  who,  as  an  as¬ 
sistant  U.  S.  Attorney  General  in¬ 
itiated  the  anti-trust  proceedings 
against  Pullman,  challenged  the  for¬ 
mer  U.  S.  Senator’s  opinion  on  the 
limits  of  the  court. 

PEPPER  HITS  OTIS  CLAIM 

It  was  his  opinion,  he  told  the 
court,  that  it  was  the  spirit  of  the 
proceedings  to  "determine  which 
group  would  best  furnish  competi¬ 
tive  enterprise.” 

Mr.  Pepper  disagreed  with  the 
claim  of  Otis  Sc  Co.,  as  well  as  a 
brief  filed  in  behalf  of  the  Govern¬ 
ment  by  Holmes  Baldridge,  a  special 
assistant  U.  S.  Attorney  General, 
that  the  sale  of  the  business  to 
the  railroads  would  constitute  a 
monopoly. 

PLAN  TO  REPLACE  CARS 

Mr.  Arnold  told  the  court  that  the 
Otis  group,  which  includes  Robert 
R.  Young,  investment  financier,  and 
others,  would  spend  a  half  billion 
dollars  to  replace  the  present  obso¬ 
lete  equipment  of  Pullman  and  es- 


ATTORNEYS  CHATTING  BEFORE  PULLMAN  HEARING 

Thurman  Arnold  (left),  counsel  for  Otis  and  Co.,  Cleveland  banking  firm,  pointing 
something  out  to  George  Wharton  Pepper,  attorney  for  the  Pullman  Co.,  before  the  four- 
cornered  battle  to  purchase  the  nation’s  sleeping  car  business  went  into  its  final  round 
here  yesterday  before  a  special  three-judge  Federal  expediting  court, 
tablish  new  fields  for  tourist  travel  I  ' 

as  well  as  give  small  railroads  equip-  : 
ment  to  meet  tourist  demand. 

This  Would  be  done,  Mr.  Arnold 
explained,  by  the  issuance  of  equip-  | 
ment  trust  certificates  for  $500,000,- 
OOO  to  carry  out  a  10-year  building 
program  that  would  eventually  scrap 
every  existing  car. 

PASSES  OVER  OTHER  CLAIMS 
The  railroads,  Mr.  Arnold  said, 
re  “endeavoring  to  combine  to 
create  a  scarcity  of  railroad  equip¬ 
ment.” 

He  passed  off  slightingly  the  bid 
of  Standard  Steel  Spring  Co.,  of 
Coraopolis  as  “an  offer  made  for 
scarcity,”  and  the  bid  of  Glore, 

Foran  Sc  Co.,  Chicago  and  New 
York  investment  house  with  45 
sociates,  as  "nothing.” 

ARNOLD  REMARKS  RAPPED 
Leo  F.  Tierney  questioned  the 
plan  of  Otis  &  Co.  and  took  excep¬ 
tion  to  the  remarks  of  Mr.  Arnold 
with  regard  to  the  Glore,  Forgan 
bid,  and  then  informed  the  three 
judges  that  the  bid  of  his  clients 
was  "the  only  one  that  meets  with 
the  final  objectives  of  the  court,” 
and  that  it  is  “prepared  to  spend  a 
half  billion  dollars  for  new  equip¬ 
ment  if  good  business  judgment 
warrants  it.” 

Lewis  M.  Stevens,  representing 
Standard  Steel  Spring,  likewise  took 


Mr.  Stevens  also  rebuked  the  De¬ 
partment  of  Justice  and  Otis  Sc  Co. 
for  their  characterization  of  the 
Standard  bid  as  “a  shoestring  opera¬ 
tion”  and  that  it  had  “unreal  affilia¬ 
tion.”  At  the  same  time  he  reminded 
tlie  court  that  the  Government’s 
brief  on  the  fitness  of  the  bidders  de¬ 
clined  to  criticize  the  Otis  plan. 
PLEA  BY  STOCKHOLDER 

Harold  Palmer,  a  Pullman  stock¬ 
holder,  of  N?w  York,  asked  the  court 
to  consider  his  proposal,  as  a  stock¬ 
holder,  that  the  jurists  order  trustees 
to  take  over  the  stock  and  equipment 
of  Pullman  and  hold  it  in  trust. 

Jacob  Aaronson,  chief  of  counsel 
for  the  New  York  Central,  said  that 
if  Otis  Sc  Co.  acquired  the  Pullman 


exception  to  the  remarks  of  Mr.  stoclc  and  equipment,  it  would  “be 
Arnold  and  informed  the  court  monopoly,  Inasmuch  as  Otis  wants 
that  the  Standard  bid  would  be  for-  t0  have  aI1  the  sleeping-car  business 
tified  by  $2,500,000  in  working  cap-  ao  as  t0  baJ}  itself  out  of  its  initial 
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Monopoly  Claim 
Hurled  by  Four 
Pullman  Rivals 

Illustrated  on  Page  12 


Three  Federal  judges  yesterday 
heard  counsel  for  each  of  the  four 


competing  bidders  for  the  physical 
property  and  stock  of  the  Pullman 
sleeping  car  business  charge  each 
other  with  monopoly  in  arguing  the 
merits  of  their  offers  to  acquire  the 
$75,000,000  empire. 

One  after  another  of  the  high- 
powered  legal  battery  retained  by 
the  bidders  took  the  bids  of  their 
competitors’  financial  and  opera¬ 
tional  outlines  apart  for  the  special , 

I  expediting  court,  and  then  paraded  i 
the  merits  of  their  own  offers  for 
final  recognition. 

COURT’S  POWER  QUESTIONED 

Although  the  Pullman  Co.  elect-  j 
ed  to  sell  its  fleet  of  7000  sleeping 
and  parlor  cars  to  43  railroads, 
representing  90  percent  of  the  Na¬ 
tion’s  rail  systems,  the  court  is  al¬ 
lowing  oral  arguments  to  supplement 
briefs  filed  with  it  before  it  reaches 
a  decision  as  to  who  will  get  thei 
business. 

But  when  court  opened  with 
Senior  Judge  John  Biggs,  Jr.,  pre- 1 
siding,  with  Judges  Albert  W.  Maris 
and  Herbert  F.  Goodrich,  associates, 
George  Wharton  Pepper,  chief  of 
Pullman's  counsel,  questioned  its 
authority  to  select  the  buyer. 
CHALLENGED  BY  ARNOLD 
It  was  his  contention  that  the 
court  had  jurisdiction  only  to  see 
that  its  decree  for  the  dissolution  of 
the  Pullman  enterprises  as  a 
monopoly  under  anti-trust  proceed¬ 
ings  are  carried  out,  but  that  it  has 
no  right  to  invoke  its  power  on 
Pullman’s  elected  purchaser. 

Thurman  Arnold,  head  of  coun¬ 
sel  for  the  Cleveland  banking  firm 
of  Otis  &  Co.,  and  who,  as  an  as¬ 
sistant  U.  S.  Attorney  General  in-  I 
itiated  the  anti-trust-  proceedings 
against  Pullman,  challenged  the  for¬ 
mer  U.  S.  Senator’s  opinion  on  the 
limits  of  the  court. 

PEPPER  HITS  OTIS  CLAIM 
It  was  his  opinion,  he  told  the 
court,  that  it  was  the  spirit  of  the 
proceedings  to  "determine  which 
group  would  best  furnish  competi-  I 
tive  enterprise." 

Mr.  Pepper  disagreed  with  the 
claim  of  Otis  &  Co.,  as  well  as  a 
brief  filed  in  behalf  of  the  Govern¬ 
ment  by  Holmes  Baldridge,  a  special 
assistant  U.  S.  Attorney  General, 
that  the  sale  of  the  business  to 
the  railroads  would  constitute  a 
monopoly. 

PLAN  TO  REPLACE  CARS 

Mr.  Arnold  told  the  court  that  the 
Otis  group,  which  includes  Robert 
R.  Young,  investment  financier,  and 
others,  would  spend  a  half  billion 
dollars  to  replace  the  present  obso¬ 
lete  equipment  of  Pullman  and  es- 


ATTORNEYS  CHATTING  BEFORE  PULLMAN  HEARING 

Thurman  Arnold  (left),  counsel  for  Otis  and  Co.,  Cleveland  banking  firm,  pointing 
something  out  to  George  Wharton  Pepper,  a  ttorney  for  the  Pullman  Co.,  before  the  four- 
cornered  battle  to  purchase  the  nation’s  sleeping  car  business  went  into  its  final  round 
here  yesterday  before  a  special  three-judge  Federal  expediting  court, 
tablish  new  fields  for  tourist  travel 
as  well  as  give  small  railroads  equip¬ 
ment  to  meet  tourist  demand. 

This  would  be  done,  Mr.  Arnold 
explained,  by  the  issuance  of  equip¬ 
ment  trust  certificates  for  $500,000.- 
000  to  carry  out  a  10-year  building 
program  that  would  eventually  scrap 
every  existing  car. 

PASSES  OVER  OTHER  CLAIMS 
The  railroads.  Mr.  Arnold  said, 
are  "endeavoring  to  combine  to 
create  a  scarcity  of  railroad  equip- 

He  passed  off  slightingly  the  bid 
of  Standard  Steel  Spring  Co.,  of 
Coraopolis  as  “an  offer  made  for 
scarcity,”  and  the  bid  of  Glore, 

Foran  &  Co..  Chicago  and  New 
York  investment  house  with  45  as¬ 
sociates,  as  "nothing.” 

ARNOLD  REMARKS  RAPPED 
Leo  F.  Tierney  questioned  the 
plan  of  Otis  &  Co.  and  took  excep¬ 
tion  to  the  remarks  of  Mr.  Arnold 
with  regard  to  the  Glore,  Forgan 
bid.  and  then  informed  the  three 
judges  that  the  bid  of  his  clients 
was  “the  only  one  that  meets  with 
the  final  objectives  of  the  court," 
and  that  it  is  "prepared  to  spend  a 
half  billion  dollars  for  new  equip-  j 
ment  if  good  business  judgment 
warrants  it.” 

Lewis  M.  Stevens,  representing 
Standard  Steel  Spring,  likewise  took 
exception  to  the,  remarks  of  Mr. 

Arnold  and  informed  the  court 
that  the  Standard  bid  would  be  for¬ 
tified  by  $2,500,000  in  working  cap- 


Mr.  Stevens  also  rebuked  the  De¬ 
partment  of  Justice  and  Otis  &  Co. 
for  their  characterization  of  the 
Standard  bid  as  "a  shoestring  opera- 
I  tion"  and  that  it  had  "unreal  affilia¬ 
tion.”  At  the  same  time  he  reminded 
the  court  that  the  Government's 
brief  on  the  fitness  of  the  bidders  de- 
j  dined  to  criticize  the  Otis  plan. 
PLEA  BY  STOCKHOLDER 

Harold  Palmer,  a  Pullman  stock¬ 
holder,  of  New  York,  asked  the  court 
to  consider  his  proposal,  as  a  stock¬ 
holder,  that  the  jurists  order  trustees 
to  take  over  the  stock  and  equipment 
of  Pullman  and  hold  it  in  trust. 

Jacob  Aaronson,  chief  of  counsel 
for  the  New  York  Central,  said  that 
if  Otis  &  Co.  acquired  the  Pullman 
stock  and  equipment,  it  would  "be  a 
monopoly,  inasmuch  as  Otis  wants 
to  have  all  the  sleeping-car  business 
so  as  to  bail  itself  out  of  its  initial 
investment." 
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RAILS  ACT  TO  STOP 
MONOPOLY  CHARGE 

Group  trying  to  Purchase 
Pullman  is  Abolishing 
Joint  Directorates 

A  group  of  52  railroads  seeking  to 
buy  the  Pullman  Company  today 
announced  steps  to  remove  one  off' 
the  causes  for  charge  that  sale  off 
Pullman  to  the  railroads  would  con¬ 
stitute  a  monopoly. 

The  Government  and  other  oppo¬ 
nents  of  purchase  of  Pullman  Com¬ 
pany  by  the  railroads,  has  charged 
before  a  three-judge  U  .S.  Expedi¬ 
tionary  Court  here  that  interlock¬ 
ing  directorates  would  be  one  of  the 
indications  of  a  monopoly. 

Jacob  Aronson,  of  counsel  for  the 
railroads,  announced  in  court  the 
resignation  of  three  members  off 
the  board  of  Pullman,  Inc.,  who  also 
are  directors  of  railroads;  the  resig¬ 
nation  of  one  director  of  Pullman, 
Inc.,  from  his  railroad  directorship, 
and  said  another  director  of  both 
the  Pennsylvania  Railroad  and  Pull¬ 
man,  Inc.,  is  willing  to  resign  from 
Pullman. 

Aronson  said  that  Harold  Van¬ 
derbilt  and  George  Whitney,  both 
directors  of  the  New  York  Central  | 
Railroad,  have  resigned  as  directors 
of  Pullman,  Inc.,  and  have  disposed, 
of  their  Pullman  holdings.  He  said 
Henry  G.  Sturgis,  a  director  of  the| 
Erie  Railroad,  also  has  resigned  as 
a  Pullman,  Inc.,  director. 

John  M.  Marron,  a  Pullman,  Inc., 
director,  has  resigned  was  a  director 
of  the  Baltimore  and  Ohio  Railroad, 
Aronson  said,  and  Richard  K.  Mel¬ 
lon,  a  director  of  both  Pullman, 
Inc.,  and  the  Pennsylvania  Railroad,! 
is  willing  to  resign,  Aronson  told  th»{ 

!  court,  if  the  court  believes  his  re¬ 
tention  of  the  Pullman  office  would  | 
be  impediment  to  the  proceedings. 
Attacks  U.  S.  Charge 

Attacking  the  Government’s . 
charge  that  to  permit  the  railroads  | 
to  buy  Pullman  Company  from  Pull¬ 
man,  Inc.,  which  manufactures  the 
cars,  would  mean  only  a  continu¬ 
ance  of  a  monopoly,  Aronson  de¬ 
clared: 

“There  is  nothing  farther  from 
the  truth.  There  are  more  than  50 
railroads  now  interested  in  the  pur¬ 
chase  of  this  company.  Each  one  is 
a  potential  outlet.  My  own  railroad, 
the  New  York  Central,  has  ordered 
more  than  200  cars. 

"Chesapeake  and  Ohio,  one  of  the 
most  wealthy  roads,  has  adopted  a 
resolution  to  be  second  to  none  in 
the  development  of  this  service. 
However,  not  one  order  has  been 
submitted  by  them  for  lightweight 
cars.” 

(Chesapeake  &  Ohio  Is  controlled 
by  Allegheny  Corp.,  of  which  Rob¬ 
ert  R.  Young,  financier  associated 
with  Otis  &  Co.  in  a  rival  offer  to 
buy  Pullman,  is  chairman  of  the 
hoard.) 
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Judge  John  Biggs,  Jr.,  who,  with 
Judges  Albert  B.  Maris  and  Her¬ 
bert  F.  Goodrich,  is  hearing  the  case, 
asked  Aronson  if  the  members  of 
the  railroad  group  would  be  willing 
to  have  the  stock  of  Pullman  Com¬ 
pany  under  trusteeship  for  a  certain 
length  of  time  if  they  are  approved 


f what  Is  the  basis  for  this  question?’* 
Judge  Explains  Question 

“To  have  complete  control  of  the 
records  as  well  as  for  protection  of 
the  smaller  ones,  so  that  if  a  larger 
road  or  roads  made  an  attempt  to 
dominate,  it  could  be  corrected,” 
said  Judge  Biggs. 

Aronson  said  he  would  like  to  can¬ 
vass  the  heads  of  the  various  rail¬ 
roads  before  answering  the  ques- 
j  tion,  as  he  could  not  speak  for  them 
without  consulting  them. 

Judge  Biggs  and  Judge  Maris 
wanted  to  know  what  control  there 
1  would  be  over  a  new  company  to 
which  the  railroads  would  sell  the 
business  after  three  years. 

“It  ould  be  all  through  contractual 
arrangement  and  investigation,” 
answered  Aronson. 

Future  Policy  Explained 

John  Dickinson,  attorney  for  the 
Pennsylvania  Railroad,  was  asked 
by  Judge  Biggs  to  express  for  the 
railroads  what  the  future  policy 
would  be  in  operating  Pullman 
Company. 

“The  fleet  would  be  replaced  as 
quickly  as  they  can  be  withdrawn,” 
said  Dickinson.  "It  is  not  a  sound 
policy  to  spend  more  than  we  have. 

"The  ownership  of  all  the  sleep¬ 
ing  cars  and  their  facilities  by  a  sin¬ 
gle  concern  would  transfer  to  that 
concern  the  economic  club  against 
the  railroads  and  against  the  car 
builders,  which  has  been  taken  out 
of  the  hands  of  Pullman,  Inc.,  and 
would  enable  it  to  dictate  its  own 
terms  to  the  railroads.  That  con¬ 
cern  would  be  presented,  ready 
made,  with  the  monopoly  which  it 
took  Pullman  decades  to  build  up." 
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RAILS  ACT  TO  STOP 
MONOPOLY  CHARGE 


Group  trying  to  Purchase 
Pullman  is  Abolishing 


Joint  Directorates 


A  group  of  52  railroads  seeking  to 
buy  the  Pullman  Company  today 
announced  steps  to  remove  one  of 
the  causes  for  charge  that  sale  of 
Pullman  to  the  railroads  would  con¬ 
stitute  a  monopoly. 

The  Government  and  other  oppo¬ 
nents  of  purchase  of  Pullman  Com¬ 
pany  by  the  railroads,  has  charged 
before  a  three-judge  U  .S.  Expedi¬ 
tionary  Court  here  that  interlock¬ 
ing  directorates  would  be  one  of  the 
indications  of  a  monopoly. 


Jacob  Aronson,  of  counsel  for  the 
railroads,  announced  in  court  the 
resignation  of  three  members  of  I 
the  board  of  Pullman,  Inc.,  who  also 
are  directors  of  railroads;  the  resig¬ 
nation  of  one  director  of  Pullman, 
Iiy:.,  from  his  railroad  directorship, 
and  said  another  director  of  both 
the  Pennsylvania  Railroad  and  Pull¬ 
man,  Inc.,  is  willing  to  resign  from 
Pullman. 

Aronson  said  that  Harold  Van¬ 
derbilt  and  George  Whitney,  both 
directors  of  the  New  York  Central 
Railroad,  have  resigned  as  directors 
of  Pullman,  Inc.,  and  have  disposed, 
of  their  Pullman  holdings.  He  said 
Henry  G.  Sturgis,  a  director  of  thei 
Erie  Railroad,  also  has  resigned  as 
a  Pullman,  Inc.,  director. 

John  M.  Marron,  a  Pullman,  Inc., 
director,  has  resigned  was  a  director 
of  the  Baltimore  and  Ohio  Railroad, 
Aronson  said,  and  Richard  K.  Mel¬ 
lon,  a  director  of  both  Pullman,. 
Inc.,  and  the  Pennsylvania  Railroad,  | 
is  willing  to  resign,  Aronson  told  the' 
court,  if  the  court  believes  his  re-' 
tention  of  the  Pullman  office  would  i 
be  impediment  to  the  proceedings. 
Attacks  U.  S.  Charge 

Attacking  the  Government’s 
charge  that  to  permit  the  railroads 
to  buy  Pullman  Company  from  Pull¬ 
man,  Inc.,  which  manufactures  the 
cars,  would  mean  only  a  continu¬ 
ance  of  a  monopoly,  Aronson  de¬ 
clared: 

"There  is  nothing  farther  from 
the  truth.  There  are  more  than  50 
railroads  now  interested  in  the  pur¬ 
chase  of  this  company.  Each  one  is 
a  potential  outlet.  My  own  railroad, 
the  New  York  Central,  has  ordered 
more  than  200  cars. 

"Chesapeake  and  Ohio,  one  of  the 
most  wealthy  roads,  has  adopted  a 
resolution  to  be  second  to  none  in 
the  development  of  this  service. 
However,  not  one  order  has  been 
submitted  by  them  for  lightweight 

(Chesapeake  &  Ohio  Is  controlled 
by  Allegheny  Corp.,  of  which  Rob¬ 
ert  R.  Young,  financier  associated 
with  Otis  &  Co.  in  a  rival  offer  to 
buy  Pullman,  is  chairman  of  the 
hoard.) 


Judge  John  Biggs,  Jr.,  who,  with 
Judges  Albert  B.  Maris  and  Her¬ 
bert  F.  Goodrich,  is  hearing  the  case, 
asked  Aronson  if  the  members  of 
the  railroad  grotip  would  be  willing 
to  have  the  stock  of  Pullman  Com¬ 
pany  under  trusteeship  for  a  certain 
length  of  time  if  they  are  approved 
as  the  new  owners. 

"I  don’t  want  to  fence  with  the 
court,”  said  Aronson.  "However, 
'what  is  the  basis  for  this  question?” 
Judge  Explains  Question 

"To  have  complete  control  of  the 
records  as  well  as  for  protection  of 
the  smaller  ones,  so  that  if  a  larger 
road  or  roads  made  an  attempt  to 
[dominate,  it  could  be  corrected,” 
said  Judge  Biggs. 

Aronson  said  he  would  like  to  can¬ 
vass  the  heads  of  the  various  rail¬ 
roads  before  answering  the  ques- 
|  tion,  as  he  could  not  speak  for  them 
[without  consulting  them. 

Judge  Biggs  and  Judge  Maris 
wanted  to  know  what  control  there 
would  be  over  a  new  company  to 
which  the  railroads  would  sell  the 
business  after  three  years. 

“It  ould  be  all  through  contractual 
arrangement  and  investigation,” 
answered  Aronson. 

Future  Policy  Explained 

John  Dickinson,  attorney  for  the 
Pennsylvania  Railroad,  was  asked 
by  Judge  Biggs  to  express  for  the 
railroads  what  the  future  policy 
would  be  in  operating  Pullman 
Company. 

“The  fleet  would  be  replaced  as 
quickly  as  they  can  be  withdrawn,” 
said  Dickinson.  “It  is  not  a  sound 
policy  to  spend  more  than  we  have. 

"The  ownership  of  all  the  sleep¬ 
ing  cars  and  their  facilities  by  a  sin¬ 
gle  concern  would  transfer  to  that 
concern  the  economic  club  against 
the  railroads  and  against  the  car 
builders,  which  has  been  taken  out 
of  the  hands  of  Pullman,  Inc.,  and 
would  enable  it  to  dictate  its  own 
terms  to  the  railroads.  That  con¬ 
cern  would  be  presented,  ready 
made,  with  the  monopoly  which  it 
took  Pullman  decades  to  build  up.” 
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PULLMAN  SUE  '! 

TO  RAILS  CALLED 
‘CARTR’DEMJNG  , 

Pepper  contended  Pullman, 
* -  Inc.,  and  the  43  railroads  had  en- 

Thurman  Arnold  Makes  contract  and 

the  court  Is  bound  to  approve  the 

Plea  to  Halt  Transpor-  sale  to  the  railroads  unless  other 

...  rk  i  bidders  or  the  Government  can 

ration  ueal  show  "a  compelling  reason”  whv 

the  court  should  tnvHlMK*- tfii- 
The  attempt  ol  43  American  contract, 
railroads  to  take  over  operationl  Three  railroads  which  refused 
of  Pullman  cars  was  termed  “a  to  join  the  group  of  43  in  the 
cartel  enterprise”  by  Thurman1  Pullman  deal— the  Chesapeake 
Arnold,  former  U.  S.  Assistant  &  Ohio,  the  Pere  Marquette  and 
Attorney  General,  yesterday.  the  New  York,  Chicago  and  St. 

Arnold  appeared  before  a  spe-  Louis — are  controlled  by  the  Al- 
cial  expediting  court  of  three  Fed-  legheny  Corporation,  which  in 
eral  Judges  here  as  counsel  for  turn  is  dominated  by  Robert  R. 
Otis  &  Co.,  Cleveland  banking  Young  and  Allan  P.  Kirby,  as- 
firm,  one  of  three  rival  bidders  sociated  with  Otis  &  Co. 
of  the  railroads  for  the  nation’s  In  Otis’  hands  the  sleeping-car 
sleeping  car  business.  business  would  be  just  as  monop- 

.  olistic  as  in  the  hands  of  the 

Breakup  Ordered  other  43  railroads,  Pepper 

The  43  railroads  accepted  a  i  charged. 

Pullman,  Inc.,  offer  to  buy  the  Young  at  a  previous  hearing 
Pullman  car  business  after  a  Fed-  testified  he  would  sever  his  con- 
eral  Court  ruled  that  Pullman,  nection  with  the  railroads  if  Otis 
Inc.,  was  a  combination  in  re-  acquired  the  Pullman  car  busi- 
straint  of  trade  and  ordered  the  ness.  Arnold  told  the  court  in 
company  to  divest  itself  either  of  answer  to  a  question,  that  he 
its  manufacturing  business  or  knew  of  no  change  in  Young’s 
its  operation  of  cars.  Pullman,  position. 

Inc.,  elected  to  retain  the  mairil-  Tenmorarv  Oneratinn 
facturing  end  of  the  business.  temporary  Operation 
Calling  the  case  "the  most  im-  Before  the  noon  recess  Judge 
portant  in  the  history  of  trans-  . out  that>  lf  th® 

portation,”  Arnold  asked  Judges  _j_°urt  decided  to  approve  any  of 
John  Biggs,  Jr.,  Albert  B.  Maris 

and  Herbert  F.  Goodrich  to  de-  ™  lt  would.  take  some 

cide  the  case  “on  broad  grounds  *lme  ^or  the  successful  bidder  to 
and  not  on  judicial  terms?”  *  make  proper  arrangements  for 
Besides  the  railroads  and  Otis*  operating  the  sleeping  cars, 
bidders  were  the  Standard  Steel  .  Th®  .  c°urj„  would  like  to 
Spring  Company,  ‘of  Coraopolis,  ,*mow  what  will  be  done  to  take 
Pa.,  and  Glore,  Forgan  &  Co.,fcare  Pj  aei'vlec  in  the  Interim,” 
Chicago  bankers.  he  said. 

The  railroads,  Arnold  charged,  .  PePP«  relied  he  would  like 
"are  endeavoring  to  combine  to  t0  confer  with  his  clients  before 
create  a  scarcity  of  railroad  answering  the  question.  At  the 
equipment.”  If  the-  Cleveland  opening  of  the  afteraoon  session 
firm  took  over  operation 'of  Pull-  he  told  ,the  90Url  that’  with  lts 
mans,  he  asserted,  it  would  re-  aPPr°val  and  that  of  the  De¬ 
place  "the  present  obsolete  Pull-  Partment  of  Justice,  Pullman, 
man  car  fleet  with  nevr  light-  would  continue  to  operate 
weight  cars,”  create  new  jobs  the  sleeping  cars  for  six  months 
and  establish  new  fields  of  tour-  or}  a  temporary  basis,  devoting 
1st  'travel.  whatever  profits  might  accrue  to 

Otis  ownership,  he  said,  fur-  improvement  of  rolling  stock, 
ther  would  “follow  the  ideal  of  Independent  Plea 
competitive  expansion  outlines  Leo  Tierney,  counsel  for  Glore, 
in  the  anti-trust  laws”  and  would  Forgan  &  Company,  told  the 
"give  to  smaller  seasonal  rail-  court  Glore’s  plan  “is  the  one 
roads  the  equipment  to  meet  and  only  plan  before  the  court 
peak  tourist  demands.”  that  meets  all  the  requirements 

Pepper  Defends  Sale  °roceedin°T”  ^  anti  trust 

«eiGforrg|,Snt0?n„Pe?peru5®iUn'  P  Glore,  Which  proposes  to  pur- 
th^armfmern t.°P™  chase  a11  of  the  capital  stock  and 

chase"0 f  rCtmonglhe* bidff  which  coffnS 

Tierney 

railroad  group  is  valid.  s 


Philadelphia  Record 
Dec.  11,  1945 

PULLMAN  SALE  ' 

TO  RAILS  CALLED 
WEI  DEALING 

Pepper  contended  Pullman,) 

-  Inc.,  and  the  43  railroads  had  en- 

Thurman  Arnold  Makes  contract  and 

.  -  the  court  is  bound  to  approve  the 

Plea  to  Halt  Transpor-  sale  to  the  railroads  unless  other 

.  _ p.  .  bidders  or  the  Government  can 

Tarion  ueal  show  "a  compelling  reason”  why 

_  the  court-  should  ftivalWHR*  the 

The  attempt  of  43  American  contract, 
railroads  to  take  over  operation!  Three  railroads  which  refused 
of  Pullman  cars  was  termed  “a  to  join  the  group  of  43  in  the 
cartel  enterprise”  by  Thurman  Pullman  deal— the  Chesapeake 
Arnold,  former  U.  S.  Assistant  &  Ohio,  the  Pere  Marquette  and 
Attorney  General,  yesterday.  the  New  York,  Chicago  and  St. 

Arnold  appeared  before  a  spe-  Louis— are  controlled  by  the  Al- 
cial  expediting  court  of  three  Fed-  legheny  Corporation,  which  in 
eral  Judges  here  as  counsel  for  turn  is  dominated  by  Robert  R. 
Otis  &  Co.,  Cleveland  banking  Young  and  Allan  P.  Kirby,  as- 
firm,  one  of  three  rival  bidders  sociated  with  Otis  &  Co. 
of  the  railroads  for  the  nation’s  In  Otis’  hands  the  sleeping-car 
sleeping  car  business.  business  would  be  just  as  monop- 

0llStiC  ®S  111  ttle  h3nds  the 
Breakup  Ordered  other  43  railroads,  Pepper 

The  43  railroads  accepted  a  charged. 

Pullman,  Inc.,  offer  to  buy  the  Young  at  a  previous  hearing 
Pullman  car  business  after  a  Fed-  testified  he  would  sever  his  con- 
eral  Court  ruled  that  Pullman,  nection  with  the  railroads  if  Otis 
Inc.,  was  a  combination  in  re-  acquired  the  Pullman  car  busi- 
straint  of  trade  and  ordered  the  ness.  Arnold  told  the  court  in 
company  to  divest  itself  either  of  answer  to  a  question,  that  he 
its  manufacturing  business  or  knew  of  no  change  in  Young’s 
its  operation  of  cars.  Pullman,  position. 

Inc.,  elected  to  retain  the  ipanu-  XemDorarv  One  ration 
facturing  end  of  the  business.  temporary  Operation 
Calling  the  case  "the  most  im-  -,.Before  the  noon  recess  Judge 
portant  in  the  history  of  trana-  ^Iggs.  Pointed  out  that,  if  the 
portation,”  Arnold  asked  Judges  ourt  decided  to  approve  any  of 
John  Biggs,  Jr.,  Albert  B.  Maris  .. 

and  Herbert  F.  Goodrich  to  de-  *“e  offers,  it  would  take  some 


cide  the  case  "on  broad  grounds 
and  not  on  judicial  terms.” 

Besides  the  railroads  and  Otis,, 
bidders  were  the  Standard  Steel) 

Spring  Company,  of  Coraopolis, 

Pa.,  and  Glore,  Forgan  &  Co., 

Chicago  bankers. 

The  railroads,  Arnold  charged, 

"are  endeavoring  to  combine  to 
create  a  scarcity  "of  railroad 
equipment.”  If  the  Cleveland 
firm  took  over  operation  "of  Pull¬ 
mans,  he  asserted,  it  Would  re¬ 
place  "the  present  obsolete  Pull¬ 
man  car  fleet  with  new  light¬ 
weight  cars,”  create  new  jobs 
and  establish  new  fields  of  tour¬ 
ist  "travel.  —  . - - - 

Otis  ownership,  he  said,  fur-  improvement  of  rolling  stock, 
ther  would  “follow  the  ideal  of  Independent  Plea 
competitive  expansion  outlines  Leo  Tierney,  counsel  for  Glore, 
in  the  anti-trust  laws”  and  would  Forgan  &  Company,  told  the 

"give  to  smaller  seasonal  rail-  court  Glore’s  plan  "is  the  one 

roads  the  equipment  to  meet  and  only  plan  before  the  court 

™,ab-  - J-  ”  that  meets  all  the  requirements 

of  the  court  and  the  anti  trust 


time  for  the  successful  bidder  to 
make  proper  arrangements  for 
operating  the  sleeping  cars. 

“The  Court  would  like  to 
know  what  will  be  done  to  take 
eare  of -service- in  the  inierlm,” 
he  said. 

Pepper  replied  he  would  like 
to  confer  with  his  clients  before 
answering  the  question.  At  the 
opening  of  the  afternoon  session 
he  told  the  Court  that,  with  its 
approval  and  that  of  the  De¬ 
partment  of  Justice,  Pullman, 
Inc.,  would  continue  to  operate 
the  sleeping  cars  for  six  months 
on  a  temporary  basis,  devoting 
whatever  profits  might  accrue  to 


peak  tourist  demands.” 
Pepper  Defends  Saie 
George  Wharton  Pepper, 


sel  for  Pullman,  Inc.,  in  opening 
the  argument,  declared  the  court 
has  no  power  to  select  a  pur< 
chaser  from  among  the  bidders. 
It  must  determine  solely  whether 
Pullman’s  offer  to  sell  its  sleep¬ 
ing  car  operation  business  to  the 
railroad  group  is  valid. 


proceedings.” 

Glore,  which  proposes  to  pur¬ 
chase  all  of  the  capital  stock  and 
resell  it  to  the  public,  would  be 
the  only  group  which  could  not 
possibly  become  “a  puppet”  of 
Pullman  because  there  is  no  con¬ 
nection  with  Pullman,  Tierney 
said. 


Chicaao  Sun 
Dec.  12,  1945 
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Justice  Department  Backs 
Otis-Young  Pullman  Offer 


PHILADELPHIA,  Dec.  11. — A  bomb  of  atomic  proportions  was 
dropped  on  the  Pullman  hearing  in  the  United  States  District  Court 
here  today  by  Holmes  Baldridge,  special  assistant  to  the  U.S.  at¬ 
torney  general. 

Appearing  late  in  the  afternoon  session  of  three  judge  federal 

expediting  court,  Baldridge  an-  - - - - 

nounced  that  the  offer  made  to  ■  ■  a  ■  , 

ssrwiiissw.  Standard  Gas  Asks 

Young  group  is  the  only  bid  that  V 

in  the  opinion  of  the  government  f)|4_  I 

meets  the  court  separation  decree  Klflll  '  '  -  If  fll 

and  will  achieve  its  objectives.  r  l*\11  1/1  UTQ1 

Last  week  Baldridge,  represent-  ph^afiftphta  n  m 
ing  the  anti-trust  division  of  the  10r7 

Department  of  Justice,  filed  a  27-  askeritft  Tt  UC 

page  brief  opposing  the  sale  of  Yi'S'  Distnct .potfrt  her# 

the  operating  end  of  the  Pullman  Sii  X1*approI[e  )ts  plap  of 
business  for  approximately  $75,-  Muitihii-A.  2  “♦*  “nfairand  ‘n_ 
1000,000  to  any  one  of  the  four  e^u‘table  Vnd  to  deny  the  Se- 
'  bidders  now  seeking  court  sane-  "f  x<;hang?,  Commission 


!  bidders  now  seeking  court  s 
I  tion  to  acquire  the  property, 


o*.  liAiumigi;  v^unimisSlOJl 

l  order  to  Enforce  the  plan. 
David  Ka^ane,  counsel  for  the 


Today  in  oral  argument,  he  de-  SE^^olri^bArni’ir^^af'th0^1116 
dared  that  the  Otis-Youne  Dro-  b  to'd  thA.C0Urt  that'  the  gov- 
posal,  which  had  been  brushed  ernment  agenty  did  not. think  the 
‘aside  by  Pullman  as  “little  more  f°mrP*ilyo  hadfAs  yA‘°¥  its  rigbt 

Interest  gaHsbmLraUra\hUveUfeaC-  Sol^hiflTaLC0'’ 
lS«STr,mwSSta  on  th"  Siff  perri;dC'"ta 

‘Static  Rail  Thinking’  Flayed.  forced,  he  urged.  \  If  the  bonds 
Critics  who  have  labeled  the  were  called,  the  SBC  fhen  would 


Static  Rail  Thinking’  Flayed.  forced,  he  urged.  \  If  the  bonds 
Critics  who  have  labeled  the  were  called,  the  SBC  fhen  would 
half  billion  dollar  expenditure  come  to  the  question  /of  changed 
proposal  of  this  group  as  “fan-  allocations  of  securities  to  other 
tastic,”  the  youthful  government  classes  of  holders,  hAgdded. 
attorney  said,  are  indulging  in  the  Louis  Flynn,  counsH  for  Stand- 
same  type  of  static  thinking  that  ard  Gas.  told  the  ciurt  that  on 
prevails  among  railroad  officials  9ct:  )8-  a  study  of  market  values 
that  railroad  passenger  travel  will  indicated  the  firm’s  l  debentures 
never  go  above  the  1944  level  under  the  plan  vjpald  receive 
One  patent  weakness  of  this  $L144  apiece,  or  a  prefcium  of  14 
plan,  he  asserted,  is  that  it  will  per  cent>  a"d  that  fevijion  of  the 
turn  the  nation’s  sleeping  car  plan  was  n°t  then  qpnsillered  nec- 
business  over  to  the  Young-Kirbv  essary-  °n  Nov.  ,15,  la  further 
group  of  railroads  —  Chesapeake  study  disclosed  that  the  nebenture 
&  Ohio,  Pere  Marquette  New  holders  would  receive  $1,213,  or  a 
York  Chicago  &  St.  Louis  and  21  per  cent  Premium.  V 
Wheeling  &  Lake  Erie.  ’  Flynn  suggested  to  Ale  court 

But,  he  contended,  as  these  car-  tbat  funds  for  a  call  of  Ihe  com- 
riers  handle  only  1.28  per  cent  of  pany’s  debenture#  and  notes  could 
the , total  Pullman  travel,  the  mo-  be  arranged  byfa  2%  Aer  cent 


Flynn  suggested  to  Ale  court 
that  funds  for  a  call  of  the  com¬ 
pany’s  debenture#  and  noles  could 
be  arranged  byfa  2%  »er  cent 


the, total  Pullman  travel,  the  mo-  be  arran8ad  hyta  2%  I  er  cent 
nopolistic  influence  involved  could  bank  loan.  sal<  of  st  ndard's 
not  be  compared  with  that  pro-  holdings  in  Pacific  Gas  dcjElectrlc 
posed  by  the  railroad  hnvintr  Co-  and  use  of  freasury  c  ish. 
group,  which  controls  96  per  cent  ""  i  =  — 

of  this  business.  _  ? 

I  If  none  of  the  $500,000,000  was  S 

ever  spent  for  new  cars,  the  Otis- 


as  it  would  provide  competition  *  CMii 

both  for  passenger  business  and  CORPORATION  j 

Chaer,Sd  ' 

a&sararri'&s 20  North  ^ D™' 

field,  Baldridge  contended.  *  ★ 

Judge  Questions  Witness.  Dividends  ere  declared 

At  this  point  the  Department  of  Board  of  Effectors  on  N 
Justice  representative  got  into  a  29,  T45’  as  follovvs 

VTf’  tawlved.  discussion  with  4%  Cumu&tive  Prefers 
Bo8Ss  Jr.,  senior  15*  Consecutive 

Sin  the  case  in  which  he  dis-  QuJterly  Divider 

closed  considerable  confusion  re-  of  One  Dcfllar  ($1.00)  p« 


nult.  conrusion  re-  ot  Une  Ddllar  ($1.00)  per  stkre 
He  elementsaremfininc  E<ftopoll?"  $S  0°.  Par  F al«  Common  sick 
road  proposal  and  the  feasibility  R  CF*  (50c)  per  sbar<T 

of  trusteeing  Pullman  Co  stock  Bofb  d,vitf,lds  are  payable  Ae- 
the  sleeping  car  subsidiary  of  7mber  j8l  194'<!’  ,t0  stockholders 
Pullman,  Inc.,  with  the  railroads  of  record  ¥  thc  dose  of  busmtss 
Previously  it  had  h«n  n7  December  14,  1945.  Checks  will 


-- — vvnii  me  ranroaas. 

Previously  it  had  been  an¬ 
nounced  by  Jacob  Aronson,  of 
counsel  for  the  railroad  group, 
^‘Harold  S.  Vanderbilt  and 
George  Whitney  have  resigned  as 
Pullin.an'  Inc--  and  the 
Fullman  Co.,  and  have  disposed  of 


mailed.  * 

Robert  P.  Reich 
Vl$.  President  end  Treasurer 

★ 

Minin$  end  Menufeeturing 
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Justice  Department  Backs 
Otis-Young  Pullman  Offer 


By  O.  M.  Smucker. 

PHILADELPHIA,  Dec.  11. — A  bomb  of  atomic  proportions  was 
dropped  on  the  Pullman  hearing  in  the  United  States  District  Court 
here  today  by  Holmes  Baldridge,  special  assistant  to  the  U.S.  at¬ 
torney  general. 

Appearing  late  in  the  afternoon  session  of  three  judge  federal 

expediting  court,  Baldridge  an- - 

nounced  that  the  offer  made  to  #■«  ■  ■  a  ■  ■ 

Standard  Gas  Asks 

Young  group  is  the  only  bid  that 

in  the  opinion  of  the  government  hL„  |\!_  _  llm| 

meets  the  court  separation  decree  K|d||  U  I  S3  BOTOVS  I 
and  will  achieve  its  objectives.  *  i/IJU|ipi  Villi 

:  Last  week  Baldridge,  represent-  phVadelphia  tw 


mg  the  anti-trust  division  of  the  standard  DG^HI*’  »wi  10r~ 
Department  of  Justice,  filed  a  27-  fskort  tbi  t?<5  n  .  Co' 

page  brief  opposing  the  sale  of  “5  Y.-S-  Dlstrict  Court  here 

the  operating  end  of  the  Pullman  recapitah^tfon  as°“unfa1r  anri 
business  for  approximately  $75,-  lai  T05  a,s  unfair  and  in- 

000,000  to  any  one  of  the  four  eclu.‘table t\indu deny  the  Se- 
bidders  now  seeking  court  sane-  ™  ^change  Commission 

ition  to  acquire  the  property.  Davied  Kine^counselTor  the 


Today  in  oral  argument,  he  de-  epo  tnin  tv,X  ’  itw»k°r  106 
clared  that  the  Otis- Young  pro-  V  th®Vbe, 

posal,  which  had  been  brushed  ernment  a*e*} V  dld  not  think  the 

aside  by  Pullman  as  “little  more  hadAs  ye*  lostt  its  ri§bt 

than  a  Gamble"  is  in  n,.uu„  to  redeem  th&  debentures  and 

interest.  Its  most  attractive  fea-  i5Sfaved  A*  gLV*n  *  10  °r 
turc  he  said  is  that  tho  period  to  make  arrange- 

for  new^ipS  Tffiffih  ^n™mVnyeaco\fdhnot0arrange 
luxury  transportation  on  the  rails.  KK  ‘en- 

‘Static  Rail  Thinking’  Flayed.  forced,  he  urged.  '  If  the  bonds 
Critics  who  have  labeled  the  were  called,  the  SBC  then  would 
half  billion  dollar  expenditure  c°me  to  the  question  'of  changed 
proposal  of  this  group  as  “fan-  allocations  of  securities  to  other 
tastic,”  the  youthful  government  classes  of  holders,  hAadded. 
attorney  said,  are  indulging  in  the  Louis  Flynn,  counsel  for  Stand- 
same  type  of  static  thinking  that  ard  Gas-  told  the  ciiurt  that  on 
prevails  among  railroad  officials  9ct:  18'  a  study  of  mlrket  values 
that  railroad  passenger  travel  will  indicated  the  firm’p  l  debentures 
never  go  above  the  1944  level.  under  the  plan  Woilld  receive 
One  patent  weakness  of  this  $L144  apiece,  or  a  premium  of  14 
plan,  he  asserted,  is  that  it  will  Per  cent>  and  that  revision  of  the 
turn  the  nation’s  sleeping  car  plan  was  not  then  OPnsitlered  nec- 
business  over  to  the  Young-Kirbv  assary-  On  Nov.  15,  la  further 
group  of  railroads  —  Chesapeake  study  disclosed  that  the  Debenture 
&  Ohio,  Pere  Marquette  New  bolders  would  receive  $1,213,  or  a 
York  Chicago  &  St.  Louis  and  21  per  cent  Premium.  \ 
Wheeling  &  Lake  Erie.  '  Flynn  suggested  to  tie  court 

But,  he  contended,  as  these  car-  *bat  funds  f°r  a  call  of  the  com- 
riers  handle  only  1.28  per  cent  of  papy’s  debentures  and  notes  could 

the, total  Pullman  travel,  the  mo-  be  arranged  by  a  2  Vi  ier  cent 
nopolistic  influence  involved  could  banh:  loan>  sal*  of  Standard  s 
not  be  compared  with  that  pro-  b°idin8s  >n  Pacific  Gas  &iElectric 
posed  by  the  railroad  buying  Co-.  and  use  of  treasury  efrsh. 
group,  which  controls  96  per  cent  jl  ——I—  Z 

of  this  business.  I 

If  none  of  the  $500,000,000  was 

ever  spent  for  new  cars,  the  Otis-  ✓wPWWwWSM' 
Young  offer  would  still  be  the  best,  MINERALS  A  CHCUlf  A( 
as  it  would  provide  competition  *  CHEMICAL 

both  for  passenger  business  and  CORPORATION  \ 

b4k™8nuKurj„"lea  as  ®'"H  o*“*  1 


oreaKmg  tne  stranglehold  held  ''"T" 

20  N<,r,h  WMer  <* 


field,  Baldridge  contended. 

Judge  Questions  Witness. 


Dividends  were  declared  bi  the 


At  this  point  the  Department  nf  Board  of  Directors  on  No’ 
Justice  representative  got  into  a  1rt5,  as  foll°ws: 

j"/’  inTohlVedn  discusTsion  with  4%  Cumufrtive  Preferred 
iiiriee  ®°®gs  Jr  >  senior  15*  Consecutive 

-  j  the.?ase-  m  which  he  dis-  Quarterly  Dividend 

£  °®f.d  considerable  confusion  re-  of  One  Difllar  ($1.00)  per 
garding  financing,  the  monopolis-  $S  00  Tar  ’Value  Common 
tic  elements  remaining  in  the  rail-  ^  Fifty  cints  SOci  neT  h 
Jilf  feasibility  Roth'  »Xd<™ 


Quarterly  Dividend  1 
of  One  Dollar  ($1.00)  per  slpre 
$5.00  Par  walue  Common  Stock 
Fifty  C^h-ts  (50c)  per  share! 


of  trusteeing  Pullman  Co.  stock  Rolb  di'^,)ds1  are  Pa>'able  ®e- 
the  sleeping  car  subsidiary  of  rcmber  28,’  1945,  to  stockholders 
Pullman,  Inc.,  with  the  railroads  of  rccnrd  *<  thp  close  of  business 
Previously  it  had  been  an-  Decfmbcr  j|4,  1945.  Checks  will 
nounced  by  Jacob  Aronson,  of  be  ma,lcd'  ' 

thatnSM  f”,w  ‘o®  ,railroad.  group,  Rob.rt  P.  R.scb 

George  Whitney  hav^s^ed*  as  V!,‘  . . d  TrM,ur8' 

2”  °f  Pullman,  Inc.,  and  the  ★ 

Pullman  Co.,  and  have  disposed  of  '  Minin,  and  M.nuf.elurina 


at  Standard  Gas  Asks 

.  that 

Plan  Disapproval 

!sent-  PhV,ADELPHIA,  Dec.  10  - 
lf  the  StandaM  Gas  &  Electric  Co. 
a  27-  asked  the  U.S.  District  Court  here 
;le  of  today  to\  disapprove  its  plan  of 


torney  general. 

Appearing  late  in  the  afternoon  session  of  three  judge  federal 
expediting  court,  Baldridge  an-  ’ 

nounced  that  the  offer  made  to  #■*  J  J  f*  I  I 
purchase  the  sleeping  car  busi-  \tanflam  ll#K  ACl(C 
ness  of  Pullman,  Inc.,  by  the  Otis-  JlOHUalU  V/QJ 
Young  group  is  the  only  bid  that  V 

in  the  opinion  of  the  governmen  [)|  _n  hirsnHrAua 
meets  the  court  separation  decree  K|q|1  IJ  |\Q|jljriJVQ  I 
and  will  achieve  its  objectives.  1  ,“T"  w 

Last  week  Baldridge,  represent-  PHILADELPHIA,  Dec.  /  10  - 
mg  the  anti-trust  division  of  the  standaty  Gas  &  Electric  Co. 
Department  of  Justice  filed  a  27-  asked  X  u.S.  District  Court  here 
page  brief  opposing  the  sale  of  today  tA  disapprove  its  plan  of 
the  operating  end  of  the  Pullman  recapitalisation  as  “unfair  and  in- 
^mess  lor  approximately  $75,-  equitable”\and  to  deny  the  Se- 
000,000  to  any  one  of  the  four  curities  &  Exchange  Commission 
bidders  now  seeking  court  sane-  an  order  to  Enforce  the  plan, 
tion  to  acquire  the  property.  David  KaSane,  counsel  for  the 

Today  in  oral  argument,  he  de-  SEC,  told  thA  court  that  the  gov- 
clared  that  the  Otis-Young  pro-  ernment  agenky  did  not  think  the 
posal,  which  had  been  brushed  cornpany  had  Is  yet  lost  its  right 
aside  by  Pullman  as  “little  more  to  redeem  thk  debentures  and 
than  a  gamble,”  is  in  the  public  suggested  that  i\  be  given  a  10  or 
merest.  Its  most  attractive  fea-  ]5_day  period  tb  make  arrange- 
ure,  he  said,  is  that  the  bidders  ments  for  a  callfy  the  bonds,  lf 
ire  willing  to  spend  $500,000,000  the  company  cokid  not  arrange 
for  new  equipment  to  furnish  for  a  call  of  the  binds  Within  that 
luxury  transportation  on  the  rails,  period,  the  plan  lehoulri  be  en- 
Static  Rail  Thinking' Flayed.  forced,  he  urged.  Uf  the  bonds 
Critics  who  have  labeled  the  were  call4ed.  the  th,en„W0“1!2 
half  billion  dollar  expenditure  c°me  to  tf>e  question  of  changed 
proposal  of  this  group  as  “fan-  allocations  of  securities  to  other 
tastic,”  the  youthful  government  claTsse®  °f  holders>  heUdded 
attorney  said,  are  indulging  in  the  Louis  Flynn,  counsel  for  Stand- 
;ame  type  of  static  thinking  that  Gas,  told  the  court  that  on 

avails  among  railroad  officials  th^^irm^d^ebentures 

that  railroad  passenger  travel  will  lndlcated  the  frm  ft  debentures 
lever  go  above  the  1944  level.  J?nder  th.e  plano  3,  '  j 
One  patent  weakness  of  this  $1’144  apiece-  «  a 
plan,  he  asserted,  is  that  it  will  pfr  cent’  and  that  revikion  of  the 


turn  the  nation's  sleeping  car  *- — - zz--  v;—  i 

business  over  to  the  Young-Kirby  e.ssary'.  ?n  ???' '  ♦  hen  tore 

group  of  railroads  —  Chesapeake  atudy  dlsclo*ed  that  theldebenture 


.  plan  was  not  then  qonsinered  n 


York  Chicago  &  St.  Louis,  and  21  Per  cent  premium. 

Wheeling  &  Lake  Erie  Flynn  suggested  to  ire  court 

hoffings^n'Paci’Jc  gL  Kec tr ic 
posed6  bym?heredranrohadthMn°;  Co.,  and  use  of  treasury  efrsh, 
group,  which  controls  96  per  cent 
of  this  business.  st 

If  none  of  the  $500,000,000  was 
ever  spent  for  new  cars,  the  Otis- 

Young  offer  would  still  be  the  best,  MINERAL?  A  Cl 
as  it  would  provide  competition  eoBOOBATii 

both  for  passenger  business  and 

the  manufacture  of  new  cars,  General  Offi 


MINERALS  St  CHEMICAL 

CORPORATION  1 


breaking  the  stranglehold  held  ,  i, , 

by  the  Pullman-Standard  Car  &  20  North  Wicker  Drive,  Qhicago 
Manufacturing  Co.,  in  the  latter  . 

field,  Baldridge  contended.  * 

Judge  Questions  Witness.  Dividends  Jere  declared  b*  the 

At  this  point  the  Department  of  Board  g 
Justice  representative  got  into  a  1"45’  11  t 

long,  involved  discussion  with  4%  Cumulative  Preferred  S|ock 
Judge  John  Boggs  Jr.,  senior  1 5m  Consecutive  V 

judge  in  the  case,  in  which  he  dis-  Quarterly  Dividend  \ 

closed  considerable  confusion  re-  of  One  Di^lar  ($1 .001  per  share 
garding  financing,  the  monopolis-  $5.00  Par  lvalue  Common  Stick 
tic  elements  remaining  in  the  rail-  Fifty  Cfbts  (50c)  per  share/ 


1 5t»i  Consecutive  i 
Quarterly  Dividend  \ 
of  One  D^lar  ($1.00)  per  stfare 
$5.00  Par  iValue  Common  Stick 
Fifty  Cjmts  (50c)  per  share/ 


road  proposal  and  the  feasibility  Ro.u  f'i; are  navahle  De- 

the^sfeeDine  *tocki  58er  Sf 1N5  to 

Pullman  Pw  ca.r  subsidiary  of  nf  rccord  at  the  c|osf  nf  busintst 

k  b  ms-  »—  «• 

nounced  by  Jacob  Aronson,  of  ’  ' 

counsel  for  the  railroad  group,  Robert  P.  Reich 

that  Harold  S.  Vanderbilt  and  Vita  President  end  Treasurer 

George  Whitney  have  resigned  as 
directors  of  Pullman,  Inc.,  and  the  * 

Pullman  Co.,  and  have  disposed  of  Mining  end  Manufacturing 

See  PULLMAN,  Next  Page.  I"""*"*  *  Pf*"h  *  *  cl,*ml4 
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PULLMAN,  from  Preceding  Pags.j 

tneir  stock  in  the  parent  Concern 
Vanderbilt  sold  5.000  shares:! 
Whitney  MO.  Both  elected  to  re¬ 
main  directors  of  the  New  York 
Central  Railroad  and  its  affiliates. 

Henry  S.  Sturgis,  a  director  o: 
the  Erie,  retired  from  the  Pullman 
boards  but  retains  his  stock¬ 
holding,  described  as  “not  signifi¬ 
cant.”  John  R.  Morron  kept  his 
seat  on  the  board  of  the  two  Pull¬ 
mans  but  resigned  from  the  di¬ 
rectorate  of  the  Baltimore  &  Ohio 
R'ilroad. 

Richard  K.  Mellon,  a  director  of 
the  two  Pullman  units  and  also 
on  the  board  of  the  Pennsylvania 
Railroad,  is  prepared  to  resign 
from  one  or  the  other,  if  necessary, 
it  was  stated. 

In  making  this  announcement! 
Aronson  observed  that  “deathbed" 
repentance  is  better  than  n 
pcntance.” 

r  - !  fridge  Sticks  to  View. 

These  changes  do  not  change 
the  Department  of  Justice  attitude 
regarding  interlocking  directors  in 
the  Pullman  situation,  Baldridge 
declared  asserting  that  banking 
tie?  andvlong  association  constitute! 
a '“tie  tmt  binds.”  ■ 

He  did^not  have  any  opinion 
garding  ai  proposal  to  trustee  Pull¬ 
man  Co.  stock  with  the  railroads 
to  break  ,up  the  Pullman  mo¬ 
nopoly. 

The  offer  of  Otis  &  Co.,  Cleve¬ 
land  investment  banking  firm,  and 
Robert  R.  Young,  chairman  of  the 
Allegheny  Corp.  and  the  Chesa¬ 
peake  &  Ohio  Railroad ,  he  in¬ 
sisted,  is  the  only  firm  bid  in  the 
picture  that  will  eliminate  monop¬ 
olies  existing  in  the  railroad  car 
manufacturing  industry  and  in  the 
sleeping-car  business.  Thurman 
Arnold,  former  chief  of  the  anti¬ 
trust  division  of  the  ^Department 
of  Justice,  4s  the  legal  representa¬ 
tive  of  this*,  group. 

Illustrating  that  they  are  not 
dominated  by  Pullman-Standard 
for  new  equipment,  representa¬ 
tives  of  the  New  York  Central, 
Pennsylvania  and  Santa  Fe  re¬ 
ported  on  car  buying  programs. 
The  New  York  Central  is  pur¬ 
chasing  200  lightweight  coaches 
from  Pullman  and  Budd,  the  only 
bidders  that  responded  to  i+-  in¬ 
quiry,  it  was  stated.  The  Penn¬ 
sylvania  will  shortly  place  ui-jis 
for  new  rolling  stock  with  Amer¬ 
ican  Car  Sc  Foundry,  Budd’s 
Fvessed  Steel  Car  and  Pullman. 

The  Santa  Fe  has  ordered  49  cars 
from  Pullman  and  Budd. 

“That’s  merely  window  dress¬ 
ing,”  Baldridge  countered. 

J  f?e  Biggs  Disagrees. 

“You  don’t  really  think  these 
companies  are  spending  $40,000,- 
oro  for  window  dressing,”  Judge 
E  3S  commented. 

-iarlier  in  the  proceedings,  the 
no  v  Pullman  operating  company 
to  be  set  up  under  whatever  di¬ 
vorcement  plan  is  adopted  was 
tentatively  named  Chambermaid, 


rich.  This  name  cropped  out  fre- 
ouently  during  the  day,  with  Hotel 
>  Co.  an  alternate  label. 

1  The  government  attorney  la¬ 
beled  the  Glore  -  Forgan  &  Co. 
purchase  plan  “within  reason,  but 
not  a  firm  offer.”  This  proposal 
involves  the  sale  of  the  sleeping- 
car  concern’s  securities  to  the 
public. 

The  Standard  Steel  Spring  Co. 
offer  to  purchase  the  business  as 
an  investment  “is  unsound  be¬ 
cause  of  the  low  ratio  of  equity 
capital,”  and  it  does  not  prom¬ 
ise  the  purchase  of  new  cars,  he 
ssid. 

The  railroad  plan  merely  would 
continue  the  monopoly,  he  said, 
and  would  place  the  New  York 
Central,  Pennsylvania,  Santa  Fe, 
Union  Pacific  and  Southern 
Pacific  in  absolute  control  of  the 
s’.esping  car  business. 

This  proposal  was  first  made 
by  a  group  of  20  railroads.  Now 
there  are  52  in  the  group,  he  said, 
and  inferred  the  remainder  had 
bean  signed  up  through  coercion. 
Some  Terms  Called  Harsh. 

•T  o  h  n  Dickinson,  representing 
the  railroad  buying  group,  de¬ 
clared  there  are  many  terms  in 
the  existing  Pullman  contracts 
“that  are  harsh”  and  that  the  rail¬ 
roads  would  not  agree  to  if  the 
transportation  end  of  the  com¬ 
pany’s  business  is  sold  to  an  inde¬ 
pendent  operator.  “Practical 
exigencies”  have  made  it  impossi¬ 
ble  for  the  carriers  to  cancel  these 
contracts,,  he  said. 

Success  of  the  other  three 
purchase  plans,  all  admit,  hinge 
on  ability  to  sign  service  contracts 
with  the  railroads.  The  Glore, 
Forgan  and  Standard  Steel  Spring 
bids  are  wholly  tied  to  this,  while 
advocates  of  the  Otis  plan  claim 
that  their  service  will  be  so  at¬ 
tractive  the  carriers  will  be  forced 
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U.  S.  Urges 
Pullman  Co. 
Sale  to  Otis 

Brands  Rail  Offer 
As  Substituting  One 
Monopoly  for  Another 


According  Ijo  a  statement  issued 
today,  the  TrfcasuryVhad  outstand¬ 
ing  as  of  Not.  30  totkl  gross  public 
debt  of  *264*341, 822, 9B8  and  guar- 
anteed  obligations  npt  owned  bj 
the  Treasury  in  tha  amount  of 
*442,650,574  or  a  totkl  of  gross 
public  debt  and  guaranteed  obli¬ 
gations  of  *264,784,473,302. 

Adding  $Jo, 787,066, 148V  unearned 
discount  on  United  States  savings 
bonds,  the  difference  between  ma¬ 
turity  value  and  currentVredemp- 
tion  value,  and  deducting  *1,022,- 
977,037  in  cither  outstanding  public 
debt  obligations  not  subject  to 
debt  limiti  tion,  brings  tie  total 
face  amou  it  of  obligation  issued 
under  aut  lority  of 
i  $274,548,56!  ,613. 

Auto  Workers 
Ask  fund  fir 
‘Lone  Strike’ 


By  JEAN  WILSON 
Staff  Correspondent 
PHILADELPHIA.  Dec.  11.— The 
antitrust  division  of  the  Department 
of  Justice  today  put  its  official 
stamp  of  approval  on  the  offer 
made  by  the  Otis  &  Co. -Robert  R. 
Young-Alien  Kirby  group  to  pur¬ 
chase  the  Pullman  company  for 
*75,000,000  as  the  climax  of  hearings 
continued  from  yesterday  on  bids 
made  by  four  bidders. 

Second  place  in  tlje  order  of  favor 
.  „„„  J  went  to  the  Glore,  Forgan  &  Co. 

proposal,  while  the  government  saw 
owned  by  ]  "no  advantage  at  all”  in  the  Stand- 
'  "  ard  Steel  Spring  Co.  offer,  Holmes 

Baldridge,  special  assistant  to  the 
attorney  general,  declared  before 
the  special  three-man  expediting 
court. 

-His  strong  contention  that  the 
business  should  not  go  to  the  group 
of  about  40  petitioning  railroads  to 
which  Pullman,  Inc.,  has  already 
indicated  its  desire  to  sell  was  made 
because  he  said  that  the  sale  to  the 
group  would  mean  the  substitution 
of  one  monopoly  for  another. 
Foresees  Rail  Monopoly 
He  contended  that  this  would  per¬ 
petuate  the  manufacturing  monopoly 
held  by  Pullman-Standard  Car 
Manufacturing  Co.  arguing  that  the 
railroads  would  buy  only  from  that 
company  through  “force  of  habit.” 
He  held  to  this  opinion  in  face  of 
a  quick  check  taken  then  and  there 
by  the  court  which  showed  that  the 
New  York  Central,  Pennsylvania  and 
the  Santa  Fe  now  have  sleeping 
.  car  orders  with  four  car  manufac- 
■  maJj*"|  turing  companies. 

I  He  also  declared-  that  the  big 
,orpoi»-|  roads  would  dominate  the  board  of 
J  directors  if  the  railroads  are  the 
riiiofi  successful  bidder.  Judge  Albert  B. 
extent  I Maris  sald-  however,  that  he 
tv..  I  wouldn’t  make  such  a  statement  if 
led,  tne|he  the  law  of  mmols,  which 


DETROIT,  Dec.  11  M 
C.I.O.’s  Uaited  Auto  Worl 
ing  the  2*;t  day  of  their 
against  General  Motors 
tion,  launched  a  campai 
the  unioi’s  membership 
build  up  |t  fund  for  strll 
Without  stating  to  wl 
such  funfs  might  be  n 

^ntifaeontrTbuTek1t1l«Mtem*i  governs  Pullman  and  which  pro- 
ber»£‘P  li  t  suLrt  .cites  of  vldes  for  cumulative  voting  so  as  to 

“lengthy  duration.”  ;  Mr.  Baldridge,  also  condemning 

m  it.  list  official  reoort  issued  the  carriers  because  of  interlock- 

I  before  the!  present  strike  of  175,000  inS  directorates,  .further  stated  in 

| before  response  to  one  of  the  numerous 

ial  placed  the  dues-pay-  interruptions  of  the  Judges  who 

rshiD  at  975.000.  At  one  kept  requesting  more  clarification 

■  ■  of  his  position,  that  it  made  no 

difference  as  far  as  the  govern¬ 
ment's  position  in  the  matter  was 
concerned  that  all  but  one  person 
|  who  was  a  director  of  both  Pullman 
and  a  railroad  had  resigned  and 
that  the  last-named  stood  ready  to 
do  so. 

Officials  Resign 

Jacob  Arcnson,  counsel  for  the 
railroads,  had  disclosed  carlftr  that 
George  Whitney  and  H.  S.  Vander¬ 
bilt,  director  of  both  the  Nev.  York 
Central  and  Pullman,  had  resigned 
these  positions  and  in  addition  had 
got  rid  of  their  holdings  in  the 
latter  company,  which  consisted  of 
100  and  5,000  shares,  respectively 
He  also  disclosed  that  Henry  S. 

|  Sturgis,  a  director  of  the  Erie,  had 
I  resigned  both  positions  and  that 
|  John  R.  Morron,  director  of  the 
Baltimore  and  Ohio  and  of  Pullman, 
[had  resigned  from  the  carrier.  He 
said  that  Mr.  Sturgis  also  held  some 
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feed  to  Lift 

S)t  Ceiling 
n  Doubted 


WASHINGTON,  Doc.  11— Al¬ 
though  Aie  government  is  more 
than  $24,000,000,000  below  the  debt 
ceiling  of  *300,000,000,000  as  set  in 
section  NdL  21  of  the  amended 
second  liberty  bond  act,  authority 
to  exceed  this  amount  will  have 
|  to  be  asked\e veatually ,  Treasury 
!  sources  said  Voday. 

In  addition  Vo  the  $24,000,000,000 
face  amount  W  obligations  still 
issuable,  the  government  has  about 
$20,000,000,000  ift  the  general  fund, 
plus  sizable  anticipated  tax  re¬ 
ceipts.  Consequently  no  immediate 
action  is  necessaA,  it  was  pointed 
out. 

According  to  a  sflatement  issued 
today,  the  Treasury \had  outstand¬ 
ing  as  of  Nov.  30  total  gross  public 
debt  of  $264,341,822,928  and  guar¬ 
anteed  obligations  ript  owned  by 
the  Treasury  in  tha  amount  of 
$442,650,574  or  a  tot^l  of  gross 
public  debt  and  guaranteed  obli¬ 
gations  of  $264,784,473,902. 

Adding  $10,787,066,148'  unearned 
discount  on  United  States  savings 
bonds,  the  difference  between  ma¬ 
turity  value  and  currentlredemp- 
tion  value,  and  deducting  $1,022,- 
977,037  in  dther  outstanding  public 
debt  obligations  not  subject  to 
debt  limitation,  brings  tke  total 
face  amount  of  obligatior*  issued 
under  authority  of  the !  act  to 
$274,548,569,613.  ( 

Auto  Workers 
Ask  Fund  fir 
‘Long  Strike’ 

DETROIT,  Dec.  —  ... 

C.I.O.’s  United  Auto  Workers,  mark¬ 
ing  the  2tet  day  of  their  wige  strike 
against  General  Motors  porpora-l 

Ition,  launched  a  campaign  withinl 
the  unioi’s  membership  ioday  tof 
build  up  a  fund  for  strikers’  relief. 

Without  stating  to  whajt  extent  I 
such  funds  might  be  needed,  the 
international  union  asked  the  mem¬ 
bership  to  contribute  at  ■!« 


U.  S.  Urges 
Pullman  Co. 
Sale  to  Otis 

Brands  Rail  Offer 
As  Substituting  One 
Monopoly  for  Another 

By  JEAN  WILSON 
Staff  Correspondent 
PHILADELPHIA.  Dec.  11.— The 
antitrust  division  of  the  Department 
of  Justice  today  put  its  official 
stamp  of  approval  on  the  offer 
made  by  the  Otis  &  Co.-Robert  R. 
Young-Alien  Kirby  group  to  pur¬ 
chase  the  Pullman  company  for 
$75,000,000  as  the  climax  of  hearings 
continued  from  yesterday  on  bids 
made  by  four  bidders. 

Second  place  in  the  order  of  favor 
went  to  the  Glore,  Forgan  &  Co. 
proposal,  while  the  government  saw 
“no  advantage  at  all”  in  the  Stand¬ 
ard  Steel  Spring  Co.  offer.  Holmes 
Baldridge,  special  assistant  to  the 
attorney  general,  declared  before 
the  special  three-man  expediting 
court. 

His  strong  contention  that  the 
business  should  not  go  to  the  group 
of  about  40  petitioning  railroads  to 
which  Pullman,  Inc.,  has  already 
indicated  its  desire  to  sell  was  made 
because  he  said  that  the  sale  to  the 
group  would  mean  the  substitution 
of  one  monopoly  for  another. 
Foresees  Rail  Monopoly 
He  contended  that  this  would  per¬ 
petuate  the  manufacturing  monopoly 
held  by  Pullman-Standard  Car 
Manufacturing  Co.  arguing  that  the 
railroads  would  buy  only  from  that 
'  company  through  “force  of  habit.” 

‘  He  held  to  this  opinion  in  face  of 
i  a  quick  check  taken  then  and  there 
1  by  the  court  which  showed  that  the 
New  York  Central,  Pennsylvania  and 
the  Santa  Fe  now  have  sleeping 
f.P).  —  Thet  car  ordcrs  with  four  car  manufac- 
“  "  turing  companies. 

He  also  declared'  that  the  big 
roads  would  dominate  the  board  of 
directors  if  the  railroads  are  the 
[successful  bidder.  Judge  Albert  B. 
Maris  said,  however,  that  he 
|  wouldn’t  make  such  a  statement  if 
he  knew  the  law  of  Illinois,  which 
governs  Pullman  and  which  pro- 


aCweek  tch^to^upport  'cases  "ides  for  cumulative  voting  so  as  ^ 
need  arising  from  a  strike  0f  assure  mi*1°rl*y  rlgl’ts- 
"lengthy  duration.”  !  Mr.  Baldridge,  also  condemning 

Tr,  it*  list  official  reDort  issued  ] the  carriers  because  of  interlock - 
before^the!  present  strike° of'  175,000  directorates,  .further  stated  in 
-  its  mptnbers  the  UAW-C.I.O  |  response  to  one  of  the  numerous 
International  placed  the  dues-pay-i  interruptions  of  the  Judges  who 
insr  member shiD  at  975.000.  At  one  kept  requesting  more  clarification 

i-.  — - ■  ■  of  his  position,  that  it  made  no 

difference  as  far  as  the  govern¬ 
ment’s  position  in  the  matter  was 
[concerned  that  all  but  one  person 
[who  was  a  director  of  both  Pullman 
[and  a  railroad  had  resigned  and 
that  the  last-named  stood  ready  to 
do  so. 

Officials  Resign 

Jacob  Arcnson,  counsel  for  the 
railroads,  had  disclosed  earlier  that 
George  Whitney  and  H.  S.  Vander¬ 
bilt,  director  of  both  the  Nev.  York 
Central  and  Pullman,  had  resigned 
these  positions  and  in  addition  had 
|  got  rid  of  their  holdings  in  the 
latter  company,  which  consisted  of 
100  and  5,000  shares,  respectively 
He  also  disclosed  that  Henry  S. 
Sturgis,  a  director  of  the  Erie,  had 
resigned  both  positions  and  that 
[John  R.  Morron,  director  of  the 
Baltimore  and  Ohio  and  of  Pullman, 
[had  resigned  from  the  carrier.  He 
said  that  Mr.  Sturgis  also  held  some 
stock,  but  that  it  v 


_ _ — — - — !  Mr.  Dickinson  further  declared 

J  I  that  the  moratorium  on  the  pur- 

UO  T  T,„vnc  f  chase  of  the  present  Pullman  equip- 

,  O*  U 1 merit  by  the  railroads  as  contem- 1 
~  plated  under  the  Otis  proposal 

n..Hmnn  .  would  mean  that  by  the  end  of  such 

rll  1 I Til H II  ViU.  !  a  period  the  carriers  would  be  so' 
"deeply  hooked  into  Mr.  Young’s' 
D  1  A*!c  •  efficient  monopoly  that  if  would  be 

nfllC  tO  V/llS  ’  as  hopeless  for  them  to  try  to  with- 

;  draw  as  this  court  said  it  was  for 
rvvnm  lurt  11  the  railroads  to  try  to  cancel  theli 

[From  page  u  contracts  with  PuUman.” 

significant, '  amounttag_toonly  f  Relnforclng  argumente  on  th. 

Mellon  a  dfrector  Jf  part  of  railroad  counsel  that  th 
. « nri  ofPullma' ■  court  has  no  Jurisdiction  to  decid 
which  offer  is  the  best  from  th 
?  T£?,P^nirt£/  of  these  Dosltior s  economic  viewpoint,  he  asserte 
,  ^  to  the  award  that  in  the  case  of  the  Otis  grou] 

P?°v“  ^.3dr?r  bUlnei  to  the  which  has  argued  strongly  that  tl 
epurt  does  have  such  Jurisdiction, 
railroad  group.  [  anuld  mean  in  effect  that  the  cou 

On  the  affirmative  side,  the  gov  -  •  vouid  decide  to  foist  the  busine 
ernment  counsel  went  on  to  de-  and  financial  policjes  o£  Mr  Your 
scribe  the  chief  merit  of  the  Otis  i  on  Ul(,  railroad  industry.  He  furth. 
offer  to  buy  the  Pullman  Co.,  ao  ,  ^  the  Young  plan.  which  lE 

being  that  it  Plans  to  spend  and  |  clU£jes  early  replacement  of  th 
buUd’  whereas  the  other  groups  jenllre  heavy-weight  fleet,  was  ”bol 
plan  eventually  to  get  rid  of  the  po«ol  d  .. 
of  sleeping  cars,  which  was  ordered 

maintained  by  the  court’s  decre*. !  »  response  to  a  question  by  Joh 

He  said  the  government  would  favor  Biggs.  Jr.,  senior  Judge,  as  to  whs 
this  proposal,  which  he  said  was ’’In  the  carriers  would  do  specif  leal) 
the  public  interest”  even  if  none  of  about  purchasing  new  equipmen 
the  $500,000,000  promised  ioi  the  Mr-  Dickinson  replied  that  it  ws 
purchase  of  new  equipment  was  ever  their  intention  to  buy  some  as  ev 
actually  spent  because  there  will  "at  danced  by  the  vast  numbers  < 
least  be  two  purchasers  for  sleeping  *i»Pm8  cars  now  on  order  but  1 
pars  ”  meaning  he  said  the  rail-  made  no  mention  of  whether  sue 
roads  and  the  Otis-operated  Pullman  expenditures  would  be  made  tor  tl 


company.  . 

John  Dickinson,  attorney  for  «|U  Dickinson  went .on  to  total tl 

railroads,  said  earlier,  however,  th*t  group  to  task  for  wanUng 
acceptance  of  the  carrier  bid  would  huild  Sleeping  cars  on  a  mass  sea 
mean  that  there  would  be  58  potai-  aU  at  once’  saying: 
tial  buyers  for  car  manufacturer*-  **Tban  conceive  of  nothing  th: 


tial  buyers  for  car  manufacturer*-  Jsan  conceive  of  nothing  th: 
the  67  railroads  which  offer  sleeping  weul4  freeze  the  art  of  sleeping  c: 
car  service  and  the  Puliipan  Op.  design  in  this  country  more  etfe< 
“With  these  potential  outlets, 

car-manufacturing  concern  in  tM  -*Ti;.the  group  did  not  do  this, 
country  need  fear  coercion  or  f|fc  would  destroy  its  argument  Chat 
vorltism,”  he  added.  mBfpoufat  get  cars  cheaply  on  a  b 

Weakness  of  Otis  Offer  .JjpMale,’5  he  added. 

"The  only  patent  weaknesseqLJfll  Asking  Jacob  Aronson  on  beha 
the  Otis  offer,  Mr.  Baldridge  <rf  thd  railroad  group,  as  he  yestei 
tinued,  was  that  it  contemplffld  day  asked  Thurman  Arnold  on  b( 
partial  ownership  by  the  Mr.  Yoffc-  har4  df  the  Otis  group,  Judge  Bigs 
and  Mr.  Kirby  of  the  Aleeghajy  inquired  as  to  whether  the  carriei 
chain  of  roads.  However,  he  said  Jt  would  be  willing,  if  thefr  plan 
was  better  for  control  to  be  v$sMd  Afqepted,  to  have  a  trustee  at 
in  carriers  using  less  than  2H6*r  pointed  by  the  court  to  take  contr. 
cent  of  all  sleeping  cars  than  for  it  #x  st0ck  and  so  be  able  to  nan 
to  be  had  by  those  using  roughly  $5  qmetors  of  the  PuUman  Co.  uni 
per  cent  of  aU  such  service.  [  k  uni.  as  assured  that  tl 

A  further  argument  he  advaneW  opart's  intentions  were  being  ca 
in  favor  of  the  Otis  proposal  '•**  rfed^ut 

SIR  M$  Arpnson  repUed  that  he  wou 

su.Sc  groups^™  jasr2S!a5:-2,sru, 

forced  many  railroads  into  reegg  ggt££Si  “ieve  ‘such 

■ 

"Seta  Dickinson,  attorney  foiMM  f^Hkit  could  invoke  contempt  pi 
SsylvaS^  declared  that  utftf  g^togs  ««  success) 

«  the  court  wants  to  become  an  .tor  Ww  ^  he  dld  not  carry  out  1 
tarstate  commerce  commission  TOT  public  promises, 
the  PuUman  Co.,  it  cannot  approve  Hearings  will  continue  tomorre 
the  sale  of  the  sleeping  car  iwal-  «*  .  - 

SCoS  25S2SfZl£i 

owner  of  the  sleeping  car  business  "  *  $250,000  to  Surpll 


N  Arpnson  repUed  that  he  wou 
to  consult  with  the  carriers 
nine  their  attitude  as  to  th 
tiat  'he'  did  not  believe  such 
would  be  necessary  in  view 
let  that  under  the  court’s  Jud 
it  could  invoke  contempt  pi 
igs  against  the  success) 
r  if  he  did  not  carry  out  1 


I  Merchandise  National  Adi 


would  be  in  a  position  to  die»te 
contract  terms  and  other  matters 
vitally  affecting  carriers.  W  • 
“This  would  mean,”  he  continifcd.  < 
"that  if  the  oppresive  consequences  t 
of  monopoly  are  to  be  avoided  •  •  1 
this  court  wUl  have  to  supervise,  ifid  1 
in  aU  probability  actuaUy  parted-  I 
pate  in,  mtklng,_  the  ..contracts  jkiij 


rectors  of  the  Merchandise  N 
ii  Bank  have  increased  t 
ILs  account  to  $1,500,000 
afer  of  $250,000  from  undlvid 
Its.  The  bank  has  capTTal 
JB00.  Raymond  L.  Redheff 
Bent,  stated  yesterday  that  C 
«  are  excess  of. $75. 000. 000, 


/28/» 
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U.S.  BACKS  BID 
OF  OTIS  GROUP 
FOR  PULLMAN 

New  Move  Shatters 
Court  Calm 

BY  CHARLES  GOTTHART 

r Chicago  Tribune  Frees  Service] 

Philadelphia,  Pa.,  Dec.  11— What 
had  been  another  calm  and  scholar¬ 
ly  hearing  in  the  Pullman  monopoly 
case  ended  in  confusion  today  when 
the  government  put  a  virtually  un-. 
qualified  stamp  of  approval  on  the 
bid  of  the  Robert  R.  Young-Otis  & 

Co.  group  to  purchase  the  75  million 
dollar  sleeping  car  business. 

Altho  the  government  in  the  last  I  _..  .  -  — -  - =  a„u 

week  reversed  its  former  position  to  ,  Rlchard  K-  Mellon,  a  director 
oppose  the  offer  of  a  group  of  52 1  °f  the  Pennsylvania  and  of  Pullman, 
Is  as  a  step  toward  a  new  **  PrePared  to  quit  either  director- 
lv.  its  sudden  new  m  e  «  sfllP>  said- Jacob  Aronson,  railrnad 


Iufacturers  other  than  the  Pullman- 
Standard  Car  Manufacturing  com- 
Pany.  other  principal  subsidiary  0f 
Pullman,  Inc. 

Judge  Fails  to  Shake  Him 

I  This  brought  the  expostulation 
from  Judge  Biggs:  "  Why,  you  don’t 
think  the  railroads  would  spend  49 
million  dollars  [the  amount  of  re¬ 
cent  car  orders]  merely  to  create  a 
false  opinion."  But  Baldridge  stuck 
3  his  position. 

Rail  spokesmen  previously  had 
announced  that  several  directors  of 
railroads  had  resigned  from  the 
Pu  Iman  board  to  eliminate  any  pos¬ 
sibility  of  undue  influence  on  the  fu¬ 
ture  sleeping  car  operator.  Baldridge 
said  this  did  not  change  his  opinion 
that  the  big  carriers  would  dominate 
under  a  rail  purchase. 

■I  In  resigning' from  the  Pullman 
board,  Harold  Vanderbilt,  a  New 
York  Central  director,  sold  5,000 
shares  of  Pullman  stock,  it  was  an¬ 
nounced.  George  Whitney,  another 
N.  Y.  C.  board  member,  also  re¬ 
signed  and  sold  100  Pullman  shares. 

Among  other  Pullman  directors 
Blso  on  railroad  boards  Henry  S. 
Sturgis  of  the  Erie  resigned  from 
Pullman  and  John  R.  Morron  re- 
.signed  from  the  Baltimore  and 
I  Ohio.  Richard  K.  Mellon,  a  director 


railroads  i__  _  _.>t,  a  tl 

monopoly,  its  sudden  new  movel  s^ip’  sail 
came  as  an  obvious  surprise  to  the  attorney' 
three  federal  judges  who  have  sat'  Coercion  of  Small  Roads  Charged 
thru  the  protracted  litigation.  Assertions  that  the  roads  custom- 

The  government  position  was  an-  arilY  spread  their  car  orders  among 
nounced  by  Holmes  Baldridge,  as-  several  manufacturers  came  as  an 
sistant  United  States  attorney  gen-  apparent  surprise  to  Baldridge  He 
eral.  Thurman  Arnold,  now  Otis  aIso  charged  smaller  roads  in’  the 
counsel,  was  the  justice  depart-  bidding  group  were  "coerced”  to 
ment’s  “trust  buster"  and  Bald-  j°in  by  their  bigger  brothers, 
ridge’s  boss  when  the  government  His  only  lack  of  enthusiasm  for 
began  the  case.  None  of  the  other  the  SrouP  headed  by  Young,  chair- 
plans  would  work,  Baldridge  con-  man  of  Alleghany  corporation  and 
tended.  the  Chesapeake  &  Ohio,  lay  in  the 

Starts  Sharp  Questioning  that  the  Young  group  handles 

The  session  ended  before  railroad!  business'6  However SlfPer 
and  Pullman  attorneys  had  a  chance  thf.  a  lesser  evh  *  conslde^d 
to  challenge  his  statements,  assur-  property  over  *  the 

ing  fireworks  tomorrow.  more  tha »  *  -  .  handling 

uonn  eggs  jr„  Albert  B.  Maris,  and  to  prevent  undue  influence. 


mucH  d.  ivians,  ana 
Herbert  F.  Goodrich,  who  remarked 
frequently  that  they  failed  to  under-, 
stand  his  line  of  reasoning,  and  that 
he  would  not  pursue  the  point  if  he 
“  understood  the  situation  ” 

The  burden  of  Baldridge’s  argu-i 
nitent  was  that  if  the  railroad  group 
handling  more  than  90  per  cent  of 
the  sleeper  traffic,  were  given  the 
Pullman  company  property  in  fur¬ 
therance  of  the  court’s  decree  of  I 
separation  against  the  parent,  Pull¬ 
man,  Inc.,  the  monopoly  would 


“  r- unuue  inuuence. 

Judge  Biggs  criticized  Baldridge 
for  pursuing  his  contention  that 
the  government  should  have  forced 
Pullman  to  dispose  of  the  car  manu¬ 
facturing  business  instead  of  the 
service  company.  Opposing  attorneys 
were  expected  to  press  tomorrow 
to  learn  whether  Baldridge’s  views 
were  his  own  or  were  inspired  by 
higher  government  officials,  or  pos¬ 
sibly  by  Arnold. 

Held  Delay  to  Progress 
Jo{m  Dickinson,  concluding  argu- 
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only  continue  but  become  more  op-i  Jobn  Dickinson,  concluding  argu- 
pressive.  ments  for  the  rail  group,  contended 

He  emphasized  the  competitive'  Sale  t0  any  of  the  other  three 
bidding  phase  of  the  Young  proposal  ,dde.rs  merely  would  continue  the 
for  the  acquisition  of  new  sleeping  f  ,flng  car  monopoly,  forcing  vir- 
cars,  and  expressed  the  opinion  tU,  pe.naf*|«nt  court  manage- 
that  the  railroads  were  attempting  j’  and  delay  Progress  toward 
to  create  a  false  impression  thru  mod*rn  equipment.  He  pledged 
warding  recent  orders  to  car  man-  mailnt*nance  of  the  sleeping  car 


awarding  recent  orders  to  car  man-  maintenance  of  the  sleeping  car  M®ilad  t0  make  operating  contr 
pool  drawn  on  for  seasonal  service  |w  th  a  successful  Young  group. 


such  as  Florida  runs,  and  said  sal. 
to  the  rails  would  stimulate,  no 
stifle  competition. 

-Dickinson  attacked  Arnold  foi 
threatening  to  inspire  anti-trusl 
and  minority  stock  holder  suits  ii 
any  substantial  number  of  carriers 
railed  to  make  operating  contract! 
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U.  S.  BACKS  BID 
OF  OTIS  GROUP 
FOR  PULLMAN 

New  Move  Shatters 
Court  Calm 

BY  CHARLES  GOTTHART 

[Chicago  Tribune  Press  Service] 

Philadelphia,  Pa.,  Dec.  11— What 
had  been  another  calm  and  scholar- 1 
ly  hearing  in  the  Pullman  monopoly 
case  ended  in  confusion  today  when 
the  government  put  a  virtually  un¬ 
qualified  stamp  of  approval  on  the  I  -  - -  - -  uueuui  s 

bid  of  the  Robert  R.  Young-Otis  &  a  so  on  raiIr°ad  boards  Henry  S. 
Co.  group  to  purchase  the  75  million !  |  ,.rgls  of  the  Erle  resigned  from 
dollar  sleeping  car  business.  ,  Pullman  and  John  R.  Morron  re- 

Altho  the  government  in  the  last  ilgredT5.from  the  Baltimore  and 
week  reversed  its  former  position  to!  ,  Rlchal'd  K.  Mellon,  a  director 
oppose  the  offer  of  a  group  of  52  the  Pennsylvania  and  of  Pullman, 
railroads  as  a  step  toward  a  new  *?.  prepared  to  quit  either  director- 
monopoly,  its  sudden  new  move’shlp’  said  Jacob  Aronson,  railroad 
came  as  an  obvious  surprise  to  the  attorney. 

three  federal  judges  who  have  sat  Coercion  of  Small  Roads  Charged 
thru  the  protracted  litigation.  Assertions  that  the  roads  custom- 

The  government  position  was  an-  arily  spread  their  car  orders  among 
nounced  by  Holmes  Baldridge,  as-  several  manufacturers  came  as  an 
sistant  United  States  attorney  gen-  apparent  surprise  to  Baldridge  He 
eral.  Thurman  Arnold,  now  Otis  aIso  charged  smaller  roads  in  the 
counsel,  was  the  justice  depart-  bidding  group  were  "coerced"  to 
mentis  “  trust  buster  ”  and  Bald-  Join,  by  their  bigger  brothers, 
ridge’s  boss  when  the  government  His  only  lack  of  enthusiasm  for 
began  the  case.  None  of  the  other  the  group  headed  by  Young,  chair- 
plans  would  work,  Baldridge  con-  man  of  Alleghany  corporation  and 
tended.  the  Chesapeake  &  Ohio,  lay  in  the 

Starts  Sharp  Questioning  that  the  Young  group  handles 

The  session  ended  before  railroad'  business'* However' CO?ntry’s  al®eper 
and  Pullman  attorneys  had  a  chance  thfs  a  lesser  evh  /h.  v  con.sldered 
to  challenge  his  statements,  assur-  ZPertv  „vCT  t  ,ltUrr8,,  he 
ing  fireworks  tomorrow.  L,  J?e  tIfa_  t0  roads  handling 

Several  of  Baldridge’s  remarks  P  C6nt  of  the  busi‘ 

evoked  sharp  questioning  by  Judges  might  fimifloVng^^thl  ^ilTeld 
^ohn  Biggs  Jr.,  Albert  B.  Mans,  and  to  prevent  undue  influence 


i  ufacturers  other  than  the  Pullman- 
I  Standard  Car  Manufacturing  com¬ 
pany,  other  principal  subsidiary  of 
Pullman,  Inc. 

Judge  Fails  to  Shake  Him 

.  This  brought  the  expostulation 
[from  Judge  Biggs:  “Why,  you  don’t 
think  the  railroads  would  spend  49 
million  dollars  [the  amount  of  re- 
|  cent  car  orders]  merely  to  create  a 
fslse  opinion."  But  Baldridge  stuck 
to  his  position. 

Rail  spokesmen  previously  had 
announced  that  several  directors  of 
railroads  had  resigned  from  the 
Pu  Iman  board  to  eliminate  any  pos¬ 
sibility  of  undue  influence  on  the  fu¬ 
ture  sleeping  car  operator.  Baldridge 
said  this  did  not  change  his  opinion 
that  the  big  carriers  would  dominate 
under  a  rail  purchase. 

In  resigning'  from  the  Pullman 
board,  Harold  Vanderbilt,  a  New 
York  Central  director,  sold  5,000 
.shares  of  Pullman  stock,  it  was  an- 
i  nounced.  George  Whitney,  another 
N.  Y.  C.  board  member,  also  re¬ 
signed  and  sold  100  Pullman  shares. 

Among  other  Pullman  directors 
3lso  on  railroad  boards  Henry  S. 


Judge  Biggs  criticized  Baldridge 
for  pursuing  his  contention  that 
the  government  should  have  forced 
Pullman  to  dispose  of  the  car  manu¬ 
facturing  business  instead  of  the 
service  company.  Opposing  attorneys 
were  expected  to  press  tomorrow 
to  learn  whether  Baldridge’s  views 
were  his  own  or  were  inspired  by 
higher  government  officials,  or  pos- 


Herbert  F.  Goodrich,  who  remarked! 
frequently  that  they  failed  to  under- 
stand  his  line  of  reasoning,  and  that 
he  would  not  pursue  the  point  if  he 
“  understood  the  situation  ” 

The  burden  of  Baldridge’s  argu¬ 
ment  was  that  if  the  railroad  group 
handling  more  than  90  per  cent  of  I 
the  sleeper  traffic,  were  given  the 
Pullman  company  property  in  fur-  KOVernme 

therance  of  the  court’s  decree  of1  sibly  by  Arnold, 
separation  against  the  parent,  Pull-  n.i  *  t, 

man,  Inc.,  the  monopoly  would  not  Jr)hn  ^  „  y  F™8r™S 
only  continue  but  become  more  op-  Jopn  Dickinson,  concluding  argu- 
pressive.  ments  for  the  rail  group,  contended 

He  emphasized  the  competitive '  H1®*  sale  t0  any  °f  the  other  three 
bidding  phase  of  the  Young  proposal  b,ldde.rs  mereIy  would  continue  the 
for  the  acquisition  of  new  sleeping  ®leaplnS  car  monopoly,  forcing  vir- 
cars,  and  expressed  the  opinion  tualIy  Permanent  court  manage- 
that  the  railroads  were  attempting  me"t’  and  delay  Progress  toward 
to  create  a  false  impression  thru  .  *qu,p”e"t-  pledged 

awarding  recent  orders  to  car  man-  ma\ntfnance  of  the  sleeping  car 
pool  drawn  on  for  seasonal  service 
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such  as  Florida  runs,  and  said  sal, 
to  the  rails  would  stimulate,  no 
stifle  competition. 

Dickinson  attacked  Arnold  foi 
threatening  to  inspire  anti-trusi 
and  minority  stock  holder  suits  ii 
any  substantial  number  of  carrier! 
failed  to  make  operating  contract! 
|  with  a  successful  Young  group. 
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RAILROADS  TELL 
COURT  OF  RIGHT 
TO  BUY  PULLMAN 


Interlocking  Directorates 
Being  Broken  Up  by 
Resignations 

A  grbup  of  52  American  rail¬ 
roads  yesterday  presented  their 
claims  to  a  special  three-Judge 
Federal  Expediting  Court  in  the 
legal  dogfight  over  the  juicy 
Pullman  bone. 

Through  their  counsel,  Jacob 
Aronson,  New  York,  they  re¬ 
vealed  steps  had  been  taken  to 
break  up  interlocking  direc¬ 
torates. 

Mellon  May  Resign 

Harold  S.  Vanderbilt  and 
George  Whitney  have  resigned 
their  directorships  of  the  New 
York  Central  Railroad  and  dis¬ 
posed  of  their  Pullman  holdings, 
Aronson  revealed.  Henry  Turgis 
has  resigned  from  the  board  of 
Pullman,  Inc.,  parent  of  the 
Pullman  Co.,  and  John  R.  Mor¬ 
row.  director  of  the  Baltimore 
&  Ohio  and  Pullman,  has  re¬ 
signed  his  B.  &  O.  directorship. 

Richard  K.  Mellon,  of  Pitts¬ 
burgh,  Pennsylvania  Railroad 
director,  Aronson  further  stated, 
was  prepared  to  resign  his  Pull¬ 
man  directorship  if  the  court 
feels  it  is  “an  impediment”  to 
its  approval  of  the  railroads’ 
offer  to  purchase  Pullman’s 
sleeping  car  business  for  $75,- 
!  000.000.  The  offer  was  made  after 
Pullman,  Inc.,  was  directed  by 
the  court  after  anti-trust  pro¬ 
ceedings  to  divest  itself  of  either 
its  manufacturing  business  or 
its  operation  of  the  sleeping 
cars.  It  elected  to  retain  the 
manufacturing  business. 

Three  Outside  Bidders 

The  present  action  before  the 
court  is  to  determine  whether  the 
railroads  or  one  of  three  competi¬ 
tive  bidders  shall  be  permitted  to 
acquire  the  nation’s  sleeping  car 
business.  The  other  bidders  are 
Otis  &  Co.,  Cleveland  bankers; 
Glore,  Forgan  &  Co.,  Chicago 
bankers,  and  the  Standard  Steel 
Spring  Company,  Coraopolis,  Pa. 

Denying  the  charge  of  Thur¬ 
man  Arnold,  counsel  for  Otis, 
that  the  railroads’  acquisition  of 
the  Pullmans  would  result  in  a 
cartel,  Aronson  contended  that 
"the  extreme  state  of  competi¬ 
tion”  in  the  sleeping  car  business 
could  result  only  through  owner¬ 
ship  of  the  business  by  the  car¬ 
riers.  There  could  be  no  monop¬ 
oly,  he  asserted,  because  there 
are  more  than  50  railroads  each 


of  which  would  be  a  potential 
outlet  for  the  service.  Chesa- ! 
peake  &  Ohio,  Pere  Marquette 
and  the  New  York,  Chicago  and 
St.  Louis,  not  in  the  group,  are 
controlled  by  Allegheny  Corpora¬ 
tion,  of  whose  board  Robert  R. 
Young,  affiliated  with  Otis  &  Co., 
is  chairman.  Young  has  offered  to 
sever  his  connections  with  the 
Allegheny  Corporation. 

Would  Sell  in  Three  Years  j 

Aronson  outlined  a  plan  where- 1 
by,  at  the  end  of  a  three-year; 
interim  period,  the  carriers  would 
sell  the  sleeping  car  business  to 
another  company  which  would  i 
“provide  hotel  service,  mainten¬ 
ance  of  the  (Pullman  car)  pool 
and  would  also  own  the  cars  in 
the  pool.” 

John  Dickinson,  counsel  for  the 
Pennsylvania  and  also  for  the 
group,  told  Judges  John  Biggs, 
Jr.,  Albert  B.  Maris  and  Herbert 
F.  Goodrich  that  “a  regulated 
monopoly”  would  result  if  one ; 
of  the  three  "outsider”  groups ; 
were  permitted  to  acquire  the 
Pullman  business.  He  attacked 
the  proposals  of  the  rival  groups 
as  "unsound,”  and  character¬ 
ized  that  of  Otis  as  “bold  and 
risky”  in  its  envisioning  of  spend¬ 
ing  more  than  $500,000,000  over 
a  comparatively  short  period  for  | 
purchase  of  new  lightweight 
cars. 

Otis  Bid  Favored 

Special  Assistant  Attorney 
General  Holmes  Baldridge,  ap¬ 
pearing  for  the  Government, 
reiterated  the  statement  in  his 
brief  that  of  the  four  offers,  that 
of  Otis  &  Co.  is  the  only  one 
which  the  Government  considers 
meets  the  terms  of  the  court’s 
decree.  The  Otis  plan,  he  as¬ 
serted,  would  create  competition 
in  both  manufacturing  and  opera¬ 
tion. 

“We  like,  too,”  he  said,  “the 
faith  in  the  future  of  the  sleep¬ 
ing  car  business  shown  by  the 
Otis  proposal.” 


Philadelphia  Record 
Lee.  12,  1945 


RAILROADS  TELL 
COURT  OF  RIGHT 
TO  BUY  PULLMAN 


Interlocking  Directorates 
Being  Broken  Up  by 
Resignations 

A  grbup  of  52  American  rail¬ 
roads  yesterday  presented  their 
claims  to  a  special  three-Judge 
Federal  Expediting  Court  In  the 
legal  dogfight  over  the  juicy 
Pullman  bone. 

j  Through  their  counsel,  Jacob 
Aronson,  New  York,  they  re¬ 
vealed  steps  had  been  taken  to 
,  break  up  interlocking  direc¬ 
torates. 

Mellon  May  Resign 

Harold  S.  Vanderbilt  and 
|  George  Whitney  have  resigned 
their  directorships  of  the  New 
York  Central  Railroad  and  dis¬ 
posed  of  their  Pullman  holdings, 
j  Aronson  revealed.  Henry  Turgis 
has  resigned  from  the  board  of 
Pullman,  Inc.,  parent  of  the 
Pullman  Co.,  and  John  R.  Mor¬ 
row.  director  of  the  Baltimore 
&  Ohio  and  Pullman,  has  re¬ 
signed  his  B.  &  O.  directorship. 

I  Richard  K.  Mellon,  of  Pitts- 
j  burgh,  Pennsylvania  Railroad 
i  director,  Aronson  further  stated, 
was  prepared  to  resign  his  Pull- 
1  man  directorship  if  the  court 
feels  it  is  “an  impediment”  to 
its  approval  of  the  railroads’ 
offer  to  purchase  Pullman’s 
sleeping  car  business  for  $75,- 
000,000.  The  offer  was  made  after 
Pullman,  Inc.,  was  directed  by 
the  court  after  anti-trust  pro¬ 
ceedings  to  divest  itself  of  either 
its  manufacturing  business  or 
its  operation  of  the  sleeping 
cars.  It  elected  to  retain  the 
manufacturing  business. 

Three  Outside  Bidders 

The  present  action  before  the 
court  is  to  determine  whether  the 
railroads  or  one  of  three  competi¬ 
tive  bidders  shall  be  permitted  to 
acquire  the  nation’s  sleeping  car 
business.  The  other  bidders  are 
Otis  &  Co.,  Cleveland  bankers; 
Glore,  Forgan  &  Co.,  Chicago 
bankers,  and  the  Standard  Steel 
Spring  Company,  Coraopolis,  Pa. 

Denying  the  charge  of  Thur¬ 
man  Arnold,  counsel  for  Otis, 
that  the  railroads’  acquisition  of 
the  Pullmans  would  result  in  a 
cartel,  Aronson  contended  that 
"the  extreme  state  of  competi¬ 
tion”  in  the  sleeping  car  business 
could  result  only  through  owner¬ 
ship  of  the  business  by  the  car¬ 
riers.  There  could  be  no  monop¬ 
oly,  he  asserted,  because  there 
are  more  than  50  railroads  each 


of  which  would  be  a  potential 
outlet  for  the  service.  Chesa- 1 
peake  &  Ohio,  Pere  Marquette 
and  the  New  York,  Chicago  and 
St.  Louis,  not  in  the  group,  are 
controlled  by  Allegheny  Corpora¬ 
tion,  of  whose  board  Robert  R. 
Young,  affiliated  with  Otis  &  Co., 
is  chairman.  Young  has  offered  to 
sever  his  connections  with  the 
Allegheny  Corporation. 

Would  Sell  in  Three  Years  j 

Aronson  outlined  a  plan  where- 1 
by,  at  the  end  of  a  three-year, 
interim  period,  the  carriers  would 
sell  the  sleeping  car  business  to 
another  company  which  would' 
"provide  hotel  service,  mainten¬ 
ance  of  the  (Pullman  car)  pool 
and  would  also  own  the  cars  in 
the  pool.” 

John  Dickinson,  counsel  for  the 
Pennsylvania  and  also  for  the 
group,  told  Judges-  John  Biggs, 
Jr.,  Albert  B.  Maris  and  Herbert 
F.  Goodrich  that  “a  regulated 
monopoly”  would  result  if  one 
of  the  three  "outsider”  groups 
were  permitted  to  acquire  the 
Pullman  business.  He  attacked 
the  proposals  of  the  rival  groups 
as  "unsound,”  and  character¬ 
ized  that  of  Otis  as  “bold  and 
risky”  in  its  envisioning  of  spend¬ 
ing  more  than  $500,000,000  over 
a  comparatively  short  period  for 
purchase  of  new  lightweight 
cars. 

Otis  Bid  Favored 

Special  Assistant  Attorney 
General  Holmes  Baldridge,  ap¬ 
pearing  for  the  Government, 
reiterated  the  statement  in  his 
brief  that  of  the  four  offers,  that  I 
of  Otis  &  Co.  is  the  only  one  j 
which  the  Government  considers 
meets  the  terms  of  the  court’s ! 
decree.  The  Otis  plan,  he  as¬ 
serted,  would  create  competition 
in  both  manufacturing  and  opera¬ 
tion. 

“We  like,  too,”  he  said,  "the 
faith  in  the  future  of  the  sleep¬ 
ing  car  business  shown  by  the 
Otis  proposal.” 


The  Philadelphia  Inquirer 
Dec.  12,  1945 


Rule  on  Pullman, 
U.S.  Asks  Court 


Holmes  Baldridge,  assistant  U.  S. 
Attorney  General,  yesterday  told  the 
special  expediting  court  hearing 
arguments  on  the  sale  of  Pullman 
sleeping  cars  that  it  had  the  right 
and  duty  to  name  the  purchaser. 

He  insisted  that  it  was  "the  right 
and  duty”  of  the  three  Federal 
judges  to  name  the  buyer  because 
the  court  ‘‘must  act  as  the  proper 
guardian  of  the  public  interest.” 
BACKS  OTIS  OFFER 

At  the  same  time,  the  Department 
of  Justice  gave  its  approval  of  sale 
of  the  $75,000,000  sleeping  car  and 
servicing  business  to  the  Cleveland 
banking  house  of  Otis  &  Co.;  decried 
the  property  sale  to  the  54  railroads 
as  "continuing  a  monopoly,”  and 
dismissed  the  other  bidders  as  un¬ 
suitable  to  meet  the  department’s 
financial  demands. 

The  Government’s  approval  of  the 
Otis  plan  was  predicated  on  a  broad 
outline  contained  in  its  offer  that 
it  would  spend  a  half -billion  dol¬ 
lars  for  new  equipment  and  establish 
a  transcontinental  service. 

In  earlier  arguments  by  Jacob  j 
Aaronson,  counsel  for  the  New  York 
Central,  and  John  Dickinson,  attor¬ 
ney  for  the  Pennsylvania  Railroad, 
i  the  three  judges,  John  Blgps,  Jr., 

I  Albert  W.  Maris  and  Herbert  F. 
Goodrich,  sought  to  determine  the 
equipment  program  of  the  rail  sys¬ 
tems. 

Mr.  Aaronson  said  his  company 
was  spending  $20,000,000  for  200  new 
sleeping  cars;  Mr.  Dickinson  that 
the  Pennsylvania  contemplated  a 
Similar  amount  for  the  same  num¬ 
ber  of  cars,  and  Emmett  Mclnnis, 
spokesman  for  the  Santa  Fe,  told 
the  court  it  had  ordered  49  sleepers. 
•NOT  ITS  OWN  BUSINESS’ 

Mr.  Baldridge  also. told  the  court 
that  if -Pullman!  Inc.,  was  permitted 
to  name  the  railroads  as  the  buyer 
of  its  stock  and  fleet  of  7000  sleep¬ 
ing  and  parlor  cars,  the  Department 
of  Justice  concluded  it  “would  be  the 
arbiter  of  a  business  not  its  own.” 

Further,  Mr.  Baldridge  said,  "it 
.  would  set  up  another  monopoly 
group  as  bad  or  worse  than  that 
which  the  court  ordered  dissolved, 
and  if  it  is  sold  to  the  railroads,  it 
will  not  satisfy  the  purpose  of  the 
final  decree.” 

BANK  LINKS  CRITICIZED 

I  in  the  Government's  brief  filed 
last  week  with  the  court  opposing 
i  sale  to  the  railroads,  the  Standard 
Steel  Spring  Co.,  of  Coraopolis,  or 
the  Chicago  and  New  York  house  of 
I  Qlore,  Forgan  &  Co.,  representing  45 
investment  underwriters,  the  De¬ 
partment  of  Justice  criticized  inter- 
i  locking-  directorates  with  banking 
|  groups,  Pullman  and  insurance  cbm- 

rinlils  address  to  the  court,  Mr. 


Aaronson  said  he  was  empowered  to 
inform  the  court  that  five  leading 
financiers  had  resigned  either  from 
the  boards  of  railroads  or  from  the 
Pullman  Co. 

MEN  ARE  NAMED 

These  we-e  George  Whitney,  of  the 
J.  P.  Morgan  Co.,  and  Harold  Van¬ 
derbilt  on  the  board  of  the  New 
York  Central,  from  the  Pullman  Co. ; 
Henry  Sturgis,  of  the  Erie  Railroad, 
from  the  Pullman  board,  and  John 
R,  Morron,  from  the  board  of  the 
Baltimore  &  Ohio. 

Mr.  Aaronson  also  informed  the 
court  that  RichaTd  K.  Mellon,  a 
member  of  the  directorate  of  the 
Pennsylvania  and  Pullman,  was 
prepared  to  resign  from  the  latter 
board  if  his  position  was  an  im¬ 
pediment  in  the  saie  to  the  rail 
systems.  . 

COMPETITION  stressed 

At  the  same  time,  he  reminded 
the  court  that  it  was  the  objective  i 
of  the  combine  of  railroads  to  ex-  | 
tend  to  a  maximum  of  competition 
in  the  operation  of  the  sleeping  car 
business  and  that  it  would  “have  to 
be  done  with  no  discrimination  to 
the  smaller  roads  because  this  court 
I  will  have  unsurrendered  Jurisdic- 
I.  tion.” 

He  also  emphasized  to  the  court 
that  the  sale  of  the  Pullman  equip¬ 
ment  to  Otis  and  Robert  R.  Young, 
financial  wizard  of  the  C'eveland 
banking  firm,  at  “prices  that  may  be 
fixed  by  Young  on  present  equip¬ 
ment,  would  destroy  our  stake  in 
the  Pullman  business.” 
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Rule  on  Pullman, 
U.S.  Asks  Court 

Holmes  Baldridge,  assistant  U.  S. 
Attorney  General,  yesterday  told  the 
i  special  expediting  court  hearing 
|  arguments  on  the  sale  of  Pullman 
|  sleeping  cars  that  it  had  the  right 
'  and  duty  to  name  the  purchaser. 

He  insisted  that  it  was  ‘‘the  right 
and  duty"  of  the  three  Federal 
judges  to  name  the  buyer  because 
the  court  "must  act  as  the  proper 
guardian  of  the  public  interest." 


BACKS  OTIS  OFFER 

At  the  same  time,  the  Department 
of  Justice  gave  its  approval  of  sale 
of  the  $75,000,000  sleeping  car  and 
servicing  business  to  the  Cleveland 
banking  house  of  Otis  &  Co.;  decried 
the  property  sale  to  the  54  railroads 
as  “continuing  a  monopoly,"  and 
dismissed  the  other  bidders  as  un¬ 
suitable  to  meet  the  department’s 
financial  demands. 

The  Government’s  approval  of  the 
Otis  plan  was  predicated  on  a  broad 
outline  contained  in  its  offer  that 
it  would  spend  a  half-billion  dol¬ 
lars  for  new  equipment  and  establish 
a  transcontinental  service. 

In  earlier  arguments  by  Jacob , 
Aaronson,  counsel  for  the  New  York 
Central,  and  John  Dickinson,  attor¬ 
ney  for  the  Pennsylvania  Railroad, 
the  three  judges,  John  Bigps,  Jr., 
i  Albert  W.  Maris  and  Herbert  F. 
Goodrich,  sought  to  determine  the 
equipment  program  of  the  rail  sys-  | 
terns. 

Mr.  Aaronson  said  his  company 
was  spending  $20,000,000  for  200  new 
sleeping  cars;  Mr.  Dickinson  that 
the  Pennsylvania  contemplated  a 
similar  amount  for  the  same  num¬ 
ber  of  cars,  and  Emmett  Mclnnis. 
spokesman  for  the  Santa  Fe,  told 
the  court  it  had  ordered  49  sleepers. 
‘NOT  ITS  OWN  BUSINESS’ 

Mr  Baldridge  also. told  the  court 
that  if -Pullman!  Inc.,  was  permitted 
to  name  the  railroads  as  the  buyer 
of  its  stock  and  fleet  of  7000  sleep¬ 
ing  and  parlor  cars,  the  Department 
of  Justice  concluded  it  “would  be  the 
arbiter  of  a  business  not  its  own.” 

Further,  Mr.  Baldridge  said,  “it 
would  set  up  another  monopoly 
croup  as  bad  or  worse  than  that 
which  the  court  ordered  dissolved, 
and  if  it  is  sold  to  the  railroads,  it 
will  not  satisfy  the  purpose  of  the 
final  decree.” 

BANK  LINKS  CRITICIZED 

In  the  Government's  brief  filed 
last  week  with  the  court  opposing 
sale  to  fhe  railroads,  the  Standard 
Steel  Spring  Co.,  of  Coraopolis,  or 
j  the  Chicago  and  New  York  house  of 
Olore,  Forgan  &  Co.,  representing  45 
investment  underwriters,  the  De¬ 
partment  of  Justice  criticized  inter¬ 
locking  directorates  with  banking 
i  groups,  Pullman  and  insurance  com-  j 

i  ^D^hls  address  to  the  court,  Mr.  j 


Aaronson  said  he  was  empowered  to 
inform  the  court  that  five  leading 
financiers  had  resigned  either  from 
the  boards  of  railroads  or  from  the 
Pullman  Co. 

MEN  ARE  NAMED 

These  we’-e  George  Whitney,  of  the 
J.  P.  Morgan  Co.,  and  Harold  Van¬ 
derbilt  on  the  board  of  the  New 
York  Central  from  the  Pullman  Co.; 
Henry  Sturgis,  of  the  Erie  Railroad, 
from  the  Pullman  board,  and  John 
R,  Morron.  from  the  board  of  the 
Baltimore  &  Ohio. 

Mr.  Aaronson  also  informed  the 
court  that  Richard  K.  Mellon,  a 
member  of  the  directorate  of  the 
Pennsylvania  and  Pullman,  was 
prepared  to  resign  from  the  latter 
board  if  his  position  was  an  im¬ 
pediment  in  the  saie  to  the  rail 
systems.  . 

COMPETITION  STRESSED 

At  the  same  time,  he  reminded 
the  court  that  it  was  the  objective : 
of  the  combine  of  railroads  to  ex-  j 
tend  to  a  maximum  of  competition 
in  the  operation  of  the  sleeping  car  \ 
business  and  that  it  would  “have  to  j 
be  done  with  no  discrimination  to  I 
the  smaller  roads  because  this  court  j 
will  have  unsurrendered  jurisdic¬ 
tion.” 

He  also  emphasized  to  the  court  I 
that  the  sale  of  the  Pullman  equip-  ■ 
ment  to  Otis  and  Robert  R.  Young, 
financial  wizard  of  the  C'eveland  | 
|  banking  firm,  at  "prices  that  may  be 
fixed  by  Young  on  present  equip¬ 
ment,  would  destroy  our  stake  in  I 
the  Pullman  business.’’ 
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Pullman  Tells 
‘Danger’ in 
Court  Curbs 

Objects  to  ‘Guiding’ 
New  Buyer;  Opposes 
Otis  Group  Offer 

By  JEAN  WILSON 
Staff  Correspondent 
PHILADELPHIA,  Dec.  12.— For 
the  special  expediting  court  em¬ 
powered  to  make  certain  that  the 
successful  bidder  for  the  sleeping 
car  business  of  Pullman,  Inc.,  is  not] 
one  which  would  perpetuate  the 
monopoly  ordered  abolished  and  to 
assume  also  the  power  to  see  that 
such  bidder  has  what  it  considers  | 
to  be  the  best  “business  policy" 
would  be  extremely,  dangerous  and 
affect  the  whole  future  course  of 
American  Jurisprudence. 

This  contention  was  made 
George  Wharton  Pepper,  Pullman 
counsel,  in  upholding  the  right  of 
that  company  to  sell  its  sleeping 
car  business  to  a  group  of  railroads, 
now  numbering  53,  at  the  conclu- 

«of  oral  arguments  extending 
a  three-day  period, 

His  remarks  were  also  intended 
to  tell  the  court  that  it  should  give 
no  ear  to  the  offer  made  by  the 
Otis  &  Co. -Robert  R.  Young-Alien 
:  Kirby  group  to  purchase  the  Pull- 
|  man  Company,  arguments  for  which 
have  been  based  largely  on  its  an¬ 
nounced  policy  of  “competitive  ex¬ 
pansion,”  involving  probably  the 
replacement  of  the  entire  obsolete 
1  fleet,  which  this  group  said  it  would 
carry  out. 

Pepper  Contention 
Mr.  Pepper  declared  further  that 
the  court  had  no  choice  but  to  ap¬ 
prove  sale  of  the  Pullman  Company 
to  the  railroads,  which  together  do 
more  than  90  per  cent  of  all  the] 
sleeping  car  business  in  this  country. 
The  question  of  business  judgment 
should  not  enter  into  its  decision, 
he  said,  and  ownership  by  the  rail¬ 
roads  would  get  rid  of  the  monopoly. 

Against  the  offer  by  Standard 
Steel  Spring  Company,  Mr'.  Pepper 
asserted  that  acceptance  of  that  bid 
would  not  be  favorable  to  stock¬ 
holders  of  Pullman,  Inc.,  present 
owner  of  the  subsidiary  company, 
because  the  price  under  sale  to  that 
group  would  be  lower  than  that  of 


Pepper  said  that  Pullman  had  every 
reason  to  believe  that  it  was  author¬ 
ized  to  make  the  sale  to  the  carriers 
under  terms  of  the  court’s  earlier 
decrees,  and  further  that  stability 
of  employment  would  be  better  as- 


room  for  some  time  to  come,  it  was 
indicated  by  opposing  counsel  and 
by  the  government,  as  the  three- 
man  judicial  panel  retired  to  write 
its  decision  after  three  days  of  oral 
argument  advanced  by  the  four  bid- 


sured  if  the  company  was  sold  to1  ders  and  by  other  intervenors  in  the 
the  railroads  since  sale  to  any  other  action. 

2 roup  would  be  "experimental."  Should  the  railway  group  be  the 

C.  &  O.  Charges  successful  bidder,  the  Otis  group 

Characterizing  the  Chesapeake 


and  Ohio  as  the  one  road  that  has 
dared  to  speak  up  against  the  big 
carriers,  Robert  J,  Bulkley,  Chesa¬ 
peake  and  Ohio  counsel,  asserted 
that  even  the  Pennsylvania  was  in¬ 
timidated  into  joining  the  interven¬ 
tion  proceedings  of  the  railroads' 
group,  although  its  president  had 
expressed  opposition  to  it  as  late 

s  Sept.  15. 

He  declared  that  the  alleged  in- 
timidators  were  J.  P.  Morgan  &  Co., 
Morgan,  Stanley  &  Co.  and  Kuhn, 
Loeb  &  Co.,  who,  he  declared,  de¬ 
cided  who  would  be  directors  of 
railroads.  The  domination  of  these 
bankers  is  so  widespread,  he  con¬ 
tinued,  that  it  no  longer  needs  to  be 
exerted  in  specific  instances,  and 
in  addition  is  so  “subtle"  as  to  make 
it  “difficult  to  prove.” 


has  already  warned  the  court  that 
it.  would  probably  institute  antitrust 
proceedings.  Such  action,  however, 
would  only  save  the  Departrilent  of 
Justice,  which  gave  its  official 
blessing  to  the  Otis  plan  yesterday, 
the  trouble.  The  department's  atti¬ 
tude  is  that  the  Pullman  Company 
would  be  a  monopoly,  “at  the  mo¬ 
ment  of  signing"  the  sales  contract 
between  the  parent  company  and 
the  railroad  group,  and.  therefore, 
it.  would  be  bound  to  prosecute. 

3-Year  Rail  Outlook 
The  hope  of  the  rails,  should  it  be 
the  successful  bidder  and  such  a 
suit  brought  against  them,  would 
probably  lie  in  the  possibility  either 
that  they  would  have  disposed  of 
the  sleeping  car  business  to  an  out¬ 
sider  as  proposed  in  their  plan  under 
time  limit  of  three  years,  by  the 
time  any  suit  could  be  brought  and 
adverse  decision  handed  down. 

If  the  Pullman  Company  should 


Reply  to  C.  4c  O. 

„  go  to  the  Otis  group,  on  the  other 
n  ‘  a  gD'  h  hand,  it  was  indicated  that  there 
th  *  Rtailr°ad  would  likewise  be  a  strong  possibil- 
that  tw  Ity  that  an  appeal  would  be  made. 

mo\nhthe r«n  hw  An  attorney  for  the  Standard 

y  Steel  Spring  Co.,  one  of  the  other 

J?e  ®aid’  M'  W-  Clement,  two  bidders  sald  that  he  wouid  not 
wdfo°P^SJti0n  whether  he  would  bring  an 

P  an  appeal  in  the  event  this  group  does 

tadependent  agency  which  he  as-  not  t  the  bld,  Untu  h*  rePd  Ule 

!“**  ™uld  be  Jfed  under(  \he  court's  decision,  while  a  counsel  for 
^adf°ads  PIan  after  an  Interim  Olore  Forgan  &  Co.  asserted  that 
penoa'  it  would  definitely  not  appeal  the 

Referring  to  earlier  litigation  be-  decision, 
fore  the  Interstate  Commerce  Com-  Unions  Uphold  Rail  Bid 

mission  in  which  the  C.  &  O.  andi  Intervening  in  the  action  on  be- 
the  other  carriers  were  on  the  op-  half  of  20,000  employes  belonging  to 
posite  sides  of  the  Pennsy  in  a  com-  the  Conductors',  Clerks’,  Repairshop 
petitive  bidding  case,  Mr.  Dickinson  Workers’  and  Independent  Workers’ 
declared  that  the  issue  of  banker  unions,  Paul  W.  Knox,  attorney,  told 
domination,  also  brought  up  in  that  the  court,  consisting  of  Judges  John 
case,  had  been  dismissed  by  the  Biggs.  Jr.,  Albert  B.  Maris,  and 
commission  as  based  on  no  evi-  Herbert  F.  Goodrich,  that  approval 
dence.  by  them  of  the  railroad  offer  would 

In  rebuttals  made  by  Glore.  For-  be  “satisfactory,’’  so  far  as  the  em- 
gan  and  Standard,  however,  strong  '  ployes  are  concerned, 
opposition  was  registered  to  the  Through  counsel,  the  workers  also 
rails’  plan  ultimately  to  set  up  an  ■  expressed  some  hesitation  about 


Independently  run  outside  company 
because  they  declared  that  this  took 
the  power  away  from  the  court  of 
deciding  who  the  ultimate  purchaser 
would  be. 

Upholding  his  group's  offer  to  sell 
Pullman  securities  to  the  public, 
Francis  H.  Sheetz,  attorney  for 
Glore,  Forgan,  attacked  the  sugges¬ 
tion  by  Mr.  Arnold  that  the  court 
lolice  its  decision  and  held  up  the 
jffer  of  this  group  as  one  which 
[would  take  the  issue  out  of  the 
'Sphere  of  "mutual  distrust”  of  the 


the  railroads.  He  said  the  provision] 

holders. 


group  of  53  railroads  seeking  to  buy 


the  Pullman  Company  or  to  _ 

Against  all  the  proposals,  includ-  otis  group,  the  sleeping  car  bust¬ 
ing  that  of  Glore,  Forgan  *  Co.  to  ness  will  not  be  out  of  the  court 
sell  the  securities  to  the  public  for  I 
the  usual  underwriters’  fee,  Mr. ! 


approving  the  proposals  of  the  other 
iintervenors,  on  the  grounds  either 
1 1  of  economic  unsoundness  or  the  fact 
jthat  they  might  not  be  able  to  get 
Icontracts  with  the  railroads  or  have 
not  yet  investigated  the  chances  of 
doing  so. 

Court  Police  Agent 
Presenting  the  rebuttal  for  the 
Otis  petitioners.  Thurman  Arnold 
asserted  that  Ills  clients  would  be 
willing  to  have  an  agent  of  the  court 
“police”  its  operation  of  the  Pullman 
Company,  as  its  answer  to  a  ques¬ 
tion  put  by  Senior  Judge  Biggs  as  to 
whether  that  group  would  be  willing 
to  run  the  company,  if  a  trustee 
appointed  by  the  court  would  hold 
all  the  stock  in  trust  as  assurance 
that  promises  made  to  the  court 
would  be  carried  out..  Mr.  Arnold 
said  that  the  trustee,  arrangement 


|  would  make  it  more  difficult  for  the 
Otis  group  to  cany  out  its  plans  to 
purchase  $500,000,000  of  new  equip¬ 
ment.  because  such  arrangements 
lower  the  credit  standing  of  a  com¬ 
pany. 

The  court’s  agent  could  see  to  it 
that  there  was  no  discrimination  in 
favor  of  the  Alleghany  Corp.  or  any 
other  roads,  he  continued,  adding 
that  favoritism  would  not  be  pos¬ 
sible  anyway  with  the  large  number 
of  new  cars  that  the  Otis  group 
would  buy.  “The  root  of  discrimi-  | 
nation  has  been  scarcity.”  he  said.  | 

Mr.  Arnold  declared  that  he 
thought  the  railroads’  Inference  I 
that  they  would  not  deal  with  an 
Otis-run  Pullman  company  Was  only 
a  threat,  and  that  they  would  have 
to  do  so,  because  the  pool  company’s  . 
;  service  would  be  cheaper  than  they 
themselves  could  provide.  He  added. 

I  however,  that  while  his  clients  would  | 

use  their  “best  efforts”  to  completely 
replace  the  existing  fleet,  they  would 
be  held  back  to  the  extent  that  the 
public  does  not  travel  as  much  as 
anticipated  or  that  Pullman  would 
be  boycotted  by  the  carriers. 

‘Chambermaid  Corporation’ 

He  also  attacked  the  position 
taken  by  Pullman  that  it  was  its 
responsibility  to  decide  to  whom  it 
would  sell  and  the  railroad  position 
that  it  would  set  up  a  "chamber¬ 
maid  corporation”  in  about  three 
years  to  be  run  by  an  outsider  and 
which  would  primarily  service  cars 
owned  by  the  railroads  and  main¬ 
tained  on  a  minimum  pool.  He  said 
the  latter  plan  would  take  out  of 
the  court’s  hands  its  power  and  re¬ 
sponsibility  to  choose  who  shall  in 
the  future  run  the  sleeping  car 
business.  He  also  condemned  the 
railroads’  offer  on  the  grounds  that 
the  pool  wouid  be  used  by  them  as  a 
junk  yard  for  their  wornout  cars. 
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Pullman  Tells 
j ‘Danger’  in 
I  Court  Curbs  I 

Objects  to  ‘Guiding’ 

New  Buyer;  Opposes 
Otis  Group  Offer 

By  JEAN  WILSON 
Staff  Correspondent 
PHILADELPHIA,  Dec.  12.— For 
the  special  expediting  court  em¬ 
powered  to  make  certain  that  the 
successful  bidder  for  the  sleeping 
car  business  of  Pullman,  Inc.,  is  not 
one  which  would  perpetuate  the 
monopoly  ordered  abolished  and  to 
assume  also  the  power  to  see  that 
such  bidder  has  what  it  considers 

to  be  the  best  “business  policy"  _ _ 

would  be  extremely  dangerous  and  j  jn  addition  is  so  “subtle' 
affect  the  whole  future  course  of ,  it  “difficult  to  prove." 
American  jurisprudence. 

This  contention  was  made  by!  Reply  to  C.  &.  O. 

George  Wharton  Pepper,  Pullman 
counsel,  in  upholding  the  right  of 
that  company  to  sell  its  sleeping 
car  business  to  a  group  of  railroads, 
now  numbering  53,  at  the  conclu- 
imn  of  oral  arguments  extending 
^Pr  a  three-day  period. 

His  remarks  were  also  intended 
to  tell  the  court  that  it  should  give 
no  ear  to  the  offer  made  by  the 
Otis  &  Co.-Robert  R.  Young-Alien 
Kirby  group  to  purchase  the  Pull¬ 
man  Company,  arguments  for  which 
have  been  based  largely  on  its  an¬ 
nounced  policy  of  "competitive  ex- 
,  pansion,”  involving  probably  the 
replacement  of  the  entire  obsolete 

floor  nrhioVi  this  rrrrmn  said  it.  wolllrl 


Pepper  said  that  Pullman  had  every 
reason  to  believe  that  it  was  author¬ 
ized  to  make  the  sale  to  the  carriers 
under  terms  of  the  court’s  earlier 
decrees,  and  further  that  stability 
of  employment  would  be  better  as¬ 
sured  if  the  company  was  sold  to 
the  railroads  since  sale  to  any  other 
group  would  be  "experimental.'’ 

C.  Si  O.  Charges 

Characterizing  the  Chesapeake 
and  Ohio  as  the  one  road  that  has 
dared  to  speak  up  against  the  big 
carriers,  Robert  J.  Bulkley,  Chesa¬ 
peake  and  Ohio  counsel,  asserted 
that  even  the  Pennsylvania  was  in¬ 
timidated  into  joining  the  interven¬ 
tion  proceedings  of  the  railroads' 
group,  although  its  president  had 
expressed  opposition  to  it  as  late 
as  Sept.  15. 

He  declared  that  the  alleged  in- 
timidators  were  J.  P.  Morgan  <fc  Co., 
Morgan,  Stanley  &  Co.  and  Kuhn, 
Loeb  St  Co.,  who,  he  declared,  de¬ 
cided  who  would  be  directors  of 
railroads.  The  domination  of  these 
bankers  is  so  widespread,  he  con¬ 
tinued,  that  it  no  longer  needs  to  be 
exerted  in  specific  instances,  and 
to  make 


1  fleet,  which  this  group  said  it  would 
carry  out. 

Pepper  Contention 
Mr.  Pepper  declared  further  that 
the  court  had  no  choice  but  to  ap¬ 
prove  sale  of  the  Pullman  Company 
to  the  railroads,  which  together  do 
more  than  90  per  cent  of  all  the 
sleeping  car  business  in  this  country. 

The  question  of  business  Judgment 
should  not  enter  into  its  decision, 
he  said,  and  ownership  by  the  rail¬ 
roads  would  get  rid  of  the  monopoly. 

Against  the  offer  by  Standard 
Steel  Spring  Company,  Mr'.  Pepper 
asserted  that  acceptance  of  that  bid 
would  not  be  favorable  to  stock¬ 
holders  of  Pullman,  Inc,,  present 
owner  of  the  subsidiary  company, 
because  the  price  under  sale  to  that 
group  would  be  lower  than  that  of 
the  railroads.  He  said  the  provision 
in  the  former  company's  proposal  'q^ 


Replying  to  these  charges,  John 
Dickinson,  Pennsylvania  Railroad 
attorney,  declared  the  contention 
that  that  road  was  coerced  into  join¬ 
ing  in  the  railway  bid  was  false,  be¬ 
cause,  he  said.  M.  W.  Clement, 
president,  had  expressed  opposition 
to  joint  ownership  but  favored  an 
independent  agency  which  he  as¬ 
serted  would  be  used  under  the 
railroads’  plan  after  an  interim 
period. 

Referring  to  earlier  litigation  be¬ 
fore  the  Interstate  Commerce  Com¬ 
mission  in  which  the  C.  &  O.  and 
the  other  carriers  were  on  the  op¬ 
posite  sides  of  the  Pennsy  in  a  com¬ 
petitive  bidding  case,  Mr.  Dickinson 
declared  that  the  issue  of  banker 
domination,  also  brought  up  in  that 
case,  had  been  dismissed  by  the 
[commission  as  based  on  no  evi¬ 
dence. 

In  rebuttals  made  by  Glore.  For- 

Igan  and  Standard,  however,  strong 
opposition  was  registered  to  the 
rails’  plan  ultimately  to  set  up  an 
independently  run  outside  company 
because  they  declared  that  this  took 
the  power  away  from  the  court  of 
deciding  who  the  ultimate  purchaser 
would  be. 

Upholding  his  group’s  offer  to  sell 
Pullman  securities  to  the  public, 
Francis  H.  Sheetz,  attorney  for 
Dlorc.  Forgan.  attacked  the  sugges- 

Ition  by  Mr.  Arnold  that  the  court 
police  its  decision  and  held  up  the 
offer  of  this  group  as  one  which 
would  take  the  issue  out  of  the 
sphere  of  "mutual  distrust”  of  the 
railroad  petitioners. 


'  allow  tU  t0  "put  *»<*"  car*  If  the  nod  is  given  by  the  special 
,CTo^y  ,W0UherTharn  “Pelting  court  to  'either  the 
118  1  1  thC  h  group  of  53  railroads  seeking  to  buy 

noiaeis.  the  Pullman  Company  or  to  the 

Against  all  the  proposals,  includ-  otis  group,  the  sleeping  car  busi- 
ing  that  of  Glore,  Forgan  &  Co.  to  ness  will  not  be  out  of  the  court 
sell  the  securities  to  the  public  for  | 
the  usual  underwriters'  fee,  Mr. , 


indicated  by  opposing  counsel  and 
by  the  government,  as  the  three- 
man  judicial  panel  retired  to  write 
its  decision  after  three  days  of  oral 
argument  advanced  by  the  four  bid¬ 
ders  and  by  other  intervenors  in  the 
action. 

Should  tiro  railway  group  bt  the 
successful  bidder,  the  Otis  group 
has  already  warned  the  court  that 
it  would  probably  institute  antitrust 
proceedings.  Such  action,  however, 
would  only  save  the  Department  of 
Justice,  which  gave  its  ofiicial 
blessing  to  the  Otis  plan  yesterday, 
the  trouble.  The  department's  atti¬ 
tude  is  that  the  Pullman  Company 
would  be  a  monopoly,  “at  the  mo¬ 
ment  of  signing”  the  sales  contract 
between  the  parent  company  and 
tho  railroad  group,  and.  therefore, 
it  would  be  bound  to  prosecute. 

3-1'ear  Rail  Outlook 

Tlie  hope  of  the  rails,  should  it  be 
the  successful  bidder  and  such  a 
suit  brought  against  them,  would 
probably  lie  in  the  possibility  either 
that  they  would  have  disposed  of 
the  sleeping  car  business  to  an  out¬ 
sider  as  proposed  in  their  plan  under 
a  time  limit  of  three  years,  by  the 
time  any  suit  could  be  brought  and 
adverse  decision  handed  down. 

If  the  Pullman  Company  should 
go  to  the  Otis  group,  on  the  other 
hand,  it  was  indicated  that  there 
would  likewise  be  a  strong  possibil¬ 
ity  that  an  appeal  would  be  made. 

An  attorney  for  the  Standard 
Steel  Spring  Co.,  one  of  the  other 
two  bidders,  said  that  he  would  not 
know  whether  he  would  bring  an 
appeal  in  the  event  this  group  does 
not  get  the  bid,  until  he  read  the 
court's  decision,  while  a  counsel  for 
Glore,  Forgan  &  Co.  asserted  that 
it  would  definitely  not  appeal  the 
decision. 

Unions  Uphold  Rail  Bid 

Intervening  in  the  action  on  be¬ 
half  of  20,000  employes  belonging  to 
the  Conductors',  Clerks’,  Repairshop 
Workers'  and  Independent  Workers’ 
unions.  Paul  W.  Knox,  attorney,  told 
the  court,  consisting  of  Judges  Joint 
Biggs.  Jr.,  Albert  B.  Maris,  and 
Herbert  F.  Goodrich,  that  approval 
by  them  of  the  railroad  offer  would 
be  “satisfactory,"  so  far  as  the  em¬ 
ployes  are  concerned. 

Through  counsel,  the  workers  also 
expressed  some  hesitation  about 
approving  the  proposals  of  the  other 
intervenors,  on  the  grounds  either 
of  economic  unsoundness  or  the  fact 
(that  fltey  might  not  be  able  to  get 
[contracts  with  the  railroads  or  have 
not  yet  investigated  the  chances  of 
doing  so. 

Court  Police  Agent 

Presenting  the  rebuttal  for  the 
Otis  petitioners,  Thurman  Arnold 
asserted  that  his  clients  would  be 
willing  to  have  an  agent  of  the  court 
"police”  its  operation  of  the  Pullman 
Company,  ns  its  answer  to  a  ques¬ 
tion  put  by  Senior  Judge  Biggs  as  to 
whether  that  group  would  be  willing 
to  rim  the  company,  if  a  trustee 
appointed  by  the  court  would  hold 
all  the  stock  in  trust  as  assurance 
that  promises  made  to  the  court 
would  be  carried  out.  Mr.  Arnold 
said  that  the  trustee  arrangement 


I 


would  make  it  more  difficult  for  the  j 
Otis  group  to  carry  out  its  plans  to  ' 
purchase  $500,000,000  of  new  equip-  j 
rnent.  because  such  arrangements 
lower  the  credit  standing  of  a  com-  I 
pany. 

The  court’s  agent  could  see  to  it  j 
that  there  was  no  discrimination  hi 
favor  of  the  Alleghany  Corp.  or  any 
other  roads,  he  continued,  adding 
that  favoritism  would  not  be  pos¬ 
sible  anyway  with  the  large  number  I 
of  new  cars  that,  the  Otis  group 
would  buy.  “The  root  of  discrimi-  , 
nation  has  been  scarcity.”  ho  said.  , 

Mr.  Arnold  declared  that  he 1 
i  thought  the  railroads’  inference 
1  that  they  would  not  deal  with  an 
|  Otis-run  Pullman  company  was  only 
a  threat,  and  that  they  would  have 
|  to  do  so,  because  the  pool  company's  j 
service  would  be  cheaper  than  they 
,  themselves  could  provide.  He  added. 

1  however,  that  while  his  clients  would  | 

use  their  “best  efforts"  to  completely  i 
replace  the  existing  fleet,  they  would  ' 
be  held  back  to  the  extent  that  the 
public  does  not  travel  as  much  as 
anticipated  or  that  Pullman  would 
be  boycotted  by  the  carriers. 

‘Chambermaid  Corporation' 

He  also  attacked  the  position 
taken  by  Pullman  that  it  was  its 
responsibility  to  decide  to  whom  it 
would  sell  and  the  railroad  position  I 
that  it  would  set  up  a  "chamber-  I 
maid  corporation"  in  about  three 
years  to  be  run  by  an  outsider  and  | 
which  would  primarily  service  cars 
owned  by  the  railroads  and  main¬ 
tained  on  a  minimum  pool.  He  said 
the  latter  plan  would  take  out  of 
the  court's  hands  its  power  and  re-  j 
sponsibility  to  choose  who  shall  in 
the  future  run  the  sleeping  car 
business.  He  also  condemned  the 
railroads’  offer  on  the  grounds  that 
the  pool  would  be  used  by  them  as  a 
junk  yard  for  their  womout  cars. 
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The  attached  story  was  published 

r .  in 

Chicago  Journal  of  Commerce — the 
source  of  daily  business  news — the 
preference  of  management  men  — 
in  the  nation’s  greatest  industrial 
area  —  the  Central  West. 
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Pullman  Hearing  Ends, 
Quick  Ruling  Indicated 

By  O.  M.  Smucker. 

PHILADELPHIA,  Dec.  12.— Projected  sale  of  the  $75,000,000 
sleeping-car  business  of  Pullman,  Inc.,  to  one  of  the  four  bidders 
seeking  the  property  was  taken  under  advisement  late  today  by  the 
three-judge  expediting  court  sitting  in  the  U.S.  District  Court  here. 
A  speedy  decision  is  anticipated,  as  Pullman  already  has  notified  the 
railroads  its  service  contracts  will  Earlier  in  the  day,  Paul  W. 

Knox,  representing  the  Order  of 


be  terminated  Dec.  31. 

The  hearing  on  the  petitions  to 
buy  ended  with  George  Wharton 
Pepper,  former  U.S.  senator  and 
counsel  for  Pullman,  making  a 
stirring  plea  that  the  contract 
signed  last  month  between  Pull¬ 
man,  Inc.,  and  the  railroad  group 
be  permitted  to  stand.  More  than 
50  of  the  57  carriers  that  handle 
Pullman  cars  have  now  joined 
this  group  and  it  has  been  an¬ 
nounced  that  the  Chesapeake  & 
Ohio  and  its  affiliates,  controlled 
by  the  Young-Kirby  interests, 
will  be  welcomed  into  the  fold. 
Pullman  Cites  Contract. 

Pepper  took  the  stand  that 
selecting  a  purchaser  for  the  Pull¬ 
man  Co.,  owner  of  the  sleeping- 
car  business,  the  court  would  be 
exceeding  its  function  and  be¬ 
come  an  administrative  body.  If 
the  sale  already  arranged  is  not 
approved  it  will  mark  the  first 
time  in  the  history  of  the  Pullman 
organization  that  it  has  defaulted 
on  a  contract,  he  said. 

"The  position  of  Pullman  re¬ 
mains  unchanged,”  he  declared. 
“It  stands  on  the  contract  given 
to  the  railroads  and  accepted  by 
them.  That  contract  was  entered 
into  in  good  faith  by  both 
parties.” 

There  are  three  outstanding 
reasons  why  the  railroads  should 
be  permitted  to  make  the  pur¬ 
chase  and  become  the  owners  of 
Pullman  equipment  operating 
over  their  lines  if  they  choose,  the 
former  senator  asserted. 

Called  Best  for  Holders. 

He  urged  that  it  is  the  most 
favorable  to  Pullman,  Inc.,  stock¬ 
holders  of  the  four  offers  sub¬ 
mitted.  The  dollar  value  in  the 
other  proposals  shrinks  when  it 
is  realized  that  these  involve  the 
return  of  some  heavyweight  cars 
to  Pullman  instead  of  cash  and 
the  company  would  receive  con¬ 
siderably  less  than  the  $20,000,000 
asked  for  this  class  of  equipment, 
he  said. 

The  second  reason  Pullman  in¬ 
sists  it  be  permitted  to  stand  on 
its  contract  is  the  stabiliy  assured 
its  employees,  many  of  whom  have 
long  service  records  with  the  com¬ 
pany.  “Pullman  is  very  greatly 
concerned  regarding  this  phase  of  I 
the  transaction,”  Pepper  said.  "It 


Railway  Conductors,  talking  in 
behalf  of  the  20,000  workers,  ex¬ 
pressed  preference  for  railroad  ac¬ 
quirement  of  the  sleeping  car  busi. 
ness. 

‘Confidence  in  Railroads. 

“We  have  confidence  in  the  rail- 1 
roads,"  he  said.  “We  have  had  no 
dealings  with  the  other  bidders  for 
the  property  and  would  not  know 
(what  to  expect  from  them.” 

However,  the  petition  filed  last 
September  by  the  Conductors  fa—  j 
[voring  the  Otis- Young-Kirby  pro¬ 
posal  was  not  withdrawn,  it  was 
noted. 

The  third  consideration,  Pepper 
stated,  is  that  Pullman’s  offer  of 
its  sleeping  car  business  to  the 
rails  was  made  in  good  faith  and 
accepted  by  them  in  like  spirit. 
“I  am  asking''that  the  court  do 
nothing  to  interfere  with  the  car¬ 
rying  out  of  the  provisions  of  this 
contract,”  he  said. 

In  their  rebutal,  attorneys  for 
Glore,  Forgan  and  Co,  the  Stand¬ 
ard  Steel  Spring  Co.  and  Otis  and 
Co,  stressed  the  strong  points  in 
their  bids  for  the  property.  The 
only  plan  that  has  not  been 
amended  during  the  three-day 
hearing  is  that  of  Glore,  Forgan, 
Chicago  investment  banking  firm, 
which  adhered  to  its  original  pro¬ 
posal  to  finance  the  deal  through 
public  sale  of  securities. 
Expenditure  Promised. 

Standard  Steel  promised  to 
spend  from  $23,000,000  to  $28’, 000,- 
000  during  the  first  two  years  for 
the  purchase  of  new  lightweight 
equipment,  of  which  $15,000,000 
Would  be  borrowed  from  the 
banks  backing  its  original  offer 
to  purchase  the  company  as  an  in-' 
vestment.  Additionally,  it  would 
reconvert  existing  heavy  equip¬ 
ment,  modernizing  it  and  making 
{t  more  con' 
ing  public. 

Charges  Of  New  York  bank 
domination  of  the  railroads  were 
brought  out  into  the  open  and 
were  used  by  the  Otis  &  Co. 
group  as  a  means  of  giving  assur¬ 
ance  its  bid  would  lead  to  lively 
competition  for  Pullman  travel. 
Otis  &  Co,  allied  with  Robert  R. 
Young,  chairman  of  the  Cheasa- 
peake  &  Ohio,  and  Halsey,  Stuart 
&  Co.  of  Chicago,  have  pioneered 


would  be  a  serious  injustice  to  ln  the  field  of  competitive  bid- 
these  workers  if  they  could  not  be  ding  Iol  security  underwritings 
assured  of  continuing  employ-  and  have  diverted  a  large  amount 
ment‘  of  railroad  and  other  financing 


from  the  Morgan  -  Kuhn,  Loeb 
group  in  recent  years. 

Oppose  Trusteeship  Plan. 

Thurman  Arnold,  former  trust 
buster,  declared  that  the  Young- 
Otis  group  is  unwilling  that  the 
court  appoint  a  trustee  to  make 
its  promise  of  spending  $500,000,- 
000  for  new  cars  to  replace  the 
|  present  Pullman  fleet  more  cer- 
I  tain,  as  such  an  operation  would 
|  restrict  the  sleeping  car  concern’s 
credit. 

"If  the  rails  should  go  on  a  sit- 
down  strike  against  us  it  would 
make  this  financing  program  dif¬ 
ficult,”  he  said.  “However,  we 
believe  this  is  theoretical  and 
intended  to  intimidate  us.” 

Arnold  read  a  statement  in 
which  Otis  &  Co,  agreed  to  pay 
$40,000,000  cash  for  Pullman’s 
heavyweight  cars,  shops,  etc,  and 
purchase  the  lightweight  equip¬ 
ment  for  $35,000,000,  a  total  of 
$75,000,000.  Additionally,  $500,- 
000,000  would  be  expended  re¬ 
placing  the  present  Pullman  fleet 
of  cars.  The  latter  item,  Arnold 
pointed  out,,  is  not  as  large  as  it 
appears  when  contrasted  with  the 
I  $750,000,000  buying  program 
under  way  with  the  domestic  air- 
1  lines. 

Rail  Plans  Reviewed. 

Ln  reply  to  Arnold’s  charge  that 
the  railroads  do  not  contemplate 
improving  their  service  to  the 
public,  John  Dickinson,  counsel 
for  the  carrier  group,  read  figures 
from  a  survey  conducted  last 
April  by  the  Interstate  Commerce 
Commission. 

In  this  document,  it  was  re¬ 
vealed  that  the  rails,  anticipating 
that  1941  revenues  will  prevail, 
plan  to  spend  more  than  $1,600,- 
000,000  during  the  first  three  post¬ 
war  years  for  capital  purposes. 
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Pullman  Hearing  Ends, 
Quick  Ruling  Indicated 

By  O.  M.  Smucker. 

PHILADELPHIA,  Dec.  12.— Projected  sale  of  the  $75,000,000 
sleeping-car  business  of  Pullman,  Inc.,  to  one  of  the  four  bidders 
seeking  the  property  was  taken  under  advisement  late  today  by  the 
three-judge  expediting  court  sitting  in  the  U.S.  District  Court  here. 
A  speedy  decision  is  anticipated,  as  Pullman  already  has  notified  the 
railroads  its  service  contracts  will 
be  terminated  Dec.  31. 


buy  ended  with  George  Wharton 
Pepper,  former  U.S.  senator  and 
counsel  for  Pullman,  making  a 
stirring  plea  that  the  contract 
signed  last  month  between  Pull¬ 
man,  Inc.,  and  the  railroad  group 
be  permitted  to  stand.  More  than 
50  of  the  57  carriers  that  handle 
Pullman  cars  have  now  joined 
this  group  and  it  has  been  an¬ 
nounced  that  the  Chesapeake  & 
Ohio  and  its  affiliates,  controlled 
by  the  Young-Kirby  interests, 
will  be  welcomed  into  the  fold. 
Pullman  Cites  Contract. 

Pepper  took  the  stand  that  in 
selecting  a  purchaser  for  the  Pull¬ 
man  Co.,  owner  of  the  sleeping- 
car  business,  the  court  would  be 
exceeding  its  function  and  be¬ 
come  an  administrative  body.  If 
the  sale  already  arranged  is  not 
approved  it  will  mark  the  first 
time  in  the  history  of  the  Pullman 
organization  that  it  has  defaulted 
on  a  contract,  he  said. 

"The  position  of  Pullman  re¬ 
mains  unchanged,”  he  declared. 
“It  stands  on  the  contract  given 
to  the  railroads  and  accepted  by 
them.  That  contract  was  entered 
into  in  good  faith  by  both 
parties.” 

There  are  three  outstanding 
reasons  why  the  railroads  should 
be  permitted  to  make  the  pur¬ 
chase  and  become  the  owners  of 
Pullman  equipment  operating 
over  their  lines  if  they  choose,  the 
former  senator  asserted. 

Called  Best  for  Holders. 

He  urged  that  it  is  the  most 
favorable  to  Pullman,  Inc.,  stock¬ 
holders  of  the  four  offers  sub¬ 
mitted.  The  dollar  value  in  the 
other  proposals  shrinks  when  it 
is  realized  that  these  involve  the 
return  of  some  heavyweight  cars 
to  Pullman  instead  of  cash  and 
the  company  would  receive  con¬ 
siderably  less  than  the  $20,000,000 
asked  for  this  class  of  equipment, 
he  said. 

The  second  reason  Pullman  in¬ 
sists  it  be  permitted  to  stand  on 
its  contract  is  the  stabiliy  assured 
its  employees,  many  of  whom  have 
long  service  records  with  the  com¬ 
pany.  “Pullman  is  very  greatly 
concerned  regarding  this  phase  of 
the  transaction,”  Pepper  said.  "It 
would  be  a  serious  injustice  to 
these  workers  if  they  could  not  be 
assured  of  continuing  employ¬ 
ment."  • 


Earlier  in  the  day,  Paul  W. 
Knox,  representing  the  Order  of 
Railway  Conductors,  talking  in 
behalf  of  the  20,000  workers,  ex¬ 
pressed  preference  for  railroad  ac¬ 
quirement  of  the  sleeping  car  busi- 

‘Confidence  in  Railroads. 

“We  have  confidence  in  the  rail¬ 
roads,”  he  said.  "We  have  had  no 
dealings  with  the  other  bidders  for 
the  property  and  would  not  know 
'what  to  expect  from  them.” 

However,  the  petition  filed  last 
September  by  the  Conductors  fa¬ 
voring  the  Otis-Young-Kirby  pro¬ 
posal  was  not  withdrawn,  it  was 
noted. 

The  third  consideration,  Pepper 
stated,  is  that  Pullman’s  offer  of 
its  sleeping  car  business  to  the 
I  rails  was  made  in  good  faith  and 
accepted  by  them  in  like  spirit. 
"I  am  asking  that  the  court  do 
nothing  to  interfere  with  the  car¬ 
rying  out  of  the  provisions  of  this 
contract,”  he  said. 

In  their  rebutal,  attorneys  for 
Glore,  Forgan  and  Co,  the  Stand-  I 
ard  Steel  Spring  Co.  and  Otis  and ' 
Co,  stressed  the  strong  points  in 
their  bids  for  the  property.  The 
only  plan  that  has  not  been 
amended  during  the  three-day 
hearing  is  that  of  Glore,  Forgan, 
Chicago  investment  banking  firm, 
which  adhered  to  its  original  pro¬ 
posal  to  finance  the  deal  through 
public  sale  of  securities. 
Expenditure  Promised. 

Standard  Steel  promised  to 
spend  from  $23,000,000  to  $28’, 000,- 
I  000  during  the  first  two  years  for 
!  the  purchase  of  new  lightweight 
I  equipment,  of  which  $15,000,000 
w’ould  be  borrowed  from  the 
banks  backing  its  original  offer 
to  purchase  the  company  as  an  in¬ 
vestment.  Additionally,  it  would 
reconvert  existing  heavy  equip¬ 
ment,  modernizing  it  and  making  I 
It  more  comfortable  for  the  travel-  | 
ing  public. 

Charges  of  New  York  bank 
domination  of  the  railroads  were 
brought  out  into  the  open  and 
were  used  by  the  Otis  &  Co. 
group  as  a  means  of  giving  assur¬ 
ance  its  bid  would  lead  to  lively 
competition  for  Pullman  travel. 
Otis  &  Co,  allied  with  Robert  R. 
Young,  chairman  of  the  Cheasa- 
peake  &  Ohio,  and  Halsey,  Stuart 
&  Co.  of  Chicago,  have  pioneered 
in  the  field  of  competitive  bid¬ 
ding  for  security  underwritings 
and  have  diverted  a  large  amount 
of  railroad  and  other  financing 


from  the  Morgan  -  Kuhn,  Loeb 
group  in  recent  years. 

Oppose  Trusteeship  Plan. 

Thurman  Arnold,  former  trust 
buster,  declared  that  the  Young- 
Otis  group  is  unwilling  that  the 
court  appoint  a  trustee  to  make 
its  promise  of  spending  $500,000,- 
000  for  new  cars  to  replace  the 
present  Pullman  fleet  more  cer¬ 
tain,  as  such  an  operation  would 
restrict  the  sleeping  car  concern’s 
credit. 

“If  the  rails  should  go  on  a  sit- 
down  strike  against  us  it  would 
make  this  financing  program  dif¬ 
ficult,”  he  said.  "However,  we 
believe  this  is  theoretical  and 
intended  to  intimidate  us.” 

Arnold  read  a  statement  in 
which  Otis  &  Co,  agreed  to  pay 
$40,000,000  cash  for  Pullman’s 
heavyweight  cars,  shops,  etc,  and 
purchase  the  lightweight  equip¬ 
ment  for  $35,000,000,  a  total  of 
$75,000,000.  Additionally,  $500,- 
000,000  would  be  expended  re¬ 
placing  the  present  Pullman  fleet 
of  cars.  The  latter  item,  Arnold 
pointed  out,,  is  not  as  large  as  it 
appears  when  contrasted  with  the 
$750,000,000  buying  program 
under  way  with  the  domestic  air¬ 
lines. 

Rail  Plans  Reviewed. 

In  reply  to  Arnold’s  charge  that 
the  railroads  do  not  contemplate 
improving  their  service  to  the 
public,  John  Dickinson,  counsel 
for  the  carrier  group,  read  figures 
from  a  survey  conducted  last 
April  by  the  Interstate  Commerce 
Commission. 

In  this  document,  it  was  re¬ 
vealed  that  the  rails,  anticipating 
that  1941  revenues  will  prevail, 
plan  to  spend  more  than  $1,600,- 
000,000  during  the  first  three  post¬ 
war  years  for  capital  purposes. 
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EARLY  DECISION 
IS  EXPECTED  ON 
PULLMAN  SALE! 


Arguments  of  Four 
Bidders  End 

BY  CHARLES  GOTTHART 

[Chicago  Tribune  Press  Service] 

Philadelphia,  Pa.,  Dec.  12 — Dispo¬ 
sition  of  the  Pullman  sleeping  car 
fleet  was  taken  under  advisement 
by  a  special  United  States  expediting 
court  today  after  the  four  groups 
of  bidders  entered  final  pleas  for 
acceptance  of  their  offers.  An  early 
decision  was  expected  because  the 
Pullman  company’s  operating  con¬ 
tracts  with  the  railroads  are  can¬ 
celed  as  of  Dec.  31. 

Protracted  hearings  in  the  gov¬ 
ernment’s  monopoly  case  ended  with 
a  demand  by  George  Wharton  Pep¬ 
per,  Pullman,  Inc.,  attorney,  that  the 
|  court  preserve  the  parent’s  legal 
right  to  select  any  buyer  that  would 
meet  terms  of  the  anti-trust  decree. 

The  company  has  contracted  to 
sell  the  75  million  dollar  sleeping 
car  business  to  a  group  of  railroads 
that  haul  nearly  all  of  the  7,000  cars 
In  the  Pullman  fleet,  and  the  contract 
will  be  carried  out  unless  the  court 
selects  one  of  the  other  bidders. 

Course  Termed  Dangerous 

To  rule  otherwise  would  be  to  fol¬ 
low  a  "  tempting  and  dangerous  ” 
legal  course  tharnever  has  been  up¬ 
held  in  any  other  anti-trust  case, 
Pepper  told  Judges  John  Biggs  Jr., 
Albert  B.  Maris,  and  Herbert  F. 
Goodrich. 

Pepper  asked  approval  of  the  rail 
groups’  offer  because  it  was  the 
most  favorable  for  Pullman  stock¬ 
holders  and  employes,  and  because 
“a  legitimate  contract  negotiated 
In  good  faith  ”  should  not  be  upset. 

Under  any  of  the  other  three  pro¬ 
posals,  Pullman  was  likely  to  re¬ 
ceive  less  than  the  20  million  dol¬ 
lars  the  rail  group  is  pledged  to 
pay  for  the  more  than  6,000  heavy¬ 
weight  sleepers,  Pepper  said.  The 
plan  calls  for  the  payment  of  an¬ 
other  20  millions  for  shops,  laun¬ 
dries,  and  working  capital,  and  35 
millions  for  the  more  than  600  mod¬ 
ern,  lightweight  sleepers. 

Presents  Government  Views 
Holmes  Baldridge,  assistant  United 
States  attorney  general,  made  an¬ 
other  plea  for  acceptance  of  the 
Robert  R.  Young-Allan  P.  Kirby-Otis 
&  Co.  bid  as  the  one  offering  most 


promise  of  materially  expanded  I 
service  knd  the  leart  threat  of  rail¬ 
road  or  banker  domination.  He 
termed  the  rails’  offer  one  of  "mo¬ 
nopoly,”  the  Standard  Steel  Spring 
company’s  offer  one  of  "liquida¬ 
tion,”  and  the  Glore,  Forgan  &  Co., 
bid  one  of  “  hope.” 

Thurman  Arnold,  the  New  Deal 
*  trust  bustqr  ”  who  was  Baldridge’s 
superior  in  the  justice  department 
when  the  government  began  the 
long  case,  reiterated  the  intention 
of  his  clients,  the  Young  interests, 
to  spend  half  a  billion  dollars  in 
building  a  vast,  modern,  sleeping 
car  fleet.  He  charged  the  rail  group 
with  planning  to  milk  the  property 
and  avoid  providing  better  service. 

The  hearing  developed  further 
controversy  over  asserted  domina¬ 
tion  of  the  railroads  by  J.  P.  Morgan 
&  Co.,  and  Kuhn,  Loeb  &  Co.,  and 
possible  new  domination  by  Young, 
who  is  chairman  of  the  Alleghany 
corporation  and  the  Chesapeake  and 
Ohio  railroad. 

Incident  in  Long  Struggle? 

John  Dickinson,  counsel  for  the 
rail  group,  alleged  that  the  Young 
rail  and  banking  interests  were  at¬ 
tempting  to  make  this  lawsuit  an 
incident  to  the  long  struggle  be¬ 
tween  Otis  &  Co.  of  Cleveland  and 
Halsey,  Stuart  &  Co.  of  Chicago 
and  the  "traditional”  New  York 
railroad  bankers.  He  accused  Arn¬ 
old  of  attempting  “  coercion.” 

Robert  J.  Bulkley,  attorney  for 
the  C.  &  O.,  asserted  that  the  pub¬ 
lic  eventually  would  demand  gov¬ 
ernment  ownership  of  the  railroads 
unless  Morgan  “  domination  ”  were 
eliminated. 

Atty.  Francis  H.  Scheetz  urged 
the  Glore,  Forgan  proposal  as  the 
only  one  that  had  not  been  revised 
since  it  was  submitted.  He  attacked 
the  rails’  plan  as  designed  for  even¬ 
tual  liquidation  of  Pullman  com¬ 
pany. 

Lewis  M.  Stevens,  for  Standard 
Steel  Spring,  emphasized  thjs  plan’s 
provision  for  reconversion  of  pres¬ 
ent  heavy  weight  sleepers,  and 
said  his  group  was  prepared  to 
finance  construction  of  light  cars 
for  roads  that  did  not  choose  so 
to  invest  their  own  funds. 
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BY  CHARLES  GOTTHART 
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Philadelphia,  Pa.,  Dec.  12— Dispo¬ 
sition  of  the  Pullman  sleeping  car 
fleet  was  taken  under  advisement 
by  a  special  United  States  expediting 
court  today  after  the  four  groups 
of  bidders  entered  final  pleas  for 
acceptance  of  their  offers.  An  early 
decision  was  expected  because  the 
Pullman  company’s  operating  con¬ 
tracts  with  the  railroads  are  can¬ 
celed  as  of  Dec.  31. 

Protracted  hearings  In  the  gov¬ 
ernment’s  monopoly  case  ended  with 
a  demand  by  George  Wharton  Pep¬ 
per,  Pullman,  Inc.,  attorney,  that  the 
|  court  preserve  the  parent’s  legal 
right  to  select  any  buyer  that  would 
meet  terms  of  the  anti-trust  decree. 

The  company  has  contracted  to 
sell  the  75  million  dollar  sleeping 
car  business  to  a  group  of  railroads 
that  haul  nearly  all  of  the  7,000  cars 
In  the  Pullman  fleet,  and  the  contract 
will  be  carried  out  unless  the  court 
selects  one  of  the  other  bidders. 

Course  Termed  Dangerous 

To  rule  otherwise  would  be  to  fol- 1 
low  a  "  tempting  and  dangerous  ” 
legal  course  tharnever  has  been  up¬ 
held  in  any  other  anti-trust  case, 
Pepper  told  Judges  John  Biggs  Jr., 
Albert  B.  Maris,  and  Herbert  F. 
Goodrich. 

Pepper  asked  approval  of  the  rail 
groups’  offer  because  it  was  the 
most  favorable  for  Pullman  stock¬ 
holders  and  employes,  and  because 
“a  legitimate  contract  negotiated 
In  good  faith  ”  should  not  be  upset. 

Under  any  of  the  other  three  pro¬ 
posals,  Pullman  was  likely  to  re¬ 
ceive  less  than  the  20  million  dol¬ 
lars  the  rail  group  is  pledged  to 
pay  for  the  more  than  6,000  heavy¬ 
weight  sleepers,  Pepper  said.  The 
plan  calls  for  the  payment  of  an¬ 
other  20  millions  for  shops,  laun¬ 
dries,  and  working  capital,  and  35 
millions  for  the  more  than  600  mod¬ 
ern,  lightweight  sleepers. 

Presents  Government  Views 
Holmes  Baldridge,  assistant  United 
States  attorney  general,  made  an¬ 
other  plea  for  acceptance  of  the 
Robert  R.  Young-Allan  P.  Kirby-Otis 
&  Co.  bid  as  the  one  offering  most 


promise  of  materially  expanded 
service  hnd  the  least  threat  of  rail¬ 
road  or  banker  domination.  He 
termed  the  rails’  offer  one  of  "mo¬ 
nopoly,”  the  Standard  Steel  Spring 
company’s  offer  one  of  “liquida¬ 
tion,”  and  the  Glore,  Forgan  &  Co., 
bid  one  of  “  hope.” 

Thurman  Arnold,  the  New  Deal 
“  trust  bustqr  ”  who  was  Baldridge’s 
superior  in  the  justice  department 
when  the  government  began  the 
long  case,  reiterated  the  intention 
of  his  clients,  the  Young  interests, 
to  spend  half  a  billion  dollars  in 
building  a  vast,  modern,  sleeping 
car  fleet.  He  charged  the  rail  group 
with  planning  to  milk  the  property 
and  avoid  providing  better  service. 

The  hearing  developed  further 
controversy  over  asserted  domina¬ 
tion  of  the  railroads  by  J.  P.  Morgan 
&  Co.,  and  Kuhn,  Loeb  &  Co.,  and 
possible  new  domination  by  Young, 
who  is  chairman  of  the  Alleghany 
corporation  and  the  Chesapeake  and 
Ohio  railroad. 

Incident  in  Long  Struggle? 

John  Dickinson,  counsel  for  the 
rail  group,  alleged  that  the  Young 
rail  and  banking  interests  were  at¬ 
tempting  to  make  thi3  lawsuit  an 
incident  to  the  long  struggle  be¬ 
tween  Otis  &  Co.  of  Cleveland  and 
Halsey,  Stuart  &  Co.  of  Chicago 
and  the  “  traditional  ”  New  York 
railroad  bankers.  He  accused  Arn¬ 
old  of  attempting  “  coercion.” 

Robert  J.  Bulkley,  attorney  for 
the  C.  &  O.,  asserted  that  the  pub¬ 
lic  eventually  would  demand  gov¬ 
ernment  ownership  of  the  railroads 
unless  Morgan  “domination”  were 
eliminated. 

Atty.  Francis  H.  Scheetz  urged 
the  Glore,  Forgan  proposal  as  the 
only  one  that  had  not  been  revised 
since  it  was  submitted.  He  attacked 
the  rails’  plan  as  designed  for  even¬ 
tual  liquidation  of  Pullman  com¬ 
pany. 

Lewis  M.  Stevens,  for  Standard 
Steel  Spring,  emphasized  thjs  plan’s 
provision  for  reconversion  of  pres¬ 
ent  heavy  weight  sleepers,  and 
said  his  group  was  prepared  to 
finance  construction  of  light  cars 
for  roads  that  did  not  choose  so 
to  invest  their  own  funds. 
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JOHN  M.  CUMMINGS 


Ordinary  Citizen  Baffled 
By  Pullman  Case  Tactics 


1 _ r^ii 

"When  Joe  Guffey  leaves 
the  comforts  of  Washington  to 
mingle  with  hard-headed  farm¬ 
ers  at  Altoona  you  may  be  sure 
next  year's  Senate  campaign  is 


As  the  high-powered  batteries  of  lawyers,  the  Peppers  and 
the  Dickinsons,  the  Bulkleys  and  the  Arnolds,  the  Aronsons  and 
many  others  raked  up  their  papers  and  folded  their  briefs,  and 
as  the  black-robed  judges  disappeared  through  a  door  behind 

the  bench  the  plain  citizen,  - ' 

unlearned  in  the  law,  would  », »  n _ •  •  i  r 

be  excused,  we  hope,  if  his  Unde  Dominick  Says 

sensitive  nostrils  picked  up  the 

odor  commonly  associated  with  /  Cc? /N. 

an  overripe  egg.  ' _ /  jn  [  M 

The  thing  that  was  rot-  VA  P  ,  |  .  t 

ten  in  the  State  of  Denmark  YvitOyg'  '  ' 

can  be  just  as  offensive  when  \  ' 

it  rots  right  here  in  Phila-  V  % 

delphla,  the  Cradle  of  Our  V 

Liberties,  so-called.  I  1 

From  his  own  Govern-  1  V 

ment,  or  from  the  spokesmen  Y  1 

of  his  own  Government,  the 

plain  citizen  unlearned  in  the  M 

law  has  the  right  to  expect  a 

sense  of  fairness,  or  what  used  A  4  t 

to  be  known  in  this  land  as 
a  square  deal.  f  V — 

In  a  case  of  such  transcen-  1  g-  ~ 

dent  importance  to  the  public  [p(J/Sr  | 

as  that  involving  ultimate 

disposal  of  Pullman’s  7000  "When  Joe  Guffey  leaves 
sleeping  cars,  justice  and  the  ^  comforft  0f  Washington  to 

SSTi 5Z!*2m£ Si 

sole  consideration  of  the  Gov-  of  Altoona  you  may  be  sure 

ernment.  "•**  V*ar  cam Pa'9n  '* 

And  the  Department  of  under  way. 

Justice,  as  the  agency  of  Gov-  _ _ _ _ . 

ernment  directly  involved,  .  .  .  ,  ,  . 

should  be  at  pains  to  see  that  its  sijle  of  any  issue  is  Presented 
in  a  straightforward  manner  by  a  spokesman  equipped  with  at 
least  a  working  knowledge  of  his  subject. 

Moreover,  the  legal  profession  has  something  at  stake.  To 
the  lay  mind  the  code  of  ethics,  whether  written  or  unwritten, 
which  is  supposed  to  guide  our  lawyers,  received  a  bad  shaking 
up  in  this  Pullman  case.  The  sharp  lawyer,  however,  in  his  quest 
of  heavy  fees  will  excuse  his  breach  of  the  niceties  by  reminding 
you  that  under  certain  conditions  it  is  not  illegal  to  kill  a  man. 

The  Government,  through  its  Department  of  Justice  spokes¬ 
man,  Holmes  Baldridge,  deliberately  favored  one  of  the  four  bid¬ 
ders  for  the  Pullman  equipment.  And  it  so  happened  (and  if  this 
seems  to  make  incredulity  more  incredulous  you  are  referred  to 
the  Court  record)  that  the  bidder,  the  Otis-Young  group,  favored 
by  the  Government,  had  as  chief  counsel  Thurman  Arnold,  who, 
as  the  Department  of  Justice’s  trust  buster,  initiated  the  proceed- 
ings  against  the  Pullman  Co.  under  the  Sherman  Act. 

If  the  plain  citizen  unlearned  in  the  law  should  cry  out 
against  the  sinister  implications  of  this  strange  development  in 
the  case,  he  would  be  denounced  as  a  traitor  and  likened  to  an 
Arnold  whose  first  name  was  Benedict. 

And  now  the  plain  citizen  unlearned  in  the  law  observes  that 
at  counsel  table  with  Arnold  and  former  Senator  Bulkley,  of  Ohio 
—in  other  words,  in  the  Otis- Young  corner— sits  a  Philadelphia 
lawyer,  Jim  Masterson. 

He  is  entered  with’ Senator  Bulkley  as  counsel  for  the  Chesa- 
peak  and  Ohio  Railroad,  dominated  by  Robert  R.  Young.  TheL 
C  &  O.  is  one  of  a  group  of  small  lines  controlled  by  Young  and 
which,  on  the  word  of  Baldridge,  the  Government’s  spokesman, 
does  only  1.28  percent  of  the  sleeping  car  business  of  the  country. 

Famed  in  story  if  not  in  song  is  the  Philadelphia  lawyer. 
When  you  speak  of  a  Philadelphia  lawyer  it  is  assumed  you  have 
in  mind  a  dude  so  steeped  in  the  law  that  he  breakfasts  on  Black- 
stone  and  devours  10  decisions  of  the  Supreme  Court  at  dinner, 

Senator  Bulkley,  coming  as  he  does  from  the  uncouth  State 
of  Ohio,  no  doubt  felt  the  need  of  a  polished,  suave  member  of  the 
renoivned  Philadelphia  bar,  even  though  the  extent  of  his  labors 
would  be  to  sit  there  m  the  front  row,  absorbed  in  the  proceedings, 
like  a  bald-headed  man  at^a  burlesque  show. 

It  is  possible,  of  course,  that  the  citizen  unlearned  in  the  law 
might  regard  the  presence  of  Mr.  Masterson  at  counsel  table  with 
Bulkley  and  Arnold,  from  another  angle.  This  poor,  benighted 
citizen,  unlearned  and  unwashed  behind  the  ears,  might  recall 
that  Jim  Masterson  is  the  law  partner  of  James  P.  McGranery, 
the  assistant  to  the  Attorney  General  of  the  United  States 

Do  we  hear  a  dissenting  opinion? 


Philadelphia  (Pa. )  Inquirer 
Be.  14,  1945 


JOHN  M.  CUMMINGS 


Ordinary  Citizen  Baffled 
By  Pullman  Case  Tactics 

In  the  Federal  Court  the  other  day  argument  in  the  now- 
famous  Pullman  case  ended. 

As  the  high-powered  batteries  of  lawyers,  the  Peppers  and 
the  Dickinsons,  the  Bulkleys  and  the  Arnolds,  the  Aronsons  and 
many  others  raked  up  their  papers  and  folded  their  briefs,  and 
as  the  black-robed  judges  disappeared  through  a  door  behind 

the  bench  the  plain  citizen,  -  -  ' 

unlearned  in  the  law,  would  //  /  _ 

be  excused,  we  hope,  if  his  Unde  UommiCk  OOys - 


"When  Joe  Guffey  leave  s 
the  comforts  of  Washington  to 
mingle  with  hard-headed  farm¬ 
ers  at  Altoona  you  may  be  sure 
next  year's  Senate  campaign  is 
under  way." 


unlearned  In  the  law,  would  //  /  A- C-w. _ 

be  excused,  we  hope,  if  his  Unde  UommiCk  OOys - 

sensitive  nostrils  picked  up  the  _ 

odor  commonly  associated  with  Ct?x /  6^7/^. 

an  overripe  egg.  gf)  ' _ /  p  1 1| 

The  thing  that  was  rot-  P  >  | 1 

ten  in  the  State  of  Denmark  1  '  * 

can  be  just  as  offensive  when  \  'fejST/gL*. 

it  rots  right  here  in  Phila-  \  j/fX/Tl  ^ 

delphia,  the  Cradle  of  Our 

Liberties,  so-called.  I  | 

From  his  own  Govern-  1 

ment,  or  from  the  spokesmen  V  1 

of  his  own  Government,  the  yj 

plain  citizen  unlearned  in  the  A 

law  has  the  right  to  expect  a  J 

sense  of  fairness,  or  what  used  A 
to  be  known  in  this  land  as  ~ 

a  square  deal.  f  V — 

In  a  case  of  such  transcen-  1  H 

dent  importance  to  the  public  |  Jpj 

as  that  involving  ultimate  - 

disposal  of  Pullman’s  7000  "When  Joe  Guffey  leaves 
sleeping  cars,  justice  and  the  ^  comforh  of  Washington  to 

sole  consideration  ot  the  Oov-  «'■  o'  Mloeoo  yo«  mo,  bo  ,uro 
ernment.  nexf  year  s  Senate  campaign  is 

And  the  Department  of  under  way. 

Justice,  as  the  agency  of  Gov-  _ _ _ _ „ 

ernment  directly  involved.  .  .  . 

should  be  at  pains  to  see  that  its  side  of  any  issue  is  presented 
in  a  straightforward  manner  by  a  spokesman  equipped  with  at 
least  a  working  knowledge  of  his  subject. 

Moreover,  the  legal  profession  has  something  at  stake.  To 
the  lay  mind  the  code  of  ethics,  whether  written  or  unwritten, 
which  is  supposed  to  guide  our  lawyers,  received  a  bad  shaking 
up  in  this  Pullman  case.  The  sharp  lawyer,  however,  in  his  quest 
of  heavy  fees  will  excuse  his  breach  of  the  niceties  by  reminding 
you  that  under  certain  conditions  it  is  not  illegal  to  kill  a  man. 

The  Government,  through  its  Department  of  Justice  spokes¬ 
man,  Holmes  Baldridge,  deliberately  favored  one  of  the  four  bid¬ 
ders  for  the  Pullman  equipment.  And  it  so  happened  (and  if  this 
seems  to  make  incredulity  more  incredulous  you  are  referred  to 
the  Court  record)  that  the  bidder,  the  Otis-Young  group,  favored 
by  the  Government,  had  as  chief  counsel  Thurman  Arnold,  who, 
as  the  Department  of  Justice’s  trust  buster,  initiated  the  proceed¬ 
ings  against  the  Pullman  Co.  under  the  Sherman  Act. 

If  the  plain  citizen  unlearned  in  the  law  should  cry  out 
against  the  sinister  implications  of  this  strange  development  in 
the  case,  he  would  be  denounced  as  a  traitor  and  likened  to  an 
Arnold  whose  first  name  was  Benedict. 

And  now  the  plain  citizen  unlearned  in  the  law  observes  that 
at  counsel  table  with  Arnold  and  former  Senator  Bulkley,  of  Ohio 
—in  other  words,  in  the  Otis- Young  corner-^sits  a  Philadelphia 
lawyer,  Jim  Masterson. 

He  is  entered  with.  Senator  Bulkley  as  counsel  for  the  Chesa- 
peak  and  Ohio  Railroad,  dominated  by  Robert  R.  Young.  The^ 
C  &  O.  is  one  of  a  group  of  small  lines  controlled  by  Young  and 
which,  on  the  word"  of  Baldridge,  the  Government’s  spokesman, 
does  only  1.28  percent  of  the  sleeping  car  business  of  the  country. 

Famed  in  story  if  not  in  song  is  the  Philadelphia  lawyer. 
When  you  speak  of  a  Philadelphia  lawyer  it  is  assumed  you  have 
in  mind  a  dude  so  steeped  in  the  law  that  he  breakfasts  on  Black- 
stone  and  devours  10  decisions  of  the  Supreme  Court  at  dinner 

Senator  Bulkley,  coming  as  he  does  from  the  uncouth  State 
of  Ohio,  no  doubt  felt  the  need  of  a  polished,  suave  member  of  the 
renolvned  Philadelphia  bar,  even  though  the  extent  of  his  labors 
would  be  to  sit  there  hi  the  front  row,  absorbed  in  the  proceedings, 
like  a  bald-headed  man  at  a  burlesque  show. 

It  is  possible,  of  course,  that  the  citizen  unlearned  in  the  law 
might  regard  the  presence  of  Mr.  Masterson  at  counsel  table  with 
Bulkley  and  Arnold,  from  another  angle.  This  poor,  benighted 
citizen,  unlearned  and  unwashed  behind  the  ears,  might  recall 
that  Jim  Masterson  is  the  law  partner  of  James  P.  McGranery 
the  assistant  to  the  Attorney  General  of  the  United  States. 

Do  we  hear  a  dissenting  opinion? 


Business  .Veek 
Dec.  15,  1945 


ture.  More  revenue  or  less  revenue 
■  would  be  obtained  by  lowering  or  rais¬ 
ing  rates,  without  tinkering  with  the 
basic  structure. 

(2)  Taxes  should  not  take  more  than 
50%  of  any  individual’s  income. 

(3)  There  is  need  for  a  practical  and 
fair  method  of  eliminating  double  taxa¬ 
tion  of  dividends. 

(4)  Such  tax  “specialties”  as  the  levy; 
on  intercompany  dividends  and  the' 
penalty  tax  on  consolidated  returns 
should  be  eliminated. 

•  For  Equal  Rights— After  indorsing 
the  management  program  submitted  at 
the  recent  Labor-Management  Confer-  ; 
ence,  the  N.A.M.  underlined  certain 
specific  objectives:  support  of  the  right 
of  workers  to  join  unions  and  select 
representatives  for  collective  bargaining 
—but  workers  should  also  have  the  right 
to  withdraw  from  labor  organizations 
,  without  jeopardizing  their  jobs;  the  bas- 
1  ing  of  collective  bargaining  on  princi¬ 
ples  which  bar  coercion;  the  elimination 
'  of  practices  which  reduce  efficiency  and 
increase  costs;  establishment  of  equal¬ 
ity  under  the  law  for  management  and 
labor  with  provisions  for  making  labor, 
unions  equally  responsible  with  manage- 
I  ment  for  living  up  to  terms  of  agree¬ 
ments;  eradication  of  jurisdictional  dis- ' 
putes;  protection  of  the  functions  of  ; 
management  as  a  service  to  the  best 
interests  of  the  public. 


Pullman  Choice7*^, 

Parent  wants  to  sell  to 
railroads,  but  Justice  Dept,  is  /*J 
against  all  purchasers  except  *"} 
Young's  group  (Arnold's  client). 

The  many-sided  fight  over  the  sale 
of  the  Pullman  sleeping  car  business 
went  into  the  last  round  this  week  with 
the  decision  still  anybody’s  guess. 

In  Philadelphia,  the  three-judge  fed¬ 
eral  court  that  has  been  handling  the 
case  began  hearing  final  arguments  on 
Pullman,  Inc.’s  proposal  to  sell  its  sleep¬ 
ing  car  subsidiary,  Pullman  Co.,  to  a 
group  of  50-odd  railroads  for  a  price 
of  about  $75,000,000  (BW-Nov.17’45, 
p20).  Also  present  and  still  talking  hard 
were  the  three  other  bidders  whose 
offers  Pullman  had  turned  down. 

•  Justice  Dept.  Speaks— Just  before  the 
argument  opened,  the  Justice  Dept. 
Antitrust  Division,  which  brought  the 
suit  that  resulted  in  the  separation  de¬ 
cree,  popped  up  to  get  in  a  final  word. 

The  Justice  Dept,  brief  roundly  con¬ 
demns  the  proposed  sale  to  the  railroads 
as  “substituting  a  new  monopoly”  for 
the  one  the  court  ordered  dissolved. 

The  Antitrust  Division  also  gives  a 
hasty  brush-off  to  two  of  the  other 


bidders— Standard  Steel  Spring  Co.  of 
Pittsburgh,  and  Glore,  Forgan  &  Co., 
Chicago  investment  house. 

•  For  Young— Having  taken  a  stand 
against  three  of  the  bidders,  the  Anti¬ 
trust  Division’s  brief  by  implication 
throws  its  weight  behind  the  fourth— 
the  syndicate  headed  by  Otis  &  Co., 
Cleveland  investment  banking  firm,  and 
including  Robert  R.  Young  and  Allan  P. 
Kirby,  who  control  Alleghany  Corp.,  the 
railroad  holding  company. 

In  the  oral  argument.  Holmes  Bald¬ 
ridge,  special  assistant  to  the  Attorney 
General,  went  even  farther  and  gave  the 
Otis-Young  group  the  Justice  Dept.’s 
enthusiastic  blessing. 

This  move  is  the  latest  development 
in  the  informal  but  steadily  strengthen¬ 
ing  alliance  between  Young  and  the 
Antitrust  Division. 

•  Arnold’s  Client— Young,  who  controls 
four  roads  including  the  powerful  Chesa¬ 
peake  &  Ohio,  already  has  driven  other 
railroad  executives  to  the  verge  of  apo¬ 
plexy  by  siding  with  the  Justice  Dept, 
in  its  attack  on  railroad  ^rate  making 
procedures.  In  the  Pullman  case,  the 
attorney  representing  the  Otis-Young 
syndicate  is  Thurman  Arnold,  high 
priest  of  trust-busting,  and  head  of  the 
Antitrust  Division  at  the  time  the  Pull¬ 
man  suit  was  started. 

The  Justice  Dept,  brief  credits  the 
Otis-Young  proposal  with  two  big  ad¬ 
vantages:  (1)  It  would  guarantee  the 
continuation  of  a  sleeping  car  pool  to 
take  care  of  the  seasonal  needs  of  small 
roads;  (2)  it  would  commit  Pullman 
Co.  to  an  ambitious  program  of  expan¬ 
sion  and  modernization  costing  about 
half  a  billion  dollars.  In  contrast,  says 


the  Antitrust  Division,  the  other  bid¬ 
ders  “contemplate  the  gradual  liquida¬ 
tion  of  Pullman.” 

•  “Apparent  Weaknesses”— The  brief 
notes  only  two  “apparent  weaknesses”  in 
the  offer:  (1)  Young’s  railroad  connec¬ 
tions,  and  (2)  the  possibility  that  the 
method  of  financing  would  create  a 
debtor-creditor  relation  between  Pull¬ 
man  Co.  and  its  old  parent,  Pullman, 
Inc.,  after  the  separation. 

Having  put  these  objections  on  the 
record,  the  Antitrust  Division  then 
takes  the  curse  off  them  by  noting  that 
Young  has  offered  to  get  out  of  Alle-  | 
ghany  if  the  court  demands  it,  and  by  j 
commenting,  “The  court  could,  of  j 
course,  cure  by  injunctive  provisions  any  ■ 
abuses  inherent  in  any  of  the  offers.” 

•  A  Jolt  for  Rail  Group— The  Justice 
Dept,  stand  is  bad  news  for  the  railroad . 
group  which  had  hoped  to  get  off  with- 
a  light  spanking  instead  of  uncompro¬ 
mising  opposition. 

With  Pullman’s  backing,  the  roads 
probably  still  have  a  slight  edge  over 
the  Otis-Young  syndicate,  but  even  if  ' 
the  court  gives  them  the  Pullman  busi¬ 
ness  they  don’t  enjoy  the  idea  of  operat¬ 
ing  it  under  the  hostile  eyes  of  the  j 
Justice  Dept. 

•  A  Young  Idea— Meanwhile,  Young  is 
pushing  another  idea  of  his— transcon- 
tinental  sleeper  service  without  a  change 
at  one  of  the  midwestem  rail  centers— 
with  his  usual  unorthodox  tactics. 

Alleghany  Corp.  filed  a  petition  this 
week  asking  the  federal  court  in  St. 
Louis  to  order  the  Missouri  Pacific  Rail¬ 
road  to  establish  coast-to-coast  passenger  { 
train  service  in  conjunction  with  j 
Young’s  Chesapeake  &  Ohio. 


Rails  in  Rush 
To  Close  on 
Sleeping  Cars| 

Court  Approves  Sale 
To  43  Lines;  Appeal 
Planned  by  Opponents 

By  NANCY  FORD 
The  group  of  43  railroads,  whose) 
proposal  to  purchase  the  sleeping 
car  business  of  Pullman,  Inu.,  was 
approved  yesterday  by  a  three-judge 
expediting  court  in  Philadelphia; 
will  move  immediately  to  close  the 
transaction  in  accordance  with  the 
court  order  despite  the  possibility  of 
an  appeal  to  the  United  State$ 
Supreme  Court. 

Railroad  spokesmen  stated  that 
the  Pullman  Company  would 
tinuc  to  operate  sleeping  car 
ices  for  the  account  of  the  railroad) 
buying  group,  without  any  interrup-| 
tion,  and  that  the  roads  will  pro- ' 
ceed  to  pay  over  to  the  parent  com¬ 
pany  approximately  $75,000,000  a: 
soon  as  legal  formalities  will  permit. 


CHICAGO  JOURNAL  OF  COMMERCE,  Deoemter  19,  1945. 

I  sleeping  car  service,  but  that  Pull-  j 
man  made  it  virtually  impossible 
for  anybody  else  to  get  into  the 
business. 

"This  applied  not  only  to  a  com- 
!  peting  concessionaire  but  even  to 
;  a  railroad  which  sought  to  run  part 
,  of  its  own  sleeping  car  service  and 

if-  -  *  ’ - 


of  the  bids  of  three  other  groups, 
but  stated  that  the  railroads  were 
better  prepared  to  operate  the  busi¬ 
ness. 

The  order  warned,  however,  that 
the  original  injunction  of  the  court 
applies  with  equal  force  to  the  new 
company  as  to  Pullman,  Inc.,  and 


Operating  Net  Off 

The  Pullman  Company,  sleeping 
car  subsidiary  of  Pullman.  Inc., 
yesterday  reported  a  net  operating 
income  of  $7,171,329  in  the  ten 
months  ended  Oct.  31,  compared 
with  $8,117,592  in  the  correspond¬ 
ing  period  of  1944. 

The  October  net  operating  in¬ 
come.  the  report  stated,  aggregated 
$781,584  against  $926,628  in  Octo¬ 
ber  of  the  preceding  5’ear. 

Gross  revenue  in  the  ten-month 
period  amounted  to  $117,843,950, 
compared  with  $115,323,565  in  the 
year-ago  period,  while  October 
gross  declined  to  $12,401,052  from 
$13,358,?64  In  October,  1944,  the 
company  reported. 


declared  that  the  new  company  can- 
make  no  contracts  which  would  bar 
other  companies  from  the  sleeping 
car  business. 

3  Conditions  Imposed 
Three  conditions  were  imposed  by 
Representatives  of  the  Depart-  the  court  on  the  purchase: 
ment  of  Justice  stated  unofficially  i.  There  can  be  no  interlocking 
yesterday  that  "if  there  is  any  basis  directorate  between  Pullman-Stand- 
for  appeal,  one  will  be  taken.”  It  ard  Car  Manufacturing  Company, 
fra s  added  that  the  department  had  Pullman,  Inc.,  and  the  railroads, 
not  had  opportunity  for  adequate  2.  The  new  Pullman  Company,  if 


examination  of  the  decision  of  the 
lower  court  to  determine  whether 
sale  to  the  railroads  constituted  a 
satisfactory  separation  of  Pullman’s 
service  business  from  its  car  manu¬ 
facturing  unit,  in  accordance  with 
the  court's  earlier  antitrust  decree. 


and  when  it  buys  sleeping  cays, 
must  purchase  them  under  com¬ 
petitive  bidding. 

3.  If  railroads  also  plan  to  pur¬ 
chase  sleeping  cars,  they,  too.  must 
do  so  under  competitive  bidding. 

The  court  said  it  could  not  see 


The  Department  of  Justice  has  ^  danger  of  the  raiiroads’  per. 
maintained  that  sale  to  the  rail-  petuating  a  monopoly  when  they 
roads  would  be  "merely  substituting  t  the  pulIman  company  sleeping 
one  monopoly  for  another.  car  business. 

Counsel  for  the  group  of  railroads  in  warning  the  new  company  that 
controlled  by  the  Robert  R.  Young  it  would  be  subject  to  all  the  re¬ 
group  said  yesterday  that  an  appeal  strictions  imposed  on  Pullman,  Inc., 
to  the  Supreme  Court  wouid  be  in  the  decree  of  May  8,  1944,  which 
asked,  but  Thurman  Arnold,  chief  required  the  latter  to  dissolve  the 
counsel  for  the  Otis  &  Co.- Young  monopoly  of  the  servicing  and  man- 
interests,  which  also  bid  for  the  ufacturing  businesses,  the  court  de- 


sleeping  car  business,  has 
announced  the  intention  of  that| 
group. 

In  its  ten-page  decision  handedl 
down  late  yesterday  afternoon  by 
Judge  Herbert  B.  Goodrich  s  ’ 
concurred  in  by  Judges  Albert 
Maris  and  John  Biggs,  Jr.,  the  court! 
stated  its  approval  of  sale  to  the 


dared; 

"Especially  do  we  emphasize  the 
provisions  of  our  judgment  prohib¬ 
iting  exculsive  dealing  contract^.  . 

_  We  now  say  that  the  terms  are  tc 

Goodrich  andM  apply  to  Pullman  under  the  nev 
"ownership.  .  .  They  also  are  to  be 
applied  to  any  person  or  company 
whom  the  railroads  may  later 


railroads  did^not  imply  T& 

plan,  and  a  provision  of  our  order 
will  so1  state.”  ' 

Doubt  Monopoly  Danger 
i  Continuing,  the  opinion  said:  "We 
see  no  danger  of  the  perpetuation 
of  monopoly  in  a  railroad-owned 
sleeping  car  business.  Here  we 
must  look  rather  closely  at  our  con- 
j  cept  of  what  constitutes  an  unlaw- 
t  ful  monopoly  in  this  connection. 
The  thing  which  got  Pullman  Com¬ 
pany  into  trouble  was  not  that  it 
was  the  only  company  furnishing^ 


let  Pullman  do  the  rest.  We  think 
we  have  got  rid  of  all  that  by  the 
,  careful  limitations  imposed  upon 
j  Pullman  Company  by  the  original 
Jurgment  in  this  case  and  which 
j  will  be  imposed  upon  its  successors 
'  by  the  order  which  we  shall  enter. 

"A  railroad  may  Join  with  others 
and  use  exclusively  the  services  of 
Pullman.  It  may  do  part  of  that 
service  itself  or  through  some  other 
concern  of  its  own  choosing  and 
ask  Pullman  to  do  the  rest.  It  may 
own  all  of  Its  own  sleeping  cars  or 
part  of  them  or  none  of  them.  All 
of  this  is  provided  for  in  our  judg¬ 
ment.  There  is  then  no  strangle¬ 
hold  on  the  sleeping  car  business 
by  a  railroad-owned  Pullman  Com¬ 
pany  or  anyone  else.  Therefore, 
there  is  no  unlawful  monopoly.  .  . 

The  court  told  Pullman,  Inc.,  it 
may  submit  a  form  of  order  for 
approval  of  its  sale  embodying  the 
provisions  of  the  ruling  handed 
down  yesterday,  opening  the  way 
for  completion  of  the  contract  be¬ 
tween  Pullman,  Inc.,  and  the  rail¬ 
roads. 

Effect  on  Parent  Firm 

Pullman's  cash  assets  will  be  in¬ 
creased  by  approximately  $60,000,000 
as  the  result  of  the  sale  of  the 
sleeping  car  business.  Present 
working  capital  will  be  depleted  by  I 
roughly  $15,000,000,  Including  inven-  [ 
tories  of  materials  and  supplies  of 
$12,500,000  and  working  capital  of 
$2,500,000  to  be  turned  over  to  the 
purchaser. 

However,  the  railroad  agreement 
to  pay  approximately  $40,000,000  for  j 
these  and  other  assets,  including  [ 
heavyweight  sleepers,  and  $35,000,-. 

000  for  lightweight  sleeping  cars  to' 
go  to  individual  carriers,  will  pro¬ 
duce  a  net  increase  of  $60,000,000 
In  current  assets. 

Pullman  officials,  however,  have 
refused  to  Indicate  what  disposition 
may  be  made  of  these  funds  in  view 
of  the  obvious  difficulties  which 
would  be  created  by  appeals.  The 
proceeds  are  equal  to  $18.57  a  share, 
but  whether  the  funds  will  be  dis¬ 
tributed  partly  or  Wholly  to  stock¬ 
holders,  used  for  expansion  purposes 
Or  possibly  in  reduction  of  the 
company’s  capitalization  is  still  a 
matter  of  speculation. 

The  three  other  bidders  for  the 
Pullman  Company  were  Glore,  For- 
gan  &  Company,  Chicago;  Stand- 
lard  Steel  Spring  Company,  Coraop- 
tolis,  Pa.,  and  Otis  &  Co.,  Cleveland,  deavored  to  comply  with  the  "letter  I 
and  spirit  of  the  court’s' order.” 

Crawford  Lauds  Decision  "J1  ,.has  been  nur  purpose.” 

.said,  "to  effectuate  this  separation  ! 
':_NEW  a'S?K'  U5c'  W  disposing  of  thje..Pullman  Com-  | 

David  A  Crawford,  president  of  3any  with  due  conjidcratior.  of  th*.  I 
Pullman.  Inc  tonight  acclaimed  the  publjc  interest  anti  in  the  best  in  ,  I 
federal  court  ruling  ordering  the  tereste  of  Pullman's  38,000  empl'W  I 
sale  of  the  Pullman  sleeping  car  p,-,d  of  Pullman,  Inc.’s  36,000  s  ' 
business  to  n  group  of  railorads,  as  .Aiders 

in  the  best  interest  of  the  public  — We  think  all  of  these  considera-  I 
and  stockholders.  Uons  are  met  by  the  unanimous  de- 

In  a  statement  following  the  cision  of  the  court  approving  the 
court  ruling,  Mr.  Crawford  said  saie  0f  the  Pullman  Company  to  the 
.that  from  the  time  of  the  federal  buying  group  representing  the  rail- 
Icourt  decree  on  May  8,  1944,  requir-  roads  that  do  about  97  per  cent  of 
ing  separation  of  the  sleeping  car  the  sleeping  car  buisness  of  the 
operating  business  from  the  car  country” 
manufacturing  business  of  the  Pull- 
|man  group,  Pullman,  Inc.,  has  en- 
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Rails  in  Rush 
To  Close  on 
Sleeping  Cars| 

Court  Approves  Sale 
To  43  Lines;  Appeal 
Planned  by  Opponents 

By  NANCY  FORD 
The  group  of  43  railroads,  whose 
proposal  to  purchase  the  sleeping 
car  business  of  Pullman,  Inc.,  was 
approved  yesterday  by  a  three-judge 
expediting  court  in  Philadelphia, 
will  move  Immediately  to  close  the 
transaction  in  accordance  with  the 
court  order  despite  the  possibility  of 
an  appeal  to  the  United  States 
Supreme  Court. 

Railroad  spokesmen  stated  that 
the  Pullman  Company  would  con¬ 
tinue  to  operate  sleeping  car  serv¬ 
ices  for  the  account  of  the  railroad 
buying  group,  without  any  interrup¬ 
tion.  and  that  the  roads  will  pro¬ 
ceed  to  pay  over  to  the  parent  com-; 
pany  approximately  $75,000,000  as 
soon  as  legal  formalities  will  permit. 

Representatives  of  the  Depart¬ 
ment  of  Justice  stated  unoflicially 
yesterday  that  “if  there 


of  the  bids  of  three  other  groups, 
but  stated  that  the  railroads  were 
better  prepared  to  operate  the  busi- 

The  order  warned,  however,  that 
the  original  injunction  of  the  court 
applies  with  equal  force  to  the  new 
company  as  to  Pullman,  Inc.,  and 


Operating  Net  Off 

The  Pullman  Company,  sleeping 
car  subsidiary  of  Pullman.  Inc., 
yesterday  reported  a  net  operating 
Income  of  $7,171,329  in  the  ten 
months  ended  Oct.  31,  compared 
with  $8,117,592  in  the  correspond¬ 
ing  period  of  1944. 

The  October  net  operating  in¬ 
come.  the  report  stated,  aggregated 
$761,584  against  $926,628  in  Octo¬ 
ber  of  the  preceding  year. 

Gross  revenue  in  the  ten-month 
period  amounted  to  $117,843,950. 
compared  with  $115,323,565  in  the 
year-ago  period,  while  October 
gross  declined  tq  $12,401,052  from 
$13,358,264  in  October.  1944.  the 
company  reported. 


declared  that  the  new  company  can- 
make  no  contracts  which  would  bar 
other  companies  from  the  sleeping 
car  business. 

3  Conditions  Imposed 
Three  conditions  were  imposed  by 
the  Depart-  the  court  on  the  purchase: 
-nofticially  i  There  can  be  no  interlocking 
any  basis  directorate  between  Pullman-Stand- 
for  appeal,  one  will  be  taken.”  It  ard  Car  Manufacturing  Company, 
v.-as  added  that  the  department  had  Pullman,  Inc.,  and  the  railroads, 
not  had  opportunity  for  adequate  2.  The  new  Pullman  Company,  if 


examination  of  the  decision  of  the 
lower  court  to  determine  whether 
sale  to  the  railroads  constituted  a 
satisfactory  separation  of  Pullman’s 
service  business  from  its  car  manu¬ 
facturing  unit,  in  accordance  with 
the  court's  earlier  antitrust  decree. 


and  when  it  buys  sleeping 
must  purchase  them  under  com¬ 
petitive  bidding. 

3.  If  railroads  also  plan  to  pur¬ 
chase  sleeping  cars,  they,  too.  must 

3  so  under  competitive  bidding. 

The  court  said  it  could  not 


The  Department  of  Justicj  has  any  danger  of  the  railroads’  per- 
maintained  that  sale  to  the  rail-  petuatiniz  a  monopoly  when  they 
roads  would  be  “merely  substituting  t  the  Punman  Company  sleeping 
one  monopoly  for  another.’  car  business. 

Counsel  for  the  group  of  railroads  in  warning  the  new  company  that 
controlled  by  the  Robert  R.  Young  it  would  be  subject  to  all  the  re¬ 
group  said  yesterday  that  an  appeal  strictions  imposed  on  Pullman,  Inc., 
to  the  Supreme  Court  would  be  }n  the  decree  of  May  8,  1944,  which 
asked,  but  Thurman  Arnold,  chief  required  the  latter  to  dissolve  the 
counsel  for  the  Otis  &  Co.- Young  monopoly  of  the  servicing  and  man- 
interests,  which  also  bid  for  the,  ufacturing  businesses,  the  court  de- 
sleeping  car  business,  has  not  yet  dared: 

announced  the  intention  ot  that  I  "Especially  do  we  emphasize  the 


provisions  of  our  judgment  prohib¬ 
iting  cxculsivc  dealing  contracts. 

We  now  say  that  the  terms  are 
apply  to  Pullman  under  the  l 
ownership,  .  .  They  also  arc  to  be 
applied  to  any  person  or  company 
to  whom  the  railroads  may  later 


group. 

In  its  ten -page  decision  handed 
down  late  yesterday  afternoon  by 
Judge  Herbert  B.  Goodrich  and 
concurred  in  by  Judges  Albert  B. 

Maris  and  John  Biggs,  Jr.,  the  court 

sisr'dSWi  i  rss 

plan,  and  a  provision  of  our  order 
will  so'  state." 

Doubt  Monopoly  Danger 
Continuing,  the  opinion  said: 
see  no  danger  of  the  perpetuation 
of  monopoly  in  a  railroad -owned 
sleeping  car  business.  Here  we 
must  look  rather  closely  at  our  con¬ 
cept  of  what  constitutes  an  unlaw- 
'  ful  monopoly  in  this  connection. 
The  thing  which  got  Pullman  Com¬ 
pany  into  trouble  was  not  that  it 
was  the  only  company  furnishing 


■u/ 


[.sleeping  car  service,  but  that  Pull-! 
man  made  it  virtually  impossible 
!  for  anybody  else  to  get  into  the 
!  business. 

I  "This  applied  not  ' only  to  a  com¬ 
peting  concessionaire  but  even  to 
a  railroad  which  sought  to  run  pan 
of  its  own  sleeping  car  service  and 
let  Pullman  do  the  rest.  We  think 
we  have  got  rid  of  all  that  by  the 
( careful  limitations  imposed  upon 
'  Pullman  Company  by  the  original 
jurgment  in  this  case  and  which 
I  will  be  imposed  upon  its  successors 
by  the  order  which  we  shall  enter. 

"A  railroad  may  Join  with  others 
and  use  exclusively  the  services  of 
Pullman.  It  may  do  part  of  that 
service  itself  or  through  some  other 
concern  of  its  own  choosing  and 
ask  Pullman  to  do  the  rest.  It  may 
own  all  of  Its  own  sleeping  cars  or 
part  of  them  or  none  of  them.  All 
of  this  is  provided  for  in  our  judg¬ 
ment.  There  is  then  no  strangle¬ 
hold  on  the  sleeping  car  business 
by  a  railroad-owned  Pullman  Com¬ 
pany  or  anyone  else.  Therefore, 
there  is  no  unlawful  monopoly.  .  . 

The  court  told  Pullman,  Inc.,  it 
may  submit  a  form  of  order  for 
approval  of  its  sale  embodying  the 
provisions  of  the  ruling  handed 
down  yesterday,  opening  the  way 
for  completion  of  the  contract  be¬ 
tween  Pullman,  Inc.,  and  the  rail¬ 
roads. 

Effect  on  Parent  Firm 

Pullman’s  cash  assets  will  be  in¬ 
creased  by  approximately  $60,000,000 
as  the  result  of  the  sale  of  the 
sleeping  car  business.  Present 
working  capital  will  be  depleted  by  I 
roughly  $15,000,000.  including  inven-  I 
tories  of  materials  and  supplies  of 
$12,500,000  and  working  capital  of 
$2,500,000  to  be  turned  over  to  the 
purchaser. 

However,  the  railroad  agreement 
to  pay  approximately  $40,000,000  for  I 
these  and  other  assets,  including  | 
heavyweight  sleepers,  and  $35,000,- ■ 

000  for  lightweight  sleeping  cars  to 
go  to  individual  carriers,  will  pro¬ 
duce  a  net  increase  of  $60,000,000 
in  current  assets. 

Pullman  officials,  however,  have 
refused  to  indicate  what  disposition 
may  be  made  of  these  funds  in  view 
of  the  obvious  difficulties  which 
would  be  created  by  appeals.  The 
proceeds  arc  equal  to  $18.57  a  share, 
but  whether  the  funds  will  be  dis¬ 
tributed  partly  or  Wholly  to  stock¬ 
holders,  used  for  expansion  purposes 
or  possibly  in  reduction  of  the 
company’s  capitalization  is  still  a 
matter  of  speculation. 

The  three  other  bidders  for  the 
Pullman  Company  were  Glore,  For- 
gan  &  Company,  Chicago;  Stand¬ 
ard  Steel  Spring  Company,  Coraop- 
olis,  Pa.,  and  Otis  &  Co.,  Cleveland,  deavored  to  comply  with  the  "letter  I 
and  spirit  of  the  court’s' order.” 

[Crawford  Lauds  Decision  "jt  has  been  our  purpose,” 

. ;  i-said,  to  effectuate  this  separation  I 

NEW  YORK.  Drc.  18.  <UP>.—  Lv  disposing  0f  Ujjc  Pullman  Com-  I 
many  with  due  consideration  of  tha,  I 
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David  A.  Crawford,  president  of 
Pullman,  Inc.,  tonight  acclaimed  the 
federal  court  ruling  ordering  the 
sale  of  the  Pullman  sleeping  car 
business  to  a  group  of  railorads.  as 
in  the  best  interest  of  the  public 
and  stockholders. 

1  In  a  statement  following  the 
court  ruling,  Mr.  Crawford  said 
that  from  the  time  of  the  federal 
court  decree  on  May  8,  1944,  requir¬ 
ing  separation  of  the  sleeping  car 
operating  business  from  the  car 
manufacturing  business  of  the  Pull¬ 
man  group,  Pullman.  Inc.,  has  en- 


Ipublic  interex',  and  in  the  best  in 
.crests  of  Pullman  s  38,000  employer 
’•id  of  Pullman,  Inc.,’s  36,000  stock* 

Aiders. 

“We  think  all  of  these  considera¬ 
tions  are  met  by  the  unanimous  de¬ 
cision  of  the  court  approving  the 
sale  of  the  Pullman  Company  to  the 
buying  group  representing  the  rail¬ 
roads  that  do  about  97  per  cent  of 
the  sleeping  car  buisness  of  the 
country.” 


PULLMAN  GOES 
TO  RAILROADS, 
COURT  DECIDES 

Group  of  43  Bidders  to 
Pay  About  75  Million 

Philadelphia,  Pa.,  Dec.  18  UP) — A 
bidding  group  of  43  American  rail¬ 
roads  won  federal  court  approval 
today  for  purchase  of  the  Pullman 
sleeping  car  business  at  a  price  of 
about  75  million  dollars. 

A  special  three-judge  expediting 
court  overruled  three  other  pros¬ 
pective  purchasers,  holding  the  rail¬ 
roads  "are  the  natural  and  obvious 
people  to  do  sleeping  car  business.” 
It  sharply  warned  the  carriers,  how¬ 
ever,  that  they  must  not  establish 
a  monopoly. 

Follows  Months  of  Hearings 
Pullman,  Inc.,  parent  of  the  Pull¬ 
man  company,  previously  had  ac¬ 
cepted  thte  railroad  offer  which  was 
made  when  it  elected  to  dispose  of 
its  operating  business  in  compli¬ 
ance  with  an  anti-trust  decision.  It 
wiL  retain  the  Pullman-Standard 
Car  Manufacturing  company. 

Final  action  followed  months  of 
hearings  during  which  the  carriers 
and  other  bidders— Otis  &  Co., 
Cleveland  banking  firm;  Glore,  For- 
gan  &  Co.,  Chicago  banking  firm, 
and  Standard  Steel  Spring  com¬ 
pany,  Coraopolis,  Pa.— each  argued 
they  could  best  serve  the  traveling 
public. 

Representatives  of  the  bidders  I 
were  not  present  when  today’s  de¬ 
cision  was  released  by  the  clerk  of 
United  States  District  court.  How¬ 
ever,  James  P.  Masterson,  Philadel¬ 
phia  attorney  associated  with  coun¬ 
sel  supporting  the  Otis  bid,  said 
an  appeal  would  be  taken  to  the 
Supreme  court. 

Bars  Linking  Directorates 
The  government,  thru  Holmes 
Baldridge,  special  assistant  attor¬ 
ney  general,  advocated  approval  of 
the  Otis  bid  on  grounds  it  would 
create  the  only  possible  competitive  I 
situation. 
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In  directing  Pullman,  Inc.,  to  sub¬ 
mit  a  suggested  form  of  order  for 
sale  of  the  sleeping  car  business, 
the  court  stipulated  it  must  speci¬ 
fy  there  shall  be  no  interlocking 
directorates  between  Pullman- 
Standard,  Pullman,  Inc.,  and  the 
railroads;  and  that  purchases  of 
new  sleeping  cars  by  Pullman  com¬ 
pany  and  the  railroads  must  be 
made  under  competitive  bidding. 

“We  do  not  want  the  practices  I 
established  under  the  monopolistic 
regime  to  carry  over  into  the  opera¬ 
tion  in  the  hands  of  the  new  own¬ 
ers,”  said  Judge  Herbert  F.  Good- 
rich’s  opinion,  in  which  Judges 
Albert  B.  Maris  and  John  Biggs 
Jr.,  concurred. 

Denies  U.  8.  Contention 

The  court  denied  a  government 
contention  that  it  should  determine 
the  best  way  to  conduct  sleeping 
car  business  for  the  benefit  of  the 
country  at  large. 

“We  think  it  is  the  court’s  task 
to  strike  at  monopolistic  practices 
when  it  finds  them  to  exist,  and 
then  leave  it  to  competitive  busi¬ 
ness,  freed  from  monopoly,  to  take 
advantage  of  the  public  freedom  to 
profit  for  itself  and  incidentally 
benefit  the  public,”  the  court  said. 


Chicago  Tribune 
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PULLMAN  GOES 
TO  RAILROADS, 
COURT  DECIDES 

Group  of  43  Bidders  to 
Pay  About  75  Million 


Philadelphia,  Pa.,  Dec.  18  (JP)— A 
bidding  group  of  43  American  rail¬ 
roads  won  federal  court  approval 
today  for  purchase  of  the  Pullman 
sleeping  car  business  at  a  price  of 
about  75  million  dollars. 

A  special  three-judge  expediting 
court  overruled  three  other  pros¬ 
pective  purchasers,  holding  the  rail¬ 
roads  "are  the  natural  and  obvious 
people  to  do  sleeping  car  business.” 
It  sharply  warned  the  carriers,  how¬ 
ever,  that  they  must  not  establish 
a  monopoly. 

Follows  Months  of  Hearings 

Pullman,  Inc.,  parent  of  the  Pull¬ 
man  company,  previously  had  ac¬ 
cepted  thte  railroad  offer  which  was 
made  when  it  elected  to  dispose  of 
Its  operating  business  in  compli¬ 
ance  with  an  anti-trust  decision.  It 
wiL.  retain  the  Pullman-Standard 
Car  Manufacturing  company. 

Final  action  followed  months  of 
hearings  during  which  the  carriers 
and  other  bidders— Otis  &  Co., 
Cleveland  banking  firm;  Glore,  For- 
gan  &  Co.,  Chicago  banking  firm, 
and  Standard  Steel  Spring  com¬ 
pany,  Coraopolis,  Pa.— each  argued 
they  could  best  serve  the  traveling 
public. 

Representatives  of  the  bidders  j 
were  not  present  when  today’s  de¬ 
cision  was  released  by  the  clerk  of 
United  States  District  court.  How¬ 
ever,  James  P.  Masterson,  Philadel¬ 
phia  attorney  associated  with  coun¬ 
sel  supporting  the  Otis  bid,  said 
an  appeal  would  be  taken  to  the 
Supreme  court. 

Bars  Linking  Directorates 
The  government,  thru  Holmes 
Baldridge,  special  assistant  attor¬ 
ney  general,  advocated  approval  of 
the  Otis  bid  on  grounds  it  would 
create  the  only  possible  competitive! 
situation. 


In  directing  Pullman,  Inc.,  to  sub¬ 
mit  a  suggested  form  of  order  for 
sale  of  the  sleeping  car  business, 
the  court  stipulated  it  must  speci¬ 
fy  there  shall  be  no  interlocking 
directorates  between  Pullman- 
Standard,  Pullman,  Inc.,  and  the 
railroads;  and  that  purchases  of 
new  sleeping  cars  by  Pullman  com¬ 
pany  and  the  railroads  must  be 
made  under  competitive  bidding. 

“We  do  not  want  the  practices! 
established  under  the  monopolistic 
regime  to  carry  over  into  the  opera¬ 
tion  In  the  hands  of  the  new  own¬ 
ers,"  said  Judge  Herbert  F.  Good¬ 
rich’s  opinion,  In  which  Judges 
Albert  B.  Maris  and  John  Biggs 
Jr.,  concurred. 

Denies  U.  S.  Contention 

The  court  denied  a  government 
contention  that  It  should  determine 
the  best  way  to  conduct  sleeping 
car  business  for  the  benefit  of  the 
country  at  large. 

“We  think  It  is  the  court’s  task 
to  strike  at  monopolistic  practices 
when  it  finds  them  to  exist,  and 
then  leave  it  to  competitive  busi¬ 
ness,  freed  from  monopoly,  to  take 
advantage  of  the  public  freedom  to 
profit  for  itself  and  incidentally 
benefit  the  public,"  the  court  said. 


Chicago  sun 
Dec.  19,  1945 


Sale  of  Pullman  | 
To  Rails  Ordered 

Special  to  Th.  Chicago  Sun. 

PHILADELPHIA,  Pa.,  Dec.  18. 
—  The  three-judge  federal  ex¬ 
pediting  court  today  approved  the 
sale  of  the  sleeping  car  business 
of  Pullman,  Inc.,  to  a  grt)u$  of  52 
railroads  handling  approximately 
95  per  cent  of  this  business  for  the 
agreed  price  'of  approximately 
$75,000^00. 

In  an  11 -page  opinion,  'the 
judges  decided  that  the  offer  of 
the  rail  group  was  the  most  ad¬ 
vantageous  for  operation  of  sleep¬ 
ing  car  service.  The  opinion  also 
said  “we  see  no  danger  of  the  per¬ 
petuation  of  a  monopoly  in  a  rail¬ 
road-owned  sleeping  car  busi¬ 
ness.” 

Rails  One  of  Four  Bidders. 

The  rail  group  was  one  of  four 
which  made  bids  for  the  property 
service.  The  others  were  Otis  & 
Co.,  Cleveland;  Glore  Forgan  & 
Co.,  Chicago,  and  Standard  Steel 
Spring  Co.,  Coraopolis,  Pa.  All 
the  bids  were  basically  around  the 
$75,000,000  price. 

The  court,  in  deciding  the  long- 
fought  issue,  placed  three  condi¬ 
tions  on  the  sale  to  the  rail  group. 
The  conditions  were: 

1 — That  there  shall  be  no  in¬ 
terlocking  directorates  between 


Pullman-Standard,  Pullman, 
Inc.,  and  the  railroads. 

,  2 — That  Pullman  Co.,  if  and 

when  it  buys  new  sleeping  cars, 
must  purchase  them  under  com¬ 
petitive  bidding. 

1  3 — That  the  railroads,  in  pur¬ 

chasing  sleeping  cars,  shall  pur¬ 
chase  them  from  manufacturers 
following  competitive  bidding. 

“In  so  concluding,”  the  court 
saifl,  ‘we  want  it  to  be  perfectly 
clear  that  the  restrictions  imposed 
by  the  judgment  upon  the  Pull¬ 
man  Co.  are  still  to  be  effective.” 

“Especially  do  we  emphasize  at 
this  point  the  provisions  .  .  .  pro¬ 
hibiting  exclusive  dealing  con¬ 
tracts,”  the  court  added.  “.  .  .  We 
reserve  the  question  of  the  extent 
to  which  persons  acquiring  the 
business  or  properties  are  to  be 
bound  by  the  provisions  of  the 
judgment. 

“We  now  say  that  the  terms  are 
to  apply  to  Pullman  under  the 
new  ownership.  They  are  also  to 
be  applied  to  any  person  or  com¬ 
pany  to  whom  the  railroads  may 
later  transfer  the  business  as 
contemplated  by  the  provisions  of 
their  plan,  and  a  provision  of  our 
order  will  so  state.” 

Way  Open  for  Appeals. 

The  decision  was  handed  down 
by  Judges  John  Biggs  Jr.,  Al¬ 
bert  B.  Maris  and  Herbert  F. 
Goodrich  of  the  3d  Circuit  Court. 
They  left  the  way  open,  however, 
for  any  of  the  other  bidders  to 
carry  any  possible  further  action 
to  the  U.S.  Supreme  Court. 

Approval  of  the  sale  to  the 
railroads  as  a  group  ended  five 
years  of  court  action  which  be¬ 
gan  in  July  12,  1940,  with  an 
anti-trust  suit  against'  Pullman. 

The  suit  charged  that  the  Pull¬ 
man  group  violated  the  Sherman 
anti-trust  law.  Thurman  Arnold, 
now  Otis’  counsel,  at  that  time 
was  a  member  of  the  anti-trust 
division  of  the  U.S.  Attorney  Gen¬ 
eral’s  office. 

On  April  21,  1944,  the  court 
set  up  to  expedite  the  case,  found 
the  company  guilty  and  ordered 
it  to  separate  the  sleeping  car 
and  manufacturing  businesses. 

The  court  held  that  Pullman’s 
policy  of  requiring  railroads  tak¬ 
ing  its  personal  service  to  lease  or 
purchase  ?  a  r  s  from  Pullman 
Standard  Manufacturing  Co.  re¬ 
sulted  in  a  monopoly. 
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PHILADELPHIA,  Pa„  Dec.  18. 
—  The  three-judge  federal  ex¬ 
pediting  court  today  approved  the 
sale  of  the  sleeping  car  business 
of  Pullman,  Inc.,  to  a  group  of  52 
railroads  handling  approximately 
95  per  cent  of  this  business  for  the 
agreed  price  of  approximately 
$75, 000, Q00. 

In  an  11-page  opinion,  'the 
judges  decided  that  the  offer  of 
the  rail  group  was  the  most  ad¬ 
vantageous  for  operation  of  sleep¬ 
ing  car  service.  The  opinion  also 
said  “we  see  no  danger  of  the  per¬ 
petuation  of  a  monopoly  in  a  rail¬ 
road-owned  sleeping  car  busi- 

Rails  One  of  Four  Bidders. 

The  rail  group  was  one  of  four 
which  made  bids  for  the  property 
service.  The  others  were  Otis  & 
Co.,  Cleveland;  Glore  Forgan  & 
Co.,  Chicago,  and  Standard  Steel 
Spring  Co.,  Coraopolis,  Pa.  All 
the  bids  were  basically  around  the 
$75,000,000  price. 

The  court,  in  deciding  the  long- 
fought  issue,  placed  three  condi¬ 
tions  on  the  sale  to  the  rail  group. 
The  conditions  were: 

1 — That  there  shall  be  no  in¬ 
terlocking  directorates  between 


Pullman-Standard,  Pullman, 
Inc.,  and  the  railroads. 

2 — That  Pullman  Co.,  if  and 
j  when  it  buys  new  sleeping  cars, 
must  purchase  them  under  com¬ 
petitive  bidding. 

!  3 — That  the  railroads,  in  pur¬ 

chasing  sleeping  cars,  shall  pur¬ 
chase  them  from  manufacturers 
following  competitive  bidding. 

“In  so  concluding,”  the  court 
said,  ‘we  want  it  to  be  perfectly 
clear  that  the  restrictions  imposed 
by  the  judgment  upon  the  Pull¬ 
man  Co.  are  still  to  be  effective.” 

“Especially  do  we  emphasize  at 
this  point  the  provisions  .  .  .  pro¬ 
hibiting  exclusive  dealing  con¬ 
tracts,”  the  court  added.  “.  .  .  We 
reserve  the  question  of  the  extent 
to  which  persons  acquiring  the 
business  or  properties  are  to  be 
bound  by  the  provisions  of  the 
judgment. 

“We  now  say  that  the  terms  are 
to  apply  to  Pullman  under  the 
new  ownership.  They  are  also  to 
be  applied  to  any  person  or  com¬ 
pany  to  whom  the  railroads  may 
later  transfer  the  business  as 
contemplated  by  the  provisions  of 
their  plan,  and  a  provision  of  our 
order  will  so  state.” 

Way  Open  for  Appeals. 

The  decision  was  handed  down 
by  Judges  John  Biggs  Jr.,  Al¬ 
bert  B.  Maris  and  Herbert  F. 
Goodrich  of  the  3d  Circuit  Court. 
They  left  the  way  open,  however, 
for  any  of  the  other  bidders  to 
carry  any  possible  further  action 
to  the  U.S.  Supreme  Court. 

Approval  of  the  sale  to  the 
railroads  as  a  group  ended  five 
years  of  court  action  which  be¬ 
gan  in  July  12,  1940,  with  an 
anti-trust  suit  against  Pullman. 

The  suit  charged  that  the  Pull¬ 
man  group  violated  the  Sherman 
anti-trust  law.  Thurman  Arnold, 
now  Otis’  counsel,  at  that  time 
was  a  member  of  the  anti-trust 
division  of  the  U.S.  Attorney  Gen¬ 
eral’s  office. 

On  April  21,  1944,  the  court 
set  up  to  expedite  the  case,  found 
the  company  guilty  and  ordered 
it  to  separate  the  sleeping  car 
and  manufacturing  businesses. 

The  court  held  that  Pullman’s 
policy  of  requiring  railroads  tak¬ 
ing  its  personal  service  to  lease  or 
purchase  :ars  from  Pullman 
Standard  Manufacturing  Co.  re¬ 
sulted  in  a  monopoly. 
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Speed  Legal  Details 
Of  Pullman  Car  Sale 


Transfer  <  of  Business  to 
Rail  Group  Possible 
in  Four  Months 

BY  HERMAN:  GASTRELL  SEELY 

Barring  unexpected  legal  de¬ 
lays,  the  Pullman  sleeping  car 
business  should  be  in  the  hands 
of  its  new  owners  in  another  four 
months. 

Chief  possibility  of  an  upset  to 
this  schedule  lies  in  an  appeal  by 
one  of  the  Unsuccessful  bidders 
from  yesterday’s  court  ruling  giv¬ 
ing  the  business  to  the  railroad 
group.  * 

While  a  court  appeal  by  a  liti¬ 
gant  is  always  a  possibility,  view 
here  today  was  that  the  chances 
of  success  would  be  remote  in 
view  of  the  court’s  opinion. 

IN  DECIDING  in  favor  of  the 
railroad  purchasers,  the  three 


federal  judges  continued  the  re¬ 
strictions  imposed  in  the  original 
segregation  decree  of  May  8,  1944. 

“We  now  say,”  the  court 
warned,  “that  the  terms  are  to 
apply  to  Pullman  under  the  new 
ownership. 

“They  are  also  to  be  applied  to 
any  person  or  company  to  whom 
the  railroads  may  later  transfer 
the  business  as  contemplated  by 
the  provisions  of  their  plan  and  a 
provision  of  our  order  will  so 
state.” 


BY  STRESSING  these  restric¬ 
tions,  the  court  obviously  disposed 
of  contentions  by  counsel  for  other 
bidders  that  the  approval  of  the 
Pullman— rail  group  sales  con¬ 
tract  would  tend  to  perpetuate 
monopolistic  conditions. 

“There  is  then,”  said  the  court 
in  discussing  this  phase  of  the  rul¬ 
ing,  “no  strangle  hold  on  the 
sleeping  car  business  by  a  railroad 
owned  Pullman  Co.  or  anyone 
else. 

“Therefore  there  is  no  unlawful 
monopoly.” 


NEXT  STEP  in  the  court  pro¬ 
cedure  is  for  Pullman,  Inc.,  to  pre¬ 
pare  a  form  of  order  for  approval 
of  the  sale  of  the  sleeping  car  bus¬ 
iness  of  its  Pullman  Co.  subsidi¬ 
ary. 

This  will  require  a  certain 
amount  of  conferring  between 
Pullman,  Inc.,  counsel  and  that  of 
the  railroad  purchasing  group. 

MEANWHILE  there  is  a  possi¬ 
bility  that  Pullman,  Inc.,  will  be 
able  to  go  ahead  with  its  plans 
for  making  Dec.  31  the  “cutoff” 
date  for  the  transaction  as  far  as 
its  own  financial  operations  are 
concerned. 

This  will  enable  Pullman,  Inc., 
to  start  the  new  year  primarily  as 
a  car  manufacturing  corporation 
in  compliance  with  the  court  or¬ 
der. 
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Transfer  *  of  Business  to 
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Barring  unexpected  legal  de¬ 
lays,  the  Pullman  sleeping  car 
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of  its  new  owmers  in  another  four 
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from  yesterday’s  court  ruling  giv¬ 
ing  the  business  to  the  railroad 
group. 

While  a  court  appeal  by  a  liti¬ 
gant  is  always  a  possibility,  view 
here  today  was  that  the  chances 
of  success  would  be  remote  in 
view  of  the  court’s  opinion. 

IN  DECIDING  in  favor  of  the 
railroad  purchasers,  the  three 


federal  judges  continued  the  re¬ 
strictions  imposed  in  the  original 
segregation  decree  of  May  8,  1944. 

“We  now  say,”  the  court 
warned,  “that  the  terms  are  to 
apply  to  Pullman  under  the  new 
ownership. 

“They  are  also  to  be  applied  to 
any  person  or  company  to  whom 
the  railroads  may  later  transfer 
the  business  as  contemplated  by 
the  provisions  of  their  plan  and  a 
provision  of  our  order  will  so 
state.” 


BY  STRESSING  these  restric¬ 
tions,  the  court  obviously  disposed 
of  contentions  by  counsel  for  other 
bidders  that  the  approval  of  the 
Pullman — rail  group  sales  con¬ 
tract  would  tend  to  perpetuate 
monopolistic  conditions. 

“There  is  then,”  said  the  court 
in  discussing  this  phase  of  the  rul¬ 
ing,  “no  strangle  hold  on  the 
sleeping  car  business  by  a  railroad 
owned  Pullman  Co.  or  anyone 
else. 

“Therefore  there  is  no  unlawful 
monopoly.” 


NEXT  STEP  in  the  court  pro¬ 
cedure  is  for  Pullman,  Inc.,  to  pre¬ 
pare  a  form  of  order  for  approval 
of  the  sale  of  ther  sleeping  car  bus¬ 
iness  of  its  Pullman  Co.  subsidi¬ 
ary. 

This  will  require  a  certain 
amount  of  conferring  between 
Pullman,  Inc.,  counsel  and  that  of 
the  railroad  purchasing  group. 

MEANWHILE  there  is  a  possi¬ 
bility  that  Pullman,  Inc.,  will  be 
able  to  go  ahead  with  its  plans 
for  making  Dec.  31  the  “cutoff” 
date  for  the  transaction  as  far  as 
its  own  financial  operations  are 
concerned. 

This  will  enable  Pullman,  Inc., 
to  start  the  new  year  primarily  as 
a  car  manufacturing  corporation 
in  compliance  with  the  court  or¬ 
der. 
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•Sale  of  Pullman  Inc.’s  Sleeping  Car  Business 
To  Railroad  Group  Is  Approved  By  Court 


Bars  Interlocking  Directors — 
Must  Buy  New  Cars 
Through  Competitive  Bids 


PHILADELPHIA— A  three-judge  special 
court  yesterday  approved  the  sale  of  the 
sleeping  car  business  of  Pullman  Inc.  to  a 
group  of  52  railroads  which  had  bid  approx¬ 
imately  $75  million  for  it. 

The  Court  in  its '10  page  decision  handed 
down  by  Judge  Herbert  F.  Goodrich  said: 

"The  railroads  are  the  natural  and  obvious 
people  to  do  sleeping  car  business.” 

Pullman  Inc.  elected  to  sell  its  sleeping 
car  ope  rating*  business  after  a  Federal  Court 
ruled  that  operation  of  the  sleeping  car -busi¬ 
ness.  the  Pullman  Co.,  in  conjunction  with 
Pullman-Standard  Car  Manufacturing  Co. 
constituted  a  violation  of  the  Anti-Trust  Act. 

The  rail  group  was  one  of  fotir  which 
made  bids  for  the  Pullman  service,  The  others 
were  Otis  &  Co.,  Cleveland,  Glore  Forgan  & 
Co.,  Chicago,  and  Standard  Steel  Spring  Co., 
Coraopolis,  Pa.  All  the  bids  were  basically 
around  the  same  price  of  $75  million. 

The  Court  imposed  three  conditions  on 
the  railroads  in  connection  with  their  pur¬ 
chase  of  the  business: 

1.  There  can  be -no  interlocking  directorate 
between  Pullman,  Standard  Manufacturing 
Co.,  Pullman,  Inc.  and  the  raliroads. 

2.  The  new  Pullman  Co.,  if  and  when  it 
buys  sleeping  cars,  must  purchase  them  under 
competitive  bidding. 

3.  If  the  railroads  also  plan  to  purchase 
sleeping  cars,  they,  too,  must  do  it  by  com¬ 
petitive  bidding. 

The  court  stated  it  can  not  see  any  danger 
of  perpetuation  of  a  monopoly  by  the  rail¬ 
roads  when  they  get  the  Pullman  Co.  sleeping 
car  business. 

Any  appeal  from  the  court’s  decision  will 
go  direct  to  the  U.  S.  Supreme  Court. 

The  Court  issued  a  note  of  warning  to  the 
new  buying  company  that  it  is  subject  to 
all  the  restrictions  imposed  on  Pullman  Inc. 
in  the  decree  of  May  8,  1944,  requiring  it  to 
dissolve  the  monopoly  of  the  servicing  and 
manufacturing  businesses.  On  this  point  the 
court  says:  "Especially  do  we  emphasize  at 
this  point  the  provisions  of  Paragraph  28  of 
our  judgement  prohibiting  exclusive  dealing 
contracts.  In  the  judgement,  Paragraph  10, 


> 


we  reserved  the  question  of  the  extent  to 
which  persons  acquiring  the  business  or  prop¬ 
erties  are  to  be  bound  by  the  provisions  of  the 
judgement.  We  now  say  that  the  terms  are  to 
apply  to  Pullman  under  the  new  ownership. 
That,  of  cpurse,  is  clear  from  the  terms  of  the 
judgement.  They  also  are  to  be  applied  to 
any  person  or  company  to  whom  the  railroads 
may  later  transfer  the  business,  as  contem¬ 
plated  by  the  provisions  of  their  plan  and  a 
provision  of  our  order  will  so  state.” 

See  No  Danger  of  Monopoly 

The  opinion  continued:  "We  see  no  danger 
of  the  perpetuation  of  monopoly  in  a  railroad 
owned  sleeping  car  business.  Here  we  must 
look  rather  closely  at  our  concept  of  what 
constitutes  an  unlawful  monopoly  in  this  con¬ 
nection.  The  thing  which  got  the  Pullman  Co. 
into  trouble  was  not  that  it  was  the  only 
company  furnishing  sleeping  car  service;  but 
that  Pullman  made  it  virtually  impossible  for 
anybody  else  to  get  into  the  business. 

‘This  applied  not  only  to  a  competing  con¬ 
cessionaire  but  even  to  a  railroad  which  sought 
to  run  part  of  its  own  sleeping  car  service  and 
let  Pullman  do  the  rest.  We  think  we  have 
got  rid  of  all  that  by  the  careful  limitations 
imposed  upon  Pullman  Co.  by  the  original 
judgement  in  this  case,  and  which  will  be 
imposed  upon  its  successors  by  the  order 
which  we  shall  enter. 

“A  railroad  may  join  with  others  and  use 
exclusively  the  services  of  Pullman.  It  may 
do  part  of  that  service  itself,  or  through  some 
other  concern  of  its  own  choosing,  and  ask 
Pullman  to  do  the  rest.  It  may  own  all  of 
its  own  sleeping  cars,  or  part  of  them,  or  none 
of  them.  All  of  this  is  provided  for  in  our 
judgement.  There  is,  then,  no  strangle  hold 
on  the  sleeping  car  business  by  a  railroad- 
owned  Pullman  Co.  or  any  one  else.  There¬ 
fore,  there  is  no  unlawful  monopoly." 

Ignore  Charges  Against  Bankers 

Touching  on  the  contentions  raised  by  some 
of  the  competitive  buyers  the  Court  said: 
“We  are  also  told  that  the  railroads  are  dom¬ 
inated  by  a  group  of  bankers  and  that  the  in¬ 
fluence  of  the  latter,  if  not  sinister,  is  at  least 
unprogressive  and  monopolistic  in  its  tenden¬ 
cies.  When  we  reached  this  question  we  are 
beyond  the  scope  of  issues  in  this  law  s^jt 
which  had  Pullman,  not  the  railroads,  as 
defendants.  The  record  tells  us  nothing  of  the 
operations  of  railroad  bankers  nor  of  the  war 
between  them,  if  such  their  is.  Surely  we 
should  be  going  far  beyond  proper  judicial 


irocess  if  we  played,  either  way,  any  hunches 
we  may  have,  about  this  question. 

"Approval  of'  the  sale  to  the  railroads 
loes  not  imply  disapproval  of  other  bidders. 
We  are  much  impressed  with  all  of  them.  We 
do  not  approve  Pullman’s  selection  because 
it  has  chosen  the  bid  that  brings  it  what 
it  regards  as  the  most  favorable  terms.  We 
approve  it  because,  following  our  direction 
to  sell,  it  now  appears  with  a  buyer.  That 
buyer  is  *  *  *  the  most  natural  purchaser, 
because  it  has  the  legal  responsibility  for 
providing  sleeping  cars  and  comes  in  under 
terms  which  we  are  satisfied  are  in  accordance 
with  the  judgement  of  this  court.” 

In  conclusion  the  opinion  says:  "Pullman 
with  notice  to  counsel  for  the  United  States 
and  the  railroad  buying  group  may.  submit  a 
form  of  ’order  for  approval  of  its  sale  which 
embodies  the  provisions  discussed  in  this 
opinion.” 

Ingenuity  Noted 

The  court  said  that  it  was  “our  responsi¬ 
bility”  to  see  that  the  disposal  of  its  sleeping 
car  business  by  the  Pullman  interests  is  done 
in  a  way  which  carries  out  the  anti-trust 
judgment.  The  opinion  added: 

“Pulman’s  choice  of  a  customer  has  been 
the  railroad  group.  Other  prospective  cus¬ 
tomers  have  described  and  extolled  their  offers 
both  to  the  seller  and  to  the  court.  We  think 
the  variety  of  choice  presented  is  a  credit  both 
to  the  ingenuity  of  those  who  thought  up  the 
various  plans  and  to  the  lawyers  who  have 
presented  them  to  the  court.  Our  conclusion  is 
that  the  sale  to  the  railroads  should  be  ap¬ 
proved.” 

The  court  also  said  the  railroads  are  the 
natural  and  obvious  people  to  handle  the 
sleeping  car  business  and  added:  "They  are 
the  ones  who  own  the  rails  on- which  the  cars 
are  drawn;  it  is  their  locomotives  which  pull 
sleeping  cars  as  well  as  coaches  and  freight 
cars.  It  is  the  railroads  obligations  to  furnish 
the  sleeping  car  service.  This  we  think  to  be  a 
point  of  highest  importance  in  this  connec¬ 
tion.  *  *  *  sleeping  car  service,  like  dining  car 
service,  is  part  of  the  essential  business  of 
carriage  of  passengers  in  a  country  wherfe  dis¬ 
tances  between  points  are  as  they  are  in  the. 
United  States.  The  carrier  is  obligated  to  fur¬ 
nish  the  service  or  see  that  it  is  provided. 
Were  it  not  for  the  historical  accident  of  the 
independent  development  of  the  sleeping  car 
company  as  a  concessionaire  to  furnish  the 
service,  on£  would  expect  to  find  it  furnished, 
by  the  railroad  itself.” 


/v/ 


Chicago  /all  St.  Journal 
Dec.  19,  1945 


Sale  of  Pullman  Inc.’s  Sleeping  Car  Business 
To  Railroad  Group  Is  Approved  By  Court 


Bars  Interlocking  Directors— 
Must  Buy  New  Cars 
Through  Competitive  Bids 

PHILADELPHIA— A  three-judge  special 
court  yesterday  approved  the  sale  of  the 
sleeping  car  business  of  Pullman  Inc.  to  a 
group  of  52  railroads  which  had  bid  approx¬ 
imately  $75  million  for  it. 

The  Court  in  its  10  page  decision  handed 
down  by  Judge  Herbert  F.  Goodrich  said: 

"The  railroads  are  the  natural  and  obvious 
people  to  do  sleeping  car  business.” 

Pullman  Inc.  elected  to  sell  its  sleeping 
car  operating*  business  after  a  Federal  Court 
ruled  that  operation  of  the  sleeping  car  busi¬ 
ness.  the  Pullman  Co.,  in  conjunction  with 
Pullman-Standard  Car  Manufacturing  Co. 
constituted  a  violation  of  the  Anti-Trust  Act. 

The  rail  group  was  one  of  four  which 
made  bids  for  the  Pullman  service.  The  others 
were  Otis  &  Co.,  Cleveland,  Glore  Forgan  & 
Co.,  Chicago,  and  Standard  Steel  Spring  Co., 
Coraopolis,  Pa.  All  the  bids  were  basically 
around  the  same  price  of  $75  million. 

The  Court  imposed  three  conditions  on 
the  railroads  in  connection  with  their  pur¬ 
chase  of  the  business: 

1.  There  can  be -no  interlocking  directorate 
between  Pullman,  Standard  Manufacturing 
Co.,  Pullman,  Inc.  and  the  raliroads. 

2.  The  new  Pullman  Co.,  if  and  when  it 
buys  sleeping  cars,  must  purchase  them  under 
competitive  bidding. 

3.  If  the  railroads  also  plan  to  purchase 
sleeping  cars,  they,  too,  must  do  it  by  com¬ 
petitive  bidding. 

The  court  stated  it  can  not  see  any  danger 
of  perpetuation  of  a  monopoly  by  the  rail¬ 
roads  when  they  get  the  Pullman  Co.  sleeping 
car  business. 

Any  appeal  from  the  court's  decision  will 
go  direct  to  the  U.  S.  Supreme  Court. 

The  Court  issued  a  note  of  warning  to  the 
new  buying  company  that  it  is  subject  to 
all  the  restrictions  imposed  on  Pullman  Inc. 
in  the  decree  of  May  8,  1944,  requiring  it  to 
dissolve  the  monopoly  of  the  servicing  and 
manufacturing  businesses.  On  this  point  the 
court  says:  "Especially  do  we  emphasize  at 
this  point  the  provisions  of  Paragraph  26  of 
our  judgement  prohibiting  exclusive  dealing 
contracts.  In  the  judgement,  Paragraph  10, 


we  reserved  the  question  of  the  extent  to 
which  persons  acquiring  the  business  or  prop¬ 
erties  are  to  be  bound  by  the  provisions  of  the 
judgement.  We  now  say  that  the  terms  are  to 
apply  to  Pullman  under  the  new  ownership. 
That,  of  cpurse,  is  clear  from  the  terms  of  the 
judgement.  They  also  are  to  be  applied  to 
any  person  or  company  to  whom  the  railroads 
may  later  transfer  the  business,  as  contem¬ 
plated  by  the  provisions  of  their  plan  and  a 
provision  of  our  order  will  so  state." 

See  No  Danger  of  Monopoly 

The  opinion  continued:  "We  see  no  danger 
of  the  perpetuation  of  monopoly  in  a  railroad 
owned  sleeping  car  business.  Here  we  must 
look  rather  closely  at  our  concept  of  what 
constitutes  an  unlawful  monopoly  in  this  con¬ 
nection.  The  thing  which  got  the  Pullman  Co. 
into  trouble  was  not  that  it  was  the  only 
company  furnishing  sleeping  car  service;  but 
that  Pullman  made  it  virtually  impossible  for 
anybody  else  to  get  into  the  business. 

"This  applied  not  only  to  a  competing  con¬ 
cessionaire  but  even  to  a  railroad  which  sought 
to  run  part  of  its  own  sleeping  car  service  and 
let  Pullman  do  the  rest.  We  think  we  have 
got  rid  of  all  that  by  the  careful  limitations 
imposed  upon  Pullman  Co.  by  the  original 
judgement  in  this  case,  and  which  will  be 
Imposed  upon  its  successors  by  the  order 
which  we  shall  enter. 

"A  railroad  may  join  with  others  and  use 
exclusively  the  services  of  Pullman.  It  may 
do  part  of  that  service  itself,  or  through  some 
other  concern  of  its  own  choosing,  and  ask 
Pullman  to  do  the  rest.  It  may  own  all  of 
its  own  sleeping  cars,  or  part  of  them,  or  none 
of  them.  All  of  this  is  provided  for  in  our 
judgement.  There  is,  then,  no  strangle  hold 
on  the  sleeping  car  business  by  a  railroad- 
owned  Pullman  Co.  or  any  one  else.  There¬ 
fore,  there  is  no  unlawful  monopoly." 

Ignore  Charges  Against  Bankers 

Touching  on  the  contentions  raised  by  some 
of  the  competitive  buyers  the  Court  said: 
"We  are  also  told  that  the  railroads  are  dom¬ 
inated  by  a  group  of  bankers  and  that  the  in¬ 
fluence  of  the  latter,  if  not  sinister,  is  at  least 
unprogressive  and  monopolistic  in  its  tenden¬ 
cies.  When  we  reached  this  question  we  are 
beyond  the  scope  of  issues  in  this  law  s^it 
which  had  Pullman,  not  the  railroads,  as 
defendants.  The  record  tells  us  nothing  of  the 
operations  of  railroad  bankers  nor  of  the  war 
between  them,  if  such  their  is.  Surely  we 
should  be  going  far  beyond  proper  judicial 


irocess  if  we  played,  either  way,  any  hunches 
we  may  have,  about  this  question. 

"Approval  of'  the  sale  to  the  railroads 
joes  not  imply  disapproval  of  other  bidders. 
We  are  much  impressed  with  all  of  them.  We 
do  not  approve  Pullman's  selection  because 
it  has  chosen  the  bid  that  brings  it  what 
it  regards  as  the  most  favorable  terms.  We 
approve  it  because,  following  our  direction 
tt>  sell,  it  now  appears  with  a  buyer.  That 
buyer  is  *  •  *  the  most  natural  purchaser, 
because  it  has  the  legal  responsibility  for 
providing  sleeping  cars  and  comes  in  under 
terms  which  we  are  satisfied  are  in  accordance 
with  the  judgement  of  this  court." 

In  conclusion  the  opinion  says:  "Pullman 
with  notice  to  counsel  for  the  United  States 
and  the  railroad  buying  group  may.  submit  a 
form  of  order  for  approval  of  its  sale  which 
embodies  the  provisions  discussed  in  this 
opinion.” 

Ingenuity  Noted 

The  court  said  that  it  was  "our  responsi¬ 
bility”  to  see  that  the  disposal  of  its  sleeping 
car  business  by  the  Pullman  interests  is  done 
in  a  way  which  carries  out  the  anti-trust 
judgment.  The  opinion  added: 

"Pulman’s  choice  of  a  customer  has  been 
the  railroad  group.  Other  prospective  cus¬ 
tomers  have  described  and  extolled  their  offers 
both  to  the  seller  and  to  the  court.  We  think 
the  variety  of  choice  presented  is  a  credit  both 
to  the  ingenuity  of  those  who  thought  up  the 
various  plans  and  to  the  lawyers  who  have 
presented  them  to  the  court.  Our  conclusion  is 
that  the  sale  to  the  railroads  should  be  ap¬ 
proved.” 

The  court  also  said  the  railroads  are  the 
natural  and  obvious  people  to  handle  the 
sleeping  car  business  and  added:  "They  arc 
the  ones  who  own  the  rails  on  which  the  cars 
are  drawn;  it  is  their  locomotives  which  pull 
sleeping  cars  as  well  as  coaches  and  freight 
cars.  It  Is  the  railroads  obligations  to  furnish 
the  sleeping  car  service.  This  we  think  to  be  a 
point  of  highest  importance  in  this  connec¬ 
tion.  *  *  *  sleeping  car  service,  like  dining  car 
service,  is  part  of  the  essential  business  of 
carriage  of  passengers  in  a  country  wherfe  dis¬ 
tances  between  points  are  as  they  are  in  the 
United  States.  The  carrier  is  obligated  to  fur¬ 
nish  the  service  or  see  that  it  is  provided. 
Were  it  not  for  the  historical  accident  of  the 
independent  development  of  the  sleeping  car 
company  as  a  concessionaire  to  furnish  the 
service,  on£  would  expect  to  find  it  furnished, 
by  the  railroad  itself." 


/v/ 


Chicago  Herald  American 
Dec.  19,  1945 


Pullman  Service 
Now  Up  to  Railroads 

By  Robert  P.  Vanderpoel 

Financial  Editor 

The  railroads  of  the  country  are  to  own  the  Pullman 
Company  as  a  joint  enterprise. 

The  Pullman  Company,  it  will  be  recalled,  owns  most 
of  the  sleeping  and  chair  cars,  operated  by  the  railroads, 
and  services  all  of  these  cars. 

There  have  been  certain  advantages  to  the  railroads 
in  having  one  concern  do  this  business  rather  than  for 
each  road  to  undertake  it  for  itself.  These  revolve  around 
the  so-called  “pool  of  cars,”  always  available,  giving  roads  | 
an  opportunity  to  call  upon  this  pool  to  meet  peakj 
periods  of  demand,  sometimes  of 


a  seasonal  character. 

A  second  advantage  has  been  in 
the  servicing,  with  centrally  lo¬ 
cated  laundries.  A  third  benefit 
was  believed  to  result  from  uni- 
•form  service. 

Can  Be  Retained 

These  advantages  can  be  re-‘ 
tained  with  the  railroad  owner¬ 
ship. 

The  court  provided  that  there 
should  be  no  inter-lo'king  direc¬ 
torships.  Anticipating  this,  most 
of  the  men  who  were  directors  of 
the  Pullman  Company  and  also  of 
one  or  more  railroads,  have  al¬ 
ready  quit  the  Pullman  board.  The« 
old  monopolistic  arrangement  be¬ 
tween  Pullman  Company  and 
Pullman-Standard,  the  manufac¬ 
turing  company,  will  be  ended. 

Whether  or  not  the  small  rail¬ 
roads  will  find  the  new  arrange¬ 
ment,  with  Pullman  dominated 
by  the  Pennsylvania  and  New  York 
Central  railroads,  satisfactory, 
only  time  will  tell.  It  may  depend 
upon  how  completely  independent 
the  Pullman  company’s  manage¬ 
ment  is  made. 

Cost  Relatively  Small 

There  are  those  who  question 
the  advisability  of  the  railroads 
taking  on  this  additional  financial 
responsibility  at  a  time  when  they 
must  expend  hundreds  of  millions 
of  dollars  to  purchase  new  and 
modernize  old  equipment.  The 
amount,  however,  is  relatively 
small  in  comparison  with  the  great 
railway  investments. 

The  important  question  from 
the  point  of  view  of  the  public 
will  be  how  aggressively  progres¬ 
sive  will  be,  not  only  Pullman, 
under  the  new  set  up,  but  the 
railroads  themselves. 

It  is  generally  believed  that  the . 
railroads  in  recent  years  have 
awakened  to  their  opportunities 
and  can  be  counted  upon  for  a 
vigorous  leadership  of  the  type 
that  was  sadly  lacking  through 
mast  of  the  thirties. 


Chicago  Herald  American 
Dec.  19,  1945 


Otis  to  Appeal 
Pullman  Sale 

PHILADELPHIA,  Dec.  19.— (JP) 
— Final  approval  of  sale  of  the 
nation’s  sleeping  car  business  to 
a  combine  of  52  railroads  for  $75,- 
000,000  may  have  to  be  given  by 
the  U.  S.  Supreme  Court. 

A  special  three-judge  court  ap¬ 
proved  the  sale  yesterday. 

James  P.  Masterson,  attorney 
associated  with  Otis  &  Co.,  Cleve¬ 
land  banking  firm  who  bid  for 
Pullman,  Inc.  sleeper  facilities, 
said  an  appeal  would  be  takep  to 
the  high  court. 


Chicaso  Herald  American 
Dec.  19,  1945 


Pullman  Service 
Sow  Up  to  Railroads 

By  Robert  P.  Vanderpoel 

Financial  Editor 

The  railroads  of  the  country  are  to  own  the  Pullman 
Company  as  a  joint  enterprise. 

The  Pullman  Company,  it  will  be  recalled,  owns  most 
of  the  sleeping  and  chair  cars,  operated  by  the  railroads, 
and  services  all  of  these  cars. 

There  have  been  certain  advantages  to  the  railroads 
in  having  one  concern  do  this  business  rather  than  for 
e&ch  road  to  undertake  it  for  itself.  These  revolve  around 
the  so-called  “pool  of  cars,”  always  available,  giving  roads  i 
an  opportunity  to  call  upon  this  pool  to  meet  peakj 
periods  of  demand,  sometimes  of 


a  seasonal  character. 

A  second  advantage  has  been  in 
the  servicing,  with  centrally  lo¬ 
cated  laundries.  A  third  benefit 
was  believed  to  result  from  uni- 
-form  service. 

Can  Be  Retained 

These  advantages  can  be  re-' 
tained  with  the  railroad  owner¬ 
ship. 

The  court  provided  that  there 
should  be  no  lnter-locklng  direc¬ 
torships.  Anticipating  this,  most 
of  the  men  who  were  directors  of 
the  Pullman  Company  and  also  of 
one  or  more  railroads,  have  al¬ 
ready  quit  the  Pullman  board.  The; 
old  monopolistic  arrangement  be¬ 
tween  Pullman  Company  and 
Pullman-Standard,  the  manufac¬ 
turing  company,  will  be  ended. 

Whether  or  not  the  small  rail¬ 
roads  will  find  the  new  arrange¬ 
ment,  with  Pullman  dominated 
by  the  Pennsylvania  and  New  York 
Central  railroads,  satisfactory, 
only  time  will  tell.  It  may  depend 
upon  how  completely  independent 
the  Pullman  company’s  manage¬ 
ment  is  made. 

Cost  Relatively  Small 

There  are  those  who  question 
the  advisability  of  the  railroads 
taking  on  this  additional  financial 
responsibility  at  a  time  when  they 
must  expend  hundreds  of  millions 
of  dollars  to  purchase  new  and 
modernize  old  equipment.  The 
amount,  however,  is  relatively 
small  in  comparison  with  the  great 
railway  investments. 

The  important  question  from 
the  point  of  view  of  the  public 
will  be  how  aggressively  progres¬ 
sive  will  be,  not  only  Pullman, 
under  the  new  set  up,  but  the 
railroads  themselves. 

It  is  generally  believed  that  the 
railroads  in  recent  years  have 
awakened  to  their  opportunities 
and  can  be  counted  upon  for  a 
vigorous  leadership  of  the  type 
that  was  sadly  lacking  through 
most  of  the  thirties. 


Chicago  Herald  American 
Dec.  19,  1945 


Otis  to  Appeal 
Pullman  Sale 

PHILADELPHIA,  Dec.  19.— WP) 
— Final  approval  of  sale  of  the 
nation’s  sleeping  car  business  to 
a  combine  of  52  railroads  for  $75,- 
000,000  may  have  to  be  given  by 
the  U.  S.  Supreme  Court. 

A  special  three-judge  court  ap¬ 
proved  the  sale  yesterday. 

James  P.  Masterson.  attorney 
associated  with  Otis  &  Co.,  Cleve- ; 
land  banking  firm  who  bid  fori 
Pullman,  Inc.  sleeper  facilities, 
said  an  appeal  would  be  takep  to  I 
the  high  court.  I 


-/all  St.  Journal 
Dec.  22,  1945 

Rails  Ask  Pullman  Co. 

\  T o  Continue  Operations 
Until  End  of  March 


I  From  Thb  Wall  Strbbt  Journal  Phila.  Bureau 
PHILADELPHIA — The  52  railroads  whose 
bid  for  the  Pullman  Co.  sleeping  car  proper¬ 
ties  was  approved  by  a  recent  ruling  of  a 
special  three-judge  district  court,  asked  the 
court  to  direct  Pullman  Co.  to  continue  opera¬ 
tions  for  a  three  months’  period,  or  until 
March  31,  1946.  The  petitioning  roads  state 
they  are  making  the  request  to  permit  con¬ 
summation  of  the  sale  and  permit  Pullman 
Co.  to  carry  out  its  plans  to  sell  some  of  its 
lightweight  and  heavyweight  sleeping  cars  to 
whatever  railroads  would  care  to  buy  them. 

The  railroads  asked  the  court  to  direct 
Pullman  Co.  to  operate  the  business  for  their 
own  account  until  December  31,  1945,  and 
for  the  account  of  the  new  buying  group 
after  that  date.  The  court  fixed  December  26 
for  a  hearing  on  the  railroads’  petition. 

Former  Senator  George  Wharton  Pepper, 
counsel  for  the  Pullman  Co.,  said  the  com¬ 
pany  was  willing  to  continue  operations  for 
six  months  after  the  expiration  of  the  con¬ 
tracts  with  the  railroads  December  31,  1945, 
to  avoid  any  interruption  of  service  to  the 
public  and  to  enable  the  buying  group  to  ar¬ 
range  all  details  and  to  consummate  the  sale. 

The  railroads  say.  they  will  consummate 
the  sale  as  soon  as  practicable  after  Decem¬ 
ber  31,  and  as  soon  as  this  is  done  a  new 
dlrecorate  and  management  will  be  installed. 


./all  St.  Journal 
Dec.  22,  1945 

[Rails  Ask  Pullman  Co. 

!  T o  Continue  Operations 
I  Until  End  of  March 


I  From  The  Wall  Street  Journal  Phila.  Bureau 
|  PHILADELPHIA— The  52  railroads  whose 

bid  for  the  Pullman  Co.  sleeping  car  proper¬ 
ties  was  approved  by  a  recent  ruling  of  a 
special  three-judge  district  court,  asked  the 
court  to  direct  Pullman  Co.  to  continue  opera¬ 
tions  for  a  three  months’  period,  or  until 
March  31,  1946.  The  petitioning  roads  state 
they  are  making  the  request  to  permit  con¬ 
summation  of  the  sale  and  permit  Pullman 
Co.  to  carry  out  its  plans  to  sell  some  of  its 
lightweight  and  heavyweight  sleeping  cars  to 
whatever  railroads  would  care  to  buy  them. 

The  railroads  asked  the  court  to  direct 
Pullman  Co.  to  operate  the  business  for  their 
own  account  until  December  31,  1945,  and 
for  the  account  of  the  new  buying  group 
after  that  date.  The  court  fixed  December  26 
for  a  hearing  on  the  railroads’  petition. 

Former  Senator  George  Wharton  Pepper, 
counsel  for  the  Pullman  Co.,  said  the  com- 
jpany  was  willing  to  continue  operations  for 
six  months  after  the  expiration  of  the  con¬ 
tracts  with  the  railroads  December  31,  1945, 
to  avoid  any  interruption  of  service  to  the 
public  and  to  enable  the  buying  group  to  ar¬ 
range  all  details  and  to  consummate  the  sale. 

The  railroads  say  they  will  consummate 
the  sale  as  soon  as  practicable  after  Decem¬ 
ber  31,  and  as  soon  as  this  is  done  a  new 
direcorate  and  management  will  be  installed. 


Chicaso  Journal  of  Commerce 
Dec.  22,  1945 

Pullman  May 
Run  Sleepers 
Until  March  31 

The  group  of  43  railroads  whose 
bid  for  purchase  of  the  Pullman 
Co.’s  sleeping  car  properties  was  re¬ 
cently  approved  by  the  special 
three-judge  district  court  in  Phil¬ 
adelphia  yesterday  asked  the  court 
to  direct  Pullman  to  continue  op¬ 
erations  until  March  31,  1946. 

I  According  to  the  railroad  petition, 
i  the  extension  is  necessary  to  permit 
j  the  transaction  to  be  completed  and 
I  to  permit  Pullman  to  sell  some  of 
its  lightweight  and  heavyweight 
sleeping  cars  to  individual  roads  ex¬ 
ercising  their  options  to  purchase.- 
After  Dec.  31,  the  date  Pullman  had 
told  the  railroads  it  would  cancel 
service  contracts,  the  business  will 
be  operated  for  the  account  of  the 
ntfw  buying  group. 

It  was  brought  out  in  recent  hear¬ 
ings  before  the  court  by  George 
Wharton  Pepper,  Pullman  counsel, 
that  the  company  was  willing  to 
continue  operations  for  six  months 
after  the  expiration  of  the  contracts 
to  permit  final  details  to  be  com¬ 
pleted. 

The  railroads  said  yesterday  they 
would  complete  the  sale  as  soon  as 
possible  after  Dec.  31. 


Chicasto  Sun 
Dec.  22,  1945 


Delay  Pullman 
Transfer:  Rails 


2i. — 

The  52  railroads,  whose  bid  for 
the  Pullman  Co.  sleeping  car 
properties  was  approved  recently 
by  the  special  three-judge  Dis¬ 
trict  Court,  today  asked  the  court 
to  direct  Pullman  Co.  to  continue 
operations  for  a  three-month 
period  or  until  March  31. 

The  roads  said  they  are  making 
the  request  to  permit  consumma¬ 
tion  of  the  sale  and  to  permit 
Pullman  Co.  to  carry  out  its  plans 
to  sell  some  of  its  lightweight  and 
heavyweight  sleeping  cars  to 
whatever  railroads  would  care  to 
buy  them.  The  railroads  asked 
the  court  to  direct  Pullman  Co. 
to  operate  the"  business  for  its  own 
account  until  Dec.  31  and  for  the 
account  of  the  new  buying  group 
after  that  date. 

The  court  fixed  Dec;  26  for  a 
hearing  on  the  railroads  petition. 

Pullman  Co.  at  the  recent  hear¬ 
ings  stated  that  the  company  was 
willing  to  continue  operations  for 
six  months  after  the  expiration  of 
the  contracts  with  the  railroads 
to  avoid  any  interruption 
service. 


Chicaaro  Jburnal  of  Commerce 
Dec.  22,  1945 


Chicago  Sun 
Dec. ”22,  1945 


|  Pullman  May 
Run  Sleepers 
Until  March  31 

The  group  of  43  railroads  whose 
bid  for  purchase  of  the  Pullman 
Co.’s  sleeping  car  properties  was  re¬ 
cently  approved  by  the  special 
three-judge  district  court  in  Phil¬ 
adelphia  yesterday  asked  the  court 
to  direct  Pullman  to  continue  op¬ 
erations  until  March  31,  1946. 

I  According  to  the  railroad  petition, 
i  the  extension  is  necessary  to  permit 
j  the  transaction  to  be  completed  and 
j  to  permit  Pullman  to  sell  some  of 
its  lightweight  and  heavyweight 
sleeping  cars  to  individual  roads  ex¬ 
ercising  their  options  to  purchase.- 
After  Dec.  31,  the  date  Pullman  had 
told  the  railroads  it  would  cancel 
service  contracts,  the  business  will 
be  operated  for  the  account  of  the 
ntfw  buying  group. 

It  was  brought  out  in  recent  hear¬ 
ings  before  the  court  by  George 
Wharton  Pepper,  Pullman  counsel, 
that  the  company  was  willing  to 
continue  operations  for  six  months 
after  the  expiration  of  the  contracts 
to  permit  final  details  to  be  com¬ 
pleted. 

The  railroads  said  yesterday  they 
would  complete  the  sale  as  soon  as 
possible  after  Dec.  31. 


Delay  Pullman 
Transfer:  Rails 

PHI  LSAD  ELPH I  A,1Ca<D  e  c"  21.  — 
The  52  railroads,  whose  bid  for 
the  Pullman  Co.  sleeping  car 
properties  was  approved  recently 
by  the  special  three-judge  Dis¬ 
trict  Court,  today  asked  the  court 
to  direct  Pullman  Co.  to  continue 
operations  for  a  three-month 
period  or  until  March  31. 

The  roads  said  they  are  making 
the  request  to  permit  consumma¬ 
tion  of  the  sale  and  to  permit 
Pullman  Co.  to  carry  out  its  plans 
to  sell  some  of  its  lightweight  and 
heavyweight  sleeping  cars  to 
whatever  railroads  would  care  to 
buy  them.  The  railroads  asked 
the  court  to  direct  Pullman  Co. 
to  operate  the' business  for  its  own 
account  until  Dec.  31  and  for  the 
!  account  of  the  new  buying  group 
after  that  date. 

The  court  fixed  Dec.  26  for  a 
hearing  on  the  railroads  petition. 

Pullman  Co.  at  the  recent  hear¬ 
ings  stated  that  the  company  was 
willing  to  continue  operations  for 
six  months  after  the  expiration  of 
the  contracts  with  the  railroads 
to  avoid  any  interruption  of 
service. 


Chicago  Tribune 
Dec.  22,  1945 

EXPECT  (S.&0. 
TO  COMPETE  IN 
SLEEPERjlELD 

j  Would  Oppose  Rails 
'  Buying  Pullman 

The  possibility  that  the  Chesa¬ 
peake  and  Ohio  railway  group  may 
offer  competition  to  the  sleeping 
car  business  to  be  taken  over  by  a 
nation  wide  group  of  43  railroads 
was  suggested  in  Chicago  rail  circles 
yesterday.  Purchase  by  the  43  roads 
of  the  stock  of  the  Pullman  com¬ 
pany  for  approximately  75  million 
dollars  was  approved  by  a  three 
judge  federal  court  ui  Philadelphia 
on  Tuesday  to  carry  out  an  anti¬ 
trust  decree  against  Pullman,  Inc., 
parent  company. 

Predictiohs  regarding  C.  &  O. 
plans  were  based  on  the  road's  re¬ 
questing  of  bids  for  1,000  lightweight 
streamlined  sleeping  cars.  Before 
Pearl  Harbor  the  Chesapeake  group 
operated  only  135  sleeping  cars  over 
their  lines  in  regular  service — 91  on 
•the  C.  &  O.,  32  on  the  Nickel  Plate, 
and  12  on  the  Pere  Marquette. 

Newton  Refuses  Information 
rC.  E.  Newton,  C.  &  O.  president, 
•disclosed  Thursday  that  he  has  in¬ 
vited  the  established  car  builders 
and  any  other  companies  that  can 
qualify  to  submit  bids  for  the  large 
1  number  of  sleepers.  No  time  limit 
was  set  in  the  request,  nor  was  any 
limit  placed  on  the  number  of  cars 
one  company  may  build. 

[The  C.  &  O.  reported  Novem¬ 
ber  net  income  rose  to  $4,294,281 
from  $2,186,287  a  year  earlier,  but 
profit  in  the  first  11  months  lagged 
at  $13,573,274,  against  $25,531,609.] 

Newton  has  refused  to  give  infor¬ 
mation  as  to  reasons  for  wishing 
the  1,000  cars.  However,  since  the 
C.  &  O.  .group  used  only  135  cars 
before  the  war  the  only  inference 
possible,  Chicago  railroad  men  said, 
was  that  it  proposed  to  set  up  a 
service  competing  with  that  to  be 
offered  by  the  43  roads. 

Question  Amount  of  Competition 

How  extensive  the  C.  &  O.  group’s 
competition  would  be  was  ques¬ 
tioned  because  the  43  roads  account 
for  approximately  90  per  cent  of 
the  nation’s  sleeping  car  business. 

The  cost  of  modern  streamlined 
cars  before  the  war  ran  from  ap¬ 
proximately  $80,000  to  $100,000,  in¬ 
dicating  that  the  cost  of’ the  C.  &  O. 
project  would  be  80  million  to  100 
million  dollars.  However,  costs  have 
increased  and  the  total  may  run 
substantially  higher. 


Robert  K.  Young,  chairman  of  the 
C.  &  O.  board,  was  a  member  of 
the  Otis  &  Co.  [Cleveland  invest¬ 
ment  banking  house]  group  which 
submitted  one  of  the  three  unsuc¬ 
cessful  bids  for  the  Pullman  com¬ 
pany. 

Young  has  been  an  advocate  of 
operating  thru  trains  between  the 
Atlantic  and  Pacific  coasts,  doing 
away  with  changes  at  Chicago,  St. 
Louis,  and  Cincinnati. 

Rails  Ask  Time  Extension 

Meanwhile,  the  winning  rail 
group  asked  the  court  to  authorize 
the  Pullman  company  to  continue 
its  sleeping  car  service  until  March 
31  while  arrangements  were  com¬ 
pleted  for  meeting  terms  of  the  sale 
to  the  carriers. 

The  Pullman  company  last  June 
notified  the  roads  it  would  discon¬ 
tinue  the  sleeping  car  business  on 
Dec.  31  under  terms  of  the  court 
decree,  but  later  said  it  would  be 
willing  to  continue  its  operations 
another  six  months. 

A  hearing  on  the  rail  request  that 
Pullman  be  permitted  to  continue 
this  operation  was  set  for  Wednes¬ 
day. 

Pullman-Standard  Car  Manufac- 
turing  company,  other  main  subsid¬ 
iary  of  Pullman,  Inc.,  yesterday  re¬ 
ceived  an  order  from  the  New 
Haven  railroad  for  180  streamlined  ; 
passenger  cars  to  cost  approximately 
13%  million  dollars.  The  order  is, 
subject  to  court  approval. 


Chicago  Tribune 
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EXPECT  (UO. 
TO  COMPETE  IN 
SLEEPERJFIELD 

Would  Oppose  Rails 


Buying  Pullman 

The  possibility  that  the  Chesa¬ 
peake  and  Ohio  railway  group  may 
offer  competition  to  the  sleeping 
car  business  to  be  taken  over  by  a 
nation  wide  group  of  43  railroads 
was  suggested  in  Chicago  rail  circles 
yesterday.  Purchase  by  the  43  roads 
of  the  stock  of  the  Pullman  com¬ 
pany  for  approximately  75  million 
dollars  was  approved  by  a  three 
judge  federal  court  is  Philadelphia 
on  Tuesday  to  carry  out  an  anti¬ 
trust  decree  against  Pullman,  Inc., 
parent  company. 

Predictiohs  regarding  C.  &  O. 
plans  were  based  on  the  road's  re¬ 
questing  of  bids  for  1,000  lightweight 
streamlined  sleeping  cars.  Before 
Pearl  Harbor  the  Chesapeake  group 
operated  only  135  sleeping  cars  over  | 
their  lines  in  regular  service — 91  on 
the  C.  &  O.,  32  on  the  Nickel  Plate, 
and  12  on  the  Pere  Marquette. 

Newton  Refuses  Information 
<~C.  E.  Newton,  C.  &  O.  president, 
disclosed  Thursday  that  he  has  in¬ 
vited  the  established  car  builders) 
and  any  other  companies  that 
qualify  to  submit  bids  for  the  large) 
number  of  sleepers.  No  time  limit) 
was  set  in  the  request,  nor  was  any 
limit  placed  on  the  number  of  cars 
one  company  may  build. 

[The  C.  &  O.  reported  Novem¬ 
ber  net  income  rose  to  $4,294,281 
from  $2,186,287  a  year  earlier,  but' 


Robert  K.  Young,  chairman  of  the, 
C.  &  O.  board,  was  a  member  of) 
the  Otis  &  Co.  [Cleveland  invest¬ 
ment  banking  house]  group  which 
submitted  one  of  the  three  unsuc¬ 
cessful  bids  for  the  Pullman  com¬ 
pany. 

Young  has  been  an  advocate  of 
operating  thru  trains  between  the 
Atlantic  and  Pacific  coasts,  doing 
iaway  with  changes  at  Chicago,  St. 

!  Louis,  and  Cincinnati. 

Rails  Ask  Time  Extension 
Meanwhile, 


profit  in  the  first  11  months  lagged ;  group  asked  the  court  to  authorize 
at  $13,573,274,  against  $25,531,609.]  .  the  Pullman  company  to  continue 

Newton  has  refused  to  give  infor-  its  sleeping  car  service  until  March 
mation  as  to  reasons  for  wishing  >31  while  arrangements  were  com- 
the  1,000  cars.  However,  since  the  pleted  for  meeting  terms  of  the  sale 
C.  &  O.  .group  used  only  135  cars  to  the  carriers, 
before  the  war  the  only  inference  The  Pullman  company  last  June 
possible,  Chicago  railroad  men  said,  notified  the  roads  it  would  discon- 
was  that  it  proposed  to  set  up  a^tinue  the  sleeping  car  business  — 


service  competing  with  that  to  be 
offered  by  the  43  roads. 

Question  Amount  of  Competition 
How  extensive  the  C.  &  O.  group’s 
competition  would  be  was  ques 
tioned  because  the  43  roads  account 
for  approximately  90  per  cent  of 
the  nation’s  sleeping  car  business. 

The  cost  of  modern  streamlined] 
cars  before  the  war  ran  from  ap¬ 
proximately  $80,000  to  $100,000,  in¬ 
dicating  that  the  cost  of' the  C.  &  O.l 
project  would  be  80  million  to  100 
million  dollars.  However,  costs  have 
increased  and  the  total  may  run 
substantially  higher. 


Dec.  31  under  terms  of  the  court 
decree,  but  later  said  it  would  be 
willing  to  continue  its  operations 
another  six  months. 

A  hearing  on  the  rail  request  that 
'[Pullman  be  permitted  to  continue 
this  operation  was  set  for  Wednes¬ 
day. 

Pullman-Standard  Car  Manufac- 
turing  company,  other  main  subsid¬ 
iary  of  Pullman,  Inc.,  yesterday  re¬ 
ceived  an  order  from  the  New 
Haven  railroad  for  180  streamlined 
passenger  cars  to  cost  approximately 
13%  million  dollars.  The  order  is 
subject  to  court  approval. 


Chicaao  Daily  Tribune 
Dec.  20,  1945 


Chicago  Herald  American 
Dec.  26,  1945 


RAILS  TO  FORM 
NEWSLEEPING 
CAR  COMPANY 


Expect  Otis  Appeal 
to  Delay  Action 

With  Its  sale  approved  by  a  fed¬ 
eral  expediting  court  in  Philadel¬ 
phia,  the  next 
step  in  the  trans¬ 
fer  of  t  h  e  Pull¬ 
man  company 
from  its  present 
owners  to  the 
railroads  will  be 
the  organization 
of  a  new  com¬ 
pany  to  operate 
within  the  limits 
prescribed  by  the 
court  order,  Chi¬ 
cago  railroad 
executives 


Already  Operate  Own  Diners 
“It  appeared  from  the  beginning 

- _  that  the  only  complete  removal  of 

yesterday.  Pending  receipt  of  the  tbe  monopoly  aspects  of  the  case 
complete  court  order,  the  carriers  wouid  be  thru  having  the  railroads 
said  they  were  not  prepared  to  dis-j  own  the  cars  they  operate,"  Budd 


cuss  details  of  their  plans. 

Meanwhile,  James  P.  Masterson, 
Philadelphia  attorney  representing 
Otis  &  Co.,  Cleveland  investment! 
banking  house,  said  an  appeal  would 
be  taken  to  the  Supreme  court.  Otis 
&  Co.  had  submitted  a  bid  for  the 
Pullman  sleeping  car  business.  The| 


said,  “We  have  operated  our  o 
dining  cars  for  years.  The  rail¬ 
roads  have  operated  an  automatic 
pool  of  frate  cars  and  no  doubt 
their  own  passenger  sleeping  car 
operation  will  be  as  successful.” 

Budd  explained  that  just  as  the 
railroads  exchange  frate  cars  among 


action  by  Masterson  is  expected  to  I  themselves  they  should  be  able  t» 
delay  any  change  in  the  present  exchange  passenger  cars  not  needed 
Pullman  organization.  jtt  their  own  operation,  but  needed 

'  Order  Covers  10  Pages  by  some  other  line  for  seasonal 

In  a  10  page  order  the  three  judge  reasons.  He  said  that  in  his  opin- 
court  approved  the  sale  by  Pullman,  ion  the  new  Pullman  company 
Inc.,  of  the  stock  of  the  Pullman  probably  will  own  relatively  few 
company  to  43  railroads  for  approxi-  cars  and  its  major  activity  will  be 
mately  75  million  dollars.  The  ac-  as  a  serVjCe  organization, 
tion  was  taken  under  an  anti-trust  Work  Out  Own  Problems 

■ 

o.  It.  cy  Jr“LTprov."m°T»uS" 

man.  Inc  ,  efectedtf  retain  the  latter.  With  the  interchange  of  sleeping 
Fred  G.  Gurley,  president  of  the  cars  and  the  constant  improvement 
Santa  Fe,  who  acted  as  spokesman  in  equipment  and  service,  tuned  to 
for  the  purchasing  group,  was  out  the  times,  it  is  a  distinct  advantage 
of  Chicago  and  no  comment  was  to  have  the  railroads  control  and 
forthcoming  from  his  associates  in  work  out  their  own  problems  in- 
the  negotiations,  Gustav  Metzman,  stead  of  thru  some  other  agency, 
president  of  the  New  York  Central,,  James  M.  Symes,  western  vice- 


and  Ernest  Norris,  president  of  the 
Southern. 

Ralph  Budd,  president  of  the 
Burlington,  said  he  believed  pur¬ 
chase  of  the  Pullman  company  by 
the  railroads  is  the  best  possible  so¬ 
lution  to  the  problem  created  by 


president  of  the  Pennsylvania  rail¬ 
road,  Chicago,  said,  "Naturally  we 
are  pleased  with  the  decision  of 
the  court.  The  plan  of  operation 
proposed  by  the  railroads  will  re¬ 
sult  in  a  continuance  of  the  fine 
record  of  service  and  efficiency 


Court  Extends 
Pullman  Control 

PHILADELPHIA,  Dec.  26.— The 
special  three-judge  District  Court 
today  granted  the  motion  of  52 
railroads  whose  offer  for  the  Pull¬ 
man  Company  sleeping  car  prop¬ 
erties  has  been  approved  by  the 
court,  to  direct  the  Pullman  Com¬ 
pany  to  continue  operations  until 
March  31,  1946. 

The  railroads  made  the  request 
to  permit  consummation  of  the 
sale  and  to  enable  Pullman  Com¬ 
pany  to  carry  out  its  plans  to  sell 
some  of  its  light  weight  and 
heavy  weight  sleeping  cars  to 
whatever  railroads  would  care  to 
buy  them.  ' 

The  three  judges,  sitting  as  a 
special  court,  judges  Biggs,  Maris 
and  Goodrich,  set  Jan.  4  for  a 
hearing  on  the  entry  of  a  final 
I  decree  carrying  out  the  full  terms 
of  the  sale  and  also  to  break  up 
I  the  alleged  monopoly  charged  by 
.  the  government. 

|  Jacob  Aronson,  counsel  for  the 
New  York  Central,  speaking  in 
behalf  of  all  of  the  railroads, 
suggested  that  the  court  insert  in 
the  decree  some  provision  con¬ 
cerning  the  way  competitive  bid¬ 
ding  should  be  carried  out  in  the 
event  the  Pullman  Company 
should  want  to  buy  new  sleeping 
cars,  or  the  railroads  should  pur¬ 
chase  new  sleeping  cars  follow¬ 
ing  consummation  of  the  sale.  He 
suggested  such  conditions  should 
!  be  set  forth  pursuant  to  provi- 
|  sions  prescribed  by  the  Interstate 
Commerce  Commission. 

I  This  was  opposed  by  William  C. 
'Dixon,  special  assistant  attorney 
general,  who  stated  he  thought 
Holmes  Baldridge,  also  special  as¬ 
sistant  attorney  general  who  han¬ 
dled  the  case  for  the  government, 
felt  the  court  should  determine 
the  forms  of  competitive  bidding 
which  should  be  used. 


Chicaeo  Daily  iribune 
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RAILS  TO  FORM 
NEWSLEEPING 
CAR  COMPANY 


Expect  Otis  Appeal 
to  Delay  Action 

With  Its  sale  approved  by  a  fed¬ 
eral  expediting  court  in  Philadel¬ 
phia.  the  next  , 
step  in  the  trans-  . 
f er  of  the  Pull¬ 
man  company 
from  its  present 
owners  to  the 
railroads  will  be 
the  organization 
of  a  new  com¬ 
pany  to  operate 
within  the  limits 

prescribed  by  the _  __ 

court  order.  Chi-  WL’M  Already  Operate  Own  Dmcrs 
cago  railroad  “ it  appeared  from  the  beginning 

executives  said  Ralph  Bu,1<1  that  the  only  complete  removal  of 

yesterday.  Pending  receipt  of  the  the  monopoly  aspects  of  the  case 
complete  court  order,  the  carriers  would  be  thru  having  the  railroads 
said  they  were  not  prepared  to  dis-^  own  tj,e  cars  they  operate,”  Budd 
cuss  details  of  their  plans.  I  said.  "We  have  operated  our  own 

Meanwhile,  James  P.  Masterson,.  dining  cars  for  years.  The  rail- 
Philadelphia  attorney  representing  roads  have  operated  an  automatic 
Otis  &  Co.,  Cleveland  investment;  pool  of  frate  cars  and  no  doubt 

banking  house,  said  an  appeal  would  (  thejr  own  passenger  sleeping  car 

be  taken  to  the  Supreme  court.  Otisj  operation  will  be  as  successful.” 

&  Co.  had  submitted  a  bid  for  the  Budd  expiained  that  just  as  the 
Pullman  sleeping  car  business.  The|  railroads  exchange  frate  cars  among 
action  by  Masterson  is  expected  to  Ulemselves  they  should  be  able  to 
delay  any  change  in  the  present  exchange  passenger  cars  not  needed 
Pullman  organization.  jn  their  own  operation,  but  needed 

'  Order  Covers  10  Pages  by  some  other  line  for  seasonal 

In  a  10  page  order  the  three  judge  reasons.  He  said  that  in  his  opin- 
court  approved  the  sale  by  Pullman,  jon  the  new  Pullman  company 
Inc.,  of  the  stock  of  the  Pullman  probably  will  own  relatively  few 
company  to  43  railroads  for  approxi-  cars  and  its  major  activity  will  be 
mately  75  million  dollars.  The  ac-  as  a  servjce  organization, 
tion  was  taken  under  an  anti-trust  Work  Out  Own  Problems 
decree  by  the  same  court  m  which  Scandrett,  president  of  the  . 

Pullman  !nc  was  requited*  di  Milwaukee  road,  said: 
vest  itself  of  »s  sleeping  car  ,.RaU  operati(m  of  the  keeping 

“diary,  the  Pullman-Standard  cars  should  prove  more  satisfactory 
Car  Manufacturing  company.  Pull-  than  any  other  plan  submitted, 
man,  Inc  ,  elected  tf  retain  the  latter.  With  the  interchange  of  sleeping 
Fred  G.  Gurley,  president  of  the  cars  and  the  constant  improvement 
Santa  Fe,  who  acted  as  spokesman  in  equipment  and  service,  Wood  to 
for  the  purchasing  group,  was  out  the  times,  it  is  a  distinct  advantage 
of  Chicago  and  no  comment  was  to  have  the  railroads  control  and 
forthcoming  from  his  associates  in  work  out  their  own  problems  in- 
the  negotiations,  Gustav  Metzman,  stead  of  thru  some  other  agency, 
president  of  the  New  York  Central,.  James  M.  Symes,  western  vice- 
-  -  -  " — =- - ■->--*  -«  **•-  president  of  the  Pennsylvania  rail¬ 

road,  Chicago,  said,  "Naturally  we 
are  pleased  with  the  decision  of 
the  court.  The  plan  of  operation 
proposed  by  the  railroads  will  re¬ 
continuance  of  the  fine 
service  and  efficiency 


and  Ernest  Norris,  president  of  the. 

Southern.  ‘ 

Ralph  Budd,  president  of  the 
Burlington,  said  he  believed  pur¬ 
chase  of  the  Pullman  company  by  I 
the  railroads  is  the  best  possible  so-  suit  in 
lution  to  the  problem  created  by  record 
the  anti-trust  action  against  Puli-  built  up  by  the  Pullman  company 
man,  Inc.  over  a  long  period  of  years.” 


Court  Extends 
Pullman  Control 

PHILADELPHIA,  Dec.  26.— The 
special  three-judge  District  Court 
today  granted  the  motion  of  52 
railroads  whose  offer  for  the  Pull¬ 
man  Company  sleeping  car  prop¬ 
erties  has  been  approved  by  the 
court,  to  direct  the  Pullman  Com¬ 
pany  to  continue  operations  until 
March  31,  1946. 

The  railroads  made  the  request 
to  permit  consummation  of  the 
sale  and  to  enable  Pullman  Com¬ 
pany  to  carry  out  its  plans  to  sell 
some  of  its  light  weight  and 
heavy  weight  sleeping  cars  to 
whatever  railroads  would  care  to 
buy  them. 

The  three  judges,  sitting  as  a 
special  court.  Judges  Biggs,  Maris 
and  Goodrich,  set  Jan.  4  for  a 
hearing  on  the  entry  of  a  final 
,  decree  carrying  out  the  full  terms 
i  of  the  sale  and  also  to  break  up 
I  the  alleged  monopoly  charged  by 
the  government. 

I  Jacob  Aronson,  counsel  for  the 
New  York  Central,  speaking  in 
behalf  of  all  of  the  railroads, 
suggested  that  the  court  insert  in 
the  decree  some  provision  con¬ 
cerning  the  way  competitive  bid¬ 
ding  should  be  carried  out  in  the 
event  the  Pullman  Company 
should  want  to  buy  new  sleeping 
cars,  or  the  railroads  should  pur¬ 
chase  new  sleeping  cars  follow¬ 
ing  consummation  of  the  sale.  He 
suggested  such  conditions  should 
be  set  forth  pursuant  to  provi- 
I  sions  prescribed  by  the  Interstate 
I  Commerce  Commission. 

|  This  was  opposed  by  William  C. 
'Dixon,  special  assistant  attorney 
general,  who  stated  he  thought 
Holmes  Baldridge,  also  special  as¬ 
sistant  attorney  general  who  han¬ 
dled  the  case  for  the  government, 
felt  the  court  should  determine 
the  forms  of  competitive  bidding 
which  should  be  used. 
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Jan.  4  Is  Set  by  Court  for  Hearing  on  Entry 
of  Final  Decree  in  Pullman  Sale 

The  special  three- judge  court  at; 

Philadelphia  has  set  Jan.  4  as  the 
date  for  a  hearing  on  the  entry  of  a 
final  decree  carrying  out  the  terms 
of  the  sale  of  the  sleeping-car  sub¬ 
sidiary  of  Pullman,  Inc.,  to  a  rail¬ 
road  group  representing  users  of 
more  than  90  per  cent  of  all  Pull¬ 
man  services. 

At  the  same  time  the  court 
granted  the  railroads’  motion  for  a 
direction  to  Pullman  Company  to 
continue  operations  until  March  31 
to  permit  consummation  of  the  sale 
and  to  enable  it  to  sell  some  of  its 
lightweight  and  heavyweight  sleep- 
l  lng  cars  to  whatever  individual 
:  roads  would  care  to  buy  them.  Pull- 
!  man  Company’s  contracts  with  the 
'carriers  expire  next  Monday. 

!  Jacob  Aronson,  counsel  for  New 
York  Central,  speaking  in  behalf 
of  all  of  the  roads,  suggested  that 
,  the  court  insert  in  the  decree  some 
provision  concerning  the  way  com- 
I  petitive  bidding  should  be  carried 
out  in  the  event  the  newly  consti¬ 
tuted  Pullman  Company  or  the  rail¬ 
roads  themselves  should  purchase 
new  sleepingcar  equipment  follow¬ 
ing  consummation  of  the  sale.  He 
|  suggested  such  conditions  should 
be  set  forth  pursuant  to  provisions 
prescribed  by  the  Interstate  Com¬ 
merce  Commission. 

William  C.  Dixon,  special  assist¬ 
ant  attorney  general,  opposed  the 
ICC  phase  of  .the  suggestion,  stat¬ 
ing,  he  thought  Holmes  Balbridge, 
also  special  assistant  attorney  gen¬ 
eral,  who  handled  the  case  for  the 
government,  felt  the  court  should 
determine  the  forms  of  competitive 
bidding  which  should  be  used. 

Judge  John  Biggs  pointed  out 
during  the  hearing  that  the  court 
!  is  anxious  to  settle  the  case  as  soon 
!  as  possible  because  of  the  possibility 
I  of  an  appeal  being  taken  from  the 
court’s  action  to  the  United  States 
Supreme  Court. 

I  The  sale  of  the  Pullman  Com¬ 
pany,  for  approximately  $75,000,000 
in  cash,  was  recently  approved  by 
the  court  as  a  satisfactory  means  of 
effectuating  an  earlier  decree  find¬ 
ing  Pullman,  Inc.,  the  parent  com¬ 
pany,  a  monopoly  and  ordering  a 
separation  of  its  car  manufactur-  I 
ing  business  from  its  servicing  unit. 

In  its  opinion  approving  the  sale  of 
the  railroad  group,  however,  the 
court  warned  that  its  original  judg¬ 
ment  would  apply  with  full  force  to 
the  railroad-owned  Pullman  Com¬ 
pany. 

The  Chesapeake  &  Ohio,  Pere! 

Marquette,  and  Nickel  Plate  rail-  | 
roads  have  announced  through  coun¬ 
sel  that  they  intended  to  appeal 
from  the  decision.  This  group  of 
roads  is  controlled  by  the  Kobert  R. 

Young  interests,  who  were  also  bid¬ 
ders  for  the  Pullman  Company 
properties. 
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Jan.  4  Is  Set  by  Court  for  Hearing  on  Entry 
of  Final  Decree  in  Pullman  Sale 

The  special  three-judge  court  at 
Philadelphia  has  set  Jan.  4  as  the 
date  for  a  hearing  on  the  entry  of  a 
final  decree  carrying  out  the  terms 
of  the  sale  of  the  sleeping-car  sub¬ 
sidiary  of  Pullman,  Inc.,  to  a  rail¬ 
road  group  representing  users  of 
more  than  90  per  cent  of  all  Pull¬ 
man  services. 

At  the  same  time  the  court 
granted  the  railroads’  motion  for  a 
direction  to  Pullman  Company  to 
continue  operations  until  March  31 
to  permit  consummation  of  the  sale 
and  to  enable  it  to  sell  some  of  its 
lightweight  and  heavyweight  sleep¬ 
ing  cars  to  whatever  individual 
roads  would  care  to  buy  them.  Pull¬ 
man  Company’s  contracts  with  the 
j  carriers  expire  next  Monday. 

■  Jacob  Aronson,  counsel  for  New 
York  Central,  speaking  in  behalf 
of  all  of  the  roads,  suggested  that 
,  the  court  insert  in  the  decree  some 
provision  concerning  the  way  com- 
i  petitive  bidding  should  be  carried 
out  in  the  event  the  newly  consti¬ 
tuted  Pullman  Company  or  the  rail¬ 
roads  themselves  should  purchase 
new  sleepingcar  equipment  follow¬ 
ing  consummation  of  the  sale.  He  j 
i  suggested  such  conditions  should 
be  set  forth  pursuant  to  provisions 
prescribed  by  the  Interstate  Com¬ 
merce  Commission. 

William  C.  Dixon,  special  assist¬ 
ant  attorney  general,  opposed  the 
ICC  phase  of  .the  suggestion,  stat¬ 
ing,  he  thought  Holmes  Balbridge, 
also  special  assistant  attorney  gen¬ 
eral,  who  handled  the  case  for  the 
government,  felt  the  court  should 
determine  the  forms  of  competitive 
bidding  which  should  be  used. 

Judge  John  Biggs  pointed  out 
during  the  hearing  that  the  court 
'  is  anxious  to  settle  the  case  as  soon 
!  as  possible  because  of  the  possibility 
I  of  an  appeal  being  taken  from  the 
(court’s  action  to  the  United  States 
Supreme  Court. 

i  The  sale  of  the  Pullman  Com¬ 
pany,  for  approximately  $75,000,000 
:  in  cash,  was  recently  approved  by 
!  the  court  as  a  satisfactory  means  of 
effectuating  an  earlier  decree  find¬ 
ing  Pullman,  Inc.,  the  parent  com¬ 
pany,  a  monopoly  and  ordering  a 
separation  of  its  car  manufactur¬ 
ing  business  from  its  servicing  unit. 

In  its  opinion  approving  the  sale  of 
the  railroad  group,  however,  the 
court  warned  that  its  original  judg¬ 
ment  would  apply  with  full  force  to 
the  railroad-owned  Pullman  Com¬ 
pany. 

The  Chesapeake  &  Ohio,  Pere 
Marquette,  and  Nickel  Plate  rail-  | 
roads  have  announced  through  coun-  | 
sel  that  they  intended  to  appeal  | 
from  the  decision.  This  group  of 
roads  is  controlled  by  the  Robert  R. 

I  Young  interests,  who  were  also  bid- 
i  ders  for  the  Pullman  Company 
I  properties. 
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Pullman  Sale  ^ 
To  Railroads 
Is  Affirmed 

PHILADELPHIA,  Jan.  5  VP)— 

The  nation’s  sleeping-car  business 
Will  soon  belong— lock,  stock  and 
barrel — to  a  combine  of  43  Ameri¬ 
can  railroads. 

In  its  final  decree,  a  special 
thre£- judge  Federal  expediting 
?uUrtr,y.e*terlay  approved  sale  of 
the  7,500  Pullman,  Inc.-owned 
sleeping  cars  to  the  railroads. 

Ends  5  Years  of  Litigation 

The  decision  climaxed  more 
than  five  years  of  legal  maneuvers, 
started  on  July  12,  1940,  when 
Pullman,  Inc.,  was  decreed  a  mo¬ 
nopoly  in  violation  of  the  antitrust 
laws.  The  firm  decided  to  continue 
manufacturing  sleeping  cars  and 
rid  itself  of  the  operating  end. 

Approval  of  the  sale  to  the  car¬ 
riers  for  $75,000,000,  however,  may 
not  be  the  end  of  the  Pullman  case 
as  decreed  by  the  court. 

.  0“e  or  all  of  the  three  other 
bidders— Otis  &  Co..  Cleveland 
banking  firm;  Standard  Steel 
Spring  Co.  of  Coraopolis,  Pa„  and 
Qlore,  Forgan  &  Co.,  Chicago 
banking  house— may  appeal  the 
decision  to  the  United  States  Su¬ 
preme  Court. 

Meantime,  operation  of  the 
sleeper  fleet  will  be  continued  by 
Pullman  until  March  31  by  per¬ 
mission  of  the  court.  This  will  give 
the  railroad  sfroup  time  to  organize 
setup™  management  and  operating 

The  court  decree,  signed  by  Dis¬ 
trict  Court  Judges  John  Biggs,  Jr., 
Albert  B.  Maris  and  Herbert  F. 
Goodrich,  said  the  sale  contract 
was  approved  without  prejudice  to 
i  the  rights  of  35,000  Pullman  em¬ 
ployees  “under  existing  contracts 
and  praetices.” 

No  Interlocking  Directorates 

The  order  also  provides: 

1-  That  no  one  who  is  a  director 
of  Pullman,  Inc.,  at  the  same  time 
he  is  a  director  of  any  of  the  pur¬ 
chasing  railroads  can  retain  direc¬ 
torship  in  both  Pullman  and  rail¬ 
road  companies  following  consum¬ 
mation  of  sale. 

2.  That  interlocking  directo¬ 
rates  involving  Pullman,  Inc.,  and 
any  of  its  subsidiaries  be  dissolved. 

3. ’  That  the  Pullman  company 
or  any  of  the  purchasing  railroads 
purchase,  new  sleeping  cars  only 
after  competitive  bidding  in  com¬ 
pliance  with  interstate  commerce 
provisions. 

4.  That  the  railroad  group  pur¬ 
chasing  the  sleeping-car  service 
supply  excess  sleeping  cars  not 
purchased  by  individual,  railroads 
to  any  railroad  wanting  dars. 

Earlier  yesterday  four  labor 
unions  representing  approximately 
35,000  Pullman  employees  asked 
the  sale  contain  provisions  approv¬ 
ing  existing  labor  contracts  and  re¬ 
quiring  any  future  owner  to  con¬ 
tinue  the  existing  benefits. 

UThe  court  said  the  decree  carries  , 
e  same  force  as  if  an  injunction! 
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Vet  Return  Slowdown;,  Boost  in  Troop  Sleeper 
Output  Points  to  End  of  450-Mile  Curb 

The  possibility  that  the  450-mile 
restriction  on  sleeping  car  service 
may  be  eased  as  early  as  next  month 
is  suggested  in  the  recent  announce¬ 
ment  by  the  army  of  a  slowdown  in 
the  rate  of  return  of  servicemen 
from  abroad  and  in  the  disclosure 
yesterday  that  Pullman-Standard 
Car  Manufacturing  Company  hopes 
to  complete  delivery  by  the  end  of 
February  of  1,200  troop  sleepers. 

Officials  of  the  car-building  com¬ 
pany  said  that  534  of  the  specially 
constructed  troop  cars  had  been  de¬ 
livered,  and  that  cars  are  coming 
off  the  lines  at  the  rate  of  from  20 
to  30  a  day. 

The  War  Department’s  statement 
placed  future  returns  at  about  300,- 
000  men  a  month,  instead  of  the 
800.000  scheduled  earlier.  While 
railroad  men  were  chary  yesterday 
about  making  predictions  as  to  les¬ 
sening  of  pressure  on  train  accom¬ 
modations,  they  were  decidedly 
more  cheerful  over  the  passenger 
outlook  for  Spring  and  Summer 
than  they  were  last  month,  when 
they  forecast,  and  experienced,  the 
worst  travel  jam  in  railroad  history, 
brought  on  by  a  combination  of 
peak  military  traffic  and  the  civilian 
holiday  rush.  Many  roads  expect 
deliveries  this  Spring  of  badly  need¬ 
ed  passenger  equipment  now  on 
order. 

About  475,000  returnees  are  sched¬ 
uled  for  railroad  handling  in  Jan- 
I  uary,  and  these  figures  will  taper 
|  gradually  to  roughly  200,000  in  mid¬ 
summer,  according  to  Washington 
sources. 

One  railroad  official,  H.  W.  Sid- 
dall,  chairman  of  the  Trancontinen- 
tal  and  Western  Passenger  Associa¬ 
tions  here,  stated  that  the  railroad 
passenger  situation  showed  more  i 
prospect  of  easing  than  at  any  time  i 
in  the  last  six  months.  Although  he  | 
warned  that  there  was  a  substan- 
tial  backlog  of  civilian  passenger  I 
travel,  Mr.  Slddall  said:  j 

"There  can  be  no  question  that 
tire  accelerated  delivery  of  troop 
sleepers  combined  with  the  easing 
in  military  demands  has  given  hope 
that  some  of  the  sleeping  cars  taken 
out  of  civilian  service  under  450 
miles  can  be  returned  to  that  serv¬ 
ice.  Just  when  the  easing  of  this 
restriction  can  take  place  is  not 
yet  known,  nor  can  it  be  estimated 
|  how  soon  the  rule  can  be  dropped 
entirely.  But  the  prospects  are 
I  brighter  for  pleasanter  travel  on  the 
j  rails  than  they  have  been  for  six 
1  months.” 

Mr.  iddall  was  satisfied  that  the 
transportation  congestion  on  the 
West  Coast  has  been  cleared  up,  and  j 
that  the  thousands  of  servicemen  re-  ' 
cently  stranded  there  for  lack  of  | 

;  train  space  were  now  on  their  way  1 
|  home  or  to  separation  centers. 
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IKllman  Sale  ' 

To  Railroads 
Is  Affirmed 

.  PHILADELPHIA,  Jan.  5  (&)— 

The  nation’s  sleeping-car  business 
'will  soon  belong— lock,  stock  and 
barrel— to  a  combine  of  43  Ameri¬ 
can  railroads. 

In  its  final  decree,  a  special 
three-judge  Federal  expediting 
court  yesterday  approved  sale  of 
the  7,500  Pullman,  Inc. -owned 
sleeping  cars  to  the  railroads. 

Ends  5  Years  of  Litigation 

The  decision  climaxed  more 
than  five  years  of  legal  maneuvers, 
started  on  July  12,  1940,  when 
Pullman,  Inc.,  was  decreed  a  mo¬ 
nopoly  in  violation  of  the  antitrust 
laws.  The  firm  decided  to  continue 
manufacturing  sleeping  cars  and 
nd  itself  of  the  operating  end. 

.  Approval  of  the  sale  to  the  car- 
■  rieis  for  $75,000,000,  however,  may 
not  be  the  end  of  the  Pullman  case 
I as  decreed  by  the  court. 

|  One  or  all  of  the  three  other 
bidders — Otis  &  Co..  Cleveland 
banking  firm;  Standard  Steel 
Spring  Co.  of  Coraopolis,  Pa.,  and 
Qlore,  Forgan  &  Co.,  Chicago 
banking  house — may  appeal  the 
decision  to  the  United  States  Su¬ 
preme  Court. 

Meantime,  operation  of  the 
sleeper  fleet  will  be  continued  byj 
.  Pullman  until  March  31  by  per¬ 
mission  of  the  court.  This  will  give ' 

1  the  railroad  group  time  to  organize 
.  its  own  management  and  operating 
setup.  ^  6 

I  The  court  decree,  signed  by  Dis¬ 
trict  Court  Judges  John  Biggs,  Jr., 
Albert  B.  Maris  and  Herbert  F. 
Uoodrich,  said  the  sale  contract 
was  approved  without  prejudice  to 
,  the  rights  of  35,000  Pullman  em¬ 
ployees  “under  existing  contracts  ! 
and  praetices.” 

No  Interlocking  Directorates  i 

The  order  also  provides: 

1.  That  no  one  who  is  a  director 
of  Pullman,  Inc.,  at  the  same  time 
he  is  a  director  of  any  of  the  pur¬ 
chasing  railroads  can  retain  direc- 

,  torship  in  both  Pullman  and  rail¬ 
road  companies  following  consum- 
1  mation  of  sale. 

2.  That  interlocking  directo¬ 
rates  involving  Pullman,  Inc.,  and 
any  of  its  subsidiaries  be  dissolved. 

3.  That  the  Pullman  company 
or  any  of  the  purchasing  railroads 
purchase,  new  sleeping  cars  only 
after  competitive  bidding  in  com¬ 
pliance  with  interstate  commerce 
provisions. 

4.  That  the  railroad  group  pur¬ 
chasing  the  sleeping-car  service 
supply  excess  sleeping  cars  not 
purchased  by  individual,  railroads 
to  any  railroad  wanting  d ars. 

Earlier  yesterday  four  labor 
unions  representing  approximately 
35,000  Pullman  employees  asked 
the  sale  contain  provisions  approv¬ 
ing  existing  labor  contracts  and  re- 
I  quiring  any  future  owner  to  con¬ 
tinue  the  existing  benefits. 

The  court  said  the  decree  carries  i 
the  same  force  as  if  an  injunction] 
had  been  ordered  to  enforce  it. 


Monitor 


Vet  Return  Slowdown,  Boost  in  Troop  Sleeper 
Output  Points  to  End  of  450‘Mile  Curb 

The  possibility  that  the  450-mile 
restriction  on  sleeping  car  service 
may  be  eased  as  early  as  next  month 
is  suggested  in  the  recent  announce¬ 
ment  by  the  army  of  a  slowdown  in 
the  rate  of  return  of  servicemen 
from  abroad  and  in  the  disclosure 
yesterday  that  Pullman-Standard 
Car  Manufacturing  Company  hopes 
to  complete  delivery  by  the  end  of 
February  of  1,200  troop  sleepers. 

Officials  of  the  car-building  com¬ 
pany  said  that  534  of  the  specially 
constructed  troop  cars  had  been  de¬ 
livered,  and  that  cars  are  coming 
off  the  lines  at  the  rate  of  from  20  i 
to  30  a  day. 

The  War  Department’s  statement 
placed  future  returns  at  about  300,- 
000  men  a  month,  instead  of  the 
800,000  scheduled  earlier.  While 
railroad  men  were  chary  yesterday 
about  making  predictions  as  to  les¬ 
sening  of  pressure  on  train  accom¬ 
modations,  they  were  decidedly 
more  cheerful  over  the  passenger 
outlook  for  Spring  and  Summer 
than  they  were  last  month,  when 
they  forecast,  and  experienced,  the 
worst  travel  jam  in  railroad  history, 
brought  on  by  a  combination  of 
peak  military  traffic  and  the  civilian 
holiday  rush.  Many  roads  expect 
deliveries  this  Spring  of  badly  need¬ 
ed  passenger  equipment  now  on 
order. 

About  475,000  returnees  are  sched¬ 
uled  for  railroad  handling  in  Jan- 
I  uary.  and  these  figures  will  taper 
!  gradually  to  roughly  200,000  in  mid¬ 
summer,  according  to  Washington 
sources. 

One  railroad  official,  H.  W.  Sid- 
dall,  chairman  of  the  Trancontinen- 
tal  and  Western  Passenger  Associa¬ 
tions  here,  stated  that  the  railroad 
passenger  situation  showed  more  | 
prospect  of  easing  than  at  any  time  ! 
in  the  last  six  months.  Although  he  { 
warned  that  there  was  a  substan-  ! 

(ial  backlog  of  civilian  passenger  I 
travel,  Mr.  Siddall  said: 

"There  can  be  no  question  that 
the  accelerated  delivery  of  troop 
sleepers  combined  with  the  easing 
in  military  demands  has  given  hope 
that  some  of  the  sleeping  cars  taken 
out  of  civilian  service  under  450 
miles  can  be  returned  to  that  serv¬ 
ice.  Just  when  the  easing  of  this 
restriction  can  take  place  is  not 
j  yet  known,  nor  can  it  be  estimated 
|  how  soon  the  rule  can  be  dropped 
I  entirely.  But  the  prospects  are 
I  brighter  for  pleasanter  travel  on  the 
)  rails  than  they  have  been  for  six 
months.” 

Mr.  iddall  was  satisfied  that  the 
transportation  congestion  on  the 
West  Coast  has  been  cleared  up,  and  i 
that  the  thousands  of  servicemen  re-  I 
cently  stranded  there  for  lack  of  j 
train  space  were  now  on  their  way  I 
I’.omc  or  to  separation  centers. 
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Railsto  Fight  U.S. 
Pullman  Appeal 

The  railroads  will  fight  the 
Department  of  Justice’s  appeal  to 
the  United  States  Supreme  Court 
of  the  recent  District  Court  order 
approving  the  sale  of  the  Pullman 
sleeping  car  business  to  a  group 
of  carriers,  it  was  announced  by 
F.  G.  Gurley,  president  of  the 
Atchison,  Topeka  &  Santa  Fe 
Railway  and  chairman  of  the 
negotiating  committee  of  the 
railroad  buying  group. 

Gurley  charged  the  Department 
of  Justice  is  seeking  to  have  the 
sleeping  car  business  of  the  coun¬ 
try  operated  by  a  monopoly,  the 
Otis-Young-Kirby  group,  whose 
announced  purpose,  he  said,  is  to 
have  complete  charge  of  the  de¬ 
sign  and  construction  of  the 
sleeping  cars  used  throughout  the 
United  States. 

He  said  the  Department  of  Jus¬ 
tice,  by  failing  to  take  an  appeal 
from  the  court  decree  of  May  8, 
1844,  by  which  Pullman,  Inc.,  was 
i  given  permission  to  dispose  of 
either  its  sleeping  car  division  or 
its  car  manufacturing  business, 
had  acquiesced  in  that  order  and 
that  the  decree  is  no  longer  ap¬ 
pealable. 

In  its  latest  move,  announced  in 
Philadelphia  yesterday,  the  gov¬ 
ernment  contended  that  the  sale 
of  the  sleeping  car  business  to  the 
I  railroa®  would  substitute  a  mo- 
Inopoly'Tor  one  which  the  court 
had  previously  outlawed. 


The  7all  Street  Journal 
March  S,  1946 


Supreme  Court  Asked 
By  U.  S.  to  Nullify 
Pullman  Co.  Sale  Order 

Appeal  Says  Railroads’  Purchase 
Of  Sleeping  Car  Business  Substi¬ 
tutes  New  Monopoly  for  Old 


From  Th*  Walt,  Street  Journal  PhTla.  Bureau 

PHILADELPHIA— The  Government  filed 
an  appeal  to  the  U.  S.  Supreme  Court  from 
the  decree  on  December  18  of  the  special 
three- judge  Federal  District  Court  here,  ap- 
proving  the  sale  by  Pullman.  Inc.  of  its  sleep¬ 
ing  car  business  to  a  group  of  82  railroads. 

The  appeal  taken  by  Wendell  Berge,  spe- 
cial  assistant  attorney  general,  sets  forth  17 
grounds  for  nullification  of  the  sale  order- 
The  principal  ones  are  that  the  acquisition 
by  the  railroads  of  the  Pullman  business 
amounts  to  the  substitution  of  a  new  monopoly 
for  the  old  one  held  by  Pullman  Co.,  inasmuch 
“  “*e  Purchasing  group  generates  98%  of 
all  the  sleeping  car  business  of  the  country 
that  it  eliminates  all  competition  and  makes 
it  lmpossble  for  anyone  to  engage  n  the 
I  sleeping  car  business  under  the  condtions 
created  by  the  sale. 

■Hie  Government  takes  -  the  position  the 
court  should  have  ruled  that  the  sale  could 
not  be  made  to  the  railroads  because  it  would 
create  a  buyers’  monopoly  and  makes  it 
possible  for  five  large  railroads  to  control 
the  policies  of  the  new  owners, 

(Complaint  qfso  is  made,  by  the  Govern¬ 
ment  of  the  court’s  failure  to  require  the 
purchasing  railroads  to  maintain  a  car  pool, 
with  the  result  that'  the  absence  of  a  car 
pool  provision  Is  Injurious  to  the  smaller 
railroads  Inasmuch  as  they  would  be  deprived 
jof  the  opportunity  to  call  upon  such  a  pool 
|  at  peak  periods. 


Sale  by  Pullman  Inc.,  of  its  sleeping 
car  business  to  a  group  of  52  railroads, 
which  was  approved  by  a  special  Federal 
Court  last  December,  was  protested  by 
the  Government  in  an  appeal  to  the  U.  S. 
Supreme  Court.  Assistant  Attorney  Gen¬ 
eral  Berge  asked  nullification  of  the  sale 
on  the  grounds  that  the  purchasers  gen¬ 
erate  98%  of  the  sleeping  car  business  of 
the  country  and  the  transaction  substi¬ 
tutes  a  new  monopoly  for  the  old  one 
held  by  the  Pullman  Co. 
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Supreme  Court  Asked 
By  U.  S.  to  Nullify 
Pullman  Co.  Sale  Order 

Appeal  Says  Railroads’  Purchase 
Of  Sleeping  Car  Business  Substi¬ 
tutes  New  Monopoly  for  Old 


From  Thb  Wall  Strut  Journal  PhTla.  Bureau 

PHILADELPHIA— The  Government  filed 
an  appeal  to  the  U.  S.  Supreme  Court  from 
the  decree  on  December  18  of  the  special 
three-judge  Federal  District  Court  here,  ap- 
proving  the  sale  by  Pullman.  Inc.  of  its  sleep- 
|  lng  car  business  to  a  group  of  82  railroads. 

The  appeal  taken  by  Wendell  Berge,  spe¬ 
cial  assistant  attorney  general,  sets  forth  17 
grounds  for  nullification  of  the  sale  order- 
The  principal  ones  are  that  the  acquisition 
by  the  railroads  of  the  Pullman  business 
amounts  to  the  substitution  of  a  new  monopoly 
for  the  old  one  held  by  Pullman  Co.,  inasmuch 
as  the  purchasing  group  generates  98%  of 
all  the  sleeping  car  business  of  the  country; 
that  it  eliminates  all  competition  and  makes 
[it  lmpossble  for  anyone  to  engage  n  the 
sleeping  car  business  under  the  condtions 
created  by  the  sale. 

17ie  Government  takes  the  position  the 
court  should  have  ruled  that  the  sale  could 
not  be  made  to  the  railroads  because  it  would 
create  a  buyers’  monopoly  and  makes  it 
possible  for  five  large  railroads  to  control 
the  policies  of  the  new  owners. 

Complaint  q^so  is  made,  by  the  Govern¬ 
ment  of  the  court’s  failure  to  require  the 
purchasing  railroads  to  maintain  a  car  pool 
I  with  the  result  that  the  absence  of  a  car 
pool  provision  is  injurious  to  the  smaller 
I  railroads  inasmuch  as  they  would  be  deprived 
jof  the  opportunity  to  call  upon  such  a  pool 
at  peak  periods. 


Sale  by  Pullman  Inc.,  of  its  sleeping 
car  business  to  a  group  of  52  railroads, 
which  was  approved  by  a  special  Federal 
Court  last  December,  was  protested  by 
the  Government  in  an  appeal  to  the  U.  S. 
Supreme  Court.  Assistant  Attorney  Gen¬ 
eral  Berge  asked  nullification  of  the  sale 
on  the  grounds  that  the  purchasers  gen¬ 
erate  98%  of  the  sleeping  car  business  of 
the  country  and  the  transaction  substi¬ 
tutes  a  new  monopoly  for  the  old  one 
held  by  the  Pullman  Co. 
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PULLMAN  CASE 
APPEAL  BY  U.  S. 
STIRSCONGRESS 

Reason  for  Policy 
Reversal  Asked 

BY  WALTER  TROHAN 

[Chicago  Tribune  Press  Service] 

Washington,  D.  C.,  March  5-With 
the  filing  of  a  last  minute  appeal  in 
the  special  federal  court  in  Phila¬ 
delphia  in  the  prolonged  federal 
anti-trust  case  against  Pullman,  Inc., 
the  ■government  executed  an  about 
face  on  the  sale  of  the  subsidiary 
operating  sleeping  and  parlor  cars. 

So  complete  was  the  government’s 
reversal  of  its  previous  position  that 
the  appeal,  filed  yesterday  on  the 
59th  of  60  days  allowed  for  appeal, 
was  studied  today  in  surprised  con¬ 
gressional  circles. 

Members  of  congress  expressed 
themselves  as  perplexed  by  the  gov¬ 
ernment  charge  that  sale  of  the 
.sleeping  car  business  to  52  railroads 
would  perpetuate  a  monopoly.  The 
government  action  supports  the  ef¬ 
forts  of  one  railroad,  identified  with 
three  other  bidders,  to  take  over 
operation  of  sleeping  car  service. 

Plan  to  Question  Reversal 

The  congressmen  expect  to  ask 
the  department  of  justice  how  opera¬ 
tion  of  the  sleeping  cars  by  52  rail¬ 
roads  is  more  of  a  monopoly  than 
would  be  operation  by  one  railroad. 
They  also  expect  to  inquire  into  the 
circumstances  surrounding  the  gov¬ 
ernment’s  reversal  of  policy. 

The  department  of  justice  prose¬ 
cuted  Pullman,  Inc.,  as  a  violator  of 
anti-trust  laws  and  obtained  a  de¬ 
cree  requiring  the  Chicago  enter¬ 
prise  to  divest  itself  of  the  sleeping 
car  operating  or  its  car  man'ufactur- 
ing  business.  The  company  elected  j 
to  stay  in  the  manufacturing  busi¬ 
ness  and  sell  the  operating  unit. 

Four  bids  were  made  for  the  pur¬ 
chase  of  the  operating  activities. 
All  were  for  about  75  million  dollars, 
but  they  differed  on  terms.  The 
first  bid  was  one  by  railroads  operat¬ 
ing  about  95  per  cent  of  the  rail 
mileage  of  the  country.  They 
planned  to  operate  the  cars  thru  a 
mutually  owned  company,  somewhat 
as  they  do  the  express  business. 


Three  Other  Groups  Bid  j 
A  second  bid  was  made  by  Otis  & 
Co.,  a  Cleveland  investment  banking 
firm,  identified  wiffi  the  Chesapeake 
and  Ohio  railroad  interests  which 
handled  only  1%  per  cent  of  the 
country’s  sleeping  car  business.  Two 
weeks  ago  Robert  R.  Young,  C.  &  O. 
president,  was  a  White  House  visitor, 
accompanied  by  Sen.  Wheeler  [D„ 
Mont.],  chairman  of  the  senate  in¬ 
terstate  commerce  committee. 

Bids  also  were  made  by  Glore- 
Forgan  &  Co.,  representing  a  group 
of  brokers,  and  the  Standard  Steel 
Spring  company  of  Coraopolis,  Pa. 

Pullman,  Inc.,  preferred  sale  of  its 
property  to  the  railroads.  The  three 
judges  who  ordered  the  sale  of  the 
property  issued  an  order  last  March 
22  which  held  that  the  corporation 
could  deal  with  the  railroads  or  any 
other  persons,  providing  no  cars 
should  be  sold  without  its  approval. 

No  Objection  Offered 
At  that  time  the  government 
offered  no  objection  to  sale  of  sleep¬ 
ing  car  operation  to  the  railroads, 
apparently  satisfied  with. its  victory 
in  the  anti-trust  action. 

On  May  12,  1945,  Pullman,  Inc., 
began  negotiations  with  the  rail¬ 
roads  looking  toward  the  sale  of  its 
Sleeping  car  company.  The  Otis  and 
other  groups  of  bidders  sought  and 
won  the  right  to  intervene. 

The  Otis  group  was  represented 
by  Thurman  Arftold,  former  chief  of 
the  anti-trust  division  of  the  depart¬ 
ment  of  justice.  As  head  of  that 
division  Arnold  had  originally  been 
counsel  for  the  government  in  the 
Pullman  suit.  Atty.  Gen.  Clark  was 
employed  under  Arnold. 

V.  S.  Reverses  Position 
Last  December  in  hearings  at 
Philadelphia  the  government  op¬ 
posed  the  offer  of  the  52  railroads 
and  supported  the  offer  of  the  Otis- 
C.  &  O.  group.  The  government’s 
change  in  position  was  announced 
by  Holmes  Baldrige,  assistant  attor¬ 
ney  general,  who  also  had  worked 
for  Arnold  when  the  latter  headed 
the  anti-trust  division 
On  Dec.  18,  1945,  the  court  an¬ 
nounced  its  approval  of  the  contract 
with  the  railroad  and  gave  the  gov¬ 
ernment  60  days  to  appeal.  During 
this  period  it  was  reported  that  the 
government  would  remain  content 
with  its  anti-trust  victory  and  would 
not  seek  to  set  aside  the  sale.  Yester¬ 
day  its  appeal  was  filed  in  a  second 
reversal  of  policy. 
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PULLMAN  CASE 
APPEAL  BY  U.S. 
STIRS  CONGRESS  I 

Reason  for  Policy 
Reversal  Asked 

BY  WALTER  TROHAN 

[Chicago  Tribune  Press  Service] 

Washington,  D.  C.,  March  5-With 
the  filing  of  a  last  minute  appeal  In 
the  special  federal  court  in  Phila¬ 
delphia  in  the  prolonged  federal 
anti-trust  case  against  Pullman,  Inc., 
the  -government  executed  an  about  f 
face  on  the  sale  of  the  subsidiary 
operating  sleeping  and  parlor  cars. ! 

So  complete  was  the  government’s 
reversal  of  its  previous  position  that 
the  appeal,  filed  yesterday  on  the 
59th  of  60  days  allowed  for  appeal, 
was  studied  today  in  surprised  con¬ 
gressional  circles. 

Members  of  congress  expressed 
themselves  as  perplexed  by  the  gov¬ 
ernment  charge  that  sale  of  the 
sleeping  car  business  to  52  railroads 
would  perpetuate  a  monopoly.  The 
government  action  supports  the  ef¬ 
forts  of  one  railroad,  identified  with 
three  other  bidders,  to  take  over 
operation  of  sleeping  car  service. 

Flan  to  Question  Reversal 
The  congressmen  expect  to  ask 
the  department  of  justice  how  opera¬ 
tion  of  the  sleeping  cars  by  52  rail¬ 
roads  is  more  of  a  monopoly  than 
would  be  operation  by  one  railroad. 
They  also  expect  to  inquire  into  the 
circumstances  surrounding  the  gov¬ 
ernment’s  reversal  of  policy. 

The  department  of  justice  prose¬ 
cuted  Pullman,  Inc.,  as  a  violator  of 
anti-trust  laws  and  obtained  a  de¬ 
cree  requiring  the  Chicago  enter¬ 
prise  to  divest  itself  of  the  sleeping 
car  operating  or  its  car  manufactur¬ 
ing  business.  The  company  elected 
to  stay  in  the  manufacturing  busi¬ 
ness  and  sell  the  operating  unit. 

Four  bids  were  made  for  the  pur¬ 
chase  of  the  operating  activities. 
All  were  for  about  75  million  dollars, 
but  they  differed  on  terms.  The 
first  bid  was  one  by  railroads  operat¬ 
ing  about  95  per  cent  of  the  rail 
mileage  of  the  country.  They 
planned  to  operate  the  cars  thru  a 
mutually  owned  company,  somewhat 
as  they  do  the  express  business. 


Three  Other  Groups  Bid  | 

A  second  bid  was  made  by  Otis  & 
Co.,  a  Cleveland  investment  banking 
firm,  identified  witfc  the  Chesapeake 
and  Ohio  railroad  interests  which 
handled  only  1%  per  cent  of  the 
country’s  sleeping  car  business.  Two 
weeks  ago  Robert  R.  Young,  C.  &  O. 
president,  was  a  White  House  visitor, 
accompanied  by  Sen.  Wheeler  [D., 
Mont.],  chairman  of  the  senate  in¬ 
terstate  commerce  committee. 

Bids  also  were  made  by  Glore- 
Forgan  &  Co.,  representing  a  group 
of  brokers,  and  the  Standard  Steel 
Spring  company  of  Coraopolis,  Pa. 

Pullman,  Inc.,  preferred  sale  of  its 
property  to  the  railroads.  The  three 
judges  who  ordered  the  sale  of  the 
property  issued  an  order  last  March 
22  which  held  that  the  corporation 
could  deal  with  the  railroads  or  any 
other  persons,  providing  no  cars 
should  be  sold  without  its  approval. 

No  Objection  Offered 
At  that  time  the  government 
offered  no  objection  to  sale  of  sleep¬ 
ing  car  operation  to  the  railroads, 
apparently  satisfied  with,  its  victory 
in  the  anti-trust  action. 

On  May  12,  1945,  Pullman,  Inc., 
began  negotiations  with  the  rail¬ 
roads  looking  toward  the  sale  of  its 
Sleeping  car  company.  The  Otis  and 
other  groups  of  bidders  sought  and 
won  the  right  to  intervene. 

The  Otis  group  was  represented 
by  Thurman  Arftold,  former  chief  of 
the  anti-trust  division  of  the  depart¬ 
ment  of  justice.  As  head  of  that 
division  Arnold  had  originally  been 
counsel  for  the  government  in  the 
Pullman  suit.  Atty.  Gen.  Clark  was 
employed  under  Arnold. 

U.  S.  Reverses  Position 
Last  December  in  hearings  at 
Philadelphia  the  government  op¬ 
posed  the  offer  of  the  52  railroads 
and  supported  the  offer  of  the  Otis- 
C.  &  O.  group.  The  government’s 
change  in  position  was  announced 
by  Holmes  Baldrige,  assistant  attor¬ 
ney  general,  who  also  had  worked 
for  Arnold  when  the  latter  headed 
the  anti-trust  division 
On  Dec.  18,  1945,  the  court  an¬ 
nounced  its  approval  of  the  contract 
with  the  railroad  and  gave  the  gov¬ 
ernment  60  days  to  appeal.  During 
this  period  it  was  reported  that  the 
government  would  remain  content 
with  its  anti-trust  victory  and  would 
not  seek  to  set  aside  the  sale.  Yester¬ 
day  its  appeal  was  filed  in  a  second 
reversal  of  policy. 


Pullman  Delay 

The  Department  of  Justice  adds  its 
dime’s  worth  to  the  economic  paralysis. 

By  appealing  at  almost  the  last  pos¬ 
sible  minute  the  decision  of  a  three-judge 
Federal  Court  confirming  the  sale  of  the 
Pullman  Co.  to  a  group  of  49  railroads 
prepared  to  operate  the  sleeping  and 
dining  car  services,  another  reconversion 
task  is  delayed. 

Perhaps  the  decision  should  have  been 
appealed — but  if  so,  it  should  have  been  j 
appealed  promptly  and  every  effbrt  should  j 
have  been  made  to  speed  it  on  the  Su¬ 
preme  Court  docket.  Speed  in  such  mat¬ 
ters  has  become  a  paramount  public 
interest. 

If  the  Department  of  Justice  should 
.now  find  itself  subjected  to  criticism  and 
charged  with  favoritism  toward  certain 
groups  of  promoters  and  investment 
bankers  it  will  have  only  itself  to  blame. 
A  flood  of  such  charges  has  been  un¬ 
loosed  in  Washington  by  the  Pauley  case. 

One  explanation  of  the  course  of  the 
Department  of  Justice  might  be  that  it 
is  inspired  by  zeal  for  the  installation 
of  through  Pullman  service  between  the 
Coasts,  known  to  be  favored  by  interests 
favoring  the  appeal.  But  this  appears  less 
plausible  since  it  became  known  that 
railroads  belonging  to  the  group  of  49 
that  opposed  the  appeal  are  even  now 
planning  such  services. 

Is  somebody  trying  to  couple  a  Pull¬ 
man  to  the  gravy  train? 
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Pullman  Delay 

The  Department  of  Justice  adds  its 
dime’s  worth  to  the  economic  paralysis. 

By  appealing  at  almost  the  last  pos¬ 
sible  minute  the  decision  of  a  three-judge 
Federal  Court  confirming  the  sale  of  the 
Pullman  Co.  to  a  group  of  49  railroads 
prepared  to  operate  the  sleeping  and 
dining  car  services,  another  reconversion 
task  is  delayed. 

Perhaps  the  decision  should  have  been 
appealed — but  if  so,  it  should  have  been  j 
appealed  promptly  and  every  effbrt  should  j 
have  been  made  to  speed  it  on  the  Su-  j 
preme  Court  docket.  Speed  in  such  mat-  i 
ters  has  become  a  paramount  public 
interest. 

If  the  Department  of  Justice  should 
now  find  itself  subjected  to  criticism  and 
charged  with  favoritism  toward  certain 
groups  of  promoters  and  investment 
bankers  it  will  have  only  itself  to  blame. 
A  flood  of  such  charges  has  been  un¬ 
loosed  in  Washington  by  the  Pauley  case. 

One  explanation  of  the  course  of  the 
Department  of  Justice  might  be  that  it 
is  inspired  by  zeal  for  the  installation 
of  through  Pullman  service  between  the 
Coasts,  known  to  be  favored  by  interests 
favoring  the  appeal.  But  this  appears  less 
plausible  since  it  became  known  that 
railroads  belonging  to  the  group  of  49 
that  opposed  the  appeal  are  even  now 
planning  such  services. 

Is  somebody  trying  to  couple  a  Pull¬ 
man  to  the  gravy  train? 
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Circ.  D.  14,053  -  S.  25,241 

^  WAR  7  1946 

I  Pullman  Complications 

I  The  department  of  justice,  with  a  railway  and 
finance  group  including  the  Chesapeake  and  Ohio 
railway  and  its  affiliates  as  interventors,  has  ap¬ 
pealed  to  the  supreme  court  the  sale  to  a  group 
of  four-score  railroads  of  the  Pullman  company’s 
rolling  equipment.  The  chargriS  ma<IFTRal  this 
transaction  would  merely  transfer  a  monopoly 
from  one  set  of  hands  to  another,  and  the  rail¬ 
roads  contesting  the  sale  argue  that  it  would 
deny  pullman  cars  to  small  railroads.  Conse¬ 
quently  the  three-judge  federal  court  approving 
the  sale  has  stayed  execution  until  the  supreme 
court  can  act. 

The  announcement  reveals  that  the  inter¬ 
ventors  were  among  the  disappointed  bidders,  and 
says  the  government  favored  this  group.  One 
can  only  wonder  whether  the  charge  of  monopoly 
could  not  with  equal  ease  have  been  raised  against 
them  had  their  bid  been  accepted. 

In  any  event,  perhaps  it  is  as  well  that 'the 
high  court  will  have  to  decide  the  matter.  If,  as 
the  C.  &  O.  and  its  friends  say,  the  new  owner¬ 
ship  would  constitute  a  monopoly,  then  the  sale 
should  be  voided,  for  mnopolistic  practices  are 
abhorrent  to  American  Ideals.  At  the  time  the 
special  court  approved  the  sale,  indications  were 
that  the  new  ownership  would  not  act  in  concert 
to  deny  pullman  facilities  to  competitors.  Per¬ 
haps  these  signs  were  illusive.  It  must  not  be 
allowed  that  any  railroad,  or  combine  of  rail¬ 
roads,  can  corner  such  properties  so  that  com¬ 
petitors  are  prevented  from  offering  their  pa¬ 
trons  the  best  service  of  which  they  are  capable. 


COLUMBUS,  O. 
DISPATCH 

Circ.  D  .150,095  —  S.  134,903. 
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Bad  Business 

Pullman  Case  Appeal — 
rpHE  sudden  and  belated  decision  of  the 
A  U.  S.  Department  of  Justice  to  appeal 
the  logical  and  generally-approved  Federal 
Court  decision  in  the  matter  of  the  Pullc 

_ ■  sale  is  bad  business.  It 

the  administration  subject  to  the 
suspicion  that  it  may  be  favoring  certain 
Interests  to  the  detriment  of  others.  And 
because  it  keeps  the  question  of  who  is 
to  operate  the  sJeeping-car  up  in  the  air, 
it  is  certain  to  delay  the  improved  service 
which  the  traveling  public  badly  needs  and 
which  the  railroads  are  anxious  to  provide. 

The  Pullman  Company  was  ordered 
■tatty  months  ago  by  $e  Supremd  Court  to 
j  divest  itself  either  of  its  sleeping-jar  manu 
1  facturing  business  or  its  operating  activi¬ 
ties.  When  it  elected  to  keep  the  former 
the  question  arose  as  to  who  sljjuld  rur 
the  sleeping-car  system.  The  railroads 
from  the  standpoint  of  experience,  con¬ 
venience  and  efficiency  were  the  natural 
and  sensible  choice.  Their  application  was 
submitted  along  with  others  from  private 
promotional  and  investment  'interests. 
A  three- judge  Federal  Court,  after  ex¬ 
tended  hearings,  ruled  in  their  favor.  The 
matter  appeared  to  be  settled  to  the  satis¬ 
faction  of  everyone  except  the  rejected 
applicants.  Now,  however,  for  no  apparent 
reason  the  Justice  Department  horns  in 
again  and  wants  the  decision  reviewed  by 
a  higher  court. 

It  is  a  step  against  the  public  interest. 
It  will  delay  the  railroad’s  postwar  recon¬ 
version  plans  and  have  unfavorable  reper¬ 
cussions  on  both  commercial  and  pleasure 
transportation.  An  interested  public  should 
watch  the  progress  of  the  appeal  in  the 
course  of  which  it  is  possible  the  moti¬ 
vation  behind  the  unexpected  step  will  be 
made  clear. 
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j  Pullman  Complications 

I  The  department  of  justice,  with  a  railway  and 
finance  group  including  the  Chesapeake  and  Ohio 
railway  and  its  affiliates  as  interventors,  has  ap¬ 
pealed  to  the  supreme  court  the  sale  to  a  group 
of  four-score  railroads  of  the  Pullman  company’s 
rolling  equipment.  The  chargnTma35'TRat  this 
transaction  would  merely  transfer  a  monopoly 
from  one  set  of  hands  to  another,  and  the  rail¬ 
roads  contesting  the  sale  argue  that  it  would 
deny  pullman  cars  to  small  railroads.  Conse¬ 
quently  die  three-judge  federal  court  approving 
the  sale  has  stayed  execution  until  the  supreme 
court  can  act. 

The  announcement  reveals  that  the  inter¬ 
ventors  were  among  the  disappointed  bidders,  and 
says  the  government  favored  this  group.  One 
can  only  wonder  whether  the  charge  of  monopoly 
could  not  with  equal  ease  have  been  raised  against 
them  had  their  bid  been  accepted. 

In  any  event,  perhaps  it  is  as  well  that ‘the 
high  court  will  have  to  decide  the  matter.  If,  as 
the  C.  &  O.  and  its  friends  say,  the  new  owner¬ 
ship  would  constitute  a  monopoly,  then  the  sale 
should  be  voided,  for  mnopolistic  practices  are 
abhorrent  to  American  ideals.  At  the  time  the 
special  court  approved  the  sale,  indications  were 
that  the  new  ownership  would  not  act  in  concert 
to  deny  pullman  facilities  to  competitors.  Per¬ 
haps  these  signs  were  illusive.  It  must  not  be 
allowed  that  any  railroad,  or  combine  of  rail¬ 
roads,  can  corner  such  properties  so  that  com¬ 
petitors  are  prevented  from  offering  their  pa¬ 
trons  the  best  service  of  which  they  are  capable. 
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Bad  Business 

Pullman  Case  Appeal — 

THE  sudden  and  belated  decision  of  the 
U.  S.  Department  of  Justice  to  appeal 
the  logical  and  generally-approved  Federal 
Court  decision  in  the  matter  of  the  Pulk 
manCorngany  sale  is  bad  business.  It 
makes  the  administration  subject  to  the 
suspicion  that  it  may  be  favoring  certain 
interests  to  the  detriment  of  others.  And 
because  it  keeps  the  question  of  who  is 
to  operate  the  sleeping-car  up  in  the  air, 
it  is  certain  to  delay  the  improved  service 
which  the  traveling  public  badly  needs  and 
which  the  railroads  are  anxious  to  provide. 

The  Pullman  Company  was  ordered 
many  months  ago  by  tjte  Supreme!  Court  to 
divest  itself  either  of  its  sleeping-Jar  manu¬ 
facturing  business  or  its  operating  activi¬ 
ties.  When  it  elected  to  keep  the  former 
the  question  arose  as  to  who  sfiuld  rur 
the  sleeping-car  system.  The  railroads, 
from  the  standpoint  of  experience,  con¬ 
venience  and  efficiency  were  the  natural 
and  sensible  choice.  Their  application  was 
submitted  along  with  others  from  private 
.promotional  and  investment  ’interests. 
A  three- judge  Federal  Court,  after  ex- 
!  tended  hearings,  ruled  in  their  favor.  The 
|  matter  appeared  to  be  settled  to  the  satis¬ 
faction  of  everyone  except  the  rejected 
applicants.  Now,  however,  for  no  apparent 
reason  the  Justice  Department  horns  in 
again  and  wants  the  decision  reviewed  by 
a  higher  court. 

It  is  a  step  against  the  public  interest. 
It  will  delay  the  railroad’s  postwar  recon¬ 
version  plans  and  have  unfavorable  reper¬ 
cussions  on  both  commercial  and  pleasure 
transportation.  An  interested  public  should 
watch  the  progress  of  the  appeal  in  the 
course  of  which  it  is  possible  the  moti¬ 
vation  behind  the  unexpected  step  will  be 
made  clear. 
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Pullman  Complications 

!  The  department  of  justice,  with  a  railway  and 
finance  group  including  the  Chesapeake  and  Ohio 
railway  and  its  affiliates  as  intervenes,  has  ap¬ 
pealed  to  the  supreme  court  the  sale  to  a  group 
of  four-score  railroads  of  the  Pullman  company’s 
rolling  equipment.  The  charge  Is  made  that  this 
transaction  would  merely  transfer  a  monopoly 
from  one  set  of  hands  to  another,  and  the  rail¬ 
roads  contesting  the  sale  argue  that  it  would 
deny  pullman  cars  to  small  railroads.  Conse¬ 
quently  the  three-judge  federal  court  approving 
the  sale  has  stayed  execution  until  the  supreme 
court  can  act. 

The  announcement  reveals  that  the  inter¬ 
ventors  were  among  the  disappointed  bidders,  and 
says  the  government  favored  this  group.  One 
can  only  wonder  whether  the  charge  of  monopoly 
could  not  with  equal  ease  have  been  raised  against 
them  had  their  bid  been  accepted. 

In  any  event,  perhaps  it  is  as  well  that  the 
high  court  will  have  to  decide  the  matter.  If,  as 
the  C.  &  O.  and  its  friends  say,  the  new  owner¬ 
ship  would  constitute  a  monopoly,  then  the  sale 
should  be  voided,  for  mnopolistic  practices  are 
abhorrent  to  American  ideals.  At  the  time  the 
special  court  approved  the  sale,  indications  were 
that  the  new  ownership  would  not  act  in  concert 
to  deny  pullman  facilities  to  competitors.  Per¬ 
haps  these  signs  were  illusive.  It  must  not  be 
allowed  that  any  railroad,  or  combine  of  rail¬ 
roads,  can  corner  such  properties  so  that  com¬ 
petitors  are  prevented  from  offering  their  pa¬ 
trons  the  best  service  of  which  they  are  capable. 


COLUMBUS,  O. 

DISPATCH 

Circ.  D  .150,095  —  S.  134,903 

>  v,r  ■  o 

Bad  Business 

Pullman  Case  Appeal — 
rpHE  sudden  and  belated  decision  of  the 
A  U.  S.  Department  of  Justice  to  appeal 
the  logical  and  generally-approved  Federal 
Court  decision  in  the  matter  of  the 
man  Company  sale  is  bad  business.  It 
makes  the  administration  subject  to  the 
suspicion  that  it  may  be  favoring  certain 
interests  to  the  detriment  of  others.  And 
because  it  keeps  the  question  of  who  is 
to  operate  the  sleeping-car  up  in  the  air, 
it  is  certain  to  delay  the  impro.ed  service 
Which  the  traveling  public  badly  needs  and 
which  the  railroads  are  anxious  to  provide. 

The  Pullman  Company  was  ordered 
many  months  ago  by  the  Supreme  Court  to 
divest  itself  either  of  its  sleeping-Jar  rnanu 
facturing  business  or  its  operating  ictivi. 
ties.  When  it  elected  to  keep  the  former 
the  question  arose  as  to  who  should  rur 
the  sleeping-car  system.  The  railroads 
from  the  standpoint  of  experience,  con- 
venience  and  efficiency  were  the  natural 
and  sensible  choice.  Their  application  was 
submitted  along  with  others  from  private 
promotional  and  investment  interests. 
A  three-judge  Federal  Court,  after  ex¬ 
tended  hearings,  ruled  in  their  favor.  The 
matter  appeared  to  be  settled  to  the  satis¬ 
faction  of  everyone  except  the  rejected 
applicants.  Now,  however,  for  no  apparent 
reason  the  Justice  Department,  horns  in 
again  and  wants  the  decision  reviewed  by 
a  higher  court. 

It  is  a  step  against  the  public  interest. 
It  will  delay  the  railroad's  postwar  recon¬ 
version  plans  and  have  unfavorable  reper¬ 
cussions  on  both  commercial  and  pleasure 
transportation.  An  interested  public  should 
watch  the  progress  of  the  appeal  in  the 
course  of  w-hich  it  is  possible  the  moti¬ 
vation  behind  the  unexpected  step  will  be 
made  clear. 
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What's  Going  on  Here? 

The  Department  of  Justice  is  certainly  going  all  out  in  its 
sleeping  car  monopoly  case.  If  it  has  its  way,  it  may  well  make 
a  shambles  of  passenger  transportation  in  this  country. 

In  the  Pullman  case  a  year  ago  the  department  filed  suit 
against  Pullman,  Inc.,  charging  it  with  monopoly  and  forcing  it 
to  divest  itself  of  either  the  car  manufacturing  business  or  the 
operation  of  sleeping  cars.  The  suit  was  successful  and  Pullman 
decided  to  sell  its  operating  subsidiary.  A  three-judge  Federal 
district  court  last  January  approved  the  sale  to  a  combination 
of  43  railroads  generating  98  per  cent  of  the  nation’s  sleeping 
car  business. 

That  should  have  satisfied  the  Department  of  Justice,  but 
it  didn’t.  Attorney  General  Clark  has  just  appealed  to  the 
Supreme  Court  to  stop  the  transfer  to  the  railroads.  And  the 
charge  is,  of  course,  that  there  is  a  monopoly. 

Just  what  does  the  Department  of  Justice  want?  In  the 
original  case  it  objected  to  the  monopoly  set  up  because  Pullman 
manufactured  the  cars  it  operated  and  wouldn’t  service  any 
others.  It  won  that  point.  But  now  it  says  that  there  is  still  a 
monopoly  because  the  railroad  operation  will  not  create  compe¬ 
tition  either  in  the  manufacture  or  servicing  of  cars. 

How  you  can  operate  a  successful  nationwide  sleeping  car 
service  without  having  that  service  under  a  single  management, 
whether  it  be  a  group  of  railroads,  a  bank,  a  brokerage  house 
or  an  industrial  plant,  is  a  mystery.  The  efficient  nature  of  Pull¬ 
man  service  in  the  past  has  been  due  to  the  fact  that  cars  could 
be  interchanged  freely  all  over  the  country,  with  a  pool  on  hand 
to  meet  emergencies.  This  would  be  impossible  if  each  road 
owned  and  operated  its  own  cars,  which  is  apparently  what  the 
Justice  Department  is  after. 

The  trouble  is  that  the  word  “monopoly”  has  become  a 
fetish  with  the  Department  of  Justice.  Just  as  soon  as  anything  I 
works  well,  just  as  soon  as  somebody  finds  an  efficient  way  of 
doing  things,  the  Attorney  General  steps  in  and  slaps  it  down.' 
It  matters  not  whether  the  public  los^  thereby,  whether  high 
costs  are  substituted  for  cheapness,  or  inefficiency  takes  the  place 
of  efficiency.  Neither  do  the  laws  of  natural  economy  apply. 

|  The  boys  in  the  Justice  Department  simply  have  to  throw  their 
|  weight  around. 
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What’s  Going  on  Here? 

The  Department  of  Justice  is  certainly  going  all  out  in  its 
sleeping  car  monopoly  case.  If  it  has  its  way,  it  may  well  make 
a  shambles  of  passenger  transportation  in  this  country. 

In  the  Pullman  case  a  year  ago  the  department  filed  suit 
against  Pullman,  Inc.,  charging  it  with  monopoly  and  forcing  it  I 
to  divest  itself  of  either  the  car  manufacturing  business  or  the! 
operation  of  sleeping  cars.  The  suit  was  successful  and  Pullman ! 
decided  to  sell  its  operating  subsidiary.  A  three-judge  Federal 
district  court  last  January  approved  the  sale  to  a  combination 
of  43  railroads  generating  98  per  cent  of  the  nation’s  sleeping 
car  business. 

That  should  have  satisfied  the  Department  of  Justice,  but! 
it  didn’t.  Attorney  General  Clark  has  just  appealed  to  the 
Supreme  Court  to  stop  the  transfer  to  the  railroads.  And  the 
charge  is,  of  course,  that  there  is  a  monopoly. 

Just  what  does  the  Department  of  Justice  want?  In  the 
original  case  it  objected  to  the  monopoly  set  up  because  Pullman 
manufactured  the  cars  it  operated  and  wouldn’t  service  any 
others.  It  won  that  point.  But  now  it  says  that  there  is  still  a 
monopoly  because  the  railroad  operation  will  not  create  compe¬ 
tition  either  in  the  manufacture  or  servicing  of  cars. 

How  you  can  operate  a  successful  nationwide  sleeping  car 
service  without  having  that  service  under  a  single  management, ! 
whether  it  be  a  group  of  railroads,  a  bank,  a  brokerage  house 
or  an  industrial  plant,  is  a  mystery.  The  efficient  nature  of  Pull¬ 
man  service  in  the  past  has  been  due  to  the  fact  that  cars  could 
be  interchanged  freely  all  over  the  country,  with  a  pool  on  hand 
to  meet  emergencies.  This  would  be  impossible  if  each  road! 
owned  and  operated  its  own  cars,  which  is  apparently  what  the 
Justice  Department  is  after. 

The  trouble  is  that  the  word  “monopoly”  has  become  a 
fetish  with  the  Department  of  Justice.  Just  as  soon  as  anything  ( 
works  well,  just  as  soon  as  somebody  finds  an  efficient  way  of 
doing  things,  the  Attorney  General  steps  in  and  slaps  it  down. 
It  matters  not  whether  the  public  los^i,  thereby,  whether  high 
costs  are  substituted  for  cheapness,  or  inefficiency  takes  the  place 
of  efficiency.  Neither  do  the  laws  of  natural  economy  apply. 
The  boys  in  the  Justice  Department  simply  have  to  throw  their 
I  weight  around. 
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IN  WASHINGTON 

Five  Important  Railroad  Cases 

\\T ASHINGTON— Five  important  railroad 
W  cases  now  before  the  federal  courts 
and  the  Interstate  Commerce  Commission, 
and  coming  up  in  the  hext  Congress,  fit 
together  in  a  jigsaw  puzzle  that  pictures  a 
battle  of  the  railroad  giants  against  the 
government.  At  stake  is  the  whole  future 
of  U.  S.  transportation  policy — wHether  it 
is  to  have  ,  free-enterprise 
competition  or  monopoly 
control. 

The  first  case  to  con¬ 
sider  is  the  application  of 
46  major  railroads  for 
ICC  approval  of  their  of¬ 
fer  to  buy  and  operate 
the  Pullman  company's 
sleeping-car  service.  In 
the  closing  session  of, 
these  hearings  in  Wash- 
Ednn  ington,  Jacob  .Aronson, 

counsel  for  the  New  York  Central  and  the 
45  other  railroads  in  this  pool,  stated  that 
his  clients  would  like  a  decision  by  the 
ICC  on  this  application  before  the  Su¬ 
preme  Court  can  hear  arguments  on  an¬ 
other  case  to  decide  the  same  issue.  The 
importance  of  this  statement  will  appear 
later.  ... 

Before  going  into  that,  however,  a  lit¬ 
tle  background  may  be  necessary.  In  May, 

1944,  after  an  anti-trust  suit  by  the  gov¬ 
ernment,  Pullman*  Inc-,  was  ordered  to 
sell  either  its  car  manufacturing  business 
or  its  sleeping-car  service.  It  chose  to  sell 
the  sleeping-car  service,  and  in  December, 

1945,  the  Philadelphia  U.  S.  District  Court 
approved  the  sale  of  it  to  the  railroad  pool 
for  $75  million. 

Time  Is  Of  the  Essence 

Three  months  later  the  Department  of 
Justice  asked  the  Supreme  Court  to  bar 
the  sale,  on  the  grounds  that  ownership 
and  operation  of  the  sleeping-car  service 
by  the  railroads  would  merely  perpetuate 
the  monopoly  that  the  court  had  ordered 
dissoulved.  Basis  of  this  contention  was 
the  claim  that  the  railroads  and  the  Pull¬ 
man  company  had  interlocking  directors 
and  the  same  top  financial  control. 

This  case  has  been  set  for  argument 
before  the  Supreme  Court  in  January.  The 
desire  of  the  railroads  to  get  the  ICC  to 
approve  this  sale  now  is  obviously  a  maneu¬ 
ver  to  present  the  Supreme  Court  with 
government  approval  of  the  deal  by  the 
ICC. 

Two  other  railroad  anti  trust  cases  fit 
into  the  same  general  picture-puzzle. 

First  is  an  action  ^gainst  the  western 


Peter  Edson 

Up  for  Ruling 

railroads  and  their  top  financial-controlling 
interests,  in  the  U.  S.  District  Court  at 
Lincoln,  Neb.  Briefly,  the  government’s 
charge  is  that  through  monopolistic  con¬ 
trol,  development  of  the  western  railroads 
has  been  retarded,  and  that  through  rate¬ 
fixing  agreements,  competition  has  been 
stifled  and  the  industrial  development  of 
the  west  suppressed. 

This  Lincoln  case  was  begun  in  1944, 
but  was  held  up  by  the  war.  It  had  been 
set  for  trial  in  December,  but  recently  the 
railroad  attorneys  have  been  pressing  for 
delay  of  the  Lincoln  case  until  after  the 
Supreme  Court  can  dispose  of  the  so-called 
Georgia  rate  case. 

This  was  a  suit  initiated  by  Gov.  Ellis 
Arnall  on  behalf  of  the  State  of  Georgia, 
charging  that  discriminatory  freight  rates 
were  charged  southern  shippers  by  agree¬ 
ments  dictated  to  railroads  of  the  south 
and  east  by  their  common  controlling  own¬ 
ership. 

New  Congress  Holds  the  Key 

The  Georgia  case  has  been  set  for  hear¬ 
ing  before  a  special  master  next  March. 
After  hearing,  the  special  master  must 
report  to  the  Court,  which  will  then  hand 
down  its  decision.  There  is  little  chance 
that  this  decision  can  be  made  before  the 
end  of  the  presentMerm  of  the  Court  in 
June.  This  gives  the  railroads  time  to 
move  in  another  direction. 

Time  is  of  value  in  these  cases  because 
a  new  Republican  Congress  convenes  in 
January.  And  among  the  bills  which  just 
missed  passage  by  the  last  Congress,  but 
will  be  up  for  a  second  try  next  year,  is 
the  famous  Bulwinkle  bill.  All  it  would 
do  is  exempt  the  railroads  from  all  action 
under  the  anti-trust  laws. 

If  the  Bulwinkle  bill  can  be  passed 
^early  in  the  next  Congress,  the  troubles 
which  the  railroad  financiers  have  been 
having  with  the  government  will  be  prac¬ 
tically  over.  The  Georgia  and  Lincoln  anti¬ 
trust  cases  would  have  to  be  dropped.  The 
Supreme  Court  and  the  Department  of 
Justice  would  be  powerless  to  prevent  sale 
of  the  Pullman  car  service  to  the  railroads. 

And  the  same  House  of  Morgan  and 
Kuhn,  Loeb  control  which  has  dominated 
the  railroads  for  decades  could  be  contin¬ 
ued  almost  unhindered,  far  into  the  future, 
holding  back  the  development  of  U.S. 
transportation  through  unlimited,  free-en¬ 
terprise  competition. 
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IN  WASHINGTON 

Five  Important  Railroad  Cases  l 

WASHINGTON— Five  important  railroad 
cases  now  before  the  federal  courts 
and  the  Interstate  Commerce  Commission, 
and  coming  up  in  the  next  Congress,  fit 
together  in  a  jigsaw  puzzle  that  pictures  a 
battle  of  the  railroad  giants  against  the 
government.  At  stake  is  the  whole  future 
of  U.  S.  transportation  policy — whether  it 
m  is  to  have  .tree-enterprise 
T  competition  or  monopoly 
I  control. 

I  The  first  case  to  con- 
J  sider  is  the  application  of 
P*1  45  major  railroads  for 

“:  Ef  ICC  approval  of  their  of-  • 
to  buy  and  operate 
Pullman  company's 

I  sleeping-car  service.  In 
the  closing  session  of, 
these  hearings  in  Wash* 
ington,  Jacob  Aronson, 
counsel  for  the  New  York  Central  and  the 
45  other  railroads  in  this  pool,  stated  that 
his  clients  would  like  a  decision  by  the 
ICC  on  this  application  before  the  Su¬ 
preme  Court  can  hear  arguments  on  an¬ 
other  case  to  decide  the  same  issue.  The 
importance  of  this  statement  will  appear 
iater. 

Before  going  into  that,  however,  a  lit¬ 
tle  background  may  be  necessary  In  May, 
1944,  after  an  anti-trust  suit  by  the  gov¬ 
ernment,  Pullman,  Inc.,  was  ordered  to 
sell  either  its  car  manufacturing  business 
or  its  sleeping-car  service.  It  chose  to  sell 
the  sleeping-car  service,  and  in  December, 
1945,  the  Philadelphia  U.  S.  District  Court 
approved  the  sale  of  it  to  the  railroad  pool 
for  $75  million. 

Time  Is  Of  the  Essence 
Three  months  later  the  Department  of 
Justice  asked  the  Supreme  Court  to  bar 
the  sale,  on  the  grounds  that  ownership 
and  operation  of  the  sleeping-car  service 
by  the  railroads  would  merely  perpetuate 
the  monopoly  that  the  court  had  ordered 
dissoulved.  Basis  of  this  contention  was 
the  claim  that  the  railroads  and  the  Pull¬ 
man  company  had  interlocking  directors 
and  the  same  top  financial  control. 

This  case  has  been  set  for  argument 
before  the  Supreme  Court  in  January.  The 
desire  of  the  railroads  to  get  the  ICC  to 
approve  this  sale  now  is  obviously  a  maneu¬ 
ver  to  present  the  Supreme  Court  with 
government  approval  of  the  deal  by  the 
ICC. 

Two  other  railroad  anti-trust  cases  fit 
into  the  same  general  picture-puzzle. 

First  is  an  action  against  the  western 


Bv  Peter  Eilson 

p  for  Ruling 

railroads  and  their  top  financial-controlling 
interests,  in  the  U.  S.  District  Court  at 
Lincoln,  Neb.  Briefly,  the  government's 
charge  is  that  through  monopolistic  con¬ 
trol  development  of  the  western  railroads 
has  been  retarded,  and  that  through  rate¬ 
fixing  agreements,  competition  has  been 
stifled  and  the  industrial  development  o£ 
the  west  suppressed. 

This  Lincoln  case  was  begun  in  1944, 
but  was  held  up  by  the  war.  It  had  been 
set  for  trial  in  December,  but  recently  the 
railroad  attorneys  have  been  pressing  for 
delay  of  the  Lincoln  case  until  after  the 
Supreme  Court  can  dispose  of  the  so-called 
Georgia  rate  case. 

This  was  a  suit  initiated  by  Gov.  Ellis 
Arnall  on  behalf  of  the  State  of  Georgia, 
charging  that  discriminatory  freight  rates 
were  charged  southern  shippers  by  agree¬ 
ments  dictated  to  railroads  of  the  south 
and  east  by  their  common  controlling  own¬ 
ership. 

New  Congress  Holds  the  Key 

The  Georgia  case  has  been  set  for  hear¬ 
ing  before  a  special  master  next  March. 
After  hearing,  the  special  master  must 
report  to  the  Court,  which  will  then  hand 
down  its  decision.  There  is  little  chance 
that  this  decision  can  be  made  before  the 
end  of  the  presentMerm  of  the  Court  in 
June.  This  gives  the  railroads  time  to 
move  in  another  direction. 

Time  is  of  value  in  these  cases  because 
a  new  Republican  Congress  convenes  in 
January.  And  among  the  bills  which  just 
missed  passage  by  the  last  Congress,  but 
will  be  up  for  a  second  try  next  year,  is 
the  famous  Bulwinkle  bill.  All  it  would 
do  is  exempt  the  railroads  from  all  action 
under  the  anti-trust  laws. 

If  the  Bulwinkle  bill  can  be  passed 
,  early  in  the  next  Congress,  the  troubles 
which  the  railroad  financiers  have  been 
having  with  the  government  will  be  prac¬ 
tically  over.  The  Georgia  and  Lincoln  anti¬ 
trust  cases  would  have  to  be  dropped.  The 
Supreme  Court  and  the  Department  of 
Justice  would  be  powerless  to  prevent  sale 
of  the  Pullman  car  service  to  the  railroads. 

And  the  same  House  of  Morgan  and 
Kuhn,  Loeb  control  which  has  dominated 
the  railroads  for  decades  could  be  contin¬ 
ued  almost  unhindered,  far  into  the  future, 
holding  back  the  development  of  U.S. 
transportation  through  unlimited,  free-en¬ 
terprise  competition. 
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PULLMAN  DECISION 


Opponents  of  Company  Sale 
File  Briefs  Urging  Board 
Await  Court  Ruling 


Special  to  Thi  New  York  Times. 

WASHINGTON,  Dec.  31— The 
Department  of  Justice,  the  Chesa¬ 
peake  &  Ohio  group  of  railTSSRTs, 
Otis  &  Co.,  and  a  group  of  forty- 
six  railroads  desirous  of  purchas- 
I  ing  the  stock  of  the  Pullman  Com- 
jpany  for  about  $40,000,000  filed 
I  briefs  with  the  Interstate  Com- 
Imerce  Commission  today. 

Aside  from  the  technical  ques¬ 
tion  as  to  the  section  of  the  Inter¬ 
state  Commerce  Act  under  which 
the  application  of  the  railroads  to 
purchase  the  Pullman  Company 
stock  should  have  been  filed,  the 
Department  of  Justice,  the  C.  &  O.i 
group  and  Otis  &  Co.  take  the  po-| 
sition  that  for  the  ICC  to  permit 
the  forty-six  railroads  to  go 
through  with  the  purchase  would 
perpetrate  a  monopoly  they  say 
was  condemned  by  the  Federal 
District  Court  at  Philadelphia. 

That  court  ordered  Pullman, 
Inc.,  the  holding  company,  to  di¬ 
vorce  the  sleeping-car  manufac¬ 
turing  business  and  the  furnishing  I 
of  sleeping-car  service  on  the  rail-1 
roads. 

Pullman,  Inc.,  elected  to  sell  the 
sleeping-car  service  business,  and 
the  iorty-six  railroads  offered  to 
buy  it.  After  the  Philadelphia  dis¬ 
trict  court  had  approved  the  pur¬ 
chase,  the  Department  of  Justice 
appealed  the  case  to  the  Supreme 
Court  of  the  United  States. 

The  department,  and  the  other 
opposing  parties,  now  insist  that 
the  ICC  cannot  act  until  the  Su¬ 
preme  Court  makes  its  decision. 

The  forty-six  railroads  argue 
that  the  ICC  may  and  should  act 
before  the  Supreme  Court,  as  it 
has  done  many  times  in  adminis¬ 
trative  cases.  They  insist  that  the 
pooling  of  service  and  net  earn¬ 
ings  from  the  sleeping-car  business 
that  they  propose  will  be  in  the 
interest  of  better  service  to  the 
public  and  of  economy  in  opera¬ 
tion. 
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DISMISSAL  ASKED 


Washington,  Dec.  31  (A.  P.l. — 
The  Department  of  Justice  asked 
the  Interstate  Commerce  Com¬ 
mission  today  to  dismiss  an  ap¬ 
plication  by  a  group  of  railroads 
to  acquire  the  Pullman  company 
and  to  operate  its  sleeping  car 
business. 

In  a  brief  the  department  asked 
the  commission  to  find  that: 

1.  The  commission  is  without 
jurisdiction  to  grant  the  applica¬ 
tion. 

2.  The  proposal  would  "unduly 
]  restrain  competition  and  is  not  in 
i  the 'public  interest. 

3.  The  commission  should  not 
act  on  the  application  in  view  of 
the  appeal  before  the  Supreme 
Court  from  a  lower  court  order 
approving  sale  of  the  company  to 
a  group  of  railroads. 

The  buying  group  of  railroads 
contended  in  a  brief  that  the  com¬ 
mission’s  jurisdiction  is  not  sus¬ 
pended  by  the  appeals  before  the 
Supreme  Court  and  said: 

“All  parties  .  .  .  have  agreed 
that  the  (sleeping  car)  business! 
is  one  that  at  least  for  the  pres¬ 
ent  can  be  more  economicallyAnd 
efficiently  operated  as  a  whole 
rather  than  separately  by  each 
railroad.  Applicants’  sleeping  car 
company  will  offer  uniform  and 
non-discriminatory  contracts  to 
all  railroads.  This  proposal  will 
in  no  way  restrain  competition 
and  on  the  contrary  will  preserve 
and  foster  competition.  .  .  .” 

Two  oth£r  briefs  asked  the 
commission  to  dismiss  the  appli¬ 
cation  for  lack  of  jurisdiction  or 
to  deny  the  application  if  the 
commission  finds  that  it  was 
properly  filed.  These  were  sub¬ 
mitted  by  Otis  &  Co.,  the  Chesa- 
peaka^flbkaJtailroad,  the  New 
York,  Chicago  &  St.  Louis  Rail¬ 
road  and  the  Pere  Marquette 
Railway. 


Wall  St.  Journal 
Fab.  4,  1947 

Rails’  Pullman  Pooling 
Plap  Is  Recommended 
By  \two  ICC  Examiners 

- _ A*1 

j  From  The  Wall  Street  Joor.nal  Washington  Bureau 

WASHINGTON— I.C.C.  examiners  How¬ 
ard  Hosmer  and  O.  G.  Barber  recommended 
that  the  Commission  approve  the  application 
of  46  class  I  railroads  to  pool  the  earnings 
involved  in  the  operation  of  sleeping  car 
service  by  the  Pullman  Co.  under  the  rail¬ 
roads’  ownership. 

The  examiners  found  that  the  pooling  ar¬ 
rangement  would  be  “in  the  interests  of  bet¬ 
ter  service  to  the  public  and  of  economy  in 
.  operation.” 

The  examiners  also  found  that  the  pooling 
arrangement  will  not  restrain  competition. 

Intervenors  in  the  case — including  the 
|  Justice  Department  and  Otis  &  Co.,  Cleve¬ 
land  investment  bankers — have  asked  the 
I.C.C.  to  withhold  its  approval  of  the  rail¬ 
roads’  application  until  the  Supreme  Court 
finds  whether  or  not  the  proposed  transac¬ 
tion  will  violate  anti-trust  laws.  The  Justice 
Department  contends  that  the  new  ownership 
will  continue  the  same  monopoly  evils  as 
exists  under  the  present  arrangements. 
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Opponents  of  Company  Sale 
File  Briefs  Urging  Board 
Await  Court  Ruling 


WASHINGTON,  Dec.  31— The 
Department  of  Justice,  the  Chesa¬ 
peake  &  Ohio  group  of  railrBafls, 
Otis  &  Co.,  and  a  group  of  forty- 
six  railroads  desirous  of  purchas¬ 
ing  the  stock  of  the  Pullman  Com¬ 
pany  for  about  $40,000,000  filed 
i  briefs  with  the  Interstate  Com- 
jmerce  Commission  today. 

Aside  from  the  technical  ques- 
|  tion  as  to  the  section  of  the  Inter¬ 
state  Commerce  Act  under  which 
the  application  of  the  railroads  to 
purchase  the  Pullman  Company 
stock  should  have  been  filed,  the 
Department  of  Justice,  the  C.  &  O. 
group  and  Otis  &  Co.  take  the  po-| 
sition  that  for  the  ICC  to  permit 
the  forty-six  railroads  to  go 
through  with  the  purchase  would 
perpetrate  a  monopoly  they  say 
was  condemned  by  the  Federal 
District  Court  at  Philadelphia. 

That  court  ordered  Pullman, 
Inc.,  the  holding  company,  to  di¬ 
vorce  the  sleeping-car  manufac¬ 
turing  business  and  the  furnishing  I 
of  sleeping-car  service  on  the  rail¬ 
roads. 

Pullman,  Inc.,  elected  to  sell  thei 
sleeping-car  service  business,  and| 
the  lorty-six  railroads  offered  to 
buy  it.  After  the  Philadelphia  dis¬ 
trict  court  had  approved  the  pur¬ 
chase.  the  Department  of  Justice 
appealed  the  case  to  the  Supreme 
Court  of  the  United  States. 

The  department,  and  the  other 
opposing  parties,  now  insist  that 
the  ICC  cannot  act  until  the  Su¬ 
preme  Court  makes  its  decision. 

The  forty-six  railroads  argue 
that  the  ICC  may  and  should  act 
before  the  Supreme  Court,  as  it 
has  done  many  times  in  adminis¬ 
trative  cases.  They  insist  that  the 
pooling  of  service  and  net  earn¬ 
ings  from  the  sleeping-car  business 
that  they  propose  will  be  in  the 
interest  of  better  service  to  the 
public  and  of  economy  in  opera- 
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mUMLEETITION 
DISMISSAL  ASKED 


Washington,  Dee.  31  (A.  P.L— 
The  Department  of  Justice  asked 
the  Interstate  Commerce  Com¬ 
mission  today  to  dismiss  an  ap¬ 
plication  by  a  group  of  railroads 
to  acquire  the  Pullman  company 
and  to  operate  its  sleeping  car 
business. 

In  a  brief  the  department  asked 
the  commission  to  find  that: 

1.  The  commission  is  without 
jurisdiction  to  grant  the  applica¬ 
tion. 

!  2.  The  proposal  would  “unduly 
I  restrain  competition  and  is  not  in 
1  the  public  interest. 

!  3.  The  commission  should  not 

act  on  the  application  in  view  of 
the  appeal  before  the  Supreme 
Court  from  a  lower  court  order 
approving  sale  of  the  company  to 
a  group  of  railroads. 

The  buying  group  of  railroads 
contended  in  a  brief  that  the  com¬ 
mission’s  jurisdiction  is  not  sus¬ 
pended  by  the  appeals  before  the 
Supreme  Court  and  said: 

“All  parties  .  .  .  have  agreed 
that  the  (sleeping  car)  business 
is  one  that  at  least  for  the  pres¬ 
ent  can  be  more  economically  And 
efficiently  operated  as  a  Whole 
i  rather  than  separately  by  each 
'railroad.  Applicants’  sleeping  car 
company  will  offer  uniform  and 
non-discriminatory  contracts  to 
all  railroads.  This  proposal  will 
'in  no  way  restrain  competition 
1  and  on  the  contrary  will  preserve 
and  foster  competition.  .  .  .” 

Two  oth£r  briefs  asked  the 
commission  to  dismiss  the  appli¬ 
cation  for  lack  of  jurisdiction  or 
to  deny  the  application  if  the 
commission  finds  that  it  was 
properly  filed.  These  were  sub¬ 
mitted  by  Otis  &  Co.,  the  Chesa- 
peakaJiLQtaa.  Railroad,  the  New 
York,  Chicago  &  St.  Louis  Rail¬ 
road  and  the  Pere  Marquette 
Railway. 


V/all  St.  Journal 
Feb.  4 ,  1947 

Rails'  Pullman  Pooling 
Plan  Is  Recommended 
By  Two  ICC  Examiners 

- A,,  i 

From  The  Wall  Street  Jodrxal  Washington  Bureau 

WASHINGTON— I.C.C.  examiners  How¬ 
ard  Hosmer  and  O.  G.  Barber  recommended 
that  the  Commission  approve  the  application 
of  46  class  I  railroads  to  pool  the  earnings 
involved  in  the  operation  of  sleeping  car 
service  by  the  Pullman  Co.  under  the  rail¬ 
roads'  ownership. 

The  examiners  found  that  the  pooling  ar¬ 
rangement  would  be  “in  the  interests  of  bet¬ 
ter  service  to  the  public  and  of  economy  in 
operation.’’ 

The  examiners  also  found  that  the  pooling 
arrangement  will  not  restrain  competition. 

Intervenors  in  the  case — including  the 
Justice  Department  and  Otis  &  Co.,  Cleve¬ 
land  investment  bankers — have  asked  the 
I.C.C.  to  withhold  its  approval  of  the  rail¬ 
roads’  application  until  the  Supreme  Court 
finds  whether  or  not  the  proposed  transac¬ 
tion  will  violate  anti-trust  laws.  The  Justice 
Department  contends  that  the  new  ownership 
will  continue  the  same  monopoly  evils  as 
exists  under  the  present  arrangements. 


THE  CHICAGO  SUN 
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U.S.  Files  Attack 
On  Pullman  Sale 

WASHINGTON,  Dec.  31.— VP) 
—The  Justice  Department  asked 
the  Interstate  Commerce  Com¬ 
mission  today  to  dismiss  an  ap¬ 
plication  by  a  group  of  railroads 
to  acquire  the  Pullman  Co.  and 
to  operate  its  sleeping  car  busi¬ 
ness. 

In  a  brief,  the  department 
I  asked  the  commission  to  find 
!  that: 


1.  The  commission  is  with¬ 
out  jurisdiction  to  grant  the 
application. 

2.  The  proposal  would  “un¬ 
duly  restrain  competition  and 
is  not  in  the  puDllc  interest.” 

3.  The  commission  should 
not  act  on  the  application  in 
view  of  the  appeal  before  the 
Supreme  Court  from  a  lower 
court  order  approving  sale  of 
the  company  to  a  group  of 
railroads. 


The  buying  group  of  railroads 
contended  in  a  brief  that  the 
commission’s  jurisdiction  is  not 
suspended  by  the  appeals  before 
the  Supreme  Court  and  said: 

“All  parties  .  .  .  have  agreed 
that  the  (sleeping  car)  business 
is  one  that  at  least  for  the  pres¬ 
ent  can  be  more  economically 
and  efficiently  operated  as  a 
whole  rather  than  separately  by 
!  each  railroad.  Applicants’  sleep¬ 
ing  car  company  will  offer  uni¬ 
form  and  non-discriminatory 
contracts  to  all  railroads.  This 
proposal  will  in  no  way  restrain 
competition  and  on  the  contrary 
will  preserve  and  foster  compe¬ 
tition.  .  . 

|  Two  other  briefs  asked  the 
commission  to  dismiss  the  appli- 
1  cation  for  lack  of  jurisdiction  or 
to  deny  the  application  if  the 
commission  finds  that  it  was 
properly  filed.  These  were  sub¬ 
mitted  by  Otis  &  Co.,  the 
Chesapeake  &  Ohio  Railroad,  the 
New  York,  Chicago  &  St.  Louis 
Railroad  and  the  Pere  Marquette 
Railway. 


Asks  Sleeper  Group  Ban 

Dismissal  by  the  Interstate  Com¬ 
merce  Commission  of  an  application 
by  a  railroad  group  to  purchase  the 
Pullman  Co.  and  to  operate  its  sleep¬ 
ing  car  business  was  asked  by  the 
Department  of  Justice. 

In  a  brief,  the  department  con¬ 
tended  that  ICC  should  not  act  on 
the  application  in  view  of  the  appeal 
before  the  Supreme  Court  from  a 
lower  court  order  approving  sale  to 
the  railroad  group:  also,  that  the 
proposal  would  “unduly  restrain 
competition  and  is  not  in  the  public 
interest.” 

The  buying  group  of  railroads 
contended  in  a  brief  that  the  com¬ 
mission’s  jurisdiction  is  not  sus¬ 
pended  by  the  appeals  before  the 
Supreme  Court,  and  said: 

“All  parties  .  .  .  have  agreed  that 
the  (sleeping  car)  business  is  one 
that,  at  least  for  the  present,  can 
be  more  economically  and  efficient¬ 
ly  operated  as  a  whole  rather  than 
separately  by  each  railroad.  Appli¬ 
cants’  sleeping  car  company  will  of¬ 
fer  uniform  and  nondiscriminatory 
contracts  to  all  railroads.  This  pro¬ 
posal  will  in  no  way  restrain  com¬ 
petition  and,  on  the  contrary,  will 
preserve  and  foster  competition.” 

Two  other  briefs  asked  the  com¬ 
mission  to  dismiss  the  application 
for  lack  of  jurisdiction  or  to  deny 
the  application  if  the  commission 
finds  that  it  was  properly  filed. 
These  were  submitted  by  Otis  and 
Co.,  the  Chesapeake  and  Ohio  Rail¬ 
road,  the  New  York,  Chicago  and 
St.  Louis  Railroad  and  the  Pere 
Marquette  Railway. 


THE  CHICAGO  SUN 
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U.S.  Files  Attack 
On  Pullman  Sale 

WASHINGTON,  Dec.  31.— UP) 
— The  Justice  Department  asked 
the  Interstate  Commerce  Com¬ 
mission  today  to  dismiss  an  ap¬ 
plication  by  a  group  of  railroads 
to  acquire  the  Pullman  Co.  and 
to  operate  its  sleeping  car  busi¬ 
ness. 

In  a  brief,  the  department 
I  asked  the  commission  to  find 
|  that: 

1.  The  commission  is  with¬ 
out  jurisdiction  to  grant  the 
application. 

2.  The  proposal  would  “un¬ 
duly  restrain  competition  and 
is  not  in  the  puDlic  interest.” 

3.  The  commission  should 
not  act  on  the  application  in 
view  of  the  appeal  before  the 
Supreme  Court  from  a  lower 
court  order  approving  sale  of 
the  company  to  a  group  of 
railroads. 

The  buying  group  of  railroads 
contended  in  a  brief  that  the 
commission’s  jurisdiction  is  not 
suspended  by  the  appeals  before 
the  Supreme  Court  and  said: 

“All  parties  .  .  .  have  agreed 
that  the  (sleeping  car)  business 
is  one  that  at  least  for  the  pres¬ 
ent  can  be  more  economically 
and  efficiently  operated  as  a 
whole  rather  than  separately  by 
each  railroad.  Applicants’  sleep- 
1  ing  car  company  will  offer  uni¬ 
form  and  non-discriminatory 
contracts  to  all  railroads.  This 
proposal  will  in  no  way  restrain 
competition  and  on  the  contrary 
will  preserve  and  foster  compe¬ 
tition.  .  .  .” 

I  Two  other  briefs  asked  the 
commission  to  dismiss  the  appli- 
1  cation  for  lack  of  jurisdiction  or 
to  deny  the  application  if  the 
commission  finds  that  it  was 
properly  filed.  These  were  sub¬ 
mitted  by  Otis  &  Co.,  the 
Chesapeake  &  Ohio  Railroad,  the 
New  York,  Chicago  &  St.  Louis 
Railroad  and  the  Pere  Marquette 


Asks  Sleeper  Group  Ban 

Dismissal  by  the  Interstate  Com¬ 
merce  Commission  of  an  application 
by  a  railroad  group  to  purchase  the 
Pullman  Co.  and  to  operate  its  sleep¬ 
ing  car  business  was  asked  by  the 
Department  of  Justice. 

In  a  brief,  the  department  con¬ 
tended  that  ICC  should  not  act  on 
the  application  in  view  of  the  appeal 
before  the  Supreme  Court  from  a 
lower  court  order  approving  sale  to 
the  railroad  group:  also,  that  the 
proposal  would  “unduly  restrain 
competition  and  is  not  in  the  public 
interest.” 

The  buying  group  of  railroads 
contended  in  a  brief  that  the  com¬ 
mission's  jurisdiction  is  not  sus¬ 
pended  by  the  appeals  before  the 
Supreme  Court,  and  said: 

“All  parties  .  .  .  have  agreed  that 
the  (sleeping  car)  business  is  one 
that,  at  least  for  the  present,  can 
be  more  economically  and  efficient¬ 
ly  operated  as  a  whole  rather  than 
separately  by  each  railroad.  Appli¬ 
cants’  sleeping  car  company  will  of¬ 
fer  uniform  and  nondiscriminatory 
contracts  to  all  railroads.  This  pro¬ 
posal  will  in  no  way  restrain  com¬ 
petition  and,  on  the  contrary,  will 
preserve  and  foster  competition.” 

Two  other  briefs  asked  the  com¬ 
mission  to  dismiss  the  application 
for  lack  of  jurisdiction  or  to  deny 
the  application  if  the  commission 
finds  that  it  was  properly  filed. 
These  were  submitted  by  Otis  and 
Co.,  the  Chesapeake  and  Ohio  Rail¬ 
road,  the  New  York,  Chicago  and 
St.  Louis  Railroad  and  the  Pere 
Marquette  Railway. 
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Justice  Department 
Urges  ICC  to  Dismiss 
Pullman  Purchase  Plan 

From  TheWau.  Street  Jourkai.  Wos/mi^on  J/ureau 

WASHINGTON— The  Justice  Department 
made  its  final  plea  to  the  I.C.C.  for  dismis¬ 
sal  of  an  application  under  which  a  group  of 
of  46  railroads  would  purchase  the  Pullman 
C5.  and  operate  its  services  under  a  pooling 
arrangement. 

In  a  brief  filed  by  the  anti-trust  division, 
the  Justice  Department  said  that  "so  long  as 
Pullman  Co.  and  Pullman-Standard  Car  Man¬ 
ufacturing  Co.  are  controlled  by  common  in¬ 
terests,  *  *  *  undue  Restraint  of  competition 
to  the  injury  of  the  public  interest  would 
appear  to  be  inevitable. 

“The  railroad  buying  grdup  will  have  been 
substituted  for  Pullman  Inc.,  as  the  conduit 
through  which  common  control  of  the  sleep¬ 
ing  car  operating  business  and  the  sleeping 

I  car  manufacturing  business  is  accomplished, 
but  the  substantial  common  interest  and  con¬ 
trol,  and  the  evils  which  flow  therefrom,  will 
remain.’’ 

The  Chesapeake  &  Ohio  Railway  Co.,  a 
disappointed  bidder  for  the  Pullman  stock, 
said  in  its  brief  that  the  formula  for  owner¬ 
ship  of  the  Pullman  Co.  proposed  by  the  buy¬ 
ing-  group,  "means  that  the  Pennsylvania 
Railroad  and  New  York  Central  Railroad, 
which  operate  approximately  30%  of  the  total , 
sleeping  cars,  would  effectively  control  the  | 
Pullman  Co.” 


Chicago  Sun 
Fab.  1,  1947 


I.C.C.  Examiners  Payor 


Pullman  Sale  to  Rails 

WASHINGTON,  Jan.  31. — VP) — Interstate  Commerce  Commission 
examiners  recommended  today  that  the  I.C.C.  approve  an  applica¬ 
tion  by  46  railroads  to  operate  the  Pullman  sleeping  car  service. 

The  recommendation  was  made  in  an  advisory  report  to  the 
commission  by  examiners  Howard  Hosmer  and  O.  G.  Barber# 

The  commission  is  not  bound 
by  such  recommendations. 

Better  Service  Seen. 

The  examiners  said  the  pro¬ 
posed  transaction  ‘‘will  be  in  the 
interest  of  better  service  to  the 
public  and  of  economy  in  opera¬ 
tion.” 

The  Justice  Department,  the 
Chesapeake  and  Ohio,  the  Pere 
Marquette,  and  the  New  York, 

Chicago  and  St.  Louis  railroads 
opposed  the  application  in  hear¬ 
ings  before  the  commission. 

The  examiners  said,  however, 
that  these  three  railroads  “wish 
to  become  parties  to  the  plan  if  it 
is  approved”  by  the  I.C.C. 

'  Under  the  proposed  plan  the 
carriers  would  pay  $40,1202,482  for 
the  Pullman  rolling  stock  which 
would  be  distributed  among  them. 


Plan  of  Rails  Told. 

They  plan,  the  examiners  said, 

I  “to  reduce  Pullman  into,  or  sell ; 
|  its  properties  to,  a  sleeping  car  ^ 
I  service  corporation  within  a 
!  period  called  the  interim  period 
|  which  would  end  not  later  than 
Dec.  31,  1948.” 

Sale  of  the  Pullman  sleeping  car 
business  to  the  46  railroads,  oper¬ 
ating  as  a  buying  group,  was  ap¬ 
proved  by  the  Federal  District 
Court  in  Philadelphia  on  March 
22,  1945.  Since  that  time  the  gov¬ 
ernment  and  certain  other  inter¬ 
ests  have  filed  appeals  which  now 
are  pending  before  the  United 
States  Superme  Court. 
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Justice  Department 
Urges  ICC  to  Dismiss 
Pullman  Purchase  Plan 

From  TheWali.  Street  JovRXAi.Was/iinfft on  Mureau 

WASHINGTON— The  Justice  Department 
made  its  final  plea  to  the  I.C.C.  for  dismis¬ 
sal  of  an  application  under  which  a  group  of 
of  46  railroads  would  purchase  the  Pullman 
Ci>.  and  operate  its  services  under  a  pooling 
arrangement. 

In  a  brief  filed  by  the  anti-trust  division, 
the  Justice  Department  said  that  "so  long  as 
Pullman  Co.  and  Pullman-Standard  Car  Man¬ 
ufacturing  Co.  are  controlled  by  common  in¬ 
terests,  *  *  *  undue  restraint  of  competition  i 
to  the  injury  of  the  public  interest  would 
appear  to  be  inevitable. 

“The  railroad  buying  group  will  have  been 
substituted  for  Pullman  Inc.,  as  the  conduit 
through  which  common  control  of  the  sleep¬ 
ing  car  operating  business  and  the  sleeping 
car  manufacturing  business  is  accomplished, 

|  but  the  substantial  common  interest  and  con- 
I  trol,  and  the  evils  which  flow  therefrom,  will 
I  remain.’’ 

The  Chesapeake  &  Ohio  Railway  Co.,  a 
disappointed  bidder  for  the  Pullman  stock, 
said  in  its  brief  that  the  formula  for  owner¬ 
ship  of  the  Pullman  Co.  proposed  by  the  buy¬ 
ing'  group,  “means  that  the  Pennsylvania 
Railroad  and  New  York  Central  Railroad, 
which  operate  approximately  30%  of  the  total 
sleeping  cars,  would  effectively  control  the  j 
Pullman  Co.” 


Chicago  Sun 
Fab.  1,  1947 


I.C.C.  Examiners  Favor 
Pullman  Sale  to  Rails 


WASHINGTON,  Jan.  31.— (fl*)— Interstate  Commerce  Commission 
examiners  recommended  today  that  the  I.C.C.  approve  an  applica¬ 
tion  by  46  railroads  to  operate  the  Pullman  sleeping  car  service. 

The  recommendation  was  made  in  an  advisory  report  to  the 
commission  by  examiners  Howard  _Hosmer  and  O.  G.  Barber. 

The  commission  is  not  bound 
by  such  recommendations. 


Better  Service  Seen. 

The  examiners  said  the  pro¬ 
posed  transaction  ‘‘will  be  in  the 
interest  of  better  service  to  the 
public  and  of  economy  in  opera¬ 
tion.”  i 

The  Justice  Department,  the 
Chesapeake  and  Ohio,  the  Pere 
Marquette,  and  the  New  York, 
Chicago  and  St.  Louis  railroads 
opposed  the  application  in  hear¬ 
ings  before  the  commission. 

The  examiners  said,  however, 
that  these  three  railroads  ‘‘wish 
to  become  parties  to  the  plan  if  it 
is  approved”  by  the  I.C.C. 

Under  the  proposed  plan  the 
carriers  would  pay  $40,1202,482  for 
the  Pullman  rolling  stock  which 
would  be  distributed  among  them. 


Plan  of  Rails  Told. 

They  plan,  the  examiners  said, 
“to  reduce  Pullman  into,  or  sell 
its  properties  to,  a  sleeping  car 
service  corporation  within  a 
period  called  the  interim  period 
which  would  end  not  later  than 
Dec.  31,  1948.” 

Sale  of  the  Pullman  sleeping  car 
business  to  the  46  railroads,  oper¬ 
ating  as  a  buying  group,  was  ap¬ 
proved  by  the  Federal  District 
Court  in  Philadelphia  on  March 
22,  1945.  Since  that  time  the  gov¬ 
ernment  and  certain  other  inter¬ 
ests  have  filed  appeals  which  now 
are  pending  before  the  United 
States  Superme  Court. 
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RAILROADS 

Approval  for  46  Rails 
To  Operate  Pullman 
Service  Recommended 

A  recommendation  that  the  In¬ 
terstate  Commerce  Commission  ap¬ 
prove  the  application  of  46  rail¬ 
roads  to  operate  the  Pullman  sleep¬ 
ing-car  service  was  made  yesterday 
in  an  advisory  report  to  the  com¬ 
mission  by  two  ICC  examiners.  The 
commission,  however,  is  not  bound 
by  such  recommendations. 

The  examiners,  Howard  Hosmer 
and  O.  G.  Barber,  declared  that  the 
proposed  transaction  “will  be  in  the 
interest  of  better  service  to  the  pub¬ 
lic  and  of  economy  in  operation." 
It  had  been  opposed  at  the  com¬ 
mission  hearings  by  the  Justice  De¬ 
partment,  the  Chesapeake  and  Ohio, 
the  Pere  Marquette,  and  the  New 
York,  Chicago  and  St.  Louis  rail¬ 
roads.  The  examiners  pointed  out 
that  these  three  roads  “wish  to  be¬ 
come  parties  te  the  plan  if  it  is 
;  approved"  by  the  ICC. 

Under  the  proposed  plan,  the  car¬ 
riers  would  pay  $40,202,482  for  the; 
Pullman  rolling  stock,  which  would 
then  be  distributed  among  them. 
Later,  they  would  reduce  Pullman 
into,  or  sell  its  properties  to,  a  sleep¬ 
ing  car  service  corporation  in  an 
interim  period  which  would  end 
by  Dec.  31,  1948. 

Sale  of  the  Pullman  sleeping  car; 
business  to  the  46  railroads,  operat¬ 
ing  as  a  buying  group,  was  approved 
by  the  Federal  District  Court  in 
Philadelphia  on  March  22,  1945.: 
Since  that  time,  the  government 
and  certain  other  interests  have 
file  dappeals  which  now  are  pending 
before  the  United  States  Supreme 
Court. 

Robert  R.  Young,  when  asked  at  j 
his  Florida  home  for  a  statement  on  I 
the  examiners’  approval  of  the  ap-> 
plication,  said,  “We  have  not  yet' 
seen  the  report  on  the  Pullman  case 
which  the  ICC  commissioners  have 
so  hurriedly  prepared,  but,  true  to 
forecast,  it  would  seem  to  be  an¬ 
other  decision  in  favor  of  monopoly 
and  banker  control,  and  against  the 
public  interest.” 

In  Chicago,  officials  of  the  Pull¬ 
man  Company  declined  comment  on 
the  examiners’  recommendations 
since  the  whole  subject  is  still 
pending  in  the  courts. 


ICC  AIDS  BACK 
RAIL  OPERATION 
OF  PULLMANS 

Termed  in  Interest 
of  Better  Service 

I  Washington,  Jan.  31  UP)— Two  in- 
terstate  commerce  commission  ex¬ 
aminers  recommended  today  that 
the  ICC  approve  an  application  by 
46  railroads  to  operate  the  Pullman 
sleeping  car  service.  The  recom- 
mendation  was  made  in  an  advisory 
report  to  the  commission  by  Exam¬ 
iners  Howard  Hosmer  and  O.  G. 
Barber.  The  commission  is  not 
bound  by  such  recommendations. 

The  examiners  said  the  proposed 
transaction  “will  be  in  the  interest 
of  better  service  to  the  public  and 
of  economy  in  operation.” 

The  justice  department,  the  Ches¬ 
apeake  and  Ohio,  the  Pere  Mar¬ 
quette,  and  the  New  York,  Chicago 
and  St.  Louis  railroads  opposed  the 
application  in  hearings  before  the 
commission. 

Roads  Would  Pay  40  Millions 

The  examiners  said,  however,  that 
these  three  railroads  "wish  to  be¬ 
come  parties  to  the  plan  if  it  is  ap¬ 
proved  ’’  by  the  ICC. 

Under  the  proposed  plan  the  car¬ 
riers  would  pay  $40,202,482  for  the 
Pullman  rolling  stock  which  would 
be  distributed  among  them. 

The  examiners  said  the  carriers 
plan  “to  reduce  Pullman  into,  or 
sell  its  properties  to,  a  sleeping  car 
service  corporation  within  a  period 
called  the  interim  period  which 
would  end  not  later  than  Dec.  31, 
1948.” 

Sale  of  the  Pullman  sleeping  car 
business  to  the  46  railroads,  operat¬ 
ing  as  a  buying  group,  was  approved 
by  the  federal  District  court  in  Phil¬ 
adelphia  March  22,  1945.  Since  that 
time  the  government  and  certain 
other  interests  have  filed  appeals 
which  now  are  pending  before  the 
United  States  Supreme  court. 
Young  Criticizes  Report 
Robert  R.  Young,  board  chairman 
i  of  the  C.  &  O.  and  of  Alleghany  cor¬ 
poration,  issued  the  following  state¬ 
ment  at  his  Florida  home: 

"  We  have  not  yet  seen  the  report 
in  the  Pullman  case  which  the  ICC 
examiner  has  so  hurriedly  prepared 
but,  true  to  forecast,  it  would  seem 
to  be  another  decision  in  favor  of 
monopoly  and  banker  control 
against  the  public  interest.” 

In  Chicago,  officials  of  the  Pull¬ 
man  company  declined  comment  on 
the  examiners’  recommendations  be¬ 
cause  the  whole  subject  is  pending 
in  the  courts. 


Chicago  Journal  of 
Commerce 

Feb.  4,  1947 

ICC  Exp^cffeJ 
To  Rush  Action 
On  Pullmans 

By  HARRY  L.  TENNANT 

Chicago  Journal  o(  Commerce 
Washington  Bureau 

WASHINGTON,  Feb.  3.— An  early 
Interstate  Commerce  Commission 
decision  on  examiners’  recommenda¬ 
tions  for  the  railroad-operated  Pull¬ 
man  pool  was  seen  today,  with  the 
nation-wide  car  routing  system 
probably  to  be  handled  by  the  As¬ 
sociation  of  American  Railroads. 

The  leading  argument  for  final 
ICC  action  is  to  complete  the  case 
before  the  Supreme  Court  acts  on 
Department  of  Justice  charges  of 
monopoly  in  the  present  pooling 
arrangement. 

The  issue  before  the  court  is 
whether  purchase  by  railroads  of 
Pullman  Co.  equipment  tends  toward 
monopoly,  while  the  ICC  issue  is 
whether  an  arrangement  for  op¬ 
erating  equipment  from  a  pool  is 
in  the  public  interest. 

"In  all  probability,"  one  trans¬ 
portation  expert  said,  “ICC  will 
hasten  a  decision.” 

He  declared  ICC’s  decision  might 
affect  the  Supreme  Court  case.. 

Observers  also  thought  the  De¬ 
partment  of  Justice  would  seek  de¬ 
lay  by  the  ICC  pending  the  Su¬ 
preme  Court  ruling.  The  depart¬ 
ment  earlier  sought  a  stay  in  ICC 
hearings  on  the  arrangement. 

Joint  recommendation  last  week 
by  ICC  examiners  urged  commission 
approval  of  the  railroad  plan  for 
pooling,  which  is  opposed  by  both 
the  Department  of  Justice  and  the 
Robert  R.  Young  interests. 

Federal  transportation  officials 
\  said  ICC  disapproval  of  the  railroad 
|  Pullman  arrangement  would  compel 
individual  carriers  to  purchase  from 
one-third  to  50  per  cent  more  equip¬ 
ment  than  necessary. 

They  say  that  seasonal  demands 
for  Pullman  cars  would  enable  rail¬ 
roads  to  provide  one  another  with 
sufficient  cars  because  of  varying 
requirements  over  the  country. 
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RAILROADS 

Approval  for  46  Rails 
To  Operate  Pullman 
Service  Recommended 

A  recommendation  that  the  Ini 
terstate  Commerce  Commission  ap¬ 
prove  the  application  of  46  rail¬ 
roads  to  operate  the  Pullman  sleep¬ 
ing  car  service  was  made  yesterday' 
j  in  an  advisory  report  to  the  com¬ 
mission  by  two  ICC  examiners.  The 
commission,  however,  is  not  bound 
by  such  recommendations. 

The  examiners,  Howard  Hosmer 
and  O.  G.  Barber,  declared  that  the 
proposed  transaction  “will  be  in  the 
interest  of  better  service  to  the  pub¬ 
lic  and  of  economy  in  operation.” 

It  had  been  opposed  at  the  com¬ 
mission  hearings  by  the  Justioe  De¬ 
partment,  the  Chesapeake  and  Ohio, 
the  Pere  Marquette,  and  the  New 
York,  Chicago  and  St.  Louis  rail¬ 
roads.  The  examiners  pointed  out 
that  these  three  roads  “wish  to  be¬ 
come  parties  te  the  plan  if  it  is 
approved”  by  the  ICC. 

Under  the  proposed  plan,  the  car- 
j  liers  would  pay  $40,202,482  for  the 
Pullman  rolling  stock,  which  would 
then  be  distributed  among  them. 

Later,  they  would  reduce  Pullman 
into,  or  sell  its  properties  to,  a  sleep¬ 
ing  car  service  corporation  in  an 
interim  period  which  would  end 
by  Dec.  31.  1948. 

Sale  of  the  Pullman  sleeping  car 
business  to  the  46  railroads,  operat¬ 
ing  as  a  buying  group,  was  approved 
by  the  Federal  District  Court  in 
Philadelphia  on  March  22,  1945. 

Since  that  time,  the  government 
and  certain  other  interests  have 
file  dappeals  which  now  are  pending 
before  the  United  States  Supreme 
Court. 

Robert  R.  Young,  when  asked  at 
his  Florida  home  for  a  statement  on 
the  examiners’  approval  of  the  ap¬ 
plication,  said,  “We  have  not  yet 
seen  the  report  on  the  Pullman  case 
which  the  ICC  commissioners  have 
so  hurriedly  prepared,  but.  true  to 
forecast,  it  would  seem  to  be  an¬ 
other  decision  in  favor  of  monopoly 
and  banker  control,  and  against  the 
public  interest.” 

In  Chicago,  officials  of  the  Pull¬ 
man  Company  declined  comment  on 
the  examiners’  recommendations 
since  the  whole  subject  is  still 
pending  in  the  courts. 


IOC  AIDS  BACK 
RAIL  OPERATION 
OF  POLLMANS 

Termed  in  Interest 
of  Better  Service 

Washington,  Jan.  31  (JP)—' Two  in- 
terstate  commerce  commission  ex¬ 
aminers  recommended  today  that 
the  ICC  approve  an  application  by 
46  railroads  to  operate  the  Pullman 
sleeping  car  service.  The  recom¬ 
mendation  was  made  in  an  advisory 
report  to  the  commission  by  Exam¬ 
iners  Howard  Hosmer  and  O.  G. 
Barber.  The  commission  is  not 
bound  by  such  recommendations. 

The  examiners  said  the  proposed 
transaction  “will  be  in  the  interest 
of  better  service  to  the  public  and 
of  economy  in  operation." 

The  justice  department,  the  Ches¬ 
apeake  and  Ohio,  the  Pere  Mar¬ 
quette,  and  the  New  York,  Chicago 
and  St.  Louis  railroads  opposed  the 
application  in  hearings  before  the 
commission. 

Roads  Would  Pay  40  Millions 

The  examiners  said,  however,  that 
these  three  railroads  “wish  to  be¬ 
come  parties  to  the  plan  if  it  is  ap¬ 
proved  ”  by  the  ICC. 

Under  the  proposed  plan  the  car¬ 
riers  would  pay  $40,202,482  for  the 
Pullman  rolling  stock  which  would 
be  distributed  among  them. 

The  examiners  said  the  carriers 
L  plan  "to  reduce  Pullman  into,  or 
sell  its  properties  to,  a  sleeping  car 
service  corporation  within  a  period 
called  the  interim  period  which 
i  would  end  not  later  than  Dec.  31, 
1948.” 

Sale  of  the  Pullman  sleeping  car 
business  to  the  46  railroads,  operat¬ 
ing  as  a  buying  group,  was  approved 
by  the  federal  District  court  in  Phil¬ 
adelphia  March  22,  1945.  Since  that 
time  the  government  and  certain 
other  interests  have  filed  appeals 
which  now  are  pending  before  the 
United  States  Supreme  court. 

Young  Criticizes  Report 

Robert  R.  Young,  board  chairman  I 
of  the  C.  &  O.  and  of  Alleghany  cor¬ 
poration,  issued  the  following  state¬ 
ment  at  his  Florida  home: 

“  We  have  not  yet  seen  the  report 
in  the  Pullman  case  which  the  ICC 
examiner  has  so  hurriedly  prepared 
but,  true  to  forecast,  it  would  seem 
to  be  another  decision  in  favor  of 
monopoly  and  banker  control 
against  the  public  interest." 

In  Chicago,  officials  of  the  Pull¬ 
man  company  declined  comment  on 
I  the  examiners'  recommendations  be- 
I  cause  the  whole  subject  is  pending 
I  in  the  courts. 
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ICC  Expected 
To  Rush  Action 
On  Pullmans 

By  HARRY  L.  TENNANT 

Cliicajo  Journal  ol  Commerce 
Washington  Bureau 

WASHINGTON,  Feb.  3— An  early 
Interstate  Commerce  Commission 
decision  on  examiners’  recommenda¬ 
tions  for  the  railroad-operated  Pull¬ 
man  pool  was  seen  today,  with  the 
nation-wide  car  routing  system 
probably  to  be  handled  by  the  As¬ 
sociation  of  American  Railroads. 

The  leading  argument  for  final 
ICC  action  is  to  complete  the  case 
before  the  Supreme  Court  acts  on 
Department  of  Justice  charges  of 
monopoly  in  the  present  pooling 
arrangement. 

The  issue  before  the  court  is 
whether  purchase  by  railroads  of 
Pullman  Co.  equipment  tends  toward 
monopoly,  while  the  ICC  issue  is 
whether  an  arrangement  for  op¬ 
erating  equipment  from  a  pool  is 
in  the  public  interest. 

“In  all  probability,”  one  trans¬ 
portation  expert  said,  “ICC  will 
hasten  a  decision.” 

He  declared  ICC’s  decision  might 
affect  the  Supreme  Court  case. 

Observers  also  thought  the  De¬ 
partment  of  Justice  would  seek  de¬ 
lay  by  the  ICC  pending  the  Su¬ 
preme  Court  ruling.  The  depart¬ 
ment  earlier  sought  a  stay  in  ICC 
hearings  on  the  arrangement. 

Joint  recommendation  last  week 
by  ICC  examiners  urged  commission 
approval  of  the  railroad  plan  for 
pooling,  which  is  opposed  by  both 
the  Department  of  Justice  and  the 
Robert  R.  Young  interests. 

Federal  transportation  officials 
said  ICC  disapproval  of  the  railroad 
Pullman  arrangement  would  compel 
individual  carriers  to  purchase  from 
one-third  to  50  per  cent  more  equip¬ 
ment  than  necessary. 

They  say  that  seasonal  demands 
for  Pullman  cars  would  enable  rail¬ 
roads  to  provide  one  another  with 
sufficient  cars  because  of  varying 
requirements  over  the  country. 
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ICC  Aides  Back  Pullman  Pool  Plan; 
Young  Assails  Service  on  Roads 

Commission’s  Examiners  Ask 
Approval  of  Proposal  by  46 
Rail  Companies  to  Group  All 
Earnings  on  Sleeping  Cars 


WASHINGTON,  Jan.  31— Ex- 
aminers  Howard  Hosmer  and  O.  G. 

Barber  of  the  Interstate  Com¬ 
merce  Commission  recommended 
today  that  the  ICC  approve  a  pro¬ 
posal  of  forty-six  Class  I  railroads 
to  pool  the  earnings  involved  in 
operation  of  sleeping  car  service 
of  the  Pullman  Company  under  the 
ownership  of  those  railroads. 

The  examiners  rejected  asser-, 

tions  of  the  Department  of  Jus- division  of  the  business  between 
tice,  and  the  Chesapeake  &  Ohio  two  or  more  sleeping  car  compa- 
group  of  railroads  and  of  Otis  &  , 

Co.,  a  banking  investment  concern  '  ,  ..  . _ ... 

in  Cleveland,  that  the  transaction  Aa  to  016  dan«er  H*8-1  railroad 
would  continue  what  they  said  ownership  of  Pullman  would  lessen 
were  the  evils  of  a  monopoly  than  competition,  the  examiners  re- 
had  existed  for  many  years.  1  viewed  the  record  of  bitter  com- 
The  forty-six  railroads  have  petition  between  the  railroads  fori 
agreed  to  pay  $40,202,482  for  the' passenger  traffic  and  said  the  De- 
f  i  f  4-u  Prtmnflnv  to  partment  of  Justice  had  intro- 

stock  of  the  Pullman  Company,  to  gu(jed  nQ  evidence  that  even  re. 

be  distributed  on  a  percentage  pj0teiy  tended  to  show  that  trans¬ 
basis  among  them.  All  lightweight  portation  competition  among  the 
sleeping  cars  formerly  owned  by  applicants  or  between  any  two  of 
Pullman  have  been  purchased  by  them  would  be  restrained  if  earn- 
the  railroads,  to  whom  they  were  ings  were  pooled  under  the  plan, 
assigned  for  $34,697,009,  which  the  The  proposal  of  the  railroad  to 
examiners  cited  in  refutation  of  a  buy  Pullman  arose  out  of  a  suit 
claim  that  the  buying  group  of  brought  by  the  Department  of 
railroads  would  fail  to  improve  Justice  in  which  the  Federal  Dis- 
Pullman  service.  The  Chesapeake  trict  Court  of  Philadelphia  ordered 
&  Ohio  group  of  railroads,  while  Pullman  to  separate  the  car  man- 
ioining  in  the  application  out  of  ufacturing  business  from  the  sleep- 
a  desire  to  participate  in  the  plan  ing  car  business.  Having  decided 
if  approved,  nevertheless  opposed  to  sell  the  sleeping  car  business, 
it  PP  Pullman  accepted  the  offer  of  the 

‘Two  questions  raised  by  the  De-  buying  group  of  railroads  and  the: 
partment  of  Justice  as  to  the  court  approved  the  proposal,  which . 
power  of  the  ICC  to  authorize  the  was  appealed  to  the  Supreme, 
purchase  as  proposed  when  it  iri- Court  by  the  Department  of  Jus- 
volves  acquistion  of  the  stock  of  tice.  ’  The  examiners  noted,  asj 
the  Pullman  Company,  the  ex- against  the  f«ar  of  restraint  of; 
aminers  said  there  was  ample  au-  competition,  that  the  District, 
thority  for  the  view  that  there  Court  had  taken  action  to  elim- 
was  no  necessity  for  the  ICC  to  inate  such  a  danger 
pass  on  the  question.  As  to  the  asserted  superiority 

P  The  examiners  said  the  record  of  the  offer  of  Otis  &  Co-  to  buy 
fully  supported  a  finding  that  Pullman,  the  examiners  said  their 
operation  of  the  sleeping  car  busi-  opinion  was  that  the  evidence  pro- 
ness  under  railroad  ownership  vided  no  factual  support  f or  the 
would  be  economical  and  would  af-  claimed  superiority  of  the  Otis 
ford  better  service  to  the  public  Co.  offer  from  the  standpoint  of 
'than  either  individual  operation  or'public  interest. 
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tC.G  Officials 
Back  46  Roads 
InPullmanDeal 

Examiners  Urge  Approval 
of  Group’s  Plea  to  Run 
Sleeping  Car  Service 

WASHINGTON,  Jan.  31  (JP). — 
Interstate  Commerce  Commission 
examiners  recommended  today 
that  the  I.  C.  C.  approve  an  ap- 
'  plication  by  forty-six  railroads  to 
i  operate  the  Pullman  sleeping  car 
}■  service.  — 

The  recommendation  was  made 
i  in  an  advisory  report  to  the  com* 

!  mission  by  Howard  Hosmer  and 
I O.  G.  Barber.  The  commission  is 
f  not  bound  by  such  recommenda- 
I  tions. 

The  examiners  said  the  pro- 

I posed  transaction  “will  be  in  the 
interest  of  better  service  to  the 
public  and  of  economy  in  opera¬ 
tion.”  , 

The  Justice  Department,  Chesa¬ 
peake  &  Ohio,  Pere  Marquette  and 
v  New  York,  Chicago  &  St.  Louis 
Railroads  opposed  the  application 
in  hearings  before  the  commission. 

The  examiners  said,  however, 
that  these  three  railroads  “wish  to 
become  parties  to  the  plan  if  it  is 
j  approved”  by  the  I.  C.  C. 

Under  the  proposed  plan  the 
carriers  would  pay  $40,292,482  for 
the  Pullman  rolling  stock,  which 
'  would  be  distributed  among  them. 
They  plan,  the  examiners  said,  “to 
reduce  Pullman  into,  or  sell  its 
■  properties  to,  a  sleeping  car  serv¬ 
ice  corporation  within  a  period 
(Called  the  interim <  period,  which 
would  end  not  later  than  Dec.  31, 
1948.” 

Sale  of  the  Pullman  sleeping  car 
business  to  the  forty-six  railroads, 
operating  as  a  buying  group,- was 
approved  by  the  United  States  Dis¬ 
trict  Court  in  Philadelphia  on 
■March  22,  1945.  Since -that  time 
the  government  ar.d  certain  other 
interests  have  filed  appeals  which 
now  are  pending  before  the  United 
States  Supreme  Court. 

In  Chicago,  officials  of  Pullman 
Co.  declined  comment  on  the  ex-t 
aminers’  recommendations  be-' 
cause  the  whole  subject  is  still 
(Pending  in  the  courts. 
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ICC  Aides  Back  Pullman  Pool  Plan; 
Young  Assails  Service  on  Reads 

Commission’s  Examiners  Ask 
Approval  of  Proposal  by  46 
Rail  Companies  to  Group  All 
Earnings  on  Sleeping  Cars 


WASHINGTON,  Jan.  31— Ex¬ 
aminers  Howard  Hosmer  and  O.  G. 

Barber  of  the  Interstate  Com¬ 
merce  Commission  recommended 
today  that  the  ICC  approve  a  pro¬ 
posal  of  forty-six  Class  I  railroads 
to  pool  the  earnings  involved  in 
operation  of  sleeping  car  service 
of  the  Pullman  Company  under  the 
ownership  of  those  railroads. 

The  examiners  rejected  asser-, 

lions  of  the  Department  of  Jus- division  of  the  business  between 
tice,  and  the  Chesapeake  &  Ohio  ^Wo  or  more  sleeping  car  compa- 
group  of  railroads  and  of  Otis  &  , 

Co.,  a  banking  investment  concern  , '  . .  .  

in  Cleveland,  that  the  transaction  As  to  Uie  danSer  that  rmlroad 
would  continue  what  they  said  ownership  of  Pullman  would  lessen 
were  the  evils  of  a  monopoly  that  competition,  the  examiners  re- 
had  existed  for  many  years.  'viewed  the  record  of  bitter  com- 

The  forty-six  railroads  have  petition  between  the  railroads  for 
agreed  to  pay  $40,202,482  for  the'passenger  traffic  and  said  the  De- 

■to*  tto  *■*»•»  OtotoW.  >•  SETS 

be  distributed  on  a  percentage  ,noteiy  tended  to  show  that  trans¬ 
basis  among  them.  All  lightweight  portation  competition  among  the 
sleeping  cars  formerly  owned  by  applicants  or  between  any  two  of 
Pullman  have  been  purchased  by  them  would  be  restrained  if  earn- 
the  railroads,  to  whom  they  were  ings  were  pooled  under  the  plan, 
assigned  for  $34,697,009,  which  the  The  proposal  of  the  railroad  to 
examiners  cited  in  refutation  of  a  buy  Pullman  arose  out  of  a  suit 
claim  that  the  buying  group  of  brought  by  the  Department  of 
railroads  would  fail  to  improve  Justice  in  which  the  Federal  Dis- 
Pullman  service.  The  Chesapeake  trict  Court  of  Philadelphia  ordered 
&  Ohio  group  of  railroads,  while  Pullman  to  separate  the  car  man- 
1  joining  in  the  application  out  of  ufacturing  business  from  the  sleep- 
la  desire  to  participate  in  the  plan  ing  car  business.  Having  decided 
if  approved,  nevertheless  opposed  to  sell  the  sleeping  car  business. 
lt  **  Pullman  accepted  the  offer  of  the 

i  Two  questions  raised  by  the  De-  buying  group  of  railroads  and  the 
Wtment  of  Justice  as  to  the  court  approved  the  proposal,  which 
power  of  the  ICC  to  authorize  the  was  appealed  to  the  Supreme 
I  purchase  as  proposed  when  it  iri-  Court  by  the  Department  of  Jus- 
volves  acquistion  of  the  stock  of  tice.  •  The  examiners  noted  as 
jthe  Pullman  Company,  the  ex- against  the  fear of  Je1  District  * 
aminers  said  there  was  ample  au-  competition  tha.t  the  District 
thority  for  the  view  that  there  Court  had  taken  action  to  elim- 
was  no  necessity  for  the  ICC  to  inate  such  a  danger, 
nass  on  the  question.  As  to  the  asserted  superiority 

pa®®  -°n  ..  J  the  offer  of  Otis  &  Co.  to  buy 
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nasi  on  the  question.  As  to  the  asserted  superiority 

P  The  examiners  said  the  record  of  the  offer  of  Otis  &  Co.  to  buy 
fully  supported  a  finding  that  Pullman,  the  examiners  said  their 
operation  of  the  sleeping  car  busi-  opinion  was  that  the  evidence  pro- 
ness  under  railroad  ownership  vided  no  Actual  support  f°r  the 
would  be  economical  and  would  af-  claimed  superiority  of  the  Otis  & 
ford  better  service  to  the  public  Co.  offer  from  the  standpoint  of 
than  either  individual  operation  or  public  interest. 


ELB  '  ~  u 

I.C.C.  Officials 
Back  46  Roads 
InPullmanDeal 

Examiners  Urge  Approval 
of  Group’s  Pica  to  Run 
Sleeping  Car  Service 

WASHINGTON,  Jan.  31  (/P).— 
Interstate  Commerce  Commission 
examiners  recommended  today  j 
that  the  I.  C.  C.  approve  an  ap¬ 
plication  by  forty-six  railroads  to 
operate  the  Pullman  sleeping  car 
service. 

The  recommendation  was  made 
in  an  advisory  report  to  the  com¬ 
mission  by  Howard  Hosmer  and 
O.  G.  Barber.  The  commission  is 
not  bound  by  such  recommenda¬ 
tions. 

The  examiners  said  the  pro¬ 
posed  transaction  “will  be  in  the 
interest  of  better  service  to  the 
public  and  of  economy  in  opera¬ 
tion.”  , 

The  Justice  Department,  Chesa¬ 
peake  &  Ohio,  Pere  Marquette  and 
New  York,  Chicago  &  St.  Louis 
Railroads  opposed  the  application 
in  hearings  before  the  commission. 

The  examiners  said,  however, 
that  these  three  railroads  “wish  to 
become  parties  to  the  plan  if  it  is 
approved”  by  the  I.  C.  C. 

Under  th~  proposed  plan  the 
carriers  would  pay  $40,292,482  for 
the  Pullman  rolling  stock,  which 
would  be  distributed  among  them. 
They  plan,  the  examiners  said,  “to 
reduce  Pullman  into,  or  sell  its 
properties  to,  a  sleeping  car  serv¬ 
ice  corporation  within  a  period 
called  the  interim  period,  which 
would  end  not  later  than  Dec.  31, 
1948.” 

Sale  of  the  Pullman  sleeping  car 
business  to  the  forty-six  railroads, 
operating  as  a  buying  group,-  was 
approved  by  the  United  States  Dis¬ 
trict  Court  in  Philadelphia  on 
March  22,  1945.  Since -that  time 
the  government  ar.d  certain  other 
interests  have  filed  appeals  which 
now  are  pending  before  the  United 
States  Supreme  Court. 

In  Chicago,  officials  of  Pullman 
Co.  declined  comment  on  the  ex-; 
aminers’  recommendations  be¬ 
cause  the  whole  subject  is  still 
pending  in  the  courts. 


NEW  YORK,  N.  Y. 
TIMES 

Circ.  D.  531,458  -  S.  851,982 

FEB  1  -1947 

Young  to  Be  Answered 

Special  to  The  Maw  York  Times. 

CHICAGO,  Jan.  31— Asked  to- 
jnight  whether  the  Association  of 
j  American  Railroads  would  answer 
any  of  the  attacks  made  on  it  by 
Robert  R.  Young,  chairman  of  the 
board  of  the  Chesapeake  &  Ohio 
Railroad,  R.  V.  Fletcher,  president 
of  the  association,  said  that  state¬ 
ments  would  be  forthcoming  from 
individuals,  but  there  probably  will 
be  no  direct  reply. 

Officials  of  the  Pullman  Com¬ 
pany  refused  comment  on  the  ICC 
examiners’  recommendation  that 
[the  ICC  approve  the  application  by 
'forty-six  railroads  to  operate  the 
|  sleeping-car  service.  They  explained 
|  that  the  case  was  still  in  the 
I  courts. 


NEW  YORK,  N.  Y. 
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Pullman  Pooling  Plan 
Recommended  to  ICC 

Washington,  Feb.  1.— Howard 
Hosmer  and  O.  G.  Barber,  Inter-1 
state  Commerce  Commission  ex-| 
a  miners,  yesterday  recommended, 
that  the  commission  approve  the' 
application  of  46  class  I  railroads  i 
to  pool  the  earnings  involved  in 
the  operation  of  the  sleeping  car 
service  by  the  .gullman  Company 
under  the  ownerSMp  df’ttle  rail¬ 
roads. 

The  examiners  found  that  the 
pooling  arrangement  would  be  in 
the  interests  of  better  service  to 
the  public  and  of  economy  in 
operation  and  would  not  restrain 
competition. 


NEW  YORK,  N.  Y. 
JOURNAL  of  COMMERCE 

Circ.  D.  29,904 

Sale  of  . Pullman 
k  Recommended 

ICC  Examiners  Favor 
Purchase  by  the  Rail¬ 
roads 

WASHINGTON,  Jan.  31  (AP).- 
Interstate  Commerce  Commission 
examiners  recommended  today  that 
the  ICC  approve  an  application  by 
40  railroads  to  operate  the  Pullman 
sleeping  car  service. 

The  recommendation  was  made 
in  an  advisory  report :  to  the  com¬ 
mission  by  Examiner  Howard  Hos¬ 
mer  and  O.  G.  Barber. 

The  commission  is  not  bound  by 
such  recommendations. 

The  examiners  said  the  proposed 
j  transaction  "will  be  in  the  interest 
j  of  better  service  to  the  public  andi 
I  of  economy  in  operation.”  j 

I  The  Justice  Department,  the  I 
[Chesapeake  &  Ohio,  the  Pere  Mar¬ 
quette,  and  the  New  York,  Chicago 
&  St.  Lpuis  railroads  opposed  the 
[application  in  hearings  before  the 
[commission. 

The  examiners  said,  however, 
that  these  three  railroads  "wish  to 
( become  parties  to  the  plan  if  it  is 
approved”  by  the  ICC. 

|  Under  the  proposed  plan  the  car¬ 
riers  would  pay  $40,202,482  for  the 
Pullman  rolling  stock  which  would 
be  distributed  among  them. 

They  plan,  the  examiners  said, 
"to  reduce  Pullman  into,  or  sell 
j.  its  properties  to,  a  sleeping  car 
;  service  corporation  within  a  period 
j  called  the  interim  period  which 
would  end  not  later  than  Dec.  31, 
1948." 

Sale  of  the  Pullman  sleeping  car 
business  to  the  forty-six  railroads, 
operating  as  a  buying  group,  was 
approved  by  the  Federal  District 
Court  in  Philadelphia  on  March  22, 
1945.  Since  that  time  the  Govern- 
.  ment  and  certain  other  interests 
.  have  filed  appeals  which  now  are 
pending  before  the  United  States 
Supreme  Court. 


NEW  YORK,  N.  Y. 

WALL  ST.  JOURNAL 
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FEB  1  “1547 

Rails’  Pullman  Pooling 
Plan  Is  Recommended 
By  Two  ICC  Examiners 

from  t?he  Wall  Street  Journal  *Wa«Mni7ton  Bureau 

WASHINGTON— I.C.C.  examiners  How¬ 
ard  Hosmer  and  O.  G.  Barber  recommended 
•  that  the  Commission  approve  the  application 
of  46  class  I  railroads  to  pool  the  earnings 
involved  in  the  operation  of  sleeping  car 
service  by  the  Pujln^au-.^a..  under  the  rail- 
roads’  ownership. 

The  examiners  found  that  the  pooling  ar¬ 
rangement  would  be  “in  the  interests  of  bet¬ 
ter  service  to  the  public  and  of  economy  in 
operation.” 

The  examiners  also  found  that  the  pooling 
arrangement  will  not  restrain  competition. 

Intervenors  in  the  case — including  the 
Justice  Department  and  Otis  &  Co.,  Cleve¬ 
land  investment  bankers — have  asked  the 
I.C.C.  to  withhold  its  approval  of  the  rail¬ 
roads'  application  until  the  Supreme*  Court 
finds  whether  or  not  the  proposed  transac¬ 
tion  will  violate  anti-trust  laws.  The  Justice 
i  Department  contends  that  the  new  ownership 
will  continue  the  same  monopoly  evils  as 
I  exists  under  the  present  arrangements. 

I  Under  the  pooling  plan,  railroads  will  hold 
,  Pullman  stock  in  proportion  to  the  number  of 
i  sleeping  cars  used  in  their  systems.  This  will 
distribute  the  stock  among  the  larger  users 
as  follows: 

Pennsylvania  Railroad,  16%  of  stock  to  be 
purchased  for  $6  502,872;  New  York  Central, 
15.5%  for  $6,231,  425;  Southern  Pacific,  8.5% 
for  $3,436,910;  Union  Pacific,  6%  for  $2,413,- 
958;  Atchison,  Topeka  &  Santa  Fe,  5.6%  for 
$2,255,000,  and  the  Southern  Railway,  nearly 
4%  for  $1,597,888 

Young  Statement 

Robert  R.  Young,  who  heads  a  competing 
group  that  has  offered  $75  million  for  the 
Pullman  Co ’s  sleeping  car  service,  last  night 
issued  this  statement  from  his  home  in 
Florida: 

“We  have  not  yet  seen  the  report  on  the 
.  Pullman  case  which  the  I.C.C.  examiner  has 
so  hurriedly  prepared,  but,  true  to  forecast, , 
it  would  seem  to  be  another  decision  in  favor 
of  monopoly  and  banker  control,  and  against 
the  public  interest  ” 


NEW  YORK,  N.  Y. 
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FEB  1-1947 

Young  to  Be  Answered 

CHICAGO.  Jan.  31— Asked  to¬ 
night  whether  the  Association  of 
|  American  Railroads  would  answer 
any  of  the  attacks  made  on  it  by 
Robert  R.  Young,  chairman  of  the 
board  of  the  Chesapeake  &  Ohio 
Railroad,  R.  V,  Fletcher,  president 
of  the  association,  said  that  state¬ 
ments  would  be  forthcoming  from 
individuals,  but  there  probably  will 
be  no  direct  reply. 

Officials  of  the  Pullman  Com¬ 
pany  refused  comment  on  the  ICC 
examiners’  recommendation  that 
the  ICC  approve  the  application  by 
'forty-six  railroads  to  operate  the 
|  sleeping-car  service.  They  explained 
that  the  case  was  still  in  the 
!  courts. 


NEW  YORK,  N.  Y. 
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FtB  1;  Is'W 

Pullman  Pooling  Plan 
Recommended  to  ICC 

Washington,  Feb.  1. — Howard 
Hosmer  and  O.  G.  Barber,  Inter-’ 
state  Commerce  Commission  ex-’ 
a  miners,  yesterday  recommended 
that  the  commission  approve  the1 
application  of  46  class  I  railroads 
to  pool  the  earnings  involved  in 
the  operation  of  the  sleeping  car 
service  by  the  Pullman  Company 
under  the  ownership  of  the  rail¬ 
roads. 

The  examiners  found  that  the 
pooling  arrangement  would  be  in 
the  interests  of  better  service  to 
the  public  and  of  economy  in 
operation  and  would  not  restrain 
competition. 


NEW  YORK,  N.  Y. 
JOURNAL  of  COMMERCE 

Circ.  D.  29,904 
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Sale  of  Pullman 
is  Recommended 

ICC  Examiners  Favor 
Purchase  by  the  Rail¬ 
roads 


examiners  recommended  today  that 
the  ICC  approve  an  application  by 
40  railroads  to  operate  the  Pullman 


an  advisory  report  to  the  com- 
ssion  by  Examiner  Howard  Hos- 
r  and  O.  G.  Barber. 


Jof  better  service  to  the  public  and, 
;of  economy  in  operation.”  i 

I  The  Justice  Department,  the! 
i Chesapeake  &  Ohio,  the  Pere  Mar¬ 
quette,  and  the  New  York,  Chicago 
,&  St.  Louis  railroads  opposed  the 
(application  in  hearings  before  the 


become  parties  to  the  plan  if  it  is 
[approved”  by  the  ICC. 

1  Under  the  proposed  plan  the  car¬ 
riers  would  pay  $40,202,482  for  the 
Pullman  rolling  stock  which  would 
be  distributed  among  them. 

They  plan,  the  examiners  said, 
'to  reduce  Pullman  into,  or  sell 
its  properties  to,  a  sleeping  car 
service  corporation  within  a  period 
called  the  interim  period  which 
would  end  not  later  than  Dec.  31, 
1948.” 

Sale  of  the  Pullman  sleeping  car 
business  to  the  forty-six  railroads, 
operating  as  a  buying  group,  was 
approved  by  the  Federal  District 
Court  in  Philadelphia  on  March  22, 
1945.  Since  that  time  the  Govern¬ 
ment  and  certain  other  interests 
have  filed  appeals  which  now  are 
pending  before  the  United  States 
Supreme  Court. 


NEW  YORK,  N.  Y. 
WALL  ST.  JOURNAL 

Circ.  D.  51,196 


Rails ’  Pullman  Pooling 
Plan  Is  Recomn tended 
By  Tzzso  ICC  Examiners 

From  The  W all  Street  Jodrnal  SVo s\tngten  Bureau 

WASHINGTON— I.C.C.  examiners  How¬ 
ard  Hosmer  and  O.  G.  Barber  recommended 
that  the  Commission  approve  the  application 
of  46  class  I  railroads  to  pool  the  earnings 
involved  In  the  operation  of  sleeping  car 
service  by  the  Pullman  ..Co.  under  the  rail¬ 
roads’  ownership. 

The  examiners  found  that  the  pooling  ar¬ 
rangement  would  be  "in  the  interests  of  bet¬ 
ter  service  to  the  public  and  of  economy  in 
operation." 

The  examiners  also  found  that  the  pooling 
arrangement  will  not  restrain  competition. 

Interveners  in  the  case — including  the 
Justice  Department  and  Otis  &  Co.,  Cleve¬ 
land  investment  bankers — have  asked  the 
I.C.C.  to  withhold  its  approval  of  the  rail¬ 
roads’  application  until  the  Supreme., Court 
finds  whether  or  not  the  proposed  transac¬ 
tion  will  violate  anti-trust  laws.  The  Justice 
!  Department  contends  that  the  new  ownership 
j  will  continue  the  same  monopoly  evils  as 
!  exists  under  the  present  arrangements. 

1  Under  the  pooling  plan,  railroads  will  hold 
Pullman  stock  in  proportion  to  the  number  of 
,  sleeping  cars  used  in  their  systems.  This  will 
j  distribute  the  stock  among  the  larger  users 
j  as  follows: 

j  Pennsylvania  Railroad,  16%  of  stock  to  be 
[purchased  for  $6  502,872;  New  York  Central, 
15.5%  for  $6,231,  425;  Southern  Pacific,  8.5% 
for  $3,436,910;  Union  Pacific,  6%  for  $2,413,- 
958;  Atchison,  Topeka  &  Santa  Fe,  5  6%  for 
$2,255,000,  and  the  Southern  Railway,  nearly 
4%  for  $1,597,888 

Young  Statement 

Robert  R.  Young,  who  heads  a  competing 
group  that  has  offered  $75  million  for  the 
Pullman  Co ’s  sleeping  car  service,  last  night 
issued  this  statement  from  his  home  in 
Florida: 

"We  have  not  yet  seen  the  report  on  the 
Pullman  case  which  the  I.C.C.  examiner  has 
so  hurriedly  prepared,  but,  true  to  forecast, 

J  it  would  seem  to  be  another  decision  in  favor  J 
of  monopoly  and  banker  control,  and  against 
the  public  interest  ’’ 


RockwelfOut 
To  ExpawAf  •' 
Metal  Er^” 

‘Depression-1 
Setup,  Aim;  Seektfig 
New  Firms  to  Buy 

By  JEAN  WILSON 

Chicago  Journal  of^Commerce 

NEW  YORK,  May  U30*— With  the 
purpose  of  placing  111s  companies  in 
an  absolutely  “depression-proof"  po¬ 
sition,  Col.  Willard  F.  Rockwell, 
chairman  of  the  board  of  three 
metal-working  companies,  Is  reach¬ 
ing  out  for  new  additions  to  his 
Industrial  empire. 

The  58  -  year  -  old  industrialist, 
whose  deft  touch  has  helped  sev¬ 
eral  companies  over  to  the  right 
side  of  the  ledger,  has  controlling 
interest  in  the  Rockwell  Manufac¬ 
turing  Co.,  which  is  made  up  of 
eleven  companies  which  serve  as  its 
divisions.  He  is  also  the  largest 
single  stockholder  in  the  Timken- 
Detroit  Axle  Co.  and  the  Standard 
Steel  Spring  Co. 

In  an  interview  here,  the  colonel 
disclosed  that  all  three  companies 
}  were  looking  around  for  acquisitions 
r  which  would  further  diversify  their 
activities. 

He  said  that  Standard  Steel 
Spring  is  looking  at  railway  and 
auto  equipment  manufacturers.; 
Timken-Detroit,  whose  president  is 
his  brother,  Walter  F.  Rockwell,  is 
looking  for  companies  which  would 
either  be  in  a  similar  line  or  be 
suppliers  of  materials.  Rockwell' 
Manufacturing  is  also  interested  in 
other  metal-working  companies,  he 
asserted.  New  companies  acquired, 
however,  will  not  be  in  exactly  the: 
same  fields,  he  added.  He  explained 
that  such  acquisitions  would  defeat 
the  aim  of  diversification. 

Expects  60  Million  Volume 

Over-all  sales  volume  of  the  ten 
companies  making  up  Rockwell 
Manufacturing,  which  had  its  name 
changed  last  year  from  the  Pitts¬ 
burgh  Equitable  Meter  Co.  to  de¬ 
note  its  wider  interests,  is  about 
equally  divided  among  valves,  ma¬ 
chine  tools  and  meters.  It  expects! 
to  do  a  business  of  about  $60,000,- 1 
000  in  its  first  normal  peace  year 
as  against  the  approximately  $26,- 
000,000  wartime  peak  and  about 
$8,000,000  or  $9,000,000  prewar.  The 
company  is  now  first  in  dollar  vol¬ 
ume  of  water  and  gas  meters  and 
lubricated  plug  valves.  It  makes 
more  machine  tools  than  any  other 
manufacturer. 

Standard  Steel  Spring,  which  did 
a  peak  of  $90,000,000  during  the 
I  war,  will  do  better  than  the  prewar 
I  figure  but  less  than  the  wartime 
I  total,  he  said.  It  is  the  leading 
manufacturer  of  automobile  bump¬ 
ers  in  the  business.  Timken-De- 
I  troit,  biggest  maker  of  tractor,  truck 
and  bus  axles,  will  do  a  business  of 
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about  $60,000,000  in  the  first  normal  at  the  time  as  vice  president  and 
peaee  year,  he  indicated.  This  com- 1  director,  the  company  went  from  a  i 
pares  with  a  wartime  peak  of  about  loser  to  a  profit-maker  inside  of  a 
$190,000,000  and  the  prewar  figure  few  months.  The  colonel’s  hold  on ' 


the  reins  resulted  in  similar  mira¬ 
cles  for  Standard  Steel  Spring  and 
for  the  Hupp  Motor  Car  Corp.  He 
was  asked  by  a  Federal  court  to 
take  over  tne  latter  company  fol- 


of  about  $15,000,000. 

Companies  making  up  Rockwell  ic 
Manufacturing,  seven  of  which  have  f 
been  acquired  in  the  last  year  and  i 
a  half,  are  the  following:  1 1 - - 

Arcade  Manufacturing  Co.,  Free-  lowing  bankruptcy  proceedings, 
port.  Ill.;  Crescent  Machine  Co..  Colonel  -  Rockwell  took  over  the 
Leetonia,  O.:  Delta  Manufacturing  Equitable  Meter  Sc  Manufacturing 
Co.,  Milwaukee,  Wis.;  Edward  Co.,  earliest  predecessor  of  RockweU 
Valves,  Inc.,  East  Chicago,  Ind.;  Na-  Manufacturing,  in  1926.  In  the  en- 
tional  Meter  Division,  Brooklyn,  N.  suing  20  years  he  added  about  20 
Y.;  Nordstrom  Valve  Co.,  Oakland,  companies  through  exchange  "* 


Calif.;  Monessen  Foundry  Sc  Ma¬ 
chine  Co.,  Monessen,  Pa.;  Rockwell 
International  Corp.,  New  York,  N. 
Y.;  Rockwell  Machine  Co.,  Hope- 
well,  N.  J.;  A.  H.  Ross  Co.,  Ludlow, 
Ky.,  and  V.  Sc  O.  Press  Co.,  Inc., 
Hudson,  N.  Y. 

Basis  for  New  Purchases 

In  taking  over  new  companies, 
the  colonel  said  there  were  four  cri¬ 
teria. 

1.  The  company  under  considera¬ 
tion  must  be  one  that  works  with 
metals. 

2.  Noncompetitive  with  customers 
of  present  companies. 

3.  The  joining  of  forces  must 
mean  greater  net  earnings  for  all. 

4.  It  must  provide  more  stable 
earnings  through  diversification. 

Colonel  Rockwell  said  there  was 
no  goal  as  to  either  the  number  of 
additional  companies  to  be  ac¬ 
quired  or  as  to  the  amounts  to  be 
spent. 

As  to  resources,  however,  he  point¬ 
ed  out  that  Rockwell  Manufacturing 
has  about  $13,000,000  in  working 


stock  and  other  means. 

Far  from  having  forgotten  his 
original  calling  as  an  efficiency  en¬ 
gineer,  the  colonel’s  assistants  say  • 
that  almost  every  trip  he  takes 
through  the  shops  results  in  some 
improvement  in  production  tech¬ 
nique. 

Walter  F.  Rockwell,  now  the  op¬ 
erating  head  of  Timken-Detroit,  has 
had  a  somewhat  parallel  career. 
Eleven  years  younger  than  his 
brother,  he  started  with  him  at  the 
Torbenson  Axle  Co.  and  left  there 
to  join  him  at  Wisconsin  Axle.  He 
has  some  financial  interest  in  Rock¬ 
well  Manufacturing,  but  does  not 
actively  participate  in  the  manage¬ 
ment. 

The  colonel’s  son,  who  is  also  a 
director  of  Standard  Steel  Spring, 
recently  returned  to  Rockwell  Man¬ 
ufacturing  after  almost  three  years 
of  army  service.  An  industrial  en¬ 
gineer,  he  has  worked  with  that  and 
other  companies  in  accounting, 
manufacturing  process  and  engi¬ 
neering  capacities  for  more  than  i 
ten  years. 


capital  plus  approximately  2,250,  _ _  _ _ _ , 

000  shares  of  authorized  but  unis-  4  w  a  -m 

sued  $2.60  par  value  common  stock  ^*1 /7II  I*/771/I  ®  /X 
which  could  be  used  for  financing  j  *  UUL19  S±8tl 

purchases.  Timkin-Detroit  has  ap-  I 
proximately  $23,000,000  in  working 
capital  and  about  2,000,000  $10  par  | 
common  shares,  soon  to  be  split  two 


Offer  Will  Be  Effective 
When  Title  Clears 

Standard  Steel  Spring  Co.  has 
been  asked  by  a  group  represent¬ 
ing  the  nation’s  railroads  to  take 
over  the  Pullman  Co.,  it  was 
learned  yesterday.  The  offer  is  to 
become  effective  when  and  if  clear 
title  is  granted  under  a  suit  now 
pending. 

Standard  Steel  Spring  was  one 
of  three  unsuccessful  bidders  for 
the  sleeping  car  company  at  spe- 


for  one,  which  are  still  unissued. 

Standard  Steel  Spring,  he  went  on, 
has  about  1,150,000  $1  par  common 
shares  outstanding  and  5,700  in  the 
treasury  of  an  authorized  2,600,000. 

This  company  also  has  about  $5,-  j 
000,000  in  working  capital. 

Colonel  Rockwell  went  on  to  say 
that  companies  now  owned  will  also 
be  undertaking  some  internal  ex¬ 
pansion.  From  $2,500,000  to  $3,000,- 
000  is  to  be  spent  by  Rockwell  Man¬ 
ufacturing  for  this  purpose,  and 
work  is  expected  to  be  finished  in 
about  four  months.  Timken-Detroit 
is  spending  about  $5,000,000  for  add¬ 
ed  facilities  and  Standard  Steel 
Spring  about  $3,500,000  for  improve-  ,  - 

S  s.'SSSS’S 
3*23 Sv? S  SSSSraS 

vl'p^and 

Sell^i,  began  his  &*1££££tt£ZS£Z 

SS3ST. 

Wisconsin  Axle  Co.  in  1919,  he  gave  The  court  anwo^ ed  thu 

such  rsss^otSSs'iSAt 

of  his  brother,  who  went  with  him 
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Rockwell  Out 

To  Expauja / 
Metal  Empire 

‘Depression-Prop!’ 
Setup,  Aim;  Seeking 
New  Firms  to  Buy 

By  JEAN  WILSON 

Chicmio  Journal  of^Commerce 

NEW  YORK,  May  “30*— With  the 
purpose  of  placing  111s  companies  in 
an  absolutely  “depression-proof”  po¬ 
sition,  Col.  Willard  F.  Rockwell, 
chairman  of  the  board  of  three 
metal-working  companies,  is  reach¬ 
ing  out  for  new  additions  to  his 
industrial  empire. 

The  58  -  year  -  old  industrialist, 
whose  deft  touch  has  helped  sev¬ 
eral  companies  over  to  the  right 
side  of  the  ledger,  has  controlling 
interest  in  the  Rockwell  Manufac¬ 
turing  Co.,  which  is  made  up  of 
eleven  companies  which  serve  as  its 
divisions.  He  is  also  the  largest 
single  stockholder  in  the  Timken- 
Detroit  Axle  Co.  and  the  Standard 
Steel  Spring  Co. 

In  an  interview  here,  the  colonel 
disclosed  that  all  three  companies 
were  looking  around  for  acquisitions 
which  would  further  diversify  their 
activities. 

He  said  that  Standard  Steel 
Spring  is  looking  at  railway  and 
auto  equipment  manufacturers. 
Timken-Detroit,  whose  president  is 
his  brother,  Walter  F.  Rockwell,  is 
looking  for  companies  which  would! 
either  be  in  a  similar  line  or  be! 
suppliers  of  materials.  Rockwell 
Manufacturing  is  also  interested  in 
other  metal-working  companies,  he 
asserted.  New  companies  acquired, 
however,  will  not  be  in  exactly  the 
same  fields,  he  added.  He  explained 
that  such  acquisitions  would  defeat 
the  aim  of  diversification. 

Expects  60  Million  Volume 

Over-all  sales  volume  of  the  ten 
companies  making  up  Rockwell 
,  Manufacturing,  which  had  its  name 
changed  last  year  from  the  Pitts¬ 
burgh  Equitable  Meter  Co.  to  de¬ 
note  its  wider  interests,  is  about 
equally  divided  among  valves,  ma¬ 
chine  tools  and  meters.  It  expects 
to  do  a  business  of  about  $60,000,- 
000  in  its  first  normal  peace  year 
as  against  the  approximately  $26,- 
000,000  wartime  peak  and  about 
$8,000,000  or  $9,000,000  prewar.  The 
company  is  now  first  in  dollar  vol¬ 
ume  of  water  and  gas  meters  and 
lubricated  plug  valves.  It  makes 
more  machine  tools  than  any  other 
manufacturer. 

Standard  Steel  Spring,  which  did 
a  peak  of  $90,000,000  during  the 
I  war,  will  do  better  than  the  prewar 
I  figure  but  less  than  the  wartime 
|  total,  he  said.  It  is  the  leading 
manufacturer  of  automobile  bump¬ 
ers  in  the  business.  Tlmken-De- 
I  troit,  biggest  maker  of  tractor,  truck 
and  bus  axles,  will  do  a  business  of 
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about  $60,000,000  in  the  first  normal,  at  the  time  as  vice  president  and 
peace  year,  he  indicated.  This  com-  I  director,  the  company  went  from  a  , 
pares  with  a  wartime  peak  of  about  loser  to  a  profit-maker  inside  of  a 
$190,000,000  and  the  prewar  figure  few  months.  The  colonel’s  hold  on 
of  about  $15,000,000.  the  reins  resulted  in  similar  mlra- 

Companies  making  up  Rockwell,  cles  for  Standard  Steel  Spring  and 
Manufacturing,  seven  of  which  have  for  the  Hupp  Motor  Car  Corp.  He 
been  acquired  in  the  last  year  and  was  asked  by  a  Federal  court  to 
a  half,  are  the  following:  |  take  over  the  latter  company  fol- 

Arcade  Manufacturing  Co.,  Free-  lowing  bankruptcy  proceedings, 
port,  Ill.;  Crescent  Machine  Co.,  Colonel  -  Rockwell  took  over  the 
Leetonia,  O.;  Delta  Manufacturing  Equitable  Meter  &  Manufacturing 
Co.,  Milwaukee,  Wis.;  Edward  Co.,  earliest  predecessor  of  Rockwell 
Valves,  Inc.,  East  Chicago,  Ind.;  Na-  Manufacturing,  in  1926.  In  the  en- 
tional  Meter  Division,  Brooklyn,  N.  suing  20  years  he  added  about  20 
” '  Nordstrom  Valve  Co.,  Oakland,  companies  through  exchange  of 


Calif.;  Monessen  Foundry  &  Ma¬ 
chine  Co.,  Monessen,  Pa.;  Rockwell 
International  Corp.,  New  York,  N. 
Y.;  Rockwell  Machine  Co.,  Hope- 
well,  N.  J.;  A.  H.  Ross  Co.,  Ludlow, 
Ky„  and  V.  &  O.  Press  Co.,  Inc., 
Hudson,  N.  Y. 

Basis  for  New  Purchases 

In  taking  over  new  companies, 
the  colonel  said  there  were  four  cri¬ 
teria. 

1.  The  company  under  considera¬ 
tion  must  be  one  that  works  with 
metals. 

2.  Noncompetitive  with  customers 
of  present  companies. 

3.  The  joining  of  forces  must 
mean  greater  net  earnings  for  all. 

4.  It  must  provide  more  stable 
earnings  through  diversification. 

Colonel  Rockwell  said  there  was 
no  goal  as  to  either  the  number  of 
additional  companies  to  be  ac¬ 
quired  or  as  to  the  amounts  to  be 
spent. 

As  to  resources,  however,  he  point¬ 
ed  out  that  Rockwell  Manufacturing 


stock  and  other  means. 

Far  from  having  forgotten  his 
original  calling  as  an  efficiency  en¬ 
gineer,  the  colonel’s  assistants  say 
that  almost  every  trip  he  takes 
through  the  shops  results  in  some 
improvement  in  production  tech¬ 
nique. 

Walter  F.  Rockwell,  now  the  op¬ 
erating  head  of  Timken-Detroit,  has 
had  a  somewhat  parallel  career. 
Eleven  years  younger  than  his 
brother,  he  started  with  him  at  the 
|Torbenson  Axle  Co.  and  left  there 
to  join  him  at  Wisconsin  Axle.  He 
has  some  financial  interest  in  Rock- 
iwell  Manufacturing,  but  does  not 
actively  participate  in  the  manage- 
|ment. 

The  colonel’s  son,  who  is  also  a 
director  of  Standard  Steel  Spring, 
recently  returned  to  Rockwell  Man¬ 
ufacturing  after  almost  three  years 
of  army  service.  An  industrial  en¬ 
gineer,  he  has  worked  with  that  and 
other  companies  in  accounting, 
manufacturing  process  and  engl- 


has  about  $13,000,000  in  working  neering  capacities  for  more  than  i 
capital  plus  approximately  2,250,-  ten  vears. 

000  shares  of  authorized  but  unis¬ 
sued  $2.50  par  value  common  stock 
which  could  be  used  for  financing  | 
purchases.  Timkin-Detroit  has  ap-  I 
proximately  $23,000,000  in  working 
capital  and  about  2,000,000  $10  par  | 
common  shares,  soon  to  be  split  two 
for  one,  which  are  still  unissued. 

Standard  Steel  Spring,  he  went  on, 
has  about  1,150,000  $1  par  common 
shares  outstanding  and  3,700  in  the 
treasury  of  an  authorized  2,600,000. 

This  company  also  has  about  $5,- 1 
000,000  in  working  capital. 

Colonel  Rockwell  went  on  to  say 
that  companies  now  owned  will  also 
be  undertaking  some  internal  ex¬ 
pansion.  From  $2,500,000  to  $3,000,- 
000  is  to  be  spent  by  Rockwell  Man¬ 
ufacturing  for  this  purpose,  and 
work  is  expected  to  be  finished  in 
about  four  months.  Timken-Detroit 
is  spending  about  $5,000,000  for  add¬ 
ed  facilities  and  Standard  Steel 
Spring  about  $3,500,000  for  improve¬ 
ments  and  expansion  under  pro¬ 
grams  scheduled  to  wind  up  in  sev¬ 
eral  months. 

The  colonel,  who  retains  his  army 
title  to  prevent  mix-ups  with  either 
his  brother  or  his  son,  W.  F.  Rock¬ 
well,  Jr.,  who  is  vice  president  and 
general  manager  and  a  director  of 
Rockwell  Manufacturing,  began  his 
actual  business  career  as  an  effi¬ 
ciency  engineer.  As  president  of  the 
Wisconsin  Axle  Co.  in  1919,  he  gave 
the  competitive  Timken  -  Detroit 
such  a  bad  time  of  it  that  it  sought 
—and  obtained— him  as  president. 


'Railroads  Ask 
Stqel  Spring  to 
tlun  Sleepers 

Offer  Will  Be  Effective 
When  Title  Clears 

Standard  Steel  Spring  Co.  has 
been  asked  by  a  group  represent¬ 
ing  the  nation’s  railroads  to  take 
over  the  Pullman  Co.,  it  was 
learned  yesterday.  The  offer  is  to 
become  effective  when  and  if  clear 
title  is  granted  under  a  suit  now 
pending. 

Standard  Steel  Spring  was  one 
of  three  unsuccessful  bidders  for 
the  sleeping  car  company  at  spe¬ 
cial  expediting  court  hearings  held 
in  Philadelphia  late  last  year  in 
the  government’s  antitrust  suit 
against  Pullman,  Inc.  The  latter 
company  had  been  ordered  under 
the  antitrust  decree  to  divest  itself 
of  either  its  car  manufacturing 
business  or  its  servicing  unit,  and 
had  elected  to  dispose  of  the  latter 
to  a  purchasing  group  represent¬ 
ing  railroads  using  nearly  100  per 
cent  of  all  Pullman  services. 

The  court  approved  this  sale,  in 
preference  to  purchase  offers  from 
Glore,  Forgan  &  Co.,  Chicago 
banking  firm,  from  Otis  &  Co., 

P.  Kirby  interests,  and  Standard 
Steel  Spring. 
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Supreme  Court  May  Wait  for  ICC  Decision,  or 
Vice  Versa,  in  Pullman  Case 

The  Pullman  antitrust  case  has 
taken  an  interesting  legalistic  turn. 

It  was  disclosed  over  the  week  end 
that  the  group  of  railroads  which 
closed  a  transaction  to  purchase  the 
capital  stock  of  Pullman  Co.  has 
filed  an  application  with  the  Inter¬ 
state  Commerce  Commission  re¬ 
questing  it  to  approve  the  action. 

The  application  was  filed  under  Sec¬ 
tion  5  (1) -of  the  interstate  com¬ 
merce  act  which  deals  with  the 
pooling  of  cars  and  services  by  com¬ 
mon  carriers,  and  related  questions 
of  monopoly. 

A  special  three-judge  expediting 
court  approved  the  sale  to  the  rail¬ 
roads,  finding  that  such  a  transac¬ 
tion  compiled  with  an  earlier  de¬ 
cree  which  found  Pullman,  Inc.,  a 
holding  company,  a  monopoly  and 
ordered  it  to  dispose  either  of  its 
railway  car  manufacturing  unit,  or 
its  service  unit. 

Pullman  elected  to  sell  its  sleeping 
car  business  and  in  May,  1945,  closed 
with  a  rail  group  comprising  users  \ 
of  more  than  94  per  cent  of  all  Pull-  j 
man  services,  although  there  were 
three  othef  unsuccessful  bidders  for 
the  company — Glore,  Forgan  &  Co., 

Chicago  investment  banking  house; 

Standard  Steel  Spring » Co.,  Cora- 
opolis,  Pa!,  an  automotive  part  manu¬ 
facturing  company;  and  Otis  &  Co., 

Cleveland  investment  banking  house 
affiliated  with  the  Robert  R.  Young- 
Alien  P.  iKirby  interests. 

The  Department  of  Justice,  which 
brought  the  antitrust  proceeding  and 
during  later  phases  of  the  litigation 
had  favored  sale  of  the  Pullman 
properties  to  Otis  &  Co.,  appealed 
the  decision  of  the  lower  court  to 
the  United  States  Supreme  Court, 
where  the  matter  is  now  pending.  . 

The  department  in  effect  took  the 
position  that  sale  to  the  railroads 
would  merely  perpetuate  a  monopoly 
of  sleeping  car  services. 

As  described  lh  legal  circles,  there 
are  angles  to  the  case  in  which  both 
the  high  tribunal  and  the  ICC  have 
Jurisdiction,  including  the  question 
of  monopoly.  Had  there  been  no 
appeal,  the  ICC  would  have  taken 
and  exercised  Jurisdiction  imme¬ 
diately.  However,  there  have  been 
some  recent  -  high  court  decisions 
which  indicated  the  supreme  bench 
regards  administrative  agencies  as 
arms  of  the  judicial  branch  of  the 
government,  rather  than  as  strictly 
arms  of  the  executive  branch. 

Therefore,  the  Supreme  Court 
may  insist  on  staying  action  until 
the  commission  renders  a  decision. 

Or  the  ICC  may  take  the  attitude,  in 
view  of  the  pending  appeal,  that 
it  should  withhold  decision  pending 
an  expression  from  the  court. 

Lawyers  do  not  pretend  the  know 
the  answer. 

Meantime,  Pullman  Co.  is  operat¬ 
ing  sleeping  and  parlor  car  services 
for  the  railroad  buying  group  under 
special  court  order.  The  roads,  which 
agreed  to  pay  about  $75,000,000  for 
Pullman  stock,  have  already  taken 
up  options  for  purchase  of  about 
$34,000,000  of  lightweight  sleeping 
cars.  » 
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arms  of  the  executive  branch. 

Therefore,  the  Supreme  Court 
may  insist  on  staying  action  until 
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Pullman  stock,  have  already  taken 
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ICC  Asked  to  Approve 
Sale  of  Sleeping  Car 
Business  to  Railroads 


WASHINGTON  —  Application  has  been 
Hied  with  the  Interstate  Commerce  Com-! 
mission  by  a  committee  of  counsel  repre-  j 
senting  railroads  requesting:  the  Commission 
to  approve  the  roads  acquisition  of  Pullman 
Co.s  sleeping:  car  business. 

Sale  of  the  Pullman  stock  to  the  appli- 
1  cants  was  approved  by  the  U.  S.  District 
Court  for  the  eastern  district  of  Pennsyl¬ 
vania,  but  appeals  were  taken  from  the  or- 
I  der  and  are  now  pending:  in  the  Supreme 
Court.  The  application  filed  by  the  railroads 
with  the  I.C.C.  would  have  the  Commission 
take  direct  action  in  approving:  the  pro- 
I  posed  transaction. 

I  Pullman  Co.  continues  to  operate  its 
sleeping  car  business  under  a  court  order ; 
dated  March  4  this  year,  which  provides  fori 
(such  operation  until  disposition  of  the  ap-| 

I  peals.  Appeals  were  filed  by  the  Govern-  i 
ment  and  by  Otis  &  Co.,  Glore,  Forgan  &  I 
|  Co.,  Chesapeake  &  Ohio  Railroad.  Nashville,  ■ 
Chattanooga  &  St.  Louis  Railroad  and  Pere  j 
i  Marquette. 

I  Members  of  the  comomittee  of  counsel , 
who  filed  the  application  with  the  I.C.C.  are 
I  Jacob  Aronson,  vice  president  (law),  New 
I  York  Central  System;  John  Dickinson,  vice 
|  president,  general  counsel,  Pennsylvania 
j  Railroad;  Emmett  E.  Mclnnis,  vice  president, 
I  and  general  counsel,  Atchison,  Topeka  & ; 
Santa  Fe  Railway,  and  Sydney  R.  Prince,! 
general  counsel,  Southern  Railway  Co. 
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Supreme  Court  Starts  Fall  Term; 
Will  Take  Up  Cases  on  Anti-  Trust 
Charges,  Utility  Taxes,  Rail  Rates 


WASHINGTON  —  The  Supreme  Court 
began  on  its  fall  schedule  by  handing  down  a 
long  list  of  orders  disposing  of  a  variety  of 
cases.  Some  of  these  will  be  heard  and  others 
dismissed  for  want  of  jurisdiction. 

The  court  will  consider  cases  involving 
anti-trust  charges,  state  utility  taxes  and 
railroad  freight  rates. 

j  The  Court  indicated  its  intention  to  hear 
an  anti-trust  case  brought  by  the  U.  S.  De¬ 
partment  of  Justice  against  a  group  of  rail- 
I  roads  and  iavestment  houses  involved  in  the 
sale  of  the  Pullman  Co.  sleeping  car  business. 
The  Court  decided  the  suit  came  within  its 
jurisdiction  and  will  hear  arguments  later  in 
the  term. 

Pullman  Inc.,  was  charged  with  violation 
of  the  Sherman  Anti-Trust  Act  and  was 
j  ordered  to  sell  either  its  manufacturing  busi¬ 
ness  or  its  sleeping  car  business.  Pullman 
■  elected  to  sell  the  sleeping  car  operation  and 
disposed  of  it  to  a  group  of  railroads  which 
included  the  Chesapeake  k.  Ohio,  the  New 
York,  Chicago  &  St.  Louis  and  the  Pere  Mar¬ 
quette. 

The  Government  now  contends  that  the 
sale  of  the  sleeping  car  business  to  the  rail¬ 
road  group  substitutes  a  new  monopoly  for 
the  one  originally  condemned;  that  such  sale 
eliminates  competition  between  railroads  as 
to  sleeping  car  service  and  that  it  per¬ 
petuates  the  existing  car  manufacturing 
monopoly. 

The  Court  declined  to  hear  a  case  brought 
by  Memphis  Natural  Gas  Co.  against  the 
State  of  Tennessee’s  Department  of  Finance 
and  Taxation.  The  company  sought  to  recover 
$12,540  in  fees  levied  against  it  by  the  State 
through  its  tax  on  public  utilities. 

The  Court  decided  to  hear  a  series  of 
cases  brought  by  various  eastern  state  gov¬ 
ernments  and  the  Santa  Fe  Railway,  asking 
a  judicial  review  of  an  Interstate  Commerce 
Commission  order  fixing  uniform  class 
freight  rates  in  the  so-called  "official”  eastern 
territory. 

A  petition  for  writ  of  certiorari  was 
granted  by  the  Court  to  the  Northern  Pacific 
Railway  Co.  A  case  in  which  the  railway 
argues  that  certain  Government  property 
moved  over  its  lines  should  be  paid  for  at  full 
rates,  rather  than  land  grant  rates,  will  be 
heard. 

The  justices  refused  to  consider  a  petition 
for  rehearing  in  a  fair  labor  standards  case 
against  ,  the  Mount  Clements  Pottery  Co. 
which  was  decided  at  the  court's  last  term. 
1  The  decision,  considered  an  important  land 
mark  in  labor  standards  law,  held  that  em¬ 
ployes  of  a  firm  who  must  spend  considerable 


time  preparing  for  t.heir  jobs  once  they  arrive 
at  a  plant,  are  entitled  to  compensation  for 
time  thus  spent.  The  case  last  term  was  re¬ 
manded  to  a  district  court  for  further  determi¬ 
nation  of  the  amount  of  time  the  pottery  em¬ 
ployes  actually  spend  getting  to  their  places 
of  work. 

After  disposing  of  many  jurisdictional  or¬ 
ders  and  petitions  for  writs  of  certiorari,  the 
court  devoted  the  early  afternoon  to  hearing 
arguments  on  cases  now  on  its  fall  docket. 

The  first  order  of  business  was  the  rehear¬ 
ing  of  arguments  in  two  cases  challenging 
the  validity  of  the  “death  sentence”  provisions 
of  the  Public  Utility  Holding  Company  Act. 

These  cases  were  brought  by  American 
Power  &  Light  Co.  and  Electric  Power  & 
Light  Corp.  They  were  originally  argued  last 
term,  but  because  of  the  death  of  Chief  Jus¬ 
tice  Stone  had  to  be  re-docketed. 

The  Court  refused  to  review  a  case  in 
which  certain  stockholders  of  the  St.  Paul 
Railroad  wanted  to  “keep  open”  the  road’s 
reorganization  plan  pending  further  rail  re¬ 
organization  legislation. 

A  lower  court  had  refused  to  keep  open 
the  reorganization  plan  so  that  it  might  be 
adjusted  to  future  Congressional  legislation. 
The  Supreme  Court  ruling,  in  effect,  upheld 
the  lower  court,  which  had  ruled  j;hat  it  could 
not  retain  jurisdiction  over  a  case  just  be¬ 
cause  Congress  might  later  change  the  law. 

The  Court  denied  the  Arkansas  Natural 
Gas  Corp.  a  review  of  a  Government  order 
that  it  dispose  of  its  oil  production  and  mar¬ 
keting  business.  The  order  was  issued  by  the 
S.E.C.  under  the  “death  sentence”  clause  of 
the  Public  Utility  Holding  Company  Act.  The 
clause  requires  interstate  gas  and  electric 
holding  companies  to  limit  their  operations  to 
a  single,  integrated  system.  Arkansas  Nat¬ 
ural  Gas,  in  addition  to  being  a  holding  com¬ 
pany,  is  a  subsidiary  of  the  Cities  Service 
Company. 

The  Court  agreed  to  review  litigation  by 
which  the  Dollar  Steamship  Line  and  others 
sought  to  compel  the  Maritime  Commission 
to  return  stock  transferred  to  the  Commis¬ 
sion  during  a  rehabilitation  of  the  line. 

Th$  Court  refused  to  re-hear  three  cases 
Involving  the  reorganization  proceedings  of 
the  St.  Louis-San  Francisco  Railway  Co.  The 
decision  against  a  re-hearing  means  that  a 
plan  of  reorganization  approved  by  a  Fed¬ 
eral  District  Court  and  upheld  by  the  Circuit 
Court  of  Appeals  remains  In  effect.  Validity 
of  the  plan,  worked  out  under  supervision  of 
the  Interstate  Commerce  Commission,  had 
been  challenged  by  the  railway  company  on  * 
the  grounds  that  the  new  capitalization  of 
$247  million  was  too  low.  The  road's  original 
capitalization  was  $480  million. 
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Supreme  Court  Starts  Fall  Term; 
Will  Take  Up  Cases  on  Anti-  Trust 
Charges,  Utility  Taxes,  Rail  Rates 


From  Thk  WAi.r,  Street  Journal  Washington  Bureau 
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not  retain  jurisdiction  over  a  case  just  be¬ 
cause  Congress  might  later  change  the  law. 

The  Court  denied  the  Arkansas  Natural 
Gas  Corp.  a  review  of  a  Government  order 
that  it  dispose  of  its  oil  production  and  mar¬ 
keting  business.  The  order  was  issued  by  the 
S.E.C.  under  the  “death  sentence”  clause  of 
the  Public  Utility  Holding  Company  Act.  Th« 

I  clause  requires  interstate  gas  and  electric 
holding  companies  to  limit  their  operations  to 
!  a  single,  integrated  system.  Arkansas  Nat¬ 
ural  Gas,  in  addition  to  being  a  holding  com- 
|  pany,  is  a  subsidiary  of  the  Cities  Service 
!  Company. 

|  The  Court  agreed  to  review  litigation  by 
j  which  the  Dollar  Steamship  Line  and  others 
sought  to  compel  the  Maritime  Commission 
|  to  return  stock  transferred  to  the  Commis¬ 
sion  during  a  rehabilitation  of  the  line. 

Th$  Court  refused  to  re-hear  three  cases 
involving  the  reorganization  proceedings  of 
the  St.  Louis-San  Francisco  Railway  Co.  The 
decision  against  a  re-hearing  means  that  a 
plan  of  reorganization  approved  by  a  Fed¬ 
eral  District  Court  and  upheld  by  the  Circuit 
Court  of  Appeals  remains  in  effect.  Validity 
of  the  plan,  worked  out  under  supervision  of 
the  Interstate  Commerce  Commission,  had 
been  challenged  by  the  railway  company  on 
!  the  grounds  that  the  new  capitalization  of 
J  $247  million  was  too  low.  The  road's  original 
capitalization  was  $480  million. 


0  /  6 / t'f'}  Y~(> 

HIGH  TRIBUNAL 
WILL  RULE  ON 
PULLMAN  SALE 


Frate  Rate  Orders 

|  Washington,  D.  C,  Oct.  14  m~ 

>  The  United  States  Supreme  court 
today  agreed  to  rule  on  a  govern¬ 
ment  contention  that  it  should  set 
aside  a  lower  court’s  order  which 
approved  the  sale  of  Pullman  com¬ 
pany,  sleeping  car  operator,  to  a 
combine  of  43  railroads.  It  also 
agreed  to  rule  on  the  validity  of 
interstate  commerce  commission  or¬ 
ders  increasing  class  frate  rates  in 
the  north  and  east  and  reducing 
them  in  the  south  and  west. 

The  justice  department  urged  re¬ 
jection  of  the  railroads'  offer  of  75 
million  dollars  for  the  Pullman  busi¬ 
ness  on  grounds  the  plan  “  substi¬ 
tutes  for  a  monopoly  which  has  been 
adjudicated  illegal  [under  the  Sher¬ 
man  anti-trust  act]  a  more  power¬ 
ful  monopoly.” 

District  Court  Ordered  Sale 
A  special  three  judge  United 
States  District  court  in  Philadelphia 
in  1943  upheld  government  charges  - 
of  anti-trust  law  violations  by  Pull¬ 
man  company,  which  operates  and 
services  cars;  Pullman-Standard  Car 
Manufacturing  company,  which 
makes  Pullman  cars;  and  Pullman, 
Inc.,  a  holding  company  owning  the 
stock  of  the  two  other  Pullman 
companies. 

The  District  court  ordered  Pull¬ 
man,  Inc.,  to  dispose  of  either  its 
operating  or  its  manufacturing  func¬ 
tions.  Pullman  chose  to  sell  the 
operating  business. 

The  ICC  ordered  10  per  cent 
hikes  in  class  frate  rates  in  the 
north  and  east  and  reductions  of  10 
per  cent  in  the  south  and  as  far 
west  as  the  Rockies.  The  changes 
were  challenged  by  nine  northern 
states,  governors  of  the  six  New 
England  states,  and  33  railroads. 

Affect  4  Per  Cent  of  Traffic 
Class  rates  affect  principally  man¬ 
ufactured  articles.  They  apply  to 
about  4  per  cent  of  all  rail  traffic. 

The  challenging  states  and  the  33 
railroads  appealed  from  a  decision 
by  a  special  three  judge  federal 
court  in  Utica,  N.  Y.,  last  May  up¬ 
holding  the  orders, 
j  The  court  refused  to  review  a 
!  case  involving  the  question  whether 
a  United  States  District  court  should 
retain  authority  over  a  railroad  re¬ 
organization  when  there  is  an  as¬ 
serted  possibility  of  new  legislation 
which  would  affect  stockholders’ 
equity. 


A  protective  committee  represent¬ 
ing  7%  million  dollars  of  $119,307,- 
300  preferred  stock  of  the  Milwau-| 
kee  railroad  had  asked  the  United 
States  District  court  in  Chicago  to 
retain  jurisdiction  during  the  life 
of  the  present  congress,  saying  if  a 
special  session  were  called  it  may 
pass  legislation  on  reorganizations.. 
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HIGH  TRIBUNAL 
WILL  RULE  ON 
PULLMAN  SALE! 

Also  Agrees  to  Decision  on 
Frate  Rate  Orders 


Washington,  D.  C.,  Oct.  14  (S’)— I 
The  United  States  Supreme  court) 
today  agreed  to  rule  on  a  govern¬ 
ment  contention  that  it  should  set 
aside  a  lower  court’s  order  which 
approved  the  sale  of  Pullman  i 
pany,  sleeping  car  operator,  1 
combine  of  43  railroads.  It  also) 
agreed  to  rule  on  the  validity  of) 
interstate  commerce  commission 
ders  increasing  class  frate  rates 
the  north  and  east  and  reducing) 
them  in  the  south  and  west. 

The  justice  department  urged 
jection  of  the  railroads’  offer  of  75 
million  dollars  for  the  Pullman  busi- 
on  grounds  the  plan  “  substi- 
i  for  a  monopoly  which  has  been 
adjudicated  illegal  [under  the  Sher¬ 
man  anti-trust  act]  a  more  power¬ 
ful  monopoly.” 

District  Court  Ordered  Sale 
special  three  judge  United 
States  District  court  in  Philadelphia 
in  1943  upheld  government  charges) 
of  anti-trust  law  violations  by  Pull-| 
company,  which  operates  and 
services  cars ;  Pullman-Standard  Car  I 
Manufacturing  company,  which  | 
makes  Pullman  cars;  and  Pullman, 
Inc.,  a  holding  company  owning  the 
stock  of  the  two  other  Pullman 
companies. 

The  District  court  ordered  Pull- 
ian,  Inc.,  to  dispose  of  either  its) 
operating  or  its  manufacturing  func¬ 
tions.  Pullman  chose  to  sell  the 
operating  business. 

The  ICC  ordered  10  per  cent| 
hikes  in  class  frate  rates  in 
north  and  east  and  reductions  of  10 
per  cent  in  the  south  and  as 
west  as  the  Rockies.  The  changes 
were  challenged  by  nine  northern 
states,  governors  of  the  six  New 
England  states,  and  33  railroads. 

Affect  4  Per  Cent  of  Traffic 
Class  rates  affect  principally  man¬ 
ufactured  articles.  They  apply 
about  4  per  cent  of  all  rail  traffic. 

The  challenging  states  and  the 
railroads  appealed  from  a  decision 
by  a  special  three  judge  federal 
court  in  Utica,  N.  Y.,  last  May  up-j 
holding  the  orders. 

|  The  court  refused  to  review 
case  involving  the  question  whether) 
a  United  States  District  court  should 
I  retain  authority  over  a  railroad  re-  ] 
organization  when  there  is  ai 
i  serted  possibility  of  new  legislation  ] 
j  which  would  affect  stockholders’ 

|  equity. 


A  protective  committee  represent¬ 
ing  714  million  dollars  of  $119,307,-' 
300  preferred  stock  of  the  Milwau¬ 
kee  railroad  had  asked  the  United 
|  States  District  court  in  Chicago  to 
retain  jurisdiction  during  the  life 
of  the  present  congress,  saying  if  a 
!  special  session  were  called  it  may 
pass  legislation  on  reorganizations. 
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High  Court  to  Rule  on  Rail  Rate  | 
Equalization  and  Pullman  Case 

Agrees  Also  to  Review  Ownership  Dispute 
Over  American  President  Lines 

WASHINGTON,  Oct.  14— The  Supreme  Court  today  agreed  to  rule 
on  the  hotly  disputed  freight  rate  equalization  order  issued  by  the 
Interstate  Commerce  Commission  in  May,  1945,  and  regarded  as  the  ! 
first  step  toward  nation-wide  uniform  freight  rates. 


The  court  will  review  bn  appeal 
England  governors,  and  33  western 
calling  for  equalization  of  so- 
called  class  rates— affecting  about  I 
4  per  cent  of  all  freight.  Be¬ 
cause  of  litigation,  the  order  has 
never  gone  into  effect. 

A  special  three-judge  court  at 
Utica,  N.  Y„  last  May  upheld  the 
orders  which  a  group  of  southern 
states  won  from  the  ICC  with  the 
contention  that  the  present  freight 
rate  structures  gives  an  unfair 
competitive  advantage  to  manu¬ 
facturers  in  northern-  states. 

The  court,  in  its  first  business 
session  of  the  1946  term,  also 
agreed  to  decide  whether  Pullman, 

Inc.,  may  sell  its  sleeping  car  op¬ 
erating  business  for  $75,000,000  to 
a  large  group  of  railroads.  These 
cases  were  among  351  appeals  on 
which  the  court  acted.  In  each, 
it  decided  whether  it  would  hear 
arguments.  t 

The  justices  Vilso  agreed  to  re¬ 
view  the  long-standing  dispute 
over  ownership  of  the  American 
President  Lines,  involving  both  the 
Department  of  Justice  and  the 
Maritime  Commission,  as  well  as 
the  original  owners,  the  R.  Stanley 
Dollar  interests. 

The  latest  action  stems  from  a 
ten-year  controversy  between  the 
Dollar  interests  and  the  maritime 
agency  over  the  former’s  right  to 
obtain  stock  of  the  American  Presi¬ 
dent  Lines.  Earlier,  the  USMC  ac-  : 
quired  the  $8,000,000  line  through  j 
payment  of  a  debt.  The  Dollar  in¬ 
terests  contend  they  should  have 
been  declared  rightful  owners  of  the  | 
stock  upon  discharge  of  the  debt. 

The  dispute  led  the  Department  ( 
of  Justice  to  petition  for  a  writ  of 
review  on  a  United  States,  court  of 
appeals  ruling  reversing  a  United 
States  district  court  decision  in ' 
which  the  lower  court  held  it  did  j 
not  have  jurisdiction  on  a  suit 
brought  by  the  Dollar  interests  to 
:  obtain  the  stock.  The  lower  court  I 
!  ruled  that  it  was  a  suit  against  the  j 
government  without  its  consent.  i 
Refuses  Appeals  Review 

The  court  refused  to  review  three 
a  p  p  e  a  Is  Involving  reorganization 
proceedings  of  the  St.  Louis-San 
Francisco  Railway. 

The  same  three  actions  in  the 
Frisco  proceeding  had  been  turned 
down  by  the  court  at  its  old  term 
last  Spring.  This  decision  against 
a  rehearing  means  that  a  plan  of 
reorganization  approved  by  a  fed¬ 
eral  district  court  and  upheld  by  the 
circuit  court  of  appeals  remains  in 
effect. 


by  nine  northern  states,  six  New 
railroads  against  the  ICC  order 


The  debtor  corporation  recently ; 
obtained  a  stay  of  mandate  in  the 
Frisco  reorganization  until  Dec.  4. 
Its  effect  was  to  keep  the  circuit 
court  from  advising  the  district 
court  of  the  rejection  of  the  appeal 
and  from  confirmation  of  the  plan 
for  the  duration  of  the  stay,  prob¬ 
ably  in  anticipation  of  favorable 
action  by  the  Supreme  Court  which 
wouli  have  kept  the  proceeding 
alive  until  new  legislation  could 
have  been  enacted. 

However,  financial  circles  are  of 
the  opinion  that  this  move,  partial*, 
larly  in  view  of  the  Supreme  Court 
|  action,  will  not  delay  preparations 
now  going  forward  with  a  view  of 
consummating  the  plan  by  Jan.  1. 

Reject  Rail  Revamp  Case 
The  court  refused  to  review  a  case 
involving  the  question  whether  a 
United  States  district  court  should 
retain  authority  over  a  railroad  re¬ 
organization  when  there  is  an  as¬ 
serted  possibility  of  new  legislation 
which  would  affect  stockholders’ 
equity. 

A  protective  committee  represent¬ 
ing  $7,500,000  of  $119,307,300  pre¬ 
ferred  stock  of  the  Chicago.  Milwau¬ 
kee,  St.  Paul  Sc  Pacific  Railroad  Co. 
had  asked  the  United  States  district 
court  in  Chicago  to  retain  jurisdic¬ 
tion  during  the^Jife  of  the  present 
Congress,  saying  if  a  special  session 
were  called  it  might  pass  legislation 
on  reorganizations. 

No  date  was  set  for  hearings  be¬ 
fore  the  high  court  on  the  contro¬ 
versy. 

On  the  Pullman  case,  the  Justice 
Department  and  several  prospective 
buyers  of  the  Pullman  business  asked 
|  the  high  court  to  reverse  an  order 
of  the  United  States  district  court 
for  Eastern  Pennsylvania  approv- 
ing  the  sale  of  the  sleeping  car 
I  business. 

In  April.  1943,  the  district  court 
found  Pullman,  Inc.,  guilty  of 
'  monopolizing  the  sleeping  car  busi¬ 
ness  and  outlined  steps  for  breaking 
up  the  combination. 

In  line  with  the  court’s  orders, 
the  company  elected  to  keep  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  and  to  sell  the  Pullman  Co., 

!  which  operates  and  services  sleep¬ 
ing  cars.  This  sale  was  involved  in 
today’s  case. 

Lower  Court  Ruling 
The  lower  court,  approving  the 
sale  to  a  group  of  railroads,  said  it 
did  not  have  jurisdiction  to  decide 
which  of  the  purchasers  would  pro¬ 
vide  the  most  progressive  manage¬ 
ment  or  to  look  into  the  question 
of  banker  dominance  of  the  bloc  of 
railroads. 


xne  government  contended  the 
lower  court  should  have  assumed 
the  authority. 

It  said  the  sale  would  substitute 
for  a  monopoly  found  illegal  “a 
more  powerful  monopoly  consisting 
;  of  a  combination  of  railroads  doing 
|  approximately  98  per  cent  of  the 
|  sleeping-car  business  in  the  coun- 
,  try.” 

I  The  other  prospective  buyers  were 
Otis  Sc  Co.,  Glore,  Forgan  Sc  Co.  and 
another  group  of  railroads,  includ¬ 
ing  the  Chesapeake  Sc  Ohio  Rail¬ 
road  and  the  Pere  Marquette  Rail¬ 
way. 

3  Justices  Leave  Bench 

During  the  first  case  on  which 
the  court  heard  arguments  today, 
an  Indiana  tax  case,  Justice  Jack- 
son  asked  one  question  of  counsel, 
Justice  Black  none  at  all. 

As  arguments  started  on  the  sec¬ 
ond  case,  involving  a  Securities  and 
Exchange  Commission  order  requir¬ 
ing  dissolution  of  two  holding  com-  ■ 
panies.  Justices  Reed,  Douglas  and , 
Jackson  left  the  bench.  They  had 
disqualified  themselves  in  the  case.  I 

The  court  heard  arguments  in  the , 
two  cases  last  term  and  subse¬ 
quently  ordered  them  reargued  this 
term. 

The  Indiana  tax  case  Involves 
the  right  of  Indiana  to  apply  its 
gross  income  tax  to  proceeds  from 
sale,  on  the  New  York  Stock  Ex¬ 
change,  of  stock  owned  by  a  Indiana 
resident. 

The  second  case,  pending  in  courts 
several  years,  is  the  appeal  of  the 
American  Power  Sc  Light  Co.  and 
the  Electric  Power  &  Light  Corp. 
from  an  SEC  order  to  dissolve.  The 
two  are  holding  companies  in  the 
Electric  Bond  Sc  Share  Co.  holding 
system  and  have  offices  in  New 
York.  Their  dissolution  was  ordered 
under  a  section  of  the  public  utility 
holding  company  act. 
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High  Court  to  Rule  on  Rail  Rate 
Equalization  and  Pullman  Case 

Agrees  Also  to  Review  Ownership  Dispute 
Over  American  President  Lines 

WASHINGTON,  Oct.  14. — The  Supreme  Court  today  agreed  to  rule 
on  the  hotly  disputed  freight  rate  equalization  order  issued  by  the 
Interstate  Commerce  Commission  in  May,  1945,  and  regarded  as  the 
first  step  toward  nation-wide  uniform  freight  rates. 

The  court  will  review  tin  appeal  by  nine  northern  states,  six  New 
England  governors,  and  33  western  railroads  against  the  ICC  order 


caning  ior  equalization  oi  so- 
called  class  rates — affecting  about 
4  per  cent  of  all  freight.  Be¬ 
cause  of  litigation,  the  order  has 
never  gone  into  effect. 

A  special  three-judge  court  at 
Utica,  N.  Y.,  last  May  upheld  the 
orders  which  a  group  of  southern 
states  won  from  the  ICC  with  the 
contention  that  the  present  freight 
rate  structures  gives  an  unfair 
competitive  advantage  to  manu¬ 
facturers  in  northenr  states. 

The  court,  in  its  first  business 
session  of  the  1946  term,  also 
agreed  to  decide  whether  Pullman, 

Inc.,  may  sell  its  sleeping  car  op¬ 
erating  business  for  $75,000,000  to 
a  large  group  of  railroads.  These 
cases  were  among  351  appeals  on 
which  the  court  acted.  In  each, 
it  decided  whether  it  would  hear 
arguments.  ,  I 

The  justices  ’also  agreed  to  re¬ 
view  the  long-standing  dispute  , 
over  ownership  of  the  American 
President  Lines,  involving  both  the 
Department  of  Justice  and  the 
Maritime  Commission,  as  well  as 
the  original  owners,  the  R.  Stanley 
Dollar  interests. 

The  latest  action  stems  from  a 
ten-year  controversy  between  the 
Dollar  interests  and  the  maritime 
agency  over  the  former’s  right  to 
obtain  stock  of  the  American  Presi¬ 
dent  Lines.  Earlier,  the  USMC  ac¬ 
quired  the  $8,000,000  line  through 
payment  of  a  debt.  The  Dollar  in-  • 
terests  contend  they  should  have 
been  declared  rightful  owners  of  the  | 
stock  upon  discharge  of  the  debt. 

The  dispute  led  the  Department  : 
of  Justice  to  petition  for  a  writ  of 
review  on  a  United  States  court  of  | 
appeals  ruling  reversing  a  United 
States  district  court  decision  in ! 
which  the  lower  court  held  it  did  j 
not  have  jurisdiction  on  a  suit  j 
brought  by  the  Dollar  interests  to 
obtain  the  stock.  The  lower  court 
ruled  that  it  was  a  suit  against  the  i 
I  government  without  its  consent.  i 
Refuses  Appeals  Review 
j  The  court  refused  to  review  three 
a  p  p  e  a  Is  Involving  reorganization 
proceedings  of  the  St.  Louis-San 
Francisco  Railway. 

The  same  three  actions  in  the 
Frisco  proceeding  had  been  turned 
down  by  the  court  at  its  old  term 
last  Spring.  This  decision  against 
a  rehearing  means  that  a  plan  of 
reorganization  approved  by  a  fed¬ 
eral  district  court  and  upheld  by  the 
circuit  court  of  appeals  remains  in 
effect. 


The  debtor  corporation  recently 
obtained  a  stay  of  mandate  in  the 
Frisco  reorganization  until  Dec.  4. 

Its  effect  was  to  keep  the  circuit 
court  from  advising  the  district 
court  of  the  rejection  of  the  appeal 
and  from  confirmation  of  the  plan 
for  the  duration  of  the  stay,  prob¬ 
ably  in  anticipation  of  favorable 
action  by  the  Supreme  Court  which 
wouli  have  kept  the  proceeding 
alive  until  new  legislation  could 
have  been  enacted. 

However,  financial  circles  are  oi 
the  opinion  that  this  move,  partial'* 
larly  in  view  of  the  Supreme  Court  j 
I  action,  will  not  delay  preparations  j 
now  going  forward  with  a  view  of 
consummating  the  plan  by  Jan.  1.  j 
Reject  Rail  Revamp  Case 
The  court  refused  to  review’  a  case  i 
involving  the  question  whether  a  | 
United  States  district  court  should 
retain  authority  over  a  railroad  re-  I 
organization  when  there  is  an  as¬ 
serted  possibility  of  new  legislation 
which  would  affect  stockholders’ 
equity. 

A  protective  committee  represent¬ 
ing  $7,500,000  of  $119,307,300  pre¬ 
ferred  stock  of  the  Chicago.  Milwau¬ 
kee,  St.  Paul  &  Pacific  Railroad  Co. 
had  asked  the  United  States  district 
court  in  Chicago  to  retain  jurisdic¬ 
tion  during  the^life  of  the  present 
Congress,  saying  if  a  special  session 
were  called  it  might  pass  legislation 
on  reorganizations. 

No  date  was  set  for  hearings  be¬ 
fore  the  high  court  on  the  contro¬ 
versy. 

On  the  Pullman  case,  the  Justice 
Department  and  several  prospective 
buyers  of  the  Pullman  business  asked 
the  high  court  to  reverse  an  order 
;  of  the  United  States  district  court 
i  for  Eastern  Pennsylvania  approv- 
I  ing  the  sale  of  the  sleeping  car 
business. 

In  April.  1943,  the  district  court 
found  Pullman,  Inc.,  guilty  of 
monopolizing  the  sleeping  car  busi¬ 
ness  and  outlined  steps  for  breaking 
up  the  combination. 

In  line  with  the  court’s  orders, 
the  company  elected  to  keep  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  and  to  sell  the  Pullman  Co., 

1  which  operates  and  services  sleep¬ 
ing  cars.  This  sale  was  involved  in 
today's  case. 

Lower  Court  Ruling 
The  lower  court,  approving  the 
sale  to  a  group  of  railroads,  said  it 
did  not  have  jurisdiction  to  decide 
which  of  the  purchasers  would  pro¬ 
vide  the  most  progressive  manage¬ 
ment  or  to  look  into  the  question 
of  banker  dominance  of  the  bloc  of 
railroads. 


'me  government  contended  the 
lower  court  should  have  assumed 
the  authority. 

It  said  the  sale  would  substitute 
for  a  monopoly  found  illegal  "a 
more  powerful  monopoly  consisting 
of  a  combination  of  railroads  doing 
approximately  98  per  cent  of  the 
sleeping-car  business  in  the  coun¬ 
try.’’ 

The  other  prospective  buyers  were 
Otis  &  Co.,  Glore.  Forgan  &  Co.  and 
another  group  of  railroads,  includ¬ 
ing  the  Chesapeake  &  Ohio  Rail¬ 
road  and  the  Pere  Marquette  Rail¬ 
way. 

3  Justices  Leave  Bench 

During  the  first  case  on  which 
the  court  heard  arguments  today, 
an  Indiana  tax  case,  Justice  Jack- 
son  asked  one  question  of  counsel, 
Justice  Black  none  at  all. 

As  arguments  started  on  the  sec¬ 
ond  case,  involving  a  Securities  and  ; 
Exchange  Commission  order  requir-  i 
ing  dissolution  of  two  holding  com-  > 
1  panies,  Justices  Reed,  Douglas  and 
Jackson  left  the  bench.  They  had 
!  disqualified  themselves  in  the  case,  i 
I  The  court  heard  arguments  in  the 
two  cases  last  term  rind  subse¬ 
quently  ordered  them  reargued  this 
term. 

The  Indiana  tax  case  involves 
the  right  of  Indiana  to  apply  its 
gross  income  tax  to  proceeds  from 
sale,  on  the  New  York  Stock  Ex¬ 
change,  of  stock  owned  by  a  Indiana 
resident. 

Tire  second  case,  pending  in  courts 
several  years,  is  the  appeal  of  the 
American  Power  &  Light  Co.  and 
the  Electric  Power  &  Light  Corp. 
from  an  SEC  order  to  dissolve.  The 
two  are  holding  companies  in  the 
Electric  Bond  &  Share  Co.  holding 
system  and  have  offices  in  New 
York.  Their  dissolution  was  ordered 
under  a  section  of  the  public  utility 
holding  company  act. 


Supreme  Court  to  Rule 
On  Sale  of  Pullman  Co. 

WASHINGTON,  Oct.  14.— W— 1 The  U.S.  Supreme  Court  today 
agreed  to  rule  on  a  government  contention  that  it  should  set  aside 
a  lower  court’s  order  which  approved  sale  of  the  Pullman  Co.  sleep¬ 
ing  car  business  to  a  combine  of  43  railroads. 

The  Justice  Department  urged  rejection  of  the  railroads’  offer 

— - of  $75,000,000  for  fhe  business  on 

grounds  the  plan  “substitutes  for 
a  monopoly  which  has  been  ad¬ 
judicated  illegal  (under  the  Sher¬ 
man  Anti-trust  Act)  a  more 
powerful  monopoly.” 

History  of  Case  Reviewed. 

A  special  three-judge  U.S.  Dis¬ 
trict  Court  in  Philadelphia  in  1943 
upheld  government  charges  of 
anti-trust  law  violations  by  the 
Pullman  Company,  which  oper- 
ates  and  services  cars;  the  Pull¬ 
man-Standard  Car  Manufacturing 
Co.,  which  makes  Pullman  cars; 
and  Pullman  Inc.,  a  holding  con- 
cern  owning  the  stock  of  the  two 
other  Pullman  companies. 

The  district  court  ordered 
Pullman,  Inc.,  to  get  rid  of  either 
its  operating  or  its  manufacturing  ' 
functions.  Pullman  cliose  to  sell 
the  operating  business.  The  Dis-  : 
trict  Court  in  approving  sale  of 
;  that  business  to  the  railroad  com- 
1  bine  rejected  offers  of  three  other 
bidders. 

Two  of  the  unsuccessful  bid-  ' 
ders,  Otis  &  Co.,  Cleveland  bank¬ 
ing  firm,  and  Glore,  Forgan  & 
Co.,  Chicago  banking  house, 
joined  the  Justice  Department  in 
asking  the  Supreme  Court  to  set 
aside  the  lower  court’s  approval 
of  sale. 

3  Lines  Join  in  Protest. 

They  were  supported  by  a  peti- 
t  tion  filed  by  the  Chesapeake  & 
t  Ohio  Railroad  Co.,  the  New  York, 

.  Chicago  &  St.  Louis  Railroad  Co., 

I  and  the  Pere  Marquette  Railway 
Co.  These  railroads  questioned 
whether  the  rights  of  small  rail¬ 
roads  could  be  “adequately  safe¬ 
guarded”  under  the  sale  plans. 

The  Supreme  Court  in  agreeing 
to  consider  the '  case  announced 
that  Justice  Jackson  had  taken 
no  part  in  its  consideration. 


Supreme  Court  to  Rule 
On  Sale  of  Pullman  Co. 

WASHINGTON,  Oct.  14.— W— 1 The  U.S.  Supreme  Court  today 
agreed  to  rule  on  a  government  contention  that  it  should  set  aside 
a  lower  court’s  order  which  approved  sale  of  the  Pullman  Co.  sleep¬ 
ing  car  business  to  a  combine  of  43  railroads. 

The  Justice  Department  urged  rejection  of  the  railroads’  offer 

— -  of  $75,000,000  for  fhe  business  on 

grounds  the  plan  “substitutes  for 
a  monopoly  which  has  been  ad¬ 
judicated  illegal  (under  the  Sher¬ 
man  Anti-trust  Act)  a  more 
powerful  monopoly.” 

History  of  Case  Reviewed. 

A  special  three-judge  U.S.  Dis¬ 
trict  Court  in  Philadelphia  in  1943 
.  upheld  government  charges  of 
,  anti-trust  law  violations  by  the 
.  Pullman  Company,  which  oper¬ 
ates  and  services  cars;  the  Pull¬ 
man-Standard  Car  Manufacturing 

•  Co.,  which  makes  Pullman  cars; 
and  Pullman  Inc.,  a  holding  con¬ 
cern  owning  the  stock  of  the  two 
other  Pullman  companies. 

j  The  district  court  ordered 
j  Pullman,  Inc.,  to  get  rid  of  either 
I  its  operating  or  its  manufacturing 
j  functions.  Pullman  cliose  to  sell 
I  the  operating  business.  The  Dis- 
!  trict  Court  in  approving  sale  of 
j  that  business  to  the  railroad  com¬ 
bine  rejected  offers  of  three  other 
bidders. 

Two  of  the  unsuccessful  bid¬ 
ders,  Otis  &  Co.,  Cleveland  bank- 

•  ing  firm,  and  Glore,  Forgan  & 
!  Co.,  Chicago  banking  house, 
■  joined  the  Justice  Department  in 
-  asking  the  Supreme  Court  to  set 
I  aside  the  lower  court’s  approval 

of  sale. 

.  3  Lines  Join  in  Protest. 

i  They  were  supported  by  a  peti- 
t  tion  filed  by  the  Chesapeake  & 
't  Ohio  Railroad  Co.,  the  New  York, 
.  Chicago  &  St.  Louis  Railroad  Co., 
!  and  the  Pere  Marquette  Railway 
.  Co.  These  railroads  questioned 
whether  the  rights  of  small  rail¬ 
roads  could  be  “adequately  safe¬ 
guarded”  under  the  sale  plans. 

The  Supreme  Court  in  agreeing 
to  consider  the '  case  announced 
that  Justice  Jackson  had  taken 
no  part  in  its  consideration. 
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'Pullman  Sale 
To  Railroads 
Recommended 

40  Million  Dollars 

I  Offered  for  Stock 

WASHINGTON,  Feb.  1  <UP)- 
Two  Interstate  Commerce  Commis¬ 
sion  examiners  have  recommended 
that  a  group  of  46  railroads  be  al¬ 
lowed  to  acquire  control  of  the 

Pnllrppn.-Cn 

The  railroads  proposed  to  pay 
$40,202,482  for  the  Pullman  stock, 
which  will  be  distributed  among 
^hem.  The  report  was  submitted 
by  Examiners  Howard  Hosmer  and 
O.  G.  Barber.  They  found  that  the 
proposed  pooling  of  railroad  earn¬ 
ings  involved  in  the  transaction 
"will  not  restrain  competition  and 
will  be  in  the  interest  of  better 
service  to  the  public.”  • 

May  Sell  Properties 
The  carriers,  the  examiners  said, 
intend  "to  reduce  Pullman  into,  or 
sell  its  properties  to,  a  sleeping-car 
iservice  corporation”  not  later  than 
Dec.  31.  1948. 

The  recommendation  followed 
lengthy  hearings  before  the  ICC. 
1  The  group  plan  was  opposed  by  the 
!  Justice  Department,  the  Chesa- 
'  peake  &  Ohio  Railway  and  Otis  & 
Co.,  Cleveland  banking  firm.  These 
I  three  held  that  there  would  be  no 
chance  for  anyone  else  to  get  into 
a.  sleeping  car  operating  business  if 
the  railroads  were  allowed  to  take 
over. 

Decision  Appealed 

An  identical  case  is  now  before 
the  Supreme  Court.  It  is  an  out¬ 
growth  of  an  anti-trust  suit  brought 
against  Pullman,  Inc.,  by  the 
Justice  Department.  Orighially  a 
Federal  District  Court  ordered  Pull¬ 
man,  Inc.,  to  divorce  its  two  sub¬ 
sidiaries.  the  Pullman  Co.,  which 
operates  sleeping  cars,  and  the 
Pullman-Standard  Car  Manufac¬ 
turing  Co.,  which  builds  them.  Con¬ 
trol  of  both  by  a  single  owner  was 
held  to  be  a  monopoly. 

Pullman,  Inc.,  decided  to  sell  its 
operating  business  and  the  court 
authorized  its  purchase  by  the  rail¬ 
road  buying  group.  The  Justipe 
Department  and  some  prospective 
purchasers  appealed  the  decision. 


NEW  YORK,  N.  Y. 
WORLD-TELEGRAM 

Circ.  0.  389,257  -  S.  304,015 


UCCExaminers 
Back  Pullman  Sale 


By  the  Associated  Press. 

WASHINGTON,  Feb.  1.— Inter¬ 
state  Commerce  Commission  ex¬ 
aminers  recommended  today  that 
ICC  approve  an  application  by  46. 
railroads  to  operate  the  Pullman  j 
sleeping  car  service.  ') 

The  commission  is  not  bound 
by  such  recommendations. 

The  examiners  said  the  pro¬ 
posed  transaction  “will  be  in  the 
interest  of  better  service  to  the 
public  and  of  economy  in  op¬ 
eration.” 

The  Justice  Dept.,  the  Chesa¬ 
peake  &  Ohio,  the  Pere  Marquette, 
and  the  New  York,  Chicago  &  St. 
Louis  railroads  opposed  the  appli¬ 
cation  in  hearings  before  the 
commission. 

The  examiners  said,  however, 
that  these  three  railroads  “wish 
to  become  parties  to  the  plan  if 
it  is  approved"  by  the  ICC. 

Under  the  proposed  plan  the 
carriers,  the  examiners  said,  pro¬ 
pose  “to  reduce  Pullman  into,  or 
sell  its  properties  to,  a  sleeping 
car  service  corporation  within  a; 
period  called  the  interim  period1 
‘which  would  end  not  later  than 
| Dec.  31,  1948." 

lie  of  the  Pullman  sleeping 
car  business  to  the  46  railroads, 
operating  as  a  buying  group,  wasi 
approved  by  the  Federal  District 
Court  in  Philadelphia  on  March 
22,  1945. 


Cir.  (D  96,538)  (S  126,193) 

RICHMOND,  VA. 

TIMES  DISPATCH 

FEB  1  - 1947 

it/C  Examiners  Approve 
Pullman  Car  Plan 

WASHINGTON,  Jan.  31 — — 
Interstate  Commerce  Commission 
examiners  recommended  today 
that  the  ICC  approve  an  applica¬ 
tion  by  46  railroads  to  operate  the 


in  an  advisory  report  to  the  com¬ 
mission  by  Examiners  Howard 
Hosmer  and  O.  G.  Barber. 

|  The  commission  is  not  bound  by 
.such  recommendations. 

!  The  examiners  said  the  proposed 
!  transaction  “will  be  in  the  interest 
of  better  service  to  the  public  and 
l  of  economy  in  operation.’’ 

The  Justice  Department,  the 
Chesapeake  and  Ohio,  the  Pere 

Chicago  and  St.  Louis  railroads  op¬ 
posed  the  application  in  hearings 
before  the  commission. 

The  examiners  said,  however, 
that  these  three  railroads  “wish  to 
become  parties  to  the  plan  if  it 
is  approved"  by  the  ICC. 


FEB  1  1947 

RAILROADS' 

Approval  for  46  Rails 
To  Operate  Pullman 
Service  Recommended 

A  recommendation  that  the  In¬ 
terstate  Commerce  Commission  ap¬ 
prove  the  application  of  46  rail¬ 
roads  to  operate  the  Pullman  sleep¬ 
ing  car  service  was  made  yesterday 
1  in  an  advisory  report  to  the  com¬ 
mission  by  two  ICC  examiners.  The 
commission,  however,  is  not  bound 
by  such  recommendations. 

The  examiners,  Howard  Hosmer 
and  O.  G.  Barber,  declared  that  the 
proposed  transaction  "will  be  in  the 
interest  of  better  service  to  the  pub¬ 
lic  and  of  economy  in  operation.” 
It  had  been  opposed  at  the  com- 
mission  hearings  by  the  Justice  De¬ 
partment,  the  Chesapeake  and  Ohio, 

1  the  Pere  Marquette,  and  the  New 
F  York,  Chicago  and  St.  Louis  rail- 
•  roads.  The  examiners  pointed  out 

(•  that  these  three  roads  “wish  to  be¬ 
come  parties  to  the  plan  if  it  is 
approved"  by  the  ICC. 

I  Under  the  proposed  plan,  the  car¬ 
riers  would  pay  $40,202,482  for  the 
Pullman  rolling  stock,  which  would 
then  be  distributed  among  them. 
Later,  they  would  reduce  Pullman 

I  into,  or  sell  its  properties  to,  a  sleep¬ 
ing  car  service  corporation  in  an 
interim  period  which  would  end 
(  by  Dec.  31.  1948. 

Sale  of  the  Pullman  sleeping  car- 
business  to  the  46  railroads,  operat¬ 
ing  as  a  buying  group,  was  approved 
by  the  Federal  District  Court  in 
Philadelphia  on  March  22,  1945. 

;  Since  that  time,  the  government 
and  certain  other  interests  have 
file  dappeals  which  now  are  pending 
i  before  the  United  States  Supreme 
j  Court. 

J  Robert  R.  Young,  when  asked  at 
j  his  Florida  home  for  a  statement  on 
the  examiners’  approval  of  the  ap¬ 
plication,  said,  “We  have  not  yet 
seen  the  report  on  the  Pullman  case 
I  which  the  ICC  commissioners  have 
I  so  hurriedly  prepared,  but,  true  to 
|  forecast,  it  would  seem  to  be  an¬ 
other  decision  in  favor  of  monopoly 
i  and  banker  control,  and  against  the 
i  public  interest.” 

j  In  Chicago,  officials  of  the  Pull- 
!  man  Company  declined  comment  on 
the  examiners'  recommendations 
since  the  whole  subject  is  still 
pending  in  the  courts. 


PITTSBURGH,  PA. 
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'Pullman  Sale 
To  Railroads 
Recommended 

40  Million  Dollar* 
Offered  for  Stock 

WASHINGTON,  Feb  1  iUP)  — 
Two  Interstate  Commerce  Commis¬ 
sion  examiners  have  recommended 
that  a  group  of  46  railroads  be  al¬ 
lowed  to  acquire  control  of  the 
Pullra&BUCo. 

The  railroads  proposed  to  pay 
*40.202,482  for  the  Pullman  stock, 
winch  will  be  distributed  among 
-hem.  The  report  was  submitted 
by  Examiners  Howard  Hosmer  and 
O.  G.  Barber.  They  found  that  the 
proposed  pooling  of  railroad  earn¬ 
ings  involved  in  the  transaction 
"will  not  restrain  competition  and 
will  be  in  the  interest  of  better 
service  to  the  public." 

May  Sell  Properties 

The  carriers,  the  examiners  said, 
intend  "to  reduce  Pullman  into,  or 
sell  its  properties  to.  a  sleeping-car 
service  corporation"  not  later  than 
Dec.  31.  1948. 

The  recommendation  followed 
lengthy  hearings  before,  the  ICC. 
The  group  plan  was  opposed  by  the 
Justice  Department,  the  Chesa¬ 
peake  Ohio  Railway  and  Otis  & 
Co.,  Cleveland  banking  firm.  These 
three  held  that  there  would  be  no 
chance  for  anyone  else  to  get  into 
a  sleeping  car  operating  business  if 
the  railroads  were  allowed  to  take 

Decision  Appealed 

An  identical  case  is  now  before 
the  Supreme  Court.  It.  is  an  out¬ 
growth  of  an  anti-trust  suit  brought 
against.  Pullman,  Inc.,  by  the 
Justice  Department.  Origmally  a 
Federal  District  Court  ordered  Pull¬ 
man,  Inc.,  to  divorce  its  two  sub¬ 
sidiaries,  the  Pullman  Co.,  which 
operates  sleeping  cars,  and  the 
Pullman-Standard  Car  Manufac- 
!  uring  Co.,  which  builds  them.  Con¬ 
trol  of  both  by  a  single  owner  was 
held  to  be  a  monopoly. 

Pullman.  Inc.,  decided  to  sell  its 
operating  business  and  the  court 
authorized  its  purchase  by  the  rail¬ 
road  buying  group.  Tire  Justice 
Department  and  some  prospective 
purchasers  appealed  the  decision. 


NEW  YORK,  N.  Y. 
WORLD-TELEGRAM 

Circ.  D.  389,257  -  S.  304,015 
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ICC  Examiners 
Back  Pullman  Sale 


By  the  Associated  Press. 

WASHINGTON,  Feb.  1.— Inter¬ 
state  Commerce  Commission  ex¬ 
aminers  recommended  today  that 
ICC  approve  an  application  by  46 
railroads  to  operate  the  Pullman 
sleeping  car  service.  ~ 

The  commission  is  not  bound 
by  such  recommendations. 

The  examiners  said  the  pro¬ 
posed  transaction  ‘‘will  be  in  the 
interest  of  better  service  to  the1 
public  and  of  economy  in  op¬ 
eration.” 

The  Justice  Dept.,  the  Chesa¬ 
peake  &  Ohio,  the  Pere  Marquette, 
and  the  New  York,  Chicago  &  St. 
Louis  railroads  opposed  the  appli¬ 
cation  in  hearings  before  the] 
commission. 

The  examiners  said,  however, 
that  these  three  railroads  ‘‘wish 
to  become  parties  to  the  plan  if 
it  is  approved"  by  the  ICC. 

Under  the  proposed  plan  the] 
carriers,  the  examiners  said,  pro¬ 
pose  ‘‘to  reduce  Pullman  Into,  or 
sell  its  properties  to,  a  sleeping 
car  service  corporation  within  a 
period  called  the  interim  period' 
'which  would  end  not  later  than 
Dec.  31,  1948.” 

Sale  of  the  Pullman  sleeping 
car  business  to  the  46  railroads, 
operating  as  a  buying  group,  waji 
approved  by  the  Federal  District 
Court  in  Philadelphia  on  MarcU 
22,  1945. 

Cir.  (D  96,538)  (S  126,193) 

RICHMOND,  VA. 

TIMES  DISPATCH 

FEB  1  - 1947 

4&C  Examiners  Approve 
Pullman  Car  Plan 

WASHINGTON.  Jan.  31 — (/P> — 
Interstate  Commerce  Commission 
examiners  recommended  today 
that  the  ICC  approve  an  applica¬ 
tion  by  46  railroads  to  operate  the 


in  an  advisory  report  to  the  com¬ 
mission  by  Examiners  Howard 
Hosmer  and  O.  G.  Barber. 

The  commission  is  not  bound  by 
such  recommendations. 

The  examiners  said  the  proposed 
transaction  “will  be  in  the  interest 
of  better  service  to  the  public  and 
of  economy  in  operation.’’ 

The  Justice  Department,  the 
Chesapeake  and  Ohio,  the  Pere 

Chicago  and  St.  Louis  railroads  op¬ 
posed  the  application  in  hearings 
before  the  commission. 

The  examiners  said,  however, 
that  these  three  railroads  “wish  to 
become  parties  to  the  plan  if  it 
is  approved"  by  the  ICC.  J 


FEB  I  "W 

RAILROADS' 

Approval  for  46  Roils 
To  Operate  Pullman 
Service  Recom mended 

A  recommendation  that  the  In 
terstate  Commerce  Commission  ap¬ 
prove  the  application  of  46  rail¬ 
roads  to  operate  the  Pullman  sleep¬ 
ing  car  service  was  made  yesterday 
in  an  advisory  report  to  the  com¬ 
mission  by  two  ICC  examiners.  The 
commission,  however,  is  not  bound 
by  such  recommendations. 

The  examiners.  Howard  Hosmer 
and  O.  G.  Barber,  declared  that  the 
proposed  transaction  "will  be  in  the 
interest  of  better  service  to  the  pub¬ 
lic  and  of  economy  in  operation.” 
It  had  been  opposed  at  the  com¬ 
mission  hearings  by  the  Justice  De¬ 
partment,  the  Chesapeake  and  Ohio, 
the  Pere  Marquette,  and  the  New 
York,  Chicago  and  St.  Louis  rail¬ 
roads.  The  examiners  pointed  out 
that  these  three  roads  “wish  to  be¬ 
come  parties  to  the  plan  if  it  is 
approved”  by  the  ICC. 

Under  the  proposed  plan,  the  car¬ 
riers  would  pay  $40,202,482  for  the 
Pullman  rolling  stock,  which  would 
then  be  distributed  among  them. 
Later,  they  would  reduce  Pullman 
into,  or  sell  its  properties  to.  a  sleep¬ 
ing  car  set  vice  corporation  in  an 
interim  period  which  would  end 
by  Dec.  31.  1948. 

Sale  of  the  Pullman  sleeping  car- 
business  to  the  46  railroads,  operat¬ 
ing  as  a  buying  group,  was  approved 
by  the  Federal  District  Court  in 
Philadelphia  on  March  22.  1945. 

\  Since  that  time,  tire  government 
and  certain  other  interests  have 
file  dappeals  which  now  are  pending 
before  the  United  States  Supreme 
Court. 

[  Robert  R.  Youirg.  when  asked  at 
[  Iris  Florida  home  for  a  statement  on 
the  examiners'  approval  of  the  ap¬ 
plication,  said,  “We  have  not  yet 
seen  the  report  on  the  Pullman  case 
which  the  ICC  commissioners  have 
J  so  hurriedly  prepared,  but,  true  to 
j  forecast,  it  would  seem  to  be  an¬ 
other  decision  in  favor  of  monopoly 
and  banker  control,  and  against  the 
public  interest.” 

In  Chicago,  officials  of  the  Pull¬ 
man  Company  declined  comment  on 
the  examiners'  recommendations 
since  the  whole  subject  is  still 
pending  in  the  courts. 
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Quash  ICC  Equal  Rail  Rates 9 
9  States  Ask  Supreme  Court 


Claim  Order  Would 
I  Cost  the  Northeast 
15  Million  a  Year 

WASHINGTON,  March  3  (UP).— 

I  Counsel  for  nine  northeastern  states 
today  asked  the  Supreme  Court  to 
invalidate  the  Interstate  Commerce 
Commission’s  freight  rate  equaliza¬ 
tion  order  of  1945,  saying  it  would 
cost  northeastern  shippers  $15,000- 
000  a  year. 

Parker  McCollester,  New  York  at¬ 
torney,  said  evidence  before  the  ICC 
never  supported  such  an  order. 

Governors  of  the  six  New  England 
states  and  most  western  railroads 
had  joined  Mr.  McCollester’s  group 
in  asking  a  federal  court  to  bar  the 
ICC  from  enforcing  the  order.  A 
special  three-judge  court  upheld  the 
rICC,  but  enjoined  it  from  putting 
the  order  into  effect  until  the  Su¬ 
preme  Court  had  ruled  on  an  appeal. 
The  rates  were  to  have  become  ef- 
.  fective  Jan.  1,  1946. 

The  ICC  order  provided  that  so- 
called  "class  rates”  be  increased  10 
per  cent  in  the  Northeast  (the  sec- 
t  on  north  of  the  Ohio  and  Potomac! 
rivers  and  east  of  the  Mississippi) 
and  lowered  them  10  per  cent  every¬ 
where  else  except  in  the  Rocky 
Mountain  region. 

Favored  in  South 

The  southern  states,  the  South¬ 
ern  Governors’  Conference,  nine 
western  states  and  the  Southeastern 
Association  of  Railroad  and  Utili- 
'  ties  Commissioners  favored  the  or¬ 
der.  The  Southern  Governors’  Con¬ 
ference  claimed  that  the  old  rate 
structure  kept  business  out  of  the 
South  and  allowed  northern  indus- 
1  rVt\d/~n„it  of  its  raw  materials. 

Mr.  McCollester  argued  before  the 
Supreme  Court  that  the  rate  meth¬ 
ods  grew  up  with  the  country  and 
i  were  designed  to  meet  the  economic 
problems  of  each  section. 

"They  are  the  inevitable  result  of 
the  way  the  railroads  have  devel¬ 
oped,”  he  said.  “The  territories  cor¬ 
respond  to  the  terminal  points  of 
the  major  carriers.” 

Why  Order  is  ‘Unfair’ 


,  He  represented  New  York,  Dela¬ 
ware,  Indiana,  Maryland,  Michigan, 
INew  Jersey,  Ohio,  Wisconsin  and 
Pennsylvania. 

Pullman  Hits  U.  S.  Appeal 
■  Counsel  for  Pullman,  Inc,,  asked 
Ithe  court  to  dismiss  the  appeals  of 
(the  government  and  three  inter¬ 
veners  from  the  federal  district 
court  order  approving  the  sale  of 
its  sleeping  car  subsidiary,  to  a  buy¬ 
ing  group  of  railroads. 


WM^nfafr  because-  ““  ^  ^I^^^ISnSan  contended 
i  ^  °  ithat  the  order  was  not  appealable 

1.  There  was  no  finding  that  the  since  it  was  “administrative”  anc 
rates  in  the  Northeast  are  unprofit-  "merely  implemented  the  final  judg- 
able,  yet  shippers  in  that  section  ment”  of  the  lower  court,  and  nc 
must  pay  higher  rates  “for  the  sake  appeal  was  taken  from  that  final 
of  uniformity.”  This  is  despite  the  decree. 

fact  that  railroad  costs  are  less  in  Pullman  also  charged  that  the 
the  West,  he  added.  I  government  in  its  appeal  is  pro 

2.  Considerable  traffic  In  the  I'  testing  against  "the  very  polic 
Northeast  moves  on  class  rates  which  it  had  advocated”  earlie 
whereas  98  per  cent  of  the  South’s  when,  at  the  insistence  of  govern 
freight  travels  on  lower  commodity  ment  counsel,  the  Philadelphia  dis 

i  rates.  This  is  because  the  South  trict  court  authorized  Pullman  b 
moves  large  quantities  of  raw  mate-  treat  with  the  railroads  —  — «  - 


rials,  he  explained. 

“The  real  purpose  was  to  bring 
about  a  relocation  of  industry,  and 
the  war  and  postwar  conditions  have 
changed  the  whole  situation,”  Mr. 
McCollester  concluded. 


vvii.ii  me  raiiroaas  as  well  as 
any  other  prospective  purchasers  for 
1  sale  of  the  sleeping  car  company 
stock  or  assets.  The  record  shows 
1  the  brief  states,  that  the  sale  of 
Pullman  stock  to  the  railroads  was 
the  government’s  proposal  originally 


Wall  St.  Journal 
March  4,  1947 

Pullman  Brief  Filed 

WASHINGTON  -  Pullman.  Inc.,  filed  a 
brief  with  the  Supreme  Court  asking  dismissal 
of  appeals  of  the  Justice  Department  and 
three  intervenors  from  a  Federal  District 
!  Court  order  approving  sale  of  the  company’s 
1  sleeping  car  subsidiary  to  a  buying  group  of 
46  railroads. 

Counsel  for  Pullman  contended  the  order 
was  not  appealable,  since  it  was  ‘‘administra. 
tive”  and  merely  implemented  the  Anal  judg¬ 
ment  of  the  lower  court.  Pullman  also  charged 
that  the  Government,  by  its  appeal,  is  pro. 
testing  the  ‘‘very  policy  which  it  had  advo. 
cated  earlier.”  The  record  shows,  according 
to  the  Pullman  brief,  that  the  sale  of  Pullman 
stock  to  the  railroads  was  originally  the 
Government’s  proposal. 

The  railroad  group,  the  brief  continues, 
unconditionally  accepted  Pullman's  open  offer 
to  sell  its  sleeping  car  stock,  and  this  accept, 
ance  automatically  resulted  in  an  executory 
contract  of  sale.  When  this  contract  was 
placed  before  the  District  Court  for  approval, 
the  Government  reversed  its  position  and  op¬ 
posed  the  sale  to  the  railroads,  urging  instead 
that  Pullman  be  required  to  sell  the  stock 
to  Otis  &  Co.,  one  of  the  successful  bidders. 

Under  terms  of  the  sale,  the  brief  said, 
the  public  is  protected  against  a  monopoly 
in  the  furnishing  of  sleeping  car  service. 
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Pullman,  Inc.,  has  asked  the  Su-  i 
preme  Court  to  dismiss  appeals  of  1 
the  government  and  three  inter¬ 
veners  from  the  federal  district 
court  order  approving  the  sale  of 
its  sleeping  car  subsidiary  to  a 
buying  group  of  railroads. 
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Quash  ICC  Equal  Rail  Rates , 

9  States  Ask  Supreme  Court 


Claim  Order  Would 
Cost  the  Northeast 
15  Million  a  Year 

WASHINGTON,  March  3  (UP).— i 
Counsel  for  nine  northeastern  states 
today  asked  the  Supreme  Court  to 
invalidate  the  Interstate  Commerce 
Commission’s  freight  rate  equaliza¬ 
tion  order  of  1945,  saying  it  would 
cost  northeastern  shippers  $15,000,- 
000  a  year. 

.  Parker  McCollester,  New  York  at¬ 
torney,  said  evidence  before  the  ICC 
never  supported  such  an  order. 

Governors  of  the  six  New  England 
states  and  most  western  railroads 
i  had  joined  Mr.  McCollester’s  group 
I  m  asking  a  federal  court  to  bar  the 
I  ICC  from  enforcing  the  order.  A 
i  special  three-judge  court  upheld  the 
ICC,  but  enjoined  it  from  putting 
the  order  into  effect  until  the  Su¬ 
preme  Court  had  ruled  on  an  appeal. 
The  rates  were  to  have  become  ef¬ 
fective  Jan.  1,  1946. 

The  ICC  order  provided  that  so- 
called  "class  rates”  be  increased  10 
per  cent  in  the  Northeast  (the  sec¬ 
tion  north  of  the  Ohio  and  Potomac 
rivers  and  east  of  the  Mississippi) 
and  lowered  them  10  per  cent  every¬ 
where  else  except  In  the  Rocky 
Mountain  region. 

Favored  in  South 

The  southern  states,  the  South¬ 
ern  Governors’  Conference,  nine 
western  states  and  the  Southeastern 
Association  of  Railroad  and  Utili¬ 
ties  Commissioners  favored  the  or¬ 
der.  The  Southern  Governors’  Con¬ 
ference  claimed  that  the  old  rate 
structure  kept  business  out  of  the 
:  South  and  allowed  northern  indus-  i 
try  to  drain  it  of  its  raw  materials 


Mr.  McCollester  argued  WorMfce  1  H®  fpr.esented  New  York.  Dela- 
upreme  Court  that  the  rate  meth-  feare’  *ndlana- Maryland,  Michigan 


•  _ . ctiguea  Dsiore  the 

Supreme  Court  that  the  rate  meth¬ 
ods  grew  up  with  the  country  and 
,  were  designed  to  meet  the  economic 
'  problems  of  each  section. 

“They  are  the  inevitable  result  of 
the  way  the  railroads  have  devel 


iviicnigan, 

New  Jersey,  Ohio,  Wisconsin  and 
Pennsylvania. 

Pullman  lilts  U.  S.  Appeal 
Counsel  for  Pullman,  Inc.,  asked 
the  court  to  dismiss  the  appeals  of 
the  government  and  three  inter- 


oped,”  he  said.  “The  territories  ^or-  Ith®  government  and  three  inter 
respond  to  the  terminal  points  of  fJ°m  the  ,federal  distric 

the  major  carriers  ”  court  order  approving  the  sale  o 

Whv  Oriinp  i,  :  >  I its  sleePil:ig  car  subsidiary,  to  a  buy 

Ho  .  ing  group  of  railroads. 

wa^unfafr  because-  6  °rder  Jn  lts  brief’  Pullman  contends 
was  unfair  because.  .that  the  order  was  not  appealabl 

1.  There  was  no  finding  that  the  since  it  was  “administrative”  an< 
rates  in  the  Northeast  are  unprofit-  “merely  implemented  the  final  judg 
able,  yet  shippers  in  that  section  ment"  of  the  lower  court,  and  n< 
must  pay  higher  rates  “for  the  sake  appeal  was  taken  from  that  fina 
of  uniformity.”  This  is  despite  the  decree. 

fact  that  railroad  costs  are  less  in  Pullman  also  charged  that  th 
the  West,  he  added.  |  government  in  its  appeal  is  pn 


tile  west,  he  added.  I  government  in  its  appeal  is  pro- 

2.  Considerable  traffic  In  the  1  testing  against  "the  very  policj 
Northeast  moves  on  class  rates  which  it  had  advocated”  earliei 


Northeast  moves  on  class  rates  wmen  it  nad  advocated”  earliei 
whereas  98  per  cent  of  the  South’s  when,  at  the  insistence  of  govern- 
freight  travels  on  lower  commodity  ment  counsel,  the  Philadelphia  de¬ 
rates.  This  is  because  the  South  trict  court  authorized  Pullman 


freight  travels  on  lower  commodity  ment  counsel,  the  Philadelphia  di 
rates.  This  is  because  the  South  Met  court  authorized  Pullman 
moves  large  quantities  of  raw  mate-  treat  with  the  railroads  as  well  a! 
rials,  he  explained.  any  other  prospective  purchasers  foi 

“The  real  purpose  was  to  bring  sale  of  the  sleeping  car  company 
about  a  relocation  of  industry,  and  stock  or  assets.  The  record  shows 
the  war  and  postwar  conditions  have  the  brief  states,  that  the  sale  oi 
changed  the  v.-hole  situation,”  Mr.  Pullman  stock  to  the  railroads  wa.< 
McCollester  concluded.  the  government’s  proposal  originally 
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Pullman  Brief  Filed 

WASHINGTON  —  Pullman,  Inc.,  filed  a 
brief  with  the  Supreme  Court  asking  dismissal 
of  appeals  of  the  Justice  Department  and 
three  intervenors  from  a  Federal  District 
Court  order  approving  sale  of  the  company  * 
sleeping  car  subsidiary  to  a  buying  group  of 
46  railroads. 

Counsel  for  Pullman  contended  the  order 
was  not  appealable,  since  it  was  “administra- 
tive”  and  merely  implemented  the  final  judg- 
ment  of  the  lower  court.  Pullman  also  charged 
that  the  Government,  by  its  appeal,  is  pro- 
testing  the  “very  policy  which  it  had  advo- 
cated  earlier.”  The  record  show’s,  according 
to  the  Pullman  brief,  that  the  sale  of  Pullman 
stock  to  the  railroads  was  originally  the 
i  Government’s  proposal. 

The  railroad  group,  the  brief  continues, 
unconditionally  accepted  Pullman’s  open  offer 
to  sell  its  sleeping  car  stock,  and  this  accept¬ 
ance  automatically  resulted  in  an  executory 
contract  of  sale.  When  this  contract  was 
placed  before  the  District  Court  for  approval, 
the  Government  reversed  its  position  and  op¬ 
posed  the  sale  to  the  railroads,  urging  instead 
that  Pullman  be  required  to  sell  the  stock 
to  Otis  &  Co.,  one  of  the  successful  bidders. 

Under  terms  of  the  sale,  the  brief  said, 
the  public  is  protected  against  a  monopoly 
in  the  furnishing  of  sleeping  car  service. 
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Pullman,  Inc.,  has  asked  the  Su-  , 
preme  Court  to  dismiss  appeals  of 1 
the  government  and  three  inter-  j 
veners  from  the  federal  district 
court  order  approving  the  sale  of 
its  sleeping  car  subsidiary  to  a  I 
buying  group  of  railroads.  I 
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i  Quash  ICC  Equal  Rail  Rates, 

9  States  Ask  Supreme  Court 

Claim  Order  Would 
Cost  the  Northeast 
15  Million  a  Year 


WASHINGTON,  March  3  (UP).— 
Counsel  for  nine  northeastern  states 
today  asked  the  Supreme  Court  to 
invalidate  the  Interstate  Commerce 
Commission’s  freight  rate  equaliza¬ 
tion  order  of  1945,  saying  it  would 
cost  northeastern  shippers  $15,000,- 
000  a  year. 

Parker  McCollester,  New  York  at¬ 
torney,  said  evidence  before  the  IOC 
never  supported  such  an  order. 

Governors  of  the  six  New  England 
states  and  most  western  railroads 
had  joined  Mr.  McCollester’s  group 
in  asking  a  federal  court  to  bar  the 
ICC  from  enforcing  the  order.  A 
special  three-judge  court  upheld  the 
ICC,  but  enjoined  it  from  putting 
the  order  into  effect  until  the  Su¬ 
preme  Court  had  ruled  on  an  appeal. 
The  rates  were  to  have  become  ef¬ 
fective  Jan.  1,  1946. 
j  The  ICC  order  provided  that  so- 
called  “class  rates”  be  increased  10 
per  cent  in  the  Northeast  (the  sec¬ 
tion  north  of  the  Ohio  and  Potomac 
rivers  and  east  of  the  Mississippi) 
and  lowered  them  10  per  cent  every¬ 
where  else  except  in  the  Rocky 
Mountain  region. 

Favored  in  South  , 

The  southern  states,  the  South¬ 
ern  Governors’  Conference,  nine 
western  states  and  the  Southeastern 
Association  of  Railroad  and  Utili¬ 
ties  Commissioners  favored  the  or¬ 
der.  The  Southern  Governors’  Con¬ 
ference  claimed  that  the  old  rate 
structure  kept  business  out  of  the 
I  South  and  allowed  northern  indus¬ 
try  to  drain  it  of  its  raw  materials. 

Mr.  McCollester  argued  before  the 
Supreme  Court  that  the  rate  meth¬ 
ods  grew  up  with  the  country  and 
were  designed  to  meet  the  economic 
problems  of  each  section. 

"They  are  the  inevitable  result  of 
the  way  tjie  railroads  have  devel¬ 
oped,”  he  said.  “The  territories  cor¬ 
respond  to  the  terminal  points  of 
the  major  carriers." 

Why  Order  is  ’Unfair’ 

He  argued  that  the  ICC  order 
was  unfair  because: 

1.  There  was  no  finding  that  the 
rates  in  the  Northeast  are  unprofit¬ 
able,  yet  shippers  in  that  section 
must  pay  higher  rates  “for  the  sake 
of  uniformity.”  This  is  despite  the 
fact  that  railroad  costs  are  less  in 
the  West,  he  added. 

2.  Considerable  traffic  in  the 
Northeast  moves  on  class  rates 
whereas  98  per  cent  of  the  South’s 
freight  travels,  on  lower  commodity 
rates.  This  is  because  the  South 
moves  large  quantities  of  raw  mate¬ 
rials.  he  explained. 


“The  real  purpose  was  to  bring 
about  a  relocation  of  industry,  and 
the  war  and  postwar  conditions  have 
changed  the  whole  situation,”  Mr. 
McCollester  concluded. 

He  rewjesented  New  York,  Dela- 
ware^Jfraiana,  Maryland,  Michigan, 
Np»T Jersey,  Ohio,  Wisconsin  and 
Pennsylvania. 

Pullman  Hits  U.  S.  Appeal 

Counsel  for  Pullman,  Inc.,  asked 
the  court  to  dismiss  the  appeals  of 
the  government  and  three  Inter¬ 
veners  from  the  federal  district ! 
court  order  approving  the  sale  of 
its  sleeping  car  subsidiary  to  a  buy¬ 
ing  group  of  railroads. 

In  its  brief,  Pullman  contended 
that  the  order  was  not  appealable 
since  it  was  “administrative”  and 
“merely  implemented  the  final  judg¬ 
ment”  of  the  lower  court,  and  no 
appeal  was  taken  from  that  final 
decree. 

Pullman  also  charged  that  the 
government  in  its  appeal  is  pro¬ 
testing  against  “the  very  policy 
which  it  had  advocated”  earlier 
when,  at  the  insistence  of  govern¬ 
ment  counsel,  the  Philadelphia  dis¬ 
trict  court  authorized  Pullman  to 
treat  with  the  railroads  as  well  as 
any  other  prospective  purchasers  for 
sale  of  the  sleeping  car  company 
stock  or  assets.  The  record  shows, 
the  brief  states,  that  the  sale  of  j 
Pullman  stock  to  the  railroads  was  i 
the  government’s  proposal  originally  | 
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Business 

BUSINESS,  from  Preceding  Page. 

000  of  10-year  sinking  fund  notes. 
Proceeds  will  be  used  to  finance 
,  its  operations  in  the  cutlery  field. 

Shellmar  Products  Corp.,  Mount 
Vernon,  Ohio,  has  arranged  for  a 
loan  of  $3,000,000,  secured  by  de¬ 
bentures,  to  be  amortized  over  a 
period  of  15  years.  Participating 
in  the  loan  are  the  First  National 
Bank  of  Chicago,  Drovers  Na¬ 
tional  Bank  and  the  Northwestern 
Mutual  Life  Insurance  Co. 

Kenneth  L.  Walker  has  been  ap¬ 
pointed  vice-president  in  charge 
of  production  of  Kalamazoo  Stove 

Furnace  Co.,  Arthur  L.  Blakes- 
^ee,  president  of  the  company  an¬ 
nounced.  > 

Pullman,  Inc.,  has  asked  the  Su¬ 
preme  Court  to  dismiss  appeals  of 
the  government  and  three  inter¬ 
veners  from  the  federal  district 
court  order  approving  the  sale  of 
its  sleeping  car  subsidiary  to  a 
buying  group  of  railroads. 
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9  States  Ash  Supreme  Court 

Claim  Order  Would 
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Cost  the  Northeast 
15  Million  a  Year 

WASHINGTON,  March  3  (UP).— 
Counsel  for  nine  northeastern  states 
today  asked  the  Supreme  Court  to 
invalidate  the  Interstate  Commerce 
Commission’s  freight  rate  equaliza¬ 
tion  order  of  1945,  saying  it  would 
cost  northeastern  shippers  $15,000,- 
000  a  year. 

Parker  McCollester,  New  York  at¬ 
torney,  said  evidence  before  the  ICC 
never  supported  such  an  order. 

Governors  of  the  six  New  England 
states  and  most  western  railroads 
had  joined  Mr.  McCollester’s  group 
in  asking  a  federal  court  to  bar  the 
ICC  from  enforcing  the  order.  A 
special  three-judge  court  upheld  the 
ICC,  but  enjoined  it  from  putting 
the  order  into  effect  until  the  Su¬ 
preme  Court  had  ruled  on  an  appeal. 
The  rates  were  to  have  become  ef¬ 
fective  Jan.  1,  1946. 

,  The  ICC  order  provided  that  so- 
called  “class  rates”  be  increased  10 
per  cent  in  the  Northeast  (the  sec¬ 
tion  north  of  the  Ohio  and  Potomac 
rivers  and  east  of  the  Mississippi) 
and  lowered  them  10  per  cent  every¬ 
where  else  except  in  the  Rocky 
Mountain  region. 

Favored  in  South  , 

The  southern  states,  the  South¬ 
ern  Governors’  Conference,  nine 
western  states  and  the  Southeastern 
Association  of  Railroad  and  Utili¬ 
ties  Commissioners  favored  the  or¬ 
der.  The  Southern  Governors’  Con¬ 
ference  claimed  that  the  old  rate 
structure  kept  business  out  of  the 
South  and  allowed  northern  indus¬ 
try  to  drain  it  of  its  raw  materials. 

Mr.  McCollester  argued  before  the 
Supreme  Court  that  the  rate  meth¬ 
ods  grew  up  with  the  country  and 
i  were  designed  to  meet  the  economic 
j  problems  of  each  section. 

;  “They  are  the  inevitable  result  of 
I  the  way  tjie  railroads  have  devel- 
I  oped,”  he  said.  "The  territories  cor- 
:  respond  to  the  terminal  points  of 
‘the  major  carriers.” 

Why  Order  is  ‘Unfair’ 

He  argued  that  the  ICC  order 
was  unfair  because : 

1.  There  was  no  finding  that  the 
rates  in  the  Northeast  are  unprofit¬ 
able,  yet  shippers  in  that  section 
must  pay  higher  rates  "for  the  sake 
of  uniformity.”  This  is  despite  the 
fact  that  railroad  ebsts  are  less  in 
the  West,  he  added. 

2.  Considerable  traffic  in  the 
Northeast  moves  on  class  rates 
whereas  98  per  cent  of  the  South's 
freight  travels  on  lower  commodity 
rates.  This  is  because  the  South 
moves  large  quantities  of  raw  mate¬ 
rials.  he  explained. 


"The  real  purpose  was  to  bring 
about  a  relocation  of  industry,  and 
the  war  and  postwar  conditions  have 
changed  the  whole  situation,”  Mr. 
McCollester  concluded. 

He  represented  New  York,  Dela- 
ware,,Jrr9iana,  Maryland,  Michigan, 
Ngm  Jersey,  Ohio,  Wisconsin  and 
Pennsylvania. 

Pullman  Hits  U.  S.  Appeal 

Counsel  for  Pullman,  Inc.,  asked 
the  court  to  dismiss  the  appeals  of  j 
the  government  and  three  inter¬ 
veners  from  the  federal  district 
court  order  approving  the  sale  or 
its  sleeping  car  subsidiary  to  a  buy¬ 
ing  group  of  railroads. 

In  its  brief,  Pullman  contended 
that  the  order  was  not  appealable 
since  it  was  “administrative”  and 
“merely  implemented  the  final  judg¬ 
ment”  of  the  lower  court,  and  no 
appeal  was  taken  from  that  final 
decree. 

Pullman  also  charged  that  the 
government  in  its  appeal  is  pro¬ 
testing  against  “the  very  policy 
which  it  had  advocated”  earlier 
when,  at  the  insistence  of  govern¬ 
ment  counsel,  the  Philadelphia  dis¬ 
trict  court  authorized  Pullman  to 
treat  with  the  railroads  as  well  as  1 
any  other  prospective  purchasers  for 
sale  of  the  sleeping  car  company 
stock  or  assets.  The  record  shows, 
the  brief  states,  that  the  sale  of 
Pullman  stock  to  the  railroads  was  . 
the  government’s  proposal  originally  [ 


BUSINESS,  from  Preceding  Page. 

000  of  10-year  sinking  fund  notes. 
Proceeds  will  be  used  to  finance 
its  operations  in  the  cutlery  field. 

Shellmar  Products  Corp.,  Mount 
Vernon,  Ohio,  has  arranged  for  a 
loan  of  $3,000,000,  secured  by  de¬ 
bentures,  to  be  amortized  over  a 
period  of  15  years.  Participating 
in  the  loan  are  the  First  National 
Bank  of  Chicago,  Drovers  Na¬ 
tional  Bank  and  the  Northwestern 
Mutual  Life  Insurance  Co. 

Kenneth  L.  Walker  has  been  ap¬ 
pointed  vice-president  in  charge 
of  production  of  Kalamazoo  Stove 
fy  Furnace  Co.,  Arthur  L.  Blakes- 
<tee,  president  of  the  company  an¬ 
nounced. 

Pullman,  Inc.,  has  asked  the  Su¬ 
preme  Court  to  dismiss  appeals  of 
the  government  and  three  inter¬ 
veners  from  the  federal  district 
court  order  approving  the  sale  of 
its  sleeping  car  subsidiary  to  a 
buying  group  of  railroads. 
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THE  NEW  YORK  SUN, 
“MARCH  4,  1947.  _ _ 

Pullman  Proposes 
Dismissal  of  Appeal 

Washington,  March  4— Pullman 
Incoporated  asked  the  Supreme 
[Court  yesterday  to  dismiss  the 
appeals  of  the  Government  and 
!  three  intervenors  from  the  Fed¬ 
eral  District  Court  order  approv¬ 
ing  the  sale  of  its  sleeping  car 
subsidiary  to  a  group  of  rail¬ 
roads. 

I  Pullman  contended  that  the 
order  was  not  appealable  since 
it  was  “administrative”  and 
"merely  implemented  the  final 
judgment”  of  the  lower  court  and 
that  no  appeal  was  taken  from 
that  decree. 


THE  WALL  STREET  JOURNAL, 

Tuesday.  Mgi-cH  4,  1947 

Pullman  Brief  Filed 

WASHINGTON  —  Pullman.  Inc.,  filed  a  | 
brief  with  the  Supreme  Court  asking  dismissal  | 
of  appeals  of  the  Justice  Department  and  j 
three  intervenors  from  a  Federal  District  ' 
Couit  order  approving  sale  of  the  company's 
sleeping  car  subsidiary  to  a  buying  group  of 
46  railroads. 

Counsel  for  Pullman  contended  the  order 
was  not  appealable,  since  it  was  “administra¬ 
tive”  and  merely  implemented  the  final  judg¬ 
ment  of  the  lower  court.  Pullman  also  charged 
that  the  Government,  by  its  appeal,  is  pro¬ 
testing  the  “very  policy  which  it  had  advo¬ 
cated  earlier."  The  record  shows,  according 
to  the  Pullman  brief,  that  the  sale  of  Pullman 
stock  to  the  railroads  was  originally  the 
Government's  proposal. 

The  railroad  group,  the  brief  continues.  | 

unconditionally  accepted  Pullman's  open  offer 
to  sell  its  sleeping  car  stock,  and  this  accept¬ 
ance  automatically  resulted  in  an  executory 
contract  of  sale.  When  this  contract  was 
placed  before  the  District  Court  for  approval, 
the  Government  reversed  its  position  and  op¬ 
posed  the  sale  to  the  railroads,  urging  instead 
that  Pullman  be  required  to  sell  the  stock 
to  Otis  A  Co.,  one  of  the  successful  bidders. 

Under  terms  of  the  sale,  the  brief  said, 
the  public  is  protected  against  a  monopoly 
in  the  furnishing  of  sleeping  car  service. 


NEW  YORK  WORLD-TELEGRAM. 

_MARCH  4,  1947.  " 

Pullman  Petitions 
Court  to  Dismiss 
Sale  Order  Appeal 

Notes  No  Objection 
Was  Taken  to  Final 
Decree  of  May,  1944 

Special  to  the  World-Telegram. 

WASHINGTON,  March  4. — 
Pullman,  Inc.,  today  petitioned 
the  Supreme  Court  to  dismiss  the; 
appeals  of  the  government  and 
three  interveners  from  a  federal 
j  district  court  order  approving  the 
sale  of  its  sleeping  car  subsidiary 
|  to  a  group  of  railroads. 

Pullman  contends  in  Its  brief 
that  the  order  is  not  subject  to 
appeal,  since  It  was  “administra¬ 
tive”  and  merely  implemented  the 
final  judgment  of  the  lower  court 
and  no  appeal  was  taken  from  the 
final  decree. 

In  part  the  brief  states:  “We 
submit  that  failure  of  the  govern-! 
ment  to  appeal  from  the  final  de¬ 
cree  (of  May  8,  1944)  which  gave! 
Pullman  the  election  to  dispose  of 
its  sleeping  car  interests,  coupled 
with  the  failure  of  the  government 
to  object  to,  or  seek  review  of,  thd 
order  of  March  22,  1945,  directing 
Pullman  to  negotiate  a  sale  to  tha 
railroads,  not  only  estopped  the 
government  from  seeking  a  review 
here,  but,  necessarily,  left  the  fur¬ 
ther  proceedings  in  the  trial  court 
wholly  administrative  and  discre¬ 
tionary,  and  as  such,  not  subject 
to  appeal  or  review  by  this  court." 

The  government,  in  its  appeal 
continued  the  brief,  Is  protesting 
against  "the  very  policy  which  it 
had  advocated”  earlier  when,  at 
the  insistence  of  government  coun¬ 
sel,  the  Philadelphia  District  Court 
authorized  Pullman  to  treat  with 
the  railroads  as  well  as  any  other 
prospective  purchasers  for  sale  of 
the  sleeping  car  company  stock  or 
assets. 

Sale  to  the  railroads  was  the 
government’s  proposal  originally, 

It  was  further  said. 


NEW  YORK 
HERALD  TRIBUNE 
MARCH  4,  1947 

Pullman  Asks  High  Court 
To  Uphold  Sleeper  Sale 

From  the  Herald  Tribune  Bureau 
WASHINGTON,  March  3.— 
Pullman,  Inc.,  filed  today  with 
the  Supreme  Court  a  brief  seeking 
to  have  upheld  the  proposed  sale 
of  its  sleeping-car  facilities  to  a 
buying  group  of  railroads.  Such 
'sale,  approved  by  a  special  three- 
:  judge  United  States  District  Court 
I  at  Philadelphia,  is  under  attack 
before  the  Supreme  Court  by  the 
Department  of  Justice,  Chesapeake 
fit  Ohio  Railway  and  Glore,  Forgan 
&  Co.,  Chicago.  Hearings  are 
scheduled  for  the  week  of  March 
10.  Briefs  of  the  appellants  were 
submitted  in  mid-February. 

Pullman  contends  that  the  gov¬ 
ernment  was  in  error  in  not  ap¬ 
pealing  at  the  time  when  the  lower 
court  ordered  sale  of  the  sleeping- 
car  facilities,  waiting  instead  until 
a  later  order  issued  approving  the 
railroads  as  the  buyers. 

Pullman  also  charged  that  the 
government,  in  Its  appeal,  is  pro¬ 
testing  against  "the  very  policy 
which  it  had  advocated”  earlier 
when,  at  the  insistence. of  govern¬ 
ment  counsel,  the  Philadelphia 
district  court  authorized  Pullman 
to  treat  with  the  railroads  as  well 
as  other  prospective  purchasers 
'for  the  sale  of  the  sleeping-car 
company  stock  or  assets.  The  rec¬ 
ord  shows,  the  brief  states,  that 
the  sale  of  Pullman  stock  to  the 
railroads  was  the  government’s 
proposal  originally. 


JOURNAfe  OP  COMMENCE,  N.  Y., 

TUESDAY,  MARCH  4,  1947  ___ 

Pullman  Asks  Supreme  Co urf 
To  Dismiss  Appeals  on  Sale 


(Bureau  of  Journal  of  Commerce) 

WASHINGTON,  March  3.-Pu>l-| 
man,  Inc.,  today  asked  the  Su¬ 
preme  Court  to  dismiss  the  ap¬ 
peals  of  the  Government  and  three 
interveners  from  the  Federal  Dis¬ 
trict  Court  order  approving  sale  of 
its  sleeping  car  subsidiary  to  a 
buying  group  of  railroads. 

Counsel  for  Pullman  in  a  brief 
filed  with  the  court  contended  that 
the  order  was  not  appealable  since 
it  was  “adminitrative”  and  “mere-' 
ly  implements  the  final  judgment”] 
of  the  lower  court,  and  no  appeal 
was  taken  from  that  final  decree. 

The  brief,  after  reviewing  the 
Government’s  prolonged  anti-trust 
proceedings  against  Pullman, 
stated : 

“We  submit  (that  failure  of  the 


Government  to  appeal  from  the  fi¬ 
nal  decree  of  May  8,  1944,  which 
gave  Pullman  the  election  to  dis¬ 
pose  of  its  sleeping  car  interests, 
coupled  with  the  failure  of  the 
Government  to  object  to  or  seek 
review  of  the  order  of  March  22, 
1945,  directing  Pullman  to  nego¬ 
tiate  a  sale  to  the  railroads,  not 
only  estopped  the  Government  from 
seeking  a  review  here,  but,  neces¬ 
sarily,  left  the  further  proceedings 
in  the  trial  court  wholly  adminis¬ 
trative  and  dincretionary,  and  as 
[  such,  not  subject  to  appeal  or  re- 
Iview  by  this  court.” 

Pullman  also  charged  that  the 
I  Government  In  its  appeal  is  pro¬ 
testing  against  "the  very  policy 
I  which  it  had  advocated”  earlier 
jwhen,  at  the  insistence  of  Gov¬ 
ernment  counsel,  the  Philadelphia, 
’District  Court  authorized  Pullman 
ito  treat  with  the  railroads  as  well 
jag  any  other  prospective  purchas- 
jers  for  sale  of  the  sleeping  car 
•company  stock  or  assets.  The  rec- 
jord  shows,  the  brief  stated,  that 
jthe  sale  of  Pullman  stock  to  the 
•  railroads  was  the  Government’s 
;purpose  originally.  ^ 


THE  NEW  YORK  TIMES, 
MARCH  4,  1947 

PULLMAN  FILES  PLEA  * 

Asks  High  Court  to  Dismiss  U.  S. 

Appeal  of  Car  Sale  Order 

WASHINGTON,  March  3  OLE) — 
Pullman,  Inc.,  today  asked  the  Su¬ 
preme  Court  to  dismiss  the  Gov¬ 
ernment’s  appeal  from  a  Federal! 
District  Court  order  approving  sale 
of  its  sleeping  car  subsidiary  to  a 
group  of  railroads. 

The  case  is  scheduled  for  argu¬ 
ment  before  the  high  court  next 
week.  Pullman,  in  a  brief,  also 
asked  dismissal  of  the  appeals  of 
the  Chesapeake  &  Ohio  Railroad, 
et  al,  and  Glore,  Forgan  &  Co., 
[Chicago,  also  opposing  the  sale. 
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Cir.  (D  277,172)  (Sat.  209,766) 


This  Clipping  From 

NEW  YORK,  N.  Y. 

SUN 

MAR  4 -1941 

Pullman  Proposes 
Dismissal  of  Appeal 

Washington,  March  4. — Pullman 
Incorporated  asked  the  Supreme 
Court  yesterday  to  dismiss  the 
appeals  of  the  Government  and 
three  intervenors  from  the  Fed¬ 
eral  District  Court  order  approv¬ 
ing  the  sale  of  its  sleeping  car 
isubsidiary  to  a  group  of  rail¬ 
roads. 

Pullman  contended  that  the 
order  was  not  appealable  since 
it  was  “administrative”  and 
"merely  implemented  the  final  | 
judgment”  of  the  lower  court  and 
that  no  appeal  was  taken  from 
that  decree. 


NEW  YORK,  N.  Y. 
HERALD  TRIBUNE 

Circ.  D.  296,197  -  S.  548,250 


MAR  4-  1947 

fPullman  Asks  High  Court 
To  Uphold  Sleeper  Sale 

From  the  Herali  Tribune  Bureau 

WASHINGTON,  March  3.— 
Pullman,  Inc„  filed  today  with 
tf55T5T!PIW!RP««iirt  a  brief  seeking 
Ip  have  upheld  the  proposed  sale 
p  its  sleeping-car  facilities  to  a 
luying  group  of  railroads.  Such 
lale,  approved  by  a  special  three- 
Tudge  United  States  District  Court 
at  Philadelphia,  is  under  attack 
j  before  the  Supreme  Court  by  the 
I  Department  of  Justice,  Chesapeake 
&  Ohio  Railway  and  Glore,  Forgan 
&  Co.,  Chicago.  Hearings  are 
scheduled  for  the  week  of  March 
.10.  Briefs  of  the  appellants  were 
submitted  in  mid-February. 

Pullman  contends  that  the  gov¬ 
ernment  was  in  error  in  not  ap¬ 
pealing  at  the  time  when  the  lower 
court  ordered  sale  of  the  sleeping- 
car  facilities,  waiting  instead  until 
a  later  order  issued  approving  the 
railroads  as  the  buyers. 

Pullman  also  charged  that  the 
government,  in  its  appeal,  is  pro¬ 
testing  against  “the  very  policy 
which  it  had  advocated”  earlier 
when,  at  the  insistence  of  govern¬ 
ment  counsel,  the  Philadelphia 
district  court  authorized  Pullman 
to  treat  with  the  railroads  as  well 
as  other  prospective  purchasers 
for  the  sale  of  the  sleeping-car 
company  stock  or  assets.  The  rec¬ 
ord  shows,  the  brief  states,  that 
the  sale  of  Pullman  stock  to  the 
railroads  was  the  government’s! 
proposal  originally.  I 


NEW  YORK,  N.  Y. 
JOURNAL  of  COMMERCI 

Circ.  D.  29,904 

MAR  4-  1947 


Pullman  Asks  Supreme  Court 
To  Dismiss  Appeals  on  Sale 


(Bureau  of  Journal  of  Commerce) 

WASHINGTON,  March  S.— Pull¬ 
man,  Inc.,  today  asked  the  Su- 
,  preme  Court  to  dismiss  the  ap¬ 
peals  of  the  Government  and  three 
interveners  from  the  Federal  Dis¬ 
trict  Court  order  approving  sale  of 
its  sleeping  ear  subsidiary  to  a 
buying  group  of  railroads. 

Counsel  for  Pullman  in  a  brief 
filed  with  the  court  contended  that 
the  order  was  not  appealable  since 
it  was  “adminitrative”  and  “mere¬ 
ly  implements  the  final  judgment" 
of  the  lower  court,  and  no  appeal 
was  taken  from  that  final  decree. 

The  brief,  after  reviewing  the 
Government's  prolonged  anti-trust  | 
proceedings  against  Pullman, 
stated : 

"We  submit  that  failure  of  the 


Government  to  appeal  from  the  fi¬ 
nal  decree  of  May  8,  1944,  which 
gave  Pullman  the  election  to  dis¬ 
pose  of  its  sleeping  car  interests, 
coupled  with  the  failure  of  the 
Government  to  object  to  or  seek 
review  of  the  order  of  March  22, 
1945,  directing  Pullman  to  nego¬ 
tiate  a  sale  to  the  railroads,  not 
only  estopped  the  Government  from 
seeking  a  review  here,  but,  neces¬ 
sarily,  left  the  further  proceedings 
in  the  trial  court  wholly  adminis-; 
trative  and  dincretionary,  apd  asi 
such,  not  subject  to  appeal  or  re-  - 
view  by  this  court.” 

Pullman  also  charged  that  the 
Government  in  its  appeal  is  pro¬ 
testing  against  “the  very  policy 
which  it  had  advocated”  earlier 


(when,  at  the  insistence  of  Gov¬ 


ernment  counsel,  the  Philadelphia, 
District  Court  authorized  Pullman 
to  treat  with  the  railroads  as  well 
as  any  other  prospective  purchas¬ 
ers  for  sale  of  the  sleeping  car 
company  stock  or  assets.  The  rec- 
!  ord  shows,  the  brief  stated,  that 
!  the  sale  of  Pullman  stock  to  the 
railroads  was  the  Government’s 
|  purpose  originally. 
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NEW  YORK,  N.  Y. 
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Pullman  Proposes 
Dismissal  of  Appeal 

Washington,  March  4.— Pullman 
Incorporated  asked  the  Supreme  | 
Court  yesterday  to  dismiss  the! 
appeals  of  the  Government  and 
three  intervenors  from  the  Fed¬ 
eral  District  Court  order  approv¬ 
ing  the  sale  of  its  sleeping  car 
subsidiary  to  a  group  of  rail¬ 
roads. 

Pullman  contended  that  the 
order  was  not  appealable  since 
it  was  “administrative”  and 
“merely  implemented  the  final  t 
judgment”  of  the  lower  court  and  j 
that  no  appeal  was  taken  from 
that  decree. 


NEW  YORK,  N.  Y. 
HERALD  TRIBUNE 

Circ.  D.  296,197  -  S.  548,250 


MAR  *  ~  1947 

( Pullman  Asks  High  Court 
To  Uphold  Sleeper  Sale 

WASHINGTON,  March  3.— 
Pullman,  Inc.,  filed  today  with 
till!  ALUJiUUL  Uiiurt  a  brief  seeking 

{)  have  upheld  the  proposed  sale 
f  its  sleeping-car  facilities  to  a 
uying  group  of  railroads.  Such 
lie,  approved  by  a  special  three- 
idge  United  States  District  Court 
at  Philadelphia,  is  under  attack 
{before  the  Supreme  Court  by  the 
Department  of  Justice,  Chesapeake 
&  Ohio  Railway  and  Glore.  Forgan 
&  Co.,  Chicago.  Hearings  are 
scheduled  for  the  week  of  March 
10.  Briefs  of  the  appellants  were 
submitted  in  mid-February. 

Pullman  contends  that  the  gov¬ 
ernment  was  in  error  in  not  ap¬ 
pealing  at  the  time  when  the  lower 
court  ordered  sale  of  the  sleeping- 
car  facilities,  waiting  instead  until 
a  later  order  issued  approving  the 
railroads  as  the  buyers. 

Pullman  also  charged  that  the 
government,  in  its  appeal,  is  pro¬ 
testing  against  “the  very  policy! 
which  it  had  advocated”  earlier; 
when,  at  the  insistence  of  govern¬ 
ment  counsel,  the  Philadelphia 
district  court  authorized  Pullman 
to  treat  with  the  railroads  as  well 
as  other  prospective  purchasers 
for  the  sale  of  the  sleeping-car 
company  stock  or  assets.  The  rec¬ 
ord  shows,  the  brief  states,  that 
the  sale  of  Pullman  stock  to  the 
railroads  was  the  government’s; 
proposal  originally. 


NEW  YORK,  N.  Y. 

JOURNAL  of  COMMERCI 
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Pullman  Asks  Supreme  Court 
To  Dismiss  Appeals  on  Sale 


(Bureau  of  Journal  of  Commerce) 

WASHINGTON,  March  3.— Pull- 1 
man,  Inc.,  today  asked  the  Su-  j 
preme  Court  to  dismiss  the  ap-  j 
peals  of  the  Government  and  three 
interveners  from  the  Federal  Dis¬ 
trict  Court  order  approving  sale  of 
its  sleeping  car  subsidiary  to  a 
buying  group  of  railroads. 

Counsel  for  Pullman  in  a  brief 
filed  with  the  court  contended  that 
the  order  was  not  appealable  since 
it  was  “adminitrative”  and  “mere¬ 
ly  implements  the  final  judgment" 
of  the  lower  court,  and  no  appeal 
was  taken  from  that  final  decree. 

The  brief,  after  reviewing  the 
Government’s  prolonged  anti-trust 
proceedings  against  Pullman, 
stated; 

“We  submit  that  failure  of  the 


Government  to  appeal  from  the  fi-i 
nal  decree  of  May  8,  1944,  which; 
gave  Pullman  the  election  to  dis-  j 
pose  of  its  sleeping  car  interests, 
coupled  with  the  failure  of  the  j 
Government  to  object  to  or  seek 
review  of  the  order  of  March  22,  | 
1945,  directing  Pullman  to  nego¬ 
tiate  a  sale  to  the  railroads,  not! 
only  estopped  the  Government  from  I 
seeking  a  review  here,  but,  neces- 
sarily,  left  the  further  proceedings1 
l  in  the  trial  court  wholly  adminis¬ 
trative  and  dincretionary,  apd  as 
such,  not  subject  to  appeal  or  re¬ 
view  by  this  court.” 

Pullman  also  charged  that  the 
Government  in  its  appeal  is  pro¬ 
testing  against  "the  very  policy 
I  which  it  had  advocated”  earlier 
when,  at  the  insistence  of  Gov¬ 
ernment  counsel,  the  Philadelphia. 
District  Court  authorized  Pullman 
to  treat  with  the  railroads  as  well 
as  any  other  prospective  purchas¬ 
ers  for  sale  of  the  sleeping  car 
company  stock  or  assets.  The  rec¬ 
ord  shows,  the  brief  stated,  that 
!  the  sale  of  Pullman  stock  to  the 
railroads  was  the  Government’s 
purpose  originally. 
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traffic  world 

Washington,  D.  C. 
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J.  S.  Supreme  Court  News 


Pullman  Co.  Sale  to  Railroads 
Argued  in  Supreme  Court 

Conflicting  contentions  of  the  Justice  Department  and  self- 
styled  “independent”  candidates  for  acquisition  of  The  Pullman 
Company,  on  the  one  hand,  and  the  so-called  “railroad  buying 
group”  and  Pullman  Incorporated  (owner  of  the  stock  of  The 
Pullman  fYimniViHi)  i  lift  the  other,  were  presented  before  the 
supreme  Court  of  the  United  States  March  11  and  12  in  six 
and  one-half  hours  of  oral  argument. 

Seeking  reversal  of  a  decision  of  the  federal  court  for  the 
eastern  Pennsylvania  district,  approving  sale  of  The  Pullman 
Company  to  a  group  of  57  railroads,  were  the  Justice  Depart¬ 
ment,  Otis  &  Co.,  the  Chesapeake  &  Ohip  railroad  group  (in- 
■  eluding  the  Nickel  Plate  and  Pere  Marquette),  and  Glore,  For- 
gan  &  Co.  Urging  affirmance  of  the  district  court’s  decision 
were  the  “railroad  buying  group”  and  Pullman  Incorporated. 
Attorneys  participating  in  the  argument  were:  Holmes  Bald¬ 
ridge,  special  assistant  to  the  Attorney  General;  Robert  J. 
Bulkley,  for  the  C.  &  O.  lines;  Thurman  Arnold,  for  Otis  &  Co.; 
Leo  F.  Tierney,  for  Glore,  Forgan  &  Co.;  Jacob  Aronson,  vice- 
president,  law,  of  the  New  York  Central,  for  the  "railroad 
buying  group,”  and  George  Wharton  Pepper,  for  Pullman  In¬ 
corporated. 

Cases  involved  in  the  argument  were:  No.  253,  United 
States  of  America,  Appellant,  vs.  The  Pullman  Co.,  Pullman 
Standard  Manufacturing  Co.,  Pullman  Incorporated,  et.  al. ;  No. 
254.  Otis  &  Co.,  Appellant,  vs.  United  States  of  America,  The 
Pullman  Co.,  Pullman  Standard  Car  Manufacturing  Co.,  Pull¬ 
man  Incorporated,  et  al.;  No.  255,  Chesapeake  &  Ohio  et  al., 
Appellants  vs.  Same,  and  No.  256,  Glore,  Forgan  &  Co.,  Ap¬ 
pellant,  vs.  Same. 

The  argument  was  a  step  toward  resolution  of  a  contro¬ 
versy  growing  out  of  efforts  of  Pullman  Incorporated  to  disoose 
of  its  sleeping  car  business,  carried  on  by  The  Pullman  Com¬ 
pany,  in  accordance  with  the  choice  made  by  it  pursuant  to  a 
district  court  decree  in  the  government’s  anti-trust  case  against 
it.  The  court  having  found  that  the  maintenance  by  Pullman 
Incorporated  of  a  sleeping  car  manufacturing  business  in  con¬ 
junction  with  a  sleeping  car  service  business,  binding  the  rail¬ 
roads  by  certain  exclusive  and  restrictive  contract  provisions, 
violated  the  anti-trust  laws  and,  having  given  Pullman  Incor¬ 
porated  the  choice  of  disposing  of  either  the  car-building  or  the 
car-servicing  business,  Pullman  Incorporated  elected  to  remain 
in  the  car-building  business.  It  offered  the  car-servicing  busi¬ 
ness,  including  the  existing  pool  of  Pullman  cars,  for  sale,  and 
when  its  proposal  to  sell  this  business  and  equipment  for  about 
$75,000  000  was  accented  bv  a  group  of  57  railroads,  it  agreed 
to  sell  to  the  railroads,  subject  to  approval  by  the  district  court 
and  to  approval  of  the  railroads’  joint  enterprise  by  the  Com¬ 
mission.  The  district  court  approved  the  transaction,  and  the 
federal  government,  through  the  Justice  Department,  and  the 
dissatisfied  prospective  buyers  appealed  to  the  Supreme  Court. 

Justice  Department  Views 

Mr.  Baldridge  said  the  government  agreed  with  the  lower 
court  that  the  issue  was  whether  the  joint  purchase  of  The 
Pullman  Company  by  the  railroad  group  would  substitute  a 
new  monopoly  for  the  old  one  that  the  court  had  condemned, 
but  not  with  the  lower  court’s  conclusion  that  a  new  monopoly 
would  not  result.  He  said  the  sale  agreement  involved  a  pro¬ 
vision  that  at  the  end  of  a  three-year  period  expiring  December 
31,  1948.  The  Pullman  Company  would  have  sold  all  sleeping 
car  service  to  an  independent  purchaser,  but  that  there  was 
nothing  in  “the  railroad  plan”  that  would  require  the  railroad 
group  to  sell  to  “indenendent”  and  that  the  determination  of 
who  was  an  "independent”  purchaser  was  left  entirely  to  the 
railroads  and  not  made  subject  to  court  approval  or  supervision. 
Because  the  railroad  members  of  the  group  would  hold  stock 
in  The  Pullman  Company,  proportionate  to  the  amount  of  sleep¬ 
ing  car  service  on  their  respective  lines  in  1940,  they  would 
have  the  power  to  curtail  the  market  in  sleeping  cars,  he  con- 
ended,  adding  that  the  incentive  which  individual  railroads 
light  have  to  acquire  and  operate  their  own  sleeping  cars  if 
*y  were  not  satisfied  with  an  independent  sleeping-car  com- 
v  was  eliminated,  "because  each  railroad  shares  in  the  prof- 

f  the  jointly  owned  company.”  Under  those  conditions,  he 


maintained,  “obviously  no  new  independents  could  enter  the 
field.”  He  averred  that  the  “railroad  plan”  of  purchase  would 
vest  in  six  large  railroads  the  power  to  control  The  Pullman 
Company  through  ownership  of  nearly  54  per  cent  of  the  total 
stock.  Had  either  of  two  “independent”  offers  to  purchase  the 
Pullman  stock  been  accepted,  competition  would  have  been 
effectively  established  and  car  manufacturers  would  have  two 
markets  for  sleeping  cars — (1)  the  "independent”  company,  and 
(2)  the  individual  railroads.  Answering  questions  from  the 
bench,  he  said  that  the  Railway  Express  Agency  had  been  ex¬ 
pressly  authorized  bv  statute;  that  there  had  been  no  Commis¬ 
sion  approval  of  railroad  acquisition  of  refrigerator  cars,  and 
that  he  believed  that  joint  railroad  acquisition  of  such  cars 
violated  the  Sherman  act. 

“Young-Otis”  Views 

Mr.  Bulkley,  referring  to  Robert  R.  Young,  chairman  of 
the  board  of  the  Chesapeake  &  Ohio,  and  Otis  &  Co.  as  “the 
Young-Otis  group,”  contended  that  that  group  was  not  related 
to  monopolistic  powers  in  the  railroad  industry,  that  it  would 
maintain  competition,  and  that  Mr.  Young  was  “a  symbol  of 
progress  and  forward  thinking  in  the  railroad  industry.”  Sale 
of  The  Pullman  Company  to  the  57  railroads  would  violate 
the  Sherman  act  in  that  they  would  be  powerful  enough  to 
exclude  others  from  going  into  the  sleeping  car  business,  he 
maintained.  Justice  Black  suggested  that  the  question  whether 
companies  should  be  permitted  to  cooperate  effectively  and 
render  good  service  or  whether  their  business  should  be  turned 
over  to  competition  was  a  question  of  policy.  Mr.  Bulkley 
averred  that  if  Congress  had  thought  there  should  be  no  com¬ 
petition  in  the  sleeping  car  business  it  would  have  done  as  it 
did  in  the  case  of  the  Railway  Express  Agency,  by  enacting 
special  legislation. 

Arnold  Speaks 

Mr.  Arnold  described  the  Pullman  cars  now  in  use  as  “the 
only  vehicles  of  modem  times  that  run  on  friction  axles.”  He 
argued  that  the  railroads’  purchase  plan  foreclosed  ambitious 
manufacturers  from  coming  in  with  new  car  designs  and  ob¬ 
taining  a  market  for  new  cars,  because,  he  averred,  the  rail¬ 
road  stockholders  in  The  Pullman  Company  would  have  a 
"stake”  in  keeping  the  old  equipment.  Unless  Pullman  service 
was  expanded,  it  would  lose  money,  and  there  was  a  tremendous 
potential  development  in  Pullman  travel  to  recreational  areas 
which  would  be  exploited  only  by  competitive  necessity,  he 
declared. 

“What  has  been  set  up,”  he  said,  “is  the  most  vicious  form 
of  monopoly  organization  .  .  .  with  control  of  the  source  of 
supply  in  the  hands  of  the  larger  units.  ...  It  always  produces 
the  results  of  scarcity  and  discrimination,  because  there’s  not 
enough  to  go  around.  ...” 

He  said  that  present  productive  capacity  of  sleeping  cars 
was  only  three  cars  a  day,  and  that  no  manufacturer  of  such 
cars  could  grow  while  obsolete  equipment  was  being  perpe¬ 
trated.  Otis  &  Co.,  he  said,  proposed  to  order  7.000  new  cars. 
He  charged  that  The  Pullman  Company  was  being  sold  to  "a 
group  of  co-conspirators  with  the  former  monopoly.”  The  rail¬ 
roads,  he  said,  were  now  facing  real  competition  from  air  and 
water  carriers,  and  their  "instant  reaction”  was  a  plea  for 
integration— “to  get  rid  of  competition  by  integration.” 

“This  country  is  committed  to  a  competitive  system,”  he 
said.  "We  must  have  a  maximum  of  speculative  opportunity 
for  everyone.” 

Tierney’s  Argument 

Mr.  Tierney  said  that  Glore,  Forgan  &  Co.  was  the  only 
“non-railroad”  bidder  interested  in  the  case.  He  said  the  plan 
approved  by  the  district  court  promised  a  combination  of  all 
the  buyers  of  the  service,  and  that  this  would  be  a  Sherman 
act  violation,  as  a  combination  among  buyers  to  deal  with 
only  one  seller.  The  plan  of  Glore,  Forgan  &  Co.,  and  its 
underwriter  associates,  he  said,  was  to  buy  the  stock  of  The 
Pullman  Company  and  sell  it  to  the  public,  subject  to  the 
condition,  among  others,  that  there  be  obtained  from  the  rail¬ 
roads  a  satisfactory  number  of  contracts  for  Pullman  service 
so  as  to  warrant  submission  of  the  stock  to  the  public.  Justice 
Black  said  the  proposed  independent  company  would  be  dealing 
with  a  few  railroads  and  would  depend  on  them  for  good  will. 
He  wondered  how  the  company  could  maintain  independence, 
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under  those  conditions.  Mr.  Tierney  maintained  the  sleeping 
car  business  would  be  open  to  competition,  and  that  one  com¬ 
pany  might  fail,  but  another  might  succeed. 

Aronson  States  the  Case 

Mr.  Aronson  said  that  the  adversaries  of  the  ‘'railroad 
buying  group”  which  he  represented  had  misstated  the  basic 
factors  in  the  case,  and  that  the  “impact  of  the  interstate 
commerce  act  and  the  role  of  the  Commission  in  the  procee  - 
ing  had  not  been  stated  at  all.  The  original  PultaMn  anb- 
trust  suit,  he  said,  was  a  case  of  emancipating  the  railroads 
from  the  coercion  visited  upon  them  by  the  Pul11"311  Comp^' 

He  declared  that  the  railroads,  for  no  selfish  reason,  pro¬ 
vided  for  an  interim  period  in  which  all  sleeping  care  owned 
or  acquired  by  any  railroad  were  to  be  turned  into  a  unitary 
sleeping  car  company.  This  arrangement,  he  said  was  made 
in  the  fall  of  1945,  “within  a  month  or  two  after  VJ-Day, 
when  over  50  per  cent  of  all  sleeping  cars  in  this  couniry  were 
in  military  service.  He  said  the  need  for  unitary  operation 
of  the  sleeping  car  business  at  that  time  was Office' If 
nized  and  that  such  operation  was  advocated  by  the  Office  of 
Defense  Transportation  and  by  the  transportation  chiefs  of  the 
army  and  navy.  Since  that  time,  he  said,  the  military  trans¬ 
portation  emergency  had  expired  and  the  tailroads  no  longer 
needed  to  turn  their  cars  into  the  pool,  the  so-called  lease 
back”  provision  therefore  having  been  canceled. 

Under  the  railroad  plan,  said  Mr.  Aronson,  therewouldbe 
57  probable  buyers  of  sleeping  cars.  He  contended  that  there 
was  “nothing  sinister  about  our  proposal  because  itdoesnot 
require  the  sleeping  car  company  to  buy  new  cars  In  tJ^  very 
nature  of  things,  he  said,  there  undoubtedly  would  be  new  cars. 
Any  railroad  could  provide  as  much  of  the  sleeping  car  service 
as  ft  wanted  to,  and  call  on  the  “unitary”  company  for  the  rest 
he  said.  He  asserted  that  the  financial  interest  of  each  railroad 
in  the  cooperative  Pullman  service  would  hayebeencut  to  the 
irreducible  minimum”  at  the  expiration  of  the  P0°rnthe 

with  an  aggregate  investment  of  only  about  $20,000,000  for  the 
railroad  stockholders  Divided  among  the  57  ra>lroadS  the 
proportion  of  investment  of  each  company  tf  the  total  volum 
nf  slpeninc  car  traffic  was  as  ounces  against  tons,  he  said. 

°fS  ^  decree  of  the  lower  court  showed  that  pooling  was 
necessarily  involved  in  the  railroad  purchase  p1^-  the 

pooling  arrangement  was  subject  to  I.  C.  C  approval  unae 
the  interstate  commerce  act,  he  said.  He  said  the  railroa 
buying  group  had  gone  to  the  Commission  for  approval  of  our 
program/’and  that  this  proceeding  had  progressed  to  the  point 
thaFa  proposed  report  recommending  such  approval  hadbeen 
issued  by  two  examiners  of  the  Commission  and  the  case  had 
been  set  for  argument  before  the  entire 

Justice  Frankfurter  expressed  interest  in  this  situation.  JU 
tices  Black  and  Douglas  raised  questions  as  to  whether  the 
Supreme  Court  would  have  jurisdiction  in  event  of  approval 
of  the  pooling  arrangement  by  the  Commission.  Answering 
question  by  Justice  Frankfurter.  Mr.  Aronson  said  that  I.  C.  C. 
jurisdiction  in  the  case  had  been  challenged. 

Pepper’s  Views 

Mr  Pepper,  for  Pullman  Incorporated,  said  that  in  an 

Sraffirmed  Ju°s7iceP FrankfurteFl  ^elusion company  "tFslfi 

court  had  explicitly  authorized  The  P«I,n^On£r  Paid  that  the 
to  the  railroads  or  anybody  else.  Mr.  Pepper  said  that  tne 
interests  that  were  now  lamerting  that  they  had  not  ac 
cepted  the  Pullman  offer  had  been  free  to  do  so  at  tne  nme 
the  railroad  group  accepted  it.  The  other  offers,  he  sa  d, 
mere  tenders  of  willingness  to  accept  contacts.  . 

Thp  railroads  were  not  parties  to  the  anti-trust  iiugauui», 
thev  merely  intervened,  he  said,  adding  that  he  knew  of  n 
S  tawtafch  a  court,  after  having  decided l  that  ^e  o  ^ 
property  would  break  a  monopoly,  had  concluded  that  it  should 

^SleaSto  ktin^ 
for  service,  interline  contracts,  and  the  setting  up  of  a  pool  to 
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meet  the  needs  of  railroads  having  only  se«“»Ld?Sl"^iu- 
sleeping  cars.  He  said  there  was  no  escape  from  the  conclu 
sion  that  the  pooling  arrangement  was  within  section 5 i  of ^th 
act  If  the  pooling  agreement  was  approved,  there  was  very 
little  left  of  the  railroad  purchase  plan  that  could  be  reversed, 
he  said, 


Rebuttal  Argument 

On  rebuttal,  Mr.  Arnold  argued  that  The  Pullman  Com¬ 
pany  was  not  a  carrier  subject  to  section  5(2)  of  ttienUCTStote 
commerce  act:  that  Pullman  was  not  the  kind  of  earner  tne 
acquisition  of  whose  stock  required  I.  C.  C.  approval;  Ihalth 
railroads  were  pooling  Pullman  equipment,  and  that  if  their 
view  M  tri  C  C  approval  of  pooling  prevailed  they  could 
say  they  had  a  pooling  arrangement  for  pipelines  and  then  go 
out  and  buy  the  pipelines.  Mr.  Bulkley,  on  rebuttal,  contended 
that  this  was  “an  acquisition,  not  a  merger,  and  that  if Mt 
were  subject  to  Commission  approval  at  all,  it  would  be  under 
section  5(2),  by  which  sleeping  car  companies  were  excluded 
from  the  “carrier”  definition. 
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Supreme  Court  Condemns  City  Tax 
on  Stevedoring  at  New  York 

In  a  decision  March  10  in  No.  29,  Lazarus  Joseph,  Comp¬ 
troller  of  the  City  of  New  York  et  al.,  petitioners ,  vs.  Carter  & 
Weekes  Stevedoring  Co.,  and  No.  30,  Same  vs.  John  T.  Clark  & 
Son,  the  Supreme  Court  of  the  United  States  held  invalid  a  New 
York  City  tax  imposed  on  gross  proceeds  derived  from  stevedor¬ 
ing  operations  of  respondents.  The  court,  in  an  opinion  written 
by  Justice  Reed,  affirmed  the  Court  of  Appeals,  294  N.  Y.  906 
908.  The  latter  court  had  affirmed  the  Supreme  Court  of  New 
York  County,  Appellate  Division  which  had  annulled  the  deter¬ 
minations  of  the  Comptroller  on  the  authority  of  Puga  Sound 
Stevedoring  Co.  vs.  Tax  Commission,  302  U.  S.  90.  The  local 
taxing  laws  were  held  in  violation  of  Article  L  Section  8,  Clause 
3  of  the  Constitution  of  the  United  States  (Commerce  Clause). 

Justice  Reed  said  that  in  the  Puget  Sound  case  a  state  tax 
on  gross  receipts,  indistinguishable  from  that  laid  by  New  York 
City  in  this  case,  was  held  invalid  as  applied  to  stevedoring  ac¬ 
tivities  exactly  like  those  "with  which  we  are  here  concerned. 

In  the  concluding  part  of  the  opinion  Justice  Reed  said: 

Aithmieh  state  laws  do  not  discriminate  against  interstate  com- 

esa.’s 
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state  wtU.  H’fegtre®d°m  °^hl,'^e^Jgt^^:°I^np^^ic^p^^'ii,Iit  a  tax  that 

"leglslaUcn  wUl  flourish"”  luxuriantly  where  the  most  revenue 

state  as  compared  with  local  business  larger  proportions  of  necessary 
revenue  could  be  obtained  from  the  flow  of  commerce  avoidance 

of  such  a  local  toll  on  the  passage  of  commew  ttr^^  atoeality  was 
one  of  the  reasons  for  the  adoption  of  the  Commerce  clause. 

Justice  Black  noted  a  dissent.  ic®  Houglas  with  whom 
Justice  Rutledge  concurred  dissented  ln  part,  and  Justice  Mur 
phy  joined  in  the  Douglas  dissent  in  part.  Justice  Douglas _said 
he  thought  the  tax  was  valid  insofar  as  it  reached  the  .gross 
receiDts  from  loading  and  unloading  vessels  engaged  in  mter- 
stnte  corrnnerce"but  that  the  tax  was  unconstitutional  insofar 
as  it  reached  the  gross  receipts  from  loading  and  unloading 
vessels  engaged  "in^foreign  commerce.”  Justice  Murphy  dis¬ 
sented  from  the  latter  finding. _ 

NO  REVIEW  IN  LAND-GRANT  CASE 

By  denial  of  a  petition  for  certiorari  in  No.  827,  Southern 
Pacific  Co.,  Petitioner,  vs.  United  States  of  America,  ^  Su¬ 
preme  Court  of  the  United  States  on  March  10  refused  to  retfew 
a  U.  S.  Court  of  Claims  decision  to  the  effect  that  the  federal 
government  had  properly  applied  land-grant  rate  Reductions  to 
freight  transportation  charges  sought  to  he  collected  by  the 
Southern  Pacific  Co.  for  the  transportation,  in  the  autumn  of 
1941,  of  a  shipment  of  trucks  to  San  Francisco  Calif .,  consigned 
to  China  Defense  Supplies,  Inc.,  an  agency  acting  on  behalf  of 

the  TheUU 1  S°cSrto'f  Claims  found  that  the  lend-lease  ship¬ 
ment  in  question,  intended  for  use  by  the  Chinese  army  and 
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ASK  NEW  HEARING 
ON  PULLMAN  “POOL” 


WASHINGTON,  March  27  (AP)-Tha 
Order  of  Railway  Conductors  of 
America  asked  the  Interstate  Com- 
cerce  Commission  today  to  reopen 
hearings  on  the  proposed  pooling  by 
railroads  of  their  earning:*  from 
operation  of  the  Pullman  Company. 

The  union,  rpi>r*n«n»tiipg-  puiiman 
conductors,  said  pooling— if ^ 'Ana'll?'  ap- 
proved— will  "vitally  affect"  all  Pull¬ 
man  employees. 
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New  Hearing  Asked 
Or»  Pullman  Pooling 

Washington  — <7P) —  The  Order 
of  Railway  Conductors  of  America 
asked  the  Interstate  Commerce 
Commission  yesterday  to  reopen 
hearings  on  the  proposed  pooling 
by  railroads  of  their  earnings  from 
operation  of  the  Pullman  Com- 

union,  representing  the 
Pullman  conductors,  said  pool¬ 
ing  —  if  finally  approved  —  will 
"vitally  affect”  all  Pullman  em¬ 
ployes.  It  asked  to  be  permitted 
to  present  witnesses  prior  to  oral 
arguments  on  the  pooling  plan, 
now  set  for  Apr.  2. 
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Ask  New  Hearing  on  Rail  Plan 

WASHINGTON,  March  27  UP)— 
The  Order  of  Railway  Conductors 
of  America  asked  the  Interstate 
Commerce  Commission  today  to 
reopen  hearings  on  the  proposed 
pooling  by  railroads  of  their 
earnings  from  operation  of  the 
Pullman  Company.  The  union, 
representing  imr Pullman  conduc¬ 
tors,  said  pooling,  if  approved, 
would  “vitally  affect”  all  Pullman 
employes.  It  asked  to  be  permitted 
to  present  witnesses  prior  to  oral 
arguments  on  the  pooling  plan, 
now  set  for  April  2. 
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FPullman  Conductors 

Oppose  Rail  Pooling 

Washington.  March  27  (AP)— The 
Order  of  Railway  Conductors  of  Am¬ 
erica  asked  the  Interstate  Commerce 
Commission  today  to  reopen  hearings 
on  the  proposed  pooling  by  railroads 
of  their  earnings  from  operation  of 
the  I’uHuj^j^ gjyjj^any. 

The  union,  representing  the  Pull¬ 
man  conductors,  said  pooling — if  fi¬ 
nally  approved— will  "vitally  affect" 
all  Pullman  employes.  It  asked  to  be 
permitted  to  present  witnesses  prior 
to  oral  arguments  on  the  pooling  plan, 
now  set  for  April  2. 
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<  MAR  2  8  1947 
Union  Requests 
Pooling  Hearing 

Washington  — UP) —  The  Order 
of  Railway  Conductors  of  America 
asked  the  Interstate  Commerce 
Commission  yesterday  to  reopen 
hearings  on  the  proposed  pooling 
by  railroads  of  their  earnings  from 
operation  of  the  Pullmaj|^|BM 
pany. 

The  union,  representing  the 
Pullman  conductors,  said  pool¬ 
ing  —  if  finally  approved  —  will 
“vitally  affect”  all  Pullman  em¬ 
ployes.  It  asked  to  be  permitted 
to  present  witnesses  prior  to  oral 
arguments  on  the  pooling  plan, 
now  set  for  Apr.  2. 

Cir.  (M.  &  E.  82,265) 

This  Clipping  From 
SPRINGFIELD,  MASS. 
MORNING  UNION 

WAR  2  8  1R47  _ 

Pullman  Conductors 

Oppose  Rail  Pooling 

Washington,  March  27  (AP)— The 
Order  of  Railway  Conductors  of  Am- 
■  eiica  asked  the  Interstate  Commerce 
Commission  today  to  reopen  hearings 
on  the  proposed  pooling  by  railroads 
of  their  earnings  from  operation  of 
the  Pullman  Company. 

TTff^PWWf.  fOJJPdSenting  the  Pull¬ 
man  conductors,  said  pooling— if  fi¬ 
nally  approved— will  "vitally  affect” 
all  Pullman  employes.  It  asked  to  be 
permitted  to  present  witnesses  prior 
o  oral  arguments  on  the  pooling  plan 
low  set  for  April  2. 


APR  3  1347 

Opposing  Sleeper  Flan  ^ 

Tl»e  Department  of  Justice  yes¬ 
terday  IcoAtinued  its  opposition  to 
the  ac|uisition  by  43  railroads  of 
Pullman.  Inc.,  sleeping  car  sub¬ 
sidiary,  in  a  hearing  before  the  In¬ 
terstate  Commerce  Commission. 

The  United  States  Supreme  Court 
on  Monday  approved  the  joint  rail¬ 
road  bid  for  operation  of  the  sleep¬ 
ing  car  service  by  upholding,  4-4,  a 
lower  court  decision. 

ICC  is  examining  the  matter  in 
I  view  of  proposed  pooling  of  rev¬ 
enues  under  the  railroads'  operation, 
which  the  commission  must  sanc¬ 
tion. 

The  Justice  Department,  which 
won  a  court  order  that  Pullman 
could  not  continue  to  manufacture 
sleeping  cars  and  also  operate  them, 
contended  that .  railroad  operation 
would  amount  to  “a  more  powerful ! 
monopoly.” 

Samuel  Karp  of  the  antitrust  div¬ 
ision  told  ICC  that  the  proposed  [ 
carrier  operation  involved  “re-  j 
strained  competition”  and  said  that 
if  the  roads  did  not  meet  the  re-  I 
quirements  of  the  court  order  for 
I  “a  better  service.”  the  courts  might  j 
examine  the  matter  further. 

Counsel  for  Otis  &  Co.,  Cleveland 
banking  firm  which  made  an  un¬ 
successful  bid  for  the  sleeping  car 
business,  argued  that  an  independ¬ 
ent  operation  of  the  business  would 
best  serve  the  public  interest.  He 
also  contended  that  the  Supreme 
Court  action  did  not  relieve  ICC  of 
the  responsibility  of  passing  finally 
on  the  railroad  operation. 

"If  an  independent  company  had 
the  cars,  it  would  continue  in  busi¬ 
ness  only  on  its  merits,  whereas 
under  Ihc  present  plan,  the  com¬ 
pany  will  be  owned  by  its  custom- 

Thc  buying  railroads  told  the  ICC 
that  they  do  not  plan  “exclusive" 
operations  and  had  drawn  up  "non¬ 
exclusive  contracts,  so  that  cars 
would  be  available  for  use  by  the 
owning  railroads  and  by  other  lines 
which  wish  to  contract  for  them. 

In  all  cases,  counsel  stated,  the 
individual  line  would  be  free  to  use 
other  sleeping  cars  of  their  own 
manufacture  or  cars  obtained  from 
sources  other  .than  the  railroad  ! 
pool. 
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Ask  new  hearing 

ON  PULLMAN  “POOL'' 


The  union,  l-epiestiuiue.  tile  Pullman 
conductors,  said  pooling-if  finally  ap¬ 
proved-will  "vitally  affect"  all  Pull- 
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Ask  New  Hearing  on  Rail  Plan 

WASHINGTON.  March  27  UP)— 
The  Order  of  Railway  Conductors 
of  America  asked  the  Interstate 
Commerce  Commission  today  to 
reopen  hearings  on  the  proposed 
pooling  by  railroads  of  their 
earnings  from  operation  of  the 
Pullman  Company.  The  union, 
repreSOJlllliy  tile-  Pullman  conduc¬ 
tors,  said  pooling,  if  approved, 
would  “vitally  affect”  all  Pullman 
employes.  It  asked  to  be  permitted 
to  present  witnesses  prior  to  oral 
arguments  on  the  pooling  plan, 
now  set  for  April  2. 
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FPullman  Conductors 

Oppose  Rail  Pooling 
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New  Hearing  Asked 
On  Pullman  Pooling 

Washington  -  —  The  Order 

of  Railway  Conductors  of  America 
asked  the  Interstate  Commerce 
Commission  yesterday  to  reopen 
hearings  on  the  proposed  pooling 
by  railroads  of  their  earnings  from 
operation  of  the  Pullman  Com- 

union,  representing  the 
Pullman  conductors,  said  pool¬ 
ing  —  if  finally  approved  —  will 
“vitally  affect”  all  Pullman  em¬ 
ployes.  It  asked  to  he  permitted 
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Union  Requests 
Pooling  Hearing 

Washington  — <7P>—  The  Order 
of  Railway  Conductors  of  America 
asked  the  Interstate  Commerce 
Commission  yesterday  to  reopen 
hearings  on  the  proposed  pooling 
by  railroads  of  their  earnings  from 
operation  of  the  Pulhuj^pgp^jfcNMp 
pany. 

The  union,  representing  the 
Pullman  conductors,  said  pool¬ 
ing  —  if  finally  approved  —  will 
“vitally  affect”  all  Pullman  em¬ 
ployes.  It  asked  to  he  permitted 
to  present  witnesses  prior  to  oral 
arguments  on  the  pooling  plan, 
now  set  for  Apr.  2. 

Cir.  (M.  &  E.  82,265) 

This  Clipping  From 

SPRINGFIELD,  MASS. 

MORNING  UNION 

MAR  2  8  1947 

Pullman  Conductors  *  “ 
Oppose  Rail  Pooling 
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APR  3  1347 

Opposing  Sleeper  1*1(111  ^ 

Tl»c  Department  of  Justice  yes¬ 
terday  JcoBtinued  its  opposition  to 
ihe  acquisition  by  43  railroads  of 
Pullman.  Inc.,  sleeping  car  sub¬ 
sidiary.  in  a  hearing  before  the  In¬ 
terstate  Commerce  Commission. 

The  United  States  Supreme  Court 
on  Monday  approved  the  joint  rail¬ 
road  bid  for  operation  of  the  sleep¬ 
ing  car  service  by  upholding.  4-4,  a 
lower  court  decision, 

ICC  is  examining  the  matter  in 
view  of  proposed  pooling  of  rev¬ 
enues  under  the  railroads'  operation, ! 
which  the  commission  must  sane-  I 
tion. 

The  Justice  Department,  which I 
won  a  court  order  that  Pullman  j 
could  not  continue  to  manufacture 
sleeping  cars  and  also  operate  them,  I 
contended  that  railroad  operation  j 
would  amount  to  “a  more  powerful ' 
monopoly.” 

Samuel  Karp  of  the  antitrust  div¬ 
ision  told  ICC  that  the  proposed 
carrier  operation  involved  “re- 1 
strained  competition”  and  said  that 
if  the  roads  did  not  meet  the  re-  1 
quirements  of  the  court  order  for 
"a  better  service.”  the  courts  might 
examine  the  matter  further. 

Counsel  for  Otis  &  Co.,  Cleveland 
banking  firm  which  made  an  un¬ 
successful  bid  for  the  sleeping  car 
business,  argued  that  an  independ¬ 
ent  operation  of  the  business  would 
best  serve  the  public  interest.  He 
also  contended  that  the  Supreme 
Court  action  did  not  relieve  ICC  of 
the  responsibility  of  passing  finally 
on  the  railroad  operation. 

"If  an  independent  company  had 
the  cars,  it  would  continue  in  busi- 


The  buying  railroads  told  the  ICC 
that  they  do  not  plan  “exclusive" 
operations  and  had  drawn  up  "non¬ 
exclusive  contracts,  so  that  cars 
would  be  available  for  use  by  the 
owning  railroads  and  by  other  lines 
Which  wish  to  contract  for  them. 

In  ail  cases,  counsel  stated,  the 
individual  line  would  be  free  to  use 
other  sleeping  cars  of  their  own 
manufacture  or  cars  obtained  from 
sources  other  .than  the  railroad 
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Court  Backs  Pullman  Sale; 
l(£C  Hears  Higher  Rate  Plea 


AAR  Aid,  Pennsy 
Vice  President 
Urge  Fast  Action 

Special  to  tha  World-Telegram. 

WASHINGTON,  March  31.— 

I  Higher  railroad  passenger  fares 
are  necessary  to  meet  “an  emer¬ 
gency  situation,”  W.  S.  Franklin, 
vice  president  in  charge  of  traffic 
for  the  Pennsylvania  Railroad  told 
the  Interstate  Commerce  Com¬ 
mission  today  as  hearings  opened 
on  the  petitions  filed  by  60  eastern 
carriers  for  increases. 

Costs  have  risen  a  total  of  $267,- 
640,000  since  1940  and  have  been 
only  partially  offset  by  freight  and 
passenger  increases,  he  said. 

‘‘It  leaves  $154,840,000  to  be  ab¬ 
sorbed  through  further  economies 
and  technological  improvements— 
an  impossible  task,”  he  declared. 

For  the  first  two  months  of  the 
year  the  road  has  lost  $9,790,000 
and  even  the  requested  rates  will 
not  restore  passenger  operations  to 
a  profitable  status,  he  said. 

In  urging  prompt  action,  Mr. 

;  Franklin  pointed  out  that  airlines 
jhad  requested  a  10  per  cent  fare 
'increase  three  weeks  after  the 
(railroad  application  and  it  was 
approved  within  four  days. 

Urgency  Apparent.  He  Says. 

"The  urgency  is  apparent  to 
|  any  one  who  will  look  at  the  facts 
and  we  appeal  for  prompt  action 
to  help  us  meet  what  amounts  to  | 
an  emergency,  caused  by  the  re¬ 
sults  of  the  war  in  bnnB  ng 
enormous  increases  in  cost  during 
a  period  of  declining  volume  and 

rC  jenH6  Parmelee,  of  the  bureau 
of  economics  of  the  Assn,  of  Amer¬ 
ican  Railroads,  noted  that  net 
income  of  Eastern  carriers  had 
dropped  64  per  cent  from  1940 'to 
1946,  while  average  profits  of  other 
incorporated  business  had  in- 
creased  107  per  cent. 

The  Eastern  roads  want  to  boost 
one-way  coach  fares  from  2.‘2  cents 
a  mile  to  2.5  cents,  and  Pullman 
fares  from  3.3  cents  a  mi  e  to  3.5. 
Round  trip  fares  also  would  go  up. 


Split  Decision 
Ends  Litigation 
Of  Long  Standing 

By  the  Atsoeiated  Press.  * 

WASHINGTON,  March  31  — 
The  United  States  Supreme  Court 
today  approved  the  sale  of  tha 
sleeping  and  parlor  car  business 
of  the  Pullman  Inc.,  to  a  group 
of  43  railroads. 

The  decision  climaxed  litigation 
begun  in  July,  1940,  by  the  Justice 
Department. 

1  A  special  three-judge  U.  S.  Dis¬ 
trict  Court  in  Philadelphia  upheld 
government  charges  of  violation  of 
the  anti-trust  law  by  the  Pullman 
Co.,  which  operates  and  services 
sleeping  c  J 


He  said  rail  earnings  failed  to  cent  0f  an  Eastern  passenger  traf- 
keep  pace  with  other  business  be-  flc  expect  a  27  per  cent  drop  in 
cause  higher  costs  kept  offsetting  such  revenues  this  year.  These 
rising  wartime  revenues.  He  pre-  are  the  Baltimore  Si  Ohio,  the 
rented  19  pages  of  testimony  and  Lackawanna,  the  Erie,  the  Lehigh 
I  io  charts  tracing  Eastern  rail-  valley,  the  New  York  Central,  the 
|  roads'  finances  back  to  1921.  Pennsylvania  and  the  Reading. 


Inc.,  owner  of  most  of  the  stock 
of  the  other  Pullman  companies. 
Choice  of  Fields. 

The  district  court  gave  Pullman. 
Inc.,  the  choice  of  disposing  of 
either  its  manufacturing  or  its  op¬ 
erating  functions.  Pullman,  Inc- 
decided  to  sell  the  car  servicing 
and  operating  business.  The  Dis¬ 
trict  Court  approved  sale  of  that 
business  to  a  group  of  railroads 
which  offered  $75,000,000. 

The  Justice  Department  said 
this  railroad  group  handled  more 
than  95  per  cent  of  the  passenger¬ 
carrying  business  of  the  country 
and  opposed  sale  to  them. 

The  sale  also  was  opposed  by 
two  other  unsuccessful  bidders  for 
the  Pullman  Co.  business:  Otis  & 
Co..  Cleveland  banking  firm,  and 
„  _  .  .  _  ...  Glore,  Forgan  &  Co.,  Chicago 

indie  45  Per  Cent  of  Traffic.  banking  house.  They  were  sup- 

_'he  60  Eastern  railroads  peti-  ported  in  their  opposition  by  the 
Jning  for  rate  increases  handle  Chesapeake  &  Ohio  Railway  Co., 
lout  45  per  cent  of  all  passenger  the  New  York,  Chicago  &  St. 

Louis  Railroad  Co.  and  the  Pera 
Marquette  Railway  Co. 

Four-to-One  Vote. 

The  court  heard  argument  in 
the  Pullman  case  several  weeks 
ago,  only  eight  justices  sitting  on 
the  high  bench  during  the  hear-] 
ing.  Justice  Jackson  disqualified  ■ 
himself  from  the  case.  He  was  a  j 
former  Attorney  General  of  the 
United  States. 

The  court’s  decision  was  an¬ 
nounced  today  in  a  brief  order 
which  said  only  that  the  lower 
court  was  upheld  by  an  equal  vote 
of  the  Supreme  Court.  This  meant 
that  the  high  tribunal's  vote  was 
4  to  4. 


t  linir 
a/out 
ftaffi 
f  aa: 


:affic. 

AAR  statistics  showed  their  net 
..as  $163,206,000  in  1940.  In  1946 
it  had  dropped  to  $58,830,000.  In 
this  period.  Mr.  Parmelee  told  the 
I  commission,  national  income  irr- 
Hjreased  113  per  cent  to  165  bil¬ 
lions  in  1946. 

Seven  of  the  large  Eastern 
roads,  he  said,  operating  69  per 


Four  to  four  decisions,  by  his¬ 
toric  precedent,  always  affirm  the 
rulings  of  lower  courts  from  which 
cases  were  appealed  to  the  high 
|  tribunal. 

This  precedent  was  established 
in  1926  when  Chief  Justice  Mar¬ 
shall  ruled  that  in  event  the  high 
tribunal  is  equally  divided  the 
decision  of  the  lower  court  must 
stand. 
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Court  Backs  Pullman  Sale; 
ICC  Hears  Higher_Rate  Plea 


AAR  Aid,  Pennsy 
Vice  President 
Urge  Fast  Action 


WASHINGTON,  March  31.— 
Higher  railroad  passenger  fares 
are  necessary  to  meet  “an  emer¬ 
gency  situation,”  W.  S.  Franklin, 
vice  president  in  charge  of  traffic 
for  the  Pennsylvania  Railroad  told 
the  Interstate  Commerce  Com¬ 
mission  today  as  hearings  opened 
on  the  petitions  filed  by  60  eastern 
carriers  for  increases. 

Costs  have  risen  a  total  of  $267.- 
640,000  since  1940  and  have  been 
only  partially  offset  by  freight  and 
passenger  increases,  he  said. 

“It  leaves  $154,840,000  to  be  ab¬ 
sorbed  through  further  economies 
.  and  technological  improvements— 

I  an  impossible  task,”  he  declared. 
For  the  first  two  months  of  the 
year  the  road  has  lost  $9,790,000 
and  even  the  requested  rates  will 
not  restore  passenger  operations  to 
a  profitable  status,  he  said. 

In  urging  prompt  action.  Mr. 
Franklin  pointed  out  that  airlines 
had  requested  a  10  per  cent  fare 
increase  three  weeks  after  the 
!  railroad  application  and  it  was 
approved  within  four  days. 

Urgency  Apparent.  He  Says. 
“The  urgency  is  apparent,  to 
lanv  one  who  will  look  at  the  facts 
'and  we  appeal  for  prompt  action 
to  help  us  meet  what  amounts  to 
an  emergency,  caused  by  the  re¬ 
sults  of  the  war  in  bunging 
enormous  increases  in  cost  during 
a  period  of  declining  volume  and 
revenue.  pai.me](>0  of  lhe  bureau 
of  economics  of  the  Assn,  of  Amer¬ 
ican  Railroads,  noted  that  net 
income  of  Eastern  earners  had 
dropped  64  per  cent  from  1940 1  to 
1946,  while  average  profits  of  other 
incorporated  business  had  in¬ 
creased  107  per  cent. 

The  Eastern  roads  want  to  boost 
one-way  coach  fares  from  2.2  cents 
a  mile  to  2.5  cents,  and  Pullman 
fares  from  3.3  cents  a  mile  to  3.5. 
Round  trip  fares  also  would  go  up. 

He  said  rail  earnings  failed  to 
keep  pace  with  other  business  be¬ 
cause  higher  costs  kept  offsetting 
rising  wartime  revenues.  He  pre¬ 
sented  19  pages  of  testimony  and 
!  ip  charts  tracing  Eastern  rail¬ 
roads’  finances  back  to  192 


I  Split  Decision 

I  Ends  Litigation 

Of  Long  Standing 

By  the  Associated  Press.  * 

WASHINGTON,  March  31  — 
The  United  States  Supreme  Court, 
today  approved  the  sale  of  the 
sleeping  and  parlor  car  business 
of  the  Pullman  Inc.,  to  a  group 
of  43  railroads. 

The  decision  climaxed  litigation 
begun  in  July,  1940,  by  the  Justice 
Department. 

A  special  three- judge  U.  S.  Dis¬ 
trict  Court  in  Philadelphia  upheld 
government  charges  of  violation  of 
the  anti-trust  law  by  the  Pullman 
Co.,  which  operates  and  services 
sleeping  cars;  the  Pullman-Stand¬ 
ard  Car  Manufacturing  Co.,  which 
makes  Pullman  cars,  and  Pullman, 
Inc.,  owner  of  most  of  the  stock 
of  the  other  Pullman  companies. 
Choice  of  Fields. 

The  district  court  gave  Pullman. 
Inc..,  the  choice  of  disposing  of 
either  its  manufacturing  or  its  op¬ 
erating  functions.  Pullman,  Inc., 
decided  to  sell  the  car  servicing 
and  operating  business.  The  Dis¬ 
trict  Court  approved  sale  of  that 
business  to  a  group  of  railroads 
which  offered  $75,000,000. 

The  Justice  Department  said 
this  railroad  group  handled  more 
than  95  per  cent  of  the  passenger¬ 
carrying  business  of  the  country 
and  opposed  sale  to  them. 

The  sale  also  was  opposed  by 
two  other  unsuccessful  bidders  for 
the  Pullman  Co.  business:  Otis  & 
Co..  Cleveland  banking  firm,  and 
_  .  .  Glore,  Forgan  &  Co..  Chicago 

Handle  45  Per  Cent  of  Traffic.  banking  house.  They  were  sup¬ 
ine  60  Eastern  railroads  peti-  ported  in  their  opposition  by  the 
tidning  for  rate  increases  handle  Chesapeake  &  Ohio  Railway  Co., 
a/out.  45  per  cent  of  all  passenger  the  New  York,  Chicago  &  St. 
jjTaffic.  Louis  Railroad  Co.  and  the  Pere 

t  AAR  statistics  showed  their  net  Marquette  Railway  Co. 
was  $163,206,000  in  1940.  In  1946  Four-to-One  Vote. 

r;uaneHr„°dPPMr  ParmSS  the  The  court  heard  argument  in 
commission,  national  income  in-  the  Pullman  case  sweral  weeks 

lions *in  1946Per  *  165  ^  MS  S&ffiS  tK“i 

Seven  of  the  large  Eastern  ing.  Justice  Jackson  disqualified 
rnfri^  he  said  oDerating  69  per  himself  from  the  case.  He  was  a 
cent  of  all  Eastern  passenger  traf-  !°r]Tiel'  Attorney  General  of  the 

^court’s  decision  was  an- 
are  the  Baltimore  &  Ohio,  the  nounced  today  in  a  biief  order 
Lackawanna,  the  Erie,  the  Lehigh  which  said  only  that  the  lower 
Valley,  the  New  York  Central,  the  court  was i  upheld  by _an  equal  vote 
Pennsylvania  and  the  Reading.  ^a\hethSeUPhrigh  tribunal  iote^ w« 
4  to  4. 


Four  to  four  decisions,  by  his¬ 
toric  precedent,  always  affirm  the 
rulings  of  lower  courts  from  which 
cases  were  appealed  to  the  high 
tribunal. 

This  precedent  was  established 
in  1926  when  Chief  Justice  Mar¬ 
shall  ruled  that  in  event  the  high 
tribunal  is  equally  divided  the 
decision  of  the  lower  court  must 
stand. 


Wall  St.  Journal 
April  1,  1947 

Supreme  Court 
Allows  Pullman 
To  Sell  Sleepers 

Justices  Uphold  District  Court 1 
Approval  of  $75  Million 
Sale  to  46  Roads 


Chicago  Sun 
April  1,  1947 

Court  Upholds  Pullman  Co. 
Sale  to  Rails  by  4-4  Vote 

in‘  ™o™dn'th«  issue,  thus  upholding  a  ruling  by  the 

V.s'XST&r,  tor  eastern  Peuusy.v.u...  .TM,  ^.p^ved 

-  “  ing  the  $75,000,000  monopoly  of 

railroad  sleeping  cars  by  Pullman, 
Inc.  Justice  Robert  H.  Jackson 
took  no  part  in  the  case. 


Decision  Ordered  by  4-4  Vote 


From  THE  Wall  Street  Journal  Washington  Bureau 

WASHINGTON— The  Supreme  Court  in  a 
tie  vote  yesterday  approved  the  purchase  by 
46  railroads  of  the  Pullman  Co.’s  sleeping  car 
|  business. 

j  The  Court  split  four-to-four  in  rendering 
ita  decision  without  a  formal  opinion.  Justice 
Jackson,  fgormer  attorney  general,  took  no 
part  in  the  case.  A  tie  vote  in  the  Supreme 
Court  is  held  to  affirm  the  action  of  the  lower 
court. 

In  the  Pullman  case,  a  district  court  had 
ordered  that  the  stock  of  the  Pullman’s  sleep- 
jcar  business  be  sold  to  a  group  of  railroads, 

I  rather  than  to  three  other  prospective  pur¬ 
chasers.  The  railroad  group  had  offered  $75 
million  for  the  property.  The  court  order 
was  issued  after  Pullman,  charged  with  anti¬ 
trust  violations,  had  been  ordered  to  divest 
itself  either  of  the  manufacturing  of  Pullman 
cars  or  the  operating  of  a  Pullman  car  busi- 

The  nine  Justices  were’nt  in  accord  on 
their  written  opinions  yesterday,  Either.  There 
were  19  written  opinions  on  nine  cases.  Some 
of  the  extras  were  dissents  and  some  concur-  i 
ring  opinions.  The  court  splits  ranged  from 
five  to  four,  to  an  elght-to-one  decision  in 
the  written  opinions. 

In  a  seven-to-two  decision,  the  Court  up¬ 
set  an  Interstate  Commerce  Commission  order 
designed  to  boost  railroad  rates  on  certain 
grain  hauled  from  Chicago  eastwood.  The 
I.C.C.  order  would  have  increased  by  three 
cents  a  hundred  the  freight  rate  on  grain 
brought  into  Chicago  by  barge.  At  present, 
the  ex-barge  grain — that  brought  in  by  barge 
— is  sent  eastward  from  Chicago  by  rail  at 
the  same  rate  as  the  railroads  give  grain 
which  is  brought  to  Chicago  by  rail  or  Great 
Lakes  steamer  and  merely  re-shipped  East. 
The  majority  opinion  said  the  I.C.C.  had  no 
right  to  change  the  Natural  rate  advantages 
of  water  carriers  in  favor  of  the  rails. 

The  Supreme  Court  split  seven-to-two  in 
ordering  Jail  for  a  company  official  to  force 
compliance  with  a  Securities  and  Exchange 
Commission  supoena  for  company  records.  A 
Circuit  Court  had  ordered  imprisonment  of 
A.  W.  Young,  secretary-treasurer  of  Penfleld 
Co.  of  California,  for  refusal  to  prmoduce  rec¬ 
ords  sought  bv  the  S.E.C.  A  lower  court  had 


previously  fined  Mr.  Young  $50,  but  the  Cir¬ 
cuit  Court  imposed  the  jail  sentence  to  enforce 
the  order. 

Rejects  Foreman’s  Appeal 

The  Court  held  that  terminal  foremen  of 
motor  carriers  operating  in  interstate  com¬ 
merce  are  not  subject  to  regulation  under  the 
Fair  Labor  Standards  Act. 

The  Court,  in  a  6  to  3  decision,  upheld  the 
Illinois  Supreme  Court  in  rejecting  the  claim 
of  an  employe  of  the  Spector  Motor  Service 
for  overtime  compensation  under  the  Act. 

Working  conditions  of  such  employes  are 
subject  to  regulation  by  the  Interstate  Com¬ 
merce  Commission,  the  Court  ruled,  and  they 
are  excluded  from  protection  of  the  Fair  Labor 
Standards  Act 

The  ruling  was  made  on  the  basis  of  Sec¬ 
tion  13  of  the  Act,  which  exempts  from  its 
provision  employes  subject  to  I.C.C.  jurisdic¬ 
tion  under  the  Motor  Carrier  Act  of  1935. 

Justice  Burton  delivered  the  majority 
opinion  and  Justice  Rutledge  was  joined  by 
Justices  Black  and  Murphy  in  the  dissent. 

Will  Hear  Railroad  Case 

The  Court  agreed  to  hear  a  case  involving 
ihe  right  of  courts  to  order  strike-bound  rail¬ 
roads  to  provide  transportation  service.  The 
railroad  involved  is  the  Toledo,  Peoria  A  West¬ 
ern,  which  has  been  strike-bound  since  1940 
|  but  was  operated  by  the  Government  during 
the  war.  After  the  road  was  turned  back 
to  private  control,  certain  shippers  sought 
court  orders  to  make  the  line  carry  their 
goods. 


Chief  Justice  Fred  M.  Vinson 
announced  from  the  bench  that 
the  lower  court  action  was  ap¬ 
proved  by  an  equally  divided 
court.  There  was 
opinion. 

Jackson  Withdraws. 

Jackson  apparently  withdrew 
from  the  case  because  he  was  in 
the  Justice  Department  at  the  time 
the  government  brought  its  anti¬ 
trust  suit  against  Pullman. 

In  April,  1943,  the  District  Court 
found  Pullman,  Inc.,  guilty  of 
monopolizing  the  sleeper  busi¬ 
ness.  It  outlined  steps  for  break¬ 
ing  up  the  combination.  . 

In  line  with  the  court’s  orders 
the  company  elected  to  keep  the 
Pullman-Standard  Car  Manufac¬ 
turing  Co.  and  to  sell  Pullman  Co. 

Pullman  accepted  the  offer  of 
the  46  railroads.  The  government 
appealed  this,  contending  that  the 
sale  would  substitute  for  the 
monopoly  found  illegal  “a  more 
powerful  monopoly  consisting  of 
railroads  doing  approximately  98 
per  cent  of  the  sleeping-car  busi- 
'  the  country.” 

Three  Groups  Oppose  Sale. 

The  sale  also  was  opposed  by 
three  other  groups  of  prospective 
buyers,  Otis  &  Co.,  Cleveland 
banking  firm;  Glore  Forgan  &  Co. 
and  a  group  of  railroads  including 
the  Chesapeake  &  Ohio  and  the 
Pere  Marquette  Railway,  part  of 
the  railroad  empire  of  Robert  R. 
Young. 

The  Justice  Department  argued 
that  if  the  sale  were  approved 
the  railroads  would  have  no  in¬ 
centive  to  improve  Pullman  serv¬ 
ice  or  modernize  equipment,  while 
at  the  same  time  no  new  inde¬ 
pendent  company  would  be  able 
to  enter  the  field. 


Chicago  Tribune 
April  1.  1947 


VCU 


Chicago  Journal  of  Commerce 
.April  1,  1947 

Pullman  Car 
Sale  Upheld 
In  4-4  Ruling 

Supreme  Court  Voids 
Extra  Charge  by  Rails 
On  Grain  Off  Barges 

More  Litigation  Seen 

Possibility  of  further  litigation 
In  the  Pullman  case  has  been  sug¬ 
gested  in  legal  circles. 

I  Hearings  open  in  Washington 
tomorrow  before  the  full  member¬ 
ship  of  the  Interstate  Commerce 
'  Commission  on  the  railroads’  peti¬ 
tion  for  approval  of  their  joint 
purchase  of  Pullman  Co.  ICC  ex¬ 
aminers  have  recommended  com¬ 
mission  approval,  over  opposition  1 
of  the  Justice  Department  and  the 
Robert  R.  Young  interests  whose  | 
offer  to  purchase  had  been  sup¬ 
ported  by  the  department. 

Should  ICC  finally  approve  the 
transaction,  attorneys  point  out 
that  the  decision  might  be  ap¬ 
pealed  to  the  courts  and  that  the 
Supreme  Court  may  again  be  asked 
to  review  the  case,  particularly  in 
|  view  of  the  4-4  decision. 

WASHINGTON,  March  31  (JP). — 

The  Supreme  Court,  in  a  rare  4-4 
decision,  upheld  today  the  sale  of 
the  Pullman  Co.’s  sleeping  car  busi¬ 
ness  to  a  group  of  43  railroads. 

It  rejected  a  government  conten¬ 
tion  that  the  deal  would  set  up  a 
"more  powerful  monopoly"  than  the 
Pullman  Co.  had  been. 

Pullman’s  operations  had  been  held 
illegal  under  the  Sherman  antitrust 
j  act.  The  sale  had  been  arranged 
as  the  result  of  a  court  order  that 
Pullman,  Inc.,  must  dispose  of  either 
its  business  of  operating  Pullman 
cars  or  its  business  of  manufacturing 
them. 

Only  the  bare  order  saying  lower 
court  findings  had  been  upheld  by 
an  even  division  of  the  Supreme 
Court  came  down  from  the  bench. 

There  were  no  opinions,  nor  did  the 
court  say  how  the  justices  voted. 

Justice  Jackson  had  disqualified 
himself  because  he  was  attorney 
general  when  the  antitrust  case  was 
started. 

The  court  also  split  on  most  of 
the  other  opinions  which  came  down  i 
in  a  flood  after  a  recess.  i 
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SALE  IS  UPHELD  J 
HIGH  COURT 

Justices  Split,  4-4, 
in  Decision 

Washington,  March  31  •<*)  —  The 
United  States  Supreme  court  in  a 
4  to  4  division  today  upheld  sale  of 
Pullman  company,  sleeping  car  op¬ 
erating  subsidiary  of  Pullman,  Inc, 
to  a  group  of  43  railroads.  No  opin¬ 
ion  was  written.  Justice  Jackson 
took  no  part.  The  decision  the  in¬ 
dividual  justices  made  in  the  case 
was  not  disclosed. 

The  sale  was  opposed  by  the  jus¬ 
tice  department  on  the  ground  it 
would  merely  substitute  a  “more 
powerful  monopoly”  for  one  which 
had  been  adjudicated  illegal  under 
the  Sherman  anti-trust  act. 

The  decision  climaxed  litigation 
begun  in  July,  1940,  by  the  justice 
department. 

i  Upholds  Anti-trust  Charges 

A  special  three  judge  United 
States  District  court  in  Philadelphia 
upheld  government  charges  of  vio¬ 
lation  of  the  anti-trust  law  by  Pu'i. 
j  man  company,  Pullman-StandarJ 
Car  Manufacturing  company,  manu¬ 
facturer  of  Pullman  cars,  and  Pull¬ 
man,  Inc.,  owner  of  most  of  the 
stock  of  the  other  Pullman  com¬ 
panies. 

The  District  court  gave  Pullman, 

Inc.,  the  choice  of  disposing  of 
either  its  manufacturing  or  its  oper¬ 
ating  functions.  Pullman,  Inc.,  de¬ 
cided  to  sell  the  car  servicing  and 
operating  business.  The  district 
court  approved  sale  of  that  business 
to  a  group  of  railroads  which  of¬ 
fered  75  million  dollars. 

The  justice  department  said  this 
railroad  group  handled  more  than 
95  per  cent  of  the  passenger  carry- 
ing  business  of  the  country  and  op¬ 
posed  sale  to  them. 

Opposed  by  Other  Bidders 

The  sale  also  was  opposed  by  two 
I  unsuccessful  bidders  for  the  Pull- 
'man  company  business:  Otis  &  Co, 
Cleveland  banking  firm,  and  Glore, 

IForgan  &  Co.,  Chicago  banking 
house.  They  were  supported  in 
their  opposition  by  the  Chesapeake 
and  Ohio  railroad,  the  New  York, 

Chicago  and  St.  Louis  railroad 
[Nickel  Plate],  and  Pere  Marquetto 
railroad. 

j  The  Supreme  court  heard  argu¬ 
ment  in  the  Pullman  case  several 
!  weeks  ago,  with  only  eight  justices 
sitting.  Justice  Jackson  disqualified 
himself  from  the  case.  He  was  a 
I  [Continued  r~ 
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Sale  Upheld 
In  4-4  Ruling 

Supreme  Court  Voids 
Extra  Charge  hy  Rails 
On  Grain  Off  Barges 


More  Litigation  Seen 


Possibility  of  further  litigation 
in  the  Pullman  case  has  been  sug¬ 
gested  in  legal  circles. 

,  Hearings  open  in  Washington 
i  tomorrow  before  the  full  member¬ 
ship  of  the  Interstate  Commerce 
'  Commission  on  the  railroads’  peti¬ 
tion  for  approval  of  their  joint 
purchase  of  Pullman  Co.  ICC  ex¬ 
aminers  have  recommended  com¬ 
mission  approval,  over  opposition 
of  the  Justice  Department  and  the 
Robert  R.  Young  interests  whose 
offer  to  purchase  had  been  sup¬ 
ported  by  the  department. 

Should  ICC  finally  approve  the 
transaction,  attorneys  point  out 
that  the  decision  might  be  ap¬ 
pealed  to  the  courts  and  that  the 
Supreme  Court  may  again  be  asked 
to  review  the  case,  particularly  in 
view  of  the  4-4  decision. 


WASHINGTON,  March  31  (jT*). — 
The  Supreme  Court,  in  a  rare  4-4 
decision,  upheld  today  the  sale  of 
the  Pullman  Co.’s  sleeping  car  busi¬ 
ness  to  a  group  of  43  railroads. 

It  rejected  a  government  conten¬ 
tion  that  the  deal  would  set  up  a 
‘  more  powerful  monopoly"  than  the 
Pullman  Co.  had  been. 

Pullman’s  operations  had  been  held 
illegal  under  the  Sherman  antitrust 
act.  The  sale  had  been  arranged 
as  the  result  of  a  court  order  that 
Pullman,  Inc.,  must  dispose  of  either 
its  business  of  operating  Pullman 
cars  or  its  business  of  manufacturing 
them. 

Only  the  bare  order  saying  lower 
court  findings  had  been  upheld  by 
an  even  division  of  the  Supreme 
Court  came  down  from  the  bench. 
There  were  no  opinions,  nor  did  the 
court  say  how  the  justices  voted. 
Justice  Jackson  had  disqualified 
himself  because  he  was  attorney 
general  when  the  antitrust  case  was 
started. 

The  court  also  split  on  most  of 
the  other  opinions  which  came  down  i 
in  a  flood  after  a  recess. 
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SALE  IS  UPHELD 
BY  HIGHCOUtr 

Justices  Split,  4-4, 
in  Decision 

Washington,  March  31  —  The 

United  States  Supreme  court  in  a 
4  to  4  division  today  upheld  sale  of 
Pullman  company,  sleeping  car  op¬ 
erating  subsidiary  of  Pullman,  Inc, 
to  a  group  of  43  railroads.  No  opin¬ 
ion  was  written.  Justice  Jackson 
took  no  part.  The  decision  the  in- 
I  dividual  justices  made  in  the  case 
'  was  not  disclosed. 

The  sale  was  opposed  by  the  jus- 
'  tice  department  on  the  ground  it 
would  merely  substitute  a  “  more 
powerful  monopoly”  for  one  which 
had  been  adjudicated  illegal  under 
the  Sherman  anti-trust  act. 

The  decision  climaxed  litigation 
begun  in  July,  1940,  by  the  justice 
i  department. 

Upholds  Anti-trust  Charges 

A  special  three  judge  United 
1  States  District  court  in  Philadelphia 
upheld  government  charges  of  vio¬ 
lation  of  the  anti-trust  law  by  Pull¬ 
man  company,  Pullman-Standard 
Car  Manufacturing  company,  manu¬ 
facturer  of  Pullman  cars,  and  Pull¬ 
man,  Inc.,  owner  of  most  of  the 
stock  of  the  other  Pullman  com¬ 
panies. 

The  District  court  gave  Pullman, 

Inc.,  the  choice  of  disposing  of 
either  its  manufacturing  or  its  oper¬ 
ating  functions.  Pullman,  Inc.,  de¬ 
cided  to  sell  the  car  servicing  and 
operating  business.  The  district 
court  approved  sale  of  that  business 
to  a  group  of  railroads  which  of¬ 
fered  75  million  dollars. 

The  justice  department  said  this 
,  railroad  group  handled  more  than 
^  95  per  cent  of  the  passenger  carry¬ 
ing  business  of  the  country  and  op¬ 
posed  sale  to  them. 

Opposed  by  Other  Bidders 

The  sale  also  was  opposed  by  tw® 
(Unsuccessful  bidders  for  the  Pull¬ 
man  company  business:  Otis  &  Co, 
Cleveland  banking  firm,  and  Glore, 
Forgan  &  Co,  Chicago  banking 
j  house.  They  were  supported  in 
their  opposition  by  the  Chesapeak® 
and  Ohio  railroad,  the  New  York, 
Chicago  and  St.  Louis  railroad 
'  [Nickel  Plate],  and  Pere  Marquett® 
railroad. 

The  Supreme  court  heard  argu¬ 
ment  in  the  Pullman  case  several 
weeks  ago,  with  only  eight  justices 
sitting.  Justice  Jackson  disqualified 
himself  from  the  case.  He  was  a 
[Continued  on  page  84.  column  1J _ 
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former  United  States  attorney  gen¬ 
eral. 

Four  to  four  decisions  by  historic 
precedent  always  affirm  the  rulings 
of  lower  courts  from  which  cases 
were  appealed  to  the  high  tribunal. 
This  precedent  was  established  in 
1826  when  Chief  Justice  Marshall 
ruled  that  in  event  the  high  tri¬ 
bunal  is  equally  divided  the  decision 
of  the  lower  court  must  stand. 

Rules  on  Employe  Coverage 
The  court  split  6  to  3  in  ruling 
that  truck  company  employes  who 
spend  a  substantial  part  of  their 
time  in  work  affecting  the  safety  oi 
interstate  operations  are  exempt 
from  the  wage-hour  law  and  are 
covered  instead  by  regulations  of 
the  interstate  commerce  commis 
sion  Justice  Burton  delivered  the 
decision.  Justice  Rutledge  wrote  i 
dissent  in  which  Justices  Black  am 
Murphy  concurred.  '' 

The  count  was  7  to  2  as  the  court 
overturned  an  ICC  ruling  that  rai 
roads  hauling  grain  from  Chicago 
to  the  east  may  charge  3  cents  * 
hundred  pounds  more  when  th 
Grain  arrives  in  Chicago  by  rive 


barge  than  when  it  comes 
cago  from  the  west  by  rail  or  lake  j 
ship.  The  increases  never  were  - 
made.  Justice  Black  delivered  the 
decision.  Justice  Jackson  wrote  a  ■ 
dissent  in  which  Justice  Frankfurter 
joined.  _ _ _____ 

|  NO  IMMEDIATE  ACTION  ” ] 

Altho  the  United  States  Supreme 
court  yesterday  approved  the  sale 
of  Pullman  company  to  a  group  ot 
43  railroads  several  months  may 
elapse  before  the  railroads  take 

^Beginning  Wednesday  the  inter¬ 
state  commerce  commission  will 
hold  hearings  on  a  proposal  by  the 
railroad  group  to  effect  a  pooling 
arrangement  defining  the  terms 
under  which  the  individual  roads 
would  participate.  This  proposal 
covers  many  operating  problems  in¬ 
cluding  revenue,  expenses,  servicing, 
allocations,  and  other  matters. 

Altho  two  ICC  examiners  have 
studied  the  proposal  and  submitted  |j 
a  favorable  report  the  hearing  be¬ 
fore  the  commission  throws  the 
matter  wide  open  for  objections 
from  various  groups,  including  the 
government  and  others  who  opposed 
the  sale  of  Pullman  to  the  railroads. 
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Supreme  Court  Approves 
PuJJmants  Sale  to  Roadsl 


$75,000,000  Business 
Involved;  Only  I.  C.  C. 
Clearance  Is  Needed 

WASHINGTON,  March  31  (UP) . 
—The  Supreme  Court  approved 
today  the  proposed  anti-trust  sale 
of  Pullman  Co.’s  $75,000,000  sleep¬ 
er  and  parlor-car  business  to  a 
group  of  fifty-three  railroads,  de¬ 
spite  Justice  Department  protests 
that  the  deal  merely  would  trans¬ 
fer  Pullman’s  alleged  monopoly  to 
a  new  and  more  restrictive  com¬ 
bine. 

The  only  step  required  now  to 
clear  the  sale  is  an  approving 
order  by  the  Interstate  Com¬ 
merce  Commission.  An  I.  C.  C.  ex¬ 
aminer  has  held  hearings  and 
recommended  approval,  on  the 
petition  of  the  railroads,  but  the 
full  commission  has  not  yet  issued 
fi,  ruling. 

!  The  Supreme  Court  split  four  to 
ifour  on  the  issue,  thereby  uphold¬ 
ing  the  action  of  the  United  States 
(District  Court  for  Eastern  Penn- 
isylvania  in  approving  the  sale  as 
ta  step  toward  dissolving  the  rail¬ 
road  slooper  and  parlor-car 
(monopoly  held  by  Pullman,  Inc. 

{  Jackson  Takes  No  Part 
i  Associate  Justice  Robert  H. 
iJackson  took  no  part  in  the  case, 
(presumably  because  he  was  in  the 
Justine  Denartment  when  the  gov¬ 
ernment'  started  its  anti-trust  suit 
against  Pullman. 

,  The  Pennsylvania  District  Court 
}n  April,  1943,  found  Pullman,  Inc., 
guilty  of  monopolizing  the  sleeper 
business  and  outlined  steps  for 
breaking  up  the  combine. 

In  obedience  to  that  order  the 
company  elected  to  keep  P^llman- 
Standard  Car  Manufacturing  co. 
and  dispose  of  Pullman  Co.  which 
operates  and  services  the  sleepers 
and  parlor  cars. 

Have  Purchased  Cars 

The  railroads,  including  practi¬ 
cally  all  the  company’s  top  sys-1 
terns,  already  have  bought  Pull¬ 
man's  light-weight  cars  for  a  total 
Of  $34,967,009  and  have  offered 
another  $40,202,482  for  the  com- 1 
pany’s  remaining  assets,  consist¬ 
ing  of  heavy-weight  cars,  service 
shops  and  other  equipment  and 
facilities.  , 

The  $40,202,482  sale  is  the  one 
on  which  I.  C.  C.  action  still  is 
awaited. 


The  government  appealed  the 
District  Court  order,  contending 
that  the  sale  would  substitute  for 
the  Pullman  monopoly  ‘‘a  more 
powerful  monopoly  consisting  of 
railroads  doing  98  per  cent  of  the 
sleeping  car  business  in  the 
country.” 

The  sale  also  was  opposed  by 
three  other  groups  of  prospective 
buyers,  including  Otis  &  Co.,  a 
Cleveland  banking  firm;  Glore, 
Forgan  &  Co,  another  investment: 
[group,  and  a  bloc  of  railroads 
[(operated  by  Robert  R.  Young.  | 
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Pullman  Sale  Gets 
High  Court's  Nod 

4-4  Decision  Affirms 
Approval  of  Purchase 
by  43  Railroads 

WASHINGTON,  March  31  (AP). 
—The  Supreme  Court  today  ap¬ 
proved  sale  of  the  Pullman  Co. 
sleeping  car  business  tb  a  group  of 
■  43  railroads. 

The  sale  was  opposed  by  the  Jus¬ 
tice  Department  on  the  p-round  that 
it  would  merely  substitute  a  “more 
powerful  monopoly’’  for  one  which 
had  been  adjudicated  illegal  under 
the  Sherman  Anti-Trust  Act 

The  sale  was  approved  by  a  four 
to  four  decision.  No  opinion  was 
written.  Justice  Jackson  took  no 
part  in  the  case. 

Case  Begun  in  1940 

The  decision  climaxed  litigation 
begun  in  July  1940  by  the  Justice 
Department. 

A  special  three-Judge  United! 
States  District  Court  in  Philadel-j 
phia  upheld  Goverhment  charges ! 
of  violation  of  the  Anti-trust  Law 
by  the  Pullmaji  Co.,  which  operates 
and  services  sleeping  cars;  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  which  makes  Pullman  cars,, 
and  Pullman,  Inc.,  owner  of  most! 
of  the  stock  of  the  other  Pullman 
companies. 

The  District  Court  gave  Pullman, 
Inc.,  the  choice  of  disposing  of 
either  its  manufacturing  or  its 
operating  functions.  Pullman,  Inc., 
decided  to  sell  the  car  servicing 
and  operating  business.  The  Dis¬ 
trict  Court  approved  sale  of  that 
business  to  a  group  of  railreads 
which  offered  $75,000,000. 

The  Justice  Department  said  this 
railroad  group  handled  more  than 
95  per  cent  of  the  paSsenger-carry- 
ing  business  of  the  country,  and  op¬ 
posed  sale  to  them. 

Opposed  by  Other  Bidders 

The  sale  also  was  opposed  by  two 
other  unsuccessful  bidders  for  the 
Pullman  Co.  business:  Otis  &  Co., 
Cleveland  banking  firm,  and  Glore, 
Forgan  &  Co.,  Chicago  banking 
house&.  They  were  supported  in 
their  opposition  by  the  Chesapeake 
&  Ohio  Railway  Cp.,  the  New  York, 
Chicago  &  St.  Louis  Railroad  Co., 
land  the  Pere  Marquette  Railway 
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Supreme  Court  Approves 
Pullman’s  Sale  to  Roads\ 


$75,000,000  Business 
Involved;  Only  I.  C.  C. 
Clearance  Is  Needed  j 

WASHINGTON,  March  31  (UP). 
— The  Supreme  Court  approved 
today  the  proposed  anti-trust  sale 
of  Pullman  Co.’s  $75,000,000  sleep¬ 
er  and  parlor-car  business  to  a 
group  of  fifty-three  railroads,  de¬ 
spite  Justice  Department  protests 
that  the  deal  merely  would  trans¬ 
fer  Pullman’s  alleged  monopoly  to 
a  new  and  more  restrictive  com¬ 
bine. 

The  only  step  required  now  to 
clear  the  sale  is  an  approving 
order  by  the  Interstate  Com¬ 
merce  Commission.  An  I.  C.  C.  ex¬ 
aminer  has  held  hearings  and 
recommended  approval,  on  the 
petition  of  the  railroads,  but  the 
full  commission  has  not  yet  issued 
.a  ruling. 

•  The  Supreme  Court  split  four  to 
.four  on  the  issue,  thereby  uphold¬ 
ing  the  action  of  the  United  States 
(District  Court  for  Eastern  Penn¬ 
sylvania  in  approving  the  sale  as 
.'a  step  toward  dissolving  the  rail- 
jroad  slooper  and  parlor-car 
•monopoly  held  by  Pullman,  Inc. 

;  Jackson  Takes  No  Part 
'  Associate  Justice  Robert  H. 
iJackson  took  no  part  in  the  case, 
presumably  because  he  was  in  the 
Justice  Department  when  the  gov¬ 
ernment  Started  Sts  anti-trust  suit 
against  Pullman. 

The  Pennsylvania  District  Court 
in  April,  1943,  found  Pullman,  Inc., 
guilty  of  monopolizing  the  sleeper 
business  and  outlined  steps  for 
hreaking  up  the  combine. 

In  obedience  to  that  order  the 
company  elected  to  keep  Pullman- 
Standard  Car  Manufacturing  C5. 
and  dispose  of  Pullman  Co.  which 
operates  and  services  the  sleepers 
and  parlor  cars. 

Have  Purchased  Cars 

The  railroads,  including  practi¬ 
cally  all  the  company’s  top  sys¬ 
tems,  already  have  bought  Pull¬ 
man’s  light-weight  cars  for  a  total 
of  $34,967,009  and  have  offered  i 
another  $40,202,482  for  the  com¬ 
pany’s  remaining  assets,  consist¬ 
ing  of  heavy-weight  cars,  service 
shops  and  other  equipment  and 
facilities. 

The  $40,202,482  sale  is  the  one' 
on  which  I.  C.  C.  action  still  is| 
awaited. 


The  government  appealed  the 
District  Court  order,  contending 
that  the  sale  would  substitute  for 
•the  Pullman  monopoly  "a  more 
powerful  monopoly  consisting  of 
railroads  doing  98  per  cent  of  the 
sleeping  car  business  in  the 
country.” 

The  sale  also  was  opposed  by 
three  other  groups  of  prospective 
buyers,  including  Otis  &  Co.,  a 
Cleveland  banking  firm;  Glore, 
Forgan  &  Co,  another  investment, 
kgroup,  and  a  bloc  of  railroads 
bperated  by  Robert  R.  Young.  | 
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Pullman  Sale  Gets 
High  Court's  Nod 

4-4  Decision  Affirms 
Approval  of  Purchase 
by  43  Railroads 

WASHINGTON,  March  31  (AP). 
—The  Supreme  Court  today  ap¬ 
proved  sale  of  the  Pullman  Co. 
sleeping  car  business  to  a  group  of 
43  railroads. 

The  sale  was  opposed  by  the  Jus¬ 
tice  Department  on  the  ground  that 
it  would  merely  substitute  a  “more 
powerful  monopoly”  for  one  which 
had  been  adjudicated  illegal  under 
the  Sherman  Anti-Trust  Act. 

The  sale  was  approved  by  a  four 
to  four  decision.  No  opinion  was 
written.  Justice  Jackson  took  no 
part  in  the  case. 

Case  Begun  in  1940 

The  decision  climaxed  litigation 
begun  in  July  1940  by  the  Justice 
Department. 

A  special  three-Judge  United  I 
States  District  Court  in  Philadel-1 
phia  upheld  Government  charges 
of  violation  of  the  Anti-trust  Law 
by  the  Pullman  Co.,  which  operates 
and  services  sleeping  cars;  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  which  makes  Pullman  cars,  j 
and  Pullman,  Inc.,  owner  of  most| 
of  the  stock  of  the  other  Pullman  j 
companies. 

The  District  Court  gave  Pullman, 
Inc.,  the  choice  of  disposing  ofj 
either  its  manufacturing  or  its! 
operating  functions.  Pullman,  Inc.,  I 
decided  to  sell  the  car  servicing  j 
and  operating  business.  The  Dis¬ 
trict  Court  approved  sale  of  that 
business  to  a  group  of  railrcads 
which  offered  $75,000,000. 

The  Justice  Department  said  this 
railroad  group  handled  more  than 
95  per  cent  of  the  passenger-carry¬ 
ing  business  of  the  country,  and  op¬ 
posed  sale  to  them. 

Opposed  by  Other  Bidders 

The  sale  also  was  opposed  by  two 
other  unsuccessful  bidders  for  the 
Pullman  Co.  business:  Otis  &  Co., 
Cleveland  banking  firm,  and  Glore, 
Forgan  &  Co.,  Chicago  banking 
house&.  They  were  supported  in 
their  opposition  by  the  Chesapeake 
&  Ohio  Railway  Cp.,  the  New  York, 
Chicago  &  St.  Louis  Railroad  Co., 
jand  the  Pere  Marquette  Railway 
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|  Pullman  Sale 
Gets  Approval 

WASHINGTON,  March  31  (UP) 

— The  Supreme  Court  today  ap¬ 
proved  the  sale  of  the  Pullman 
sleeping  and  parlor  car  operating 
business  to  a  bloc  of  46  railroads 

The  court  split  4  to  4  on  the 
issue,  thus  upholding  a  ruling  by 
the  U.  S.  District  Court  for  East¬ 
ern  Pennsylvania.  This  court  ap¬ 
proved  the  sale  as  a  step  toward 
dissolving  the  $75,000,000  monopoly 
of  railroad  sleeping  cars  by  Pull¬ 
man,  Inc.  Justice  Robert  H.  Jack- 
son  took  no  part  in  the  case. 

Chief  Justice  Fred  M.  Vinson 
announced  from  the  bench  that 
the  lower  court  action  was  ap¬ 
proved  by  an  equally  divided 
court.  There  was  no  formal 
opinion. 

Jackson  apparently  withdrew 
from  the  case  because  he  was  in 
the  Justice  Department  at  the  time 
the  government  brought  its  anti¬ 
trust  suit  against  Pullman. 

In  April,  1943,  the  district  court 
found  Pullman,  Inc.,  guilty  of  mo¬ 
nopolizing  the  sleeper  business,  -t 
outlined  steps  for  breaking  up  the 
combination. 

I  In  line  with  the  court's  orders, 
the  company  elected  to  keep  the 
Pullman-Standard  Car  Manutac-  ‘ 
turing  Company  and  to  sell  Pull¬ 
man  Company  which  operates  ana  1 
services  sleepers  and  parlor  cars. 

Pullman  accepted  the  offer  of  i 
the  46  railroads.  The  government 
appealed  this,  contending  that  the 
sale  would  substitute  for  the  mo¬ 
nopoly  found  illegal  “a  more 
powerful  monopoly  consisting  of 
railroads  doing  approximately  98 
per  cent  of  the  sleeping  car  busi¬ 
ness  in  the  country. 


HORNELL,  N.  Y. 
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Pullman  Business 
Sale  is  Approved 

Washington,  April  1 — (VP) — T  h  e 
Supreme  Court  Monday  approved 

sleeping  car  business  to  a  group] 
of  43  railroads. 

The  sale  was  opposed  by  the  | 
Justice  Department  on  the  ground] 
that  it  would  merely  substitute  aj 
"more  powerful  monopoly”  for  one 
which  had  been  adjudicated  ille-; 
gal  under  the  Sherman  Anti-Trust 
Act. 

The  sale  was  approved  by  a  4  to 
4  decision.  No  opinion  was  written. 
Justice  Jackson  took  no  part. 

The  decision  climaxed  litigation 
begun  in  July,  1940  by  the  Justice 
Department. 

A  special  three-judge  U.  S.  Dis¬ 
trict  Court  in  Philadelphia  upheld 
j  government  charges  of  violation  of 
|  the  anti-trust  law  by  the  Pullman 
!  Company,  which  operates  and 
services  sleeping  cars;  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  which  makes  Pullman 
cars;  and  Pullman,  Inc.,  owner  of 
most  of  the  stock  of  the  other  Pull¬ 
man  companies. 

The  district  court  gave  Pullman, 
Inc.,  the  choice  of  disposing  of  eith¬ 
er  its  manufacturing  or  its  operat¬ 
ing  functions.  Pullman,  Inc.,  de¬ 
cided  to  sell  the  car  servicing  and] 
"operating  business.  The  district  j 
court  approved  sale  of  thaClbusi-| 
ness  tcTa  group  of  railroads  which 
offered  $75,000,000. 

The  Justice  Department  said  this 
railroad  group  handled  more  than 
95  per  cent  of  the  passenger  carry¬ 
ing  business  of  the  country  and 
opposed  sale  to  them. 


PEORIA,  ILL. 

STAR 

Circ.  D.  28,729 

PULLMAN  SALE 
HAS  APPROVAL 

ICC  Order  Is  Final 
Hurdle 

Washington,  March  31.  (UP)— 
The  Supreme  court  today  approved 
the  proposed  anti-trust  sale  of  the 
Pullman  company's  $75,000,000 
sleeper  and  parlor  car  business  to 
a  group  of  46  railroads,  despite 
Justice  Department  protests  that 
the  deal  merely  would  transfer 
Pullman’s  alleged  monopoly  to  a 
new  and  more  restrictive  combine. 

The  only  step  required  now  to 
clear  the  sale  is  an  approving  or¬ 
der  by  the  Interstate  Commerce 
Commission.  An  ICC  examiner  has 
held  hearings  and  recommended 
approval,  on  the  petition  of  the  46 
raUroads,  but  the  full  commission 
has  not  yet  issued  a  ruling. 

The  Suprefne  court  split  four  to 
four  on  the  issue,  thereby  uphold¬ 
ing  the  action  of  the  U.  S.  district 
court  for  Eastern  Pennsylvania  in 
approving  the  sale  as  a  step  to¬ 
ward  dissolving  the  railroad  sleeper 
and  parlor  car  monopoly  held  by 
Pullman,  Inc. 

Associate  Justice  Robert  w. 
Jackson  took  no  part  in  the  case, 
presumably  because  he  was  in  the 
Justice  Department  when  the  gov¬ 
ernment  started  its  anti-trust  suit 
against  Pullman. 

The  Pennsylvania  district  court 
in  April,  1943,  found  Pullman,  Inc., 
guilty  of  monopolizing  the  sleeper 
business  and  outlined  steps  for 
breaking  up  the  combine. 

In  obedience  to  that  order,  the 
company  elected  to  keep  the  Pull¬ 
man-Standard  Car  Manufacturing 
company  and  dispose  of  Pullman 
company,  which  operates  and  serv¬ 
ices  the  sleepers  and  parlor  cars. 

The  46  railroads,  including  prac¬ 
tically  all  the  country’s  top  sys¬ 
tems,  already  have  bought  Pull¬ 
man’s  lightweight  cars  for  a  total 
of  $34,697,009  and  have  offered  an¬ 
other  $40,202,482  for  the  com¬ 
pany’s  remaining  assets,  consisting 
of  heavyweight  cars,  service  shops 
and  other  equipment  and  facilities. 

The  $40,202,482  sale  is  the  one 
on  which  ICC  action  still  is 
awaited. 

The  government  appealed  the 
district  court  order,  contending 
that  the  sale  would  substitute  for 
the  Pullman  monopoly  “a  more 
powerful  monopoly  consisting  of 
railroads  doing  98  per  cent  of  the 
sleeping  car  business  in  the  coun¬ 
try.” 

The  sale  also  was  opposed  by 
three  other  groups  of  prospective 
buyers,  including  Otis  &  Company, 
a  Cleveland  bank  firm;  Glore,  For- 
gan  &  Company,  another  invest¬ 
ment  group,  and  a  bloc  of  railroads 
operatetd  by  Robert  R.  Young. 

In  another  important  decision 
the  court  upheld  the  life  imprison¬ 
ment  sentence  imposed  on  Hans 
Max  Haupt  of  Chicago  for  treason¬ 
ably  helping  his  Nazi  son  on  a 
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MAR  31  1947 

Pullman  Sale 

Gets  Approval 

WASHINGTON.  March  31  (UP) 
— The  Supreme  Court  today  ap¬ 
proved  the  sale  of  the  Pullman 
sleeping  and  parlor  car  operating 
business  to  a  bloc  of  46  railroads 

The  court  split  4  to  4  on  the. 
issue,  thus  upholding  a  ruling  ny 
the  U.  S.  District  Court  for  East¬ 
ern  Pennsylvania.  This  court  ap¬ 
proved  the  sale  as  a  step  toward 
dissolving  the  $75,000,000  monopoly 
of  railroad  sleeping  cars  by  Pull¬ 
man,  Inc.  Justice  Robert  H.  Jack- 
son  took  no  part  in  the  case. 

Chief  Justice  Fred  M.  Vinson 
announced  from  the  bench  that 
the  lower  court  action  was  ap¬ 
proved  by  an  equally  divided 
court.  There  was  no  formal 
opinion. 

Jackson  apparently  withdrew 
from  the  case  because  he  was  in 
the  Justice  Department  at  the  time 
the  government  brought  its  anti¬ 
trust  suit  against  Pullman. 

In  April.  1943,  the  district  court 
found  Pullman,  Irjc.,  guilty  of  mo¬ 
nopolizing  the  sleeper  business,  -t 
outlined  steps  for  breaking  up  the 
combination. 

In  line  with  the  court  s  orders, 
the  company  elected  to  keep  the 
Pullman-Standard  Car  Manufac¬ 
turing  Company  and  to  sell  Pull¬ 
man  Company  which  operates  ana 
services  sleepers  and  parlor  cars. 

Pullman  accepted  the  offer  of 
the  46  railroads.  The  government 
appealed  this,  contending  that  the 
sale  would  substitute  for  the  mo- 
nopolv  found  illegal  “a  more 
powerful  monopoly  consisting  of 
railroads  doing  approximately  9R 
per  cent  of  the  sleeping  c—  *'"• 
ness  in  the  country. 
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Pullman  Business 
Sale  is  Approved 

Washington.  April  1— (/PI— 1 T  h  e 
Supreme  Court  Monday  approved 
sale  of  the  Pullman  Cnniuamn 
sleeping  car  business  to  a  group 
of  43  railroads. 

The  sale  was  opposed  by  the  i 
Justice  Department  on  the  ground’ 
that  it  would  merely  substitute  a 
"more  powerful  monopoly"  for  one 
which  had  been  adjudicated  ille¬ 
gal  under  the  Sherman  Anti-Trust 
Act. 

The  sale  was  approved  by  a  4  to 
4  decision.  No  opinion  was  written. 
Justice  Jackson  took  no  part. 

The  decision  climaxed  litigation 
begun  in  July,  1940  by  the  Justice 
Department. 

A  special  three-judge  U.  S.  Dis¬ 
trict  Court  in  Philadelphia  upheld 
j  government  charges  of  violation  ol 
the  anti-trust  law  by  the  Pullman 
Company,  which  operates  and 
services  sleeping  cars;  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company,  which  makes  Pullman 
cars;  and  Pullman,  Inc.,  owner  of 
most  of  the  stock  of  the  other  Pull- ; 
man  companies. 

The  district  court  gave  Pullman, 
Inc.,  the  choice  of  disposing  of  eith- 1 
er  its  manufacturing  or  its  operat¬ 
ing  functions.  Pullman.  Inc.,  de¬ 
cided  to  sell  the  car  servicing  and! 
"operating  business.  The  dydrict  | 
court  approved  sale  of  that'lusi-j 
’  ness  to  a  group  of  railroads  which 
|  offered  $75,000,000. 

|  The  Justice  Department  said  this 
[railroad  group  handled  more  than 
[95  per  cent  of  the  passenger  carry¬ 
ing  business  of  the  country  and 
opposed  sale  to  them. 
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PULLMAN  SALE 
HAS  APPROVAL 

ICC  Order  Is  Final 
Hurdle 

Washington,  March  31.  (UP)— 
The  Supreme  court  today  approved 
the  proposed  anti-trust  sale  of  the 
Pullman  company’s  $75,000,000 
sleeper  and  parlor  car  business  to 
a  group  of  46  railroads,  despite 
Justice  Department  protests  that 
the  deal  merely  would  transfer 
Pullman’s  alleged  monopoly  to  a 
new  and  more  restrictive  combine. 

The  only  step  required  now  to 
clear  the  sale  is  an  approving  or¬ 
der  by  the  Interstate  Commerce 
Commission.  An  ICC  examiner  has 
held  hearings  and  recommended 
approval,  on  the  petition  of  the  46 
railroads,  but  the  full  commission 
has  not  yet  issued  a  ruling. 

The  Suprefne  court  split  four  to 
four  on  the  issue,  thereby  uphold¬ 
ing  the  action  of  the  U.  S.  district 
court  for  Eastern  Pennsylvania  in 
approving  the  sale  as  a  step  to¬ 
ward  dissolving  the  railroad  sleeper 
and  parlor  car  monopoly  held  by 
Pullman,  Inc.  .  .  „ 

Associate  Justice  Robert  H. 
Jackson  took  no  part  in  the  case, 
presumably  because  he  was  in  the 
Justice  Department  when  the  gov¬ 
ernment  started  its  anti-trust  suit 
against  Pullman. 

The  Pennsylvania  district  court 
In  April,  1943,  found  Pullman,  Inc., 
euilty  of  monopolizing  the  sleeper 
business  and  outlined  steps  for 
breaking  up  the  combine. 

In  obedience  to  that  order,  the 
company  elected  to  keep  the  Pull¬ 
man-Standard  Car  Manufacturing 
company  and  dispose  of  Pullman 
company,  which  operates  and  serv¬ 
ices  the  sleepers  and  parlor  cars. 

The  46  railroads,  including  prac¬ 
tically  all  the  country’s  top  sys¬ 
tems,  already  have  bought  Pull¬ 
man’s  lightweight  cars  for  a  total 
of  $34,697,009  and  have  offered  an¬ 
other  $40,202,482  for  the  com¬ 
pany’s  remaining  assets,  consisting 
of  heavyweight  cars,  service  shops 
and  other  equipment  and  facilities. 

The  $40,202,482  sale  is  the  one 
on  which  ICC  action  still  is 
awaited. 

The  government  appealed  the 
district  court  order,  contending 
that  the  sale  would  substitute  for 
the  Pullman  monopoly  "a  more 
powerful  monopoly  consisting  of 
railroads  doing  98  per  cent  of  the 
sleeping  car  business  in  the  coun¬ 
try.” 

The  sale  also  was  opposed  by 
three  other  groups  of  prospective 
buyers,  including  Otis  &  Company, 
a  Cleveland  bank  firm;  Glore,  For- 
gan  &  Company,  another  invest¬ 
ment  group,  and  a  bloc  of  railroads 
operatetd  by  Robert  R.  Young. 

In  another  important  decision 
the  court  upheld  the  life  imprison¬ 
ment  sentence  imposed  on  Hans 
Max  Haupt  of  Chicago  for  treason¬ 
ably  helping  his  Nazi  son  on  a 
wartime  sabotage  mission. 
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^*1-194  7 
(Court  Okays  Sale 
Pullman  Cars  To 
43  Railroads 

WASHINGTON,  April  1.  (TP) — 
The  Supreme  Court,  in  a  rare  4-4 
decision,  upheld  yesterday  the  sale 
of  the  Pullman  Company’s  sleeping 
car  business  to  a  group  of  43  rail¬ 
roads. 

It  rejected  a  government  con¬ 
tention  that  the  deal  would  set  up 
a  “more  powerful  monopoly”  than 
the  Pullman  Company  had  been. 

Pullman’s  operations  had  been 
held  illegal  under  the  Sherman 
anti-trust  act.  The  sale  had  been 
arranged  as  the  result  of  a  court 
order  that  Pullman,  Inc.,  must  dis¬ 
pose  of  either  its  business  of  op¬ 
erating  Pullman  cars  or  its  busi¬ 
ness  of  manufacturing  them. 

Only  the  bare  order  saying 
lower  court  findings  had  been  up¬ 
held  by  an  even  division  of  the 
Supreme  Court  came  down  from 
the  bench.  There  were  no  opinions, 
nor  did  the  court  say  how  the 
justices  voted.  Justice  Jackson 
had  disqualified  himself  because 
he  was  attorney  general  when  the 
anti-trust  case  was  started. 

The  court  also  split  on  most  of 
the  other  opinions  which  came 
down  in  a  flood  after  a  recess. 

Full  agreement  was  reached  in 
a  ruling  that  a  New  York  court 
could  change  a  Florida  decree 
which  gave  Mrs.  Rose  Halvey  cus¬ 
tody  of  her  young  son  in  a  divorce 
action.  The  New  York  court 
awarded  the  child  to  the  father, 
John  F.  Halvey,  for  certain  pe¬ 
riods. 

The  split  was  6-3  in  a  finding 
that  truck  company  employes  who 
spend  a  substantial  part  of  their 
time  in  work  affecting  the  safety 
of  interstate  operations  are  exempt 
from  the  wage-hour  law  and  are 
covered  instead  by  regulations  of 
the  Interstate  Commerce  Commis- 
ision. 

The  count  was  7-2  as  the  court 
overturned  an  ICC  ruling  that  rail¬ 
roads  hauling  grain  from  Chicago' 
to  the  East  may  charge  three  cents 
per  hundred  pounds  more  when 
the  grain  arrives  in  Chicago  by 
river  barge  than  they  may  charge 
when  it  comes  to  Chicago  from  the 
West  by  rail  or  lake  ship. 

The  Pullman  decision  closed  out 
litigation  which  started  in  July, 
1940.  A  district  court  in  Philadel¬ 
phia  ordered  Pullman  to  dispose 
of  one  part  of  its  business  or  the 
other,  and  a  sale  of  the  car  servic¬ 
ing  and  operating  enterprise  was 
\  arranged  for  $75,000,000. 

The  Justice  Department  ob¬ 
jected  that  the  43  railroads  in  the 
purchasing  group  handle  more 
than  95  percent  of  the  passenger  ( 
business  and  that  the  deal  would  < 
set  up  a  new  monopoly.  1 

Otis  and  Co.,  Cleveland  banking 
company,  and  Glore  Forgan  and  j 
Company,  Chicago  bankers,  both  e 
unsuccessful  bidders  for  the  prop-  t 
erty,  also  opposed  the  sale.  They  f 
were  supported  by  the  Chesapeake  , 
and  Ohio  Railroad,  the  New  York,  * 
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Railroads  Ready 
To  Take  Control 
Of  Pullman  Cars 

WASHINGTON.  April  1  (UP)-< 
A  bloc  of  some  58  railroads  today 
prepared  to  take  over  the  sleeper 
and  parlor  car  business  of  Pullman 
Ico.,  as  soon  as  the  $75,000,000  deal 
lyfltSproved  by  the  Intertsate  Com¬ 
merce  Commission. 

The  Supreme  Court  approved  the 
sale  yesterday,  overruling  govern¬ 
ment  protests  that  it  merely  sub¬ 
stituted  one  monopoly  for  another, 
I  The  court's  action  was  taken  in 
a  manner  unique  for  so  Important 
a  case.  Chief  Justice  Fred  M. 
Vinson  announced  that  lower  court 
approval  of  the  sale  was  approved 
by  a  4-to-4  split.  Justice  Robert 
H.  Jackson  did  not  participate  in 
the  vote.  No  formal  opinion  was 
given. 

The  sale  cleaned  up  the  govern¬ 
ment’s  anti-trust  suit,  begun  in 
1940,  against  Pullman,  Inc.  The 
firm  was  found  guilty  of  operating 
a  monopoly  and  told  to  get  rid  of 
either  the  Pultaao-Staatiard  Car 
Manufacturing  Co-  or  the  operat¬ 
ing  business. 

Pullman  chose  to  sell  the  operat¬ 
ing  business  and  picked  the  rail¬ 
road  group  from  the  competing 
bidders,  _  - 


Chicago  and  St.  Louis  Railroad 
Company  and  the  Pere  Marquette 
Railway  Company. 

The  carriers  contended  that 
lines  not  in  the  buying  group, 
especially  smaller  lines  not  able 
to  maintain  their  own  reserve 
fleets  of  sleepers  for  rush  periods, 
would  be  at  a  competitive  dis¬ 
advantage. 
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Pullman  Sale 
To  Railroads 
Is  Approved 

WASHINGTON,  March  31—  (TP)— 
The  Supreme  court,  in  a  rare  4-4  de- 
nsitn  upheld  toaav  the  sale  of  tue 
jr  ullman  company’s  sleeping  car  bus¬ 
iness  to  a  group  of  43  railroads. 

It  rejected  a  government  conten¬ 
tion  that  the  deal  would  set  up  a  * 
more  powerful  monopoly”  than  the 
Pullman  company  had  been. 

Pullman’s  operations  had  been  held 
illegal  under  the  Sherman  anti-trust 
act.  The  sale  had  been  arranged  as 
the  result  of  a  court  order  that 
rullman,  Inc.,  must  dispose  of  either 
t-  busines  of  operating  Pullman  vtus, 
or  its  busines  of  manufacturing  them. 

Only  the  bare  order  saying  lower 
court  findings  had  been  upheld  by 
n  even  division  of  the  Supreme  court 
came  down  from  the  bench.  There 
ere  no  opinions,  uor  did  the  ovurv 
say  how  the  justices  voted.  Justice 
jackson  had  disqualified  himself  be¬ 
cause  he  was  attorney  general  wfcen 
he  anti-trust  case  was  started. 

The  court  also  split  on  most  of  the 
ther  opinions  which  came  down  in 
.  flood  after  a  recess. 

Hanpt  Sentence  Upheld 
The  tribunal  did  approach  unani¬ 
mity,  however,  iu  an  l>-i  decision 
pholding  a  life  sentence  and  $10,- 
j  fine  against  Hans  Max  Haupt. 
He  was  convicted  of  treason  at 
Chicago  and  aid  given  to  his  son, 
aerbert  Haupt,  one  of  the  German 
.  uuoteurs  executed  here  during  the 
ar  after  landing  from  a  U-boat. 
Full  agreement  was  reached  in  a 
ruling  that  a  oew  xois.  — —  -  o-u.u 
hange  a  Florida  decree  which  gave 
Mrs.  Rose  Halvev  custody  of  her 
n  son  in  a  divorce  action.  The 
New  York  court  awarded  the  ■  'o  vs 
.ie  father,  John  H.  Halvey,  for  cer- 
w  in  periods. 

The  split  was  6-3  in  a  finding  that 
truck  company  employes  who  spend 
i  substantial  part  of  their  time  in 
work  affecting  the  safety  of  interstate 
orations  ar"  exempt  from  the  wave- 
hour  law  and  are  covered  Instead 
regulations  of  the  Interstate  com¬ 
merce  commission. 

Grain  Ruling  Upset 
The  count  was  *0  the  court 

overturned  an  ICC  ruling  that  rail¬ 
roads  haul  ng  grain  from  Chicago  to 
the  east  may  charge  three  cents  per 
hundred  pounds  more  when  the  grain 
arrives  in  Chicago  by  river  barge 
than  they  may  charge  when  it  come 
to  Chicago  from  the  west  by  rail  or 
lake  ship. 

The  Pullman  decision  closed  liti¬ 
gation  which  started  in  July,  1-949- 
A  district  court  In  Philadelphia  d.- 
dered  Pullman  to  dispose  of  one  part 
of  its  business  or  the  other,  and  a  sale 
of  the  car  servicing  and  operating 
enterprise  was  arranged  for  $76,000,- 
000. 

The  justice  department  objected 
that  the  43  railorads  in  the  purchas¬ 
ing  group  handle  more  than  95  per 
cent  of  the  passenger  business  a"rt 
that  the  deal  would  set  up  a  new 
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Court  Okays  Sale 
Pullman  Cars  To 
43  Railroads 


WASHINGTON,  April  1.  (fP)— 
The  Supreme  Court,  in  a  rare  4-4 
decision,  upheld  yesterday  the  sale 
of  the  Pullman  Company’s  sleeping 
car  business  to  a  group  of  43  rail¬ 
roads. 

It  rejected  a  government  con¬ 
tention  that  the  deal  would  set  up 
a  “more  powerful  monopoly”  than 
the  Pullman  Company  had  been. 

Pullman’s  operations  had  been 
held  illegal  under  the  Sherman 
anti-trust  act.  The  sale  had  been 
arranged  as  the  result  of  a  court 
order  that  Pullman,  Inc.,  must  dis¬ 
pose  of  either  its  business  of  op¬ 
erating  Pullman  cars  or  its  busi¬ 
ness  of  manufacturing  them. 

Only  the  bare  order  saying 
lower  court  findings  had  been  up¬ 
held  by  an  even  division  of  the 
Supreme  Court  came  down  from 
the  bench.  There  were  no  opinions, 
nor  did  the  court  say  how  the 
justices  voted.  Justice  Jackson 
had  disqualified  himself  because 
he  was  attorney  general  when  the 
anti-trust  case  was  started. 

The  court  also  split  on  most  of 
the  other  opinions  which  came 
down  in  a  flood  after  a  recess. 

Full  agreement  was  reached  in 
a  ruling  that  a  New  York  court 
could  change  a  Florida  decree 
which  gave  Mrs.  Rose  Halvey  cus¬ 
tody  of  her  young  son  in  a  divorce 
action.  The  New  York  court 
awarded  the  child  to  the  father, 
John  F.  Halvey,  for  certain  pe¬ 
riods. 

The  split  was  6-3  in  a  finding 
that  truck  company  employes  who 
spend  a  substantial  part  of  their 
time  in  work  affecting  the  safety 
of  interstate  operations  are  exempt 
from  the  wage-hour  law  and  are 
covered  instead  by  regulations  ofj 
the  Interstate  Commerce  Commis-| 
sion. 

The  count  was  7-2  as  the  court  i 
overturned  an  ICC  ruling  that  rail¬ 
roads  hauling  grain  from  Chicago 
to  the  East  may  charge  three  cents  | 
per  hundred  pounds  more  when 
the  grain  arrives  in  Chicago  by  I 
river  barge  than  they  may  charge  | 
when  it  comes  to  Chicago  from  the 
West  by  rail  or  lake  ship. 

The  Pullman  decision  closed  out 
litigation  which  started  in  July, 
1940.  A  district  court  in  Philadel¬ 
phia  ordered  Pullman  to  dispose 
of  one  part  of  its  business  or  the 
other,  and  a  sale  of  the  car  servic¬ 
ing  and  operating  enterprise  was 
arranged  for  $75,000,000. 

The  Justice  Department  ob¬ 
jected  that  the  43  railroads  in  the 
purchasing  group  handle  more 
than  95  percent  of  the  passenger  | 
business  and  that  the  deal  would 
set  up  a  new  monopoly. 

Otis  and  Co.,  Cleveland  banking 
company,  and  Glore  Forgan  and 
Company,  Chicago  bankers,  both 
unsuccessful  bidders  for  the  prop¬ 
erty,  also  opposed  the  sale.  They 
were  supported  by  the  Chesapeake 
and  Ohio  Railroad,  the  New  York, 
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[Railroads  Ready 
|To  Take  Control 
Of  Pullman  Cars 

WASHINGTON,  April  1  (UP)— 
'A  bloc  of  some  58  railroads  today 
prepared  to  take  over  the  sleeper 
and  parlor  car  business  of  Pullman 
^Co.,  as  soon  as  the  *75,000.000  deal 
ts-approved  by  the  Intertsate  Com¬ 
merce  Commission. 

|  The  Supreme  Court  approved  the 
sale  yesterday,  overruling  govern¬ 
ment  protests  that  it  merely  sub¬ 
stituted  one  monopoly  for  another, 

I  The  court’s  action  was  taken  in 
a  manner  unique  for  so  Important 
a  case.  Chief  Justice  Fred  M. 
Vinson  announced  that  lower  court 
approval  of  the  sale  was  approved 
by  a  4-to-4  split.  Justice  Robert 
H.  Jackson  did  not  participate  in 
the  vote.  No  formal  opinion  was 
given. 

The  sale  cleaned  up  the  govern¬ 
ment's  anti-trust  suit,  begun  in 
1940,  against  Pullman,  Inc.  The 
firm  was  found  guilty  of  operating 
a  monopoly  and  told  to  get  rid  of 
either  the  Pullman-Standard  Car 
Manufacturing  Co.,  or  the  operat¬ 
ing  business. 

Pullman  chose  to  sell  the  operat¬ 
ing  business  and  picked  the  rail¬ 
road  group  from  the  competing 
bidders,  — - - - 


!  Chicago  and  St.  Louis  Railroad 
Company  and  the  Pere  Marquette 
I  Railway  Company. 

The  carriers  contended  that 
lines  not  in  the  buying  group, 
especially  smaller  lines  not  able, 
to  maintain  their  own  reserve 
fleets  of  sleepers  for  rush  periods, 
would  be  at  a  competitive  dis¬ 
advantage. 
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Pullman  Sale 
To  Railroads 
Is  Approved 


WASHINGTON,  March  31—  (A1) — 
The  Supreme  court,  in  a  rare  4-4  de- 
;isitn  upheld  loaav  the  sale  of  tae 
r  ullman  company's  sleeping  car  bus¬ 
iness  to  a  group  of  43  railroads. 

It  rejected  a  government  conten¬ 
tion  that  the  deal  would  set  up  a 
more  powerful  monopoly”  than  the 
Pullman  company  had  been. 

Pullman’s  operations  had  been  held 
illegal  under  the  Sherman  anti-trust 
■ret.  The  sale  had  been  arranged  ,  s 
the  result  of  a  court  order  that 
r’uilman,  Inc.,  must  dispose  of  eitner 
t-  husmes  of  operating  r'uilman  cais, 
or  its  busines  of  manufacturing  them. 

Only  the  bare  order  saying  lower 
court  findings  had  been  upheld  by 
n  even  division  ol  the  Supreme  court 
came  down  from  the  bench.  There 
ere  no  opinions,  nor  am  me  omr, 
say  how  the  justices  voted.  Justice 
jackson  had  disqualified  himself  be¬ 
cause  he  was  attorney  general  when 
ue  anti-trust  case  was  started. 

The  court  also  split  on  most  of  the 
arc,  opinions  win  h  came  down  in 
.  flood  after  a  recess. 

Haopt  Sentence  Upheld 
The  tribunal  did  approach  unani¬ 
mity,  howe»er,  in  an  ii-i  decision 
pholding  a  life  sentence  and  $10,- 
)  fine  against  Hans  Max  Haupt. 
He  was  convicted  of  treason  at 
Chicago  and  aid  given  to  his  son, 
.lerbert  Haupt,  one  of  the  German 
..ooteurs  executed  here  during  the 
ar  after  landing  from  a  U-boat. 


Full  agreement  was  reached  in  a 
iling  that  a  new  ,uu  .  c.u.u 
nange  a  Florida  decree  which  gave 
Mrs.  Rose  Halvev  custody  of  her 
n  son  in  a  divorce  action.  The 
New  York  court  awarded  the  1  V  v 
.ie  father,  John  H.  Halvey,  for  cer- 


The  split  was  6-3  in  a  finding  that 
iruck  company  employes  who  spend 
,  substantial  part  of  their  time  in 
work  affect.ng  tne  safety  ot  mrerstaie 

hour  law  and  are  covered  Instead 
,,  regulations  of  the  Interstate  com¬ 
merce  commission. 


Grain  Ruling  Upset 

The  count  was  .o  the  court 

overturned  an  ICC  ruling  that  rail¬ 
roads  haul  ng  grain  from  Chicago  to 
the  east  may  charge  three  cents  per 
hundred  pounds  more  when  the  grain 
arrives  in  Chicago  by  river  barge 
than  they  may  charge  when  it  come 
to  Chicago  from  the  west  by  rail  or 
lake  ship. 

The  Pullman  decision  closed  liti¬ 
gation  which  started  m  July,  1-94"). 
A  district  court  in  Philadelphia  or¬ 
dered  Pullman  to  dispose  of  one  part 
of  its  business  or  the  other,  and  a  sale 
of  the  car  servicing  and  ooevating 
enterprise  was  arranged  for  $75,009,- 


The  justice  department  oblected 
that  the  43  railorads  in  the  purchas¬ 
ing  group  handle  more  than  95  per 
cent  of  the  passenger  business  s"d 
that  the  deal  would  set  up  a  new 
monopoly. 
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'Supreme  Court 
Allows  Pullman 
To  Sell  Sleepers 

Justices  Uphold  District  Court 
Approval  of  $75  Million 
Sale  to  46  Roads 

Decision  Ordered  by  4-4  Vote 


From  Tbk  Wall  Street  Journal  Washington  Bureau 

WASHINGTON — The  Supreme  Court  in  a 
tie  vote  yesterday  approved  the  purchase  by 
46  railroads  of  th^Pullmgj}  .C^’s  sleeping  car 
business. 

The  Court  split  four-to-four  in  rendering 
its  decision  without  a  formal  opinion.  Justice 
Jackson,  former  attorney  general,  took  no 
part  in  the  case.  A  tie  vote  in  the  Supreme 
Court  is  held  to  affirm  the  action  of  the  lower 
court. 

In  the  Pullman  case,  a  district  court  had 
ordered  that  the  Stock  of  the  Pullman’s  sleep¬ 
ing  car  business  be  sold  to  a  group  of  railroads, 

\  rather  than  to  three  other  prospective  pur- 
chasers.  The  railroad-group  had  offered  $75 
million  for  the  propffiy.  The  court  order 
was  issued  after  Pullman,  charged  with  anti-- 
j  trust  violations,  had  been  ordered  to  divest 
itself  either  of  the  manufacturing  ot  Pullman 
cars  or  the  operating  of  a  Pullman  car  busi¬ 
ness. 

The  decision  climaxed  litigation  begun  in 
July,  1940,  by  the  Justice  Department. 

A  special  three-judge  U.  S.  District  Court 
in  Philadelphia  upheld  Government  charges 
of  violation  of  the  anti-trust  law  by  Pullman, 
which  operates  and  services  sleeping  cars; 
Pullman-Standard  Car  Manufacturing  Co., ! 
which  makes  Pullman  cars;  and  Pullman,  Inc., 
owner  of  most  of  the  stock  of  the  other  Pull-  j 
man  companies. 

The  District  Court  gave  Pullman,  Inc.,  the 
choice  of  disposing  of  either  its  manufacturing 
or  its  operating  functions.  Pullman,  Inc.,  de¬ 
cided  to  sell  the  car  servicing  and  operating 
business.  The  District  Court  approved  sale 
of  that  business  to  the  group  of  railroads 
which  offered  $75  million. 

The  Justice  Department  said  this  railroad 
group  handled  more  than  95%  of  the  pas-: 
senger-carrying  business  of  the  country  and 
the  agency  opposed  sale  to  them. 

The  sale  also  was  opposed  by  two  other 
unsuccessful  bidders  for  the  Pullman  busi¬ 
ness:  Otis  &  Co.,  Cleveland  banking  firm, 
and  Glore,  Forgan  &  Co.,  Chicago  banking 
house.  They  were  supported  in  their  opposi¬ 
tion  by  the  Chesapeake  &  Ohio  Railway  Co., 
New  York,  Chicago  &  St.  Louis  Railroad  Co., 
and  Pere  Marquette  Railway  Co 


The  nine  justices  were  not  in  accord  on 
their  written  opinions  yesterday,  either.  There 
were  19  written  opinions  on  nine  cases.  Some 
of  the  extras  were  dissents  and  some  concur¬ 
ring  opinions.  The  court  splits  ranged  from 
five  to  four,  to  an  eight-to-one  decision  in 
the  written  opinions. 

Were  Not  Grain  Rates 

In  a  seven-to-two  decision,  the  Court  up¬ 
set  an  Interstate  Commerce  Commission  order 
designed  to  boost  railroad  rates  on  certiTtf 
grain  hauled  from  Chicago  eastward,  ‘t'he 
I.C.C.  order  would  have  increased  by  three 
cents  a  hundred  the  freight  rate  on  grain 
brought  into  Chicago  by  barge.  At  present, 
the  ex-barge  grain — that  brought  in  by  barge 
— is  sent  eastward  from  Chicago  by  rail  at 
j  the  same  rate  as  the  railroads  give  grain 
which  Is  brought  to  Chicago  by  rail  or  Great 
Lakes  steamer  and  merely  re-shipped' East. 
The  majority  opinjon  said  the  I.C.C.  had  no 
|  righu  to  change  the  Natural  rate  advantages 
of  water  carriers  in  favor  of  the  rails. 

The  Supreme  Court  split  seven-to-two  In 
ordering  jail  for  a  company  official  to  force 
compliance  with  a  Securities  and  Exchange 
Commission  subpoena  for  company  records.  A 
Circuit  Court  had  ordered  imprisonment  of 
A.  W.  Young,  secretary- treasurer  of  Penfield 
Co.  of  California,  for  refusal  to  produce  rec¬ 
ords  sought  by  the  S.E.C.  A  lower  court  had 
previously  fined  Mr.  Young  $50,  but  the  Cir¬ 
cuit  Court  imposed  the  Jail  sentence  to  enforce 
the  order. 

Rejects  Foreman’s  Appeal 

The  Court  held  that  terminal  foremen  of 
motor  carriers  operating  in  interstate  com¬ 
merce  are  not  subject  to  regulation  under  the 
Fair  Labor  Standards  Act. 

The  Court,  in  a  6  to  3  decision,  upheld  the 
Illinois  Supreme  Court  in  rejecting  the  claim 
of  an  employe  of  the  Spector  Motor  Service 
for  overtime  compensation  under  the  Act. 

Working  conditions  of  such  employes  are 
subject  to  regulation  by  the  Interstate  Com¬ 
merce  Commission,  the  Court  ruled,  and  they 


The  ruling  was  made  on  the  basis  of  Sec¬ 
tion  13  of  the  Act,  which  exempts  from  its 
provision  employes  subject  to  I.C.C.  jurisdic¬ 
tion  under  the  Motor  Carrier  Act  of  1935. 

Justice  Burton  delivered  the  majority 
opinion  and  Justice  Rutledge  was  joined  by 
Justices  Black  and  Murphy  in  the  dissent.  i 
Will  Hear  Railroad  Case 

The  Court  agreed  to  hear  a  case  Involving 
the  right  of  courts  to  order  strike-bound  rail¬ 
roads  to  provide  transportation  service.  The 
railroad  involved  is  the  Toledo,  Peoria  Sc  West¬ 
ern,  which  has  been  strike-bound  since  1940 
but  was  operated  by  the  Government  during 
the  war.  After  the  road  was  turned  back 
to  private  control,  certain  shippers  sought 
court  orders  to  make  the  line  carry  theip 
goods. 
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Supreme  Court 
Allows  Pullman 
To  Sell  Sleepers 

Justices  Uphold  District  Court 
Approval  of  $75  Million 
Sale  to  46  Roads 

Decision  Ordered  bv  4-4  Vote 


WASHINGTON — The  Supreme  Court  in  aj 
tie  vote  yesterday  approved  the  purchase  by 
46  railroads  of  the.  Pullman  .Cq,’s  sleeping  car 
business. 

The  Court  split  four-to-four  in  rendering 
its  decision  without  a  formal  opinion.  Justice  j 
Jackson,  former  attorney  general,  took  no 
part  in  the  case.  A  tie  vote  in  the  Supreme  j 
Court  is  held  to  affirm  the  action  of  the  lower 
court. 

In  the  Pullman  case,  a  district  court  had 
ordered  that  the  stock  of  the  Pullman’s  sleep¬ 
ing  car  business  be  sold  to  a  group  of  railroads, 
rather  than  to  three  other  prospective  pur¬ 
chasers.  The  railroacLeroup  had  offered  $75 
million  for  the  propefty.  The  court  order 
was  issued  after  Pullman,  charged  with  anti¬ 
trust  violations,  had  been  ordered  to  divest 
itself  either  of  the  manufacturing  ot  Pullman 
cars  or  the  operating  of  a  Pullman  car  busi- 

The  decision  climaxed  litigation  begun  in 
July,  1940,  by  the  Justice  Department. 

A  special  three-judge  U.  S.  District  Court 
in  Philadelphia  upheld  Government  charges 
of  violation  of  the  anti-trust  law  by  Pullman, 
which  operates  and  services  sleeping  cars; 
j  Pullman-Standard  Car  Manufacturing  Co., ' 
I  which  makes  Pullman  cars;  and  Pullman,  Inc., 

I  owner  of  most  of  the  stock  of  the  other  Pull¬ 
man  companies. 

The  District  Court  gave  Pullman,  Inc.,  the 
choice  of  disposing  of  either  its  manufacturing 
or  its  operating  functions.  Pullman,  Inc.,  de¬ 
cided  to  sell  the  car  servicing  and  operating 
business.  The  District  Court  approved  sale 
of  that  business  to  the  group  of  railroads 
which  offered  $75  million. 

The  Justice  Department  said  this  railroad 
group  handled  more  than  95%  of  the  pas¬ 
senger-carrying  business  of  the  country  and 
the  agency  opposed  sale  to  them. 

The  sale  also  was  opposed  by  two  other 
unsuccessful  bidders  for  the  Pullman  busi¬ 
ness:  Otis  &  Co.,  Cleveland  banking  firm, 
arid  Glore,  Forgan  &  Co.,  Chicago  banking 
house.  They  were  supported  in  their  opposi¬ 
tion  by  the  Chesapeake  &  Ohio  Railway  Co., 
New  York,  Chicago  &  St.  Louis  Railroad  Co., 
and  Pere  Marquette  Railway  Co 


The  nine  justices  were  not  in  accord  on 
their  written  opinions  yesterday,  either.  There 
were  19  written  opinions  on  nine  cases.  Some 
of  the  extras  were  dissents  and  some  concur¬ 
ring  opinions.  The  court  splits  ranged  from 
five  to  four,  to  an  eight-to-one  decision  in 
the  written  opinions. 

Were  Not  Grain  Rates 

In  a  seven-to-two  decision,  the  Court  up¬ 
set  an  Interstate  Commerce  Commission  order 
designed  to  boost  railroad  rates  on  certain  | 
grain  hauled  from  Chicago  eastward.  The 
I.C.C.  order  would  have  increased  by  three 
cents  a  hundred  the  freight  rate  on  grain 
brought  into  Chicago  by  barge.  At  present, 
the  ex-barge  grain — that  brought  in  by  barge 
— is  sent  eastward  from  Chicago  by  rail  at 
the  same  rate  as  the  railroads  give  grain 
which  is  brought  to  Chicago  by  rail  or  Great 
Lakes  steamer  and  merely  re-shipped* East. 
The  majority  opinjon  said  the  I.C.C.  had  no 
right  to  change  the  Natural  rate  advantages 
of  water  carriers  in  favor  of  the  rails. 

The  Supreme  Court  split  seven-to-two  in 
ordering  jail  for  a  company  official  to  force 
compliance  with  a  Securities  and  Exchange 
Commission  subpoena  for  company  records.  A  J 
Circuit  Court  had  ordered  imprisonment  ofj 
A.  W.  Young,  secretary-treasurer  of  Penfield 
Co.  of  California,  for  refusal  to  produce  reo- 1 
ords  sought  by  the  S.E.C.  A  lower  court  had  I 
previously  fined  Mr.  Young  $50,  but  the  Cir- 1 
cuit  Court  imposed  the  jail  sentence  to  enforce  i 
the  order. 

Rejects  Foreman’s  Appeal 

The  Court  held  that  terminal  foremen  of  j 
motor  carriers  operating  in  interstate  com- 
merce  are  not  subject  to  regulation  under  the 
Fair  Labor  Standards  Act. 

The  Court,  in  a  6  to  3  decision,  upheld  the  J 
Illinois  Supreme  Court  in  rejecting  the  claim 
of  an  employe  of  the  Spector  Motor  Service 
for  overtime  compensation  under  the  Act. 

Working  conditions  of  such  employes  are 
subject  to  regulation  by  the  Interstate  Com¬ 
merce  Commission,  the  Court  ruled,  and  they 
are  excluded  from  protection  of  the  Fair  Labor 
Standards  Act. 

The  ruling  was  made  on  the  basis  of  Sec¬ 
tion  13  of  the  Act,  which  exempts  from  its 
provision  employes  subject  to  I.C.C.  jurisdic¬ 
tion  under  the  Motor  Carrier  Act  of  1935. 

Justice  Burton  delivered  the  majority 
opinion  and  Justice  Rutledge  was  joined  by 
Justices  Black  and  Murphy  In  the  dissent.  i 
Will  Hear  Railroad  Case 

The  Court  agreed  to  hear  a  case  Involving 
the  right  of  courts  to  order  strike-bound  rail¬ 
roads  to  provide  transportation  service.  The 
railroad  involved  is  the  Toledo,  Peoria  &  West¬ 
ern,  which  has  been  strike-bound  since  1940 
but  was  operated  by  the  Government  during 
the  war.  After  the  road  was  turned  back 
to  private  control,  certain  shippers  sought 
court  orders  to  make  the  line  carry  their 
goods. 
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Pullman  (Jar 

Wo  I  jjt  ¥  j  nlliil/l  Full  agreement  was  reached  in  a 
iJtllC  U  UllClU  ruling  that  a  New  York  court  could 

1.  change  a  Florida  decree  which  gave 

T  A  A  TX  1*  [Mrs.  Rose  Halvey  custody  of  her 

|Y1  /■  ,,/l  -  IX  1 1 1 1  tl  young  son  in  a  divorce  action.  The 
-Ail.  X  X'  X  X IX  JX  1.1. New  York  court  awarded  the  child 
C?  to  the  father,  John  F.  Halvey,  for 

High  Court  Divided;  ^TOesplifwas  6-3  in  a  findingthat 
n  n  -  truck  company  employes  who  spend 

Uvertum  ILL  Kule  a  substantial  part  of  their  time  in 
«  .  OL.  .  work  affecting  the  safety  of  inter- 

un  braill  ollipments  state  operations  are  exempt  from 

_  the  wage-hour  law  and  are  covered 

.  .  r  .  .  .  „  instead  by  regulations  of  the  Inter- 

M  ore  Litigation  bgen  state  Commerce  Commission. 

- - - - -  Void  ICC  Grain  Rule 

Possibility  of  further  litigation  The  count  was  7-2  as  the  court 
in  the  niil|iiiiHTlfi  has  been  sug-  overturned  an  ICC  rating  that  rail- 
gested  in  legal  circles.  roads  hauling  grain  from  Chicago  to 

Hearings  open  in  Washington  the  East  may  charge  3  cents  a  100 
tomorrow  before  the  full  member-  pounds  more  when  the  grain  ar- 
shlp  of  the  Interstate  Commerce  rives  in  Chicago  by  river  barge  than 
Commission  on  the  railroads’  petl-  they  may  charge  when  it  comes  tq, 
!  tion  for  approval  of  their  joint  Chicago  frotti  till  iTOT  by  rail  or 
purchase  of  Pullman  Co.  ICC  ex-  lake  ship.  , 

aminers  have  recommended  com-  The  Pullman  decision  closed  out 
I  mission  approval,  over  opposition  litigation  which  started  in  July, 
of  the  Justice  Department  and  the  19«-  \  district  court  in  Philadel- 
Robert  R.  Young  interests  whose  phla  °rder,ed  *™an  to  dispose  of 
offer  to  nurchase  had  been  sun-  one  Part  of  its  business  Or  the  Other, 
poned  byX  department  P  a  *ale  of  the  car  servicing  and 

Should  ICC  finally  approve  the  W&S  arraDgedl 

i  an-  The S  Department  objected! 


an'  The  Justo  Department  objected 
that  the  decision  might  be  ap-  that  the  43  rallroads  ln  the  pur. 


pealed  to  the  courts  and  that  the  lrha,lnB  handle  more  than  95 

to*  revtew^t^e^casef  particularly^  in  per  cent  of  th?  buslness 

view  of  the  4-4  decision. 


,  "view  uie  case,  panacuiai.y  m  d  that  the  deal  would  set  up  a 
view  of  the  4-4  decision.  new  monopoly. 

’ifti  Oil,  banking 

decision,  upheld  today  Uie  sale  of  hn’ih 

the  Pullman  Co.’s  sleeping  car  busi-  J?°^a!lycV„,Ch!rfHerc  for  : 

ness  to  a  grop  of  43  railroads.  unsuccessful  bidders  for  the  prop- 

It  rejected  a  government  conten-  «ty.  also  opposed  the  sale.  They 
’tion  that  the  deal  would  set  up  a  ! 

pXa^Ca  hadmbee°nP.0ly”  ^J^ica^and  st  Ziuis  R StoaTSl 

Pullman’s  operations  had  been  and  the  Pere  Marquette  Railway 
illegal  under  the  Sherman  antitrust  Go. ,  ,  ,  .  ...... 

act  The  sale  had  been  arranged  The  curlers  contended  that  lines 
as  the  result  of  a  court  order  that  not  in  the  buying  group,  especial  y 
Pullman.  Inc.,  must  dispose  of  either  ®™aller  llne«  not  able  to  maintain 
Its  business  of  operating  PuUman  their  own  reserve  fleets  of  sleepers 
cars  or  its  business  of  manufacturing  f0  *.f.ush  Rerl°ds’  ™ould  be  at  a  com" 
th  petitive  disadvantage. 

Oniv  the  bare  order  saying  lower  Justice  Jackson  delivered  the 
court  bindings  had  been  upheld  by  °  t^°  M^rn^6  ^&th 1  ll 

an  even  division  of  the  Supreme  S.tb„f“ftlce  ,Murphy  as  the  long 

There  we^no^ptoK  nor  didThe  The  majority  placed  considerable 
court  say  how  the  Justices  voted. 

ssa  “  sfjtsss  p^r.do'th?h,s,o„mrs.' , 

=1  .hen  tPe  .uU.ru*  -a.  w*  S*?™?  \ 

SlTh!  oie„  onlit  on  most  of  would  be  defeated,  and  had  said  he  v 

the  other  opinions  which  came  down  to^fle^again^^ermanv8611*1  £ 
in  a  flood  after  a  recess.  .  hlm  t0  fl§ht  agalnst  Germany.  ( 

TTnhnM  mint  Snv'  'WftS  C-llip  Off  BlOCK* 

l  p  *  .,7  '  The  court-  that  testimony  as  t 

The  tribunal  did  approach  una-  backillg  for  the  Jury.s  conclusion  s 
'  nimity,  however,  in  a  8-1  decUion  that  .>the  son  has  the  misfortune  < 
upholding  a  life  ^ntence  and  $10.-  of  belng  a  chlp  off  the  old  block  ••  , 
000  fine  against  Hans  Max  Haupt.  as  th  eoplnloll  put  it  It  said  the 
He  was  convicted  of  treason  at  Chi-  defense  argument  had  been  that  the  | 
cago  for  aid  given  to  his  “J?-  5"'  father  “merely  had  the  misfortune'  < 
bert  Haupt.  one  of  the  i t0  sire  a  traitor  and  ali  he  did  was  , 

saboteurs  executed  here  during  the  act  induigsnt  father  toward  a 
war  after  landing  from  a  U-boat,  l  disloyal  son.”  I 


The  majority  also  noted  testimony 
that  the  father  sheltered  Herbeit 
Haupt  at  the  family  home  for  six 
days,  helped  him  buy  an  automo¬ 
bile,  and  assisted  him  to  get  a  job 
at  a  lens  plant  working  on  the  Nor- 
den  bombslght. 

It  said  those  acts,  in  the  light  of 
the  father’s  information  and  per¬ 
sonal  attitude,  were  "aid  in  steps , 
essential  to  his  ‘son’s)  design  for  I 
treason.” 

The  court  ruled  that  the  consti¬ 
tution  requires  two  witnesses  to  each 
overt  act  alleged  in  order  to  support 
a  treason  conviction,  the  two-witness 
rule  does  not  extend  to  proof  of  the 
intent  of  those  acts. 
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Pullman  (Jar 

Wq  t  ¥  inniiul  Pull  agreement  was  reached  in  a 
UtllC  U  lillClU  ruling  that  a  New  York  court  could 

1  change  a  Florida  decree  which  gave 

T  A  A  T1  1*  .Mrs.  Ros«  Halvey  custody  of  her 

I  fl  ZL.ZL  Ik  I  I  II II  O'  young  son  in  a  divorce  action.  The 
-All.  X  X'  Jl  xIIJUJIIl—  New  York  court  awarded  the  child 
”  to  the  father,  John  F.  Halvey,  for 
TI.  ,  „  ,,,  .  .  -  certain  periods. 

High  Court  Divided ;  The  split  was  6-3  in  a  finding  that 
A  .  r,  ,  truck  company  employes  who  spend 

Uverturil  ICC  Kule  a  substantial  part  of  their  time  in 
.  .  work  affecting  the  safety  of  inter- 

Oll  Oram  olupilieilts  State  operations  are  exempt  from 

_  the  wage-hour  law  and  are  covered 

,  .  T  .  ,  .  instead  by  regulations  of  the  Inter¬ 
im  ore  Litigation  j/een  state  Commerce  Commission. 

- - - -  Void  ICC  Grain  Rule 

Possibility  of  further  litigation  The  count  was  7-2  as  the  court 
in  the  PnllniajKfgsp  has  been  sug-  overturned  an  ICC  ru*ing  that  rail- 
gested  in  legal  circles.  i  roads  hauling  grain  from  Chicago  to 

Hearings  open  in  Washington  the  East  may  charge  3  cents  a  100 
tomorrow  before  the  full  member-  pounds  more  when  the  grain  ar- 
ship  of  the  Interstate  Commerce  rives  in  Chicago  by  river  barge  than 
Commission  on  the  railroads'  peti-  they  may  charge  when  it  comes  to* 
tion  for  approval  of  their  joint  Chicago  fre»k-4+!e  WEST  by  rail  or 
purchase  of  Pullman  Co.  ICC  ex-  lake  E^iP'  ... 

aminers  have  recommended  com-  The  Pullman  decision  closed  out 
mission  approval,  over  opposition  litigation  which  started  to  July, 
of  the  Justice  Department  and  the  \  district  court  in  Philadel- 

Robert  R.  Young  interests  whose  Phla  order,ed  Pullman  to  dispose  of 
offer  to  purchase  had  been  sup-  its  business  or  the  other 

ported  by  the  department.  and  a  sale  °*  the  car  servicing  and 

P  Should"  ICC  finally  approve  the  ******  was  arranged 

T  The  justice  Department  objected 
*ba*  ,tbe  decision  inight  be  ap-  that  the  43  rallvoads  in  the  pur_ 
pealed  to  the  courts  and  that  the  rVin<;ine.  „rnnn  handle  mnrp  than  Qri 
Supreme  Court  may  again  be  asked  '  ^  ^nt  ef  the  passenger  business 
to  review  the  case  particularly  in  p  that  the  wou?d  set  up  a 

view  of  the  4-4  decision.  new  monopoly. 

WASHINGTON,  March  31  (iP).—  _..  °PP°S‘;t*  S“,e  .... 

The  sunrpmo  Court  in  a  rare  4-4  otls  and  Co.,  Cleveland  banking 
decision?  upheld  today  the  sale  of  gW*  and  Glore  F.organ  and 
the  Pullman  Co.'s  sleeping  car  busi-  Company.  Chicago  bankers,  both 
ness  to  a  grop  of  43  railroads.  unsuccessful  bidders  for  the  prop- 

It  rejected  a  government  conten-  Erty'  also  opp°s®d  *ale-  They 
tion  that  the  deal  would  set  up  a  were  supported  by  the  Chesapeake 
"more  powerful  monopoly"  than  the  apd  Ollio  *}adway'  ^heTJN,?w  T°Ik’ 
Pullman  Co  had  been  i  Chicago  and  St.  Louis  Railroad  Co. 

PuTlman's'  operations  had  been  apd  *»»  Pere  Marquette  Railway 

illegal  under  the  Sherman  antitrust  Com  ,  . 

act  The  sale  had  been  arranged  The  carrlejs  contended  that  lines 
as  the  result  of  a  court  order  that  not  in  the  buying  group,  especially 
Pulhnan,  Inc.,  must  dispose  of  either  smaller  lines  not  able  to  maintain 
Its  business  of  operating  Pullman  ^eir  own  reserve  fleets  of  sleepers 
cars  or  its  business  of  manufacturing  for  rush  periods,  would  be  at  a  com- 
them  petitive  disadvantage. 

Oniy  the  bare  order  saying  lower  nJ“k“n  tbe 

Tell  wer^ no°opinions'  nor6  dW^he 

of 

himself  because  he  was  attorney  bad  expressed  the  intention  to  ie-  tl 
gtanrted  “  ^  predicts  Ta?"  the  Unitel^tat^ !  ^ 

The  'court  also  SDlit  on  most  of  would  be  defeated,  and  had  said  he  b: 
the  other  opinions  which  came  down  ,'',°'dd  ki,1.1  .his  son  ratb5r  than  send !  a 
in  a  flood  after  a  recess.  hlm  t0  fight  a8ainst  Germany.  >d 

‘Was  Chip  Off  Block’ 

p  .  P .  -  The  court  table  that  testimony  as :  tl 

The  tribunal  did  approach  una-  baclting  for  thc  jUry's  conclusion  si 


s+nrtpri  preaicieo  mi  me  uni  tea  estates 

The  court  also  SDlit  on  most  of  would  be  defeated,  and  had  said  he 
the  other  opinions  which  came  down  .''.op;d  k1*.1  bis  son  ratbfr  than  send 
in  a  flood  after  a  recess.  him  t0  flght  agriInit  Germany.  | 

a,„  Ar,  ‘Was  Chip  Off  Block’ 

p  p  ■*"  .  -  The  court  tofck  that  testimony  as! 

The  tribunal  did  mpproach ,  una-  backi  for  the  Ju  conclusion 
nimity  however,  hi  a  8-1  decision  thftt  „the  SQn  ^  the  nlisfortune! 
upholding  a  life  sentence  and  $10,-  of  being  a  chip  off  the  old  block  - 

000  fine  against  Hans  Max  Haupt.  as  th  eopinlon  put  it  It  said  Ule 

He  was  convicted  of  treason  at  Chi- 1  defense  argument  had  been  that  the 
cago  for  aid  given  to  his  son  Her-  father  ..mereiy  had  the  misfortune 

bert  Haupt,  one  of  the  German  tQ  slre  a  traitor  and  aU  he  did  was 

saboteurs  executed  here  during  the  t  as  indulgsnt  rather  t0ward  a 
war  after  landing  from  a  U-boat.  ,  dlsloyal  son  .. 


The  majority  also  noted  testimony 
that  the  father  sheltered  Herbei  t 
Haupt  at  the  family  home  for  six 
days,  helped  him  buy  an  automo¬ 
bile,  and  assisted  him  to  get  a  job 
at  a  lens  plant  working  on  the  Nor- 
den  bombsight. 

It  said  those  acts,  in  the  light  of 
the  father’s  information  and  per¬ 
sonal  attitude,  were  “aid  in  steps 
essential  to  his  ‘son’s)  design  for 
treason." 

The  court  ruled  that  the  consti¬ 
tution  requires  two  witnesses  to  each 
overt  act  alleged  in  order  to  support 
a  treason  conviction,  the  two-witness 
rule  does  not  extend  to  proof  of  the 
Intent  of  those  acts.  _*»«► 
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Court  Upholds 
Sale  of  Pullman 

WASHINGTON  UP).  —  The  su¬ 
preme  court,  in  a  rare  4-4  decision, 
upheld  Monday  the  sale  of  the 
Pullman  Co.’s  seeping  car  business 
tdM$pMpilBHfeilroads. 

It  rejected  a  government  con¬ 
tention  that  the  deal  would  set  up 
a  “more  powerful  monopoly"  than 
the  PuUman  Co.  had  been. 

Pullman’s  operations  had  been 
held  illegal  under  the  Sherman 
anti-trust  act.  The  sale  had  been 
arranged  as  the  result  of  a  court 
order  that  Pullman,  Inc.,  must  dis- 
i  pose  of  either  its  business  of  operat¬ 
ing  Pullman  cars  or  its  business 
of  manufacturing  them. 

Only  the  bare  order  saying  lower  i 
court  findings  had  been  upheld  by 
an  even  division  of  the  supreme 
court  came  down  from  the  bench. 
There  were  no  opinions,  nor  did  the 
court  say  how  the  justices  voted. 
Justice  Jackson  had  disqualified 
himself  because  he  was  attorney! 
general  when  the  anti-trust  case 
was  started. 
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PULLMAN  SERVICES 
SALE  ISAPPROVED 

Court  Action  Step  in  Dis¬ 
solving  Monopoly 

|  WASHINGTON,  April  1  —  The 
Supreme  Court  yesterday  approved 
the  sale  of  the  Pullman  sleeping  and 
!  parlor  car  operating  business  to  a 
bloc  of  46  railroads. 

The  oourt  split  4  to  4  on  the  issue, 
thus  upholding  a  ruling  by  the 
U.  S.  District  Court  for  eastern 
Pennsylvania  This  court  approved 
the  sale  as  a  step  toward  dissolving 
the  $75,000,000  monopoly  of  railroad 
sleeping  cars  by  Pullman,  Inc.  Jus¬ 
tice  Robert  H.  Jackson  took  no  part 
in  the  case. 

Chief  Justice  Fred  M.  Vinson  an¬ 
nounced  from  the  bench  that  the 
lower  oourt  action  was  approved  by 
an  equally  divided  court  There  was 
no  formal  opinion. 

Jackson  apparently  withdrew  from 
the  case  because  he  was  in  the 
Justice  Department  at  the  time  the 
government  brought  its  anti  -  trust 
suit  against  Pullman. 

In  April,  1943,  the  District  Court 
found  Pullman,,  Inc.,  guilty  of  mon¬ 
opolizing  the  sleeper  business.  It 
outlined  steps  for  breaking  up  the 
combination. 

In  line  with  the  court’s  orders, 
the  company  elected  to  keep  the 


I ^lirpr—  •‘"J  *"  — " 

(Which  operates  and  services  sleepers 
and  parlor  cars. 

Pullman  accepted  the  offer  of  the 
46  railroads.  The  government  ap¬ 
pealed  this,  contending  that  the  sale 
would  substitute  for  the  monopoly 
found  illegal  “a  more  powerful 
monopoly  consisting  of  railroads  do¬ 
ing  approximately  98  per  cent  of 
the  sleeping  oar  business  in  the 
country. 
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Pullman  Sale  Get*' 
High  Court's  Nod 

4-4  Decision  Affirms 
Approval  of  Purchase 
by  43  Railroads 

WASHINGTON,  March  31  (AP). 
—The  Supreme.  Court  today  .  ap¬ 
proved  sale  of  the  PuJJjjjjy^jo. 
sleeping  car  business  to  a  group  of 
43  railroads. 

The* sale  was  opposed  by  the  Jus¬ 
tice  Department  on  the  e-round  that 
it  would  merely  substitute  a  "more 
powerful  monopoly”  for  one  which 
had  been  adjudicated  illegal  under 
the  Sherman  Anti-Trust  Act 
The  sale  was  approved  by  a  four 
to  four  decision.  No  opinion  was 
written.  Justice  Jackson  took  no 
part  in  the  <j|£e. 

Case  Begun  in  1940 
The  decision  climaxed  l.tig-tion 
begun  in  July  1940  by  the  Justice 
Department. 

A  special  three-judge  United 
States  District  Court  in  Philadel¬ 
phia  upheld  Government  charges 
of  violation  of  the  Anti-trust  Law 
by  the  Pullman  Co.,  which  operates 
and  services  sleeping  cars;  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  which  makes  Pullman  cars, 
and  Pullman,  Inc.,  owner  of  most 
of  the  stock  of  the  other  Pullman 
companies. 

The  District  Court  gave  Pullman, 
Inc.,  the  choice  -  of  disposing  of 
either  its  manufacturing  or  Its 
operating  functions.  Pullman,  Inc., 

I  decided  to  sell  the  car  servicing 
and  operating  business.  The  Dis¬ 
trict  Court  approved  sale  of  Bat 
business  to  a  group  of  railr.  ads 
which  offered  $75,000,C0J. 

The  Justice  Department  said  this 
railroad  group  handled  more  than 
95  per  cent  of  the  passenger-carry¬ 
ing  business  of  the  country,  and  op-  I 
posed  sale  to  them. 

Opposed  by  Other  Bidders 
The  sale  also  was  opposed  by  two 
other  unsuccessful  bidders  for  the 
Pullman  Co.  business:  Otis  &  Co., 
Cleveland  banking  firm,  and  Glore 
Forgan  &  Co.,  Chicago  banking 
house*.  They  were  supported  in 
their  opposition  by  the  Chesapeake 
&  Ohio  Railway  Co.,  the  New  York, 
Chicago  *  St.  Louis  Railroad'  Co., 
and  the  Pere  Marquette  Railway 
Co.  ^ 
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Court  Upholds 
Sale  of  Pullman 

WASHINGTON  UP).  —  The  su¬ 
preme  court,  in  a  rare  4-4  decision, 
upheld  Monday  the  sale  of  the 
Pullman  Co.’s  sleeping  car  business 
toVR^RMPMmfeailroads . 

It  rejected  a  government  con¬ 
tention  that  the  deal  would  set  up 
a  "more  powerful  monopoly”  than 
the  PuUman  Co.  had  been. 

Pullman’s  operations  had  been 
held  illegal  under  the  Sherman 
anti-trust  act.  The  sale  had  been 
arranged  as  the  result  of  a  court 
order  that  Pullman,  Inc.,  must  dis¬ 
pose  of  either  its  business  of  operat¬ 
ing  Pullman  cars  or  its  business 
of  manufacturing  them. 

Only  the  bare  order  saying  lower 
court  findings  had  been  upheld  by 
an  even  division  of  the  supreme 
court  came  down  from  the  bench. 
There  were  no  opinions,  nor  did  the 
court  6ay  how  the  justices  voted. 
Justice  Jackson  had  disqualified 
himself  because  he  was  attorney 
general  when  the  anti-trust  case 
was  started. 
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PULLMAN  SERVICES 
SALE  ISAPPROVEO 

Court  Action  Step  in  Dis¬ 
solving  Monopoly 

WASHINGTON,  April  1  —  The 
Supreme  Court  yesterday  approved 
the  sale  of  the  Pullman  sleeping  and 
parlor  car  operating  business  to  a 
bloc  of  46  railroads. 

The  court  split  4  to  4  on  the  issue, 
thus  upholding  a  ruling  by  the 
U.  S,  District  Court  for  eastern 
Pennsylvania.  This  court  approved 
the  sale  as  a  step  toward  dissolving 
the  $75,000,000  monopoly  of  railroad 
sleeping  cars  by  Pullman,  Inc.  Jus¬ 
tice  Robert  H.  Jackson  took  no  part 
in  the  case. 

Chief  Justice  Fred  M.  Vinson  an¬ 
nounced  from  the  bench  that  the 
lower  court  action  was  approved  by 
an  equally  divided  court.  There  was 
no  formal  opinion. 

Jackson  apparently  withdrew  from 
the  case  because  he  was  in  the 
Justice  Department  at  the  time  the 
government  brought  its  anti  -  trust 
suit  against  Pullman. 

In  April,  1943,  the  District  Court 
found  Pullman,,  Inc.,  guilty  of  mon¬ 
opolizing  the  sleeper  business.  It 
outlined  steps  for  breaking  up  the 
combination. 

In  line  with  the  court’s  orders, 
the  company  elected  to  keep  the 

aai-gCTiigs 

which  operates  and  services  sleepers 
and  parlor  cars. 

Pullman  accepted  the  offer  of  the 
46  railroads.  The  government  ap¬ 
pealed  this,  contending  that  the  sale 
would  substitute  for  the  monopoly 
found  illegal  "a  more  powerful 
monopoly  consisting  of  railroads  do¬ 
ing  ajjproximately  98  per  cent  of 
the  sleeping  oar  business  in  the 
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Pullman  Sale  Get? 
high  Court's  Nod 

4-4  Decision  Affirms 
Approval  of  Purchase 
by  43  Railroads 

j  WASHINGTON,  March  31  (AP). 

;  — The  Supreme.  Court  today  ap¬ 
proved  sale  of  the  Pullrjj|^Co. 
sleeping  car  business  to  a  group  of 
43  railroads. 

Th^sale  was  opposed  by  the  Jus¬ 
tice  Department  on  the  e-round  that 
it  would  merely  substitute  a  "more 
powerful  monopoly”  for  one  which 
had  been  adjudicated  illegal  under 
the  Sherman  Anti-Trust  Act 
The  sale  was  approved  by  a  four 
to  four  decision.  No  opinion  was 
written.  Justice  Jackson  took  no 
part  in  the  egge. 

Case  Begun  in  1940 
The  decision  climaxed  l.tig-tion 
begun  in  July  1940  by  the  Justice 
Department. 

A  special  three-judge  United 
States  District  Court  in  Philadel- 
jphia  upheld  Government  charges 
of  violation  of  the  Anti-trust  Law 
!by  the  Pullman  Co.,  which  operates 
and  services  sleeping  cars;  the 
| Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  which  makes  Pullman  cars, 
and  Pullman,  Inc.,  owner  of  most 
of  the  stock  of  the  other  Pullman 
companies. 

The  District  Court  gave  Pullman, 
Inc.,  the  choice-  of  disposing  of 
either  its  manufacturing  or  its 
operating  functions.  Pullman,  Inc., 
decided  to  sell  the  car  servicing 
and  operating  business.  The  Dis¬ 
trict  Court  approved  sale  of  fiat 
business  to  a  group  of  railr.  ads 
which  offered  $75, 000, C0J. 

The  Justice  Department  said  this 
railroad  group  handled  more  than 
95  per  cent  of  the  passenger-carry¬ 
ing  business  of  the  country,  and  op¬ 
posed  sale  to  them. 

Opposed  by  Other  Bidders 
The  sale  also  was  opposed  by  two  i 
other  unsuccessful  bidders  for  the 
Pullman  Co.  business:  Otis  &  Co., 
Cleveland  banking  firm,  and  Glore,  - 
Forgan  &  Co.,  Chicago  banking 
house*.  They  -/ere  supported  in 
their  opposition  by  the  Chesapeake 
&  Ohio  Railway  Co.,  the  New  York, 
Chicago  &  St.  Louis  Railroad  Co., 
and  the  Pere  Marquette  Railway 
Co.  X 
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Court  Upholds 
Sale  of  Pullman 

WASHINGTON  Iff).  —  The  su- 
I  preme  court,  in  a  rare  4-4  decision, 

|  upheld  Monday  the  sale  of  the 
Pullman  Co.'s  sleeping  car  business 
ti  1  roads. 

I  It  rejected  a  government  con¬ 
tention  that  the  deal  would  set  up 
a  ‘‘more  powerful  monopoly’’  than 
jthe  Pullman  Co.  had  been, 
j  Pullman’s  operations  had  been 
held  illegal  under  the  Sherman 
i  anti- trust  act.  The  sale  had  been 
(arranged  as  the  result  of  a  court 
1  order  that  Pullman,  Inc.,  must  dis- 
Ipose  of  either  its  business  of  operat¬ 
ing  Pullman  cars  or  its  business 
of  manufacturing  them. 

Only  the  bare  order  saying  lower 
court  findings  had  been  upheld  by 
an  even  division  of  the  supreme 
court  came  down  from  the  bench. 
There  were  no  opinions,  nor  did  the 
court  6ay  how  the  justices  voted. 
Justice  Jackson  had  disqualified 
himself  because  he  was  attorney 
general  when  the  anti-trust  case 
was  started. 
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PULLMAN  SERVICES 
SALE  ISAPPROVEO 

Court  Action  Step  in  Dis¬ 
solving  Monopoly 

WASHINGTON.  April  1  —  The 
Supreme  Court  yesterday  approved 
the  sale  of  the  Pullman  sleeping  and 
parlor  car  operating  business  tc  a 
bloc  of  46  railroads. 

The  court  split  4  to  4  on  the  issue, 
thus  upholding  a  ruling  by  the 
U.  S.  District  Court  for  eastern 
Pennsylvania.  This  court  approved 
the  sale  as  a  step  toward  dissolving 
the  $75,000,000  monopoly  of  railroad 
sleeping  cars  by  Pullman,  Inc.  Jus¬ 
tice  Robert  H.  Jackson  book  no  part 
in  the  case. 

Chief  Justice  Fred  M.  Vinson  an¬ 
nounced  from  the  bench  that  the 
lower  court  action  was  approved  by 
an  equally  divided  court.  There  was 
no  formal  opinion. 

Jackson  apparently  withdrew  from 
the  case  because  he  was  in  the 
Justice  Department  at  the  time  the 
government  brought  its  anti  -  trust 
suit  against  Pullman. 

In  April,  1943.  the  District  Court 
found  Pullman,,  Inc.,  guilty  of  mon¬ 
opolizing  the  sleeper  business.  It 
outlined  steps  for  breaking  up  the 
combination. 

In  line  with  the  court’s  orders, 
the  company  elected  to  keep  the 
Pullman  -  Standard.  .Car  MajjiUac- 
tilling-  Co.,  and  to  sell  Pullman  Co. 
which  operates  and  services  sleepers 
and  parlor  cars. 

Pullman  accepted  the  offer  of  the 
46  railroads.  The  government  ap¬ 
pealed  this,  contending  that  the  sale 
would  substitute  for  the  monopoly 
found  illegal  "a  more  powerful 
monopoly  consisting  of  railroads  do¬ 
ing  approximately  98  per  cent  of 
the  sleeping  car  business  in  the 
country. 
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Pullman  Sale  Gets' 
High  Court's  Nod 

4-4  Decision  Affirms 
Approval  of  Purchase 
by  43  Railroads 

WASHINGTON,  March  31  (AP). 
(—The  Supreme.  Court  today  ap¬ 
proved  sale  of  the  Pullman  Co. 
sleeping  car  business  to  a  group  of 
43  railroads. 

The^sale  was  opposed  by  the  Jus¬ 
tice  Department  on  the  e-round  that 
it  would  merely  substitute  a  “more 
powerful  monopoly”  for  one  which 
had  been  adjudicated  illegal  under 
the  Sherman  Anti-Trust  Act. 

The  sale  was  approved  by  a  four 
to  four  decision.  No  opinion  was 
written.  Justice  Jackson  took  no 
part  in  the  egge. 

Case  Begun  in  1940 
The  decision  climaxed  l_tig_tion 
(begun  in  July  1940  by  the  Justice 
Department. 

|  A  special  three-Judge  United 
States  District  Court  in  Philadel¬ 
phia  upheld  Government  charges 
of  violation  of  the  Anti-trust  Law 
by  the  Pullman  Co.,  which  operates 
tand  services  sleeping  cars;  the 
Pullman-Standard  Car  Manufactur¬ 
ing  Co.,  which  makes  Pullman  cars, 
and  Pullman,  Inc.,  owner  of  most 
of  the  stock  of  the  other  Pullman 
companies. 

The  District  Court  gave  Pullman, 
Inc.,  the  choice  of  disposing  of 
either  its  manufacturing  or  its 
operating  functions.  Pullman.  Inc., 
decided  to  sell  the  car  servicing 
and  operating  business.  The  Dis¬ 
trict  Court  approved  sale  of  fiat 
business  to  a  group  of  railr.  ads 
which  offered  $75, 000, COD. 

The  Justice  Department  said  this 
railroad  group  handled  more  than 
95  per  cent  of  the  passenger-carry¬ 
ing  business  of  the  country,  and  op¬ 
posed  sale  to  them. 

Opposed  by  Other  Bidders 
The  sale  also  was  opposed  by  two  j 
other  unsuccessful  bidders  for  the! 
Pullman  Co.  business;  Otis  &  Co., 
Cleveland  banking  firm,  and  Glore, 
Forgan  &  Co.,  Chicago  banking 
house&.  They  were  supported  in 
their  opposition  by  the  Chesapeake 
&  Ohio  Railway  Co.,  the  New  York, 
Chicago  &  St.  Louis  Railroad  Co., 
and  the  Pere  Marquette  Railway 
Co.  X 
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*CA  -to -4  Decision  ^ 

It  is  unusual  for  the  Supreme  Court 
of  the  United  States  to  decide  an  im¬ 
portant  case  by  a  tie  vote,  but  that  is 
what  happened  in  the  Pullman  sale 
litigation.  Justice  Jackson,  who  was 
Attorney  General  when  the  Pullman 
^ggmjsanv^H^ordered  to  disposing  it* 
sleeplngcar  business  or  of  its  manu¬ 
facturing  interests,  did  not  take  part. 
The  remaining  eight  justices  divided 
evenly,  4  to  4.  Thereby  the  decision  of 
the  lower  court  was  affirmed,  and  sale 
of  the  sleeping  cars  and  service  to  a 
group  of  43  railroads  is  approved. 

Opposition  to  approval  of  the  sale 
came  from  groups  whose  offers  had  not 
been  accepted  by  the  Company,  and 
from  the  Justice  Department.  The  rail¬ 
roads  now  will  go  through  with  an  ar¬ 
rangement  similar  to  that  by  which  the 
express  companies  of  a  score  or  more 
years  ago  yvere  merged  into  the  Rail- 
way  Express  Company.  railroafPBWRW 
aSTTJPBfTOTT'KeJustice  Department 
contended  that  the  sale  of  the  Pullman 
car  system  to  the  railroads  would  make 
tighter  the  monopoly  it  claimed  existed. 
Less  than  a  majority  of  the  Supreme 
Court  takes  a  different  attitude,  but 
that  less-than-a-majority  is  sufficient 
for  tne  time  being.  Whether  the  issue 
can  be  brought  up  again  on  new 
!  grounds  and  the  decision  be  changed,  is 
doubtful. 

Presumably  the  public  will  notice  little' 
difference  in  sleeping  car  service  once 
the  new  corporation  is  operating.  Pos¬ 
sibly  sale  to  a  group  with  new  ideas 
might  have  brought  about  improved, 
cars  and  better  service.  And  possibly 


less  than  Justice  is  being  done  the  rail¬ 
roads  in  assuming  that  they  cannot 
command  brainpower  needed  to  bring 
sleeping  car  service  up  to  the  maxirrium 
demands  of  the  public  at  minimum  cost. 
The  latter  is  needed  most,  for  railroad 
service  no  longer  can  be  offered  on  a 
take-it-or-leave-it  basis.  The  railroads 
need  every  penny  of  profit  they  can 
!  earn,  and  they  have  so  much  competi¬ 
tion  they  will  have  to  fight  to  increase 
long-distance  business.  « 
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Pullman  Sale  Upheld 

The  Supreme  Court,  by  a  4-4  decision, 
has  upheld  the  sale  of  the-Pullman 
Company’s  sleeping  car  interests 
group  or~43  railroads.  The  sale  stands 
because  a  majority  against  it  could  not 
be  mustered.  Thus  ends  a  case  which 
has  been  difficult  to  understand  ever 
since  it  was  started.  It  began  when 
the  government  instituted  anti-trust 
proceedings  charging  that  the  Pullman 
Company,  by  manufacturing  cars  and 
operating  them,  was  maintaining  a 
monopoly.  Ordered  to  divest  itself  of 
its  operational  division,  Pullman  sold  to 
the  railroads,  the  only  logical  buyers. 
While  it  was  not  in  evidence  that  any 
other  interests  wanted  to  go  into  the 
business  of  owning  and  operating  Pull¬ 
man  cars,  the  government  objected  and 
fought  the  case  through  to  the  highest 
court,  where  it  has  now  met  final  de¬ 
feat.  j 


HOLYOKE,  MASS. 
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I A  Boon  To  Free  Enterprise 


The  cause  of  free  enterprise 
was  given  a  lift,  and  a  close  call 
it  was,  by  the  action  of  the  United 
States  Supreme  Court  this  week 
in  sustaining  a  group  of  43  rail¬ 
roads  which  want  to  buy  the  Pull¬ 
man  sleeping  car  business.  The 
court  divided  evenly  4-4,  with  Mr. 
Justice  Jackson  abstaining  on  an 
appeal  the  government  took  from 
the  lower  court.  By  dividing,  the 
appeal  loses,  and  the  lower  court 
contention  that  the  railroads  can 
buy  and  operate  the  Pullmans 
was  sustained. 

The  case  has  been  dragging  in 
the  courts  since  1940  because  of 
a  New  Deal  minded  government 
which  first  compelled  the  Pull¬ 
man  Co.  to  confine  itself  to  either 
building  the  Pullmans  or  running 
them,  and  then  tried  to  prevent 


the  railroads  from  operating  them 
after  the  Pullman  Co.  chose  to 
concentrate  on  building  cars. 

The  group  of  43  railroads  now 
take  over  the  operation  and  serv¬ 
icing  of  the  sleeping  cars,  and 
pay  the  $75,000,000 

for  the  business.  \Vho  could 
operate  the  Pullmans  better  or  as 
well  than  the  railroads?  The 
New  Deal  effort  to  block  what  it 
thought  would  be  a  monopoly 
would  have  been,  if  successful,  a 
blow  to  the  railroad  service  and 
thus  a  thrust  at  the  people  of 
this  country. 

There  are  some  fields  in  our 
economy  that  are  better  served 
by  a  consolidation  of  operating 
units.  The  railroad-sleeping  car 
combine  is  logical,  even  though 
four  of  the  Supreme  Court  judges 
don’t  think  so. 
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JC  4-to-4  Decision 

It  Is  unusual  for  the  Supreme  Court 
of  the  United  States  to  decide  an  im¬ 
portant  case  by  a  tie  vote,  but  that  is 
what  happened  in  the  Pullman  sale 
litigation.  Justice  Jackson,  who  was 
Attorney  General  when  the  Pullman 
Coppanv  jaaa-ordered  to  disposff"o4‘4te 
sleeping  car  business  or  of  its  manu¬ 
facturing  interests,  did  not  take  part. 
The  remaining  eight  justices  divided 
evenly,  4  to  4.  Thereby  the  decision  of 
the  lower  court  was  affirmed,  and  sale 
of  the  sleeping  cars  and  service  to  a 
group  of  43  railroads  is  approved. 

Opposition  to  approval  of  the  sale 
came  from  groups  whose  offers  had  not 
been  accepted  by  the  Company,  and 
from  the  Justice  Department.  The  rail¬ 
roads  now  will  go  through  with  an  ar¬ 
rangement  similar  to  that  by  which  the 
express  companies  of  a  score  or  more 
years  ago  jvere  merged  into  the  Rail- 
way  Express  Company,  railroacWWfflTT 
ancf  Justice  Department 

contended  that  the  sale  of  the  Pullman 
car  system  to  the  railroads  would  make 
tighter  the  monopoly  it  claimed  existed. 
Less  than  a  majority  of  the  Supreme 
Court  takes  a  different  attitude,  but 
that  less-than-a-majority  is  sufficient 
for  the  time  being.  Whether  the  issue  ; 
can  be  brought  up  again  on  new! 
grounds  and  the  decision  be  changed,  is 
doubtful. 

Presumably  the  public  will  notice  little' 
difference  in  sleeping  car  service  once 
the  new  corporation  is  operating.  Pos¬ 
sibly  sale  to  a  group  with  new  ideas 
might  have  brought  about  improved. 
cars  and  better  service.  And  possibly 

less  than  justice  is  being  done  the  rail¬ 
roads  in  assuming  that  they  cannot 
command  brainpower  needed  to  bring 
sleeping  car  service  up  to  the  maxiirium 
demands  of  the  public  at  minimum  cost 
The  latter  is  needed  most,  for  railroad 
service  no  longer  can  be  offered  on  a 
take-it-or-leave-it  basis.  The  railroads 
need  every  penny  of  profit  they  can 
earn,  and  they  have  so  much  competi¬ 
tion  they  will  have  to  fight  to  increase 
long-distance  business. 
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Pullman  Sale  Upheld 

The  Supreme  Court,  by  a  4-4  decision, 
has  upheld  the  sale  of  the  _  Pullman 
Company’s  sleeping  car  interests 
group  of  43  railroads.  The  sale  stands 
because  a  majority  against  it  could  not 
be  mustered.  Thus  ends  a  case  which 
has  been  difficult  to  understand  ever 
since  it  was  started.  It  began  when 
the  government  instituted  anti-trust 
proceedings  charging  that  the  Pullman 
Company,  by  manufacturing  cars  and 
operating  them,  was  maintaining  a 
monopoly.  Ordered  to  divest  itself  of 
its  operational  division,  Pullman  sold  to 
the  railroads,  the  only  logical  buyers. 
While  it  was  not  in  evidence  that  any 
other  interests  wanted  to  go  into  the 
business  of  owning  and  operating  Pull¬ 
man  cars,  the  government  objected  and 
fought  the  case  through  to  the  highest 
court,  where  it  has  now  met  final  de¬ 
feat.  y 
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I A  Boon  To  Free  Enterprise 


The  cause  of  free  enterprise 
was  given  a  lift,  and  a  close  call 
it  was,  by  the  action  of  the  United 
States  Supreme  Court  this  week 
in  sustaining  a  group  of  43  rail¬ 
roads  which  want  to  buy  the  Pull¬ 
man  sleeping  car  business.  The 
court  divided  evenly  4-4,  with  Mr. 
Justice  Jackson  abstaining  on  an 
appeal  the  government  took  from 
the  lower  court.  By  dividing,  the 
appeal  loses,  and  the  lower  court 
contention  that  the  railroads  can 
buy  and  operate  the  Pullmans 
was  sustained. 

The  case  has  been  dragging  in 
the  courts  since  1940  because  of 
a  New  Deal  minded  government 
which  first  compelled  the  Pull¬ 
man  Co.  to  confine  itself  to  either 
building  the  Pullmans  or  running 
them,  and  then  tried  to  prevent 


the  railroads  from  operating  them 
after  the  Pullman  Co.  chose  to 
concentrate  on  building  cars. 

The  group  of  43  railroads  now 
take  over  the  operation  and  serv¬ 
icing  of  the  sleeping  cars,  and 
pay  the  Pullman  fn  $75,000,000 
for  the  business”  Who  could 
operate  the  Pullmans  better  or  as 
well  than  the  railroads?  The 
New  Deal  effort  to  block  what  it 
thought  would  be  a  monopoly 
would  have  been,  if  successful,  a 
blow  to  the  railroad  service  and 
thus  a  thrust  at  the  people  of 
this  country. 

There  are  some  fields  in  our 
economy  that  are  better  served 
by  a  consolidation  of  operating 
units.  The  railroad-sleeping  car 
combine  is  logical,  even  though 
four  of  the  Supreme  Court  judges 
don’t  think  so. 


CINCINNATI,  0. 
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Circ.  D.  153,731 

. APR  i  -  ; 

Common  Sense 

The  United  States  Supreme  Court  has  given  another  example 
that  it  is  no  longer  an  integral  part  of  the  dying  New  Deal.  By 
approving  the  sale  of  the  Pullman  Company  sleeping  car  business 
to  a  group  of  43  railroads  it  quashed  a  silly  Justice  Department 
contention  that  this  would  be  a  monopoly. 

The  Justice  Department  went  hog-wild  on  the  anti-trust 
features  of  this  Pullman  case.  I*  succeeded  in  forcing  Pullman 
to  divorce  the  sleeping  car  operating  business  from  its  manufac¬ 
turing  business.  Possibly  it  had  some  cause  for  action  there. 
But  when  it  argued  that  the  43  railroads  which  stepped  in  as 
buyers  were  a  worse  monopoly,  it  was  talking  through  its  hat. 

The  sleeping  car  business,  of  necessity,  must  be  operated  by 
a  single  operator  in  order  to  be  efficient.  As  a  matter  of  fact, 
group  ownership  is  less  monopolistic  than  ownership  by  one  rail¬ 
road  or  by  a  banking  house.  It,  at  least,  is  a  co-operative  enter¬ 
prise. 

In  recognizing  the  validity  of  that  point,  the  Supreme  Court 
was  using  common  sense,  a  quality  which  unfortunately  has  been 
lacking  in  so  many  of  the  court’s  decisions  since  1933.  . 
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f  The  cause  of  free  enterprise 
was  given  a  lift,  and  a  close  call 
it  was,  by  the  action  of  the  United 
States  Supreme  Court  this  week 
in  sustaining  a  group  of  43  rail¬ 
roads  which  want  to  buy  the  Pull¬ 
man  sleeping  car  business.  The 
court  divided  evenly  4-4,  with  Mr. 
Justice  Jackson  abstaining  on  an 
appeal  the  government  took  from 
the  lower  court.  By  dividing,  the 
appeal  loses,  and  the  lower  court 
contention  that  the  railroads  can 
I  buy  and  operate  the  Pullmans 
was  sustained. 

The  case  has  been  dragging  in 
the  courts  since  1940  because  of 
a  New  Deal  minded  government 
which  first  "  ""  ~  " 

man  Co.  to  c 
|MNMp4hMBnUmans  or  running 
Ithem,  and  then  tried  to  prevent 


the  railroads  from  operating  them 
after  the  Pullman  Co.  chose  to 
concentrate  on  building  cars. 

The  group  of  43  railroads  now 
take  over  the  operation  and  serv¬ 
icing  of  the  sleeping  cars,  and 
[pay  the  Pullman  Co.  $75,000,000 
for  the  business.  Who  could 
operate  the  Pullmans  better  or  as 
|well  than  the  railroads?  The 
New  Deal  effort  to  block  what  it 
thought  would  be  a  monopoly 
would  have  been,  if  successful,  a 
blow  to  the  railroad  service  and 
thus  a  thrust  at  the  people  of 
this  country. 

There  are  some  fields  in  our 
economy  that  are  better  served 
by  a  consolidation  of  operating 
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V  Forty-three  railroads,  with  Su¬ 
preme  Court  blessing,  now  own 
and  shortly  will  be  operating  all 
the  Pullman  cars.  May  one  hope 
that  Die  fii  st  ”  sti  uke  of  the  new 
broom  is  not  to  remove  the  dust 
from  the  green  carpet  in  the  cor¬ 
ridors  but  to  sweep  out  those 
Pullman  conductors  who,  under 
the  pressure  of  war  money,  drift¬ 
ed  into  the  unpleasant  habit  of 
selling  out  one’s  bought  and  paid 
for  berth  to  some  fellow  with 
an  extra  $5  bill  who  got  on 
reservatibnless  a  few  stations  on 
up  the  line. 

Carol,  Alfonso.  Windsor,  and 
Victor  Emmanuel  to  the  con¬ 
trary  notwithstanding,  George  II 
of  Greece  has  proved  that,  even 
in  these  troubled  days,  it  is  pos¬ 
sible  for  a  man  to  die  a  king  if 
only  he  dies  soon  enough. 


There  has  been  quite  a  change 
in  the  younger  generation  the 
past  year.  Now  they  are  wearing 
their  shirttails  in  and  are  wearing 
their  tongues  out. 

A  musician  assures  us  that  the 
tune  of  “Home  on  the  Range”  is 
identical  with  that  of  “The  Old 
Rugged  Cross.”  We  wouldn’t 
know  about  that,  but  we  do  know 
that  it  will  be  the  same  tune 
which  will  appear  about  season 
after  next  in  jive-clothing  under 
the  title  of  “All  I  Want  Is  Love, 
the  Moon,  and  a  Hamburger,”  or 
something  like  that. 

Last  year,  according  to  its  just 
published  financial  statement, 
TWA  airways  doubled  its  busi¬ 
ness,  took  in  $57  millions,  and 
lost  $20  millions  doing  it  if  you 
don’t  count  a  tax  credit  of  $3 
millions  it  received.  Some  will 
say  this  illustrates  the  perils  of 
pioneering.  Others,  that  this  em¬ 
phasizes  the  folly  of  getting  too 
big  for  one’s  breeches.  Either 
way,  it’s  a  lot  of  money. 

Life  continues  to  make  a  suck¬ 
er  out  of  fiction.  There  was  a 
successful  play  a  few  seasons  ago 
about  a  ferryboat  captain  who 
wearied  of  crossing  and  recross¬ 
ing  New  York  Harbor  and  headed 
out  into  the  Atlantic.  Now  in  New 
York  again  a  bus  driver,  bored 
with  endlessly  circling  the  streets 
of  the  Bronx,  kept  on  going 
when  he  reached  the  end  of  the 
line  until  he  ran  out  of  gas  in 
Florida.  The  only  difference  be¬ 
tween  the  bus  driver  and  nine 
out  of  ten  less  celebrated  citizens 
is  that  he  obeyed  the  impulse. 

The  senior  play  season  impends 
and  there  ought  to  be  a  law  It 
warps  so  many  young  lives  by 
filling  them  with  the  incurable 
conviction  they  are  actors,  despite 

Re  painful  evidence  they  supply 
the  contrary. 

Fair  warning:  Any  friend  who 
attempts  to  give  the  s&h  a  little 
chick  dyed  purple  as  an  Easter 
token  will  suffer  the  conse¬ 
quences. 
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Common  Sense 

The  United  States  Supreme  Court  has  given  another  example 
that  it.  is  no  longer  an  integral  part  of  the  dying  New  Deal.  By 
approving  the  sale  of  the  Pullman  Company  sleeping  car  business 
to  a  group  of  43  railroads  it  quashed  a  silly  Justice  Department 
contention  that  this  would  be  a  monopoly. 

The  Justice  Department  went  hog-wild  on  the  anti-trust 
features  of  this  Pullman  case.  I,  succeeded  in  forcing  Pullman 
to  divorce  the  sleeping  car  operating  business  from  its  manufac¬ 
turing  business.  Possibly  it  had  some  cause  for  action  there. 
But  when  it  argued  that  the  43  railroads  which  stepped  in  as 
buyers  were  a  worse  monopoly,  it  was  talking  through  its  hat. 

The  sleeping  car  business,  of  necessity,  must  be  operated  by 
a  single  operator  in  order  to  be  efficient.  As  a  matter  of  fact, 
group  ownership  is  less  monopolistic  than  ownership  by  one  rail¬ 
road  or  by  a  banking  house.  It,  at  least,  is  a  co-operative  enter¬ 
prise. 

In  recognizing  the  validity  of  that  point,  the  Supreme  Court 
was  using  common  sense,  a  quality  which  unfortunately  has  been 
lacking  in  so  many  of  the  court’s  decisions  since  1933. 
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The  cause  of  free  enterprise 
was  given  a  lift,  and  a  close  call 
it  was,  by  the  action  of  the  United 
States  Supreme  Court  this  week 
in  sustaining  a  group  of  43  rail¬ 
roads  which  want  to  buy  the  Pull¬ 
man  sleeping  car  business.  The 
court  divided  evenly  4-4,  with  Mr. 
Justice  Jackson  abstaining  on  an 
appeal  the  government  took  from 
the  lower  court.  By  dividing,  the 
appeal  loses,  and  the  lower  court 
contention  that  the  railroads  can 
buy  and  operate  the  Pullmans 
was  sustained. 

The  case  has  been  dragging  in 
the  courts  since  1940  because  of 
a  New  Deal  minded  government 
which  first  compelled  th^.PuJt 
man  Co.  to  confine  itself  to  either 
building  *h»Bullmans  or  running 
them,  and  then  tried  to  prevent 


the  railroads  from  operating  them 
after  the  Pullman  Co.  chose  to 
concentrate  on  building  cars. 

The  group  of  43  railroads  now 
take  over  the  operation  and  serv¬ 
icing  of  the  sleeping  cars,  and 
pay  the  Pullman  Co.  $75,000,000 
for  the  business.  Who  could 
operate  the  Pullmans  better  or  as 
well  than  the  railroads?  The 
New  Deal  effort  to  block  what  it 
thought  would  be  a  monopoly 
would  have  been,  if  successful,  a 
blow  to  the  railroad  service  and 
thus  a  thrust  at  the  people  of 
this  country. 

There  are  some  fields  in  our 
economy  that  are  better  served 
by  a  consolidation  of  operating 
jUUts.  The  railroad-sleeping  car 
combine  is  logical,  even  though 
four  of  the  Supreme  Court  judges 
don’t  think  so.  J  | 
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Forty-three  railroads,  with  Su¬ 
preme  Court  blessing,  now  own 
and  shortly  will  be  operating  all 
the  Pullman  cars.  May  one  hope 
that  the-fcrst- stroke  of  the  new 
broom  is  not  to  remove  the  dust 
from  the  green  carpet  in  the  cor¬ 
ridors  but  to  sweep  out  those 
Pullman  conductors  who,  under 
the  pressure  of  war  money,  drift¬ 
ed  into  the  unpleasant  habit  of 
selling  out  one's  bought  and  paid 
for  berth  to  some  fellow  with 
an  extra  $5  bill  who  got  on 
reservationless  a  few  stations  on 
up  the  line. 

Carol,  Alfonso,  Windsor,  and 
Victor  Emmanuel  to  the  con¬ 
trary  notwithstanding,  George  II 
of  Greece  has  proved  that,  even 
in  these  troubled  days,  it  is  pos¬ 
sible  for  a  man  to  die  a  king  if 
only  he  dies  soon  enough. 

There  has  been  quite  a  change 
in  the  younger  generation  the 
past  year.  Now  they  are  wearing 
their  shirttails  in  and  are  wearing 
their  tongues  out. 

A  musician  assures  us  that  the 
tune  of  “Home  on  the  Range”  is 
identical  with  that  of  “The  Old 
Rugged  Cross.”  We  wouldn’t 
know  about  that,  but  we  do  know 
that  it  will  be  the  same  tune 
which  will  appear  about  season 
after  next  in  jive-clothing  under 
the  title  of  “All  I  Want  Is  Love, 
the  Moon,  and  a  Hamburger.”  or 
something  like  that. 

Last  year,  according  to  its  just 
published  financial  statement, 
TWA  airways  doubled  its  busi¬ 
ness.  took  in  $57  millions,  and 
lost  $20  millions  doing  it  if  you 
don’t  count  a  tax  credit  of  $3 
millions  it  received.  Some  will 
say  this  illustrates  the  perils  of 
pioneering.  Others,  that  this  em¬ 
phasizes  the  folly  of  getting  too 
big  for  one’s  breeches.  Either 
way,  it’s  a  lot  of  money. 

Life  continues  to  make  a  suck¬ 
er  out  of  fiction.  There  was  a 
successful  play  a  few  seasons  ago 
about  a  ferryboat  captain  who 
wearied  of  crossing  and  recross¬ 
ing  New  York  Harbor  and  headed 
out  into  the  Atlantic.  Now  in  New 
York  again  a  bus  driver,  bored 
with  endlessly  circling  the  streets 
of  the  Bronx,  kept  on  going 
when  he  reached  the  end  of  the 
line  until  he  ran  out  of  gas  in 
Florida.  The  only  difference  be¬ 
tween  the  bus  driver  and  nine 
out  of  ten  less  celebrated  citizens 
is  that  he  obeyed  the  impulse 

The  senior  play  season  impends 
and  there  ought  to  be  a  law  It 
warps  so  many  young  lives  by 
filling  them  with  the  incurable 
conviction  they  are  actors,  despite 
tfie  painful  evidence  they  supply 
to  the  contrary. 

Fair  warning:  Any  friend  who 
attempts  to  give  the  s&h  a  little 
chick  dyed  purple  as  an  Easter 
token  will  suffer  the  conse¬ 
quences. 
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43  Roads  to  Own  the  Sleepers 

All  of  the  sleeping  cars  formerly  manufac¬ 
tured,  owned  and  operated  by  the  Pullman  in¬ 
terests  are  now  the  legal  property  of  forty- 
three  railroads,  which  intend  to  pool  their  use 
as  convenience  requires.  This  ends  a  seven-year 
controversy  having  origin  in  the  Department  of 
Justice’s  attempt  to  break  up  the  Pullman  mon¬ 
opoly  in  sleepers,  diners  and  similar  luxury  cars. 

I  The  first  step  gained  was  a  court*  order  separ¬ 
ating  the  business  of  manufacturing  and  that  of 
!  operating  the  cars.  The  Pullman  interests  elect¬ 
ed  to  dispose  of  the  servicing  and  operating  end, 
and  the  best  bid  for  the  business  was  fronvthe 
railway  group  although  there  were  independent 
offers.  Declaring  little  would  be  gained  by  hav¬ 
ing  all  the  “Pullmans”  pooled  over  the  pre¬ 
vious  situation  when  they  were  handled  by  the 
Pullman  |  companies,  the  Department  of  Justice 
oppBSWTKesale  to  the  roads. 

Losing  in  the  lower  court,  the  attorney  gen¬ 
eral  carried  the  case  to  the  Supreme  Court  at 
Washington.  Justice  Jackson  at  once  disqualified 
himself,  having  been  attorney  general  when  suit 
was  instituted  to  force  Pullman  Inc.  to  divest 
'itself  of  either  the  manufacturing  or  operating 
business.  This  week  the  court  announced  the 
eight  remaining  justices  stood  evenly  divided. 
By  precedent  that  left  the  lower  court’s  ruling 
effective. 

As  a  matter  of  fact,  whereas  all  the  cars 
previously  made  by  the  Pullman  company  are  to 
be  operated  in  a  pool  through  which  any  com¬ 
pany  can  obtain  cars  for  seasonal  use,  various 
roads  individually  are  buying  new  cars  for  them¬ 
selves  from  the  open  market.  Whole  trains  are 
being  acquired  on  special  order  and  competition 
is  intense.  However,  an  interesting  feature  in 
the  situation  is  that  the  high  court’s  leaving 
the  roads  free  to  own  and  operate  the  Pullmans 
is  a  defeat  for  Robert  R.  Young,  who  has  recent¬ 
ly  been  welcomed  into  New  York  Central  man¬ 
agement-pending  approval  of  the  Interstate 
Commerce  Commission.  As  head  of  the  Chesa¬ 
peake  &  Ohio  group,  Mr.  Young  bitterly  op¬ 
posed  the  syndicate  purchase. 

Whether  this  seven-year  legal  battle  has 
been  worth  all  it  has  cost  is  problematical.  Even 
before  it  was  initiated  independent  manufac¬ 
turers  had  produced  the  so-called  “stream-lin¬ 
ed”  trains  so  many  of  which  rapidly  came  into 
use.  y 
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The  Pullman  Issue 

It  is  to  be  hoped  that  the  department  of 
justice  will  continue  to  press  its  objections  to 
the  Pullman  deal  which,  according  to  the  ma¬ 
jority  of  news  writers,  was  “upheld”  by  the 
United  States  supreme  court  concerning  which 
essentially  the  court  ha%  not  acted  at  all.  It 
rendered  no  decision,  for  it  divided  4  to  4  on  the 
question.  In  the  final  analysis  the  case  is 
exactly  where  it  was  before  it  reached  the 
supreme  court. 

This  is  not  a  satisfactory  situation.  It  does, 
of  course,  leave  unimpaired  for  the  present  the 
judgment  or  the  lower  court  by  which  the  sale 
of  Pullman  and  parlor  cars  to  a  group  of  rail¬ 
roads,  with  Pullman  retaining  its  manufacturing 
facilities,  was  approved.  It  also  -leaves  the  issue 
fundamentally  undecided  Insofar  as  the  highest 
tribunal  is  concerned.  Had  Justice  Robert  H. 
Jackson  not  abstained  from  participation  in  the 
deliberations  because  of  his  former  connection 
with  the  department  of  justice,  probably  a  nar¬ 
row  5  to  4  decision  might  have  been  rendered. 
As  it  turned  out,  the  whole  thing  is  left  up  in  the 
air. 

The  justice  department’s  contention  is  de¬ 
batable,  yet  plausible.  It  argues  that  when  a 
group  of  railroads,  including  most  of  the  nation’s 
major  lines,  bought  the  Pullman  rolling  stock 
as  a  pool  they  set  up  another  monopoly  as  obnox¬ 
ious  as  was  that  of  the  Pullman  -company.  It 
is  true  that  the  railroads  as  a  whole  are  now  no 
longer  at  the  mercy  of  Pullman.  Yet  circum¬ 
stances  might  arise  in  which  some  lines  might 
be  at  the  mercy  of  a  group  of  competitors  who 
own  the  sleepers  they  want  to  render  adequate 
service  to  their  passengers.  Without  wholly  en¬ 
dorsing  the  department’s  theory,  it  is  appropriate 
;o  express  regret  that  there  is  as  yet  no  de- 
;ision  on  the  matter  and  to  voice  hope  that  the 
lepartment’s  effort  will  result  in  a  more  nearly 
onclusive  verdict. 
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43  Roads  fo  Own  the  Sleepers 

All  of  the  sleeping  cars  formerly  manufac¬ 
tured,  owned  and  operated  by  the  Pullman  in¬ 
terests  are  now  the  legal  property  of  forty- 
three  railroads,  which  intend  to  pool  their  use 
as  convenience  requires.  This  ends  a  seven-year 
controversy  having  origin  in  the  Department  of 
Justice’s  attempt  to  break  up  the  Pullman  mon¬ 
opoly  in  sleepers,  diners  and  similar  luxury  cars. 
The  first  step  gained  was  a  court-  order  separ¬ 
ating  the  business  of  manufacturing  and  that  of 
operating  the  cars.  The  Pullman  interests  elect¬ 
ed  to  dispose  of  the  servicing  and  operating  end, 
and  the  best  bid  for  the  business  was  from,  the 
railway  group  although  there  were  independent 
offers.  Declaring  little  would  be  gained  by  hav¬ 
ing  all  the  “Pullmans”  pooled  over  the  pre¬ 
vious  situation  when  they  were  handled  by  the 
Pirtlmancgrjipanies,  the  Department  of  Justice 
oppusWThesale  to  the  roads. 

Losing  in  the  lower  court,  the  attorney  gen¬ 
eral  carried  the  case  to  the  Supreme  Court  at 
Washington.  Justice  Jackson  at  once  disqualified 
himself,  having  been  attorney  general  when  suit 
was  instituted  to  force  Pullman  Inc.  to  divest 
itself  of  either  the  manufacturing  or  operating 
business.  This  week  the  court  announced  the 
eight  remaining  justices  stood  evenly  divided. 
By  precedent  that  left  the  lower  court’s  ruling 
effective. 

As  a  matter  of  fact,  whereas  all  the  cars 
previously  made  by  the  Pullman  company  are  to 
be  operated  in  a  pool  through  which  any  com¬ 
pany  can  obtain  cars  for  seasonal  use,  various 
roads  individually  are  buying  new  cars  for  them¬ 
selves  from  the  open  market.  Whole  trains  are 
being  acquired  on  special  order  and  competition 
is  intense.  However,  an  interesting  feature  in 
the  situation  is  that  the  high  court’s  leaving 
the  roads  free  to  own  and  operate  the  Pullmans 
is  a  defeat  for  Robert  R.  Young,  who  has  recent¬ 
ly  been  welcomed  into  New  York  Central  man¬ 
agement — pending  approval  of  the  Interstate 
Commerce  Commission.  As  head  of  the  Chesa¬ 
peake  &  Ohio  group,  Mr.  Young  bitterly  op¬ 
posed  the  syndicate  purchase. 

Whether  this  seven-year  legal  battle  has 
been  worth  all  it  has  cost  is  problematical.  Even 
before  it  was  initiated  independent  manufac¬ 
turers  had  produced  the  so-called  “stream-lin¬ 
ed”  trains  so  many  of  which  rapidly  came  into 
use.  / 


Cir.  (D  14,053)  (S  25.241) 

Thu  Clipping  From 

NEWPORT  NEWS,  VA. 

PRESS 

APR  S'-  1947 

The  Pullman  Issue 

It  Is  to  be  hoped  that  the  department  of 
justice  will  continue  to  press  its  objections  to 
the  Pullman  deal  which,  according  to  the  ma¬ 
jority  of  news  writers,  was  "upheld”  by  the 
United  States  supreme  court  concerning  which 
essentially  the  court  haft  not  acted  at  all.  It 
rendered  no  decision,  for  it  divided  4  to  4  on  the 
question.  In  the  final  analysis  the  case  is 
exactly  where  it  was  before  it  reached  the 
supreme  court. 

This  is  not  a  satisfactory  situation.  It  does, 
of  course,  leave  unimpaired  for  the  present  the 
judgment  of  the  lower  court  by  which  the  sale 
of  Pullman  and  parlor  cars  to  a  group  of  rail¬ 
roads,  with  Pullman  retaining  its  manufacturing 
facilities,  was  approved.  It  also  -leaves  the  issue 
fundamentally  undecided  insofar  as  the  highest 
tribunal  is  concerned.  Had  Justice  Robert  H. 
Jackson  not  abstained  from  participation  in  the 
deliberations  because  of  his  former  connection 
with  the  department  of  justice,  probably  a  nar¬ 
row  5  to  4  decision  might  have  been  rendered. 
As  it  turned  out,  the  whole  thing  is  left  up  in  the 
air. 

The  justice  department’s  contention  is  de¬ 
batable,  yet  plausible.  It  argues  that  when  a 
group  of  railroads,  including  most  of  the  nation’s 
major  lines,  bought  the  Pullman  rolling  stock 
as  a  pool  they  set  up  another  monopoly  as  obnox¬ 
ious  as  was  that  of  the  Pullman  company.  It 
is  true  that  the  railroads  as  a  whole  are  now  no 
longer  at  the  mercy  of  Pullman.  Yet  circum¬ 
stances  might  arise  in  which  some  lines  might 
be  at  the  mercy  of  a  group  of  competitors  who 
own  the  sleepers  they  want  to  render  adequate 
service  to  their  passengers.  Without  wholly  en¬ 
dorsing  the  department’s  theory,  it  is  appropriate 
;o  express  regret  that  there  is  as  yet  no  de- 
:ision  on  the  matter  and  to  voice  hope  that  the 
lepartment’s  effort  will  result  In  a  more  nearly 
onclusive  verdict. 
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New  Era  In  Passenger  Comfort 

Decision  of  the  United  States  Supreme 
Court  that  a  large  group  of  railroads  may 
operate  their  sleeping  cars  jointly  should 
end  a  tedious  litigation  that  has  been 
injurious  to  the  public  service.  Some  years 
ago  the  court  decided  that  the  Pullman 
C®»aj?iany  ^violated  the  anti-trust  laws  by 
being  botlTa  manufacturer  and  an  opera¬ 
tor  of  sleeping  cars.  Pullman  accepted 
the  decision,  decided  to  become  a  manu¬ 
facturing  company  only,  and  offered  its 
sleeping  car  business  for  sale.  One  bid 
came  from  a  group  of  73  railroads  and 
,  has  now  been  approved,  proposing  joint 
operation  somewhat  along  the  lines  of 
the  Railway  Express  service.  Another  bid 
came  from  a  smaller  group  of  railroads, 
headed  by  the  Chesapeake  and  Ohio;  and 
a  third  from  a  group  of  bankers  who  pro¬ 
posed  to  form  a  new  operating  company 
and  sell  stock. 

The  long  delay  during  this  litigation 
has  been-  demoralizing  to  the  service.  In 
the  war  years  Pullman  devoted  its  manu¬ 
facturing  plant  entirely  to  military  equip¬ 
ment.  Cars  have  become  more  and  more 
obsolete.  Many  railroads,  like  the  Norfolk 
and  Western,  have  new  equipment  on 
order,  but  it  may  be  some  time  before  it 
can  be  delivered. 

A  generation  or  more  ago,  when  cars 
with  steel  underframes  had  wooder^  tops, 
there  were  disastrous  wrecks  followed  in 
some  instances  by  disastrous  fires.  Pull¬ 
man  countered  by  building  a  whole  fleet 
of  massive  steel  cars,  which  vastly  im¬ 
proved  safety,  but  have  proved  heavy 
loads  to  haul  up  mountain  grades.  Some 
railroad  men  say  they  were  too  good,  in 
that  they  lasted  too  long.  > 

Having  so  large  an  investment  in  heavy 
steel  cars,  Pullman  has  been  slow  to  fol¬ 
low  the  automobile  industry  in  introduc¬ 
tion  of  roller  bearings  and  lowering  the 
Center  of^gravity,  and  has  found  these  old 
cars  difficult  to  rearrange  to  meet  the 
demands  of  modern  travel.  The  public 
came  to  dislike  the  dusty  swinging  cur¬ 
tains  at  night  and  the  uncomfortable 
seats  in  the  day  time.  Day  coaches  on  the 
Pocahontas  and  Cavalier  have  been  vastly 
more  comfortable  than  the  higher  priced 
Pullmans  operated  on  the  same  trains. 

With  the  legal  difficulties  settled  and  a 
large  scale  program  of  construction  under 
way,  it  is  believed  that  the  railroads  will 
soon  be  entering  upon  a  new  era  in  pas¬ 
senger  comfort  and  convenience.  The  deci¬ 
sion  that  an  interchange  of  sleeping  cars 
between  railroads  does  not  violate  anti¬ 
trust  laws  may  open  the  way  to  a  similar 
interchange  of  day  coaches  that  would 
brij)g^back  to  the  railroads  many  who 
nqw  use  automobiles  in  preference  to  un¬ 
comfortable  changes  at  junction  points.  - 


CIr.  (D  37.265)  (S  59.918) 

This  Clipping  From 

ROANOKE,  VA. 

TIMES 

APR  3  -  1947 

New  Era  In  Passenger  Comfort 

Decision  of  the  United  States  Supreme 
Court  that  a  large  group  of  railroads  may 
operate  their  sleeping  cars  jointly  should 
end  a  tedious  litigation  that  has  been 
injurious  to  the  public  service.  Some  years 
ago  the  court  decided  that  the  Pullman 
Company  violated  the  anti-trust  laws  by 
being  both  a  manufacturer  and  an  opera¬ 
tor  of  sleeping  cars.  Pullman  accepted 
the  decision,  decided  to  become  a  manu¬ 
facturing  company  only,  and  offered  its 
sleeping  car  business  for  sale.  One  bid 
came  from  a  group  of  73  railroads  and 
has  now  been  approved,  proposing  joint 
operation  somewhat  along  the  lines  of 
the  Railway  Express  service.  Another  bid 
came  from  a  smaller  group  of  railroads, 
headed  by  the  Chesapeake  and  Ohio;  and 
a  third  from  a  group  of  bankers  who  pro¬ 
posed  to  form  a  new  operating  company 
and  sell  stock. 

The  long  delay  during  this  litigation 
has  been-  demoralizing  to  the  service.  In 
the  war  years  Pullman  devoted  its  manu¬ 
facturing  plant  entirely  to  military  equip¬ 
ment  Cars  have  become  more  and  more 
obsolete.  Many  railroads,  like  the  Norfolk 
and  Western,  have  new  equipment  on 
order,  but  it  may  be  some  time  before  it 
can  b3  delivered. 

A  generation  or  more  ago,  when  cars 
with  steel  underframes  had  wooder^  tops, 
there  were  disastrous  wrecks  followed  in 
some  instances  by  disastrous  fires.  Pull¬ 
man  countered  by  building  a  whole  fleet 
of  massive  steel  cars,  which  vastly  im¬ 
proved  safety,  but  have  proved  heavy 
loads  to  haul  up  mountain  grades.  Some 
railroad  men  say  they  were  too  good,  in 
that  they  lasted  too  long. 

Having  so  large  an  investment  in  heavy 
steel  cars,  Pullman  has  been  slow  to  fol¬ 
low  the  automobile  industry  in  introduc¬ 
tion  of  roller  bearings  and  lowering  the 
Center  of«gravity,  and  has  found  these  old 
cars  difficult  to  rearrange  to  meet  the 
demands  of  modern  travel.  The  public 
came  to  dislike  the  dusty  swinging  cur¬ 
tains  at  night  and  the  uncomfortable 
seats  in  the  day  time.  Day  coaches  on  the 
Pocahontas  and  Cavalier  have  been  vastly 
more  comfortable  than  the  higher  priced 
Pullmans  operated  on  the  same  trains. 

With  the  legal  difficulties  settled  and  a 
large  scale  program  of  construction  under 
way,  it  is  believed  that  the  railroads  will 
soon  be  entering  upon  a  new  era  in  pas¬ 
senger  comfort  and  convenience.  The  deci¬ 
sion  that  an  interchange  of  sleeping  cars 
between  railroads  does  not  violate  anti¬ 
trust  laws  may  open  the  way  to  a  similar 
interchange  of  day  coaches  that  would 
bi'ing^  back  to  the  railroads  many  who 
nq[w  use  automobiles  in  preference  to  un¬ 
comfortable  changes  at  junction  points. 
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Approves  Sale 
Of  Pullman  Co. 

(By  The  Associated  Press) 

Washington.  April  1— The  Su-j 
preme  Court,  in  a  rare  4-4.  decision,' 
upheld  Monday  the  sale  of  the  Pull- 1 
man  Co.’s  sleeping  car  business  to 
a  group  of  43  railroads. 

It  rejected  a  government  conten¬ 
tion  that  the  deal  would  set  up  a 
“more  powerful  monopoly"  than  the 
Pullman  Co.  has  been. 

Pullman’s  operations  had  been 
held  illegal  under  the  Sherman 
anti-trust  act.  The  sale  had  been 
arranged  as  the  result  of  a  court 
l  order  that  Pullman,  Inc.,  must  dis¬ 
pose  of  either  its  business  of  operat¬ 
ing  Pullman  cars  or  its  business  of 
manufacturing  them. 

Only  the  bare  order  saying  lower 

(court  findings  had  been  upheld  by  | 
an  even  division  of  the  Supreme 
Court  came  down  from  the  bench. 
There  were  no  opinions,  nor  did  the 
court  say  how  the  justices  voted. 
Justice  Jackson  had  disqualified 
himself  because  he  was  attorney 
i  general  when  the  antitrust  case  was 
started.  .  ,  ,  ,  .  _ 

Otis  and  Co.,  Cleveland  banking 
I  company  and  Glore  Forgan  and  Co., 
Chicago  bankers,  both  unsuccessful 
bidders  for  the  property,  opposed 
the  sale,  as  did  the  Justice  Depart¬ 
ment.  They  were  supported  by  the 
Chesapeake  and  Ohio  Railway,  the' 
New  York,  Chicago  and  St.  Louis 
Railroad  Co.  and  the  Pere  Mar- 
quette  Railway  Co.,  of  Robert  R. 
Young’s  rail  network. 

The  carriers  contended  that  lines, 
not  in  the  buying  group,  especially 
smaller  lines  not  able  to  maintain 
their  own  reserve  fleets  of  sleepers 
for  rush  periods,  would  be  at  * 
competitive  disadvantage. 

The  Pullman  decision  closed  out 
!  litigation  which  started  in  July. 
1940.  A  district  court  in  Philadel¬ 
phia  ordered  Pullman  to  dispose  of 
one  part  of  its  business  or  the  oth¬ 
er  and  a  sale  of  the  car  servicing 
and  operating  enterprise  was  ar¬ 
ranged  for  $75,000,000. 

The  Justice  Department  objected 
that  the  43  railroads  in  the  purchas¬ 
ing  group  handle  more  than  95  per¬ 
cent  of  the  passenger  business  and 
that  the  deal  would  set  up  a  new 
monopoly. 
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'  PULLMAN 

The  Interstate  Commerce  Commis¬ 
sion  opened  hearings  yesterday  on  the 
application  of  a  group  of  forty-six  rail¬ 
roads  to  take  over  and  operate  the  80- 
year-old  Pullman  sleeping-car  service. 
Approval  by  the  I.  C.  C.  is  now  the  only 
hurdle  remaining  in  the  coij,  nroation 
of  this  $75  million  transaction,  which 
successfully  met  the  test  of  review  by 

Ithe  Supreme  Court  earlier  in  the  week. 

When  the  parent  Pullman  unit,  Pull¬ 
man,  Inc.,  was  ordered  in  May,  1944, 
to  divest  itself  of  either  its  equipment 
building  business  or  its  luxury  car  serv¬ 
ice,  it  elected  to  dispose  of  the  latter, 
and  a  special  expediting  court  by  a 
unanimous  decision  awarded  the  prop-  j 
erty  to  the  carriers  over  three  compet- 1 
ing  bidders.  Counsel  for  the  Depart¬ 
ment  of  Justice  protested  that  this  was 
tantamount  to  creating  a  "new  and 
more  vicious  monopoly,"  and  on  the 
basis  of  this  argument  carried  the  is¬ 
sue  to  the  Supreme  Court.  The  latter, 
by  dividing  4-4,  sustained  the  action  of 
the  lower  court. 

Any  other  conclusion  would  have 
come  as  a  surprise,  for,  as  the  expedit¬ 
ing  court  observed,  "the  railroads  are 
the  most  natural  and  obvious  people 
to  do  the  sleeping-car  business.”  The 
essence  of  the  monopoly  charge  against 
Pullman,  Inc.,  it  pointed  out,  was  not 
that  it  was’  the  only  company  in  the 
business,  but  that  "it  made  it  virtually 
impossible  for  anyone  else  to  get  into 
the  business.”  The  terms  under  which 
the  Court  authorized  the  sale  of  the 
sleeping-car  service  are  such  that  rail¬ 
roads  may  contract  to  use  the  Pullmans 
in  the  common  pool,  but  will  also  be 
free,  if  they  so  elect,  to  buy  and  oper¬ 
ate  their  own  sleepers  and  dining  cars. 

Actually,  we  have  a  sound  precedent 
for  the  action  of  the  lower  court  in 
this  instance— namely,  the  successful 
absorption  by  the  carriers  of  the 
American  Railway  Express  Company 
in  1929.  But  quite  apart  from  that 
fact,  the  lower  court’s  decision  com¬ 
mends  itself  for  its  common-sense  ap¬ 
plication  of  the  anti-trust  law.  Its  atti¬ 
tude  is  in  refreshing  contrast  with  that 
construction  of  the  law  which  regards 
bigness  and  monopoly  as  two  terms, 
for  the  same  thing.  / 
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AGAINST  SLEEPING  I 
CARACQDISITION 

WASHINGTON,  April  2.  (JP)  — 
The  Justice  Department  today  re¬ 
newed  its  opposition  to  the  acquisi¬ 
tion  of  the  Pullman  Company’s 
sleeping  cars  by 

i  roads.  It  suggested  the  possibility 
I  of  another  court  review, 
f  The  Supreme  Court  last  Monday 
j  approved  the  joint  railroad  bid  for 
operation  of  the  sleeping  car  ser¬ 
vice  by  upholding  4-4  a  lower  court 
decision.  The  Justice  Department, 
which  prosecuted  an  anti-trust  act¬ 
ion  against  Pullman,  Inc.,  which 
brought  a  court  order  that  the  pull- 
man  company  could  not  continue  to 
manufacture  sleeping  cars  and  also 
operate  them,  contended  that  rail¬ 
road  operation  would  amount  to  “a 
more  powerful  monopoly.” 

Samuel  Karp,  of  the  department’s 
anti-trust  division  told  the  Inter¬ 
state  Commerce  Commission  today 
that  the  proposed  railroad  operation 
involved  “restrained  competition” 
in  the  sleeping  car  field.  He  said 
that  if  the  railroads  did  not  meet 
the  requirement*  of  the  lower  court  [ 
order  for  “a  better  service,”  the 
courts  might  further  examine  the 
whole  matter. 

Arne  C.  Wiprud,  of  Otis  and  Co., 
Cleveland  banking  firm  which  made  j 
an  unsuccessful  bid  for  the  sleep¬ 
ing  car  business,  argued  before  the 
commission  that  an  independent 
operation  of  the  business  would  bes 1 
serve  the  public  interest. 
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Approves  Sale 
Of  Pullman  Co. 

Washington.  April  1.— The  Su- 
!  preme  Court,  in  a  rare  4-4,  decision, 

;  upheld  Monday  the  sale  of  the  Pull¬ 
man  Co.’s  sleeping  car  business  to 
a  group  of  43  railroads. 

It  rejected  a  government  conten¬ 
tion  that  the  deal  would  set  up  a 
“more  powerful  monopoly”  than  the 
Pullman  Co.  has  been. 

Pullman's  operations  had  been 
held  illegal  under  the  Sherman 
anti-trust  act.  The  sale  had  been 
arranged  as  the  result  of  a  court 
order  that  Pullman.  Inc.,  must  dis¬ 
pose  of  either  its  business  of  operat¬ 
ing  Pullman  cars  or  its  business  of 
manufacturing  them. 

Only  the  bare  order  saying  lower 
court  findings  had  been  upheld  by 
an  even  division  of  the  Supreme 
Court  came  down  from  the  bench. 

I  There  were  no  opinions,  nor  did  the 
court  sav  how  the  justices  voted. 
Justice  Jackson  had  disqualified 
himself  because  he  was  attorney 
general  when  the  antitrust  case  was 
!  started.  ,  ,  ,  .  _ 

,  Otis  and  Co..  Cleveland  banking 
'  company  and  Glore  Forgan  and  Co., 
Chicago  bankers,  both  unsuccessful 
bidders  for  the  property,  opposed 
the  sale,  as  did  the  Justice  Depart¬ 
ment.  They  were  supported  by  the 
Chesapeake  and  Ohio  Railway,  the 
New  York,  Chicago  and  St.  Louis 
Railroad  Co.  and  the  Pere  Mar¬ 
quette  Railway  Co.,  of  Robert  R. 
Young’s  rail  network. 

The  carriers  contended  that  lines, 
not  in  the  buying  group,  especially 
smaller  lines  not  able  to  maintain 
their  own  reserve  fleets  of  sleepers 
for  rush  periods,  would  be  at  a 
competitive  disadvantage. 

The  Pullman  decision  closed  out 
litigation  which  started  in  July, 
1940  A  district  court  in  Philadel¬ 
phia  ordered  Pullman  to  dispose  of 
one  part  of  its  business  or  the  oth¬ 
er,  and  a  sale  of  the  car  servicing 
and  operating  enterprise  was  ar¬ 
ranged  for  $73,000,000. 

The  Justice  Department  objected 
that  the  43  railroads  in  the  purchas¬ 
ing  group  handle  more  than  95  per¬ 
cent  of  the  passenger  business  and 
that  the  deal  would  set  up  a  new 
monopoly. 
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The  Interstate  Commerce  Commis¬ 
sion  opened  hearings  yesterday  on  the 
application  of  a  group  of  forty-six  rail¬ 
roads  to  take  over  and  operate  the  80- 
year-old  Pullman  sleeping-car  service. 
Approval  by  the  I.  C.  C.  is  now  the  only 
hurdle  remaining  in  the  coij.  nmation 
of  this  $75  million  transaction,  which 
successfully  met  the  test  of  review  by 
the  Supreme  Court  earlier  in  the  week.  I 
When  the  parent  Pullman  unit,  Pull- 
man,  Inc.,  was  ordered  in  May,  1944, 1 
to  divest  itself  of  either  its  equipment ! 
building  business  or  its  luxury  car  serv¬ 
ice,  it  elected  to  dispose  of  the  latter, 
and  a  special  expediting  court  by  a 
unanimous  decision  awarded  the  prop-  f 
erty  to  the  carriers  over  three  compet- 1 
ing  bidders.  Counsel  for  the  Depart¬ 
ment  of  Justice  protested  that  this  was 
tantamount  to  creating  a  “new  and 
more  vicious  monopoly,”  and  on  the 
basis  of  this  argument  carried  the  is¬ 
sue  to  the  Supreme  Court.  The  latter, 
by  dividing  4-4,  sustained  the  action  of 
the  lower  court. 

Any  other  conclusion  would  have 
come  as  a  surprise,  for,  as  the  expedit¬ 
ing  court  observed,  “the  railroads  are 
the  most  natural  and  obvious  people 
to  do  the  sleeping-car  business.”  The 
essence  of  the  monopoly  charge  against 
Pullman,  Inc.,  it  pointed  out,  was  not 
that  it  was  the  only  company  in  the 
business,  but  that  “it  made  it  virtually 
impossible  for  anyone  else  to  get  into 
the  business.”  The  terms  under  which 
the  Court  authorized  the  sale  of  the 
sleeping-car  service  are  such  that  rail¬ 
roads  may  contract  to  use  the  Pullmans 
in  the  common  pool,  but  will  also  be 
free,  if  they  so  elect,  to  buy  and  oper¬ 
ate  their  own  sleepers  and  dining  cars. 

Actually,  we  have  a  sound  precedent 
for  the  action  of  the  lower  court  in 
this  instance — namely,  the  successful 
absorption  by  the  carriers  of  the 
American  Railway  Express  Company 
in  1929.  But  quite  apart  from  that 
fact,  the  lower  court’s  decision  com¬ 
mends  itself  for  its  common-sense  ap¬ 
plication  of  the  anti-trust  law.  Its  atti¬ 
tude  is  in  refreshing  contrast  with  that 
construction  of  the  law  which  regards 
bigness  and  monopoly  as  two  terms\ 
for  the  same  thing.  y 
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APR  3  -  'MI 

AGAINST  SLEEPING 
CARACQUISITION 

WASHINGTON,  April  2.  i A>)  — 
The  Justice  Department  today  re¬ 
newed  its  opposition  to  the  acquisi¬ 
tion  of  the  Pullman  Company’s 
sleeping  cars  by 

roads.  It  suggested  the  possibility 
1  of  another  court  review. 

The  Supreme  Court  last  Monday 
approved  the  joint  railroad  bid  for 
I  operation  of  the  sleeping  car  ser- 
i  vice  by  upholding  4-4  a  lower  court 
decision.  The  Justice  Department, 
which  prosecuted  an  anti-trust  act- 
IJon  against  Pullman,  Inc.,  which 
[brought  a  court  order  that  the  pull- 
man  company  could  not  continue  to 
1  manufacture  sleeping  cars  and  also 
operate  them,  contended  that  rail¬ 
road  operation  would  amount  to  “a 
j  more  powerful  monopoly.” 

Samuel  Karp,  of  the  department’s 
anti-trust  division  told  the  Inter¬ 
state  Commerce  Commission  today 
that  the  proposed  railroad  operation 
involved  “restrained  competition” 
in  the  sleeping  car  field.  He  said 
that  if  the  railroads  did  not  meet 
the  requirements  of  the  lower  court 
order  for  “a  better  service,”  the  j 
courts  might  further  examine  the  j 
whole  matter. 

Arne  C.  Wiprud,  of  Otis  and  Co.. , 
Cleveland  banking  firm  which  made  1 
an  unsuccessful  bid  for  the  sleep¬ 
ing  car  business,  argued  before,  the 
commission  that  an  independent 
operation  of  the  business  would  bes 
serve  the  public  interest. 
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U.S.  Renews  Fight" 

On  Pullman  Sale"  *j 

WASHINGTON,  April  2.— (#)— 

The  Interstate  Commerce  Com¬ 
mission  today  heard  argument  pro 
and  con  on  whether  it  has  to  do 
anything  about  the  proposed  pur¬ 
chase  and  operation  of  the  Pull-  ' 
man  Co.’s  sleeping  cars  by  43  of 
the  nation’s  leading  railroads.  | 

The  Justice  Department  argued  | 
that  the  I.C.C.  is  not  involved.  The 
department  has  contended  that 
railroad  operation  of  the  cars 
would  set  up  “a  more  powerful 
monopoly”  than  that  which  it  said 
the  Pullman  Co.  operated.  It  ar¬ 
gued  also  that  any  action  the 
I.C.C.  might  take  toward  approval 
of  the  plan  would  “impair  the 
jurisdiction  of  the  court”  at  Phila¬ 
delphia,  which  approved  the  rail-- 
road  bid  for  the  cars. 

Still  Opposes  Deal. 

This  argument  was  presented  at 
an  I.C.C.  hearing  by  George  B. 

Haddock  of  the  department’s  anti¬ 
trust  division,  who  made  it  clear 
the  department  still  opposes 
group-railroad  operation.  Joining 
in  the  plea  that  the  commission 
keep  hands  off  the  transaction,  ! 

Samuel  Karp  of  the  Justice  De¬ 
partment  said  the  transaction 
might  require  further  court  re¬ 
view. 

Robert  J.  Bulkley  of  the  Chesa¬ 
peake  &  Ohio  Railroad,  and  asso¬ 
ciated  lines  not  included  in  the 
purchasing  group,  asserted: 

“If  the  I.C.O  approves  the  ac¬ 
quisition  of  Pullman  Co.  the  ac¬ 
tion  would  serve  to  immunize  the 
transaction  from  the  anti-trust 
I  laws,  and  the  Philadelphia  court 
would  have  no  further  jurisdic¬ 
tion.” 

The  matter  came  before  the 
commission  today  on  a  petition 
by  the  railroad  group  for  approval 
of  proposed  pooling  of  earnings  I 
from  operations  under  railroad 
ownership. 

Attorneys  for  the  group  told 
the  commission  that  no  “exclu¬ 
sive”  operations  in  the  sleeping 
car  field  are  contemplated,  and 
that  the  lines  owning  the  cars 
would  make  them  freely  avail¬ 
able  to  all  desiring  them. 

Other  Views  Expressed. 

It  was  Bulkley’s  contention  that 
the  handling  of  earnings,  because 

of  certain  corporate  income  pro-  Spokesmen  for  the  Order  ot 
vided  for  the  Pullman  Co.  under  Railway  Conductors  asked  that 
its  new  owners,  would  not  con-  any  I.C.C.  order  in  the  case  "pro¬ 
stitute  “true  pooling”  and  there-  vide  protection  for  Pullman  em- 
fore  the  I.C.C.  was  not  required  ployees.” 

The  transaction  would  involve 
the  payment  by  the  purchasing 
lines  of  $40,200,000  for  the  Pull¬ 
man  Co.,  which  is  required  under 

equipuiciii,,  -  —  -  a  court  order  to  divorce  its  sleep- 

mission  return  a  finding  that  the  ing  car  manufacturing  business 
deal  would  “restrain  competition.”  from  the  operation  of  the  cars. 


to  take  any  action. 

Arne  C.  Wiprud  of  OUg  &  Co., 
Cleveland,  one  of  the  unsuccessful 
bidders  for  the  Pullman  Co. 


APR  3- 1947 

U.S.  Renews  Fighf' 
jOn  Pullman  Sale  '1* 

WASHINGTON,  April  2 .— W— 
The  Interstate  Commerce  Com¬ 
mission  today  heard  argument  pro  j 
and  con  on  whether  it  has  to  do  I 
anything  about  the  proposed  pur-  | 

!  chase  and  operation  of  the  Pull¬ 
man  Co.’s  sleeping  cars  by  43  of  \ 
the  nation’s  leading  railroads.  ! 

The  Justice  Department  argued  I 
that  the  I.C.C.  is  not  involved.  The 
department  has  contended  that 
railroad  operation  of  the  cars 
would  set  up  “a  more  powerful  ■ 
monopoly”  than  that  which  it  said 
the  Pullman  Co.  operated.  It  ar¬ 
gued  also  that  any  action  the 
I.C.C.  might  take  toward  approval 
of  the  plan  would  ‘‘impair  the 
jurisdiction  of  the  court”  at  Phila¬ 
delphia,  which  approved  the  rail¬ 
road  bid  for  the  cars. 

Still  Opposes  Deal. 

This  argument  was  presented  at 
an  I.C.C.  hearing  by  George  B. 
Haddock  of  the  department’s  anti¬ 
trust  division,  who  made  it  clear 
the  department  still  opposes 
group-railroad  operation.  Joining 
in  the  plea  that  the  commission 
keep  hands  off  the  transaction, 
Samuel  Karp  of  the  Justice  De¬ 
partment  said  the  transaction 
might  require  further  court  re¬ 
view. 

Robert  J.  Bulkley  of  the  Chesa¬ 
peake  &  Ohio  Railroad,  and  asso¬ 
ciated  lines  not  included  in  the 
purchasing  group,  asserted: 

“If  the  I.C.O  approves  the  ac¬ 
quisition  of  Pullman  Co.  the  ac¬ 
tion  would  serve  to  immunize  the 
transaction  from  the  anti-trust 
laws,  and  the  Philadelphia  court 
would  have  no  further  jurisdic¬ 
tion.” 

The  matter  came  before  the 
commission  today  on  a  petition 
by  the  railroad  group  for  approval 
of  proposed  pooling  of  earnings 
from  operations  under  railroad 
t  ownership. 

Attorneys  for  the  group  told 
the  commission  that  no  “exclu¬ 
sive”  operations  in  the  sleeping 
car  field  are  contemplated,  and 
that  the  lines  owning  the  cars 
would  make  them  freely  avail¬ 
able  to  all  desiring  them. 

Other  Views  Expressed. 

It  was  Bulkley’s  contention  that 
the  handling  of  earnings,  because 
of  certain  corporate  income  pro¬ 
vided  for  the  Pullman  Co.  under  ] 
its  new  owners,  would  not  con-  ; 
stitute  “true  pooling”  and  there-  i 
fore  the  I.C.C.  was  not  required  ] 
to  take  any  action. 

Arne  C.  Wiprud  of  Otig  &  Co.,  1 
Cleveland,  one  of  the  unsuccessful  ] 
bidders  for  the  Pullman  Co.  U 
equipment,  asked  that  the  com-  i 
mission  return  a  finding  that  the  : 
deal  would  “restrain  competition.  _  j 


Spokesmen  for  the  Order  ot 
Railway  Conductors  asked  that 
any  I.C.C.  order  in  the  case  “pro¬ 
vide  protection  for  Pullman  em¬ 
ployees.” 

The  transaction  would  involve 
the  payment  by  the  purchasing 
lines  of  $40,200,000  for  the  Pull¬ 
man  Co.,  which  is  required  under 
a  court  order  to  divorce  its  sleep¬ 
ing  car  manufacturing  business 
from  the  operation  of  the  cars.  .> 
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U.5.  Renews  rfgnf 
On  Pullman  Sale 

WASHINGTON,  April  2.— («— 

The  Interstate  Commerce  Com¬ 
mission  today  heard  argument  pro 
and  con  on  whether  it  has  to  do 
anything  about  the  proposed  pur¬ 
chase  and  operation  of  the  Pull- 
(  man  Co.’s  sleeping  cars  by  43  of 
the  nation’s  leading  railroads. 

The  Justice  Department  argued 
I  that  the  I.C.C.  is  not  involved.  The 
*  department  has  contended  that 
railroad  operation  of  the  cars 
would  set  up  “a  more  powerful 
monopoly”  than  that  which  it  said 
the  Pullman  Co.  operated.  It  ar¬ 
gued  also  that  any  action  the 
I.C.C.  might  take  toward  approval 
of  the  plan  would  “impair  the 
jurisdiction,  of  the  court”  at  Phila¬ 
delphia,  which  approved  the  rail-  j 
road  bid  for  the  cars. 

Still  Opposes  Deal. 

This  argument  was  presented  at 
an  I.C.C.  hearing  by  George  B. 

Haddock  of  the  department’s  anti¬ 
trust  division,  who  made  it  clear 
the  department  still  opposes 
group-railroad  operation.  Joining 
in  the  plea  that  the  commission 
keep  hands  off  the  transaction, 

Samuel  Karp  of  the  Justice  De¬ 
partment  said  the  transaction 
might  require  further  court  re- 
|view. 

Robert  J.  Bulkley  of  the  Chesa¬ 
peake  &  Ohio  Railroad,  and  asso¬ 
ciated  lines  not  included  in  the 
!  purchasing  group,  asserted: 

“If  the  I.C.C.  approves  the  ac¬ 
quisition  of  Pullman  Co.  the  ac¬ 
tion  would  serve  to  immunize  the 
I  transaction  from  the  anti-trust 
laws,  and  the  Philadelphia  court 
would  have  no  further  jurisdic¬ 
tion.” 

The  matter  came  before  the 
'  commission  today  on  a  petition  l 
by  the  railroad  group  for  approval  f 
of  proposed  pooling  of  earnings 
from  operations  under  railroad  j 
ownership.  I 

Attorneys  for  the  group  told 
the  commission  that  no  “exclu¬ 
sive”  operations  in  the  sleeping 
car  field  are  contemplated,  and 
that  the  lines  owning  the  cars 
would  make  them  freely  avail¬ 
able  to  all  desiring  them. 

Other  Views  Expressed. 

It  was  Bulkley’s  contention  that 

t °r t ak^an v"actiorf S  **  The  transaction  would  involve 

t0  ***  r  yw1nrud'  of  Otis  &  Co  the  payment  by  the  purchasing 

equipment,  ?„'0"«ro,SinS,SES 
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u.i.  Kenews  rigm 
On  Pullman  Sale 

WASHINGTON,  April  2.— UP)— 
The  Interstate  Commerce  Com¬ 
mission  today  heard  argument  pro 
and  con  on  whether  it  has  to  do 
anything  about  the  proposed  pur¬ 
chase  and  operation  of  the  Pull¬ 
man  Co.’s  sleeping  cars  by  43  of 
the  nation’s  leading  railroads. 

The  Justice  Department  argued 
that  the  I.C.C.  is  not  involved.  The 
department  has  contended  that 
railroad  operation  of  the  cars 
would  set  up  “a  more  powerful 
monopoly”  than  that  which  it  said 
the  Pullman  Co.  operated.  It  ar¬ 
gued  also  that  any  action  the 
I.C.C.  might  take  toward  approval 
of  the  plan  would  “impair  the 
■  jurisdiction  of  the  court”  at  Phila¬ 
delphia,  which  approved  the  rail- , 
road  bid  for  the  cars. 

Still  Opposes  Deal. 

This  argument  was  presented  at 
an  I.C.C.  hearing  by  George  B. 
Haddock  of  the  department’s  anti¬ 
trust  division,  who  made  it  clear 
the  department  still  opposes 
group-railroad  operation.  Joining 
in  the  plea  that  the  commission 
keep  hands  off  the  transaction, 
Samuel  Karp  of  the  Justice  De¬ 
partment  said  the  transaction 
might  require  further  court  re¬ 
view. 

Robert  J.  Bulkley  of  the  Chesa¬ 
peake  &  Ohio  Railroad,  and  asso¬ 
ciated  lines  not  included  in  the 
purchasing  group,  asserted: 

“If  the  I.C.C.  approves  the  ac¬ 
quisition  of  Pullman  Co.  the  ac¬ 
tion  would  serve  to  immunize  the 
transaction  from  the  anti-trust 
laws,  and  the  Philadelphia  court 
would  have  no  further  jurisdic¬ 
tion.” 

The  matter  came  before  the 
1  commission  today  on  a  petition 
by  the  railroad  group  for  approval 
of  proposed  pooling  of  earnings 
from  operations  under  railroad 
ownership.  I 

Attorneys  for  the  group  told ; 
the  commission  that  no  “exclu¬ 
sive”  operations  in  the  sleeping 
car  field  are  contemplated,  and 
that  the  lines  owning  the  cars 
would  make  them  freely  avail¬ 
able  to  all  desiring  them. 

Other  Views  Expressed. 

It  was  Bulkley’s  contention  that 
the  handling  of  earnings,  because 
of  certain  corporate  income  pro¬ 
vided  for  the  Pullman  Co.  under  1 
its  new  owners,  would  not  con-  E 
stitute  “true  pooling”  and  there-  ' 
fore  the  I.C.C.  was  not  required  I 
!  to  take  any  action. 

Arne  C.  Wiprud  of  Otis  &  Co., 
Cleveland,  one  of  the  unsuccessful  J 
bidders  for  the  Pullman  Co.  > 
equipment,  asked  that  the  com-  • 
mission  return  a  finding  that  thei- 
|  deal  would  “restrain  competition.  |: 


Spokesmen  for  the  Order  of 
Railway  Conductors  asked  that 
any  I.C.C.  order  in  the  case  “pro¬ 
vide  protection  for  Pullman  em¬ 
ployees.” 

*  The  transaction  would  involve 
the  payment  by  the  purchasing 
lines  of  $40,200,000  for  the  Pull¬ 
man  Co.,  which  is  required  under 
'  a  court  order  to  divorce  its  sleep- 
, ,  ing  car  manufacturing  business 
i  from  the  operation  of  the  cars. 


19  2- 


Opposing  Sleeper  Plan 

The  Department  of  Justice  yes¬ 
terday  continued  its  opposition  to 
the  acquisition  by  43  railroads  of 
Pullman,  Inc.,  sleeping  car  sub-  j 
sidiary,  in  a  hearing  before  the  In-  ; 
terstate  Commerce  Commission.  i 

The  United  States  Supreme  Court  ^ 
on  Monday  approved  the  joint  rail-  ; 
road  bid  for  operation  of  the  sleep¬ 
ing  car  service  by  upholding,  4-4,  a 
lower  court  decision. 

ICC  is  examining  the  matter  in 
view  of  proposed  pooling  of  rev¬ 
enues  under  the  railroads’  operation, 
which  the  commission  must  sanc¬ 
tion. 

The  Justice  Department,  which 
won  a  court  order  that  Pullman 
could  not  continue  to  manufacture 
sleeping  cars  and  also  operate  them, ! 
contended  that  railroad  operation 
would  amount  to  "a  more  powerful 
monopoly.'’ 

Samuel  Karp  of  the  antitrust  div¬ 
ision  told  ICC  that  the  proposed 
carrier  operation  involved  “re¬ 
strained  competition”  and  said  that 
;  if  the  roads  did  not  meet  the  re¬ 
quirements  of  the  court  order  for 
“a  better  service,”  the  courts  might 
examine  the  matter  further. 

Counsel  for  Otis  &  Co.,  Cleveland 
banking  firm  which  made  an  un¬ 
successful  bid  for  the  sleeping  car 
business,  argued  that  an  independ¬ 
ent  operation  of  the  business  would 
best  serve  the  public  interest.  He 
also  contended  that  the  Supreme 
i  Court  action  did  not  relieve  ICC  of 
!  the  responsibility  of  passing  finally 
on  the  railroad  operation. 

,  “If  an  independent  company  had  , 
the  cars,  it  would  continue  in  busi-  ! 
ness  only  on  its  merits,  whereas  I 
under  the  present  plan,  the  com-  j 
pany  will  be  owned  by  its  custom-  t 
ers.” 

The  buying  railroads  told  the  ICC 
that  they  do  not  plan  “exclusive" 
operations  and  had  drawn  up  "non¬ 
exclusive  contracts,  so  that  cars 
would  be  available  for  use  by  the 
owning  railroads  and  by  other  lines 
which  wish  to  contract  for  them. 

In  all  cases,  counsel  stated,  the 
individual  line  would  be  free  to  use 
other  sleeping  cars  of  their  own 
manufacture  or  cars  obtained  from 
sources  other  .than  the  railroad 
pool. 
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MIDDLESBORO,  KY. 
NEWS 

APR  1-1847 

RAILROADS  TAKE 
OVER  TOLLMANS 


Washington.  Anril  1.  (U.P)  —  A 
bloc  of  some  58  railroads  today 
prepared  to  take  over  the  sleeper 
and  parlor  car  business  of  Pul'- 1 
man  Co.,  as  soon  as  the  $75,000,- 
000  deal  is  approved  by  the  inter¬ 
state  commerce  commission. 

The  Supreme  Court  approved 
the  sale  yesterday,  overruling 
government  protests  that  it  mere¬ 
ly  substituted  one  monopoly  for 
another. 

The  Court’s  action  was  taken 
in  a  manner  unique  for  so  import¬ 
ant  a  case.  Chief  Justice  Fred  M. 
Vinson  announced  that  lower 
court  approval  of  the  sale  was 
approved  by  a  4-to  4  split.  Jus¬ 
tice  Robert  H.  Jackson  did  not 
participate  in  the  vote.  No  form¬ 
al  opinion  was  given. 

The  sale  cleaned  up  the  govern 
lnent’s  anti-trust  suit,  begun  in ' 
1940,  against  PuIiman^Lj^r-The 
firm  'was  found  guilty  ol  operat- 
ing  a  monopoly  and  told  to  get  rid 
of  either  the  Pullman-Standard 
car  manufacturing  co.,  or  the  op¬ 
erating  business. 
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RAILROADS: 

O.  K.  Pullman  Sale 

Supreme  court  approval  of  the 
railroads’  acquisition  of  ownership 
of  Pullman  facilities  climaxed 
seven  years  of  litigation  stemming 
1  from  the  government’s  anti-trust 
action  against  Pullman,  Inc.,  with 
a  view  toward  im  purring  sleeping 
car  and  coach  services. 

The  government  came  off  with  an 
even  break  in  the  proceedings. 
While  forcing  Pullman,  Inc.,  to  give 
up  the  operating  end  of  its  business, 
it  lost  an  appeal  to  the  Supreme 
court  to  nullify  the  sale  to  a  group 
of  railroads  handling  95  per  cent  of 
the  passenger  service.  Two  banking 
syndicates  which  lost  out  in  the  bid¬ 
ding  and  Robert  R.  Young’s  rail-  i 
road  interests  also  joined  the  gov-  , 
ernment  in  fighting  the  sale,  con¬ 
tending  exclusive  roil  ownership 
would  remove  competitive  inclina¬ 
tions  to  improve  facilities. 
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^Court  Upholds 

Pullman  Sale 


Also  Approves  Life  Term  i 
Given  To  Traitor 

WASHINGTON,  March  31.—  J 
1 </P) — The  Supreme  Court,  in  a  I 
rare,  4-4  decision,  today  upheld  , 
the  sale  of  the 

pany'^  .gWning  car  business  to 
a'  group  of  43  railroads. 

It  rejected  a  government  con¬ 
tention  the  deal  would  set  up  a 
“more  powerful  monopoly”  than 
the  Pullman  Company  h4d  been. 

Pullman’s  operations  had  been 
held  illegal  under  the  Sherman 
anti-trust  act.  The  sale  had  been 
arranged  as  the  result  of  a  court 
order  that  Pullman,  Inc.,  must 
dispose  of  either  its  business  of 
operating  pullman  ears  or  its 
business  of  manufacturing  them. 
i  Only  the  bare  order  saying 
j  lower  court  findings  had  been 
|  upheld  by  an  even  division  of 
j  the  Supreme  Court  came  down 
fro  mthe  bench.  There  were  no 
opinions,  nor  did  the  court  say 
how  the  justices  voted.  Justice 
Jackson  had  disqualified  himself 
because  he  was  attorney  general 
when  the  anti-trust  case  was 
started. 

The  tribunal,  in  an  8-1  decision, 
upheld  a  life  sentence  and  $10,- 
000  fine  against  Hans  Max  Haupt. 
He  was  convicted  of  treason  at 
Chicago  for  aid  given  to  his  son, 
Herbert  Haupt,  one  of  the  Ger¬ 
man  saboteurs  executed  here 
during  the  war  after  landing 
from  a  U-boat.  | 
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RAILROADS:  b  / 

O.  K.  Pullman  Sale 

Supreme  court  approval  of  the 
irailroads’  acquisition  of  ownership 
iof  Pullman  facilities  climaxed 
seven  years  of  litigation  stemming 
'from  the  government’s  anti-trust 
action  against  Pullman,  Inc.,  with 
a  view  toward  improving  sleeping 
car  and  coach  services. 

The  government  came  off  with  an 
even  break  in  the  proceedings. 
While  forcing  Pullman,  Inc.,  to  give 
up  the  operating  end  of  its  business, 
it  lost  an  appeal  to  the  Supreme 
court  to  nullify  the  sale  to  a  group 
of  railroads  handling  95  per  cent  of 
the  passenger  service.  Two  banking 
syndicates  which  lost  out  in  the  bid¬ 
ding  and  Robert  R.  Young’s  rail¬ 
road  interests  also  joined  the  gov¬ 
ernment  in  fighting  the  sale,  con¬ 
tending  exclusive  rail  ownership 
would  remove  competitive  inclina¬ 
tions  to  improve  facilities;__i_M>_>_ 
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O.  K.  Pullman  Sale 

Supreme  court  approval  of  tv>e 
railroads’  acquisition  of  ownership 
of  Pullman  facilities  climaxed 
seven'  years  of  litigation  stemming 
from  the  government’s  anti-trust 
action  against  Pullman,  Inc.,  with 
a  view  toward  improving  sleeping 
car  and  coach  services. 

The  government  came  off  with  an 
even  break  in  the  proceedings. 
While  forcing  Pullman,  Inc.,  to  give 
up  the  operating  end  of  its  business, 
it  lost  an  appeal  to  the  Supreme 
court  to  nullify  the  sale  to  a  group 
of  railroads  handling  95  per  cent  of 
the  passenger  service.  Two  banking 
syndicates  which  lost  out  in  the  bid¬ 
ding  and  Robert  R.  Young’s  rail¬ 
road  interests  also  joined  the  gov¬ 
ernment  in  fighting  the  sale,  con¬ 
tending  exclusive  rail  ownership 
would  remove  competitive  inclina¬ 
tions  to  improve  facilities. 
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Review  Is  Denied 
In  Pullman  Case 


Supreme  Court  Refuses  to 
Reconsider  Decision 
WASHINGTON,  April  28  (JP). — 
The  Supreme  Court  refused  today 
to  reconsider  its  recent  decision 
approving  sale  of  Pullflian— 
sleeping  car  business  To  a  group 
I  of  forty-three  railroads. 

The  high  tribunal  on  March  31 
by  a  4-4  decision  upheld  action  of 
I  a  special  three-judge  United 
[States  District  Court  in  Philadel¬ 
phia  in  approving  sale  of  the  busi¬ 
ness  to  a  group  of  rails  which 
offered  $75,000,000. 

The  Justice  Department  opposed 
sale  to  the  railroads.  In  earlier 
anti-trust  actions,  it  had  gained 
court  orders  requiring  Pullman  Co. 
to  sell  either  its  car  operating  or 
its  car  manufacturing  business. 
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RAILROADS  TAKE 
OVER  PULLMANS 


Washington.  Anril  1.  <U.P)  —  A 
bloc  of  some  58  railroads  today 
prepared  to  take  over  the  sleeper 
and  parlor  car  business  of  Pul'- 1 
man  Co.,  as  soon  as  the  $75,000,- 
000  deal  is  approved  by  the  inter-' 
state  commerce  commission. 

The  Supreme  Court  approved 
the  sale  yesterday,  overruling 
government  protests  that  it  mere¬ 
ly  substituted  one  monopoly  for 
another. 

The  Court’s  action  was  taken 
in  a  manner  unique  for  so  import¬ 
ant  a  case.  Chief  Justice  Fred  M. 
Vinson  announced  that  lower 
court  approval  of  the  sale  was 
approved  by  a  4  to  4  split.  Jus¬ 
tice  Robert  H.  Jackson  did  not 
participate  in  the  vote.  No  form¬ 
al  opinion  was  given. 

The  sale  cleaned  up  the  govern 
ment’s  anti-trust  suit,  begun  in 
1940,  against  PulIman^Liy^- -The 
firm  'was  found  guilty  ot  operat¬ 
ing  a  monopoly  and  told  to  get  rid 
of  either  the  Pullman-Standard 
car  manufacturing  co.,  or  the  op¬ 
erating  business. 
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RAILROADS: 

O.  K.  Pullman  Snip 

Supreme  court  approval  of  the 
railroads’  acquisition  of  ownership 
of  Pullman  facilities  climaxed 
seven  years  of  litigation  stemming 
from  the  government’s  anti-trust 
action  against  Pullman,  Inc.,  with 
a  view  toward  imploring  sleeping 
car  and  coach  services. 


The  government  came  off  with  an 
even  break  in  the  proceedings. 
While  forcing  Pullman,  Inc.,  to  give 
up  the  operating  end  of  its  business, 
it  lost  an  appeal  to  the  Supreme 
court  to  nullify  the  sale  to  a  group 
of  railroads  handling  95  per  cent  of 
the  passenger  service.  Two  banking 
syndicates  which  lost  out  in  the  bid¬ 
ding  and  Robert  R.  Young's  rail¬ 
road  interests  also  joined  the  gov¬ 


ernment  in  fighting  the  sale,  con¬ 
tending  exclusive  rail  ownership 
would  remove  competitive  inclina¬ 


tions  to  improve  facilities. 
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Court  Upholds 

Pullman  Sale 


Also  Approves  Life  Term 
Given  To  Traitor 


WASHINGTON,  March  31.— 
(JP) — The  Supreme  Court,  in  a  ; 
rare.  4-4  decision,  today  upheld 
the  sale  of  the  Pl'l!rp’nn 
pailirfi— sleeping  car  business  to 
agToup  of  43  railr  ‘ 


It  rejected  a  government  c 
tention  the  deal  would  set  u 
"more  powerful  monopoly”  t 
the  Pullman  Company  had  bi 
Pullman’s  operations  had  t 
held  illegal  under  the  Sheri 
anti-trust  act.  The  sale  had  fc 
arranged  as  the  result  of  a  ei 
order  that  Pullman,  Inc.,  n 


operating  pullman  cars  or  its 
business  of  manufacturing  them. 

Only  the  bare  order  saying 
lower  court  findings  had  been 
upheld  by  an  even  division  of 
the  Supreme  Court  came  down 
fro  mthe  bench.  There  were  no 
opinions,  nor  did  the  court  say 
how  the  justices  voted.  Justice 
Jackson  had  disqualified  himself 
because  he  was  attorney  general 
when  the  anti-trust  case  was 
started. 

The  tribunal,  in  an  8-1  decision, 
upheld  a  life  sentence  and  $10.- 
000  fine  against  Hans  Max  Haupt. 
He  was  convicted  of  treason  at 
Chicago  for  aid  given  to  his  son, 
Herbert  Haupt,  one  of  the  Ger¬ 
man  saboteurs  executed  here 
during  the  war  after  landing 
irgm  a  U-boat.  j 
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O.  K.  Pullman  Sale 

Supreme  court  approval  of  the 
[railroads’  acquisition  of  ownership 
iof  Pullman  facilities  climaxed 
[seven  years  of  litigation  stemming 
'from  the  government’s  anti-trust 
action  against  Pullman,  Inc.,  with 
a  view  toward  improving  sleeping 
car  and  coach  services. 

The  government  came  off  with  an 
even  break  in  the  proceedings. 
While  forcing  Pullman,  Inc.,  to  give 
up  the  operating  end  of  its  business, 
it  lost  an  appeal  to  the  Supreme 
court  to  nullify  the  sale  to  a  group 
of  railroads  handling  95  per  cent  of 
the  passenger  service.  Two  banking 
syndicates  which  lost  out  in  the  bid¬ 
ding  and  Robert  R.  Young’s  rail¬ 
road  interests  also  joined  the  gov¬ 
ernment  in  fighting  the  sale,  con¬ 
tending  exclusive  rail  ownership 
would  remove  competitive  inclina¬ 
tions  to  improve  facilities. 
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O.  K.  Pullman  Sale 

Supreme  court  approval  of  the 
railroads’  acquisition  of  ownership 
of  Pullman  facilities  climaxed 
seven  years  of  litigation  stemming 
from  the  government’s  anti-trust 
action  against  Pullman,  Inc.,  with 
a  view  toward  improving  sleeping 
car  and  coach  services. 

The  government  came  off  with  an 
even  break  in  the  proceedings. 
While  forcing  Pullman,  Inc.,  to  give 
up  the  operating  end  of  its  business, 
it  lost  an  appeal  to  the  Supreme 
court  to  nullify  the  sale  to  a  group 
of  railroads  handling  95  per  cent  of 
the  passenger  service.  Two  banking 
syndicates  which  lost  out  in  the  bid¬ 
ding  and  Robert  R.  Young’s  rail¬ 
road  interests  also  joined  the  gov¬ 
ernment  in  fighting  the  sale,  con¬ 
tending  exclusive  rail  ownership 
would  remove  competitive  inclina¬ 
tions  to  improve  facilities. 
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Review  Is  Denied 
In  Pullman  Case 

Supreme  Court  Refuses  to 
Reconsider  Decision 
WASHINGTON,  April  28  (/P). — 
The  Supreme  Court  refused  today 
to  reconsider  its  recent  decision 
approving  sale  of  Pulljuan— Co¬ 
sleeping  car  business  to  a  group 
of  forty-three  railroads. 

I  The  high  tribunal  on  March  31 
by  a  4-4  decision  upheld  action  of 
I  a  special  three-judge  United 
;  States  District  Court  in  Philadel¬ 
phia  in  approving  sale  of  the  busi¬ 
ness  to  a  group  of  rails  which 
offered  $75,000,000. 

The  Justice  Department  opposed 
sale  to  the  railroads.  In  earlier 
anti-trust  actions,  it  had  gained 
court  orders  requiring  Pullman  Co. 
to  sell  either  its  car  operating  or 
its  car  manufacturing  business. 
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WHAT  DOES  THE  LAW  SAY? 

WE  live  under  a,  government  of  laws  in 
which  Ignorance  of  the  law  is  no  defense. 

That  being  the  case,  It  would  be  helpful  If 
laws  could  be  written  so  they  were  a  little 
easier  to  understand.  For  even  the  learned 
justices  of  the  Supreme  Court  constantly  are 
showing  their  doubts,  Just  as  they  did  some 
years  ago  when  there  was  so  much  agitation 
about  5-to-4  decisions. 

These  narrow-squeak  opinions  reached  a 
sort  of  peak  of  uncertainty  when  the  Supreme 
Court  upheld  the  sale  of  the  Pullman  Com¬ 
pany’s  sleeping  car  business  to  43  railroads. 
★  *  * 

One  justice,  Mr.  Jackson,  disqualified  him¬ 
self  because  he  had  been  Attorney-General 
when  an  anti-trust  action  to  prevent  the  sale 
was  started. 

This  left  only  eight  justices  who  could  vote, 
and  they  split  evenly.  The  lower  court  hav¬ 
ing  upheld  the  sale,  this  4-to-4  division  sus¬ 
tained  that  decision.  Had  the  lower  court 
opposed  the  sale,  then  the  decision  would 
have  meant  the  exact  opposite. 

Which  emphasizes  the  unfairness  of  expect¬ 
ing  John  Q.  Citizen  to  know  and  obey  the 
laws. 


HOUSTON,  TEX.  POST 

APR.  15*  19±Z  M 

/^Pullman  Deal  Approved 

OVER  the  protests  of  the  depart¬ 
ment  of  justice,  the  Supreme 
Court  has  approved  the  sale  of  the 
Pullman  sleeping  car  business  to  a 
group  of  43  l*alfways."  The  high 
court  confirmed  the  rulings  of  lower 
tribunals  by  a  very  narrow  margin. 
The  vote  was  4  to  4  with  Justice 
Jackson,  who  was  attorney  general 
when  the  litigation  began,  abstain¬ 
ing. 

The  verdict  means  that  the  Pull¬ 
man  company  will  confine  itself  to 
the  manufacture  of  sleeping  cars. 
The  railways  will  operate  them. 
Previously  for  many  years  Pullman 
had  been  making  and  operating 
cars.  Suit  under  anti-trust  laws,  al¬ 
leging  a  monopoly,  was  brought  by 
the  justice  department.  The  courts 
decreed  that  the  company  must  give 
up  one  phase  of  the  business  and 
approved  sale  of  operations  to  the 
railways. 

Justice  department  attorneys  op¬ 
posed  the  sale,  fearing  it  would  sub¬ 
stitute  a  more  powerful  monopoly 
for  the  one  it  was  breaking  up. 
Whether  the  public  interest  would 
be  better  served  by  a  number  of 
sleeping  car  operating  companies 
than  by  a  single  large  one,  seemlf 
doubtful.  _ X 
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/yfour-Four  Decision 

'  Something  about  as  rare  as  a  unanimous 
supreme  court  verdict  was  the  four-four  de¬ 
cision  handed  down  last  week,  upholding  a 
lower  court’s  decree  in  connection  with  sale 
of  the  Pullman  company’s  sleeper  service  to 
a  group  of  railroad^.  When  the  federal  courts 
held  that  operations  of  the  Pullman  company 
were  in  violation  of  the  Sherman  actT^nd 
ordered  the  business  separated1,  the  company 
decided  to  continue  the  building  of  sleeping 
cars  and  give  up  the  service  end.  A  group  of 
43  of  the  leading  railroads  offered  to  buy  and 
put  up  $75,000,000.  Some  of  the  smaller  roads, 
not  in  the  pool,  contended  that  ownership  by 
the  purchasing  group  would  be  a  tighter  mo¬ 
nopoly  than  under  the  old  arrangement  where¬ 
by  the  Pullman  company  did  the  operating, 
but  the  court  held  otherwise— and  the  supreme 
court,  on  an  even  split,  has  upheld  that  de¬ 
cision.  Associate  Justice  Jackson,  who  was 
attorney  general  when  the  antitrust  suit  was 
brought,  recused  himself,  leaving  but  eight 
justices  to  give  a  decision.  How  they  voted 
was  not  announced,  but  a  tie  in  such  a  case 
had  the  effect  of  upholding  the  lower  court’s 
decision,  and  the  railroads  are  now  in  full 
possession.  The  litigation  has  been  under  way 
for  more  than  six  years.  Even  so,  all  that  the 
public  knows  is  that  a  federal  district  court 
decided  the  case — in  the  last  analysis — and  thad 
decision  might  as  well  have  been  accepted  by 
all, concerned  back  in  1940.  /  | 
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WHAT  DOES  THE  LAW  SAY? 


WE  live  under  a  government  of  laws  in 
which  ignorance  of  the  law  is  no  defense. 

That  being  the  case,  it  would  be  helpful  if 
laws  could  be  written  so  they  were  a  little 
easier  to  understand.  For  even  the  learned 
justices  of  the  Supreme  Court  constantly  are 
showing  their  doubts,  just  as  they  did  some 
years  ago  when  there  was  so  much  agitation 
about  5-to-4  decisions. 

These  narrow-squeak  opinions  reached  a 
sort  of  peak  of  uncertainty  when  the  Supreme 
Court  upheld  the  sale  of  the  Pullman  Com¬ 
pany’s  sleeping  car  business  to  43  railroads. 


One  justice,  Mr.  Jackson,  disqualified  him¬ 
self  because  he  had  been  Attorney-General 
when  an  anti-trust  action  to  prevent  the  sale 
was  started. 

This  left  only  eight  justices  who  could  vote, 
and  they  split  evenly.  The  lower  court  hav¬ 
ing  upheld  the  sale,  this  4-to-4  division  sus¬ 
tained  that  decision.  Had  the  lower  court 
opposed  the  sale,  then  the  decision  would 
have  meant  the  exact  opposite. 

Which  emphasizes  the  unfairness  of  expect¬ 
ing  John  Q.  Citizen  to  know  and  obey  the 
laws. 
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/’Pullman  Deal  Approved 

OVER  the  protests  of  the  depart¬ 
ment  of  justice,  the  Supreme 
Court  has  approved  the  sale  of  the 
Pullman  sleeping  car  business  to  a 
group  dTTtr’Tailways."  The  high 
court  confirmed  the  rulings  of  lower 
tribunals  by  a  very  narrow  margin. 
The  vote  was  4  to  4  with  Justice 
Jackson,  who  was  attorney  general 
when  the  litigation  began,  abstain¬ 
ing. 

The  verdict  means  that  the  Pull¬ 
man  company  will  confine  itself  to 
the  manufacture  of  sleeping  cars. 
The  railways  will  operate  them. 
Previously  for  many  years  Pullman 
had  been  making  and  operating 
cars.  Suit  under  anti-trust  laws,  al¬ 
leging  a  monopoly,  was  brought  by 
the  justice  department.  The  courts 
decreed  that  the  company  must  give 
up  one  phase  of  the  business  and 
approved  sale  of  operations  to  the 
railways. 

Justice  department  attorneys  op- 
posed  the  sale,  fearing  it  would  sub¬ 
stitute  a  more  powerful  monopoly 
for  the  one  it  was  breaking  up. 
Whether  the  public  interest  would 
be  better  served  by  a  number  of 
sleeping  car  operating  companies 
than  by  a  single  large  one,  seems 
doubtful. _ / 
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A/four-Four  Decision 

'  Something  about  as  rare  as  a  unanimous 
supreme  court  verdict  was  the  four-four  de¬ 
cision  handed  down  last  week,  upholding  a 
lower  court’s  decree  in  connection  with  sale 
of  the  Pullman  company’s  sleeper  service  to 
a  group  of  railroad^.  When  the  federal  courts 
held  that  operations  of  the  Pullman  company 
were  in  violation  of  the  Sherman  actT^Snd 
ordered  the  business  separated’,  the  company 
decided  to  continue  the  building  of  sleeping 
cars  and  give  up  the  service  end.  A  group  of 
43  of  the  leading  railroads  offered  to  buy  and 
put  up  $75,000,000.  Some  of  the  smaller  roads, 
not  in  the  pool,  contended  that  ownership  by 
the  purchasing  group  would  be  a  tighter  mo¬ 
nopoly  than  under  the  old  arrangement  where¬ 
by  the  Pullman  company  did  the  operating, 
but  the  court  held  otherwise — and  the  supreme 
court,  on  an  even  split,  has  upheld  that  de¬ 
cision.  Associate  Justice  Jackson,  who  was 
attorney  general  when  the  antitrust  suit  was 
brought,  recused  himself,  leaving  but  eight 
justices  to  give  a  decision.  How  they  voted 
was  not  announced,  but  a  tie  in  such  a  case 
had  the  effect  of  upholding  the  lower  court’s 
decision,  and  the  railroads  are  now  in  full 
possession.  The  litigation  has  been  under  way 
for  more  than  six  years.  Even  so,  all  that  the 
public  knows  is  that  a  federal  district  court 
decided  the  case — in  the  last  analysis — and  tha^ 
decision  might  as  well  have  been  accepted  | 
all  concerned  back  in  1940. 


I  Supreme  Court  Refuses  To 
i  Reconsider  Ruling  In 
Pullman  Case 


Washington,  April  30  <U.R)  —  The 
JUnited  States  Supreme  Court  has  re¬ 
fused  to  reconsider  its  ruling  author¬ 
izing  a  bloc  of  46  railroads  to  buy  the 
$75,000,000  sleeping  car  operating  busi¬ 
ness  of  Pullman,  Inc. 

The  ell  ljjWRIT  tlW-'tBlUtC  on  which  the 
Court  split  4-4,  was  announced  without 
opinion  on  March  31  by  Chief  Justice 
Fred  M.  Vinson. 

The  even  split  upheld  an  order  ap¬ 
proving  the  sale  by  the  United  States, 
District  Court  for  Eastern  Pennsyl¬ 
vania.  The  case  was  an  outgrowth  of 
an  anti-trust  suit  by  the  Government 
against  Pullman,  Inc.,  which  was  held  > 
to  be  a  monopoly. 

Following  the  monopoly  ruling,  the 
company  elected  to  keep  the  Pullman- 
Standard  Car  Manufacturing  Co.,  which 
manufacturers  cars,  and  to  sell  the 
Pullman  Co.,  which  operates  and  ser¬ 
vices  them. 

The  requests  for  rehearing  turned 
down  by  the  High  Court  were  filed  by 
Otis  &  Co.,  a  Cleveland  banking  firm, 
and  the  Chesapeake  &  Ohio  Railway 
and  related  lines.  These  were  among 
the  unsuccessful  prospective  buyers  of 
the  Pullman  Co.  j 
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The  PnQman  Gn.  slpppi’ntr-rar  case 
is  finally  settled.  The  Supreme  Court 
removed  any  last  lingering  doubts  this 
week  when  it  denied  petitions  for  a  re¬ 
hearing  of  its  Mar.  31  decision.  At 
that  time,  the  court  upheld,  by  a  4-to-4 
tie  vote,  the  action  of  lower  courts  in 
approving  sale  of  the  company’s  sleep¬ 
ing-car  properties  and  business  to  a 
group  of  railroads  (BW— Apr.6’47,p6h, 
General  Foods  Corp.  and  four  meiTT 
bers  of  the  Chicago  Board  of  Trade 
were  found  guilty  by  the  Agriculture 
Dept,  this  week  of  manipulation  of 
the  rye  market  in  1944  (BW— Jun.9 
’45,p24).  General  Foods’  trading  priv¬ 
ileges  on  all  contract  markets  are  sus¬ 
pended  for  30  days,  effective  June  7; 
similar  penalties  against  the  other  re¬ 
spondents  run  from  ten  days  to  six 
months.  The  decision  may  be  appealed 
to  the  federal  courts. 
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1  51947: 

TTC.  C.  Passes  Plan 
For  Sleeping  Cars 

59  Roads  to  Pool  Divested 
Business  of  Pullman 

WASHINGTON,  May  14  (JP). — 
The  Interstate  Commerce  Com¬ 
mission  approved  today  a  plan 
under  which  fifty-nine  railroads 
propose  to  pool  the  equipment  and 
earnings  of  Pullman  Co.’s  sleeping 
car  business. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating"*  cars,  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it.  The  I.  C.  C.  was  asked 
to  approve  their  plan  for  operating 
the  cars  in  a  general  pool  which 
will  make  the  equipment  available 
not  only  to  the  owning  roads  but 
to  other  railroads  desiring  it. 

The  Justice  Department  sought 
I  to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the 
grounds  it  tended  toward  monop¬ 
oly.  The  Supreme  Court  approved 
the  sale. 

The  commission  found  that  the 
proposed  pooling  will  be  in  the 
interest  of  better  service  to,  the 
public  and  an  economy  in  opera¬ 
tion,  the  proposed  pooling  will  not 
unduly  restrain  competition,  and 
the  proposed  pooling  will  be  just 
and  reasonable.” 

The  purchasing  railroads  told 
the  commission  they  would  operate 
the  sleeping  cars  on  a  plan  similar 
to  the  long  standing  operations  of 
Railway  Express  Agency.  This 
cflllS  llir  divisidh  of  earnings  on  a 
pro  rata  basis. 
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MAY  1,  1947, 

|  Supreme  Court  Refuses  To 
I  Reconsider  Ruling  In 
Pullman  Case 

Washington,  April  30  (U.R)  —  The 
United  States  Supreme  Court  has  re¬ 
fused  to  reconsider  its  ruling  author¬ 
izing  a  bloc  of  46  railroads  to  buy  the 
$75,000,000  sleeping  car  operating  busi¬ 
ness  of  Pullman,  Inc. 

The  uiliflilHT  •mjl'TBflmron  which  the 
Court  split  4-4,  was  announced  without 
opinion  on  March  31  by  Chief  Justice 
Fred  M.  Vinson. 

The  even  split  upheld  an  order  ap¬ 
proving  the  sale  by  the  United  States 
District  Court  for  Eastern  Pennsyl¬ 
vania.  The  case  was  an  outgrowth  of 
an  anti-trust  suit  by  the  Government 
against  Pullman,  Inc.,  which  was  held, 
to  be  a  monopoly. 

Following  the  monopoly  ruling,  the 
company  elected  to  keep  the  Pullman- 
Standard  Car  Manufacturing  Co.,  which 
manufacturers  cars,  and  to  sell  the 
Pullman  Co.,  which  operates  and  ser¬ 
vices  them. 

The  requests  for  rehearing  turned 
down  by  the  High  Court  were  filed  by 
Otis  &  Co.,  a  Cleveland  banking  firm, 
and  the  Chesapeake  &  Ohio  Railway 
and  related  lines.  These  were  among 
the  unsuccessful  prospective  buyers  of 
the  Pullman  Co.  1 


BUSINESS  WEEK 

"Gives  the  busy  executive  all  important  and 
significant  business  news  in  one  publication  .  .  . 
quickly  .  .  .  accurately  .  .  .  tersely." 

McGraw-Hill,  330  W.  42nd  St.,  New  York  City 


Cir.  (D  330,138)  (S  538,005) 

This  Clipping  From 

NEW  YORK,  N.  Y. 

HERALD  TRIBUNE 

M  1  51941 

'T.  C.  C.  Passes  Plan 
For  Sleeping  Cars 

59  Roads  to  Pool  Divested 
Business  of  Pullman 

WASHINGTON,  May  14  (fl5).— 
The  Interstate  Commerce  Com¬ 
mission  approved  today  a  plan 
under  which  fifty-nine  railroads 
propose  to  pool  the  equipment  and 
earnings  of  Pullman  Co.’s  sleeping 
car  business. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  ‘  cars,  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it.  The  I.  C.  C.  was  asked 
to  approve  their  plan  for  operating 
the  cars  in  a  general  pool  which 
will  make  the  equipment  available 
not  only  to  the  owning  roads  but 
to  other  railroads  desiring  it. 

The  Justice  Department  sought 
to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the 
grounds  it  tended  toward  monop¬ 
oly.  The  Supreme  Court  approved 
the  sale. 

The  commission  found  that  ‘the 
proposed  pooling  will  be  in  the 
interest  of  better  service  to.  the 
public  and  an  economy  in  opera¬ 
tion,  the  proposed  pooling  will  not 
unduly  restrain  competition,  and 
the  proposed  pooling  will  be  just 
and  reasonable.” 

The  purchasing  railroads  told 
the  commission  they  would  operate 
the  sleeping  cars  on  a  plan  similar 
to  the  long  standing  operations  of 
Railway  Express  Agency.  This 
cans  10r  divisnili  of  earnings  on  a 
pro  rata  basis. 


Tlip  Pnl]pian  Co.  sWpinp-rnr  case 
is  fina4Ty~ settled.  The  Supreme  Court 
removed  any  last  lingering  doubts  this 
week  when  it  denied  petitions  for  a  re¬ 
hearing  of  its  Mar.  31  decision.  At 
that  time,  the  court  upheld,  by  a  4-to-4 
tie  vote,  the  action  of  lower  courts  in 
approving  sale  of  the  company’s  sleep¬ 
ing-car  properties  and  business  to  a 
group  of  railroads  (BW— Apr.6’47,p6h, 
General  Foods  Corp.  and  four  merf 
bers  of  the  Chicago  Board  of  Trade 
were  found  guilty  by  the  Agriculture 
Dept,  this  week  of  manipulation  of 
the  we  market  in  1944  (BW— Jun.9 
’45,pZ4).  General  Foods’  trading  priv¬ 
ileges  on  all  contract  markets  arc  sus¬ 
pended  for  30  days,  effective  June  7; 
similar  penalties  against  the  other  re¬ 
spondents  run  from  ten  days  to  six 
months.  The  decision  may  be  appealed 
to  the  federal  courts. 
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|  Supreme  Court  Refuses  To 
Reconsider  Ruling  In 
Pullman  Case 


Washington,  April  30  (U.R)  —  The 
United  States  Supreme  Court  has  re- 
I  fused  to  reconsider  its  ruling  author- 
|  izing  a  hloe  of  4(1  railroads  to  buy  the 
sK7o.000.000  sleeping  ear  operating  busi¬ 
ness  of  Pullman,  Inc. 

The  ortgtmrt:  tterislrm,  on  which  the 
I  Court  split  4-4,  was  announced  without 
!  opinion  on  March  31  by  Chief  Justice 
!  Fred  M.  Vinson. 

The  even  split  upheld  an  order  ap- 
I  proving  the  sale  by  the  United  States 
i  District  Court  for  Eastern  Pennsyl¬ 
vania.  The  case  was  an  outgrowth  of 
an  anti-trust  suit  by  the  Government 
against  Pullman,  Inc.,  which  was  held 
to  be  a  monopoly. 

Following  the  monopoly  ruling,  the 
company  elected  to  keep  the  Pullman- 
Standard  Car  Manufacturing  Co.,  which 
manufacturers  cars,  and  to  sell  the 
Pullman  Co.,  which  operates  and  ser¬ 
vices  them. 

The  requests  for  rehearing  turned 
down  by  the  High  Court  were  filed  by 
!  Otis  &  Co.,  a  Cleveland  banking  firm, 
and  the  Chesapeake  &  Ohio  Railway 
and  related  lines.  These  were  among 
the  unsuccessful  prospective  buyers  of 
the  Pullman  Co. 
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The  Pullman  Co.  sleeping-car  case 
is  finally”  settled.  The  Supreme  Court 
removed  any  last  lingering  doubts  this 
week  when  it  denied  petitions  for  a  re¬ 
hearing  of  its  Mar.  31  decision.  At 
that  time,  the  court  upheld,  by  a  4-to-4 
tie  vote,  the  action  of  lower  courts  in 
approving  sale  of  the  company’s  sleep¬ 
ing-car  properties  and  business  to  a 
group  of  railroads  (B\V— Apr.6’47,p6b, 
General  Foods  Corp.  and  four  meTiv 
bers  of  the  Chicago  Board  of  Trade 
were  found  guilty  by  the  Agriculture 
Dept,  this  week  of  manipulation  of 
the  rye  market  in  1944  (BW— Jun.9 
’4?,p24).  General  Foods’  trading  priv¬ 
ileges  on  all  contract  markets  arc  sus¬ 
pended  for  30  days,  effective  June  7; 
similar  penalties  against  the  other  re¬ 
spondents  run  from  ten  days  to  six 
months.  The  decision  may  be  appealed 
to  the  federal  courts. 
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f.  C.  C.  Passes  Plan 
For  Sleeping  Cars 

59  Ronds  to  Pool  Divested 
Business  of  Pullman 

WASHINGTON,  May  14  (&)■— 
The  Interstate  Commerce  Com¬ 
mission  approved  today  a  plan 
under  which  fifty-nine  railroads 
propose  to  pool  the  equipment  and 
earnings  of  Pullman  Co.’s  sleeping 
car  business’ 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  cars,  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it.  The  I.  C.  C.  was  asked 
to  approve  their  plan  for  operating 
the  cars  in  a  general  pool  which 
will  make  the  equipment  available 
not  only  to  the  owning  roads  but 
to  other  railroads  desiring  it. 

The  Justice  Department  sought 
to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the 
grounds  it  tended  toward  monop¬ 
oly.  The  Supreme  Court  approved 
the  sale. 

The  commission  found  that  ‘‘the 
proposed  pooling  will  be  in  the 
interest  of  better  service  to.  the 
public  and  an  economy  in  opera¬ 
tion,  the  proposed  pooling  will  not 
unduly  restrain  competition,  and 
the  proposed  pooling  will  be  just 
and  reasonable.” 

The  purchasing  railroads  told 
the  commission  they  would  operate 
the  sleeping  cars  on  a  plan  similar 
to  the  long  standing  operations  of 
Railway  Express  Agency.  This 
cAIlS  lor  division  of  earnings  on  a 
pro  rata  basis. 
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Hay  15,  1947 


Sleeper  Car 
Pooling  Plan 
Is  Approved 

■  Washington,  May  14  (fF) — The  in¬ 
terstate  commerce  commission  to¬ 
day  approved  a  plan  under  which 
59  railroads  propose  to  pool  the 
equipment  and  earnings  ot  Pullman 
company,  sleeping  car  operator. 
Pullman,  Inc.,  parent  company,  is 
giving  up  the  business  of  operating 
1  the  cars  and  the  major  railroads 
have  bid  40  million  dollars  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
wishing  it. 

Approved  By  High  Court 

The  justice  department  sought  to 
block  sale  of  the  Pullman  sleeping 
car  business  to  the  railroads  on  the 
grounds  it  tended  to  monopoly.  The 
Supreme  court  approved  the  sale. 

:  Before  the  ICC  the  justice  depart¬ 
ment  contended  railroad  manage¬ 
ment  of  the  sleeping  car  business 
t  would  involve  “  continuance  of  a 
restraint  of  trade.” 

The  commission  rejected  this  con¬ 
tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  and 
Ohio,  Pere  Marquette,  and  Nickle 
Plate  railroads,  controled  by  Robert 
R.  Young. 

The  Young  lines  supported  an¬ 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  parties 
to  the  pool  in  the  event  of  "its  ap¬ 
proval  by  ICC. 

Termed  Just  and  Reasonable 

The  commission  found  that  "  the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  service  to  the  pub¬ 
lic  and  an  economy  in  operation, 
will  not  unduly  restrain  competi¬ 
tion,  and  will  be .  just  and  reason¬ 
able.” 

The  purchasing  railroads  told  the 
commission  they  would  operate  the 
sleeping  cars  on  a  plan  similar  to 
the  long  standing  operations  of  the 
Railway  Express  agency.  This  pro¬ 
vides  for  division  of  earnings  on  a 
prorated  basis.  I 
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I  Pullman  Pool  Plan 
Gets  I.C.C.  Approval 

WASHINGTON,  May  14. — (^*) — 
The  Interstate  Commerce  Com¬ 
mission  today  approved  a  plan  un¬ 
der  which  59  railroads  propose  to 
pool  the  equipment  and  earnings 
of  the  Pullman  Co.’s  sleeping  car 
business. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it. 

The  I.C.C.  was  asked  to  approve 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only 
to  the  owning  roads  but  to  other 
railroads  desiring  it. 
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May  15,  1947 

Sleeper  Car 
Pooling  Plan 
Is  Approved 

'  Washington,  May  14  (fl5)— The  in- 1 
terstate  commerce  commission  to-  a 
]  day  approved  a  plan  under  which  f- 
1 59  railroads  propose  to  pool  the  j' 
equipment  and  earnings  of  Pullman  j 
I  company,  sleeping  car  operator,  i 
i  Pullman,  Inc.,  parent  company,  is ; 
giving  up  the  business  of  operating  j 
the  cars  and  the  major  railroads  i 
have  bid  40  million  dollars  for  it.  | 

The  ICC  was  asked  to  approve! 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
I  equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
[wishing  it. 

Approved  By  High  Court 

The  justice  department  sought  to 
I  block  sale  of  the  Pullman  sleeping 
car  business  to  the  railroads  on  the 
grounds  it  tended  to  monopoly.  The 
:  Supreme  court  approved  the  sale. 

I  Before  the  ICC  the  justice  depart-  , 
;  ment  contended  railroad  manage-  ; 
;  ment  of  the  sleeping  car  business 
;  would  involve  “  continuance  of  a 
restraint  of  trade.” 

The  commission  rejected  this  con¬ 
tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  and 
Ohio,  Pere  Marquette,  and  Nickle 
Plate  railroads,  controled  by  Robert 
R.  Young. 

The  Young  lines  supported  an¬ 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  parties 
to  the  pool  in  the  event  of  "its  ap¬ 
proval  by  ICC. 

Termed  Just  and  Reasonable 

The  commission  found  that  "the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  service  to  the  pub¬ 
lic  and  an  economy  in  operation, 
will  not  unduly  restrain  competi-i 
tion,  and  will  be  .  just  and  reason- [ 
able.” 

The  purchasing  railroads  told  the 
commission  they  would  operate  the 
sleeping  cars  on  a  plan  similar  to 
the  long  standing  operations  of  the  I 
Railway  Express  agency.  This  pro-j 
vides  for  division  of  earnings  on  a 
prorated  basis. 


May  15,  1947 

j  Pullman  Pool  Plan 
Gets  I.C.C.  Approval 

WASHINGTON,  May  14.— (£>)— 
The  Interstate  Commerce  Com- 
i  mission  today  approved  a  plan  un¬ 
der  which  59  railroads  propose  to 
pool  the  equipment  and  earnings 
of  the  Pullman  Co.’s  sleeping  car 
business. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it. 

The  I.C.C.  was  asked  to  approve 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only 
to  the  owning  roads  but  to  other 
railroads  desiring  it. 
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/.  C.  C.  Passes  Planl 
For  Sleeping  Cars! 

i  59  Roads  to  Pool  Divested 
Business  of  Pullman 

WASHINGTON,  May  14  (JP). — 
The  Interstate  Commerce  Com¬ 
mission  approved  today  a  plan 
under  which  fifty-nine  railroads 
|  propose  to  pool  the  equipment  and 
|  earnings  of  PullmanCo/ssleeping 
!  car  business. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  cars,  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it.  The  I.  C.  C.  was  asked 
to  approve  their  plan  for  operating 
the  cars  in  a  general  pool  which 
will  make  the  equipment  available 
not  only  to  the  owning  roads  but 
to  other  railroads  desiring  it. 

The  Justice  Department  sought 
to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the 
grounds  it  tended  toward  monop¬ 
oly.  The  Supreme  Court  approved 
the  sale. 

The  commission  found  that  “the 
proposed  pooling  will  be  in  the 
interest  of  better  service  to  the 
public  and  an  economy  in  opera¬ 
tion,  the  proposed  pooling  will  not 
unduly  restrain  competition,  and 
the  proposed  pooling  will  be  just 
and  reasonable.” 

The  purchasing  railroads  told 
the  commission  they  would  operate 
the  sleeping  cars  on  a  plan  similar 
to  the  long  standing  operations  of. 
Railway  Express  Agency,  Thld 
calls  for  division  of  earnings  on  J 
pro  rata  basis.  | 
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^Operation  of  Pullman 
Cars  by  Railroad  Group 
Receives  ICC  Approval 


j0URNAt*  Washington  Bureau 
Comm  ^  GT°N~The  Interstate  Commerce 

Ithe  Clm?  a.pproved  P'ans  for  operation  of 

S “r  buSn'“  "y  * 

The  I.C.C.  report  found  that  the  proposed 
hAfflr  operation  “wlH  be  in  the  interest  of 
better  service  to  the  public  and  economy  in 

coPmpaemionan<1  “  Wl“  n0t  UnduIy  "*«*■ 
«4oYnd?n-  ^e,  Plan’  the  rallr°ads  would  pay 

toh« r  r Sr 016 pui?man co. stock,  i? >« 

lift, IF ur®has®d  Proportionately  with  the  indl- 
vidual  railroads  use  of  Pullman  equipment. 

The  largest  stockholders  would  be  the 
Pennsylvania  Railroad  Co.,  16.18%-  New  York 

ErieT1  lZ°Zblnld  With  the  Pittsbu’rgh  &  Lake 
Southern  Pacific  Co.,  85%- 

KSi  “■ a" >»& 
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"~^TCar\ 
Pooling  Plan 
Is  Approved 

M£j#infton'  May  14  The  in-! 

tersMe  commerce  commission  to-  j 
day  'improved  a  plan  under  which!: 
59  railroads  propose  to  pool  thei 
equipment  and  earnings  of  Pullman  I 
company,  sleeping  car  operator. 1 
Pullman,  Inc.,  parent  company,  is 
giving  up  the  business  of  operating 
the  cars  and  the  major  railroads 
have  bid  40  million  dollars  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
[wishing  it. 

Approved  By  High  Court 

The  justice  department  sought  to 
block  sale  of  the  Pullman  sleeping 
car  business  to  the  railroads  on  the 
grounds  it  tended  to  monopoly.  The 
Supreme  court  approved  the  sale. 
Before  the  ICC  the  justice  depart¬ 
ment  contended  railroad  manage¬ 
ment  of  the  sleeping  car  business 
would  involve  “  continuance  of 
restraint  of  trade.” 

The  commission  rejected  this  at¬ 
tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  and 
Ohio,  Pere  Marquette,  and  Nickle 
Plate  railroads,  controled  by  Robert 
R.  Young. 

The  Young  lines  supported  some 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  parties 
to  the  pool  in  the  event  of  its  ap¬ 
proval  by  ICC. 

Termed  Just  and  Reasonable 
The  commission  found  that  "the 
proposed  pooling  will  be  in  the  in- 
trest  of  better  service  to  the  pub¬ 
lic  and  an  economy  in  operation, 
will  not  unduly  restrain  competi¬ 
tion,  and  will  be  just  and  reason¬ 
able.” 

The  purchasing  railroads  told  the 
commission  they  would  operate  the 
sleeping  cars  on  a  plan  similar  to’ 
the  long  standing  operations  of  the 
Railway  Express  agency.  This  pro¬ 
vides  for  division  of  earnings  on  a 
jprorate  basis. 
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/.  C.  C.  Passes  PZanl 
For  Sleeping  Cars | 

59  Roads  to  Pool  Divested 
Business  of  Pullman 


WASHINGTON,  May  14  (TP).— 
The  Interstate  Commerce  Com¬ 
mission  approved  today  a  plan 
under  which  fifty-nine  railroads 
propose  to  pool  the  equipment  and 
earnings  of  Pullman  Co.’s  sleeping 
car  business. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  cars,  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it.  The  I.  C.  C.  was  asked 
to  approve  their  plan  for  operating 
the  cars  in  a  general  pool  which 
will  make  the  equipment  available 
not  only  to  the  owning  roads  but 
to  other  railroads  desiring  it. 

The  Justice  Department  sought 
to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the 
grounds  it  tended  toward  monop¬ 
oly.  The  Supreme  Court  approved 
the  sale. 

The  commission  found  that  “the 
proposed  pooling  will  be  in  the 
interest  of  better  service  to  the 
public  and  an  economy  in  opera¬ 
tion,  the  proposed  pooling  will  not 
unduly  restrain  competition,  and 
the  proposed  pooling  will  be  just 
and  reasonable.” 

The  purchasing  railroads  told 
the  commission  they  would  operate 
the  sleeping  cars  on  a  plan  similar 
to  the  long  standing  operations  of 
Railway  Express  Agency.  This! 
calls  for  division  of  earnings  on  ta 
pro  rata  basis.  j 
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f Operation  of  Pullman 
Cars  by  Railroad  Group 
Receives  ICC  Approval 

From  The  Wall  Street  Journal  ’’Vaehington  Bureau 
Co^SI?INGT°N~The  Interstate  Commerce 
tC~  r  a,Pproved  P]ai«  for  operation  of 

ot .T2SELS p s  busto“ 

.  ,  The  IC-C-  report  found  that  the  proposed 
joint  operation  “will  be  in  the  interest  of 
better  service  to  the  public  and  economy  in 

comrpaeEnand  n<5t  Undu*  restrai" 

sjySsfJtsussfjrR 

pr°P°fti®wrte»r9vith  the  indl. 
vidual  railroads  use  of  Pullman  equipment. 

The  largest  stockholders  would  be  the 
Pennsylvania  Railroad  Co.,  16.18%;  New  York 

Vth  the  Pittsbur^h  & 

Erie),  15.5%;  Southern  Pacific  Co.,  8  5%- 
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Sleeper  Car  \ 
Pooling  Plan 
Is  Approved 

W£^infton-  May  14  W)— The  in-1 
terstale  commerce  commission  to- 
day  ^proved  a  plan  under  which! 
59  railroads  propose  to  pool  thej 
j  equipment  and  earnings  of  Pullman  ■ 
(company,  sleeping  car  operator. 
Pullman,  Inc.,  parent  company,  is 
giving  up  the  business  of  operating 
the  cars  and  the  major  railroads 
have  bid  40  million  dollars  for  it.  I 
The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the  j 
(equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
wishing  it. 

Approved  By  High  Court 

The  justice  department  sought  to 
block  sale  of  the  Pullman  sleeping 
j  car  business  to  the  railroads  on  the 
|  grounds  it  tended  to  monopoly.  The 
Supreme  court  approved  the  sale.! 
Before  the  ICC  the  justice  depart¬ 
ment  contended  railroad  manage¬ 
ment.  of  the  sleeping  car  business 
i  would  involve  “  continuance  of  a 
j  restraint  of  trade.” 

The  commission  rejected  this  con¬ 
tention  and  also  overruled  the  op- 
[  position  of  the  Chesapeake  and 
Ohio,  Pere  Marquette,  and  Nickle 

(  Plate  railroads,  controled  by  Robert 
|R.  Young. 

The  Young  lines  supported  some 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  parties 
to  the  pool  in  the  event  of  its  ap¬ 
proval  by  ICC. 

I  Termed  Just  and  Reasonable 

The  commission  found  that  “the 
I  proposed  pooling  will  be  in  the  in- 
jtrest  of  better  service  to  the  pub¬ 
lic  and  an  economy  in  operation, 
will  not  unduly  restrain  competi¬ 
tion,  and  will  be  just  and  reason¬ 
able.” 

The  purchasing  railroads  told  the 
commissiort  they  would  operate  the 
sleeping  cars  on  a  plan  similar  to’ 
the  long  standing  operations  of  the 
Railway  Express  agency.  This  pro¬ 
vides  for  division  of  earnings  on  a 
prorate  basis. 
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I.  C.  C .  Passes  Planl 
For  Sleeping  Cars 

59  Roads  to  Pool  Divested 
Business  of  Pullman 

WASHINGTON,  May  14  (TP). — 
The  Interstate  Commerce  Com¬ 
mission  approved  today  a  plan 
under  which  fifty-nine  railroads 
propose  to  pool  the  equipment  and 
earnings  of  Pullman  Co.’s  sleeping 
car  business.  1 *»> 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  cars,  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it.  The  I.  C.  C.  was  asked 
to  approve  their  plan  for  operating 
the  cars  in  a  general  pool  which 
will  make  the  equipment  available 
not  only  to  the  owning  roads  but 
to  other  railroads  desiring  it. 

The  Justice  Department  sought 
to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the 
grounds  it  tended  toward  monop¬ 
oly.  The  Supreme  Court  approved 
the  sale. 

The  commission  found  that  “the 
proposed  pooling  will  be  in  the 
interest  of  better  service  to  the 
public  and  an  economy  in  opera¬ 
tion,  the  proposed  pooling  will  not 
unduly  restrain  competition,  and 
the  proposed  pooling  will  be  just 
and  reasonable.” 

The  purchasing  railroads  told 
the  commission  they  would  operate 
the  sleeping  cars  on  a  plan  similar 
to  the  long  standing  operations  of 
Railway  Express  Agency.  Thisi 
calls  for  division  of  earnings  on  a 
pro  rata  basis. 
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'Operation  of  Pullman 
Cars  by  Railroad  Group 
Receives  ICC  Approval 

From  The  Wall  Street  Journal  Washington  Bure  u 
Con^lHINGT°N~The  Interstate  Commerce 
the  PuZeo  a,Ppr°Ved  P>ans  f°r  operation  of 
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ini  Jhe  IC'H'  rep°rt  found  that  the  Proposed 
joint  operation  “will  be  in  the  Interest  of 

KSe"1Ce‘°  the  public  and  economy  in 
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t4nYnde.r  the„  plan’  the  railroads  would  pay 
f40K2  million  for  the  Pullman  Co.  stock.  It  i» 
v?riuepUrfaSId  Proportionately  with  the  indi- 
vidual  railroads  use  of  Pullman  equipment. 

I  he  largest  stockholders  would  be  the 
Pennsylvania  Railroad  Co.,  16.18%;  New  York 
Ser?5al  ,(“ined  With  the  Pittsbu’rgh  &  Lake 
Erie),  15.5%;  Southern  Pacific  Co.,  8  5%- 
Union  Pacific,  6%;  and  the  Atchison,  Topeka 
&JSanta  Pe,  5.61%. 
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Sleeper  Car^\ 
Pooling  Plan 

Is  Approved 

Washington,  May  14  (TP) — The  in- 
tersf Me  commerce  commission  to¬ 
day  ^proved  a  plan  under  which 
59  railroads  propose  to  pool  the( 
(equipment  and  earnings  of  Pullman 
company,  sleeping  car  operator 
Pullman,  Inc.,  parent,  company,  is 
(giving  up  the  business  of  operating 
(the  cars  and  the  major  railroads 
have  bid  40  million  dollars  for  it.  i 
|  The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in' 
a  general  pool  which  will  make  the 
equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
(wishing  it. 

Approved  By  High  Court 

The  justice  department  sought  to 
[block  sale  of  the  Pullman  sleeping 
car  business  to  the  railroads  on  the! 
grounds  it  tended  to  monopoly.  The  * 
Supreme  court  approved  the  sale. 
Before  the  ICC  the  justice  depart¬ 
ment  contended  railroad  manage¬ 
ment,  of  the  sleeping  car  business 
would  involve  “  continuance  of  a 
restraint  of  trade.” 

|  The  commission  rejected  this  con¬ 
tention  and  also  overruled  the  op-| 
position  of  the  Chesapeake  and 
Ohio,  Peru  Marquette,  and  Nickle 
'  Plate  railroads,  controled  by  Robert 
!R.  Young. 


]  The  Young  lines  supported  some ! 
[Other  operating  plan  for  the  sleep-! 
ing  cars  but  asked  to  become  parties 
to  the  pool  in  the  event  of  its  ap¬ 
proval  by  ICC. 

j  Termed  Just  and  Reasonable  I 

|  The  commission  found  that  “the! 
proposed  pooling  will  be  in  the  in¬ 
vest  of  better  service  to  the  pub-| 
ilic  and  an  economy  in  operation, 
[Will  not  unduly  restrain  competi¬ 
tion.  and  will  be  just  and  reason¬ 
able.'' 

J  The  purchasing  railroads  told  the 
commission  they  would  operate  the 
I  sleeping  cars  on  a  plan  similar  to 
'the  long  standing  operations  of  the 
Railway  Express  agency.  This  pro¬ 
vides  for  division  of  earnings  on  a 
prorate  basis. 
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Pact  Sanction 
Up  to  Court 

Wppro ves  Sale 
But  Pool  Plan  Opens 
New  Line  for  Attack 


Noncommittal  on  Appeal 


Chicago  Journal  of  Commerce  Washington  Bureau 
WASHINGTON,  May  14.  —  De¬ 
partment  of  Justice  officials  today 
declined  to  say  whether  they  will 
appeal  the  Interstate  Commerce 
Commission  decision  approving 
the  Pullman  car  pooling  arrange¬ 
ments  of  the  railroad’s  newly  ap¬ 
proved  purchase  and  operation 
program,  but  said  htey  would  meet 
in  a  day  or  two  to  determine  how 
far  the  order  goes.  One  depart¬ 
ment  spokesman  said  he  thought 
the  decision  would  be  taken  to 
court.  “The  action  by  the  carriers 
was  aimed  at  evading  antitrust 
provisions,"  he  added. 


By  NANCY  FORD 
Counsel  for  Pullman,  Inc.,  and  the 
railroad  purchase  group  which  pro¬ 
poses  taking  over  the  sleeping  car 
business  of  its  subsidiary,  Pullman 
Co.,  will  soon  ask  the  federal  district 
court  in  Philadelphia  to  approve  a 
“definitive”  contract  for  turning  over 
the  assets. 

This  was  learned  last  night  follow¬ 
ing  approval  of  the  railroad  pur¬ 
chase  plan  by  the  Interstate  Com¬ 
merce  Commission.  The  move  will 
be  made  to  expedite  the  transaction, 
although  attorneys  concede  the  pos¬ 
sibility  of  an  appeal  to  the  courts 
from  the  ICC’s  decision. 

The  Supreme  Court  has  already 
approved  the  purchase,  but  the  fact 
the  ICC  was  required  also  to  approve 
any  pooling  arrangement  in  a  sepa¬ 
rate  proceeding  probably  has  given 
|  the  Department  of  Justice  and  other 
opponents  an  opportunity  again  to 
take  the  matter  to  the  high  court. 

Follows  Antitrust  Decree 
Pullman,  Inc.,  is  giving  up  the 
operation  of  a  sleeping  car  service, 
in  accordance  with  an  antitrust  de¬ 
cree  that  the  company  was  a  mo¬ 
nopoly.  The  company  was  ordered 
to  divest  itself  either  of  its  car 
manufacturing  or  sleeping  car  unit. 

The  railroads  bid  $40,000,000  for 
the  business  and  received  the  bless¬ 
ing  of  the  court  which  entered  the 
decree.  The  Department  of  Justice, 
and  other  opponents,  including  the 
Robert  R.  Young  interests,  appealed 
to  the  Supreme  Court,  which  up- 
'  held  the  railroad  plan  by  a  split 
decision. 


ICC  was  asked  to  approve  the 
carriers'  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only 
to  owning  roads  but  to  other  rail¬ 
roads  contracting  for  it. 

2  Blocking  Attempts 
'  Both  before  the  high  tribunal  and 
the  ICC,  the  Department  of  Justice 
|  sought  to  block  sale  of  the  Pullman 
I  business  to  the  railroads  on  the 
1  ground  it  tended  toward  a  continu- 
I  ance  of  monopoly. 

The  commission  rejected  this  con¬ 
tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  &  Ohio, 
j  Pere  Marquette,  and  Nickel  Plate 
'  railroads,  controlled  by  Mr.  Young. 
The  Young  lines  had  favored  some 
other  operating  plan  for  the  sleeping 
cars,  but  asked  to  become  parties  to 
the  pool  in  event  of  approval  by  the 
commission. 

One  of  the  unsuccessful  bidders 
for  Pullman  was  the  Allen  P.  Kirby- 
Cyrus  R.  Eaton  interests,  closely 
associated  with  Mr.  Young. 

The  commission  found  that  “the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  service  to  the  public 
and  an  economy  in  operation."  Also 
it  stated  that  “the  proposed  pooling 
will  not  unduly  restrain  competi¬ 
tion.” 

The  carrier  group  told  the  com¬ 
mission  it  would  operate  the 
sleeping  cars  on  a  plan  similar  to 
the  long  standing  operations  of  the 
Railway  Express  Agency.  This  calls 
for  division  of  earnings  on  a  pro 
rata  basis. 

k  _ _  _ _  * 
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ICC  Approves 
Pullman  Sale 

Washington,  May  15.— The  sale 
of  the  Pullman. Caiwpany  to  fifty- 
six  railroads  who  have  agreed  to 
pool  earnings  and  service  in¬ 
volved  in  their  operation  of  the 
sleeping  car  service  was  approved 
by  the  Interstate  Commerce  Com¬ 
mission  yesterday.  The  Pullman 
stock  will  go  to  the  railroads  for 
$40,202,482. 

The  commission’s  approval  was 
subject  to  the  nine  conditions  laid 
down  by  the  Federal  District 
Court  in  Philadelphia  in  an  anti¬ 
trust  action  on  which  the  court 
ruled  that  Pullman  must  dispose 
of  its  sleeping  car  business  or  its 
car-building  activities. 

The  ruling  of  the  Federal  Court 
was  recently  upheld  by  the  Su¬ 
preme  Court. 


MAY  ii>  m? 

Pullman  Pool  Plan^ 
Gets  I.C.C.  Approval 

WASHINGTON,  May  14. — (TP)— 
Th£  Int&state  Commerce  Com- 
mifeffn  tftday  approved  a  plan  un- 
I  der  which  59  railroads  propose  to 
I  pool  the  equipment  and  earnings 
of  the  Pullman  Co.’s  sleeping  car 
business.  ,,  .  . 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it. 

The  I.C.C.  was  asked  to  approve 
their  plan  for  operating  the  cars . 
in  a  general  pool  which  will  make 
the  equipment  available  not  only 
to  the  owning  roads  but  to  other 
■railroads  desiring  it.  I 
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It]C  Approves  Sale 
But  Fool  Flan  Opens 
New  Line  for  Attack 


Noncommittal  on  Appeal 


Chicago  Journal  of  Commerce  Washington  Bureau 
WASHINGTON,  May  14.  —De¬ 
partment  of  Justice  officials  today 
declined  to  say  whether  they  will 
appeal  the  Interstate  Commerce 
Commission  decision  approving 
the  Pullman  car  pooling  arrange¬ 
ments  of  the  railroad's  newly  ap¬ 
proved  purchase  and  operation 
program,  but  said  htey  would  meet 
in  a  day  or  two  to  determine  how 
far  the  order  goes.  One  depart¬ 
ment  spokesman  said  he  thought 
the  decision  would  be  taken  to 
court.  ‘'The  action  by  the  carriers 
was  aimed  at  evading  antitrust 
provisions,”  he  added. 

By  NANCY  FORD 

Counsel  for  Pullman,  Inc.,  and  the 
railroad  purchase  group  which  pro¬ 
poses  taking  over  the  sleeping  car 
business  of  its  subsidiary,  Pullman 
Co.,  will  soon  ask  the  federal  district 
court  in  Philadelphia  to  approve  a 
"definitive”  contract  for  turning  over 
the  assets. 

This  was  learned  last  night  follow¬ 
ing  approval  of  the  railroad  pur¬ 
chase  plan  by  the  Interstate  Com¬ 
merce  Commission.  The  move  will 
be  made  to  expedite  the  transaction, 
although  attorneys  concede  the  pos¬ 
sibility  of  an  appeal  to  the  courts 
from  the  ICC's  decision. 

Tire  Supreme  Court  has  already 
approved  the  purchase,  but  the  fact 
the  ICC  was  required  also  to  approve 
any  pooling  arrangement  in  a  sepa¬ 
rate  proceeding  probably  has  given 
the  Department  of  Justice  and  other 
opponents  an  opportunity  again  to 
take  the  matter  to  the  high  court. 

Follows  Antitrust  Decree 
Pullman,  Inc.,  is  giving  up  the 
operation  of  a  sleeping  car  service, 
in  accordance  with  an  antitrust  de¬ 
cree  that  the  company  was  a  mo¬ 
nopoly.  The  company  was  ordered 
to  divest  itself  either  of  its  car 
manufacturing  or  sleeping  car  unit. 

The  railroads  bid  $40,000,000  for 
the  business  and  received  the  bless¬ 
ing  of  the  court  which  entered  the 
decree.  The  Department  of  Justice, 
and  other  opponents,  including  the 
Robert  R.  Young  interests,  appealed 
to  the  Supreme  Court,  which  up- 
j  held  the  railroad  plan  by  a  split 
|  decision. 


ICC  was  asked  to  approve  the 
carriers’  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only 
to  owning  roads  but  to  other  rail¬ 
roads  contracting  for  it. 

2  Blocking  Attempts 

Both  before  the  high  tribunal  and 
the  ICC,  the  Department  of  Justice 
'  sought  to  block  sale  of  the  Pullman 
business  to  the  railroads  on  the 
ground  it  tended  toward  a  continu¬ 
ance  of  monopoly. 

The  commission  rejected  this  con¬ 
tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  &  Ohio, 
Pere  Marquette,  and  Nickel  Plate 
railroads,  controlled  by  Mr.  Young. 
The  Young  lines  had  favored  some 
other  operating  plan  for  the  sleeping 
cars,  but  asked  to  become  parties  to 
the  pool  in  event  of  approval  by  the 
commission. 

One  of  the  unsuccessful  bidders 
for  Pullman  was  the  Allen  P.  Kirby- 
Cyrus  R.  Eaton  interests,  closely 
associated  with  Mr.  Young. 

|  The  commission  found  that  “the 
\  proposed  pooling  will  be  in  the  in- 
I  terest  of  better  service  to  the  public 
and  an  economy  in  operation.”  Also 
it  stated  that  “the  proposed  pooling 
will  not  unduly  restrain  competi¬ 
tion.” 

The  carrier  group  told  the  com¬ 
mission  it  would  operate  the 
sleeping  cars  on  a  plan  similar  to 
the  long  standing  operations  of  the 
Railway  Express  Agency.  This  calls 
for  division  of  earnings  on  a  pro 
rata  basis. 
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ICC  Approve* 
Pullman  Sale 

Washington,  May  15— The  sale 
of  the  Pullman -Company  to  fifty- 
six  railroads  who  have  agreed  to 
|  pool  earnings  and  service  in¬ 
volved  in  their  operation  of  the 
sleeping  car  service  was  approved 
by  the  Interstate  Commerce  Com¬ 
mission  yesterday.  The  Pullman 
stock  will  go  to  the  railroads  for 
$40,202,482. 

The  commission's  approval  was 
subject  to  the  nine  conditions  laid 
down  by  the  Federal  District 
Court  in  Philadelphia  in  an  anti¬ 
trust  action  on  which  the  court 
ruled  that  Pullman  must  dispose 
of  its  sleeping  car  business  or  its 
car-building  activities. 

The  ruling  of  the  Federal  Court 
was  recently  upheld  by  the  Su¬ 
preme  Court. 
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Pullman  Pool  Plan 
Gets  I.C.C.  Approval 

WASHINGTON,  May  14. — (/P) — 
The  Interstate  Commerce  Com¬ 
mission  today  approved  a  plan  un¬ 
der  *hich  59  railroads  propose  to 
pool  the  equipment  and  earnings 
of  the  Pullman  Co.’s  sleeping  car 
business.  ,  ,  . 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it. 

The  I.C.C.  was  asked  to  approve 
their  plan  for  operating  the  cars, 
in  a  general  pool  which  will  make  I 
the  equipment  available  not  only  I 
to  the  owning  roads  but  to  other 
■railroads  desiring  it.  -  I 


NEW  YORK,  N.  Y. 
TIMES 

Circ.  D.  531.458  -  S.  851,982 


Cir.  (D  15,045) 


Clr.  (D  53,142)  (S  58,792) 


*  ICC  GIVES  APPROVAL! 
TO  PULLMAN  PLAN 


Agreement  of  56  Railroads  Is 
Subject  to  Nine  Conditions 
Laid  Down  by  Court 


WASHINGTON,  May  14— The 
Interstate  Commerce  Commission 
approved  today  an  agreement 
among  fifty-six  Class  I  railroads 
for  the  pooling  of  earnings  and 
service  involved  in  their  conduct  of 
the  sleeping-car  business  of  the 
'~'  "mm_£lujuuyy^^The  railroads 
pa^ltrSozlls^or  the  Pull¬ 
man  stock. 

The  ICC  approval  was  subject  to 
nine  conditions  imposed  by  the 
Federal  District  Court  in  Philadel¬ 
phia  that  approved  the  sale  of  the 
Pullman  stock  to  the  railroads 
after  an  anti-trust  suit  in  which 
the  court  gave  the  Pullman  inter¬ 
ests  the  choice  of  disposing  of 
either  their  car-building  business 
or  their  sleeping-car  business.  The 
[lower  court  decision  was  affirmed 
by  the  Supreme  Court-  of  thei 
United  States  in  April. 

Conditions  Imposed  by  Court 

Among  the  conditions  set  up  by 
the  court  was  one  requiring  that 
no  individual  be  at  the  same  time 
a  director  of  Pullman,  Inc.,  or  the 
Pullman  Standard  Car  Company, 
and  of  any  of  the  buying  railroads; 
or  of  Pullman,  Inc.,  and  the  Pull¬ 
man  Company  and  Pullman  Stand¬ 
ard. 

The  court  decision  also  requires 
competitive  bidding  henceforth  by 
either  the  Pullman  Company  or  by 
any  individual  railroad  in  acquiring 
sleeping  cars.  The  Pullman  Com¬ 
pany  or  any  one  to  whom  the  rail¬ 
roads  may  sell  the  Pullman  stock 
or  assets  must  make  available 
excess  sleeping  cars  to  such  rail¬ 
roads  as  desire  to  contract  for 
them. 

The  railroads  must  now  file  their 
agreement  with  the  court,  which 
retained  jurisdiction  to  enforce  its 
order. 

The  ICC  observed  that  individual 
railroads  were  free  to  establish 
their  own  sleeping-car  service;  that 
some  important  railroads  employed 
that  method  forty  years  ago  and 
that  others  had  considered  it 
recently  but  had  deemed  it  better 
to  join  in  acquisition  of  the  sleep¬ 
ing-car  business  collectively. 

In  reply  to  contentions,  of  the 
Department  of  Justice,  which  op¬ 
posed  the  agreement,  the  ICC 
found  that  the  proposed  pooling 
would  be  in  the  interest  of  better 
service  to  the  public  and  of  econ¬ 
omy  in  operation,  and  would  not 
unduly  restrain  competition. 

The  Chesapeake  &  Ohio,  the 
Pere  Marquette  and  the  Nickel 
Plate  opposed  the  agreement,  but 
stated  their  wish  to  become  parties 
to  the  plan  if  it  was  appp  J  " 
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ICC  APPROVES  PUN 
FOR  RAILROAD  POOL 
OF  PULLMAN  CARS 


WASHINGTON,  May  14— (AP) 
The  Interstate  Commerce  Commis¬ 
sion  today  approved  a  plan  under 
which  59  railroads  propose  to  pool 
the  equipment  and  earnings  of  the 
Pq]jman*c^ipany’s  sleeping  car 
buslnes?*®"l,*l"fc,^ - 

Pullman  Is  giving  up  the  business 
of  operating  the  cars  and  the  major 
railroads  have  bid  $40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only 
to  the  owning  roads  but  to  other 
railroads  desiring  it. 

The  justice  department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  ground  it 
tended  toward  monopoly.  The  Sup¬ 
reme  court  approved  the  sale. 

Before  the  ICC,  the  Justice  de¬ 
partment  contended  railroad  man¬ 
agement  of  the  sleeping  car  busi¬ 
ness  would  involve  "continuance  of 
a  restraint  of  trade.” 

The  commission  rejected  this  con¬ 
tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  and 
Ohio.  Pere  Marquette  and  Nickel- 
plate  railroads. 

Those  lines  favorei  some  other 
operating  plan  for  the  sleeping  cars 
but  asked  to  become  parties  to  the 
pool  in  the  event  of  its  approval 
by  ICC. 

The  commission  found  that  "the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  service  to  the  pub¬ 
lic  and  an  economy  in  operation, 
the  proposed  pooling  will  not  un¬ 
duly  restrain  competition;  and  the 
proposed  pooling  will  be  just  and 
reasonable.” 

The  purchasing  railroads  told  the 
commission  they  would  operate  the 
sleeping  cars  on  a  plan  calling  for 
division  of  earnings  on  a  pro-rate 
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I.C.C.  Okays  Pool 
Of  Sleeping  Cars 

WASHINGTON,  May  14.-(/P>— 
The  Interstate  Commerce  Commis¬ 
sion  today  approved  a  plan  under 
which  59  railroads  propose  to  pool 
the  equipment  and  earnings  of  the 
PuUmnn  Ce.'j  sleeping  car  busi¬ 
ness. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
1  major  railroads  have  bid  $40,000,- 
000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make 
the  equipment  available  not  only  to 
the  owning  roads  but  to  other  rail¬ 
roads  desiring  it. 

The  Justice  Department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The  Su¬ 
preme  Court  approved  the  sale. 

Before  the  ICC,  the  Justice  De¬ 
partment  contended  railroad  man¬ 
agement  of  the  sleeping  car  busi¬ 
ness  would  involve  "continuance  of 
a  restraint  of  trade.” 

The  commission  rejected  this 
contention  and  also  overruled  the 
opposition  of  the  Chesapeake  and 
Ohio,  Pere  Marquette  and  Nickel- 
plate  Railroads,  controlled  by  Rob¬ 
ert  R.  Young. 

;  The  Young  lines  favored  some 
other  operating  plan  for  the  sleep- 
I  ing  cars  but  asked  to  become  par¬ 
ties  to  the  pool  is  the  event  of  its 
approval  by  ICC. 


Herald  American 
Chicago,  Ill. 
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Pullman  Pooling* 
Plan  Approved 

:GTON,  May  15.— 
srstate  Commerce  Com- 1 
has  approved  a  plan 
unde*  which  59  railroads  pro¬ 
pose  to  pool  the  equipment  and 
earnings  of  the  Pullman  Com¬ 
pany’s  sleeping  car  business. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and 
the  major  railroads  have  bid 
$40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will 
make  the  equipment  available 
not  only  to  the  owning  roads 
but  to  other  railroads  desir- 
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ICC  GIVES  APPROVAL 
TO  PULLMAN  PLAN 

Agreement  of  56  Railroads  Is 
Subject  to  Nine  Conditions 
Laid  Down  by  Court 


Special  to  The  New  York  Times. 

WASHINGTON,  May  14— The 
Interstate  Commerce  Commission 
approved  today  an  agreement 
I  among  fifty-six  Class  I  railroads 
]  for  the  pooling  of  earnings  and 
service  involved  in  their  conduct  of 
the  sleeping-car  business  of  the 

man  stock. 

The  ICC  approval  was  subject  to 
nine  conditions  imposed  by  the 
Federal  District  Court  in  Philadel¬ 
phia  that  approved  the  sale  of  the 
Pullman  stock  to  the  railroads 
[after  an  anti-trust  suit  in  which] 
'the  court  gave  the  Pullman  inter-] 
jests  the  choice  of  disposing  of 
[either  their  car-building  business 
or  their  sleeping-car  business.  The] 
[lower  court  decision  was  affirmed 
by  the  Supreme  Court  of  the 
United  States  in  April. 

Conditions  Imposed  by  Court 

Among  the  conditions  set  up  by 
the  court  was  one  requiring  that 
no  individual  be  at  the  same  time 
a  director  of  Pullman,  Inc.,  or  the 
Pullman  Standard  Car  Company, 
and  of  any  of  the  buying  railroads; 
or  of  Pullman,  Inc.,  and  the  Pull¬ 
man  Company  and  Pullman  Stand¬ 
ard. 

The  court  decision  also  requires 
l  competitive  bidding  henceforth  by 
either  the  Pullman  Company  or  by 
any  individual  railroad  in  acquiring 
sleeping  cars.  The  Pullman  Com¬ 
pany  or  any  one  to  whom  the  rail- 
i  roads  may  sell  the  Pullman  stock 
or  assets  must  make  available) 
excess  sleeping  cars  to  such  rail¬ 
roads  as  desire  to  contract  for 
them. 

The  railroads  must  now  file  their 
agreement  with  the  court,  which! 
retained  jurisdiction  to  enforce  its 
order. 

The  ICC  observed  that  individual  | 
railroads  were  free  to  establish 
their  own  sleeping-car  service;  that 
some  important  railroads  employed 
that  method  forty  years  ago  and 
that  others  had  considered  itj 
recently  but  had  deemed  it  better 
to  join  in  acquisition  of  the  sleep¬ 
ing-car  business  collectively. 

In  reply  to  contentions,  of  the 
Department  of  Justice,  which  op¬ 
posed  the  agreement,  the  ICC 
found  that  the  proposed  pooling 
would  be  in  the  interest  of  better 
service  to  the  public  and  of  econ¬ 
omy  in  operation,  and  would  not 
unduly  restrain  competition. 

The  Chesapeake  &  Ohio,  the 
Pere  Marquette  and  the  Nickel 
Plate  opposed  the  agreement,  but 
stated  their  wish  to  become  parties 
to  the  phut  if  it  was  app 
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CC  APPROVES  PUN 
FOR  RAILROAD  POOL 
OF  PULLMAN  CARS 

l  WASHINGTON,  May  14— (AP) 

[  The  Interstate  Commerce  Commis¬ 
sion  today  approved  a  plan  under 
which  59  railroads  propose  to  pool 
the  equipment  and  earnings  of  the 
Pullman  company’s  sleeping  car 
busmi!n^0-~'-  ■> 

I  Pullman  is  giving  up  the  business 
]  of  operating  the  cars  and  the  major 
i  railroads  have  bid  $40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only 
to  the  owning  roads  but  to  other 
railroads  desiring  it. 

The  justice  department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  ground  it 
tended  toward  monopoly.  The  Sup¬ 
reme  court  approved  the  sale. 

Before  the  ICC,  the  Justice  de- 
]  partment  contended  railroad  man- 
j  agement  of  the  sleeping  car  busi- 
ness  would  involve  “continuance  of 
a  restraint  of  trade.” 

The  commission  rejected  this  con- 
|  tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  and 
Ohio,  Pere  Marquette  and  Nickel- 
plate  railroads. 

Those  lines  favorei  some  other 
operating  plan  for  the  sleeping  cars 
but  asked  to  become  parties  to  the 
pool  in  the  event  of  its  approval 
by  ICC. 

The  commission  found  that  ‘the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  service  to  the  pub¬ 
lic  and  an  economy  in  operation, 
the  proposed  pooling  will  not  un¬ 
duly  restrain  competition;  and  the 
proposed  pooling  will  be  just  and 
reasonable.” 

The  purchasing  railroads  told  the 
commission  they  would  operate  the 
sleeping  cars  on  a  plan  calling  for 
division  of  earnings  on  a  pro-rate 
basis.  4 
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I.C.C.  Okays  Pool 
Of  Sleeping  Cars 

WASHINGTON,  May  14  — uPt— 
Tn,'  Interstate  Commerce  Commis¬ 
sion  today  approved  a  plan  under 
which  59  railroads  propose  to  pool 
the  equipment  and  earnings  of  Ihe 
Pullman  Givy -sleeping  car  busi- 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make 
the  equipment  available  not  only  to 
the  owning  roads  but  to  other  rail¬ 
roads  desiring  it. 

The  Justice  Department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The  Su¬ 
preme  Court  approved  the  sale. 

Before  the  ICC,  the  Justice  De¬ 
partment  contended  railroad  man¬ 
agement  of  the  sleeping  car  busi¬ 
ness  would  involve  “continuance  of 
a  restraint  of  trade." 

The  commission  rejected  this 
contention  and  also  overruled  the 
opposition  of  the  Chesapeake  and 
Ohio.  Pere  Marquette  and  Nickel- 
plate  Railroads,  controlled  by  Rob¬ 
ert  R.  Young. 

The  Young  lines  favored  some 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  par¬ 
ties  to  the  pool  is  the  event  of  its 
approval  by  ICC. 


Herald  American 
Chicago,  Ill. 
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Pullman  Pooling' 
Plan  Approved 

WASHINGTON,  May  15.— 
Tide  flnterstate  Commerce  Com- 
mwsloir  has  approved  a  plan 
under  which  59  railroads  pro¬ 
pose  to  pool  the  equipment  and 
earnings  of  the  Pullman  Com¬ 
pany’s  sleeping  car  business. 

I  Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and 
the  major  railroads  have  bid 
$40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will 
make  the  equipment  available 
not  only  to  the  owning  roads 
but  to  other  railroads  desir¬ 
ing  it. 
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SLEEPING  CAR  POOL 
GETS  ICC  APPROVAL 

Operation  Of  The  Cars  Will  Be 
Handled  By  59  Cooperating 
Railroad  Lines 

Washington,  May  14  The  In¬ 
terstate  Commerce  Commission  to¬ 
day  approved  a  plan  under  which 
59  railroads  propose  to  pool  the 
equipment  and  earnings  of  the 
Pullman  Company's  sleeping  car 
business. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000- 
000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only 
to  the  owning  roads  but  to  other 
railroads  desiring  it. 

The  Justice  Department  sought 
to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the  grounds  ! 
it  tended  towards  monopoly.  The 
Supreme  Court  approved  the  sale. 

Before  the  ICC,  the  Justice  De¬ 
partment  contended  railroad 
management  of  the  sleeping  car 
business  would  involve  "continu¬ 
ance  of  a  restraint  of  trade.” 

The  Commission  rejected  this 
contention  and  also  overruled  the 
opposition  of  the  Chesapeake  and 
Ohio,  Pere  Marquette  and  Nickle 
Plate  railroads,  controlled  by  Rob¬ 
ert  R.  Young. 

The  Young  lines  favored  some 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  par¬ 
ties  to  the  pool  in  the  event  of  its 
approval  by  ICC. 


'ICC  Approves 
Pullman  Plan 

(Bureau  of  Journal  of  Commerce) 

WASHINGTON,  May  14.— The  In¬ 
terstate  Commerce  Commission  to¬ 
day  approved  the  plan  of  fifty-si* 
Class  I  railroads  for  purchase  of 
the  Pull gign.  Co.  for  $40,202,482  and 
the  pfidnng  of  earnings  and  service 
in  the  conduct  of  the  sleeping-car 
business.  The  application  was  filed 
July  25,  1946. 

Three  additional  carriers— Chesa¬ 
peake  &  Ohio  Railway  Co.,  Per# 
Marquette  Railroad  Co.  and  the 
New  York,  Chicago  and  St.  Louis 
Railroad  Co.— which  opposed  the 
application  but  wished  to  become 
parties  to  the  plan  if  it  was  ap¬ 
proved,  will  participate  in  the  pool¬ 
ing  arrangement. 

The  commission’s  conclusions  are 
substantially  the  same  as  those 
recommended  by  its  examiners  on 
April  2.  It  found  that  all  appli¬ 
cants  have  assented  to  the  proposed 
pooling;  that  it  will  be  in  the  in¬ 
terest  of  better  service  to  the  publio 
and  of  economy  in  operation;  that 
it  will  not  unduly  restrain  competi- 
.tion,  and  the  consideration  for  it 
will  be  just  and  reasonable. 

The  ICC  approval  follows  the  Su¬ 
preme  Court  decision  of  March  31, 
affirming  the  judgment  of  the 
Philadelphia  District  Court,  which 
held  the  operations  of  the  Pullman 
companies  violated  the  Sherman 
Anti-trust  Act. 

The  ICC  report  pointed  out  that 
the  pooling  arragement  may  prove 
to  be  of  limited  duration,  since  it 
is  the  applicants’  intention  to  re¬ 
duce  Pullman  Into,  or  sell  its  prop¬ 
erties  to  a  sleeping-oar  service  cor¬ 
poration  within  a  period  called  the 
interim  period  which  would  end 
not  later  than  Dec.  $1,  1948. 

The  report  said  the  number  of 
serviceable  sleeping  cars  in  the 
United  States  as  of  Oot.  1,  1946, 
was  6,728,  of  which  4,916  were  aim 
conditioned  and  1,812  were  not  se 
improved.  These  figures  do  not 
Include  troop  sleepers  built  during 
the  war. 

An  appendix  of  the  report  showe 
the  distribution  of  cars  in  the  pool¬ 
ing  arragement  and  the  purchase 
j  of  Pullman  stock  by  percentage 
proportions. 

i  The  Pennsylvania  Railroad  head* 
the  list  with  16.18  per  cent  as  thj 
[approximate  percentage  of  care 
[operated  to  the  total  and  $6,502,872 
jas  the  approximate  share  of  the 
purchase  prioe.  The  New  Yorg 
Central  and  the  Pittsburgh  A  Lake 
Erie  are  shown  at  15.50  per  cent 
■  and  $6,231,425. 

1  Among  ether  roads  listed  are 
Southern  Pacific,  8.55  per  cent  and 
,  $3,436,910;  Union  Paelfic,  6  pe$ 
cent  and  $2,413,968,  and  the  Aatch- 
laon,  Topeka  A  Santa  Fe,  5.61  pet 
cent  and  $2,256,600. 
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SLEEPING  CAR  POOL 
GETS  ICC  APPROVAL 

Operation  Of  The  Cars  Will  Be 
Handled  By  59  Cooperating 
Railroad  Lines 

Washington,  May  14  (£>;— The  In¬ 
terstate  Commerce  Commission  to¬ 
day  approved  a  plan  under  which 
59  railroads  propose  to  pool  the 
equipment  and  earnings  of  the  j 
Pullman  Company’s  sleeping  car ! 
business. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000.- 
000  for  it. 

The  ICC  was  asked  to  approve  I 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only 
to  the  owning  roads  but  to  other 
railroads  desiring  it. 

The  Justice  Department  sought  [ 
to  block  sale  of  the  Pullman  busi- 
ness  to  the  railroads  on  the  grounds 
it  tended  towards  monopoly.  The 
Supreme  Court  approved  the  sale. 

Before  the  ICC,  the  Justice  De¬ 
partment  contended  railroad 
management  of  the  sleeping  car 
business  would  involve  "continu¬ 
ance  of  a  restraint  of  trade.” 

The  Commission  rejected  this 
contention  and  also  overruled  the 
opposition  of  the  Chesapeake  and 
Ohio,  Pere  Marquette  and  Nickle 
Plate  railroads,  controlled  by  Rob¬ 
ert  R.  Young. 

The  Young  lines  favored  some 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  par¬ 
ties  to  the  pool  in  the  event  of  its 
approval  by  ICC. 


NEW  YORK,  N.  Y. 
JOURNAL  of  COMMERCE 

Circ.  D.  38,086 

MAY  1  51947 

ICC  Approves 
Pullman  Plan 


WASHINGTON,  Si  a  y  14.— The  In¬ 
terstate  Commerce  Commission  to¬ 
day  approved  the  plan  of  fifty-six 
Class  I  railroads  for  purchase  of 
the  Pullman  Co.  for  $40,202,482  and 
the  pooling  of  earnings  and  service 
I  in  the  conduct  of  the  sleeping-car 
business.  The  application  was  filed 
|  July  25,  1946. 

Three  additional  carriers— Chesa¬ 
peake  &  Ohio  Railway  Co.,  Per# 
Marquette  Railroad  Co.  and  the 
New  York,  Chicago  and  St.  Louis 
Railroad  Co.— which  opposed  the 
application  but  wished  to  become 
parties  to  the  plan  if  it  was  ap¬ 
proved,  will  participate  in  the  pool¬ 
ing  arrangement. 

The  commission's  conclusions  ace 
substantially  the  same  as  those 
recommended  by  its  examiners  on 
April  2.  It  found  that  all  appli¬ 
cants  have  assented  to  the  proposed 
pooling;  that  it  will  be  in  the  in¬ 
terest  of  better  service  to  the  publio 
and  of  economy  in  operation;  that 
it  will  not  unduly  restrain  competi¬ 
tion,  and  the  consideration  for  it 
will  be  just  and  reasonable. 

The  ICC  approval  follows  the  Su¬ 
preme  Court  decision  of  March  31, 
affirming  the  judgment  of  the 
Philadelphia  District  Court,  which 
held  the  operations  of  the  Pullman 
companies  violated  the  Sherman 
Anti-trust  Act. 

The  ICC  report  pointed  out  that 
the  pooling  arragement  may  prove 
to  be  of  limited  duration,  since  it 
is  the  applicants’  intention  to  re¬ 
duce  Pullman  Into,  or  sell  its  prop¬ 
erties  to  a  sleeping-car  service  cor¬ 
poration  within  a  period  called  the 
interim  period  which  would  end 
not  later  than  Dec.  $1,  19*8. 

The  report  said  the  number  of 
serviceable  sleeping  cars  in  the 
United  States  as  of  Oot.  1,  1946, 
was  6,728,  of  which  4,916  were  air- 
conditioned  and  1,812  were  not  se 
improved.  These  figures  do  not 
include  troop  sleepers  built  during 
the  war. 

An  appendix  of  the  report  show# 
the  distribution  of  cars  tn  the  pool¬ 
ing  arrageme'nt  and  the  purchase 
jof  Pullman  stock  by  percentage 
proportions. 

i  The  Pennsylvania  Railroad  heads 
J  the  list  with  16.18  per  cent  as  thj 
j  approximate  percentage  of  care 
operated  to  the  total  and  $6,502,872 
as  the  approximate  share  of  the 
purchase  price.  The  New  YorlJ 
Central  and  the  Pittsburgh  8k  Lake 
Erie  are  shown  at  15.50  per  cent 
and  $6,231,425. 

1  Among  other  roads  listed  are 
Southern  Pacific,  8.85  per  cent  and 
$3,436,910;  Union  Pacific,  6  pe« 
cent  and  $2,413,968,  and  the  Aatch. 
ison,  Topeka  &  Santa  Pe,  5.61  pe* 
cent  and  $2,255,000. 


HARRISBURG,  PA. 
NEWS 

Circ.  D.  63,419 


MAY  1  51947 


ICC  Sanctions  RR  Plan 
I  P°r  Pullman  Company 

By  United  Press  '■ 

'  WASHINGTON,  May  15— Rail¬ 
road  operation  of  the  Nation’s  fleet 
of  6728  sleeping  cars  today  had 
the  final  blessing  of  the  Federal 
Government. 

The  Interstate  Commerce  Com¬ 
mission  sanctioned  a  plan  under 
which  59  carriers  would  pool  earn¬ 
ings  of  the  Pullman  Company, 
which  they  are  buying  for  $40,202,- 
482.  The  purchase  itself  has  been 
approved  by  the  Supreme  Court. 


CUMBERLAND,  MD. 
NEWS 

Circ.  D.  8,994 

MAY  151947 

ICC  Approves  Pooling 
|0f  Pullman  Business 

WASHINGTON,  May  14  (/P)  — 
'  The  Interstate  Commerce  Commis¬ 
sion  t'oday  approved  a  plan  under 
which  59  railroads  propose  to  pool 
the  equipment  and  earnings  of  the 
Pullman  rinmnanv’g  sleeping  car 
business. 

Pullman  is  giving  up  the  business 
of  operating  the  cars  and  the  major 
railroads  have  bid  $40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
desiring  it. 

The  Justice  Department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The  Su¬ 
preme  Court  approved  the  sale. 


providence,  r.  I. 

JOURNAL 

Circ.  D.  43,763  -  S.  146,992 

MAY  1  51947 
ICC  Approves 
Carrier  Plans 
With  Sleepers 

Washington,  May  1*.— (AP)— The 
)  Interstate  Commerce  Commission  to- , 
day  approved  a  plan  under  which 
59  railroads  propose  to  pool  the: 
equipment  and  earnings  of  the  PuliJ 
man  Company’s  sleeping  car'WSP 

Pullman  is  giving  up  the  business ! 
of  operating  the  cars  and  the  major 
railroads  have  bid  $40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  jilan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
,  equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
desiring  it. 

The  Justice  Department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The  Su¬ 
preme  Court  approved  the  sale. 

Before  the  ICC,  the  Justice  De¬ 
partment  contended  railroad  man¬ 
agement  of  the  sleeping  car  busi- 

Iness  would  involve  “continuance  of  , 
a  restraint  of  trade.”  * 

The  commission  rejected  this  con- ' 
tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  and  Ohio. 
Pere  Marquette  and  Nickel  Plate 
Railroads,  controlled  by  Robert  R. 

The  Young  lines  favored  some 
other  operating  plan  for  the  sleeping 
cars  but  asked  to  become  parties  to 
the  pool  in  the  event  of  its  approval 
by  ICC. 

The  commission  .  found  that  “the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  servcie  to  the  public  j 
and  an  economy  in  operation,  the; 
proposed  pooling  will  not  unduly  re¬ 
strain  competition;  and  the  proposed 
pooling  will  be  just  and  reasonable.” 

The  purchasing  railroads  told  thej 
commission  they  would  operate  the| 
sleeping  cars  on  a  plan  similar  tJ 
the  long  standing  operations  of  th« 
Railwav  Express  Agency.  This  call 
for  division  of  earnings  on  a  prM 
rate  basis.  I 


BOSTON,  MASS. 
HERALD 

Circ.  D.  143.933  -  S.  215,399 


MAY.  151947 

ICC  Upholds  L 
Pullman  Sale  • 
To  Railroads 

WASHINGTON,  May  14  (AP)— 
The  ICC  today  approved  a  plan 
under  which  59  railroads  propose  to 
pool  the  equipment  and  earnings  of 
the  PullmarL^lQmDany’s  sleeping 
car  busmfSr  ' 

Pullman  is  giving  up  the  business 
of  operating  the  cars  and  the  major 
railroads  have  bid  $40,000,000  for  it. 

<  The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
equipment  available  not  only  to 
the  owning  roads  but  to  other  rail¬ 
roads  desiring  it. 

The  justice  departmeflfraought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The 
Supreme  Court  approved  the  sale. 

Before  the  ICC,  the  justice  de¬ 
partment  contended  railroad  man¬ 
agement  of  the  sleeping  car  busi¬ 
ness  would  involve  “continuance  of 
,  a  restraint  of  trade.” 

The  commission  rejected  this 
contention  and  also  overruled  the 
opposition  of  the  Chesapeake  and 
Ohio,  Pere  Marquette  and  Nickel 
Plate  railroads,  controlled  by  Rob¬ 
ert  R.  Young. 

The  Young  lines  favored  some 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  par¬ 
ties  to  the  pool  in  the  event  of  its 
approval  by  ICC. 

The  commission  found  that  “the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  service  to  the  public 
and  an  economy  in  operation,  the 
proposed  pooling  will  not  unduly 
restrain  competition;  and  the  pro¬ 
posed  pooling  will  be  just  and  rea¬ 
sonable.” 

The  purchasing  railroads  told  the 
commission  they  would  operate  thd 
sleeping  cars  on  a  plan  similar  tq| 
the  long  standing  operations  of  th« 
Railway  Express  Agency.  j 


2.02. 


HARRISBURG,  PA. 
NEWS 

Circ.  D.  63,419 


MAY  1  51947  . 

ICC  Sanctions  RR  Plan 
For  Pullman  Company 

\  WASHINGTON,  May  15— Rail¬ 
road  operation  of  the  Nation’s  fleet 
of  6728  sleeping  cars  today  had 
the  final  blessing  of  the  Federal 
Government. 

The  Interstate  Commerce  Com¬ 
mission  sanctioned  a  plan  under 
which  59  carriers  would  pool  earn¬ 
ings  of  the  Pullman  Company, 
which  they  are  buying  for  $40,202,- 
482.  The  purchase  itself  has  been 
approved  by  the  Supreme  Court. 


CUMBERLAND,  MD. 
NEWS 

Circ.  D.  8,994 

MAY  1  61947 

ICC  Approves  Pooling 
Of  Pullman  Business 

WASHINGTON,  May  14  (/P)  — 
The  Interstate  Commerce  Commis¬ 
sion  today  approved  a  plan  under 
which  59  railroads  propose  to  pool 
the  equipment  and  earnings  of  the 
Pullman  Pnmjymy’s  sleeping  car 
business. 

Pullman  is  giving  up  the  business 
of  operating  the  cars  and  the  major 
railroads  have  bid  $40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
desiring  it. 

The  Justice  Department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The  Su¬ 
preme  Court  approved  the  sale. 


providence,  R.  I. 
JOURNAL 

Circ.  D.  43,763  -  S.  146,992 


MAY  1  51947 

ICC  Approves 
Carrier  Plans 
With  Sleepers 

|  Washington.  May  14.— (AP)— The 
|  Interstate  Commerce  Commission  to- 
i  day  approved  a  plan  under  which 
59  railroads  propose  to  pool  the 
equipment  and  earnings  of  the  Pull- 
i  Company’s  sleeping  car  WWP* 


Pullman  is  giving  up  the  business 
of  operating  the  cars  and  the  major 
railroads  have  bid  $40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
desiring  it. 

The  Justice  Department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The  Su¬ 
preme  Court  approved  the  sale. 

Before  the  ICC.  the  Justice  De¬ 
partment  contended  railroad  man¬ 
agement  of  the  sleeping  car  busi¬ 
ness  would  involve  ’'continuance  of 
a  restraint  of  trade."  4 

The  commission  rejected  this  con¬ 
tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  and  Ohio. 
Pere  Marquette  and  Nickel  Plate 
Railroads,  controlled  by  Robert  R. 
Young. 

The  Young  lines  favored  some 
other  operating  plan  for  the  sleeping 
cars  but  asked  to  become  parties  to 
the  pool  in  the  event  of  its  approval 
by  ICC. 

The  commission  found  that  "Ihe 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  serveie  to  the  public 
and  an  economy  in  operation,  the 
proposed  pooling  will  not  unduly  re¬ 
strain  competition:  and  the  proposed 
pooling  will  be  just  and  reasonable." 

The  purchasing  railroads  told  thej 
commission  they  would  operate  Ih 
sleeping  cars  on  a  plan  similar  t 
the  long  standing  operations  of  th 
Railwav  Express  Agency.  This  calf 
for  division  of  earnings  c 


ible." 
i  the, 
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BOSTON,  MASS. 
HERALD 

Circ.  D.  143,933  -  S.  215,399 


MAY  151947 

ICC  Upholds  L 
Pullman  Sale  ' 
To  Railroads 

WASHINGTON,  May  14  (AP)— 
The  ICC  today  approved  a  plan 
under  which  59  railroads  propose  to 
pool  the  equipment  and  earnings  of 
the  Pullman  Company's  sleeping 
car  business. 

Pullman  is  giving  up  the  business 
of  operating  the  cars  and  the  major 
railroads  have  bid  $40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
equipment  available  not  only  to 
the  owning  roads  but  to  other  rail¬ 
roads  desiring  it. 

The  justice  department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The 
Supreme  Court  approved  the  sale. 

Before  the  ICC,  the  justice  de¬ 
partment  contended  railroad  man¬ 
agement  of  the  sleeping  car  busi¬ 
ness  would  involve  "continuance  of  ■ 
a  restraint  of  trade.” 

The  commission  rejected  this 
contention  and  also  overruled  the 
opposition  of  the  Chesapeake  and 
Ohio,  Pere  Marquette  and  Nickel 
Plate  railroads,  controlled  by  Rob¬ 
ert  R.  Young. 

The  Young  lines  favored  some 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  par¬ 
ties  to  the  pool  in  the  event  of  its 
approval  by  ICC. 

The  commission  found  that  “the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  service  to  the  public 
and  an  economy  in  operation,  the 
proposed  pooling  will  not  unduly 
restrain  competition;  and  the  pro¬ 
posed  pooling  will  be  just  and  rea¬ 
sonable.” 

The  purchasing  railroads  told  the 
commission  they  would  operate  the 
sleeping  cars  on  a  plan  similar  tol 
the  long  standing  operations  of  thm 
Railway  Express  Agency. 


2.02. 


HARRISBURG,  PA. 
NEWS 

Circ.  D.  63,419 


MAY  1  51947 


ICC  Sanctions  RR  Plan 
For  Pullman  Company 

WASHINGTON,  May  15.— Rail¬ 
road  operation  of  the  Nation’s  fleet 
of  6728  sleeping  cars  today  had 
the  final  blessing  of  the  Federal 
Government. 

The  Interstate  Commerce  Com¬ 
mission  sanctioned  a  plan  under 
which  59  carriers  would  pool  earn¬ 
ings  of  the  Pullman  Company, 
which  they  are  buying  for  $40,202,- 
482.  The  purchase  itself  has  been 
approved  by  the  Supreme  Court. 


CUMBERLAND,  MD. 
NEWS 

Circ.  D.  8,994 

MAY  1  51947 

ICC  Approves  Pooling 
Of  Pullman  Business 

WASHINGTON,  May  14  (JP>  — 
The  Interstate  Commerce  Commis¬ 
sion  today  approved  a  plan  under 
which  59  railroads  propose  to  pool 
the  equipment  and  earnings  of  the 
Pullman  Company's  sleeping  car 
business. 

Pullman  is  giving  up  the  business 
of  operating  the  cars  and  the  major 
railroads  have  bid  $40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
equipment  available  not  only  to  the 
owning  roads  but  to  other  railroads 
desiring  it. 

The  Justice  Department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The  Su¬ 
preme  Court  approved  the  sale. 


PROVIDENCE,  R.  I. 
JOURNAL 

Circ.  D.  43,763  -  S.  146,992 

(  I  o  i47 

ICC  Approves 
Carrier  Plans 
With  Sleepers 

1  Washington.  May  14. —  <AP> — The 
(Interstate  Commerce  Commission  to- 
iday  approved  a  plan  under  which 
59  railroads  propose  to  pool  the 
equipment  and  earnings  of  the  Pull- 
rnan  Company's  sleeping  car  WWf* 

Pullman  is  giving  up  the  business 
j  of  operating  the  cars  and  the  major 
I railroads  have  bid  $40,000,000  for  it. 

|  The  ICC  was  asked  to  approve 
[their  plan  for  operating  the  cars  in 
a  general  pool  which  will  make  the 
equipment  available  not  only  to  ihe 
owning  roads  but  to  other  railroads 
desiring  it. 

The  Justice  Department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The  Su¬ 
preme  Court  approved  the  sale. 

Before  the  ICC.  the  Justice  De¬ 
partment  contended  railroad  man¬ 
agement  of  the  sleeping  car  busi¬ 
ness  would  involve  "continuance  of 
a  restraint  of  trade."  * 

The  commission  rejected  this  con¬ 
tention  and  also  overruled  the  op¬ 
position  of  the  Chesapeake  and  Ohio. 
Pere  Marquette  and  Nickel  Plate 
Railroads,  controlled  bv  Robert  R. 

The  Young  lines  favored  some 
other  operating  plan  for  the  sleeping 
cars  but  asked  to  become  parties  to 
Ihe  pool  in  the  event  of  its  approval 
by  ICC. 

The  commission  found  that  "the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  serveie  to  the  public 
and  an  economy  in  operation,  the 
proposed  pooling  will  not  unduly  re¬ 
strain  competition:  and  the  proposed 
pooling  will  be  just  and  reasonable." 

The  purchasing  railroads  told  the. 
commission  they  would  operate  thej 
sleeping  cars  on  a  plan  similar  tJ 
the  long  standing  operations  of  th« 
Railwav  Express  Agency.  This  cal® 
for  division  of  earnings  on  a  pi'<M 


BOSTON,  MASS. 
HERALD 

Circ.  D.  143,933  -  S.  215,399 
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ICC  Upholds 
Pullman  Sale  ^ 
To  Railroads 

WASHINGTON,  May  14  (API— i 
The  ICC  today  approved  a  plan 
under  which  59  railroads  propose  to  I 
pool  the  equipment  and  earnings  of 
the  Pullman  Company's  sleeping 

Pullman  is  giving  up  the  business 
of  operating  the  cars  and  the  major 
railroads  have  bid  $40,000,000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars  in 
la  general  pool  which  will  make  the 
equipment  available  not  only  to 
the  owning  roads  but  to  other  rail¬ 
roads  desiring  it. 

The  justice  department  sought  to 
block  sale  of  the  Pullman  business 
to  the  railroads  on  the  grounds  it 
tended  towards  monopoly.  The 
Supreme  Court  approved  the  sale. 

Before  the  ICC,  the  justice  de¬ 
partment  contended  railroad  man¬ 
agement  of  the  sleeping  car  busi¬ 
ness  would  involve  “continuance  of 
a  restraint  of  trade.” 

The  commission  rejected  this, 
contention  and  also  overruled  the 
opposition  of  the  Chesapeake  and 
Ohio,  Pere  Marquette  and  Nickel 
Plate  railroads,  controlled  by  Rob¬ 
ert  R.  Young. 

The  Young  lines  favored  some 
other  operating  plan  for  the  sleep¬ 
ing  cars  but  asked  to  become  par¬ 
ties  to  the  pool  in  the  event  of  its 
approval  by  ICC. 

The  commission  found  that  “the 
proposed  pooling  will  be  in  the  in¬ 
terest  of  better  service  to  the  public 
and  an  economy  in  operation,  the 
proposed  pooling  will  not  unduly 
restrain  competition;  and  the  pro¬ 
posed  pooling  will  be  just  and  rea¬ 
sonable.” 

The  purchasing  railroads  told  the 
commission  they  would  operate  the 
sleeping  cars  on  a  plan  similar  to 
the  long  standing  operations  of  the 
Railway  Express  Agency. 


2.02. 


Railroad  Pullman 
Plan  Is  Approved 


Washington,  May  14  (JP)— The 
Interstate  Commerce  Commission 
today  approved  a  plan  under  which 
59  railroads  propose  to  pool  the 
equipment  and  earnings  of  the  Pull¬ 
man  Company’s  sleeping  car  busi- 
ness. 


Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only  to 
the'owning  roads  but  to  other  rail¬ 
roads  desiring  it. 

The  Justice  Department  sought 
to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the 
grounds  it  tended  towards  monopo¬ 
ly.  The  Supreme  Court  approved 
the  sale.  '  -'n 


THE  INVESTMENT  DEALERS'  DIGEST 

"The  Pocket-Size  Magazine  for  Investment 
Dealers  and  Brokers." 

*  ~  k  City  7 


THE  ICC  on  May  14  gave  its  ap¬ 
proval  to  the  purchase  of  the 
t»--n-lnr  ter  $40,202,482  by  66 
Class'"  railroads'  along  the  lines  af¬ 
firmed  by  the  U.  S.  Supreme  Court 
decision  on  April  28  ...  A  dividend 
I  of  60c  per  share  was  voted  on  May 
1 16  for  holders  of  Erie  RR  common  of 
'record  May  28  .  .  .  First  quarter  net 
income  of  Class  I  roads  was  reported 
by  the  ICC  on  May  16  as  $87,800,000 
as  against  $16,200,000  for  the  first 
1946  quarter  ...  The  number  of 
Pennsylvania  RR  stockholders  as  of 

March  31  this  year  was  218,664  or 
379  less  than  at  the  1946  year-eiy* 


59 -Road  Pullmanl 
Sleeping  Car  Pool 
Approved  By  ICC 

WASHINGTON,  May  14.— (JP)—' The  In¬ 
terstate  Commerce  commission  today  ap¬ 
proved  a  plan  under  which  59  railroads 
propose  to  pool  the  equipment  and  earn¬ 
ings  of  the  Pullman  company’s  sleeping 
car  business.  "  — 

Pullman  is  giving  up  the  business  of 
operating  -  — 


j  roads  have  bid  *40  million 


,  The  ICC  \ 
plan  ti 


erating  the  cars  h 
wmcn  will  make  the  equipmi 
lable  not  only  to  the  owning  roi 
to  other  railroads  desiring  it. 
le  Justice  department  sought  to  blc 

of  the  Pullman  business  tr  “ - 

'  e  grounds  it 

“Before  the  ICC,  the  Justice  department 
contended  railroad  management  of  the 
sleeping  car  business  would  involve  ““ 
tinuance  of  a  restraint  of  trade.” 

:  The  commission  rejected  this  cc 

tion  and  also  overruled  the  opposite 
the  Chesapeake  and  Ohio,  Pere  Mar¬ 
quette,  and  Nickelplate  railroads, 
trolled  by  Robert  R.  Young. 

The  Young  lines  favored  some 
operating  plan  for  the  sleeping  car 
asked  to  become  parties  to  the  pt 
“  -  -•  approval  by  ICC. 


The  c 


i  found  that  "the 


posed  pooling  will  be  in  tL—  - 

better  service  to  the  public  and  an  ec< 
omy  in  operation,  the  proposed  pool 
will  not  unduly  restrain  competition;  s 
-roposed  pooling  will  be  just  s 


The  purchasing  railroads 


lid  operate  the  sleeping 


i  an  antitrust  suit  against  PuW  Inc., 
charging  that  by  operating  a  sleeping-car 
business  as  well  as  a  car  manufacturing 
t  business  Pullman,  Inc.,  constituted  an  “il¬ 
legal  monopoly.”  On  May  8,  1944,  the 
verdict  was  handed  down.  Pullman  lost. 

The  department  thereupon  asked  Pull¬ 
man  to  sell  the  Pullman-Stanjjard  Car 
Manufacturing  Co.,  keepmgTne  sleeping- 

car  service.  But  the  court  ruled  Pullman 
could  sell  either  one  it  chose.  Pullman 
decided  to  stay  in  the  manufacturing  end. 
It  offered  its  sleeping-car  business  to  the 
highest  bidder. 

In  October  1945  four  groups  bid,  one  of 
which  was  Robert  Young’s.  But  the  high¬ 
est  bid  came  from  a  group  of  Class  I  rail¬ 
roads.  Thereupon  the  Justice  Department 
said  Pullman  couldn’t  sell  out  to  the  rail¬ 
roads,  that  it  would  have  to  accept  some¬ 
one  else’s  bid.  But  on  March  31,  1947,  the 
Supreme  Court  pushed  the  Justice  Depart¬ 
ment  politely  aside  and  ruled  that  Pull¬ 
man  could  sell  to  the  railroads.  Last  week 
the  ICC  also  approved  the  deal.  The  sleep¬ 
ing-car  business  would  be  bought  collec¬ 
tively  by  56  Class  I  railroads  for  $46',- 
202,482. 


2.03 


HAGERSTOWN,  MD. 
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Cir.  D.  4,612 
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Railroad  Pullman 
Plan  Is  Approved 

Washington,  May  14  (TP)—' The 
Interstate  Commerce  Commission 
today  approved  a  plan  under  which 
59  railroads  propose  to  pool  the 
equipment  and  earnings  of  the  Pull- 
man  Company's  sleeping  car  bust" 
I  ness. 

Pullman  is  giving  up  the  busi¬ 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000,- 
000  for  it. 

The  ICC  was  asked  to  approve 
their  plan  for  operating  the  cars 
in  a  general  pool  which  will  make 
the  equipment  available  not  only  to 
the* owning  roads  but  to  other  rail¬ 
roads  desiring  it. 

The  Justice  Department  sought 
to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the 
grounds  it  tended  towards  monopo¬ 
ly.  The  Supreme  Court  approved 
the  sale. 


THE  INVESTMENT  DEALERS'  DIGEST 

"The  Pocket-Size  Magazine  for  Investment 
Dealers  and  Brokers. 


City  7 


THE  ICC  on  May  14  gave  its  ap¬ 
proval  to  the  purchase  of  the 
p..nnn„  fpr  $40,202,482  by  B6 
Class  I  railroads  along  the  lines  af¬ 
firmed  by  the  U.  S.  Supreme  Court 
decision  on  April  28  ...  A  dividend 
.of  BOc  per  share  was  voted  on  May 
1 16  for  holders  of  Erie  RR  common  of 
record  May  28  .  .  .  First  quarter  net 
income  of  Class  I  roads  was  reported 
by  the  ICC  on  May  18  as  $87,800,000 
as  against  $16,200,000  for  the  first 
1946  quarter  ...  The  number  of 
Pennsylvania  RR  stockholders  as  of 
March  31  this  year  was  218, B64  or 
379  less  than  at  the  1946  year-eiy* 


CHARLOTTE,  N.  C. 
OBSERVER 

Circ.  D.  110,825  -  S.  119,072 
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59 -Road  Pullman | 
Sleeping  Car  Pool 
Approved  By  ICC 
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Sleeper  Partners 

In  1940  the  Justice  Department  opened 
an  antitrust  suit  against  Putiman.  Inc., 
charging  that  by  operating  a  sleeping-car 
business  as  well  as  a  car  manufacturing 
business  Pullman,  Inc.,  constituted  an  “il¬ 
legal  monopoly.”  On  May  8,  1944,  the 
verdict  was  handed  down.  Pullman  last. 

The  department  thereupon  asked  Pull¬ 
man  to  sell  the  PullmamStan^ard  Car 
Manufacturing  Co.,  keeping  the  sleeping- 

car  service.  But  the  court  ruled  Pullman 
could  sell  either  one  it  chose.  Pullman 
decided  to  stay  in  the  manufacturing  end. 
It  offered  its  sleeping-car  business  to  the 
highest  bidder. 

In  October  1945  four  groups  bid,  one  of 
which  was  Robert  Young’s.  But  the  high¬ 
est  bid  came  from  a  group  of  Class  I  rail¬ 
roads.  Thereupon  the  Justice  Department 
said  Pullman  couldn’t  sell  out  to  the  rail¬ 
roads,  that  it  would  have  to  accept  some¬ 
one  else’s  bid.  But  on  March  31,  1947,  the 
Supreme  Court  pushed  the  Justice  Depart¬ 
ment  politely  aside  and  ruled  that  Pull¬ 
man  could  sell  to  the  railroads.  Last  week 
the  ICC  also  approved  the  deal.  The  sleep¬ 
ing-car  business  would  be  bought  collec¬ 
tively  by  56  Class  I  railroads  for  $40,- 
202,482.  / 


2.03 


HAGERSTOWN,  MD. 
HERALD 

Cir.  D.  4,612 

MAY  1  fe  1947 

Railroad  Pullman 
Plan  Is  Approved 

Washington,  May  14  (JP) — The  j 
Interstate  Commerce  Commission  J 
today  approved  a  plan  under  which  t 
59  railroads  propose  to  pool  the 
equipment  and  earnings  of  the  Pull¬ 
man  Company's  sleeping  car  busi- 1 
ness. 

Pullman  is  giving  up  the  busi-  j 
ness  of  operating  the  cars  and  the 
major  railroads  have  bid  $40,000,- . 
000  for  it. 

The  ICC  was  asked  to  approve  | 
their  plan  for  operating  the  cars  | 
in  a  general  pool  which  will  make  i 
the  equipment  available  not  only  to  i 
the' owning  roads  but  to  other  rail- 1 
roads  desiring  it. 

The  Justice  Department  sought 
to  block  sale  of  the  Pullman  busi¬ 
ness  to  the  railroads  on  the 
grounds  it  tended  towards  monopo¬ 
ly.  The  Supreme  Court  approved 
the  sale. 
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THE  ICC  on  May  14  gave  its  ap¬ 
proval  to  the  purchase  of  the 
p-ti-jn  r*>.  fnr  $40,202,482  by  56 
CTassI  railroads  along  the  lines  af¬ 
firmed  by  the  U.  S.  Supreme  Court 
decision  on  April  28  ...  A  dividend 
of  50c  per  share  was  voted  on  May 
16  for  holders  of  Erie  RR  common  of 
record  May  28  .  .  .  First  quarter  net 
income  of  Class  I  roads  was  reported 
by  the  ICC  on  May  15  as  $87,800,000 
as  against  $16,200,000  for  the  first 
1946  quarter  ...  The  number  of 
Pennsylvania  RR  stockholders  as  of 
March  31  this  year  was  218,564  or 
379  less  than  at  the  1946  year-enjk 


CHARLOTTE,  N.  C. 
OBSERVER 

Circ.  D.  110,825  -  S.  119,072 
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59  -  Road  Pullman 
Sleeping  Car  Pool 
Approved  By  ICC 


Or.  (450,259) 
This  Clipping  From 

DAYTON,  OHIO 
NEWS  WEEK 

may  2  6 1947 


'Sleeper  Partners 

In  1940  the  Justice  Department  opened 
an  antitrust  suit  against  Piitiuian.  Inc., 
charging  that  by  operating  a  sleeping-car 
business  as  well  as  a  car  manufacturing 
business  Pullman,  Inc.,  constituted  an  “il¬ 
legal  monopoly.”  On  May  8,  1944,  the 
verdict  was  handed  down.  Pullman  lost. 

The  department  thereupon  asked  Pull¬ 
man  to  sell  the  Pullman-Standard  Car 
Manufacturing  Co.,  keeping  tile  sleeping- 

car  service.  But  the  court  ruled  Pullman 
could  sell  either  one  it  chose.  Pullman 
decided  to  stay  in  the  manufacturing  end. 
It  offered  its  sleeping-car  business  to  the 
highest  bidder. 

In  October  194.5  four  groups  bid.  one  of 
which  was  Robert  Young’s.  But  the  high¬ 
est  bid  came  from  a  group  of  Class  I  rail¬ 
roads.  Thereupon  the  Justice  Department 
said  Pullman  couldn’t  sell  out  to  the  rail¬ 
roads.  that  it  would  have  to  accept  some¬ 
one  else’s  bid.  But  on  March  31,  1947,  the 
Supreme  Court  pushed  the  Justice  Depart¬ 
ment  politely  aside  and  ruled  that  Pull¬ 
man  could  sell  to  the  railroads.  Last  week 
the  ICC  also  approved  the  deal.  The  sleep¬ 
ing-car  business  would  be  bought  collec¬ 
tively  by  56  Class  I  railroads  for  $40,- 
502,482. 


2.03 
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^  -rr  Inc.  and  the  Pullman  Co.  to  protect 

Court  to  llear  the  latter  under  Its  new  ownership 

against  future  claims  which  might 
Piillmon  become  payable  on  transactions  oc- 

.1  lUlIIlclIl  OdAC  currlng  prior  to  Dec.  31,  1945,  and 
provides  means  of  adjustment,  with 
|ilQT1  limp  /n  final  return  to  Pullman,  Inc.,  of  any 
A  let  11  J  Ullv  “ amount  not  needed  for  purposes  of 
the  escrow.  First  National  Bank, 
Special  Dispatch  to  Chicago  Journal  of  Commerce  New  Yoxln,  is  named  depositary. 
PHILADELPHIA,  June  11.—' The  The  escrow  agreement  recites  that 

federal  district  court  has  set  June  Pullman,  Inc.  will  make  a  capital 
OR  «.«  the.  riate  for  hearing  on  a  pro-  contribution  to  the  Pullman  Co.  of  | 
1 26  as  the  date  for  hearing  on  a  ^  which,  with  $3,300,000 

posed  agreement  filed  with  it  today  from  the  escrow  fundi  win  enable 
j  to  consummate  sale  of  the  entire  the  latter  dep0sit  with  collectors 
capital  stock  of  the  Pullman  Co.  to  of  lnternal  reVenue  a  total  of  $15,- 
a  purchase  group  of  53  railroads.  QOO.OOO  to  apply  against  possible  tax 
The.  prosposed  sale,  made  under  deficlencies  and  interest  thereon,  in 
the  terms  of  an  antitrust  decree  the  returns  0f  the  eight  years  prior 
which  ordered  Pullman,  Inc.,  to  di-  tQ  Dec  31>  1945j  which  are  still  under 


vest  itself  either  of  its  car  manu- 


audit  by  the  Bureau  of  Internal 


facturing  business  or  its  sleeping  Revenue 

car  business,  has  been  approved  by  Jt  lg  eXpected  that  the  court  will 
the  United  States  Supreme  Court.  flx  deUvery  date  when  it  approves 
Recently  the  Interstate  Com-  the  conti.act(  which  provides  the 
merce  Commission  gave  its  ap-  stock  certificates  endorsed  in  blank 
proval  to  the  pooling  arrangement  will  then  be  delivered  for  account 
which  would  be  necessary  for  the  oi  purchasers.  The  buying  group  will 
railroad  operation.  While  it  had  make  payment  on  delivery  date  at 
been  conceded  by  legal  experts  that  puuman,  Inc.’s  office  in  Wilmington, 
the  Department  of  Justice,  which  j^j 

had  opposed  the  sale  to  the  rail-  Nominees  to  Board 

roads  both  before  the  high  court  Nominees  of  the  railroad  buying 
and  the  ICC,  might  ask  the  courts  grQUp  for  the  board  0f  directors  of 
to  review  the  ICC  decision,  this  ac-  the  new  company  Were  also  presented 
tion  has  not  yet  been  instituted.  tQ  the  court  Representing  business 
Purchase  Price  Fixed  interests  from  all  sections  of  the 

The  purchase  price  for  the  731,-  country,  they  include:  Byron  S. 
350  shares  in  the  sleeping  car  com-  Harvey,  Jr.,  president,  Fred  Harvey, 
pany,  which  Pullman  elected  to  Inc.,  Chicago:  J.M.  Harding,  Omaha: 
sell,  is  fixed  in  the  agreement  at  Edward  M.  Durham,  Jr.,  St.  Louis: 
$40,202,482,  plus  a  further  liquids-  Joseph  W.  Shands,  president,  Atlan- 
tion  dividend  and  other. payments  tic  National  Bank,  Jacksonville,  Fla.; 
to  or  for  Pullman,  Inc.,  amounting  Ralph  Nicholson,  publisher,  New  Or- 
to  $5,700,000  to  be  made  by  Pull-  leans  Itefn,  New  Orleans;  John  McF. 
man  Q).  before  stock  delivery  date.  Barr,  president,  First  National  Bank, 
This  price  is  based  on  agreed  val-  Louisville;  Michael  A.  Morrissey, 
ues  as  of  Dec.  31,  1945,  of  Pullman  chairman,  American  News  Co.,  New 
properties  to  remain  in  the  com-  York;  John  J.  McKeon,  senior  part- 
pany  under  the  new  stock  owner-  ner,  Chas.  W.  Scranton  &  Co.,  New 
ship.  These  include  six  repair  shops  Haven,  Conn.;  George  H.  Love,  presi- 
and  ten  laundries  throughout  the  dent,  Pittsburgh  Consolidated  Coal 
country,  a  large  inventory  of  ma-  Co.,  Pittsburgh;  John  A.  Stevenson, 
t.erials  and  supplies,  and  more  than  president,  Penn  Mutual  Life  Insur- 
6,000  sleeping  and  composite  cars.  ance  Co.,  Philadelphia;  C.  R.  Hard- 
In  addition,  the  Pullman  Co.  at  ing,  assistant  to  the  president,  South- 
the  end  of  1945  sold  to  the  roads  on  ern  Pacific,  San  Francisco,  Cal.; 
which  they  were  then  being  oper-  Charles  H.  Westbrook,  comptroller, 
ated  more  than  600  lightweight  Chicago  and  North  Western  System, 
sleeping  and  composite  cars  for  ap-  Chicago:  John  J.  Rowe,  president, 
proximately  $35,000,000,  and  in-  Fifth-Third  Union  Trust  Co.,  Cin- 
cluded  those  proceeds  in  liquidating  cinnati;  Wilfred  Sykes,  president, 
dividends  paid  to  Pullman,  Inc.  in  Inland  Steel  Co.,  Chicago;  George 
1946.  These  are  being  operated  by  A.  Eastwood,  chairman,  Armour  and 
Pullman  Co.  under  lease.  Co.,  Chicago;  Charles  F.  Codere, 

Papers  filed  today  also  included  an  president;  St.  Paul  Fire  and  Marine 
escrow  agreement' between  Pullman,  Insurance  Co.,  St.  Paul,  Minn. 
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Court  to  Hear 
Pullman  Sale 
Plan  June  26 


PHILADELPHIA,  June  11.— The 
federal  district  court  has  set  June 
26  as  the  date  for  hearing  on  a  pro¬ 
posed  agreement  filed  with  it  today 
to  consummate  sale  of  the  entire 
capital  stock  of  the  Pullman  Co.  to 
a  purchase  group  of  53  railroads. 

The.  prosposed  sale,  made  under 
the  terms  of  an  antitrust  decree 
which  ordered  Pullman,  Inc.,  to  di¬ 
vest  itself  either  of  its  car  manu¬ 
facturing  business  or  its  sleeping 
car  business,  has  been  approved  by 
the  United  States  Supreme  Court. 

Recently  the  Interstate  Com¬ 
merce  Commission  gave  its  ap¬ 
proval  to  the  pooling  arrangement 
which  would  be  necessary  for  the 
railroad  operation.  While  it  had 
been  conceded  by  legal  experts  that 
the  Department  of  Justice,  which 
had  opposed  the  sale  to  the  rail¬ 
roads  both  before  the  high  court 
and  the  ICC,  might  ask  the  courts 
to  review  the  ICC  decision,  this  ac¬ 
tion  has  not  yet  been  instituted. 

Purchase  Price  Fixed 

The  purchase  price  for  the  731,- 
350  shares  in  the  sleeping  car  com¬ 
pany,  which  Pullman  elected  to 
sell,  is  fixed  in  the  agreement  at 
$40,202,482,  plus  a  further  liquida¬ 
tion  dividend  and  other .  payments 
to  or  for  Pullman,  Inc.,  amounting 
to  $5,700,000  to  be  made  by  Pull¬ 
man  dp.  before  stock  delivery  date. 

This  price  is  based  on  agreed  val¬ 
ues  as  of  Dec.  31,  1945,  of  Pullman 
properties  to  remain  in  the  com¬ 
pany  under  the  new  stock  owner¬ 
ship.  These  include  six  repair-  shops 
and  ten  laundries  throughout  the 
country,  a  large  inventory  of  ma¬ 
terials  and  supplies,  and  more  than 
6.000  sleeping  and  composite  cars. 

In  addition,  the  Pullman  Co.  at 
the  end  of  1945  sold  to  the  roads  on 
which  they  were  then  being  oper¬ 
ated  more  than  600  lightweight 
sleeping  and  composite  cars  for  ap¬ 
proximately  $35,000,000,  and  in¬ 
cluded  those  proceeds  in  liquidating 
dividends  paid  to  Pullman,  Inc.  in 
1946.  These  are  being  operated  by 
Pullman  Co.  under  lease. 

Papers  filed  today  also  included  an 
escrow  agreement' between  Pullman, 


Inc.  and  the  Pullman  Co.  to  protect 
the  latter  under  its  new  ownership 
against)  future  claims  which  might 
become  payable  on  transactions  oc¬ 
curring  prior  to  Dec.  31,  1945,  and 
provides  means  of  adjustment,  with 
final  return  to  Pullman,  Inc.,  of  any 
amount  not  needed  for  purposes  of 
the  escrow.  First  National  Bank, 
New  York,  is  named  depositary. 

The  escrow  agreement  recites  that 
Pullman,  Inc.  will  make  a  capital 
contribution  to  the  Pullman  Co.  of 
$11,700,000,  which,  with  $3,300,000 
from  the  escrow  fund,  will  enable 
the  latter  to  deposit  with  collectors 
of  internal  revenue  a  total  of  $15,- 
000,000  to  kpply  against  possible  tax 
deficiencies  and  interest  thereon,  in 
the  returns  of  the  eight  years  prior 
to  Dec.  31,  1945,  which  are  still  under 
audit  by  the  Bureau  of  Internal 
Revenue. 

It  is  expected  that  the  court  will 
fix  delivery  date  when  it  approves 
the  contract,  which  provides  the 
stock  certificates  endorsed  in  blank 
will  then  be  delivered  for  account 
of  purchasers.  The  buying  group  will 
make  payment  on  delivery  date  at 
Pullman,  Inc.’s  office  in  Wilmington, 
Del. 

Nominees  to  Board 

Nominees  of  the  railroad  buying 
group  for  the  board  of  directors  of 
the  new  company  were  also  presented 
to  the  court.  Representing  business 
interests  from  all  sections  of  the 
country,  they  include:  Byron  S. 
Harvey,  Jr.,  president,  Fred  Harvey, 
Inc.,  Chicago;  J.M.  Harding,  Omaha: 
Edward  M.  Durham,  Jr.,  St.  Louis; 
Joseph  W.  Shands,  president,  Atlan¬ 
tic  National  Bank,  Jacksonville,  Fla.; 
Ralph  Nicholson,  publisher,  New  Or¬ 
leans  Itefn,  New  Orleans;  John  McF. 
Barr,  president,  First  National  Bank, 
Louisville;  Michael  A.  Morrissey, 
chairman,  American  News  Co.,  New 
York;  John  J.  McKeon,  senior  part¬ 
ner,  Chas.  W.  Scranton  &  Co.,  New 
Haven,  Conn.;  George  H.  Love,  presi¬ 
dent.  Pittsburgh  Consolidated  Coal 
Co.,  Pittsburgh;  John  A.  Stevenson, 
president,  Penn  Mutual  Life  Insur¬ 
ance  Co.,  Philadelphia;  C.  R.  Hard¬ 
ing,  assistant  to  the  president,  South¬ 
ern  Pacific,  San  Francisco,  Cal.; 
Charles  H.  Westbrook,  comptroller, 
Chicago  and  North  Western  System, 
Chicago;  John  J.  Rowe,  president, 
Fifth- Third  Union  Trust  Co.,  Cin¬ 
cinnati;  Wilfred  Sykes,  president, 
Inland  Steel  Co.,  Chicago;  George 
A.  Eastwood,  chairman,  Armour  and 
Co.,  Chicago;  Charles  F.  Codere, 
president,  St.  Paul  Fire  and  Marine 
Insurance  Co.,  St.  Paul,  Minn, 


THE  NEW  YORK  TIMES 
Thursday,  June  12,  1947 


PULLMAN  TRANSFER 


TO  ROADS  IMPENDS 


Sale  and  Escrow  Pacts  Await] 
Confirmation  by  Court,  With 
End  of  Anti-Trust  Case 


SpccUl  to  Th«  Ntw  Yoi 
PHILADELPHIA,  June  11— The] 
anti-trust  action  filed  against  Pull¬ 
man,  Inc.,  In  1940  apparently  en¬ 
tered  its  final  phase  today  when 
a  proposed  agreement  for  the  sale 
of  its  subsidiary,  the  Pullman  Com¬ 
pany,  to  fifty-three  railroads  for 
$40,202,482  was  filed  here  in  the| 
Federal  district  court. 

Pullman,  Inc.,  is  to  turn  over]! 

1 731,350  shares,  all  the  capital  stock 
of  the  Pullman  Company,  to  the 
guying  group,  which  includes  most' 

I  of  the  country's  major  railroads. 
In  addition,  the  agreement  stipu¬ 
lates  that  the  parent  company  is 
to  receive  $5,700,000  from  the  Pull- 
many  Company  in  liquidation  divi¬ 
dends  and  other  payments.  1 

The  district  court  told  Pullman, 
Inc.,  in  the  course  of  the  anti-trustH 
[action  to  decide  whether  it  would' 
retain  the  Pullman  Company,  op-' 
erator  of  sleeping  cars,  or  the  Pull¬ 
man-Standard  Car  Manufacturing 
Company.  Following  the  parentf 
company’s  decision  to  retain  th<f 
latter  subsidiary,  the  court  ordered 
sale  of  the  Pullman  Company 
stock. 

To  Pass  on  Two  Pacts 
Documents  filed  with  the  court] 
today  consisted  of  thirty-three 
pages  including  a  closing  agree¬ 
ment  between  Pullman,  Inc.,  and  I 


The  amount  was  included  in 
liquidating  dividends  paid  to  the 
parent  in  1945.  The  cars  are  be¬ 
ing  operated  by  the  Pullman  Com-| 
pany  under  a  leasing  arrangement  i 
with  the  owning  railroads. 

Clauses  designed  to  protect  the 
|  new  Pullman  Company  against  li¬ 
abilities  and  claims  that  might  be¬ 
come  payable  in  the  future 
transactions  occurring  prior 
Dec.  31,  1945,  are  in  the  escrow 
agreement.  It  provides  for  a  capi¬ 
tal  contributioh  by  the  parent 
company  of  $11,700,000. 

This  amount  would  be  added  to 

1,301,000  from  the  escrow  fund 
to  allow  the  Pullman  Company  to 
deposit  with  the  Collector  of  In¬ 
ternal  Revenue  $15,000,000  to  ap¬ 
ply  against  possible  tax  deficien¬ 
cies  and  interest  in  the  returns  for 
i  the  eight  years  prior  to  Dec.  31, 
1945.  The  Pullman  Company’s  tax 
returns  are  being  audited  by  the 
Bureau  of  Internal  Revenue. 


Hearing  Set  for  June  26 
After  the  District  Court  passes 
l  the  proposed  agreement  the 
date  for  the  delivery  of  the  stock 
will  be  set.  A  hearing  has  been 
scheduled  for  June  26. 

Representatives  of  the  railroads 
announced  selection  of  the  follow¬ 
ing  men  as  members  of  the  new 
board  of  directors  of  the  Pullman 
Company: 

Byron  S.  Harvey  Jr.,  president! 
of  Fred  Harvey,  Inc.,  Chicago;  i 
J.  M.  Harding,  Omaha,  Neb.;  Ed¬ 
ward  M.  Dunham  Jr.,  St.  Louis; 
Joseph  W.  Shands,  president  of  the 
Atlantic  National  Bank,  Jackson¬ 
ville,  Fla.;  Ralph  Nicholson,  pub¬ 
lisher  of  The  New  Orleans  Item, 
New  Orleans;  John  McF.  Barr, 
president  of  the  First  National 
Bank,  Louisville,  Ky. 

Also  Michael  A.  Morrissey,, 
chairman  of  the  American  News 
Company,  New  York;  John  A.  Ste- 


the  bujrtng  railroads  and  an  escrow  venson,  president  of  the  Penn  Mu- 


agreement  between  th'e  parent 
company  and  the  Pullman  Com¬ 
pany.  Both  agreements  are  sub¬ 
ject  to  confirmation  by  the  special 
Federal  district  court  of  three 
judges. 


Itual  Life  Insurance  Company, 
Philadelphia;  George  H.  Love, 
president  of  the  Pittsburgh  Consol¬ 
idated  Company,  Pittsburgh;  G.  R. 
■Harding,  assistant  to  the  president] 
of  the  Southern  Railway  Company, 


The  purchase  of  the  stock  is  gan  Francisco;  Charles  H.  West- 


„.i  the  agreed  values  as  of 
Dec.  31,  1945,  of  the  Pullman 

I  properties  to  remain  in  the  com¬ 
pany  under  the  new  stockholder- 
ship.  Among  the  properties  are 
six  repair  shops,  ten  laundries,  a 
large  inventory  of  material  and 
supplies  and  more  than  6,000 
sleeping  and  composite  cars. 

At  the  close  of  1945  the  Pull¬ 
man  Company  sold  more  than  600 
lightweight  sleeping  and  compo¬ 
site  cars  for  $35,000,000  to  the 
railroads  on  which  the  cars  were 
being  operated. 


brook,  controller  of  the  Chicago 
{Northwestern  System,  Chicago. 

I  Also  John  J.  Rowe,  president  of 
|)the  Fifty-third  Union  Trust  Com-J 
l pany,  Cincinnati;  Wilfred  Sykes, 
j  president  of  the  Inland  Steel  Com¬ 
pany,  Chicago;  Geroege  A.  East- 
wood,  chairman  of  Armour  St  Co., 
bhicago;  Charles  F.  Codere,  presi- 
nt  of  the  St.  Paul  Fire  and  Ma¬ 
te  Insurance  Company;  John  J. 
tKeon,  senior  partner  in  Charles 
Scranton  St  Co.,  New  Haven,] 
Conn. 


1^  rflICAGO  DAILY  NtWIT 
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Pullman ,  Inc . 
Files  Sale 
Proposal 

PHILADELPHIA — (fP) — A  pro- 
posed  agreement  to  consumate 
sale  of  the  Pullman  Co.,  operator 
of  sleeping  cars  on  the  nation’s 
railroads,  to  a  buying  group  of  53 
roads  was  filed  today  in  U.S.  Dis¬ 
trict  Court  by  Pullman,  Inc. 

The  agreement  is  the  final  step 
in  compliance  with  a  divestment 
order  against  Pullman  Inc. 

IT  SETS  the  purchase  price  for 
payments  to  or  for  Pullman,  Inc., 
731,350  shares  of  Pullman  com¬ 
pany  stock  at  $40,202,482.  plus  a 
farther  liquidation  dividend  and 
other  payments  to  or  for  Pullman, 

|  Inc.,  of  $5,700,000.  Payment  is  to 
I  be  made  by  the  Pullman  company 
before  the  stock  delivery  date, 
which  the  court  is  asked  to  set  in 
approving  the  agreement. 

The  stock  sae  was  ordered  by 
the  district  court  in  January,  1946, 
as  a  concluding  step  in  the  anti¬ 
trust  action  brought  against  Pull- 
j  man,  Inc.,  in  1940. 

IN  THAT  suit  the  court  ordered 
Pullman,  Inc.,  to  choose  which  of 
two  subsidaries  it  would  retain 
and  to  make  provision  for  selling 
the  other. 

Pullman,  Inc.,  elected  to  retain 
Pullman-Standard  Car  Manufac¬ 
turing  Co.,  and  designated  the 
buying  group,  which  includes  most 
of  the  major  railroads,  as  *he  pur- 
chaser  of  the  operating  company. 


2J0S 


THE  NSW  YORK  TIMES 
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TO  ROADS  IMPENDS1 « -  ~~  „ 

11/  lim  liquidating  dividends  paid  to  the 

_ parent  in  1945.  The  cars  are  be¬ 
ing  operated  by  the  Pullman  Com- 

Sale  and  Escrow  Pacts  Await 
Confirmation  by  Court,  With 

End  of  Anti-Trust  Case  •burned  cnu„  rn.tm.sht  c,- 


Confirmation  by  Court,  With 
End  of  Anti-Trust  Case 


_ transactions  occurring  prior  to 

Dec.  31,  1945,  are  in  the  escrow 
special  to  th«  niw  yok  timm.  agreement.  It  provides  for  a  capi- 

PHILADELPHIA,  June  11— The  tal  contribution  by  the  parent 
anti-trust  action  filed  against  Pull-  company  of  $11,700  000 
_  Tn„  ,040  aDDarentlv  en-  This  amount  would  be  added  to 

man,  Inc.  in  1940  apparently  en  J3  301  00Q  from  ^  eacrow  fund 

tered  its  final  phase  today  when  aUow  the  PuUman  Company  to 
a  proposed  agreement  for  the  sale  |cleposit  with  the  Collector  of  In- 
of  its  subsidiary,  the  Pullman  Com-, ternal  Revenue  $15,000,000  to  ap- 
pany,  to  fifty-three  railroads  for  ply  against  possible  tax  deficien- 
Ciac  Ja.  fiipd  here  in  the  cies  and  interest  in  the  returns  for 

$40,202,482  was  filed  here  in  me,  ^  eight  years  prior  tQ  Dec  31 

Federal  district  court.  1945.  The  Pullman  Company’s  tax 

Pullman,  Inc.,  is  to  turn  over|  returns  are  being  audited  by  the 
731,350  shares,  all  the  capital  stock  Bureau  of  Internal  Revenue, 
of  the  Pullman  Company,  to  the  Hearing  Set  for  June  36 
guying  group,  which  includes  most  After  the  District  Court  passes 

of  the  country’s  major  railroads,  on  the  proposed  agreement  the 
In  addition,  the  agreement  stipu-  date  for  the  delivery  of  the  stock 
lates  that  the  parent  company  is  will  be  set.  A  hearing  has  been 
to  receive  $5,700,000  from  the  Pull-  scheduled  for  June  26. 
many  Company  in  liquidation  divi-  Representatives  of  the  railroads 
dends  and  other  payments.  announced  selection  of  the  follow- 

The  district  court  told  Pullman,  ing  men  as  members  of  the  new 
Inc  in  the  course  of  the  anti-trust  board  of  directors  of  the  Pullman 
action  to  decide  whether  it  would  Company: 

retain  the  Pullman  Company,  op-  Byron  S.  Harvey  Jr.,  president; 
erator  of  sleeping  cars,  or  the  Pull-  of  Fred  Harvey,  Inc.,  Chicago; 
man-Standard  Car  Manufacturing  J.  M.  Harding,  Omaha,  Neb.;  Ed- 
i  Company  Following  the  parent;!  ward  M.  Dunham  Jr„  St.  Louis; 

I  company’s  decision  to  retain  thai  Joseph  W.  Shands,  president  of  the 
latter  subsidiary,  the  court  orderecf  Atlantic  National  Bank,  Jackson- 
sale  of  the  Pullman  Company]  ville,  Fla.;  Ralph  Nicholson,  pub- 
gtock.  Usher  of  The  New  Orleans  Item, 

’  „  _ _ New  Orleans;  John  McF.  Barr, 

To  Pass  on  Two  Pacts  president  of  the  First  National 
Documents  filed  with  the  court  Bank,  Louisville,  Ky. 
j  today  consisted  of  thirty-three  Alao  Michael  A.  Morrissey, 
pages  including  a  closing  agree-  chairman  of  the  American  News 
ment  between  Pullman,  Inc.,  and  Company,  New  York;  John  A.  Ste- 
the  buying  railroads  and  an  escrow  venson,  president  of  the  Penn  Mu- 
agreement  between  the  parent  tual  Life  Insurance  Company, 
company  and  the  Pullman  Com-  Philadelphia;  George  H.  Love, 
pany.  Both  agreements  are  sub-  presid«it  of  the  Pittsburgh  Consol- 
ject  to  confirmation  by  the  special  (dated  Company,  Pittsburgh;  G.  R. 
Federal  district  court  of  three  Harding,  assistant  to  the  president 
judges.  .  of  the  Southern  Railway  Company, 

The  purchase  of  the  stock  is  gan  Francisco;  Charles  H.  West- 
based  on  the  agreed  values  as  of  brook,  controller  of  the  Chicago 
Dec.  31,  1945,  of  the  Pullman  Northwestern  System,  Chicago, 
properties  to  remain  in  the  com- .  Also  John  J.  Rowe,  president  of 
pany  under  the  new  stockholder-  |the  Fifty- third  Union  Trust  Corn- 
ship.  Among  the  properties  are  pany  Cincinnati;  Wilfred  Sykes, 
six  repair  shops,  ten  laundries,  a  president  of  the  Inland  Steel  Corn- 
large  inventory  of  material  and  pany  Chicago;  Geroege  A.  East- 
supplies  and  more  than  6,000  od  ^airman  of  Armour  &  Co., 
sleeping  and  composite  cars.  Chicago;  Charles  F.  Codere,  presi- 

At  the  close  of  1945  the  Pull-  i,ent  of  the  st  Paul  Fire  and  Ma-j 
man  Company  sold  more  than  600  J(ne  jn8urance  Company;  John  J. 
lightweight  sleeping  and  compo-  McKeon,  senior  partner  in  Charles 
site  cars  for  $35,000,000  to  the  w  gcrant0n  St  Co.,  New  Haven, 
railroads  on  which  the  cars  were  Conn  1 

being  operated. 
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Pullman,  Inc. 
Files  Sale 
Proposal 

PHILADELPHIA— (/PI— A  pro¬ 
posed  agreement  to  consumate 
sale  of  the  PuUman  Co.,  operator 
of  sleeping  cars  on  the  nation’s 
railroads,  to  a  buying  group  of  53 
roads  was  filed  today  in  U.S.  Dis¬ 
trict  Court  by  Pullman,  Inc. 

The  agreement  is  the  final  step 
in  compliance  with  a  divestment 
order  against  Pullman  Inc. 

IT  SETS  the  purchase  price  for 
payments  to  or  for  Pullman,  Inc., 
731,350  shares  of  Pullman  com¬ 
pany  stock  at  $40,202,482.  plus  a 
farther  liquidation  dividend  and 
other  payments  to  or  for  Pullman, 
Inc.,  of  $5,700,000.  Payment  is  to 
be  made  by  the  Pullman  company 
before  the  stock  delivery  date, 
which  the  court  is  asked  to  set  in 
approving  the  agreement. 

The  stock  sae  was  ordered  by 
the  district  court  in  January,  1946. 
as  a  concluding  step  in  the  anti¬ 
trust  action  brought  against  Pull¬ 
man,  Inc.,  in  1940. 

IN  THAT  suit  the  court  ordered 
Pullman,  Inc.,  to  choose  which  of 
two  subsidaries  it  would  retain 
and  to  make  provision  for  selling 
the  other. 

Pullman,  Inc,,  elected  to  retain 
Pullman-Standard  Car  Manufac¬ 
turing  Co.,  and  designated  the 
buying  group,  which  includes  most 
of  the  major  railroads,  as\he  pur¬ 
chaser  of  the  operating  company. 


ZtfST 


Cir.  (D  395.201)  (Sat.  294,296) 
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JUN  1  1 1941 

PoffinanTgreement 
Is  Filed  with  Court 


By  tue  Associated  Press. 

PHILADELPHIA,  June  11.-  - 
DroDosed  agreement  to  consum¬ 
mate  sale  of  the  Pullman  Co 
sleeping-car  affiliate,  to  a  busing 
group  of  53  roads  was  filed  today 
in  U.  S.  District  Court  by  Pull- 

D1T?heIagreement  is  the  final  step 
in  compliance  with  a  divestment 
order  against  Pullman.  Inc.  It, 
sets  the  purchase  price  t°r  ™1.350| 
shares  of  Pullman  Co.  stock  at 
$40  202,482,  plus  a  further  liquida¬ 
tion  dividend  and  other  payments 
to  or  for  Pullman,  Inc.,  of  $5,700,- 

°°Payment  is  to  be  made  by  the 
Pullman  Co.  before  the  stock  de-| 
livery  date,  which  the  court  is 
asked  to  set  in  approving  the 

aBpullman,  Inc.,  elected  to  retain 
p,.nrr, an -Standard— Car  Manufac- 
turing  co.  and  designated  the 
buying  group,  which  includes  most 
of  the  major  railroads,  as  the 
purchaser  of  the  operating  com¬ 
pany. 


This  Clipping  From 
NEW  YORK,  N.  Y. 
WORLD-TELEGRAM 


HIM  1  \  1941 

Pullman  Agreement 
Is  Filed  with  Court 


By  tne  Associated  Press. 

PHILADELPHIA.  June  11.— A 
proposed  agreement  to  consum¬ 
mate  sale  of  the  Pullman  Co., 
sleeping-car  affiliate,  to  a  buying 
group  of  53  roads  was  filed  today 
in  U.  8.  District  Court  by  Pull- 

mThe  agreement  is  the  final  step 
in  compliance  with  a  divestment 
order  against  Pullman  Inc.  It 
sets  the  purchase  price  for  731,350 
shares  of  Pullman  Co.  stock  at 
$40,202,482,  plus  a  further  liquida¬ 
tion  dividend  and  other  payments 
to  or  for  Pullman,  Inc.,  of  $5,700.- 

Payment  is  to  be  made  by  the 
Pullman  Co.  before  the  stock  de¬ 
livery  date,  which  the  court  is 
asked  to  set  in  approving  the 
agreement.  .  .  . 

Pullman,  Inc.,  elected  to  retain 
Pullman-Standard  Car  Manufac¬ 
turing  Co\  and  designated  the 
buying  group,  which  includes  most . 
of  the  major  railroads,  as  the 
purchaser  of  the  operating  com-' 
nany. 


Pullman •>  Inc . 
Files  Sale 


Proposal 

PHILADELPHIA — l/Pi — A  pro¬ 
posed  agreement  to  corisummate 
sale  of  the  Pullman  Co.,  operator 
of  sleeping  Mrs  on  the  nation's 
railroads,  to  a  buying  group  of  53 
roads  was  filed  today  in  U.S.  Dis-  j 
trict  Court  by  Pullman,  Inc. 

The  agreement  is  the  final  step 
in  compliance  with  a  divestment 
order  against  Pullman  Inc. 


IT  SETS  the  purchase  price  for 
731,350  shares  of  Pullman  Co. 
stock  at  $40,202,482,  plus  a  fur¬ 
ther  liquidation  dividend  and 
other  payments  to  or  for  Pullman, 
Inc.,  of  $5,700,000.  Payment  is  to 
be  made  by  the  Pullman  Co, 
before  the  stock  delivery  date, 
which  the  court  is  asked  to  set  in 
approving  the  agreement. 


IN  THAT  suit  the  court  ordered 
Pullman,  Inc.,  to  choose  which  of 
two  subsidaries  it  would  retain 
and  to  make  provision  for  selling 
I  the  other. 

Pullman.  Inc.,  elected  to  retain 
►  Pullman-SlaJldard,_£ar  Manufac¬ 
turing  Co.,  and  designated  the 
|  buying  group,  which  includes  most 
of  the  major  railroads,  as  the  pur-  j 
chaser  of  the  operating  company. 


Cir.  (D  277,172)  (Sat.  209,766) 
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Pullman  Sale 
Agreement  Filed 

Philadelphia,  June  11  (A.  P.). 
—A  proposed  agreement  to  con- 
surrtinate  sale  of  the  Bellman 
Company,  operator  of  slee|mig' 
cars  on  the  nation’s  railroads,  to 
a  buying  group  of  fifty-three 
roads  was  filed  today  in  United 
States  District  Court  by  Pullman, 
line. 

The  agreement  is  the  final 
step  in  compliance  with  a  divest¬ 
ment  order  against  Pullman,  Inc. 
It  sets  the  purchase  price  for 
731,350  shares  of  Pullman  com¬ 
pany  stock  at  $40,202,482,  plus  a 
|  further  liquidation  dividend  and 
other  payments  to  or  for  Pull¬ 
man,  Inc.,  of  $5,700,000.  Payment 
is  to  be  made  by  the  Pullman 
company  before  the  stock  deliv¬ 
ery  date,  which  the  court  is  asked 
to  set  in  approving  the  agree¬ 
ment. 


I  FILED  WITH  the  proposed  sale 
agreement  was  a  proposed  escrow 
agreement,  also  for  court  approv¬ 
al,  intended  to  protect  the  Pull- 
)  ->an  company,  under  its  new  own- 
iership,  against  liabilities  and 
!  claims  which  might  become  pay¬ 
able  in  the  future  on  transactions 
.  prior  to  Dec.  31,  1945. 

I  The  escrow  agreement  says 
'  Pullman,  Inc.,  will  make  a  capital 
contribution  to  the  Pullman  com¬ 
pany  of  $11,700,000,  which,  with 
$3  301,000  from  escrow  fund,  will 
enable  the  Pullman  company  to , 
deposit  with  collectors  of  internal 
revenue  a  total  of  $15,000,000  to 
apply  against  possible  tax  de¬ 
ficiencies  in  returns  of  the  eight 
years  prior  to  Dec.  31,  1945. 

These  returns  now  are  being  au¬ 
dited  by  the  Bureau  of  Internal 
•Revenue.  — - 


2.06 
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JUN  I  1 1347 

PflffiMjTAgreenient 
Is  Filed  with  Court 

By  the  Associated  Press. 

PHILADELPHIA,  June  11— ~ 
proposed  agreement  to  consum¬ 
mate  sale  of  the  Pullman  Co. 
sleeping-car  affiliate,  to  a  buying 
group  of  53  roads  was  filed  today 
in  U.  S.  District  Court  by  Pull- 

mTlie  agreement  is  the  final  step 
in  compliance  with  a  divestment 
order  against  Pullman  Inc  » 
sets  the  purchase  price  731.350 
shares  of  Pullman  Co.  stock  at 
$40  202,482.  plus  a  further  liquida¬ 
tion  dividend  and  other  payments 
to  or  for  Pullman,  Inc.,  of  $5,700.- 

°°Payment  is  to  be  made  by  the 
Pullman  Co.  before  the  stock  de¬ 
livery  date,  which  the  court  is 
asked  to  set  in  approving  the 

a8pullman.  Inc.,  elected  to  retain 

Of  y  the  grma?orW“CnroadsU  asThe 
purchaser  of  the  operating  com¬ 
pany. 
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Pullman  Agreement 
Is  Filed  with  Court 


By  tne  Associated  Press. 

PHILADELPHIA.  June  11.— A 
proposed  agreement  to  consum¬ 
mate  sale  of  the  Pullman  Co.., 
sleeping-car  affiliate,  to  a  buying 
group  of  53  roads  was  filed  today 
in  U.  S.  District  Court  by  Pull- 

mTlie  agreement  is  the  final  step 
in  compliance  with  a  divestment 
order  against  Pullman  Inc.  It, 
sets  the  purchase  price  for  731.350 
shares  of  Pullman  Co.  stock  at 
$40  202,482.  plus  a  further  liquida¬ 
tion  dividend  and  other  payments 
to  or  for  Pullman.  Inc.,  of  $5,700,- 

°°Payment  is  to  be  made  by  the 
Pullman  Co.  before  the  stock  de¬ 
livery  date,  which  the  court  is 
asked  to  set  in  approving  the 
agreement.  .  . 

Pullman.  Inc.,  elected  to  retain 
Pullman-Standard  Car  Manufac¬ 
turing  Co.  and  designated  the 
buying  group,  which  includes  most 
of  the  major  railroads,  as  the 
purchaser  of  the  operating  com¬ 
pany. 


CHIC  A  HO  I '  ’  .  Mr 
Wednesday.  Juiu  A,  1947 

Pullman ?  Inc. 
Files  Sale 
Proposal 

PHILADELPHIA — (TP1 — A  pro¬ 
posed  agreement  to  codsummate 
^ale  of  the  Pullman  Co.,  operator 
of  sleeping  cars  on  the  nation  s 
railroads,  to  a  buying  group  of  53 
roads  was  filed  today  in  U.S.  Dis¬ 
trict  Court  by  Pullman.  Inc. 

The  agreement  is  the  final  step  j 
in  compliance  with  a  divestment 
order  against  Pullman  Inc. 

IT  SETS  the  purchase  price  for 
731  35li  shares  of  Pullman  Co. 
stock  at  $40,202,482,  plus  a  fur¬ 
ther  liquidation  dividend  and 
other  payments  to  or  for  Pullman, 
Inc  of  $5,700,000.  Payment  is  to 
be  made  by  the  Pullman  Co. 
before  the  stock  delivery  date, 
which  the  court  is  asked  to  set  in 
approving  the  agreement. 


IN  THAT  suit  the  court  ordered 
Pullman,  Tnc.,  to  choose  which  of 
two  subsidaries  it  would  retain 
and  to  make  provision  for  selling 
the  other. 

Pullman.  Inc.,  elected  to  retain 
Ph Itaan -Standard _Qjr  Manufac¬ 
turing  Co.,  and  designated  the 
buying  group,  which  includes  most 
of  the  major  railroads,  as  the  pur¬ 
chaser  of  the  operating  company. 


Cir.  (D  277,172)  (Sat.  209,766) 
This  Clipping  From 
NEW  YORK,  N.  Y. 
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Pullman  Sale 
Agreement  Filed 

Philadelphia,  June  11  (A.  P.). 
—A  proposed  agreement  to  con¬ 
summate  sale  of  the  tollman 
Company,  operator  of  sle?!ptTTgr 
cars  on  the  nation’s  railroads,  to 
a  buying  group  of  fifty-three 
roads  was  filed  today  in  United 
States  District  Court  by  Pullman, 
Inc. 

The  agreement  is  the  final 
step  in  compliance  with  a  divest¬ 
ment  order  against  Pullman,  Inc. 
It  sets  the  purchase  price  for 
731,350  shares  of  Pullman  com¬ 
pany  stock  at  $40,202,482,  plus  a 
further  liquidation  dividend  and 
other  payments  to  or  for  Pull¬ 
man,  Inc.,  of  $5,700,000.  Payment 
is  to  be  made  by  the  Pullman 
company  before  the  stock  deliv¬ 
ery  date,  which  the  court  is  asked 
to  set  in  approving  the  agree¬ 
ment. 


FILED  WITH  the  proposed  sale 
j  agreement  was  a  proposed  escrow 
agreement,  also  for  court  approv- 
|  al.  intended  to  protect  the  Pull- 
>  ^an  company,  under  its  new  own¬ 
ership,  against  liabilities  and 
claims  which  might  become  pay¬ 
able  in  the  future  on  transactions 
prior  to  Dec.  31,  1945. 

The  escrow  agreement  says 
Pullman.  Inc.,  will  make  a  capital 
contribution  to  the  Pullman  com¬ 
pany  of  $11,700,000,  which,  with 
$3,301,000  from  escrow  fund,  will 
enable  the  Pullman  company  to 
deposit  with  collectors  ot  internal 
revenue  a  total  of  $15,000,000  to 
apply  against  possible  tax  de¬ 
ficiencies  in  returns  of  the  eight 
years  prior  to  Dec.  31,  1945. 

These  returns  now  are  being  au¬ 
dited  by  the  Bureau  of  Internal 
•Revenue. 
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Sale  and  Escrow  Pacts  Await 
Confirmation  by  Court,  With 
End  of  Anti-Trust  Case 


Special 

PHILADELPHIA,  June  11— The] 
anti-trust  action  filed  against  Pull¬ 
man,  Inc.,  in  1940  apparently  en¬ 
tered  its  final  phase  today  when! 
a  proposed  agreement  for  the  sale| 
I  of  its  subsidiary,  the  Pullman  Corn- 


Clauses  designed  to  protect  the) 
new  Pullman  Company  against  li¬ 
abilities  and  claims  that  might  be¬ 
come  payable  in  the  future  oni 
transactions  occurring  prior  to 
Dec.  31,  1915,  are  in  the  escrow 
agreement.  It  provides  for  a  capi¬ 
tal  contribution  by  the  parent 
company  of  $11,700,000. 

This  amount  would  be  added  to 


pany,  to  fifty-three  railroads  for'  This  amount  would  be  added  to, 
$40  202  482  was  filed  here  in  the  $3,301,000  from  the  escrow  fund 
I  $40,zu J.4S4  was  niea  nere  m  me  to  ^  the  Pullman  Company  to' 

deposit  with  the  Collector  of  In- 1 


$40,202,482  was  filed  here 
Federal  district  court. 

Pullman,  Inc.,  is  to  turn  over 
731,350  shares,  all  the  capital  stock 
of  the  Pullman  Company,  to  the 
buying  group,  which  includes  most 
of  the  country's  major  railroads. 
In  addition,  the  agreement  stipu¬ 
lates  that  the  parent  company  is 
to  receive  $5,700,000  from  the  Pull- 
many  Company  in  liquidation  divi¬ 
dends  and  other  payments. 

The  district  court  told  Pullman, 
Inc.,  in  the  course  of  the  anti-trust 
action  to  decide  whether  it  would1 
retain  the  Pullman  Company,  op¬ 
erator  of  sleeping  cars,  or  the  Pull- 
■Standard  Car  Manufacturing 
Company.  Following  the  parent 
company’s  decision  to  retain  the' 
latter  subsidiary,  the  court  ordered 
sale  of  the  Pullman  Company 
stock. 

To  Pass  on  Two  Pacts 

Documents  filed  with  the  court 
today  consisted  of  thirty-three 
pages  including  a  closing  agree¬ 
ment  between  Pullman,  Inc.,  and 
the  buying  railroads  and  an  escrow 
agreement  between  the  parent 
company  and  the  Pullman  Com¬ 
pany.  Both  agreements  are  sub¬ 
ject  to  confirmation  by  the  special 
Federal  district  court  of  three  | 


judge! 


"he  purchase  price  of  the  stock 


ternal  Revenue  $15,000,000  to  ap¬ 
ply  against  possible  tax  deficien¬ 
cies  and  interest  in  the  returns  for 
the  eight  years  prior  to  Dec.  31, 
1945.  The  Pullman  Company’s  tax 
returns  are  being  audited  by  the 
Bureau  of  Internal  Revenue. 

Hearing  Set  for  June  26 
After  the  District  Court  passes 
i  the  proposed  agreement  the 
date  for  the  delivery  of  the  stock 
will  be  set.  A  hearing  has  been 
scheduled  for  June  26. 

Representatives  of  the  railroads 
announced  selection  of  the  follow- 
ling  men  as  members  of  the  new 
board  of  directors  of  the  Pullman] 
(Company: 

1  Byron  S.  Harvey  Jr.,  president] 
of  Fred  Harvey,  Inc.,  Chicago; 
J.  M.  Harding,  Omaha,  Neb.;  Ed¬ 
ward  M.  Dunham  Jr.,  St.  Louis; 
Joseph  W.  Shands,  president  of  the 
Atlantic  National  Bank,  Jackson¬ 
ville,  Fla.;  Ralph  Nicholson,  pub¬ 
lisher  of  The  New  Orleans  Item, 
New  Orleans;  John  McF.  Barr, 
president  of  the  First  National 
Bank,  Louisville,  Ky. 

Also  Michael  A.  Morrissey, 
chairman  of  the  American  News! 
[Company,  New  York;  John  A.  Ste- 
'venson,  president  of  the  Penn  Mu¬ 
tual  Life  Insurance  Company, 


based  on  the  agreed  values  as  Philadelphia;  George  H.  Love] 

'Dec.  31,  1945,  of  the  Pullman|l  •  -  ?  -  - — - - - - 

properties  to  remain  in  the  com¬ 
pany  under  the  new  stockholder- 
ship.  Among  the  properties  are 
six  repair  shopB,  ten  laundries,  a 
large  inventory  of  material  and 
supplies  and  more  than  6,000 
sleeping  and  composite  cars. 

At  the  close  of  1945  the  Pull- 
...an  Company  sold  more  than  600 
lightweight  sleeping  and  compo-| 
site  cars  for  $35,000,000  to  the 
railroads  on  which  the  cars  were 
being  operated. 

The  amount  was  included  in 
liquidating  dividends  paid  to  the 
parent  in  1945.  The  cars  are  be¬ 
ing  operated  by  the  Pullman  Com¬ 
pany  under  a  leasing  arrangement 
with  the  owning  railroads. 


president  of  the  Pittsburgh  Consol¬ 
idated  Coal  Company,  Pittsburgh; 

G.  R.  Harding,  assistant  to  the 
president  of  the  Southern  Railway , 
Company,  San  Francisco;  Charles 

H.  Westbrook,  controller  of  the! 
Chicago  Northwestern  System,  Chi-| 
cago. 

Also  John  J.  Rowe,  president  of 
the  Fifty-third  Union  Trust  Com¬ 
pany,  Cincinnati;  Wilfred  Sykes, 
president  of  the  Inland  Steel  Com¬ 
pany,  Chicago;  George  A.  East- 
wood,  chairman  of  Armour  Sc  Co. 
Chicago;  Charles  F.  Codere,  presi¬ 
dent  of  the  St.  Paul  Fire  and  Ma-i 
rine  Insurance  Company;  John  J.] 
McKeon,  senior  partner  in  Charles, 
VV.  Scranton  Sc  Co.,  New  Haven, 
'Conn. 
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Pullman  Seek^s  to  Close 
Sale  of  Sleeping  Car 
Unit  to  Railroads 


Prom  The  Walt.  St  bkkt  Journal  Philadelphia  Bureau 

PHILADELPHIA— A  proposal  to  con¬ 
summate  sale  of  the  Pullman  Co.  to  a  buying 
group  of  53  railroads  was  filed  in  U.  S.  District 
Coiirt  by  Pullman  Inc.  The  Pullman  Co.  is 
the  sleeping  car  division. 

Purchase  price  was  set  at  $40,202,482  for 
731,350  shares  of  Pullman  Co.  stock.  In  addi¬ 
tion,  there  is  a  further  liquidating  dividend, 
and  other  payments  to  or  for  Pullman,  Inc., 
to  be  made  by  Pullman  Co.,  amounting  to 
$5.7  million.  This  is  to  be  paid  before  the 
;  stock  delivery  date. 

This  filing  by  Pullman  Inc.,  which  also  in- 
]  eluded  an  “escrow  agreement"  between  the 
'  company  and  Pullman  Co.,  is  next  to  fina’ 
step  in  the  ultimate  confirmation  of  sale  of  all 
the  latter’s  assets  to  the  railroads. 

The  escrow  agreement  between  Pullman 
Inc.  and  Pullman  Co.  contains  clauses  designee 
to  protect  the  new  Pullman  Co.  against  future 
liabilities  and  claims  on  business  transactions 
prior  to  December  31,  1945,  the  date  on  which 
the  purchase  price  is  based, 
i  Capital  Contribution  of  $11.7  Million 

It  provides  for  a  capital  contribution  by 
Pullman  Inc.  of  $11.7  million  to  Pullman  Co. 
to  enable  the  latter  to  deposit  with  the  Col¬ 
lector  of  Internal  Revenue  $15  million  to  ap¬ 
ply  against  possible  tax  deficiencies  and  inter¬ 
est  thereon  for  the  eight  years  prior  to  Decem¬ 
ber  31,  1945.  These  tax  returns  of  Pullman  Co 
are  still  being  audited  by  the  Bureau  of  In¬ 
ternal  Revenue. 

Any  amount  not  needed  for  the  purposes  of 
j  the  escrow,  according  to  the  agreement,  will 
j  be  returned  to  Pullman  Inc. 

A  hearing  will  be  held  at  10:30  a.m.  June 
I  26  before  a  special  court  of  three  judges  under 
'  whose  decree  Pullman  Inc.  made  the  agree¬ 
ment  to  sell  Pullman  Co.  Final,  decision  is 
expected  to  be  issued  shortly  thereafter. 

The  stock  sale  was  ordered  by  the  districl 
court  in  January,  1946,  as  a  concluding  step 
in  the  anti-trust  action  brought  against  Pull¬ 
man  Inc.,  in  1940.  In  that  suit  the  court 
ordered  Pullman  Inc.  to  choose  which  of  two 
subsidiaries  it  would  retain  and  to  make  provi¬ 
sion  for  selling  the  other. 

Pullman  Inc.  elected  to  retain  Pullman- 
Standard  Cax  Manufacturing  Co. 
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Sale  and  Escrow  Pacts  Await 
Confirmation  by  Court.  With 
End  of  Anti-Trust  Case 


Clauses  designed  to  protect  thej 
specuito  th*  niw  youk  times.  new  Pullman  Company  against  li- 

PHILADELPHIA,  June  11— The1  abilities  and  claims  that  might  be- 

anti-trust  action  filed  against  Pull-' come  payable  in  the  future  on 

T  .  —  _ transactions  occurring  prior  to 

man,  Inc.,  in  1940  appaiently  en-  Dec  31  1945  are  in  the  escrowl 

j  tered  its  final  phase  today  when  agreement  it  provides  for  a  capi¬ 
ta  proposed  agreement  for  the  sale|  tal  contribution  by  the  parent 
of  its  subsidiary,  the  Pullman  Com-j  company  of  $11,700,000.  ^ 

pany,  to  fifty-three  railroads  for'  'rK’"  K~ 

$40,202,482  was  filed  here  ir 
Federal  district  court. 

Pullman,  Inc.,  is  to  turn 
731,350  shares,  all  the  capital  stock 


73. _ 

|  of  the  Pullman  Company, 
j  buying  group,  which  includes  most 
of  the  country's  major  railroads. 
In  addition,  the  agreement  stipu¬ 
lates  that  the  parent  company  is 
to  receive  $5,700,000  from  the  Pull- 
many  Company  in  liquidation  divi¬ 
dends  and  other  payments. 

The  district  court  told  Pullman, 
Inc.,  in  the  course  of  the  anti-trust 
action  to  decide  whether  it  would, 
retain  the  Pullman  Company,  op¬ 
erator  of  sleeping  cars,  or  the  Pull- 
m  a  n  -  Standard  C  a  r  Manufacturing! 
Company  .  Foliowing  the  parent  j 
company’s  decision  to  retain  the 
latter  subsidiary,  the  court  ordered 
sale  of  the  Pullman  Company 
stock. 

To  Pass  on  Two  Pacts 

Documents  filed  with  the  court  j 
today  consisted  of  thirty-three 
pages  including  a  closing  agree- j 
ment  between  Pullman,  Inc.,  and! 
the  buying  railroads  and  an  escrow 
agreement  between  the  parent 
company  and  the  Pullman  Com¬ 
pany.  Both  agreements  are  sub- 
ject  to  confirmation  by  the  special 
Federal  district  court 
judges. 


This  amount  would  be  added  to  i 
the  $3,301,000  from  the  escrow  fundi 
to  allow  the  Pullman  Company  to 
.1  deposit  with  the  Collector  of  In- 
1  ternal  Revenue  $15,000,000  to  ap¬ 
ply  against  possible  tax  deficien¬ 
cies  and  interest  in  the  returns  for 
the  eight  years  prior  to  Dec.  31, 
1945.  The  Pullman  Company’s  tax 
returns  are  being  audited  by  the 
Bureau  of  Internal  Revenue.  , 
Hearing  Set  for  June  26 
After  the  District  Court  passes 
on  the  proposed  agreement  the 
date  for  the  delivery  of  the  stock 
will  be  set.  A  hearing  has  been 
scheduled  for  June  26. 

Representatives  of  the  railroads 
announced  selection  of  the  follow- 1 
ing  men  as  members  of  the  new1 
board  of  directors  of  the  Pullman  I 
Company: 

Byron  S.  Harvey  Jr.,  president 
of  Fred  Harvey,  Inc.,  Chicago; 
J.  M.  Harding.  Omaha,  Neb.:  Ed- 
jward  M.  Dunham  Jr„  St.  Louis; 
Joseph  W.  Shands,  president  of  the 
Atlantic  National  Bank,  Jackson¬ 
ville,  Fla.:  Ralph  Nicholson,  pub¬ 
lisher  of  The  New  Orleans  Item. 
New  Orleans;  John  McF.  Barr, 
president  of  the  First  National 
Bank,  Louisville,  Ky. 

Also  Michael  A.  Morrissey.! 
chairman  of  the  American  News 
Company,  New  York;  John  A.  Ste-| 
venson,  president  of  the  Penn  Mu- 


purchase  price  of  the  stock  is]  tual  Life  insurance  Company, 
on  the  agreed  values  as  oil phiindoinhia •  w  T.nve 


the  agreed  values 

_  1945,  of  the  Pullman) 

properties  to  remain  in  the  com¬ 
pany  under  the  new  stockholder- 
ship.  Among  the  properties  arc 
six  repair  shops,  ten  laundries,  a 
large  inventory  of  material  and] 
supplies  and  more  than  6,000 
sleeping  and  composite  cars. 

At  the  close  of  1945  the  Pull- 1 
man  Company  sold  more  than  600 
lightweight  sleeping  and  compo-| 
site  cars  for  $35,000,000  to  the 
railroads  on  which  the  cars  were 
being  operated. 

The  amount  was  included  in 
liquidating  dividends  paid  to  the 
parent  in  1945.  The  cars  are  be¬ 
ing  operated  by  the  Pullman  Com¬ 
pany  under  a  leasing  arrangement 
with  the  owning  railroads. 


(Philadelphia;  George  H.  Love.] 
president  of  the  Pittsburgh  Consol-] 
idated  Coal  Company,  Pittsburgh; 

G.  R.  Harding,  assistant  to  the] 
president  of  the  Southern  Railway 
Company,  San  Francisco;  Charles 

H.  Westbrook,  controller  of  the 
Chicago  Northwestern  System,  Chi-! 
cago. 

Also  John  J.  Rowe,  president  of 
the  Fifty-third  Union  Trust  Com¬ 
pany,  Cincinnati;  Wilfred  Sykes, 
president  of  the  Inland  Steel  Com¬ 
pany,  Chicago;  George  A.  East- 
wood,  chairman  of  Armour  &  Co.,[ 
Chicago;  Charles  F.  Codere,  presi¬ 
dent  of  the  St.  Paul  Fire  and  Ma¬ 
rine  Insurance  Company;  John  J. j 
'McKeon,  senior  partner  in  Charles 
W.  Scranton  &  Co..  New  Haven. 
Conn. 
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Pullman  Seeks  to  Close 
\Sale  of  Sleeping  Car 
Unit  to  Railroads 


From  The  Wall  Street  Journal  Philadelphia  Bureau 

PHILADELPHIA— A  proposal  to  con¬ 
summate  sale  of  the  Pullman  Co.  to  a  buying 
group  of  53  railroads  was  filed  in  U.  S.  District 
CoUrt  by  Pullman  Inc.  The  Pullman  Co.  is 
the  sleeping  car  division. 

Purchase  price  was  set  at  $10,202,482  for 
731,350  shares  of  Pullman  Co.  stock.  In  addi¬ 
tion.  there  is  a  further  liquidating  dividend, 
and  other  payments  to  or  for  Pullman,  Inc., 
to  be  made  by  Pullman  Co.,  amounting  to 
$5.7  million.  This  is  to  be  paid  before  the 
stock  delivery  date. 

This  filing  by  Pullman  Inc.,  which  also  in¬ 
cluded  an  “escrow  agreement”  between  the 
i  company  and  Pullman  Co.,  is  next  to  fina’ 
j  step  in  the  ultimate  confirmation  of  sale  of  all 
i  the  latter's  assets  to  the  railroads. 

The  escrow  agreement  between  Pullman 
I  Inc.  and  Pullman  Co.  contains  clauses  designee, 
to  protect  the  new  Pullman  Co.  against  future 
!  liabilities  and  claims  on  business  transactions 
prior  to  December  31,  1945,  the  date  on  which 
I  the  purchase  price  is  based, 
i  Capital  Contribution  of  $11.7  Million 

It  provides  for  a  capital  contribution  by 
Pullman  Inc.  of  $11.7  million  to  Pullman  Co. 
to  enable  the  latter  to  deposit  with  the  Col¬ 
lector  of  Internal  Revenue  $15  million  to  ap¬ 
ply  against  possible  tax  deficiencies  and  inter¬ 
est  thereon  for  the  eight  years  prior  to  Deceqv 
her  31,  1945.  These  tax  returns  of  Pullman  Co 
are  still  being  audited  by  the  Bureau  of  In¬ 
ternal  Revenue. 

Any  amount  not  needed  for  the  purposes  of 
the  escrow,  according  to  the  agreement,  will 
be  returned  to  Pullman  Inc. 

A  hearing  will  be  held  at  10:30  a.m.  June 
26  before  a  special  court  of  three  judges  under 
whose  decree  Pullman  Inc.  made  the  agree¬ 
ment  to  sell  Pullman  Co.  Final  decision  is 
expected  to  be  issued  shortly  thereafter. 

The  stock  sale  was  ordered  by  the  district 
court  in  January.  1946,  as  a  concluding  step 
in  the  anti-trust  action  brought  against  Pull¬ 
man  Inc.,  in  1940.  In  that  suit  the  court 
ordered  Pullman  Inc.  to  choose  which  of  two 
subsidiaries  it  would  retain  and  to  make  provi¬ 
sion  for  selling  the  other. 

Pullman  Inc.  elected  to  retain  Pullman- 
Standard  Car  Manufacturing  Co. 
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Court  to  Hea  r 
Pullman  Sale 
Plan  June  26 

Spijial  Dikatch  to  Chicago  Journal  of  Commerce 

J^JLaKELPHIA,  June  11.— The 
federal  district  court  has  set  June 
26  as  the  date  for  hearing  on  a  pro¬ 
posed  agreement  filed  with  it  today 
to  consummate  sale  of  the  entire 
capital  stock  of  the  Pullman  Co.  to 
a  purchase  group  of  53  railroads. 

The  prosposed  sale,  made  under 
the  terms  of  an  antitrust  decree 
which  ordered  Pullman,  Inc.,  to  di¬ 
vest  itself  either  of  its  car  manu¬ 
facturing  business  or  its  sleeping 
car  business,  has  been  approved  by 
the  United  States  Supreme  Court. 

Recently  the  Interstate  Com¬ 
merce  Commission  gave  its  ap¬ 
proval  to  the  pooling  arrangement 
which  would  be  necessary  for  the 
railroad  operation.  While  it  had 
been  conceded  by  legal  experts  that 
the  Department  of  Justice,  which 
had  opposed  the  sale  to  the  rail¬ 
roads  both  before  the  high  court 
and  they  ICC,  might  ask  the  courts 
to  review  the  ICC  decision,  this  ac¬ 
tion  has  not  yet  been  instituted. 

Purchase  Price  Fixed 

The  purchase  price  for  the  731,- 
350  shares  in  the  sleeping  car  com¬ 
pany,  which  Pullman  elected  to 
sell,  is  fixed  in  the  agreement  at 
$40,202,482,  plus  a  further  liquida¬ 
tion  dividend  and  other  payments 
to  or  for  Pullman,  Inc.,  amounting 
to  $5,700,000  to  be  made  by  Pull¬ 
man  Co.  before  stock  delivery  date. 

This  price  is  based  on  agreed  val¬ 
ues  as  of  Dec.  31,  1945,  of  Pullman 
properties  to  remain  in  the  com¬ 
pany  under  the  new  stock  owner¬ 
ship.  These  include  six  repair  shops 
and  ten  laundries  throughout  the 
country,  a  large  inventory  of  ma¬ 
terials  and  supplies,  and  more  than 
6,000' sleeping  and  composite  cars. 

In  addition,  the  Pullman  Co.  at 
the  end  of  1945  sold  to  the  roads  on 
which  they  were  then  being  oper¬ 
ated  more  than  600  lightweight 
sleeping  and  composite  cars  for  ap¬ 
proximately  $35,000,000,  and  in¬ 
cluded  those  proceeds  in  liquidating 
dividends  paid  to  Pullman,  Inc.  in 
1946.  These  are  being  operated  by 
Pullman  Co.  under  lease. 

Papers  filed  today  also  included  an 
escrow  agreement  between  Pullman, 


Inc.  and  the  Pullman  Co.  to  protect 
the  latter  under  its  new  ownership 
against  future  claims  which  might 
become  payable  on  transactions  oc¬ 
curring  prior  to  Dec.  31,  1945,  and 
provides  means  of  adjustment,  with 
final  return  to  Pullman,  Inc.,  of  any 
amount  not  needed  for  purposes  of 
the  escrow.  First  National  Bank, 
New  York^is  named  depositary. 

The  escrow  agreement  recites  that 
Pullman,  Inc.  will  make  a  q^pital 
c  ontribution  to  the  Pullman  Co.  of 
$11,700,000,  which,  with  $3,300,000 
from  the  escrow  fund,  will  enable 
the  latter  to  deposit  witli  collectors 
of  internal  revenue  a  total  of  $15,- 
000,000  to  apply  against  possible  tax 
deficiencies  and"  interest  thereon,  in 
the  returns  of  the  eight  years  priori 
to  Dec.  31, 1945,  which  are  still  under 
audit  by  the  Bureau  of  Internal 
Revenue. 

It  is  expected  that  the  court  will 
fix  delivery  date  when  it  approves 
the  contract,  which  provides  the  | 
stock  certificates  endorsed  in  blank 
will  then  be  delivered  for  account 
of  purchasers.  The  buying  group  will 
make  payment  on  delivery  date  at 
Pullman,  Inc.’s  office  in  Wilmington, 
Del.  . 

Nominees  to  Board 

Nominees  of  the  railroad  buying 
group  for  the  board  of  directors  of 
the  new  company  were  also  presented 
to  the  court.  Representing  business 
interests  from  all  sections  of  the 
country,  they  include:  Byron  S. 
Harvey,  Jr.,  president,  Fred  Harvey, 
Inc.,  Chicago;  J.  M.  Harding.  Omaha; 
Edward  M.  Durham,  Jr.,  St.  Louis; 
Joseph  W.  Shands,  president,  Atlan¬ 
tic  National  Bank,  Jacksonville,  Fla.; 
Ralph  Nicholson,  publisher,  Nejr  Or¬ 
leans  Item,  New  Orleans;  JohnMcF. 
Barr,  president,  First  National  Bank. 
Louisville;  Michael  A.  Morrissey, 
chairman,  American  News  Co.,  New 
York;  John  J.  McKeon,  senior  part¬ 
ner,  Chas.  W.  Scranton  &  Co.,  New 
Haven,  Conn.;  George  H.  Love,  presi¬ 
dent.  Pittsburgh  Consolidated  Coal 
Co r,  Pittsburgh;  John  A.  Stevenson, 
president,  Penn  Mutual  Life  Insur¬ 
ance  Co.,  Philadelphia:  C.  R.  Hard¬ 
ing,  assistant  to  the  president,  South¬ 
ern  Pacific,  San  Francisco,  Cal.; 
Charles  H.  Westbrook,  comptroller, 
Chicago  and  North  Western  System, 
Chicago;  John  J.  Rowe,  president, 
Fifth-Third  Union  Trust  Co.,  Cin¬ 
cinnati;  Wilfred  Sykes,  president. 
Inland  Steel  Co.,  Chicago;  George 
A.  Eastwood,  chairman,  Armour  and 
Co.,  Chicago;  Charles  F.  Codere, 
president,  St.  Paul  Fire  and  Marine 
Insurance  Co.,  St.  Paul,  Minn.  j 
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Pullman  Seeks  to  Close 
Sale  of  Sleeping  Car 
Unit  to  Railroads 


From  The  Wall  Street  Journal  Philadelphia  Bureau 
PHILADELPHIA— A  proposal  to  con¬ 
summate  sale  of  the  Pullman  Co.  to  a  buying 
group  of  53  railroads  was  filed  in  U.  S.  District 
Court  by  Pullman  Inc.  The  Pullman  Co.  is 
the  sleeping  car  division. 

Purchase  price  was  set  at  140,202,482  for 
731,350  shares  of  Pullman  Co.  stock.  In  addi¬ 
tion,  there  is  a  further  liquidating  dividend, 
and  other  payments  to  or  for  Pullman,  Inc., 
to  be  made  by  Pullman  Co.,  amounting  to 
$5.7  million.  This  is  to  be  paid  before  the 
stock  delivery  date. 

This  filing  by  Pullman  Inc.,  which  also  in¬ 
cluded  an  "escrow  agreement”  between  the 
company  and  Pullman  Co.,  is  next  to  final 
step  in  the  ultimate  confirmation  of  sale  of  ali 
the  latter’s  assets  to  the  railroads. 

The  escrow  agreement  between  Pullman 
Inc.  and  Pullman  Co.  contains  clauses  designed 
to  protect  the  new  Pullman  Co.  against  future 
liabilities  and  claims  on  business  transactions 
prior  to  December  31,  1945,  the  date  on  which 
the  purchase  price  is  based. 

Capital  Contribution  of  $11.7  Million 

It  provides  for  a  capital  contribution  by 

1  Pullman  Inc.  of  $11.7  million  to  Pullman  Co. 
to  enable  the  latter  to  deposit  with  the  Col¬ 
lector  of  Internal  Revenue  $15  million  to  ap- 

I1  ply  against  possible  tax  deficiencies  and  inter¬ 
est  thereon  for  the  eight  years  prior  to  Decem¬ 
ber  31,  1945.  These  tax  returns  of  Pullman  Co. 
are  still  being  audited  by  the  Bureau  of  In¬ 
ternal  Revenue. 

Any  amount  not  needed  for  the  purposes  of 
the  escrow,  according  to  the  agreement,  will 
be  returned  to  Pullman  Inc. 

A  hearing  will  be  held  at  10:30  a.m.  June 
26  before  a  special  court  of  three  judges  under 
whose  decree  Pullman  Inc.  made  the  agree¬ 
ment  to  sell  Pullman  Co.  Final  decision  is 
expected  to  be  issued  shortly  thereafter. 

The  stock  sale  was  ordered  by  'the  districl 
court  in  January,  1946,  as  a  concluding  step 
in  the  anti-trust  action  brought  against  Pull¬ 
man  Inc.,  in  1940.  In  that  suit  the  court 
ordered  Pullman  Inc.  to  choose  which  of  two 
subsidiaries  it  would  retain  and  to  make  provi¬ 
sion  for  selling  the  other. 

Pullman  Inc.  elected  to  retain  Pullman- 
Standard  Car  Manufacturing  Co. 
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Wall  Street  Comment 


'Chambermaid,  Inr. 

’  The  buying  group  of  fifty-seven 
railroads  has  filed  with  the  United 
States  District  Court  at  Philadel¬ 
phia  its  agreement  for  purchase 
of  Pullman  Co.  from  Pullman.  Inc., 
aniMBf  the  setting  up  of  Pullman 
Co.  as  a  unit  to  service  the  sleep¬ 
ing  car  operations  on  the  nation's 
railroads.  This  activity  was  dubbed 
by  the  court  itself,  in  previous  pro¬ 
ceedings,  “Chambermaid,  Inc.”  In 
spite  of  a  suggested  board  of  di¬ 
rectors  lacking  almost  completely 
any  direct  railroad  connections, 
the  cost  of  the  purchase  falls,  of 
course,  on  the  railroads  themselves,  i 
And  in  that  connection  it  should! 
be  noted  that  the  participation  of 
five  of  the  leading  carriers  totals ! 
.lust  under  51  per  cent,  as  follows: 


Pennsylvania,  about  16.18  per 
cent;  New  York  Central,  15.50  per 
cent:  Southern  Pacific,  8.55  per 
cent;  Union  Pacific,  6  per  cent; 
Santa  J’ers.bi  per  cent  (all  figures 
approximate).  The  participation 
of  smaller  roads  runs  all  the  way 
down  to  such  figures  as  0.03  per 
cent  for  Bangor  &  Aroostook. 
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Pullman  Seeks  to  Close 
Sale  of  Sleeping  Car 
Unit  to  Railroads 


From  The  Wall  Street  Journal  Philadelphia  Bureau 

PHILADELPHIA— A  proposal  to  con-  , 
summate  sale  of  the  Pullman  Co.  to  a  buying  I 
group  of  53  railroads  was  filed  in  U.  S.  District 
Court  by  Pullman  Inc.  The  Pullman  Co.  is  j 
the  sleeping  car  division. 

Purchase  price  was  set  at  $40,202,482  for 
731,350  shares  of  Pullman  Co.  stock.  In  addi¬ 
tion,  there  is  a  further  liquidating  dividend,  j 
and  other  payments  to  or  for  Pullman,  Inc.,  j 
to  be  made  by  Pullman  Co.,  amounting  to  j 
$5.7  million.  This  is  to  be  paid  before  the 
stock  delivery  date. 

This  filing  by  Pullman  Inc.,  which  also  in¬ 
cluded  an  "escrow  agreement”  between  the 
company  and  Pullman  Co.,  is  next  to  final 
step  in  the  ultimate  confirmation  of  sale  of  ali 
the  latter’s  assets  to  the  railroads. 

The  escrow  agreement  between  Pullman 
Inc.  and  Pullman  Co.  contains  clauses  designee' 
to  protect  the  new  Pullman  Co.  against  future 
liabilities  and  claims  on  business  transactions 
prior  to  December  31,  1945,  the  date  on  which 
the  purchase  price  is  based. 

Capital  Contribution  of  $11.7  Million 

It  provides  for  a  capital  contribution  by 
Pullman  Inc.  of  $11.7  million  to  Pullman  Co. 
to  enable  the  latter  to  deposit  with  the  Col¬ 
lector  of  Internal  Revenue  $15  million  to  ap¬ 
ply  against  possible  tax  deficiencies  and  inter¬ 
est  thereon  for  the  eight  years  prior  to  Decem¬ 
ber  31,  1945.  These  tax  returns  of  Pullman  Co. 
are  still  being  audited  by  the  Bureau  of  In-1 
ternal  Revenue. 

Any  amount  not  needed  for  the  purposes  of 
the  escrow,  according  to  the  agreement,  will 
be  returned  to  Pullman  Inc. 

A  hearing  will  be  held  at  10:30  a.m.  June 
26  before  a  special  court  of  three  judges  under 
whose  decree  Pullman  Inc.  made  the  agree¬ 
ment  to  sell  Pullman  Co.  Final  decision  is 
expected  to  be  issued  shortly  thereafter. 

The  stock  sale  was  ordered  by  the  district 
court  in  January,  1946,  as  a  concluding  step 
in  the  anti-trust  action  brought  against  Pull¬ 
man  Inc.,  in  1940.  In  that  suit  the  court 
ordered  Pullman  Inc.  to  choose  which  of  two 
subsidiaries  it  would  retain  and  to  make  provi¬ 
sion  for  selling  the  other. 

Pullman  Inc.  elected  to  retain  Pullman- 
Standard  Car  Manufacturing  Co. 
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Wall  Street  Comment 


Chambermaid,  I  nr. 


1  The  buying  group  of  fifty-seven 
railroads  has  filed  with  the  United 
States  District  Court  at  Philadel¬ 
phia  its  agreement  for  purchase 
°f  Pullman  Co.  from  Pullman,  Inc., 
amMPBf1  the  setting  up  of  Pullman 
;Co.  as  a  unit  to  service  the  sleep¬ 
ing  car  operations  on  the  nation's 
railroads.  This  activity  was  dubbed 
by  the  court  itself,  in  previous  pro¬ 
ceedings,  "Chambermaid,  Inc."  In 
spite  of  a  suggested  board  of  di¬ 
rectors  lacking  almost  completely 
any  direct  railroad  connections, 
the  cost  of  the  purchase  falls,  of 
course,  on  the  railroads  themselves. 
And  in  that  connection  it  should 
be  noted  that  the  participation  of 
five  of  the  leading  carriers  totals' 
•lust  under  51  per  cent,  as  follows: 
Pennsylvania,  about  16.18  per 
cent;  New  York  Central,  15.50  per 
cent;  Southern  Pacific,  8.55  per 
cent;  Union  Pacific,  6  per  cent; 
Santa  J’erTbl  yer  cent  fall  figures 
approximate).  The  participation 
of  smaller  roads  runs  all  the  way 
down  to  such  figures  as  0.03  per 
cent  for  Bangor  &  Aroostook. 
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Final  Step  Filed 
In  Pullman  Sale 

PHILADELPHIA,  June  11.— (P) 
— A  proposed  agreement  to  con- 
summate  sale  of  the  Pullman  Co., 
operator  of  sleeping  cars  on  the 
nation’s  railroads,  to  a  buying 
I  group  of  53  roads  was  filed  to¬ 
day  in  U  S.  District  Court  by  Pull¬ 
man,  Inc. 

The  court  scheduled  a  hearing 
n  the  proposal  June  26. 

The  agreement  is  the  final  step 
in  compliance  with  a  divestment 
order  against  Pullman,  Inc.  It 
sets  the  purchase  price  for  731,350 
shares  of  Pullman  Co.  stock  at 
$40,202,482,  plus  a  further 
liquidation  dividend  and  other 
payments  to  or  for  Pullman,  Inc., 
of  $5,700,000.  Payment  is  to  be 
made  by  the  Pullman  Co.  before 
the  stock  delivery  date,  which  the 
court  is  asked  to  set  in  approving 
the  agreement. 

Properties  Listed. 

The  purchase  price  is  based  or 
I  agreed  values  as  of  Dec.  31,  1945, 
for  properties  including  more 
than  6,000  sleeping  and  composite 
cars,  six  repair  shops  and  10 
|  laundries  scattered  throughout 
the  country  and  a  large  inventory 
of  materials  and  supplies. 

In  addition,  the  Pullman  Co.  at 
I  the  close  of  1945  sold  to  the  rail¬ 
roads  on  which'  they  were  then 
being  operated  more  than  600 
lightweight  sleeping  and  com¬ 
posite  cars  for  approximately 
$35,000,000,  paid  to  Pullman,  Inc., 
last  -trear  in  liquidating  dividends. 
The  cars  are  being  operated  by 
I  the  Pullman  Co.  under  a  leasing 
arrangement  with  the  owning 
railroads. 

Proposed  Directors  Named. 


The  purchasing  roads  listed  the 
names  of  individuals  selected  to 
make  up  the  initial  board  of  direc¬ 
tors  upon  completion  of  the  pur¬ 
chase.  Representing  business  in¬ 
terests  from  all  sections  of  the 
country,  they  are: 

Byron  S.  Harvey'  Jr.,  president, 
Fred  Harvey,  Inc.,  Chicago:  J.  M 
Harding,  Omaha:  Edward  M.  Dur¬ 
ham,  Jr.,  St.  Louis:  Joseph  W. 
Shands,  president,  Atlantic  Na¬ 
tional  Bank,  Jacksonville,  Fla., 
Ralph  Nicholson,  .publisher,  New 
Orleans  Item;  John  Mcf.  Barr, 
president.  First  National  Bank, 
Louisville;  Michael  A.  Morrissey, 
chairman,  American  News  Co., 
New  York;  John  J.  McKeon,  se- 
nior  partner,  Chas.  W.  Scranton 
&  Co.,  New  Haven;  George  H 
Love,  president,  Pittsburgh  Con 
solidated  Coal  Co..  Pittsburgh 
Tnhn  A  Stevenson.  president. 
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Court  to  Hear 
Pullman  Sale 
Plan  June  26 

Spreial  Dispatch  to  Chicago  Journal  of  Commerce 
PHILADELPHIA.  June  11.— The  I 
federal  district  court  has  set  June 
26  as  the  date  for  hearing  on  a  pro¬ 
posed  agreement  filed  with  it  today 
to  consummate  sale  of  the  entire 
capital  stock  of  the  Pullman  Co.  to 
a  purchase  group  of  53  railroads. 

The  prosposed  sale,  made  under 
the  terms  of  an  antitrust  decree 
which  ordered  Pullman,  Inc.,  to  di¬ 
vest  itself  either  of  its  car  manu¬ 
facturing  business  or  its  sleeping 
car  business,  has  been  approved  by 
the  United  States  Supreme  Court. 

Recently  the  Interstate  Com¬ 
merce  Commission  gave  its  ap¬ 
proval  to  the  pooling  arrangement 
which  would  be  necessary  for  the 
railroad  operation.  While  it  had 
been  conceded  by  legal  experts  that 
the  Department  of  Justice,  which 
had  opposed  the  sale  to  the  rail¬ 
roads  both  before  the  high  court 
and  the  ICC,  might  ask  the  courts 
to  review  the  ICC  decision,  this  ac¬ 
tion  has  not  yet  been  instituted. 

Purchase  Price  Fixed 
The  purchase  price  for  the  731,- 
350  shares  in  the  sleeping  car  com¬ 
pany,  which  Pullman  elected  to 
sell,  is  fixed  in  the  agreement  at 
$40,202,482,  plus  a  further  liquida¬ 
tion  dividend  and  other  payments 
to  or  for  Pullman.  Inc.,  amounting 
to  $5,700,000  to  be  made  by  Pull¬ 
man  Co.  before  stock  delivery  date. 

This  .price  is  based  on  agreed  val¬ 
ues  as  of  Dec.  31,  1945.  of  Pullman 
properties  to  remain  in  the  com¬ 
pany  under  the  new  stock  owners 
ship.  These  include  six  repair  shops 
and  ten  laundries  throughout  the 
country,  a  large  inventory  of  ma¬ 
terials  and  supplies,  and  more  than 
6.000  sleeping  and  composite  cars. 

In  addition,  the  Pullman  Co.  at 
the  end  of  1945  sold  to  the  roads  on 
which  they  were  then  being  oper¬ 
ated  more  than  600  lightweight 
sleeping  and  composite  cars  for  ap¬ 
proximately  $35,000,000,  and  in¬ 
cluded  those  proceeds  in  liquidating 
dividends  paid  to  Pullman,  Inc.  in 
1946.  These  are  being  operated  by 
Pullman  Co.  under  lease. 

Papers  filed  today  also  included  an 
escrow  agreement  between  Pullman, 


Inc.  and  the  Pullman  Co.  to  protect 
the  latter  under  its  new  ownership 
against  future  claims  which  might 
become  payable  on  transactions  oc¬ 
curring  prior  to  DCc.  31,  1945,  and 
|  provides  means  of  adjustment,  with 
final  return  to  Pullman,  Inc.,  of  any 
amount  not  needed  tor  purposes  of 
t.he  escrow.  First  National  Bank, 
New  York,  is  named  depositary. 

The  escrow  agreement  recites  that 
Pullman,  Inc.  will  make  a  capital 
contribution  to  the  Pullman  Co.  of 
$11,700,000,  which,  with  $3,300,000 
from  the  escrow  fund,  will  enable 
the  latter  to  deposit  .with  collectors 
of  internal  revenue  a  total  of  $15,- 
000,000  to  apply  against  possible  tax 
deficiencies  and  interest  thereon,  in 
the  returns  of  the  eight  years  prior 
to  Dec.  31,  1945,  which  are  still  under 
audit  by  the  Bureau  of  Internal 
Revenue. 

It  is  expected  that  the  court  will 
fix  delivery  date  when  it  approves 
the  contract,  which  provides  the 
stock  certificates  endorsed  in  blank 
will  then  be  delivered  for  account 
of  purchasers.  The  buying  group  will 
make  payment  on  delivery  date  at 
Pullman,  Inc.’s  office  in  Wilmington, 
Del. 

Nominees  to  Board 

Nominees  of  the  railroad  buying 
group  for  the  board  of  directors  of 
the  new  company  were  also  presented 
to  the  court.  Representing  business 
interests  from  all  sections  of  the 
country,  they  include:  Byron  S. 
Harvey,  Jr.,  president,  Fred  Harvey, 
Inc.,  Chicago;  J.M.  Harding,  Omaha; 
Edward  M.  Durham,  Jr.,  St.  Louis; 
Joseph  W.  Shands,  president.  Atlan¬ 
tic  National  Bank,  Jacksonville,  Fla.; 
Ralph  Nicholson,  publisher.  New  Or¬ 
leans  Item,  New  Orleans;  JohnMcF. 
Barr,  president,  First  National  Bank, 
Louisville;  Michael  A.  Morrissey, 
chairman,  American  News  Co.,  New 
York;  John  J.  McKeon,  senior  part¬ 
ner,  Chas.  W.  Scranton  &  Co.,  New 
Haven.  Conn.;  George  H.  Love,  presi¬ 
dent.  Pittsburgh  Consolidated  Coal 
Co.,  Pittsburgh;  John  A.  Stevenson, 
president,  Penn  Mutual  Life  Insur¬ 
ance  Co.,  Philadelphia:  C.  R.  Hard¬ 
ing,  assistant  to  the  president,  South¬ 
ern  Pacific,  San  Francisco,  Cal.; 
Charles  H.  Westbrook,  comptroller, 
Chicago  and  North  Western  System', 
Chicago;  John  J.  Rowe,  president, 
Fifth-Third  Union  Trust  Co..  Cin¬ 
cinnati;  Wilfred  Sykes,  president, 
Inland  Steel  Co.,  Chicago;  Geqrge 
A.  Eastwood,  chairman,  Armour  and 
[Co.,  Chicago;  Charles  F.  Codere, 
president,  St.  Paul  Fire  and  Marine 
[insurance  Co.,  St.  Paul,  Minn, 


Penn  Mutual  Life  Insurance  Co., 
Philadelphia;  C.  R.  Harding,  as¬ 
sistant  to  the  president.  Southern 
Pacific,  San  Francisco;  Charles  H. 
Westbrook,  comptroller,  Chicago 
&  North  Western  System,  Chicago; 
John  J.  Rowe,  president,  Fifth- 
Third  Union  Trust  Co.,  Cincin¬ 
nati;  Wilfred  Sykes,  president,  In¬ 
land  Steel  Co.,  Chicago;  George  A. 
Eastwood,  chairman,  Armour  & 
Co.,  Chicago;  Charles  F.  Codere, 
president,  St.  Paul  Fire  &  Marine 
Insurance  Co.,  St.  Paul. 
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FINAL  PULLMAN 
SALE  PLAN  IS 
FILED  JNCOURT 

Fixes  Stock  Price  at 
40.2  Million 

Philadelphia.  June  11  (/P) — A  pro- 
I  posed  agreement  to  complete  sale 
|  of  the  Pullman  company,  operator  of 
iV-ulroad  sleeping  cars,  to  a  buying 
group  of  53  roads  was  filed  today 
I  in  United  States  District  court  by 
j  Pullman,  Inc. 

The  agreement  is  the  final  step  in 
compliance  with  a  divestment  order 
against  Pullman,  Inc.  It  sets  the, 

'  purchase  price  for  731,350  shares  of 
!  Pullman  company  stock  at  $40,202,- 
482,  plus  a  further  liquidation  divi¬ 
dend  and  other  payments  to  or  for 
Pullman,  Inc.,  of  $5,700,000.  Payment 
is  to  be  made  by  the  Pullman  com- 
p?ny  before  the  stock  delivery  date, 
which  the  court  is  asked  to  set  in 
approving  the  agreement. 

The  court  scheduled  a  hearing  on 
the  proposal  June  26. 

Last  Step  In  Trust  Case 
The  stock  sale  was  ordered  by  | 
the  District  court  in  January,  1946,1 
as  a  concluding  step  in  the  anti-jl 
trust  action  brought  against  Pull- 1 
man,  Inc.,  in  1940.  The  court  ordered  |I 
Pullman,  Inc.,  to  choose  which  of  I 
two  subsidiaries  it  would  retain  and  I 
to  make  provision  for  selling  the  4 
other.  It  elected  to  retain  Pullman- d 
Standard  Car  Manufacturing  com¬ 
pany,  and  designated  the  buying 
group,  which  includes  most  of  the 
major  railroads,  as  the  purchaser  of 
the  operating  company.  | 

The  purchase  price  is  based  on| 
agreed  values  as  of  Dec.  31,  1945, 
for  properties  including  more  than 
6,000  sleeping  and  composite  cars, 
six  repair  shops  and  10  laundries 
'  scattered  thruout  the  country,  and 
la  large  inventory  of  materials  and 
(supplies.  The  Pullman  company  at 
the  close  of  1945  sold  to  the  rail¬ 
roads  on  which  they  were  then 


being  operated  more  than  600  light¬ 
weight  sleeping  and  composite  cars 
for  approximately  35  million  dollars, 
paid  to  Pullman,  Inc.,  last  year  in 
liquidating  dividends. 

Files  Escrow  Agreement 

Filed  with  the  sale  agreement 
proposal  was  a  proposed  escrow 
agreement,  also  for  court  approval, 
intended  to  protect  the  Pullman 
company,  under  its  new  ownership, 
against  liabilities  and  claims  which 
might  become  payable  in  the  future 
on  transactions  prior  to  Dec.  31, 
1945. 

The  escrow  agreement  said  Pull¬ 
man,  Inc.,  will  make  a  capital  con¬ 
tribution  to  the  Pullman  company 
of  $11,700,000,  which,  with  $3,301,000 
from  the  escrow  fund,  will  enable 
the  Pullman  company  to  deposit 
with  collectors  of  internal  revenue 
a  total  of  15  millions  to  apply 
against  possible  tax  deficiencies  in 
returns  of  the  eight  years  prior  to 
Dec.  31,  1945.  These  returns  now  are 
being  audited. 


Chicago  Herald-American 
30— Thurs.,  June  12,  1947 

*  :  \ 

Rails  Name  16for 
Pullman  Board 

Sixteen  individuals  have  been 
selected  to  compose  the  initial 
board  of  directors  of  the  Pull¬ 
man  Company,  upon  completion 
of  the  purchase  of  the  firm  by 
a  group  of  railroads,  the  U.  S. 
District  CourJ  in  Philadelphia 
was  informed. 

Nominees  sponsored  by  the 
roads  are:  Byron  S.  Harvey  Jr., 
president,  Fred  Harvey,  Inc., 
Chicago ;  J.  M.  Harding,  Omaha ; 
Edward  M.  Durham  Jr.,  St. 
Louis;  Joseph  W.  Shands,  pres¬ 
ident,  Atlantic  National  Bank, 
Jacksonville,  Fla. ;  Ralph  Nich¬ 
olson,  publisher,  New  Orleans 
Item ;  John  Mcf.  Barr,  president, 
First  National  Bank,  Louisville ; 
Michael  A.  Morrissey,  chairman, 
American  News  Company,  New 
York;  John  J.  McKeon,  senior 
partner,  Charles  W.  Scranton  & 
Co.,  New  Haven,  Conn. 

George  H.  Love,  president, 
Pittsburgh  Consolidation  Coal 
Company,  Pittsburgh;  John  A. 
Stevenson,  president,  Penn  Mu¬ 
tual  Life  Insurance  Company, 
Philadelphia ;  C.  R.  Harding,  as¬ 
sistant  to  president,  Southern 
Pacific,  San  Francisco;  Charles 
H.  Westbrook,  comptroller,  Chi¬ 
cago  &  North  Western  System, 
Chicago;  John  J.  Rowe,  presi¬ 
dent,  Fifth-Third  Union  Trust 
Company,  Cincinnati. 

Wilfred  Sykes,  president,  In¬ 
land  Steel  Company,  Chicago; 
George  A.  Eastwood,  chairman, 
Armour  &  Co.,  Chicago ;  Charles 
F.  Codere,  president,  St.  Paul 
Fire  &  Marine  Insurance  Com¬ 
pany,  St.  Paul. 

C.  R.  Harding  and  Westbrook 
will  sever  their  railway  connec¬ 
tions  upon  their  election  as  di¬ 
rectors  of  the  Pullman  Com- 
pany,  it  was  stated. _ 
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Magazine  of  Wall  St. 

and  Business  Analyst 
June  21,  1947 

Pullman,  Inc. 

Now  that  this  concern  has  disposed  of  all  its 
interests  in  the  sleeping  car  business,  it  is  emerging 
into  an  entirely  new  phase  of  its  80  year  old  experi¬ 
ence.  From  now  on  its  earnings  will  be  derived  from 
its  railroad  car  building  activities  (most  extensive 
in  the  nation),  or  those  of  its  chemical  engineering 
subsidiary,  M.  W.  Kellog  Co.  As  a  result  of  the  sale, 
of  the  Pullman  Co.,  the  parent  concern  has  far  more', 
cash  on  hand  than  it  can  possibly  need  to  run  its 
present  business.  Indeed  current  working  capital  is, 
thought  to  be  around  $190  million,  equal  to  about 
$60  per  share.  Hence  the  company  proposes  to  use 
part  of  its  excess  cash  to  retire  up  to  636,000  shares 
1  of  its  capital  stock  and  has  invited  tenders  at  a 
price  not  to  exceed  57.50  per  share,  although  stock¬ 
holders  have  authorized  it  to  pay  up  to  60  in  the 
open  market  if  it  becomes  necessary.  If  successful, 
this  step  will  reduce  the  outstanding  shares  by 
about  20%,  thus  increasing  potential  share  earnings 
porresnondine-lv.  Multinle  handicans  last  vear 
brought  disappointing  results  for  Pullman,  with  a 
final  net  of  64  cents  per  share,  but  with  the  way 
now  cleared,  net  per  share  rose  to  71  cents  in  the 
first  1947  quarter  and  if  the  capital  structure 
shrinks  as  planned,  it  is  estimated  that  a  full  year 
showing  of  around  $4.50  per  share  could  be  achieved. 
With  a  record  backlog  of  more  than  $270  million 
for  the  car  making  divisioh  and  over  $100  million 
for  the  Kellog  unit,  the  outlook  is  encouraging. 
While  the  stability  of  the  sleeping  car  business, 

I  enabling  an  unbroken  dividend  record  since  1867, 
no  longer  enters  the  picture,  for  several  years  to 
come  at  least  Pullman  should  prosper  substantially. 
Through  further  diversification  it  may  in  time  offset 
the  traditional  sensitivity  of  the  railroad  equipment 
industry  to  periods  of  widespread  depression.  At 
current  prices  around  56,  compared  with  a  1947  high 
of  6II/2  and  a  peak  of  69%  in  1946,  these  shares 
seem  reasonably  priced  and  the  75  cents  per  share 
quarterly  dividend  appears  secure.  Should  the 
market  decline  further  in  the  near  term,  the  shares 
might  carry  considerable  appeal. 
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Chicago  Tribune 
June  27,1947 


Pullman  Sale 
to  Railroads 
Is  Approved 

Philadelphia,  June  26  «P>— Sale 
of  the  Pullman  company,  operator 
of  sleeping  cars  on  railroads  across 
j  the  country,  to  57  railroads  was  ap- 
'  proved  today  by  United  States  Dis- 
1  trict  court.  The  price  was  an- 
i  nounced  as  $74,954,909. 

The  agreement  approved  today 
was  for  payment  of  $40,202,482  for 
i731,350  shares  of  Pullman  company 
stock  plus  a  further  liquidation 
dividend  and  other  payments  of 
$5,700,000. 

Approval  of  the  sale  was  asked 
by  Pullman,  *  Inc.,  in  compliance 
with  an  anti-trust  order  that  it  dis- 
,  pose  of  one  of  its  -two  subsidiaries 
—Pullman  company,  the  operator  ofi 
sleeping  cars,  or  Pullman  Standard 
Car  Manufacturing  company. 

June  SO  Set  for  Transfer 
The  court  approved  June  30,  for 
completion  of  the  transaction. 
Stock  will  be  delivered  to  the  buy¬ 
ing  group  at  that  time,  full  pay-1 
ment  is  to  be  made  and  resigna¬ 
tions  of  the  present  directors  ofi 
the  Pullman  company  will  become  I 
I  effective. 

|  Only  one  objection  was  entered 
I  at  the  hearing  today.  Counsel  for 
the  Order  of  Railway  Conductors 
protested  the  ’proposed  terms  of 
i  agreement,  contending ‘that  it  did 
not  stipulate  that  .existing  labor  con- , 
tracts  be  renewed. 

The  three  judge  court  said,  how¬ 
ever,  that  it  believed  this  question 
should  be  presented  to  the  inter¬ 
state  commerce  commission  or  the 
railway  abor  board. 

Employes’  Rights  Undisturbed 
The  court  stipulated  that  ap¬ 
proval  of  the  sale  was  "  without 
prejudice  to  the  rights  of  the  em¬ 
ployes  under  existing  contracts  and 
practices.” 

A  statement  by  the  buying  group 
of  railroads  said  today  that  “onej 
effect  of  the  Pullman  anti-trust  pro- | 
ceedings  and  the  consequent  sale  j 
of  the  Pullman  company  stock  to 
the  railroads  is  that  the  roads  will, 
in  the  main,  own  their  own  sleep¬ 
ing  cars  just  as  they  traditionally  • 
have  owned  their  own  dining  cars  j 
and  day  coaches,  but  still  will  have  \ 
the  benefits  of  a  revised  Pullman 
i  pool  and  Pullman  servicing  if  de-  , 
I  sired.”  \ 
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Pullman  Sale 
To  57  Roads 
Is  Approved 


The  seven-year-old  litigation  in 
the  sale  of  the  Pullman  Co.  appeared 
at  an  end  yesterday  when  a  three- 
judge  special  expediting  court  in  the 
United  States  district  court  gave  its 
approval  for  purchase  of  the  com¬ 
pany  by  a  group  of  57  railroads. 

Although  total  sale  price  was  $74,- 
954,909,  the  agreement  approved  yes¬ 
terday  authorized  payment  of  $40,- 
202,483  for  731,350  shares  of  Pullman 
Co.  stock,  plus  a  fqrther  liquidation 
dividend  and  other  payments  of 
$5,700,000. -The  roads  purchased  more 
than  $34,000,000  worth  of  lightweight 
equipment  two  years  ago,  as  part  of 
the  original  agreement. 

The  Pullman  capital  stock  will  be 
turned  over  to  the  carriers  Monday 
to  complete  the  final  transaction  in 
the  sale. 

Conductors  Union  Objects 

Only  one  objection  was  entered  at 
yesterday’s  hearing.  Counsel  for  the 
Order  of  Railway  Conductors  pro¬ 
tested  the  proposed  terms,  contend¬ 
ing  the  agreement  did  not  stipulate 
that  existing  labor  contracts  be  re¬ 
newed. 

The  three-judge  court  said,  how¬ 
ever,  that  they  felt  this  question 
should  be  presented  to  the  Interstate 
Commerce  Commission,  or  the  Rail¬ 
way  Labor  Board,  rather  than  the 
court.  They  stated-that  approval  of 
the  sale  was  ‘‘without  prejudice  to 
the  rights  of  the  employes  under 
existing  contracts  and  practices.” 

Although  the  Department  of  Jus¬ 
tice  has  opposed  the  sale  to  the  rail¬ 
roads  both  before  the  United  States 
Supreme  Court  and  the  ICC,  assist¬ 
ant  United  States  Attorney  Kallick, 
acting  as  spokesman  for  .Attorney 
General  Clark,  told  the  court  that 
the  government  “has  no  objection 
to  the  agreement  or  its  approval 
by  the  court.” 

Action  Started  in  1940 

The  department  originally  Insti¬ 
tuted  the  Pullman  antitrust  action 
on  July  12,  1940.  After  the  govern¬ 
ment  won  its  suit,  Pullman,  Inc., 
parent  company  of  the  Pullman  Co. 
and  Pullman-Standard  Car  Menu-  j 
facturlng  Co.,  W’as  ordered  to  divest  ■, 
itself  of  one  of  its  subsidiaries.  It 
chose  to  keep  its  car  building  firm. 

Another  court  battle  resulted  when 
the  parent  company  selected  the 
railroad  buying  group  over  three 
other  bidders — Otis  &  Co.,  a  Cleve¬ 
land  banking  firm  associated  with 
Robert  R.  Young,  chairman  of  the 
Alleghany  Corp.:  Glore,  Forgan  & 
Co.,  a  Chicago  banking  firm;  and 
the  Standard  Steel  Spring  Co.  of 
Coraopolis.  Pa.  The  Supreme  Court 
upheld  Pullman’s  right  to  choose  the 
buyer,  denying  a  claim  by  unsuccess¬ 
ful  bidders  that  such  a  sale  would 


result  id  continuation  of  the  monp- 
oly  which  the  government  was  seek¬ 
ing  to  break  up. 

In  a  statement  following  the  ap¬ 
proval,  spokesmen  for  the  railroad 
group  stated  that  this  is  the  last 
development  in  the  long  litigation. 
One  effect  of  the  purchase,  they 
pointed  out,  is  that  the  roads  will,  in 
the  main,  now  own  their  own  sleep¬ 
ing  cars  just  as  they  traditionally 
have  owned  their  own  dining  cars 
and  day  coaches,  "but  still  will  have 
the  benefits  of  a  revised  Pullman^ 
pool  and  Pullman  servicing  if  de-  / 
sired.”  j 

Tlie  final  approval  was  handed* 
down  by  Circuit  Court  Judges  John 
Biggs,  Jr..  Albert  B.  Maris  and  Her¬ 
bert  F.  Goodrich. 
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Pullman  Sale 
to  Railroads 
Is  Approved 

Philadelphia,  June  26  (£>)— Salei 
of  the  Pullman  company,  operator  I 
of  sleeping  cars  on  railroads  across ! 
the  country,  to  57  railroads  was  ap-j 
proved  today  by  United  States  Dis-j 
trict  court.  The  price  was  an¬ 
nounced  as  $74,954,909. 

|  The  agreement  approved  today 
i  was  for  payment  of  $40,202,482  for 
■731,350  shares  of  Pullman  company 
stock  plus  a  further  liquidation 
dividend  and  other  payments  of 
$5,700,000. 

Approval  of  the  sale  was  asked 
by  Pullman,  Inc.,  in  compliance 
with  an  anti-trust  order  that  it  dis¬ 
pose  of  one  of  its  -two  subsidiaries 
—Pullman  company,  the  operator  of 
sleeping  cars,  or  Pullman  Standard 
Car  Manufacturing  company. 

June  30  Set  for  Transfer 

The  court  approved  June  30,  for 
completion  of  the  transaction. 
Stock  will  be  delivered  to  the  buy-: 
ing  group  at  that  time,  full  pay¬ 
ment  is  to  be  made  and  resigna¬ 
tions  of  the  present  directors  of 
the  Pullman  company  will  become: 
effective. 

Only  one  objection  was  entered 
at  the  hearing  today.  Counsel  for 
the  Order  of  Railway  Conductors 
protested  the  proposed  terms  of 
agreement,  contending ‘that  it  did 
not  stipulate  that  existing  labor  con-, 
tracts  be  renewed. 

The  three  judge  court  said,  how-| 
ever,  that  it  believed  this  question 
should  be  presented  to  the  inter¬ 
state  commerce  commission  or  the 
railway  abor  board. 

Employes’  Rights  Undisturbed 

The  court  stipulated  that  ap¬ 
proval  of  the  sale  was  "  without 
prejudice  to  the  rights  of  the  em¬ 
ployes  under  existing  contracts  and 
practices.” 

A  statement  by  the  buying  group  | 
of  railroads  said  today  that  “  one 
effect  of  the  Pullman  anti-trust  pro¬ 
ceedings  and  the  consequent  sale 
of  the  Pullman  company  stock  to 
,the  railroads  is  that  the  roads  will, 
in  the  main,  own  their  own  sleep¬ 
ing  cars  just  as  t^ey  traditionally 
have  owned  their  own  dining  cars  j 
and  day  coaches,  but  still  will  have  | 
the  benefits  of  a  revised  Pullman 
pool  and  Pullman  servicing  if  de-  , 
sired.” 
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Pullman  Sale 
To  57  Roads 


Is  Approved 

.  The  seven-year-old  litigation  in 
I  the  sale  of  the  Pullman  Co.  appeared 
at  an  end  yesterday  when  a  three- 
judge  special  expediting  court  in  the 
United  States  district  court  gave  Its 
approval  for  purchase  of  the  com¬ 
pany  by  a  group  of  57  railroads. 

Although  total  sale  price  was  $74,- 
954,909,  the  agreement  approved  yes¬ 
terday  authorized  payment  of  $40,- 
202,483  for  731,350  shares  of  Pullman 
Co.  stock,  plus  a  further  liquidation 
dividend  and  other  payments  of 
$5,700,000. -The  roads  purchased  more 
than  $34,000,000  worth  of  lightweight 
equipment  two  years  ago,  as  part  of 
the  original  agreement. 

The  Pullman  capital  stock  will  be 
turned  over  to  the  carriers  Monday 
to  complete  the  final  transaction  in 
the  sale. 

Conductors  Union  Objects 

Only  one  objection  was  entered  at 
yesterday’s  hearing.  Counsel  for  the 
Order  of  Railway  Conductors  pro¬ 
tested  the  proposed  terms,  contend¬ 
ing  the  agreement  did  not  stipulate 
that  existing  labor  contracts  be  re¬ 
newed. 

The  three-judge  court  said,  how-  : 
ever,  that  they  felt  this  question 
should  be  presented  to  the  Interstate 
Commerce  Commission,  or  the  Rail-  I 
way  Labor  Board,  rather  than  the  j 
court.  They  stated  that  approval  of  I 
the  sale  was  ‘‘without  prejudice  to 
the  rights  of  the  employes  under 
existing  contracts  and  practices.”  j 

Although  the  Department  of  Jus¬ 
tice  has  opposed  the  sale  to  the  rail-  I 
roads  both  before  the  United  States 
Supreme  Court  and  the  ICC,  assist¬ 
ant  United  States  Attorney  Kallick, 
acting  as  spokesman  for  .  Attorney 
General  Clark,  told  the  court  that 
the  government  “has  no  objection 
to  the  agreement  or  its  approval 
by  the  court,” 


Action  Started  in  1940 

The  department  originally  Insti¬ 
tuted  the  Pullman  antitrust  action 
on  July  12,  1940.  After  the  govern¬ 
ment  won  its  suit,  Pullman,  Inc., 
parent  company  of  the  Pullman  Co. 
and  Pullman-Standard  Car  Manu¬ 
facturing  Co.,  was  ordered  to  divest 
itself  of  one  of  its  subsidiaries.  It 
chose  to  keep  its  car  building  firm. 

Another  court  battle  resulted  when 
the  parent  company  selected  the 
railroad  buying  group  over  three 
other  bidders— Otis  &  Co.,  a  Cleve-  1 
land  banking  firm  associated  with 
Robert  R.  Young,  chairman  of  the  ' 
Alleghany  Corp.:  Glore,  Forgan  & 
Co.,  a  Chicago  banking  firm;  and 
the  Standard  Steel  Spring  Co.  of 
Coraopolis,  Pa.  The  Supreme  Court 
upheld  Pullman’s  right  to  choose  the 
buyer,  denying  a  claim  by  unsuccess¬ 
ful  bidders  that  such  a  sale  would 


result  iti  continuation  of  the  monp¬ 
oly  which  the  government  was  seek¬ 
ing  to  break  up. 

In  a  statement  following  the  ap¬ 
proval,  spokesmen  for  the  railroad 
group  stated  that  this  is  the  last 
development  in  the  long  litigation. 
One  effect  of  the  purchase,  they 
pointed  out,  is  that  the  roads  will,  in 
the  main,  now  own  their  own  sleep¬ 
ing  cars  just  as  they  traditionally 
have  owned  their  own  dining  cars 
and  day  coaches,  "but  still  will  have 
the  benefits  of  a  revised  Pullman1 
pool  and  Pullman  servicing  if  de- 
i  sired.” 

I  Tire  final  approval  was  handed  ^ 
down  by  Circuit  Court  Judges  John 
Biggs,  Jr..  Albert  B.  Maris  and  Her¬ 
bert  F.  Goodrich. 
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Court  Approves  Pullman 
Sale  to  Rails  on  June  30 


■  ,  PHILADELPHIA,  June  26. — Sale  of  the  Pullman  Co.,  operator 
of  sleeping  cars  on  railroads  across  the  nation,  to  a  buying  group  of 
57  railroads  was  approved  today  by  a  special  three-judge  U.S.  Dis- 


The  total  sale  price  was  $74,954,909,  including  $40,202,482 
—————  for  731,350  shares  of  Pullman  Co. 

stock,  plus  a  liquidation  dividend 
and  other  payments  of  $5,700,000. 

I  The  court  approved  June  30, 
1947  for  completion  of  the  tran- 
I  saction.  Stock  will  be  delivered 
W  to  the  buying  group  at  that  time, 
H  full  payment  is  to  be  made  and 
f  resignations  of  the  present  direc- 
I  tors  of  the  Pullman  Co.  will  be- 
\  come  effective. 

Only  one  objection  was  entered 
at  the  hearing.  Counsel  for  the 
Order  of  Railway  Conductors  pro¬ 
tested  the  proposed  terms  of  the 
agreement,  contending  that  the 
agreement  did  not  stipulate  that 
existing  labor  contracts  be  re¬ 
newed. 

The  three -judge  court  said, 
however,  that  they  felt  this  ques¬ 
tion  shoujd  be  presented  to  the 
Interstate  Commerce  Commission 
or  the  Railway  Labor  Board  rath¬ 
er  than  the  court. 
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Court  Approves  Pullman 
Sale  to  Rails  on  June  30 


PHILADELPHIA,  June  26. — Sale  of  the  Pullman  Co.,  operator 
of  sleeping  cars  on  railroads  across  the  nation,  to  a  buying  group  of 
trictCourt*  W3S  approved  today  by  a  special  three-judge  U.S.  Dis- 
The  total  sale  price  was  $74,954,909,  including  $40,202,482 
•  ———  —  for  731,350  shares  of  Pullman  Co. 

stock,  plus  a  liquidation  dividend 
and  other  payments  of  $5,700,000. 

The  court  approved  June  30, 
1947  for  completion  of  the  tran¬ 
saction.  Stock  will  be  delivered 
to  the  buying  group  at  that  time, 
full  payment  is  to  be  made  and 
resignations  of  the  present  direc¬ 
tors  of  the  Pullman  Co.  will  be¬ 
come  effective. 

Only  one  objection  was  entered 
at  the  hearing.  Counsel  for  the 
Order  of  Railway  Conductors  pro¬ 
tested  the  proposed  terms  of  the 
agreement,  contending  that  the 
agreement  did  not  stipulate  that 
,  existing  labor  contracts  be 
newed. 


The  three  -  judge  court  said, 
however,  that  they  felt  this  ques¬ 
tion  should  be  presented  to  the 
Interstate  Commerce  Commission 
or  the  Railway  Labor  Board  rath¬ 
er  than  the  court. 
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NEW  YORK  OFFIC 


July  2,  1947 


Mr.  George  A.  Kelly 
The  Pullman  Company 
79  East  Adams  Street 
Chicago  3,  Illinois 

Dear  George: 

You  may  he  interested  in  the  enclosed  tear  sheets  carrying 
stories  on  the  transfer  of  The  Pullman  Company. 

With  best  wishes, 


v  Sincerely  yours. 


The  Vail  St.  Journal 
July  1,  1947 


Pullman  Co.  Ownership 
Changes;  57  Purchasing 
Railroads  Take  Over 


WILMINGTON  Del.lff)— Ownership  of  the 
80-year  old  Pullman  Co.,  changed  hands  yes¬ 
terday  when  a  group  of  men  representing  the 
57  purchasing  railroads  handed  L.  S.  Taylor, 
vice  president  of  Pullman  Co.,  Inc.,  a  check 
for  $40,202,482. 

G.  H.  Howe,  president  of  the  New  York 
Central;  R.  M.  Hogin,  comptroller  of  the 
Atchinson,  Topeka  &  Santa  Fe,  and  John  B. 
Hyde,  vice  president  of  the  Southern  Railway 
Co.  represented  the  railroads  in  the  brief 
transaction  that  officially  claimaxed  the  gov¬ 
ernment’s  successful  seven-year  anti-trust 
fight  to  break  up  the  Pullman  organization’s 
monopoly  in  the  sleeping  car  business. 

The  check  handed  Mr.  Taylor  was  in  pay¬ 
ment  for  certificates  representing  the  entire 
731,350  shares  of  capital  stock  of  the  Pullman 
I  Co.  Previously,  individual  railroads  had  pur- 

■  chased  from  Pullman  its  entire  fleet  of  parlor 

■  cars  and  some  600  lightweight  sleeping  cars 
!  for  approximately  $35,995,000. 

The  Pullman  Co.  was  activated  in  1859 1 
when  its  founder,  George  M.  Pullman,  placed 
one  car  In  operation  on  the  Alton  Railroad. 
Today  the  system  Includes  approximately 
I  6,500  sleeping  cars  operated  on  nearly  1,400 
lines  across  the  nation. 

When  Ae  government  won  its  anti-trust 
suit  against  the  company.  Pullman  elected  to 
sell  its  sleeping  car  subsidiary  but  to  retain 
the  car  manufacturing  subsidiary  known  as 
the  Pullman-Standard  Manufacturing  Co.  I 


The  New  York  Sun 
June  30,  1947 

57  ROADS  NOW  OWN' 
PULLMAN  COMPANY 


Wilmington,  Del.  June  30. — i 
The  ownership  of  the  Pullman! 
Company  changed  hands  here  to-j 
day  at  the  office  of  Pullman; 
Incorporated. 

Representatives  of  a  group  of 
fifty-seven  railroads  which 
bought  the  sleeping  car  com¬ 
pany  turned  over  checks  totaling 
$40,202,482  to  L.  S.  Taylor,  vice- 
president  of  Pullman  Incorpo¬ 
rated,  in  payment  for  certificates1 
representing  the  entire  731,350 
shares  of  the  capital  stock  of  the: 
80-year-old  Pullman  Company. 
Eighteen  months  ago  individual 
railroads  had  purchased  the  com¬ 
pany’s  fleet  of  parlor  cars  and 
some  600  lightweight  sleeping: 
cars  for  approximately  $35,995,-1 
000. 

The  transaction  ended  seven 
years  of  litigation  under  the 
Federal  anti-monopoly  statutes 
which  forced  Pullman  to  sell 
>  either  its  manufacturing  or  sleep- 
*  ing  car  business  and  the  company 
y  chose  to  dispose  of  the  latter. 

1  G.  H.  Howe,  treasurer  of  the 
I  New  York  Central;  R.  M.  Hogin, 
comptroller  of  the  Atchison,  To¬ 
peka  &  Santa  Fe,  and  John  B. 
Hyde,  vice-president  of  the 
Southern,  handed  the  checks  to 
Taylor  today. 

In  1859  George  M.  Pullman 
I  placed  his  first  car  in  operation 
on  the  Alton  Railroad  and  in 
1867  the  company  was  incorpo¬ 
rated.  By  1900  it  had  absorbed 
into  the  growing  Pullman  Sys¬ 
tem,  the  last  of  the  separately 
owned  and  operated  sleeping  car 
companies,  and  in  subsequent 
years  took  over  most  of  the  re¬ 
maining  railroad-owned  and  op¬ 
erated  sleeping  car  services. 


The  Wall  St.  Journal 
July  1,  1947 


Pullman  Co.  Ownership 
Changes;  57  Purchasing 
Railroads  Take  Over 


WILMINGTON  DeUA*)— Ownership  of  the 
80-year  old  Pullman  Co.r  changed  hands  yes¬ 
terday  when  a  group  of  men  representing  the 
57  purchasing  railroads  handed  L.  S.  Taylor, 
vice  president  of  Pullman  Co.,  Inc.,  a  check 
for  $40,202,482. 

G.  H.  Howe,  president  of  the  New  York 
Central;  R.  M.  Hogin,  comptroller  of  the 
Atchinson,  Topeka  &  Santa  Fe,  and  John  B. 
Hyde,  vice  president  of  the  Southern  Railway 
Co.  represented  the  railroads  in  the  brief 
transaction  that  officially  claimaxed  the  gov¬ 
ernment’s  successful  seven-year  anti-trust 
fight  to  break  up  the  Pullman  organization’s 
monopoly  in  the  sleeping  car  business. 

The  check  handed  Mr.  Taylor  was  in  pay¬ 
ment  for  certificates  representing  the  entire 
731,350  shares  of  capital  stock  of  the  Pullman 
Co.  Previously,  individual  railroads  had  pur- 
!  chased  from  Pullman  its  entire  fleet  of  parlor 
cars  and  some  600  lightweight  sleeping  cars 
for  approximately  $35,995,000. 

The  Pullman  Co.  was  activated  in  1859 
when  its  founder,  George  M.  Pullman,  placed 
one  car  in  operation  on  the  Alton  Railroad. 
Today  the  system  includes  approximately 
1  6,500  sleeping  cars  operated  on  nearly  1,400 
lines  across  the  nation. 

When  the  government  won  its  anti-trust 
suit  against  the  company,  Pullman  elected  to 
sell  its  sleeping  car  subsidiary  but  to  retain 
the  car  manufacturing  subsidiary  known  as 
the  Pullman-Standard  Manufacturing  Co.  | 


The  New  York  Sun 
June  30,  1947 

57  ROADS  NOW  OWN! 
PULLMAN  COMPANY! 


Wilmington,  Del.  June  30.— 
The  ownership  of  the  Pullman 
Company  changed  hands  here  to-, 
day  at  the  office  of  Pullman 
Incorporated. 

Representatives  of  a  group  of 
fifty-seven  railroads  which 
bought  the  sleeping  car  com¬ 
pany  turned  over  checks  totaling 
$40,202,482  to  L.  S.  Taylor,  vice- 
president  of  Pullman  Incorpo¬ 
rated,  in  payment  for  certificates 
representing  the  entire  731,350 
shares  of  the  capital  stock  of  the 
80-year-old  Pullman  Company. 
Eighteen  months  ago  individual 
railroads  had  purchased  the  com¬ 
pany’s  fleet  of  parlor  cars  and 
some  600  lightweight  sleeping 
cars  for  approximately  $35,995,- 
000. 

The  transaction  ended  seven 
years  of  litigation  under  the 
Federal  anti-monopoly  statutes 
which  forced  Pullman  to  sell 
either  its  manufacturing  or  sleep¬ 
ing  car  business  and  the  company 
chose  to  dispose  of  the  latter. 

G.  H.  Howe,  treasurer  of  the 
New  York  Central;  R.  M.  Hogin, 
comptroller  of  the  Atchison,  To¬ 
peka  &  Santa  Fe,  and  John  B. 
Hyde,  vice-president  of  the 
Southern,  handed  the  checks  to 
Taylor  today. 

In  1859  George  M.  Pullman 
(Placed  his  first  car  in  operation 
on  the  Alton  Railroad  and  in 
1867  the  company  was  incorpo¬ 
rated.  By  1900  it  had  absorbed 
into  the  growing  Pullman  Sys¬ 
tem,  the  last  of  the  separately 
owned  and  operated  sleeping  car 
companies,  and  in  subsequent 
years  took  over  most  of  the  re¬ 
maining  railroad-owned  and  op¬ 
erated  sleeping  car  services. 
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Industrials 


\Confrol  of  Pullman  Company 
Transferred  to  57  Railroads 


Ownership  of  the  80-year  old 
Pullman  Co.  changed  hands  for 
the  first  time  yesterday  when  a 
group  of  men  representing  the 
fifty-seven  purchasing  railroads 
handed  L.  S.  Taylor,  vice  president 
of  Pullman  Co.,  Inc.,  a  check  for 
$40,202,482. 

G.  H.  Howe,  treasurer  of  the  New 
York  Central;  R.  H.  Hogin,  comp¬ 
troller  -  the  Atchinscn,  Topeka  & 
Santa  Fe,  and  John  B.  Hyde,  vice 
president  of  the  Southern  Railway 
Co.  represented  the  railroads  in  the 
brief  transaction  that  officially 
climaxed  the  Government’s  suc¬ 
cessful  seven-year  anti-trust  fight 
to  break  up  the  Pullman  organiza-| 
jtion's  monopoly  in  the  sleeping 
business. 

The  check  handed  Mr.  Taylor 
in  payment  for  certificates  repre¬ 
senting  the  entire  731,350  shares  of 
capital  stock  of  the  Pullman  Co. 
Previously,  individual  railroads  had 
purchased  from  Pullman  its  entire 
fleet  of  parlor  cars  and  some  600 
lightweic4f  sleeping  cars  for  ap¬ 
proximate  $35,995,000. 


tary  and  commercial  aircraft, 
$336,288,000,  the  company  reported  1} 
Included  in  this  figure  is  approx-  ) 
imately  $112,022,000  of  costs  ex¬ 
pended1^  and  fees  collected  undei  | 
cost-plus-fixed-fee  contracts  whicl 
have  not  been  reported  as  sales  t 
May  31,  1947.  Fees  earned  undeij 
|  cost-plus-fixed-fee  contracts  a 
eluded  in  income  on  the  basis  < 
[deliveries,  the  aggregate  reimburs- 
[able  cost  plus  the  fees  applicable 
deliveries  being  included  in 
sales,  the  company  explained.  The 
company’s  sales  during  the  six 
months  ended  May  31  totaled  $14,- 
091,440. 


N.Y.  Dally  Navs 
July  1,  1947 


By  McKAY  RUSSELL 

Oils  greased  the  way  for  further  higher  prices  in  the 
stock  market  yesterday,  but  trading  was  slow  at  670,000 
shares. 

Of  the  16  most  active  stocks,  ] 
seven  were  oils,  Sinclair  being  the 
most  popular  buy  of  the  day  at 
15%,  up  94.  A  later  rally  in  mo¬ 
tors  and  firmness  in  steel  shares 
— which  rose  in  the  face  t>f  the 
sharpest  drop  of  the  year  m  steel 
production  because  of  the  coal 
vacations  and  walkouts — gave  the 
market  a  healthy  closing  color. 

General  Motors  was  lifted  1%, 
to  59;  Chrysler  1%  to  108%;  Beth¬ 
lehem  aiXed  %,  at  84;  U.  S.  Steel 
94,  at  6694. 

Improvement  was  also  noted  for 
chemicals,  liquors,  utilities,  mer¬ 
chandising  and  machinery  ^shares. 

The  slow  recovery  for  stocks 
which  took  place  in  the  month  just 
ended  was  encouraging  to  market 
observers,  because  for  the  first 
time  since  the  bear  market  started 
in  May,  1946,  the  downtrend  was 
stopped. 

Johnson  &  Johnson  executives 
revealed  that  the  American  baby  is 
now  a  $300, 000, 000-a- year  market, 
in  opening  their  new  $1,250,000 
baby  products  plant  at  Cranford, 

M.  J.  .  .  .  Eugene  Holman,  presi¬ 
dent  of  Standard  Oil  (N.  J.),  ex¬ 
pressed  confidence  that  over-all 
need  for  oil  products  would  be  met 
by  the  petroleum  industry,  al¬ 
though  temporary  local  shortages 
might  develop  because  of  trans- 
poration  difficulties.  .  .  .  80-year- 


old  Pullman  Co.  was  sold  to  a 
group  of  E T  railroads  for  $40,202,- 
482.  when  Hie  Government  won  its 
anti-trust  suit,  Pullman  decided  to 
sell  its  sleeping  car  service  busi¬ 
ness  but  to  retain .  the.  car  manu¬ 
facturing  subsidiary  known  as  the 
Pullman  -  Standard  Manufacturing 


Tba  Christian  Selanca 
Monitor 

Juna  28,  1947  - 

Court  Approval 
Given  Pullman 
Sale  to  Roads 

PHILADELPHIA  tfP)  —  The 
$74,954,909  sale  of  ■  the  Pullman 
Company  to  a  group  of  57  U.  S. 
Railroads  which  will  operate 
their  own  sleeping  car  service  has 
been  approved  by  the  U.  S.  Dis¬ 
trict  Court. 

The  sale,  the  buyers  pointed 
out,  will  put  Pullman  operations 
on  the  same  basis  as  diners  and 
day  coaches — operated,  owned 
and  maintained  by  the  roads. 

Court  approval  cleared  the  way 
for  the  final  steps  in  a  seven-year- 
old  anti  trust  action.  Next  Mon¬ 
day  at  Wilmington,  Del..  Pullman, 
Inc.,  will  turn  over  to  the  buying 
group  731,350  shares  of  Pullman 
Company  stock.  In  return,  Pull¬ 
man,  Inc.,  will  receive  $40,202,482, 
as  the  court-approved  sale  price, 
plus  an  additional  $5,700,000  fur¬ 
ther  liquidation  dividend. 

Objection  Raised 

The  $74,000,000  total  includes 
approximately  $35,000,000  paid  by 
the  same  railroads  in  1945  for 
some  600  lightweight  sleeping  cars 
which  they  since  have  been  oper¬ 
ating  over  their  own  roads. 

.Assistant  U.  S.  Attorney  Ed¬ 
ward  A.  Kallick,  representing  the 
Government  which  in  1940  in- 
instituted  the  antitrust  proceed¬ 
ings  against  Pullman,  Inc.,  told 
the  court  Thursday  the  Govern¬ 
ment  “has  no  objection  to  the 
agreement”  of  sale. 

Counsel  for  the  Order  of  Rail¬ 
way  Conductors  objected  on 
grounds  that  the  agreement  did 
not  include  a  stipulation  that  the 
buyers  would  renew  existing  la¬ 
bor  contracts.  The  court  replied 
that  such  a  complaint  properly 
should  be  made  to  the  Interstate 
Commerce  Commission  or  the  t 
Railway  Labor  Board  and  speci¬ 
fied  in  the  order  that  its  approval  I 
was  “without  prejudice  to  the 
rights  of  the  employees  under  ex¬ 
isting  contracts  and  practices.” 

Pullman  Choice 

Pullman,  Inc.,  fought  the  origi¬ 
nal  Government  charge  to  the 
U.  S.  Supreme  Court,  denying  that 
joint  control  of  the  Pullman  Com¬ 
pany,  operating  sleeping  cars 
under  contracts  with  U.  S.  rail¬ 
roads,  and  the  Pullman-Standard 
|  Car  Manufacturing  Company, 
makers  of  railroad'  equipment, 
constituted  a  monopoly. 

When  the  court  upheld  the  anti¬ 
trust  order,  Pullman,  Inc.,  chose 
to  sell  its  operating  firm,  the  Pull¬ 
man  Company,  and  retain  Pull¬ 
man-Standard.  Another  court 
battle  resulted  when  Pullman, 
Inc.,  selected  the  railroad  group 
1  as  the  buyer  over  three  other  bid-  ' 
ders.  The  Supreme  Court  upheld  i 
Pullman’s  right  to  make  the 
choice,  denying  a  claim  on  behalf 
of  unsuccessful  bidders  that  such 
a  sale  would  result  in  continu¬ 
ation  of  tl^p  monopoly  which  the 
Government  was  seeking  to  break 
up. 
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Control  of  Pullman  Company 
T ransf erred  to  57  Railroads 


|  Ownership  of  the  80-year  old  ti 
Pullman  Co.  changed  hands  for  $; 
|  the  first  time  yesterday  when  a  I 
group  of  men  representing  the  ii 
fifty-seven  purchasing  railroads  p 
handed  L.  S.  Taylor,  vice  president  c 
of  Pullman  Co.,  Inc.,  a  check  for  h 
$40,202,482.  S 

1  G.  H.  Howe,  treasurer  of  the  New  p 
York  Central;  R.  H.  Hogin,  comp-  c 
troller  »  the  Atchinscn,  Topeka  &  d 
Santa  Fe,  and  John  B.  Hyde,  vice  a 
president  of  the  Southern  Railway  t< 
Co.  represented  the  railroads  in  the  s; 
brief  transaction  that  officially  c 
I  climaxed  the  Government’s  sue-  n 
cessful  seven-year  anti-trust  fight  o 
to  break  up  the  Pullman  organiza-  • 
tion’s  monopoly  in  the  sleeping  car 
business. 

The  check  handed  Mr.  Taylor  was 
in  payment  for  certificates  repre¬ 
senting  the  entire  731,350  shares  of 
capital  stock  of  the  Pullman  Co. 
Previously,  individual  railroads  had 
purchased  from  Pullman  its  entire 
fleet  of  parlor  cars  and  some  600 
lightwei^t"  sleeping  cars  for  ap- 
proximat^y  $35,995,000. 


tary  and  commercial  aircraft,  iat 
$336,288,000,  the  company  reported! 
Included  in  this  figure  is  approx-j 
imately  $112,022,000  of  costs  ex-) 
pendea  and  fees  collected  undeij| 
cost-plus-fixed-fee  contracts  which; 
have  not  been  reported  as  sales  to; 
May  31,  1947.  Fees  earned  under 
cost-plus-fixed-fee  contracts  are  in¬ 
cluded  in  income  on  the  basis  of 
deliveries,  the  aggregate  reimburs¬ 
able  cost  plus  the  fees  applicable 
to  deliveries  being  included  in 
sales,  the  company  explained.  The 
company’s  sales  during  the  six 
months  ended  May  31  totaled  $14,- 
091,440. 


N.Y.  Dally  News 
July  1,  1947 

By  McKAY  RUSSELL 

Oils  greased  the  way  for  further  higher  prices  in  the 
stock  market  yesterday,  but  trading  was  slow  at  670,000 
shares. 

Of  the  15  most  active  stocks, 
seven  were  oils,  Sinclair  being  the 
most  popular  buy  of  the  day  at 
15%,  up  %.  A  later  rally  in  mo¬ 
tors  and  firmness  in  steel  shares 
— which  rose  in  the  face  bf  the 
sharpest  drop  of  the  year  m  steel 
production  because  of  the  coal 
vacations  and  walkouts — gave  the 
market  a  healthy  closing  color. 

General  Motors  was  lifted  1%, 
to  59;  Chrysler  1%  to  108%;  Beth¬ 
lehem  a.Ced  %,  at  84;  U.  S.  Steel 
%,  at  66%. 

Improvement  was  also  noted  for 
chemicals,  liquors,  utilities,  mer¬ 
chandising  and  machinery  ^shares. 

The  slow  recovery  for  stocks 
which  took  place  in  the  month  just 
ended  was  encouraging  to  market 
observers,  because  for  the  first 
time  since  the  bear  market  started 
in  May,  1946,  the  downtrend  was 
stopped. 

Johnson  &  Johnson  executives 
revealed  that  the  American  baby  is 

now  a  $300,000,000-a-year  market,  _ _ 

in  opening  their  new  $1,250,000 

baby  products  plant  at  Cranford,  old  Pullman  Co.  was  sold  to  a  i 
N.  J.  .  .  .  Eugene  Holman,  presi-  group  of  57  railroads  for  $40,202,-  I 
dent  of  Standard  Oil  (N.  J.),  ex-  482.  When  the  Government  won  its  I 
pressed  confidence  that  over-all  anti-trust  suit,  Pullman  decided  to 
need  for  oil  products  would  be  met  sell  its  sleeping  car  service  busi- 
by  the  petroleum  industry,  al-  ness  but  to  retain  the.  car  manu- 
though  temporary  local  shortages  facturing  subsidiary  known  as  the 
might  develop  because  of  trans-  Pullman  -  Standard  Manufacturing 
noration  difficulties.  .  .  .  80-year-  Cg. 


The  Christian  Science 
Monitor 

June  28,  1947  - 

Lourt  Approval 
Given  Pullman 
Sale  to  Roads 

PHILADELPHIA  (JP)  —  The 
$74,954,909  sale  of  the  Pullman 
Company  to  a  group  of  57  U.  S. 
Railroads  which  will  operate 
their  own  sleeping  car  service  has 
been  approved  by  the  U.  S.  Dis¬ 
trict  Court. 

The  sale,  the  buyers  pointed 
out,  will  put  Pullman  operations 
on  the  same  basis  as  diners  and 
day  coaches — operated,  owned 
and  maintained  by  the  roads. 

Court  approval  cleared  the  way 
for  the  final  steps  in  a  seven-year- 
old  anti  trust  action.  Next  Mon¬ 
day  at  Wilmington,  Del.,  Pullman, 
Inc.,  will  turn  over  to  the  buying 
group  731,350  shares  of  Pullman 
Company  stock.  In  return,  Pull¬ 
man,  Inc.,  will  receive  $40,202,482, 
as  the  court-approved  sale  price, 
plus  an  additional  $5,700,000  fur¬ 
ther  liquidation  dividend. 

Objection  Raised 

The  $74,000,000  total  includes 
approximately  $35,000,000  paid  by 
the  same  railroads  in  1945  for 
some  600  lightweight  sleeping  cars 
which  they  since  have  been  oper¬ 
ating  over  their  own  roads. 

.Assistant  U.  S.  Attorney  Ed¬ 
ward  A.  Kallick,  representing  the  i 
Government  which  in  1940  in- 
instituted  the  antitrust  proceed-  • 
ings  against  Pullman,  Inc.,  told 
the  court  Thursday  the  Govern-  | 
ment  “has  no  objection  to  the  J 
agreement”  of  sale. 

Counsel  for  the  Order  of  Rail-  | 
way  Conductors  objected  on 
grounds  that  the  agreement  did  ^ 
not  include  a  stipulation  that  the  > 
buyers  would  renew  existing  la-  | 
bor  contracts.  The  court  replied 
that  such  a  complaint  properly 
should  be  made  t.  the  Interstate 
Commerce  Commission  or  the 
Railway  Labor  Board  and  speci¬ 
fied  in  the  order  that  its  approval 
was  “without  prejudice  to  the 
rights  of  the  employees  under  ex¬ 
isting  contracts  and  practices.” 

Pullman  Choice 

Pullman,  Inc.,  fought  the  origi¬ 
nal  Government  charge  to  the 
U.  S.  Supreme  Court,  denying  that 
joint  control  of  the  Pullman  Com¬ 
pany,  operating  sleeping  cars 
under  contracts  with  U.  S.  rail¬ 
roads,  and  the  Pullman-Standard 
Car  Manufacturing  Company, 
makers  of  railroad’  equipment, 
constituted  a  monopoly. 

When  the  court  upheld  the  anti¬ 
trust  order,  Pullman,  Inc.,  chose 
to  sell  its  operating  firm,  the  Pull¬ 
man  Company,  and  retain  Pull¬ 
man-Standard.  Another  court 
battle  resulted  when  Pullman, 
Inc.,  selected  the  railroad  group 
as  the  buyer  over  three  other  bid¬ 
ders.  The  Supreme  Court  upheld 
Pullman’s  right  to  make  the 
choice,  denying  a  claim  on  behalf 
of  unsuccessful  bidders  that  such 
a  sale  would  result  in  continu¬ 
ation  of  tlje  monopoly  which  the 
Government  was  seeking  to  break 
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Railroads  Take  Over 
iPullman  Ownership 


Special  to  the  World-Telegram. 

WILMINGTON,  Del.,  June  30. 
—  Ownership  of  the  80-year-old 
Pullman  Co.,  on.e  of  the  nation’s 
oldest  enterprises,  was  transferred 
for  the  first  time  today,  when  the 
sale  of  the  property  to  a  group  of 
railroads  was  consummated. 

Checks  totaling  $40,202,482  were 
turned  over  to  L.  S.  Taylor,  vice 
president  of  Pullman  Inc.,  in  pay¬ 
ment  for  certificates  representing 
'the  entire  731,350  shares  of  the 
capital  stock  of  the  Pullman  Co. 

The  buying  railroads  assuming 
control  of  the  company  were  rep¬ 
resented  by  G.  H.  Howe,  treasurer 
i  of  the  New  York  Central  Railroad 
i  Co. ;  R.  M.  Hogin,  comptroller,  the 
Atchison,  Topeka  &  Santa  Pe 
Railway  Co.,  and  John  B.  Hyde, 
vice  president  of  the  Southern 
Railway  Co. 

Individual  railroads,  a  year  and 
a  half  ago,  purchased  from  Pull¬ 
man  its  entire  fleet  of  parlor  cars 
and  some  600  lightweight  sleeping 
cars  for  about  $35,995,000  in  cash. 

The  transaction  climaxed  seven 
years  of  litigation  under  federal 
anti-monopoly  statutes,  which  re¬ 
sulted  in  a  decree  under  which 
Pullman,  Inc.,  elected  to  sell  its 
sleeping  car  subsidiary^ _ 


In  1927,  Pullman,  Inc.,  was  set 
up  as  a  holding  company  for  the 
ownership  of  the  two  major  sub¬ 
sidiaries  in  the  Pullman  group  of 
companies,  one  the  sleeping  car 
operating  subsidiary,  the  Pullman 
Co.,  now  sold  to  the  railroads,  and 
the  other,  the  car  manufacturing 
subsidiary,  Pullman  Standard  Car 
Manufacturing  Co.,  ownership  of 
which  is  being  retained. 

All  of  the  present  board  of  di¬ 
rectors  of  the  Pullman  Co.  are  re¬ 
signing  to  be  succeeded  by  a  new 
board  designated  by  the  new 
owners. 

All  of  the  directors  of  the  Pull¬ 
man  Co.,  who  were  also  directors 
of  Pullman,  Inc.,  will  continue  as 
directors  of  the  latter  company. 


Journal  Aaerlean 
June  30 ,  1947 

Rails  Take  Over 
Pullman  Co. 

i  WILMINGTON,  Del.,  June  30.- 
One  of  the  nation’s  oldest  enter¬ 
prises  changed  ownership  for  the 
I  first  tfme  today  when  the  sale  ol 
the  80-year-old  Pullman  Co.  to  a 
buying  group  of  railroads  was 
consummated  here  at  the  principal 
office  of  Pullman  Inc. 

Without  fanfare,  the  railroad 
group  assumed  control  of  the  com¬ 
pany  which  has  operated  sleeping 
car  service  on  the  nation’s  rail¬ 
roads  for  eight  history-making 
decades. 

G.  H.  Howe,  treasurer,  N.  Y. 

|  Central  R.R.  Co.,  R.  M.  Hogin, 
comptroller,  Atchison,  Topeka  & 
Santa  Pe  Rwy.  Co.,  and  John  B. 
Hyde  vice  president  (  Southern 
Rwy.  Co.,  representing  the  rail-; 
roads,  handed  checks  totaling  $40,-: 
202,482  to  Vice  President  L.  S., 
Taylor  of  Pullman  Inc.  in  payment 
for  certificates  representing  the 
entire  731,350  shares  of  capital: 
stock  of  The  Pullman  Co.  Eight¬ 
een  months  earlier,  individual 
railroads  had  purchased  from  Pull¬ 
man  its  entire  fleet  of  parlor  cara 
and  some  600  lightweight  sleeping 
cars,  for  $35,995,000. 


2-/8 


New  York  World  Telegram 
June  30,  1947 

Railroads  Take  Over 
Pullman  Ownership 

Special  to  the  World-Telegram.  In  1927,  Pullman,  Inc.,  was  Set 

WILMINGTON,  Del.,  June  30.  up  as  a  holding  company  for  the 
—  Ownership  of  the  80-year-old  ownership  of  the  two  major  sub- 
Pullman  Co.,  one  of  the  nation’s  sidiaries  in  the  Pullman  group  of 
oldest  enterprises,  was  transferred  companies,  one  the  sleeping  car 
I  for  the  first  time  today,  when  the  operating  subsidiary,  the  Pullman 
sale  of  the  property  to  a  group  of  Co.,  now  sold  to  the  railroads,  and 
1  railroads  was  consummated.  the  other,  the  car  manufacturing 
Checks  totaling  $40,202,482  were  subsidiary,  Pullman  Standard  Car 
turned  over  to  L.  S.  Taylor,  vice  Manufacturing  Co.,  ownership  of 
president  of  Pullman  Inc.,  in  pay-  which  is  being  retained, 
ment  for  certificates  representing  All  of  the  present  board  of  di- 
the  entire  731,350  shares  of  the  rectors  of  the  Pullman  Co.  are  re¬ 
capital  stock  of  the  Pullman  Co.  signing  to  be  succeeded  by  a  new 
The  buying  railroads  assuming  board  designated  by  the  new 
control  of  the  company  were  rep-  owners. 

resented  by  G.  H.  Howe,  treasurer  All  of  the  directors  of  the  Pull- 
,  of  the  New  York  Central  Railroad  man  Co.,  who  were  also  directors 
,  Co. ;  R.  M.  Hogin,  comptroller,  the  of  Pullman,  Inc.,  will  continue  asj 
Atchison,  Topeka  &  Santa  Pe  directors  of  the  latter  company. 
Railway  Co.,  and  John  B.  Hyde, 
vice  president  of  the  Southern 
Railway  Co. 

Individual  railroads,  a  year  and 
a  half  ago,  purchased  from  Pull¬ 
man  its  entire  fleet  of  parlor  cars 
and  some  600  lightweight  sleeping 
cars  for  about  $35,995,000  in  cash. 

The  transaction  climaxed  seven 
years  of  litigation  under  federal 
anti-monopoly  statutes,  which  re¬ 
sulted  in  a  decree  under  which 
I  Pullman,  Inc.,  elected  to  sell  its 
sleeping  car  subsidiary.  _ 
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Rails  Take  Over 
Pullman  Co. 

WILMINGTON,  Del.,  June  30. — I 
One  of  the  nation's  oldest  enter-j 
prises  changed  ownership  for  the 
first  time  today  when  the  sale  or 
the  80-year-old  Pullman  Co.  to  a< 
buying  group  of  railroads  was 
consummated  here  at  the  principal; 
'office  of  Pullman  Inc. 

Without  fanfare,  the  railroad 
group  assumed  control  of  the  com¬ 
pany  which  has  operated  sleeping 
car  service  on  the  nation’s  rail¬ 
roads  for  eight  history-making 
decades. 

G.  H.  Howe,  treasurer,  N.  Y. 

J  Central  R.R.  Co.,  R.  M.  Hogin, 
comptroller,  Atchison,  Topeka  & 
'Santa  Fe  Rwy.  Co.,  and  John  B. 
Hyde  vice  president  (  Southern 
Rwy.  Co.,  representing  the  rail¬ 
roads,  handed  checks  totaling  $40,- 
202,482  to  Vice  President  L.  S. 
Taylor  of  Pullman  Inc.  in  payment 
for  certificates  representing  the 
entire  731,350  shares  of  capital 
stock  of  The  Pullman  Co.  Eight¬ 
een  months  earlier,  individual 
railroads  had  purchased  from  Pull¬ 
man  its  entire  fleet  of  parlor  cars 
and  some  600  lightweight  sleeping 
cars,  for  $35,995.000. 


New  York  Timas 
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Sleeping  Car  Facilities  of  U.  S. 
Go  Under  New  Control  After 
Anti-Trust  Litigation 


WILMINGTON,  Del.,  June  30 
</P) — The  nation’s  sleeping  car  fa¬ 
cilities  today  pased  into  the  hands! 
of  fifty-seven  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks] 
totalling  $40,202,482  to  L.  S.  Tay¬ 
lor,  vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  Government’s  anti¬ 
trust  action  against  Pullman,  Inc. 
Under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  sub¬ 
sidiary,  Pullman-Standard  Car 
Manufacturing  Company. 

The  80-year-0!d  sleeping  car  em¬ 
pire  founded  by  George  M.  Pull¬ 
man  elected  to  sell  the  sleeping 
car  service  and  after  another  court 
battle,  the  buying  group  of  rail¬ 
roads  was  accepted  as  the  pur¬ 
chaser. 

Before  today,  the  railroads  had 
bought  Pullman’s  entire  fleet  of 
parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995,- 
‘he  purchase  of  the  com¬ 
pany’s  capital  stock  of  731,350 
shares  completed  the  transaction 
for  a  figure  in  the  neighborhood  of 
?75,000,000. 

Presenting  the  check  wero  G.  H. 
Howe,  Treasurer  of  the  New  York 
Central  Railroad  Company;  R.  M. 
Hogin,  Controller  of  the  Atchison, 
Topeka  &  Santa  Fe.  and  John  B. 
Hyde,  vice  president  of  the  South¬ 
ern  Railway  Company. 

The  sleeping  car  system  was 
founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in  op¬ 
eration  on  the  Alton  Railroad.  But 
it  was  not  until  1867  that  the  com¬ 
pany  v  as  incorporated. 

It  extended  operations  until  by 
i  1900  it  had  absorbed  into  the  Pull- 
jjman  system  the  last  of  the  sepa¬ 
rately  owned  and  operated  sleeping 
car  companies. 

The  Pullman  pool  system  of 
sleeping  car  service  in  1946  oper¬ 
ated  about  6.500  sleeping  cars  over 
nearly  1,400  lines  extending  over 
virtually  the  nation’s  entire  rail¬ 
road  network. 

Its  organization  Included  36,000 
workers,  most  of  whom  are  contin¬ 
uing  with  thi  company  under  its 
new  ownership. 

The  railroads  havt  not  disclosed 
whether  or  not  the  sleeping  cars 
will  continue  to  be  operated  under 
the  name  Pullman  nor  have  they 
stated  whether  they  intend  to  oper¬ 
ate  -he  cars  through  a  new  com¬ 
pany  or  individually. 


HARDING  NEW  PRESIDENT 


CHICAGO,  June  30  <£*> — Carroll 
R.  Harding,  58,  today  was  elected 
president  of  the  Pullman  Company. 

Mr.  Harding  has  been  assistant 
to  the  president  of  the  Southern 
Pacific  Company  at  San  Francisco 
since  1929.  Born  in  Hallowed,  Me., 
he  was  graduated  from  Cornell 
University  as  a  civil  engineer  in 
1910.  He  was  with  the  Alaska 
(boundary  survey,  later  with  the 
Isthmian  Canal  Commission,  the 
'Michigan-Canada  boundary  surJ 
vey,  the  International  Waterways 
Commission  and  the  Costa  Rica-j 
Panama  boundary  survey.  He) 
joined  the  Southern  Pacific  Com-' 
pany  in  1913. 

Charles  H.  Westbrook,  comp¬ 
troller  of  the  Chicago  and  North 
Western  Railway  since  1936,  was 
elected  vice  president  and  comp¬ 
troller.  G.  A.  Kelly  and  J.  M. 
Carry  were  re-elected  vice  presi¬ 
dents. 


N«w  York  Herald  Tribune 
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Pullman  Turns 

Sleeper  System 
Over  to  Roads 

Checks  for  40  Million  Are 
Presented  to  Company 
After  7-Year  Litigation 

WILMINGTON,  Del.,  June  80 
VP). — The  nation’s  sleeping  -  car 
facilities  passed  today  into  the 
hands  of  fifty-seven  railroads.  In 
a  brief  ceremony,  three  railroad] 
officials  turned  over  checks  total¬ 
ing  $40,202,482  to  I-.  S.  Taylor, 
vice-president  of  Pullman.  Inc., 
which  thus  divested  itself  of  Pull¬ 
man  Co.,  its  sleeping-car  sub¬ 
sidiary. 

The  action  ended  seven  years 
of  litigation  in  the  government’s 
anti-trust  action  against  Pullman, 
Inc.  Under  a  court  order,  Pull¬ 
man  was  required  to  sell  either 
Pullman  Co.  or  its  car-making  i 
subsidiary,  Pullman-Standard  Car) 
Manufacturing  Co. 

The  eighty-year-old  sleeping- 
car  company  elected  to  sell  the] 
1  sleeping-car  service,  and,  after 
another  court  battle,  the  buying 
group  of  railroads  was  accepted 
as  the  purchaser. 

Before  today,  the  railroads  had 
bought  Pullman’s  entire  fleet  of 
parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995,- 
000.  The  purchase  of  the  com¬ 
pany’s  capital  stock  of  731,350 ' 
.  shares  completed  the  transaction 
'j  for  a  figure  of  around  $75,000,000. 

Presenting  the  check  were  G.  H. 
Howe,  treasurer  of  New  York  Cen¬ 
tral  Railroad  Co.;  R.  M.  Hogin, 
comptroller  of  Atchison,  Topeka 
&  Santa  Fe,  and  John  B.  Hyde, 
vice-president  of  Southern  Rail¬ 
way  Co. 

The  sleeping-car  system  was 
founded  in  1859  by  George  M. 
Pullman  when  he  placed  one  car 
in  operation  on  Alton  Railroad. 
But  it  was  not  until  1867  that  the 
company  was  incorporated. 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the 
Pullman  system  the  last  of  the 
separately  owned  and  operated 
[sleeping-car  companies. 

The  Pullman  pool  system  of  ! 
sleeping-car  service  in  1946  oper¬ 
ated  about  6,500  sleeping  cars  over 
nearly  1,400  lines  extending  over 
virtually  the  nation’s  entire  rail¬ 
road  network.  Its  organization 
included  36,000  workers,  most  of 
whom  are  continuing  with  the 
company  under  its  new  ownership. 

The  railroads  have  not  disclosed 
whether  or  not  the  sleeping  cars 
will  continue  to  be  operated 
under  the  name  Pullman  nor 
have  they  stated  whether  they  in¬ 
tend  to  operate  the  cars  through 
a  new  company  or  individual^- 
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57  RAILROADS  BUY 
PULLMAN  COMPANY 


Sleeping  Car  Facilities  of  U.  S, 
Go  Under  New  Control  After 
Anti-Trust  Litigation 


WILMINGTON,  Del.,  June  30 
(JP) — The  nation’s  sleeping  car  fa¬ 
cilities  today  pased  into  the  hands; 
of  fifty-seven  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Tay¬ 
lor,  vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  Government’s  anti¬ 
trust  action  against  Pullman,  Inc. 
Under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  sub¬ 
sidiary,  Pullman-Standard  Car 
Manufacturing  Company. 

The  80-year-o’d  sleeping  car  em¬ 
pire  founded  by  George  M.  Pull- 
n  elected  to  sell  the  sleeping 
service  and  after  another  court  I 
battle,  the  buying  group  of  rail¬ 
roads  was  accepted  as  the  pur¬ 
chaser. 

Before  today,  the  railroads  had 
bought  Pullman's  entire  fleet  of 
parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995,- 
000.  ‘he  purchase  of  the  com¬ 
pany’s  capital  stock  of  731,350 
shares  completed  the  transaction 
for  a  figure  in  the  neighborhood  of  j 
?75,000,000. 

Presenting  the  check  were  G.  H. 
Howe,  Treasurer  of  the  New  York 
Central  Railroad  Company;  R.  M 
Hogin,  Controller  of  the  Atchison 
Topeka  &  Santa  Fe.  and  John  B 
Hyde,  vice  president  of  the  South 

n  Railway  Company. 

The  sleeping  car  system  wa 
founded  in  1859  by  George  M.  Pull 
when  he  placed  one  car  in  op 
eration  on  the  Alton  Railroad.  Bu 
it  was  not  until  1867  that  the  com 
pany  vas  incorporated. 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the  Pull 
system  the  last  of  the  sepa 
rately  owned  and  operated  sleeping 
car  companies. 

The  Pullman  pool  system  o 
sleeping  car  service  in  1946  oper 
ated  about  6.500  sleeping  cars  over 
nearly  1,400  lines  extending  over 
virtually  the  nation’s  entire  rail 
road  network. 

Its  organization  included  36,000 
workers,  most  of  whom  are  contin 
uing  with  thi  company  under  its 
new  ownership. 

The  railroads  havt  not  disclosed 
whether  or  not  the  sleeping  cars 
will  continue  to  be  operated  under 
the  name  Pullman  nor  have  they 
stated  whether  they  intend  to  oper¬ 
ate  he  cars  through  a  new  com¬ 
pany  or  individually. 


HARDING  NEW  PRESIDENT 

CHICAGo7june  30  UP)— Carroll 
R.  Harding,  58,  today  was  elected 

president  of  the  Pullman  Company. 

Mr.  Harding  has  been  assistant 
to  the  president  of  the  Southern 
|  Pacific  Company  at  San  Francisco 
since  1929.  Born  in  Hallowed,  Me., 
he  was  graduated  from  Cornell 
University  as  a  civil  engineer  in 
1910.  He  was  with  the  Alaska 
[boundary  survey,  later  with  the 
Isthmian  Canal  Commission,  the 
Michigan-Canada  boundary  sur-l 
vey,  the  International  Waterways 
Commission  arid  the  Costa  Rica- 
Panama  boundary  survey.  He( 
joined  the  Southern  Pacific  Com-1 
pany  in  1913. 

Charles  H.  Westbrook,  comp¬ 
troller  of  the  Chicago  and  North 
Western  Railway  since  1936,  was 
elected  vice  president  and  comp¬ 
troller.  G.  A.  Kelly  and  J.  M. 
Carry  were  re-elected  vice  presi¬ 
dents. 
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[Pullman  Turns! 
Sleeper  System 
[Over  to  Roads 

Checks  for  40  Million  Are 
Presented  to  Company  j 
After  7-Year  Litigation 

WILMINGTON,  Del.,  June  80 
UP). — The  nation’s  sleeping-car 
facilities  passed  today  into  the 
hands  of  fifty-seven  railroads.  In 
a  brief  ceremony,  three  railroad 
officials  turned  over  checks  total¬ 
ing  $40,202,482  to  L.  S.  Taylor, 
vice-president  of  Pullman,  Inc., 
which  thus  divested  itself  of  Pull¬ 
man  Co.,  its  sleeping-car  sub¬ 
sidiary. 

The  action  ended  seven  years 
of  litigation  in  the  government’s 
anti-trust  action  against  Pullman, 
Inc.  Under  a  court  order,  Pull¬ 
man  was  required  to  sell  either 
Pullman  Co.  or  its  car-making 
subsidiary,  Pullman-Standard  Car| 
Manufacturing  Co. 

The  eighty-year-old  sleeping- 
car  company  elected  to  sell  the| 
sleeping-car  service,  and,  after 
another  court  battle,  the  buying 
group  of  railroads  was  accepted 
as  the  purchaser. 

Before  today,  the  railroads  had 
bought  Pullman’s  entire  fleet  of 
parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995,- 
000.  The  purchase  of  the  com¬ 
pany’s  capital  stock  of  731,350 
shares  completed  the  transaction 
for  a  figure  of  around  $75,000,000. 

Presenting  the  check  were  G.  H. 
Howe,  treasurer  of  New  York  Cen¬ 
tral  Railroad  Co.;  R.  M.  Hogin, 
comptroller  of  Atchison,  Topeka 
&  Santa  Fe,  and  John  B.  Hyde, 
vice-president  of  Southern  Rail¬ 
way  Co. 

The  sleeping-car  system  was 
founded  in  1859  by  George  M. 
Pullman  when  he  placed  one  car 
in  operation  on  Alton  Railroad. 
But  it  was  not  until  1867  that  the 
company  was  incorporated. 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the 
Pullman  system  the  last  of  the 
separately  owned  and  operated 
sleeping-car  companies. 

The  Pullman  pool  system  of 
sleeping-car  service  in  1946  oper¬ 
ated  about  6,500  sleeping  cars  over 
nearly  1,400  lines  extending  over 
virtually  the  nation’s  entire  rail¬ 
road  network.  Its  organization 
included  36,000  workers,  most  of 
whom  are  continuing  with  the 
company  under  its  new  ownership. 

The  railroads  have  not  disclosed 
whether  or  not  the  sleeping  cars 
will  continue  to  be  operated 
under  the  name  Pullman  noi 
have  they  stated  whether  they  In¬ 
tend  to  operate  the  cars  through 
ft  new  company  or  individually, 


Cir.  (D  29,952)  (S  25,172) 
This  Clipping  From 
ELMIRA,  N.  Y. 
STAR-GAZETTE 


Cir.  (D  47,872)  (S  80,138) 
This  Clipping  From 
HARTFORD,  CONN. 
COURANT 


JUNE  25,  1947  - - 

kANflAg  CIT  r,  MO.  STAft' 

(LX  OH  PULLMAN  SALE. 


Philadelphia,  June  26.  (AP)—  Sale  j 
of  the  Pullman  company,  operator 
of  sleeping  cars  on  railroads  across 
the  nation,  to  a  buying  group  of 
fifty-seven  railroads  was  approved 
today  by  United  States  district 
court. 

The  total  sale  price  was  an¬ 
nounced  by  the  buying  railroads  as; 
$74,954,909. 

The  agreement  approved  today 
was  for  payment  of  $40,202,482  for 
731,350  shares  of  Pullman  company 
stock,  plus  a  future  liquidation 
dividend  and  other  payments  of 
$5,700,000.  The  railroads  purchased 
more  than  34  million  dollars  worth 
of  lightweight  equipment  two  years 
ago. 

Approval  of  the  sale  was  asked 
by  Pullman,  Inc.,  in  compliance 1 
with  an  anti-trust  order  that  -It  1 
dispose  of  one  of  its  two  subsidiaries1' 
—Pullman  company,  the  operator 
of  sleeping  cars,  or  Pullman  Stand- 
ar d  Car  Manufacturing  company,  ’ 
which  maKes  railroad  equipment. 

Pullman,  Inc.,  elected  to  retain 
'the  manufacturing  firm. 

L.  The  court  approved  June  30,  1947, 
•for  completion  of  the  transaction. 
Stock  will  be  delivered  to  the  buying 
group  at  that  time,  full  payment  is 
to  be  made  and  resignations  of  the 
present  directors  of  the  Pullman, 
company  will  become  effective.  ^ 

WASHINGTON,  D.  C. 

POST 

JUN  27  1947 
Court  Approves 
Pullman  Co.  Sale 
For  $7 4,954,909 

Philadelphia,  June  26  &P).— Sale 
of  the  Pullman  Co.,  operator  of 
sleeping  cars  on  railroads  across 
the  Nation,  to  a  buying  group 
of  57  railroads  was  approved  to¬ 
day  by  U.  S.  District  Court. 

The  total  sale  price  was  an¬ 
nounced  by  the  buying  railroads 
as  $74,954,909. 

The  agreement  approved  today  J 
was  for  payment  of  $40,202,482  fori 
,731,350  shares  of  Pullman  Co., 
stock,  plus  a  further  liquida¬ 
tion  dividend  and  other  payments 
| of  $5,700,000.  The  railroads  pur-l 
chased  more  than  $34,000,000j 
[worth  of  lightweight  equipment; 
two  years  ago. 

i  Approval  of  the' sale  was  asked 
by  Pullman,  Inc.,  in  compliance 
with  an  antitrust  order  tnat  It  i 
dispose  of  one  of  its  two  subsi¬ 
diaries— Pullman  Co.,  the  oper¬ 
ator  of  sleeping  cars,  or  Pullman 

. . .  nisw  Tirnim rui  iimimTHT 

which  makes  railroad  equipment. 

Pullman,  Inc.,  elected  to  retain 
the  manufacturing  firm. 


JUL1-JW 
Railroads  Get 
Pullman  Firm 

Wilmington,  Del.  (AP)— The  na¬ 
tion's  sleeping  car  facilities  Mon¬ 
day  passed  into  the  hands  of  57 
railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor, 
vicepresident  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Co.,  its  sleeping  car  sub¬ 
sidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Co.  or  its  car-making  subsidiary, 
Pullman-Standard  Car  Msnnfne- 


The  80-year-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pull¬ 
man  elected  to  sell  the  sleeping 
car  service. 
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JUL  1-194? 

j  Railroads  Take  Over 
Pullman  Car  Service 

|  Wilmington,  Del.,  July  1.  (£>)— 
The  nation’s  sleeping  car  facilities 
[today  passed  into  the  hands  of  57 
railroads. 

In  a  brief  ceremony,  three  rail- 
j  road  officials  turned  over  checks 
j  totalling  $40,202,482  to  L.  S.  Tay- 
j  lor,  vice  president  of  Pullman,  Inc., 
|  which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
1  subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti- 
;  trust  action  against  Pullman,  Inc. 
Under  a  court  order,  Pullman  was 
|  required  to  sell  either  the  Pullman 
Company  or  its  car-making  subsid¬ 
iary,  Pullman-Standard  Car  Manu¬ 
facturing  Co. 


JUL  1  -  1947 

Pullman' Incorporated 

Sale  Is  Completed 

Wilmington,  Del.,  June  30.  — 
IAP.)— The  nation's  sleeping  car 
facilities  today  passed  into  the 
hands  of  57  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Tay¬ 
lor,  vice-president  of  Pullman, 
Inc.,  which  thus  divested  itself  of 
the  Pullman  Company,  its  sleeping 
car  subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  Government’s; 
anti-trust  action  against  Pullman, 
Inc.,  under  a  court  order,  Pullman 
was  required  to  sell  either  the 
Pullman  Company  or  its  car-mak¬ 
ing  subsidiary,  Pullman-Standard 
Car  Manufacturing  Co. 

The  80-years-old  sleeping  car 
empire  founded  by  George  M. 
Pullman  elected  to  sell  the  sleep¬ 
ing  edr  service  and  after  another 
court  battle,  the  buying  group  of 
railroads  was  accepted  as  the  pur¬ 
chaser. 
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JUL  1  - 1947 

RAILROADS  TAKE  OVER 
PULLMAN  COMPANY 

Wilmington,  Del.,  June  30  (AP).— 
The  Nation’s  sleeping  car  facilities; 
today  passed  into  the  hands  of  57 
railroads. 

In  a  brief  ceremony,  railroad  offi¬ 
cials  turned  over  checks  totalling 
$40,202,482  to  L.  S.  Taylor,  vice- 
president  of  Pullman,  Inc.,  which 
thus  divested  itself  of  the  Pullman 
Company,  its  sleeping  car  subsidiary. 

The  action  ended  seven  years  of 
litigation'  in  the  government's  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  subsi¬ 
diary,  Pullman-Standard  Car  Manu¬ 
facturing  Company. 


Z  2-0 


CirJD  29,952)  (S  25,172) 
This  Clipping  From 
ELMIRA,  N.  Y. 
STAR-GAZETTE 


Cir.  (D  47,872)  (S  80,138) 
This  Clipping  From 

HARTFORD,  CONN. 
COURANT 


.CITY,  210.  STA«' 

0.  K.  Oil  PULLMAN  SALE. 


Philadelphia,  June  26.  (AP) — Sale 
of  the  Pullman  company,  operator 
of  sleeping  cars  on  railroads  across 
the  nation,  to  a  buying  group  of 
fifty-seven  railroads  was  approved 
today  by  United  States  district 
court. 

The  total  sale  price  was  an¬ 
nounced  by  the  buying  railroads  as 
$74,954,909. 

The  agreement  approved  today 
was  for  payment  of  $40,202,482  for 
731,350  shares  of  Pullman  company 
stock,  plus  a  future  liquidation 
dividend  and  other  payments  of 
$5,700,000.  The  railroads  purchased 
.more  than  34  million  dollars  worth 
, of  lightweight,  equipment  two  years 
ago. 

Approval  of  the  sale  was  asked 
by  Pullman,  Inc.,  in  compliance 
with  an  anti-trust  order  that  it 
dispose  of  one  of  its  two  subsidiaries 
—Pullman  company,  the  operator 
of  sleeping  cars,  or  Pullman  Stand¬ 
ard  ,Car  Manufacturing  company, 
which  makes  raiiroacT  equipment. 

Pullman.  Inc.,  elected  to  retain 
the  manufacturing  firm. 

L.  The  court  approved  June  30.  1947, 
•for  completion  of  the  transaction, 
Stock  will  be  delivered  to  the  buying 
group  at  that  time,  full  payment  is 
to  be  made  and  resignations  of  the 
present  directors  of  the  Pullman 
company  will  become  effective. 

WASHINGTON,  D.  C. 

POST 

JUN  27  1947 

Court  Approves 
Pullman  Co .  Sale 
For  $74,954,909 

Philadelphia,  June  26  (IP).— Sale 
of  the  Pullman  Co.,  operator  of 
sleeping  cars  on  railroads  across 
the  Nation,  to  a  buying  group 
of  57  railroads  was  approved  to¬ 
day  by  U.  S.  District  Court. 

The  total  sale  price  was  an¬ 
nounced  by  the  buying  railroads 
as  $74,954,909. 

The  agreement  approved  today! 
was  for  payment  of  $40,202,482  fori 
731,350  shares  of  Pullman  Co., 
stock,  plus  a  further  liquida¬ 
tion  dividend  and  other  payments 
of  $5,700,000.  The  railroads  pur-| 
chased  more  than  $34,000,000; 
worth  of  lightweight  equipment 
two  years  ago. 

Approval  of  the  sale  was  asked 
by  Pullman,  Inc.,  in  compliance 
with  an  antitrust  order  that  it 
dispose  of  one  of  its  two  subsi¬ 
diaries — Pullman  Co.,  the  oper¬ 
ator  of  sleeping  cars,  or  Pullman 
Standawt-Ow  Manufacturing  Co., 
which  makes  railroad  equipment. 

Pullman,  Inc.,  elected  to  retain 
the  manufacturing  firm. 


ml"*** 

Railroads  Get 
Pullman  Firm 

Wilmington,  Del.  (AP)— The  na¬ 
tion's  sleeping  car  facilities  Mon¬ 
day  passed  into  the  hands  of  57 
railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor, 
vicepresident  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Co.,  its  sleeping  car  sub¬ 
sidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Co.  or  its  car-making  subsidiary’ 
Pullman-Standard  Car  Ma.ni.far- 


The  80-year-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pull¬ 
man  elected  to  sell  the  sleeping 
car  service. 
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JUL  1-194? 
Railroads  Take  Over 
Pullman  Car  Service 

|  Wilmington,  Del.,  July  1.  (TP)— 
The  nation’s  sleeping  car  facilities 
today  passed  into  the  hands  of  57 
railroads. 

In  a  brief  ceremony,  three  rail- 
;  road  officials  turned  over  checks 
j  totalling  $40,202,482  to  L.  S.  Tay- 
I  lor,  vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
1  Pullman  Company,  its  sleeping  car 
subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti- 
j  trust  action  against  Pullman,  Inc. 
Under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  subsid¬ 
iary,  Pullman-Standard  Car  Manu¬ 
facturing  Co. 


TT  1  -  1347 

Pullman’ Incorporated 

Sale  Is  Completed 

Wilmington,  Del.,  June  30.  — 
f AP.) — The  nation's  sleeping  car 
facilities  today  passed  into  the 
hands  of  57  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Tay¬ 
lor,  vice-president  of  Pullman. 
Inc.,  which  thus  divested  itself  of 
the  Pullman  Company,  its  sleeping 
car  subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  Government’s 
anti-trust  action  against  Pullman. 
Inc.,  under  a  court  order,  Pullman 
was  required  to  sell  either  the 
Pullman  Company  or  its  car-mak¬ 
ing  subsidiary,  Pullman-Standard 
Car  Manufacturing  Co. 

The  80-years-o)d  sleeping  car 
empire  founded  by  George  M. 
Pullman  elected  to  sell  the  sleep¬ 
ing  car  service  and  after  another 
court  battle,  the  buying  group  of 
railroads  was  accepted  as  the  pur¬ 
chaser. 
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RAILROADS  TAKE  OVER 
PULLMAN  COMPANY 

Wilmington,  Del.,  June  30  (AP).— 
The  Nation's  sleeping  car  facilities 
today  passed  into  the  hands  of  57 
railroads. 

In  a  brief  ceremony,  railroad  offi- , 
cials  turned  over  checks  totalling 
$40,202,482  to  L.  S.  Taylor,  vice- 
president  of  Pullman,  Inc.,  which 
thus  divested  itself  of  the  Pullman 
Company,  its  sleeping  car  subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government's  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  subsi¬ 
diary,  Pullman-Standard  Car  Manu¬ 
facturing  Company. 
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Pullman  Sells  Sleeping 
Cars  To  57  Railroads 

, A^^NOT°N.  del.,  June  30— (bought  Pullman’s  entire  fleet  ol 
ffipi  itif.  ,natlon’s  sleeping  car  parlor  cars  and  some  600  light- 
liianric  ^  t^day  ,passed  tot0  the  weight  sleepers  for  about  $35,995, 
Tn  »  k.SJ  railroads-  000.  The  purchase  of  the  corn- 

man  *  ceremony.  three  rail-  pany’s  capital  stock  of  731,350  shar- 

mtanw  .,aiUurned  over  ch®ck.s  es  completed  the  transaction  for  a 
.i  "*  $40,202,482  to  L.  S.  Taylor,  figure  in  the  neighborhood  ot 
'l£*  President  of  Putman.  Inc.,  $75,000,0™. 

thds  divested  itself  of  the  Presenting  the  check  were  G.  Ii 
Company,  its  sleeping  car  Howe,  treasurer  of  the  New  York 
uDsimary  Central  Railroad  Co.;  R.  M.  Hogin 

khJoh  ,on  ended  seven  years  of  comptroller  of  the  Atchison,  Tope 
ti-nff  ln  the  government’s  anti-  ka  and  Santa  Pe,  and  John  B 
actlon  against  Pullman,  Inc., 1  Hyde,  vice  president  of  the  South- 
under  a  court  order,  Pullman  was  ern  Railway  Co. 


“”d®r  a  court  order,  Pullman  was  ern  Railway  Co. 
reqmred  to  sell  either  the  Pullman  The  sleeping  car  system  was 
wnpa.ny  °r  its  car-making  suo-  founded  in  1859  by  George  M.  Pull- 
w  Pullman  -..Standard  Car  man  when  he  placed  one  car  in 

^a£tUrinii,a  'operation  op  the  Alton  Railroad. 

„rn?  oid  sleeping  car  em-  But  it  was  not  until  1867  that  the 

i  6*  f“unded  by  George  M.  Pullman  company  was  incorporated, 
elected  to  sell  the  sleeping  car  ser-  It  extended  operations 
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57  Rails  Obtain 
Pullman  Facilities 

Wilmington,  Del.,  June  30  CP)  — 
The  nation’s  sleeping  car  facilities 
today  passed  into  the  hands  of  57 
railroads.  In  a  brief  ceremony, 
three  railroad  officials  turned  over 
checks  totalling  $40,202,482  to  L. 
S.  Taylor,  vice-president  of  Pull¬ 
man,  Inc.,  which  thus  divested  it¬ 
self  of  the  Pullman  Co.,  its  sleep¬ 
ing  car  subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Co.  or  its  car-making  subsidiary, 
Pullman -Standard  Car  Manufac- 
turing  Co.  "  ■■  ‘ 
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1  PULLMAN  CONTROL  PASSES 
57  Railroads  Take  Over  to  End  7 


WILMINGTON,  Del.,  July  1  UP) 
—The  nation’s  sleeping  car  facil¬ 
ities  Monday  passed  into  the 
hands  of  57  railroads  . 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totaling  $40,202,482  to  L.  S.  Tay¬ 
lor,  vice-president  of  Pullman, 
Inc.,  which  thus  divested  itself  of 
the  Pullman  Company,  its  sleeping 
car  subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  an¬ 
ti-trust  action  against  Pullman, 
Inc.  Under  a  court  order,  Pullman 
was  required  to  sell  either  the 
Pullman  Company  or  its  car-mak¬ 
ing  subsidiary,  .^Pullman-Standard 


The  80-year-ola  sleeping  car 
empire  founded  by  George  M. 
Pullman  elected  to  sell  the  sleep¬ 
ing  car  service,  and  after  anoth¬ 
er  court  battle,  the  buying  group 
of  railroads  was  accepted  as  the 
purchaser. 
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Railroads  Get 
All  Pullman 
Car  Facilities 

WILMINGTON,  Del.,  June  30 
;(AP)— The  nation’s  sleeping  car 
I  facilities  today  passed  into  the 
|  hands  of  57  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor, 
vice  president  of  Pullman,  Inc., 
'which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
subsidiary. 

COURT  CONTROVERSY 

The  action  ended  seven  years  of1 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc. 
Under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  sub¬ 
sidiary,  Pullman-Standard  _  Car 
Manufacturing  Co. 

The  80-year-old  sleeping  car 
empire  founded  by  George  M.  Pull¬ 
man  elected  to  sell  the  sleeping 
car  service  and  after  another  court 
battle,  the  buying  group  of  rail¬ 
roads  was  accepted  as  the  pur¬ 
chaser.  .  .  j 

Before  today,  the  railroads  had 
bought  Pullman’s  entire  fleet  of 
'parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995,- 
000.  The  purchase  of  the  company  s 
capital  stock  of  731,350  shares  com¬ 
pleted  the  transaction  for  a  figure 
in  the  neighborhood  of  $75,000,000. 

Presenting  the  check  were  G.  H. 
Howe,  treasurer  of  the  New  York 
Central  Railroad  Co.;  R.  M.  Hogin, 
comptroller  of  the  Atchison,  Topeka 
&  Santa  Pe,  and  John  B.  Hyde, 
vice  president  of  the  Southern 
Railway  Co. 
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Pullman  Sells  Sleeping 
Cars  To  57  Railroads 


WILMINGTON,  DEL.,  June  30— 
tacr'it7?'he*  .nation’s  sleeping  car 
,  today  Passeri  into  the 
hands  of  57  railroads. 

a  „brief  ceremony,  three  rail- 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor 
hce  president  of  Pullman.  Inc., 
•vnich  thus  divested  itself  of  the 
euilman  Company,  its  sleeping;  car 
:  ubsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman , 
Company  or  its  car-making  .sub¬ 
sidiary,  Pullman  -  Standard  Car 
Manufacturing  Co. 

The  PfI-year  old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pullman 
elected  to  sell  the  sleeping  car  ser¬ 
vice  and  after  another  court  battle, 
the  buying  group  of  railroads  was 
accented  as  the  purchaser. 

Before  today,  the  railroads  had 


i  bought  Pullman’s  entire  fleet  ol 
|  parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995, 
000.  The  purchase  of  the  com¬ 
pany’s  capital  stock  of  731,350  shar¬ 
es  completed  the  transaction  for  a 
figure  in  the  neighborhood  ot 
$75, 000,0'”i. 

Presenting  the  check  were  G.  Ii 
Howe,  treasurer  of  the  New  York 
Central  Railroad  Co.;  R.  M.  Hogin 
comptroller  of  the  Atchison,  Tope 
ka  and  Santa  Pe,  and  John  B 
Hyde,  vice  president  of  the  South¬ 
ern  Railway  Co. 

The  sleeping  car  system  was 
founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in 
operation  op  the  Alton  Railroad. 
But  it  was  not  until  1867  that  the 
company  was  incorporated. 

It  extended  operations  until  b' 
1900  it  had  absorbed  int  •  the  Pull 
man  System  the  last  of  the  wn. 
tely-owned  and  operated  sleeping 
car  companies. 
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37  Rails  Obtain 
Pullman  Facilities 

Wilmington,  Del.,  June  30  UP)  — 
The  nation’s  sleeping  car  facilities 
today  passed  into  the  hands  of  57 
railroads.  In  a  brief  ceremony, 
three  railroad  officials  turned  over 
checks  totalling  $40,202,482  to  L. 
S.  Taylor,  vice-president  of  Pull¬ 
man,  Inc.,  which  thus  divested  it¬ 
self  of  the  Pullman  Co.,  its  sleep¬ 
ing  car  subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Co.  or  its  car-making  subsidiary, 
Pullman-Standard  Car  Manufac¬ 
turing  Co. 


Gr.  (D  6,959) 

This  Clipping  From 

NEWPORT,  R.  I. 

NEWS 

PULLMAN  CONTROL  PASSES 
57  Railroads  Take  Over  to  End  7 
Years  of  Litigation 

WILMINGTON,  Del.,  July  1  UP) 
—The  nation’s  sleeping  car  facil¬ 
ities  Monday  passed  into  the 
hands  of  57  railroads  . 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totaling  $40,202,482  to  L.  S.  Tay¬ 
lor,  vice-president  of  Pullman, 
Inc.,  which  thus  divested  itself  of 
the  Pullman  Company,  its  sleeping 
car  subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government's  an¬ 
ti-trust  action  against  Pullman, 
Inc.  Under  a  court  order,  Pullman 
was  required  to  sell  either  the 
Pullman  Company  or  its  car-mak¬ 
ing  subsidiary,  ^Pullman-Standard 

The  80- year-old  sleeping  cur 
empire  founded  by  George  M. 
Pullman  elected  to  sell  the  sleep¬ 
ing  car  service,  and  after  anoth¬ 
er  court  battle,  the  buying  group 
of  railroads  was  accepted  as  the 
purchaser. 
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Railroads  Get 
All  Pullman 
Car  Facilities 

WILMINGTON,  Del.,  June  30 
CAP)—' The  nation’s  sleeping  car 
!  facilities  today  passed  into  the 
I  hands  of  57  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor, 

I  vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
subsidiary. 

COURT  CONTROVERSY 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc. 
Under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  sub¬ 
sidiary,  Pullman-Standard  Car 
Manufacturing  Co. 

The  80-year-old  sleeping  car 
empire  founded  by  George  M.  Pull¬ 
man  elected  to  sell  the  sleeping 
car  service  and  after  another  court 
battle,  the  buying  group  of  rail¬ 
roads  was  accepted  as  the  pur- 

Before  today,  the  railroads  had 
bought  Pullman’s  entire  fleet  of 
parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995,- 
000.  The  purchase  of  the  company’s 
capital  stock  of  731,350  shares  com- 
Ipleted  the  transaction  for  a  figure 
I  in  the  neighborhood  of  $75,000,000. 
i  Presenting  the  check  were  G.  H. 
Howe,  treasurer  of  the  New  York 
Central  Railroad  Co.;  R.  M.  Hogin, 
comptroller  of  the  Atchison,  Topeka 
&  Santa  Fe,  and  John  B.  Hyde, 
vice  president  of  the  Southern 
Railway  Co. 
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Rail  Lines  Take  Over  Sleeping  Car 

Sleeping  Car  Facilities  Facilities  Pass 


Wilmington,  Del.,  June  30 —UP)— 
The  nation’s  sleeping  car  facilities 
today  passed  into  the  hands  of  57 
railroads. 

In  a  brief  ceremony,  three :  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor, 
vice  president  of  Pullman,  Inc., 

■  which  thus  divested  itself  of  the 
Pullman  company,  its  sleeping  car 
subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc. 
Under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman1 
company  or  its  car-making  sub¬ 
sidiary,  Pullman-Standard  Car 
Manufacturing  Go.  .  -  - j 


The  80-year-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pull¬ 
man  elected  to  sell  the  sleeping  ca: 
service  and  after  another  courl 
battle,  the  buying  group  of  rail 
roads  was  accepted  as  the  pur 

Before  today,  the  railroads  hac 
bought  Pullman’s  entire  fleet  o 
parlor  cars  and  some  600  light 
weight  sleepers  for  about  $35,995, 
000.  The  purchase  of  the  company’ 
capital  stock  of  731,350  shares  com 
pleted  the  transaction  for  a  fig 
,ure  in  the  neighborhood  of  $75 

j  000,000. 

Presenting  the  check  were  G.  t 

Howe,  treasurer  of  the  iNew  ioik 
Icentral  Railroad  Co.;  R.  M.  Hogin, 
comptroller  of  the  Atchison,  To¬ 
peka  and  Santa  Fe,  and  John  B. 
Hyde,  vice  president  of  the  South¬ 
ern  Railway  Co. 

The  sleeping  car  system  was 
founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in 


company  was  incorporated. 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the  Pull¬ 
man  system  the  last  of  the  separ¬ 
ately-owned  and  operated  sleeping 
car  companies. 

The  Pullman  pool  system  of 
sleeping  car  service  in  1946  operat¬ 
ed  about  6,500  sleeping  cars  over 
nearly  1,400  lines  extending  over 
virtually  the  nation’s  entire  rail- 


.inuing  with  the  company  under 
ts  new  ownership. 

The  railroads  have  not  disclosed 
whether  or  not  the  sleeping  cars 
will  continue  to  be  operated  under 
he  name  "Pullman”  nor  have  they 
stated  whether  they  intend  to  op- 
jrate  the  cars  through  a  new  com¬ 
pany  or  individually. 


To  Railroads 

WILMINGTON,  Del.,  June  30.  UP)  | 
The  nation’s  sleeping  car  facilities  | 
today  passed  into  the  hand  of  57 1 
railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totaling  $40,202,482  to  L.  S.  Taylor, 
vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti- 
I  trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman , 
Company  or  its  car-making  subsi- , 
diary,  Pullman-Standard  Car_Manu-  i 
lecturing  Co. 

The  80-year-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pullman 
elected  to  sell  the  sleeping  car  serv¬ 
ice  and  after  another  court  battle, 
the  buying  group  of  railroads  was 
accepted  as  the  purchaser. 

Before  today,  the  railroads  had 
bought  Pullman's  entire  fleet  of 
parlor  cars  and  some  600  lightweight 
sleepers  for  about  $35,995,000. 

The  purchase  of  the  company’s 
capital  stock  of  731,350  shares  com¬ 
pleted  the  transaction  for  a  figure  in 
the  neighborhood  of  $75,000,000. 

Presenting  the  check  were  G.  H. 
Howe,  treasurer  of  the  New  York 
Central  Railroad  Co.;  R.  M.  Hogin, 
comptroller  of  the  Atchison.  Topeka 
and  Santa  Pe,  and  John  B.  Hyde, 
vice  president  of  the  Southern  Rail¬ 
way  Co. 

Founded  In  1859 

The  sleeping  car  system  was 
founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in  op¬ 
eration  on  the  Alton  Railroad.  But 
it  was  not  until  1867  that  the  com¬ 
pany  was  incorporated. 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the  Pull¬ 
man  system  the  last  of  the  separ¬ 
ately-owned  and  operated  sleeping 
car  companies. 

The  Pullman  pool  system  of  sleep¬ 
ing  car  service  in  1946  operated 
about  6,500  sleeping  cars  over  nearly 
1.400  lines  extending  over  virtually 
the  nation’s  entire  railroad  network. 

Its  organisation  included  36,000 
workers,  most  of  whom  are  continu¬ 
ing  with  the  company  under  its  new 
ownership. 
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[Rail  Lines  Take  Over 


Wilmington,  Del.,  June  30. — {IP) — 
The  nation's  sleeping  car  facilities 
today  passed  into  the  hands  of  57 
railroads. 

In  a  brief  ceremony,  three !  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor, 

,  vice  president  of  Pullman,  Inc., 
■which  thus  divested  itself  of  the 
Pullman  company,  its  sleeping  car 
subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc. 
Under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
company  or  its  car-making  sub¬ 
sidiary,  Pullman-Standard  Car 
Manufacturing  Co. 


The  80-year-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pull¬ 
man  elected  to  sell  the  sleeping  cat 
service  and  after  another  court 
battle,  the  buying  group  of  rail 
roads  was  accepted  as  the  pur 
chaser. 

Before  today,  the  railroads  hat 
bought  Pullman’s  entire  fleet  o 
parlor  cars  and  some  600  light 
weight  sleepers  for  about  $35,995, 
000.  The  purchase  of  the  company’ 
capital  stock  of  731,350  shares  com 
pleted  the  transaction  for  a  fig 
,ure  in  the  neighborhood  of  $75 
,000,000. 

I  Presenting  the  check  were  G.  h 

Howe,  treasurer  of  the  XNew  xor* 
JCentral  Railroad  Co.;  R.  II.  Hogin, 
I  comptroller  of  the  Atchison,  To¬ 
peka  and  Santa  Fe,  and  John  B. 
1  Hvde.  vice  president  of  the  South- 


founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in 
operation  on  the  Alton  railroad. 
But  it  was  not  until  1867  that  the 
company  was  incorporated. 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the  Pull¬ 
man  system  the  last  of  the  separ¬ 
ately-owned  and  operated  sleeping 


virtually  the  nation's  entire  rail- 
•oad  network. 

Its  organization  included  36,000 
workers,  most  of  whom  are  eon- 
inuing  with  the  company  under 
ts  new  ownership. 

The  railroads  have  not  disclosed 


^Ll-m 

Sleeping  Car 


Sleeping  Car  Facilities  Facilities  Pass 


To  Railroads 

WILMINGTON.  Del.,  June  30.  (IP) 
The  nation's  sleeping  car  facilities  | 
today  passed  into  the  hand  of  57 
railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totaling  $40,202,482  to  L.  S.  Taylor, 
vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  subsi- , 
diary,  Pullman-Standard  Car  Manu- 1 
facturing  Co. 

The  80-year-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pullman 
elected  to  sell  the  sleeping  car  serv¬ 
ice  and  after  another  court  battle, 
the  buying  group  of  railroads  was 
accepted  as  the  purchaser. 

Before  today,  the  railroads  had 
bought  Pullman's  entire  fleet  of 
parlor  cars  and  some  600  lightweight 
sleepers  for  about  $35,995,000. 

The  purchase  of  the  company’s 
capital  stock  of  731,350  shares  com¬ 
pleted  the  transaction  for  a  figure  in 
the  neighborhood  of  $75,000,000. 

Presenting  the  check  were  G.  H. 
Howe,  treasurer  of  the  New  York 
Central  Railroad  Co.;  R.  M.  Hogin, 
comptroller  ef  the  Atchison.  Topeka 
and  Santa  Fe,  and  John  B.  Hyde, 
vice  president  of  the  Southern  Rail- 


The  sleeping  car  system  was 
founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in  op¬ 
eration  on  the  Alton  Railroad.  But 
it  was  not  until  1867  that  the  com¬ 
pany  was  incorporated. 

It,  extended  operations  until  by 
1900  it.  had  absorbed  into  the  Pull¬ 
man  system  the  last  of  the  separ¬ 
ately-owned  and  operated  sleeping 
car  companies. 

The  Pullman  pool  system  of  sleep¬ 
ing  car  service  in  1946  operated 
about  6,500  sleeping  cars  over  nearly 
1.400  lines  extending  over  virtually 
the  nation’s  entire  railroad  network. 

Its  organization  included  36,000 
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Sleepers  Formally  Pass  from 

Pullman  Control  to  Railroads 

Carriers  Make  No  Announcement  on  Method  They 
Plan  to  Continue  Operation  of  Newly 
Purchased  Cars 


Wilmington,  Del..  June  30— (AP) 
—The  nation's  sleeping  car  facilities 
today  passed  Into  the  hands  of  57 
I  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks  to- 
I  taling  $40,202,482  to  L.  S.  Taylor, 
vice-president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
I  subsidiary. 

The  action  ended  seven  years  of  I 
I  litigation  in  the  Government's  anti¬ 
trust  action  against  Pullman,  Inc 
Under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman) 
(Company  or  its  car-making  subsid¬ 
iary,  Pullman-Standard  Car  Manu 
facturing  Co. 

The  80-year-old  sleeping  car  em-. 
pire  founded  by  George  M.  Pullman 
elected  to  sell  the  sleeping  car  serv¬ 
ice,  and  after  another  court  battle, 
the  buying  group  of  railroads,  .was 
I  accepted  as  the  purchaser. 

Before  today,  the  railroads  had 
bought  Pullman's  entire  fleet  of  par¬ 
lor  cars  and  some  600  lightweight 
sleepers  for  about  $35,995,000.  The 
purchase  of  the  company's  capital 
stock  of  731,350  shares  completed  the 
transaction  for  a  figure  in  the  neigh¬ 
borhood  of  $75,000,000. 

Presenting  the  check  were  G.  II. 


Howe,  treasurer  of  the  New  York 
Central  Railroad  Co.;  R.  M.  Hogin, 
comptroller  of  the  Atchison.  Topeka 
and  Santa  Fe,  and  John  B.  Hyde, 
vice-president  of  the  Southern  Rail¬ 
way  Co. 

The  sleeping  car  system  was 
founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in  op¬ 
eration  on  the  Alton  Railroad,  But 
as  not  until  1867  that  the  com- 


{ it 

pany  was  incorporated. 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the  Pull¬ 
man  system  the  last  of  the  separate¬ 
ly-owned  and  operated  sleeping  car 
companies. 

The  Pullman  pool  system  of. sleep-, 
ing  car  service  in  1946  operated 
about  6500  sleeping  cars  over  nearly  j 
1400  lines  extending  over  virtually 
the  nation’s  entire  railroad  network. ! 

Its  organization  included  36.000 1 
workers,  most  of  whom  are  contin¬ 
uing  with  the  company  under  its 
~  ew  ownership. 

The  railroad?  have  not  disclosed 
whether  or  not  the  sleeping  cars  will  I 
continue  to  be  operated  under  the 
name  “Pullman"  nor  have  they 
stated  whether  they  intend  to  oper¬ 
ate  the  cars  through  a  new  company 

individually. 
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Railroads  Take  Over 
Sleeping  Car  Service 

WILMINGTON,  Del.,  June  30  UP 
— The  nation's  sleeping  car  facilitie; 
today  passed  into  the  hands  of  5’ 
railroads.  In  a  brief  ceremony 
three  railroad  officials  turned  ove 
checks  totalling  $40,202,482  to  L.  S 
Taylor,  vice  president  of  Pullman 
Inc.,  which  thus  divested  itself  o 
the  Pullman  Co.,  its  sleeping  ca 
subsidy. 

The  action  ended  seven  years  o 
litigation  in  the  government’s  anti 
trust  actioh  against  Pullman,  Inc. 
under  a  court  order,  Pullman  wa: 
required  to  sell  either  the  Pullmar 
j  Co.  or  its  car-making  subsidiary 

1  fifrUlWiVfflptllr 

TKe  sVy ear-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pullmar 
!  elected  to  sell  the  sleeping-car  serv¬ 
ice  and  after  another  court  battle, 
the  buying  group  of  railroads  was 
accepted  as  the  purchaser. 


Cir.  (D  11,009)  (S  18,879) 
This  Clipping  From 

OWENSBORO,  KY. 
MESSENGER 


JUL  1-  1347 

SLEEPING  CAR  FACILITIES 
TURNED  OVER  TO  RAILROADS 

Wilmington,  Del.  (A>)— The  na¬ 
tion’s  sleeping  car  facilities  yester-; 

|  day  passed  Into  the  hands  of  fifty— 
I  seven  railroads. 

j  In  a  brief  ceremony,  three  rail- 
I  road  officials  turned  over  checks 
I  totalling  $40,202,482  to  L.  S.  Taylor, 
\  vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  company,  its  sleeping  car 
j  subsidiary. 

I  The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
.  required  to  sell  either  the  Pullman 
company  or  its  ce'-making  subsi¬ 
diary.  Pullman-Standard  Car  Manu¬ 
facturing  08!  '  ‘  '•**' 

*1*0 -80-year-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pullman 
elected  to  sell  the  sleeping  car  serv¬ 
ice  and  after  another  court  battle, 
the  buying  group  of  railroads  was 
accepted  as  the  purchaser. 


2.2.  3> 


Cir.  (D  41.048)  (S  144.999) 


This  Clipping  From 

PROVIDENCE.  R.  I. 
JOURNAL 


Wi  1  -  194/ 

Sleepers  Formally  Pass  from 

Pullman  Control  to  Railroads 


Carriers  Make  No  Announcement  on  Method  They 
Plan  to  Continue  Operation  of  Newly 
Purchased  Cars 


)  the  hands  ol  57:compti 


today  passed 
railroads. 

In  a  brief  cerer*ony.  three  rail¬ 
road  officials  turned  over  checks  to¬ 
taling  $40,202,482  to  L.  S.  Taylor, 
vice-president  of  Pullman.  Inc., 
which  thus  divested  itself  of  the] 
Pullman  Company,  its  sleeping  car 
I  subsidiary. 

|  The  action  ended  seven  years  of 
litigation  in  the  Government's  anti- 1 
trust  action  against  Pullman.  Inc. I 
Under  a  court  order,  Pullman  was  I 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  subsid¬ 
iary,  Pullman-Standard  Car  Manu¬ 
facturing  Co. 

The  80-year-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pullman 
elected  to  sell  the  sleeping  car  serv¬ 
ice,  and  after  another  court  battle, 
the  buying  group  of  railroads  was 
accepted  as  the  purchaser. 

Before  today,  the  railroads  had 
bought  Pullman's  entire  fleet  of  par¬ 
lor  cars  and  some  600  lightweight 
sleepers  for  about  $35,995,000.  The  I 
purchase  of  the  company's  capital' 
stock  of  731.350  shares  completed  the] 
transaction  for  a  figure  in  the  neigh¬ 
borhood  of  $75,000,000. 

Presenting  the  check  were  G.  II . 


ce-pr 


V  Co. 


treasurer  of  the  New  York1 
Railroad  Co.:  R.  M.  Hogin, 
>llcr  of  the  Atchison.  Topeka 
ilia  Fe.  and  John  B.  Hyde, 
sident  of  the  Southern  Rail- 


The  sleeping  car  system  was 
founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in  op¬ 
eration  on  the  Alton  Railroad.  But 
it  was  not  until  1867  that  the  com¬ 
pany  was  incorporated, 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the  Pull¬ 
man  system  the  last  of  the  separate¬ 
ly-owned  and  operated  sleeping  car 
companies. 

The  Pullman  pool  system  of, sleep¬ 
ing  car  service  in  1946  operated 
about  6500  sleeping  cars  over  nearly 
1400  lines  extending  over  virtually 
the  nation’s  entire  railroad  network. 

Its  organization  included  36,000  ] 
workers,  most  of  whom  are  contin¬ 
uing  with  the  company  under  its 
new  ownership. 

The  railroads  have  not  disclosed 
whether  or  not  the  sleeping  cars  will  I 
continue  to  be  operated  under  the 
name  "Pullman"  nor  have  they 
stated  whether  they  intend  to  oper¬ 
ate  the  cars  through  a  new  company 
or  individually. 


Cir.  (D  45,966) 

This  Clipping  From 

TRENTON.  N.  J. 

TIMES 

Railroads  Take  Over 
Sleeping  Car  Service 

|  WILMINGTON,  Del.,  June  30  UP 
— The  nation's  sleeping  car  facilities 
today  passed  into  the  hands  of  5’ 
railroads.  In  a  brief  ceremony 
three  railroad  officials  turned  ove 
!  checks  totalling  $40,202,482  to  L.  S 
Taylor,  vice  president  of  Pullman 
Inc.,  which  thus  divested  itself  o 
the  Pullman  Co.,  its  sleeping  ca 
subsidy. 

The  action  ended  seven  years  o 
litigation  in  the  government’s  anti 
trust  actioh  against  Pullman,  Inc. 
under  a  court  order,  Pullman  wa: 
required  to  sell  either  the  Pullmar 
jCo.  or  its  car-making  subsidiary 
Pullman-Stand^^  (Jgp  ^^niifactnr 

’^year-old  sleeping  car  em¬ 
pire  founded  by  George  M.  Pullmai 
elected  to  sell  the  sleeping-car  serv¬ 
ice  and  after  another  court  battle, 
the  buying  group  of  railroads  was 
accepted  as  the  purchaser. 


Cir.  (D  11,009)  (S  18,879) 
This  Clipping  From 
OWENSBORO,  KY. 
MESSENGER 


JUL  1“  194? 

SLEEPING  CAR  FACILITIES 
TURNED  OVER  TO  RAILROADS 

Wilmington,  Del.  (/P)— The  na¬ 
tion’s  sleeping  car  facilities  yester¬ 
day  passed  into  the  hands  of  fifty- 
seven  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor, 
vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
;  Pullman  company,  its  sleeping  car 
j  subsidiary. 

]  The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
company  or  its  car-making  subsi¬ 
diary,  Pullman-jStandard  Car  Manu- 

j  The  80-year-old  sleeping  car  em- 
I  pire  founded  by  George  M.  Pullman 
I  elected  to  sell  the  sleeping  car  serv¬ 
ice  and  after  another  court  battle, 
the  buying  group  of  railroads  was 
accepted  as  the  purchaser. 


2  2.  2> 


Cir.  (D  10.465) 


CJr.  (D  104,306)  (S  109,003) 


This  Clipping  From 
BECKLEY,  W.  VA. 
POST  HERALD 


67  RAILROADS  NOW 
OWN  PULLMAN  CARS 

WILMINGTON,  Del.,  June  30— 
(AP)— The  nation’s  sleeping  car 
facilities  today  passed  into  the  j 
hands  of  57  railroads. 

In  a  brief  ceremony,  three  rail- 

Iroad  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Tay¬ 
lor,  vice  president  of  Pullman, 
Inc.,  which  thus  divested  itself 
of  the  Pullman  Company,  its  sleep¬ 
ing  car  subsidiary. 

The  action  ended  seven  years 
of  litigation  in  the  government’s 
anti-trust  action  against  Pullman 
Inc.,  under  a  court  order,  Pullman 
was  required  to  sell  either  the 
Pullman  Company  or  its  car-mak¬ 
ing  subsidiary,  Pullman-Standard 
Car  Manufacturing  Co. 


Cir.  (D  214,907) 
This  Clipping  From 
BOSTON,  MASS. 
TRAVELER 


JUi  1  -  134; 


This  Clipping  From 
NEWARK,  N.  J. 
STAR-LEDGER 

JUl  1  -1341 

Carriers  buy 
Pullman  firm 

WILMINGTON,  Del.  «P)  -  The 
nation's  sleeping  car  facilities  yes¬ 
terday  passed  into  the  hands  of  57 
railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor 
vice  president  of  Pullman  Inc.. 
which  thus  divested  itself  of  the 
Pullman  Co.,  its  sleeping  car  sub¬ 
sidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Co.  or  its  car-making  subsidiary, 
Pullman-Standard  Car  Manufac¬ 
turing  Co. 

The  80-year-ok?  sleeping  car  em- 
1  pile  founded  by  George  M.  Pull¬ 
man  elected  to  sell  the  sleeping 
car  service  and  after  another  court 
battle,  the  buying  group  of  rail- 
I  roads  was  accepted  as  the  pur- 
I  chaser. 

Before  yesterday,  the  railroads 
had  bought  Pullman’s  entire  fleet 
of  parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995,000. 
The  purchase  of  the  company's 
capital  stock  of  731,350  shares  com¬ 
pleted  the  transaction  for  a  figure 
in  the  neighborhood  of  $75,000,000. 


Railroads  Get 
Ml  Pullman 


litigation  in  the  government's  anti- 1 
trust  action  against  Pullman,  Inc.; 
Under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  sub-i 
sidiary,  Pullman -Standard  Car 


^  •  Manufacturing  Co. 

Lar  raci  st IGS  I  The  80-year-old  sleeping  car1 

B  V,V  J  | empire  founded  by  George  M.  Pull- 

WILMINGTON,  Del.,  June  30  man  elected  to  sell  the  sleeping 


JAP)— The  nation’s  sleeping  car 
fecilities  today  passed  into  the ' 
lands  of  57  railroads. 

In  a  brief  ceremony,  three  rail- 1 
oad  officials  turned  over  checks 
otalling  $40,202,482  to  L.  S.  Taylor, 
■ice  president  of  Pullman,  Inc., 
rhich  thus  divested  itself  of  the 
•ullman  Company,  its  sleeping  car 


car  service  and  after  another  court 
battle,  the  buying  group  of  rail¬ 
roads  was  accepted  as  the  pur¬ 
chaser. 

Before  today,  the  railroads  had 
bought  Pullman’s  entire  fleet  of 
parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995,- 
000.  The  purchase  of  the  company’s 
capital  stock  of  731,350  shares  com- 


ubsidiary.  Ipleted  the  transaction  for  a  figure 

lOURT  CONTROVERSY  in  the  neighborhood  of  $75,000,000. 

The  action  ended  seven  years  of  |  presenting  the  check  were  G.  H. 


.Howe,  treasurer  of  the  New  York 
I  Central  Railroad  Co.:  R.  M.  Hogin, 
comptroller  of  the  Atchison,  Topeka 
&  Santa  Fe,  and  John  B.  Hyde, 
vice  president  of  the  Southern 
|  Railway  Co. 


Cir.  (D  22.938)  (S  19,556) 
This  Clipping  From 

ATLANTIC  CITY.  N.  J. 

.  PRESS 

JUL  1  ^  1947 
Pullman  Sleeping 
Car  Interests  Sold 

Bought  by  57  Lines 
For  $75,000,000 

WILMINGTON,  June  30  UP)—' The 
nation’s  sleeping  car  facilities  today 
passed  into  the  hands  of  57  rail-' 
,  roads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks  to¬ 
talling  $40,202,482  to  L.  S.  Taylor, 
vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  Government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was, 
required  to  sell  either  the  Pullman 
Company  or  its  car -making  sub-; 
sidiary,  ^illmr" J^**"T"'UIIT 
Manufacturing  Co.  It  elected  to  sell' 
1118  SieepiBI  uw  Idtrvice  and  after 
another  court  battle,  the  buying; 
group  of  railroads  was  accepted  as 
the  purchaser. 

Before  today,  the  railroads  had 
bought  Pullman’s  entire  fleet  of  par¬ 
lor  cars  and  sleepers  for  about  $35,- 
995,000.  The  purchase  of  the  com¬ 
pany's  capital  stock  of  731,350  shares 
completed  the  transaction  for  a  total 
of  about  $75,000,000. 

Empire  Founded  in  1859 

Presenting  the  check  were  G.  H. 

IHower,  treasurer  of  the  New  York 
Central  Railroad  Co.;  R.  M.  Hogin, 
comptroller  of  the  Atchison,  Topeka 
and  Santa  Fe,  and  John  B.  Hyde, 
vice  president  of  the  Southern  Rail¬ 
way  Co. 

The  sleeping  car  empire  was 
founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in  op¬ 
eration  on  the  Alton  Railroad.  It 
extended  operations  until  by  1900  it 
had  absorbed  into  the  Pullman  sys¬ 
tem  the  last  of  the  separately- 
owned  and  operated  sleeping  car, 
companies. 

The  purchasing  railroads  have  not  i 
disclosed  whether  or  not  the  sleep¬ 
ing  cars  will  continue  to  be  operat¬ 
ed  under  the  name  "Pullman,”  nor 
have  they  stated  whether  they  in¬ 
tend  to  operate  the  cars  through  a 
new  company  or  individually. 


2  2- 


Cir.  (D  10.465) 


Cir.  (D  104,306)  (S  109,003) 


Thii  Clipping  From 
BECKLEY,  W.  VA. 
POST  HERALD 


This  Clipping  From 
NEWARK,  N.  J. 
STAR-LEDGER 


57  RAILROADS  NOW 
OWN  PULLMAN  CARS 

WILMINGTON,  Del.,  June  30—  j 
(AP) — The  nation’s  sleeping  car  | 
facilities  today  passed  into  the , 
hands  of  57  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Tay¬ 
lor,  vice  president  of  Pullman. 
Inc.,  which  thus  divested  itself 
of  the  Pullman  Company,  its  sleep¬ 
ing  car  subsidiary. 

The  action  ended  seven  years 
of  litigation  in  the  government’s 
anti-trust  action  against  Pullman 
Inc.,  under  a  court  order,  Pullman 
was  required  to  sell  either  the 
Pullman  Company  or  its  car-mak¬ 
ing  subsidiary,  Pullman-Standard 
Car  Manufacturing  Co. 


Cir.  (D  214,907) 
This  Clipping  From 

BOSTON,  MASS. 
TRAVELER 


JUL  1  -  JS4/ 


JUL  1  -''4. 

Carriers  buy 
Pullman  firm 

WILMINGTON,  Del.  (ff)  -  The 
nation’s  sleeping  car  facilities  yes¬ 
terday  passed  into  the  hands  of  57  j 
railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totalling  $40,202,482  to  L.  S.  Taylor 
vice  president  of  Pullman  Inc. 
which  thus  divested  itself  of  the 
Pullman  Co.,  its  sleeping  car  sub¬ 
sidiary. 

The  action  ended  seven  years  of 
litigation  in  the  government's  anti¬ 
trust  action  against  Pullman.  Inc., 
under  a  court  order.  Pullman  was 
required  to  sell  either  the  Pullman 
Co.  or  its  car-making  subsidiary, 
Pullman-Standard  Car  Manufac¬ 
turing  Co. 

The  80-year-ol(t  sleeping  car  em¬ 
pire  founded  by  George  M.  Pull¬ 
man  elected  to  sell  the  sleeping 
car  service  and  after  another  court 
battle,  the  buying  group  of  rail¬ 
roads  was  accepted  as  the  pur- 

Before  yesterday,  the  railroads 
had  bought  Pullman's  entire  fleet 
of  parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,995,000. 
The  purchase  of  the  company’s 
capital  stock  of  731,350  shares  com¬ 
pleted  the  transaction  for  a  figure 
in  the  neighborhood  of  $75,000,000. 


Railroads  Get 
All  Pullman 
Car  Facilities 


| litigation  in  the  government's  anti-, 
trust  action  against  Pullman,  Inc. 


Under  a 


i  court  order,  Pullman  \ 
[required  to  sell  either  the  Pullman; 
Company  or  its  car-making  sub¬ 
sidiary,  Pullman-Standard  Car 
[Manufacturing  Co. 

I  The  80-year-old  sleeping  car 
[empire  founded  by  George  M.  Pull-  : 

WILMINGTON,  Del..  June  30  man  elected  to  sell  the  sleeping 

>Ap> _ The  nation’s  sleeping  car  car  service  and  after  another  court 

.  ,  ..  „„  .  .  .  battle,  the  buying  group  of  rail- 

laciimes  today  passed  into  the  ads  was  accepted  as‘  the  pur. 

lands  of  57  railroads.  [chaser. 

In  a  brief  ceremony,  three  rail- 1  Before  today,  the  railroads  had 
oad  officials  turned  over  checks  bought  Pullman's  entire  fleet  of 
otalling  $40,202,482  to  L.  S.  Taylor,  parior  cars  and  some  600  light- 
ice  president  of  Pullman.  Inc.,  weight  sleepers  for  about  $35,995,- 
rhich  thus  divested  itself  of  the  ooo.  The  purchase  of  the  company’s 
•ullman  Company,  its  sleeping  car  capital  stock  of  731,350  shares  com- 
ubsidiary.  ipleted  the  transaction  lor  a  figure 

JOURT  CONTROVERSY  in  the  neighborhood  of  $75,000,000. 

The  action  ended  seven  years  of  j  presenting  the  check  were  G.  H. 


iHowe,  treasurer  of  the  New  York 
(Central  Railroad  Co.;  R.  M.  Hogin. 
'comptroller  of  the  Atchison,  Topeka 
|&  Santa  Fe.  and  John  B.  Hyde, 
vice  president  of  the  Southern 
(Railway  Co. 


Cir.  (D  22,938)  (S  19,556) 


This  Clipping  From 

ATLANTIC  CITY,  N.  J. 
PRESS 

JUL  1  1947 


Pullman  Sleeping 
Car  Interests  Sold 


Bought  bv  57  Lines 
For  $75,000,000 

WILMINGTON,  June  30  VP)—' The 
nation’s  sleeping  car  facilities  today 
passed  into  the  hands  of  57  rail¬ 
roads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks  to¬ 
talling  $40,202,482  to  L.  S.  Taylor, 
vice  president  of  Pullman,  Inc., 
which  thus  divested  itself  of  the 
Pullman  Company,  its  sleeping  car 
subsidiary. 

The  action  ended  seven  years  of 
litigation  in  the  Government’s  anti¬ 
trust  action  against  Pullman,  Inc., 
under  a  court  order,  Pullman  was 
required  to  sell  either  the  Pullman 
Company  or  its  car-making  sub- 
sidiary,  Puiguaji^— 6taTWRrnr~CST 
Manufacturing  Co.  It  elected  to  sell 
the  sreefiing  'cw-^mce  and  after 
another  court  battle,  the  buying 
group  of  railroads  was  accepted  as 
the  purchaser. 

Before  today,  the  railroads  had 
bought  Pullman's  entire  fleet  of  par¬ 
lor  cars  and  sleepers  for  about  $35,- 
995.000.  The  purchase  of  the  com¬ 
pany's  capital  stock  of  731,350  shares 
completed  the  transaction  for  a  total 
of  about  $75,000,000. 


Empire  Founded  in  1869 

Presenting  the  check  were  G.  H. 
Hower,  treasurer  of  the  New  York 
Central  Railroad  Co.;  R.  M.  Hogin, 
comptroller  of  the  Atchison.  Topeka 
and  Santa  Fe,  and  John  B.  Hyde, 
vice  president  of  the  Southern  Rail¬ 
way  Co. 

The  sleeping  car  empire  was 
founded  in  1859  by  George  M.  Pull¬ 
man  when  he  placed  one  car  in  op¬ 
eration  on  the  Alton  Railroad.  It 
extended  operations  until  by  1900  It 
had  absorbed  into  the  Pullman  sys¬ 
tem  the  last  of  the  separately- 
owned  and  operated  sleeping  car 
companies. 

The  purchasing  railroads  have  not 
disclosed  whether  or  not  the  sleep¬ 
ing  cars  will  continue  to  be  operat¬ 
ed  under  the  name  "Pullman,”  nor 
have  they  stated  whether  they  In¬ 
tend  to  operate  the  cars  through  a 
new  company  or  individually. 
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This  Clipping  From 
JOHNSTOWN,  PA. 
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JUL2  1941 

Pullman  Firm 
Taken  Over  by 
57  Railroads 

Wilmington,  Del.,  July  1—1 
(AP)— The  Nation’s  sleeping  car 
facilities  yesterday  passed  into  the 
hands  of  57  railroads. 

In  a  brief  ceremony,  three  rail¬ 
road  officials  turned  over  checks 
totaling  $40,202,482  to  L.  S.  Tay¬ 
lor,  vice  president  of  Pullman  Inc.,  j 
which  thus  divested  itself  of  the 
Pullman  Co.,  its  sleeping  car  sub- 
!  sidiary. 

j  The  action  ended  seven  years 
'of  litigation  in  the  government’s 
anti-trust  action  against  Pullman 
line.  Under  a  court  order,  Pullman 
was  required  to  sell  either  the 
Pullman  Co.  or  its  car-making 
subsidiary,  Pullman-Standard  Car 
Mfg.  Co.  , 

The  80-year-old  sleeping  car 
empire  founded  by  George  M. 
Pullman  elected  to  sell  the  sleep¬ 
ing  car  service  and  after  another 
court  battle,  the  buying  group  of 
railroads  was  accepted  as  the  pur¬ 
chaser. 

Before  today,  the  railroads  had 
bought  Pullman’s  entire  fleet  of 
parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,- 
995,000.  The  purchase  of  the  com¬ 
pany's  capital  stock  of  731,350 
shares  completed  the  transaction 
for  a  figure  in  the  neighborhood 
of  $75,000,000. 

Presenting  the  check  were  G. 
H.  Howe,  treasurer  of  the  New 
I  York  Central  Railroad  Co.;  R.  M. 
i  Hogin,  comptroller  of  the  Atchi-j 
son,  Topeka  &  Santa  Fe,  and  John 
B.  Hyde,  vice  president  of  the 
Southern  Railway  Co. 

The  sleeping  car  system  was 
founded  in  1859  by  George  M. 
Pullman  when  he  placed  one  car 
in  operation  on  the  Alton  Rail¬ 
road.  But  it  Was  not  until  1867 
that  the  company  was  incorpor- 
ated. 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the  Pull¬ 
man  system  the  last  of  the  separ¬ 
ately-owned  and  operated  sleep¬ 
ing  car  companies. 

The  Pullman  pool  system  of 
sleeping  car  service  in  1946  op¬ 
erated  about  6,500  sleeping  cars 
over  nearly  1,400  lines  extending 
over  virtually  the  Nation's  entire 
railroad  network. 

Its  organization  included  36.000 
workers,  most  of  whom  are  con¬ 
tinuing  with  the  company  under' 
its  new  ownership. 

The  railroads  have  not  disclosed 
whether  or  not  the  sleeping  cars 
will  continue  to  be  operated  un¬ 
der  the  name  “Pullman”  nor  have 
they  stated  whether  they  intend 
to  operate  the  cars  through  a  new 

comoanv  nr  ” 


This  Clipping  From 
RICHMOND,  VA. 
TIMES  DISPATCH 

JUL3  - 1347 

'Pullman  Company 
Goes  to  New  Owners 

CHICAGO.  July  2— UP)— Car- 
roll  R.  Harding,  58,  Monday  was 
elected  president  of  the  Pullman 
Company,  former  sleeping-car 
subsidiary  of  Pullman,  Inc.,  until 
ownership  was  transferred  today 
to  a  group  of  57  railroads. 

Ownership  was  transferred  to 
the  railroads  today  at  Philadel¬ 
phia,  ending  seven  years  of  liti¬ 
gation.  Under  a  court  order,  Pull¬ 
man.  Inc.,  was  required  to  sell 
either  the  Pullman  Company  or 
its  car-making  subsidiary,  Pull- 

Comsapx,-. 

Charles  H.  Westbrook,  comp¬ 
troller  of  the  Chicago  and  North 
Western  Railway  Company  since 
1936,  was  elected  vice-president 
and  comptroller.  G.  A.  Kelly  and 
J.  M.  Carry  were  re-elected  vice- ! 
presidents. 


Cir.  (D  23,917) 


Cir.  (D  96,538)  (S  126,193) 


This  Clipping  From 
JOHNSTOWN,  PA. 
DEMOCRAT 

JUL2  1941 

Pullman  Firm 
Taken  Over  by 
57  Railroads 

Wilmington,  Del.,  July  1  — 
f  API — The  Nation’s  sleeping  tar 
tacilities  yesterday  passed  into  the 
hands  of  57  railroads. 

In  a  brief  ceremony,  three  rail-: 
road  officials  turned  over  checks' 
totaling  $40,202,482  to  L.  S.  Tay-| 
lor,  vice  president  of  Pullman  Inc.,  j 
which  thus  divested  itself  of  the 
Pullman  Co.,  its  sleeping  car  sub¬ 
sidiary. 

I  The  action  ended  seven  years 
of  litigation  in  the  government’s 
anti-trust  action  against  Pullman 
Inc.  Under  a  court  order.  Pullman 
was  required  to  sell  either  the 
Pullman  Co.  or  its  car-making 
subsidiarv,  Pullman-Standard  Car 
Mfg.  Co.' 

The  80-.vear-old  sleeping  ear 

empire  founded  by  George  M. 
Pullman  elected  to  sell  the  sleep¬ 
ing  car  service  and  after  another 
court  battle,  the  buying  group  of 
railroads  was  accepted  as  the  pur¬ 
chaser. 

Before  today,  the  railroads  had 
bought  Pullman’s  entire  fleet  of 
parlor  cars  and  some  600  light¬ 
weight  sleepers  for  about  $35,- 
995,000.  The  purchase  of  the  com¬ 
pany’s  capital  stock  of  731,350 
shares  completed  the  transaction 
for  a  figure  in  the  neighborhood 
of  $75,000,000. 

Presenting  the  check  were  G. 
H.  Howe,  treasurer  of  the  New 
York  Central  Railroad  Co.;  R.  M.| 
Hogin,  comptroller  of  the  Atchi-! 
son,  Topeka  &  Santa  Fe,  and  John 
B.  Hyde,  vice  president  of  the 
Southern  Railway  Co. 

The  sleeping  car  system  was 
i  founded  in  1859  by  George  M. 
Pullman  when  he  placed  one  car 
j  in  operation  on  the  Alton  Rail¬ 
road.  But  it  was  not  until  1867 
jthat.  the  company  was  incorpor- 
|  ated. 

It  extended  operations  until  by 
1900  it  had  absorbed  into  the  Pull¬ 
man  system  the  last  of  the  separ¬ 
ately-owned  and  operated  sleep¬ 
ing  car  companies. 

The  Pullman  pool  system  of 
sleeping  car  service  in  1946  op¬ 
erated  about  6,500  sleeping  cars 
over  nearly  1,400  lines  extending 
over  virtually  the  Nation's  entire 
railroad  network. 

Its  organization  included  36,000 
workers,  most  of  whom  are  con¬ 
tinuing  with  the  company  under 
its  new  ownership. 

The  railroads  have  not  disclosed 
whether  or  not  the  sleeping  cars 
will  continue  to  be  operated  un¬ 
der  the  name  “Pullman”  nor  have 
they  stated  whether  they  intend 
to  operate  the  cars  through  a  new 

comnanv  nr  " 
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'Pullman  Company 
Goes  to  New  Owners 

CHICAGO,  July  2— GPI— -Car- 
roll  R.  Harding,  58,  Monday  was 
elected  president  of  the  Pullman 
Company,  former  sleeping-car 
subsidiary  of  Pullman,  Inc.,  until 
ownership  was  transferred  today 
to  a  group  of  57  railroads. 

Ownership  was  transferred  to 
the  railroads  today  at  Philadel¬ 
phia,  ending  seven  years  of  liti¬ 
gation.  Under  a  court  order,  Pull¬ 
man.  Inc.,  was  required  to  sell 
either  the  Pullman  Company  or 
its  car-making  subsidiary,  Pull- 


Compapy. 

Charles  H.  Westbrook,  comp¬ 
troller  of  the  Chicago  and  North 
Western  Railway  Company  since 
1936,  was  elected  vice-president 
and  comptroller.  G.  A.  Kelly  and 
J.  M.  Carry  were  re-elected  vice- 
presidents. 
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Did  you  read  Leonard  Lyons* 


colunn  in  last  night’s  Daily  Mews  about 
Senator  Pepper  and  his  argument  before 
the  U,S. Supreme  Court  last  week?  Note 
the  attached  clip. 


Chicago  Daily  News 
March  21,  1947 

Leonard  Lyons 

Lawyer  Tells  Supreme  Court 
Why  Judges  Lose  in  Stock  Market  • 

NEW  YORK  —  Last  week  George  Wharton  Pepper  argued  a: 
case  before  the  U.S.  Supreme  Court.  It  was  an  anti-trust  suit  in-{ 
volving  the  Pullman  Co.  and  one  of  its  financial  deals.  Pepper 
discussed  the  financial  aspects,  and  argued  that  the  offer  made  to  (  j 
the  Pullman  Co.  was  favorable  .  .  .  “Mr.  Pepper,”  one  of  the  Jus-  1 1 
tices  interrupted,  “if  I  follow  you,  I  would  >  I  j 
think  that  the  financial  aspects  are  un-  | 
favorable  rather  than  favorable”  .  .  .  “Mr. 
Justice,”  replied  Mr.  Pepper,  “that  is  the 
reason  judges  lose  money  in  the  stock  mar-  Jj 
ket.”  .  J  j 

★  ★  ★ 

Houghton  Mifflin  now  has  the  prior¬ 
ity  on  the  book  rights  to  Winston  Church¬ 
ill’s  memoirs. 

★  ★  ★ 

LEONARD  LYONS.  MAURICE  CHEVALIER  went  to  the 

studio  of  Gjon  Mili  to  pose  for  a  series  of  action  shots  for  publica¬ 
tion  in  Life  magazine.  Mili  told  Chevalier  to  go  into  his  routine 
— the  ones  he  does  in  his  current  show.  “But  it  wouldn’t  be(  good, 
if  1  haven’t  an  audience,”  said  Chevalier. 

“This  is  the  first  time  I’ve  known  you  to  be  unimaginative," 
said  Mili. 

“I’ve  turned  out  all  the  lights,  except  this  spotlight.  Play  to 
the  darkness,  and  remember  that  behind  the  camera  is  an  audi¬ 
ence — of  20  million  readers  of  Life.”  Mili  got  the  best  action 
pictures  ever  made  of  Chevalier. 

★  ★  ★ 

THE  NEWS  SERVICES  recently  carried  a  feature  story  on 
Millie  Douglas,  17-year-old  daughter  of  Supreme  Court  Justice 
William  O.  Douglas,  who  was  spending  her  weekends  working 
behind  the  soda  fountain  of  a  Virginia  drugstore.  The  next  week 
Life  magazine  had  a  full-page  photo  of  Millie  behind  the  soda 
counter.  This  was  followed  by  favorable  editorials  throughout  the  j 
country.  . ' 

A  few  days  later  the  manager  of  the  drugstore  regretfully 
told  Millie  Douglas  that  she  was  fired — because  the  news  reports 
revealed  her  age,  17,  and  the  Virginia  statutes  make  it  illegal  to 
hire  a  girl  under  18  without  a  permit. 

Millie  Douglas  thereupon  got  another  job  as  a  soda  dispenser 
in  a  drugstore  in  Washington,  which  has  no  such  18-year  law. 

★  ★  ★ 

The  waiters  at  Joe’s  famed  Brooklyn  restaurant,  have  been 
wearing  buttons:  “We  want  a  40-Hour  Week.”  They  now  work  36.  J 
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NEW  YORK,  N.  Y. 

JOURNAL-AMERICAN 

Circ.  D.  648,851  -  S.  1,1 13,109 

JUN  19  1947 

Pullman  Buys  Up  | 

529,866  Shares 

Pullman,  lac.,  has  accepted  ten¬ 
ders  of  $529,866  shares  of  its  stock  \ 
at  $57.50  a  share  made  by  stock- 1 
holders  pursuant  to  the  call  for 
tenders  that  expired  June  16. 

Aggregate  purchase  price  of  the 
shares  is  $30,467,295.  Shares  sot 
purchased  are  being  retired.  | 


Cir.  (D  538,914)  (S  1,002,765) 


This  Clipping  From 

NEW  YORK,  N.  Y. 
TIMES 

JUN  1  91947 


^29,866  Pullman  Shares  Taken 
Pullman,  1!1G.,  VesCeTday  accept¬ 
ed  tenders  of  529,866  shares  of 
stock  offered  by  stockholders  at 
$57  50  a  share,  pursuant  to  a  ten¬ 
der  call  which  expired  Monday. 
The  aggregate  purchase  price  of 
I  the  shares  is  $30,467,295.  The 
shares  purchased  are  being  retired. 


Cir.  (D  358,813)  (S  708,754) 
This  Clipping  From 
NEW  YORK,  N.  Y. 
HERALD  TRIBUNE 

JUN  1  9 1947 

^  Pullman  Accepts  Tenders 

Pullman,  Inc.,  directors  voted 
yesterday  to  accept  tenders  of 
$529,866  shares  of  its  stock  offered 
by  stockholders  for  retirement  at 
$57.50  a  share,  an  aggregate  pur¬ 
chase  price  of  $30,467,295.  The  call 
'for  tenders  expired  on  June  16. 


Cir.  (D  20,128) 


This  Clipping  From 
NEW  YORK,  N.  Y. 
JOURNAL  OF  COMMERCE 

jUN  181947 

Pullman 

'“Tfpproximately  530,000  shares  of 
Pullman.  Inc.,  were  tendered  at  the 
price  of  $57.50  a  share  in  connec¬ 
tion  with  the  company’s  call  lor 
tenders  which  now  has  expired,  it 
was  announced.  Upon  the  an¬ 
nouncement,  Pullman  common  rose 
yesterday  on  the  New  York  Stock| 
Exchange  and  closed  at  58,  up  2%, 
for  the  day.  The  tenders  are  to 
come  before  the  Pullman -board  for| 
formal  action  today,  but  since  the  , 
company  had  indicated  it  was  pre¬ 
pared  to  purchase  up  to  a  maxi¬ 
mum  of  625,000  shares,  it  is  antic- 
=11  tenders  will  be  accepted. 


Cir.  (D  277.172)  (Sat.  209,766) 
This  Clipping  From 
NEW  YORK,  N.  Y. 

SUN 

.  in  n  171942 _ 

-Pufim  311  Tenders 
530^1)00  Shares 

Pullman,  Inc.  announced  today 
that  approximately  530,000  shares 
of  its  stock  which  expired  yester¬ 
day.  Directors  will  act  tomor¬ 
row  and  are  expected  to  accept  all 
tenders,  since  the  company  had 
previously  indicated  its  willing¬ 
ness  to  take  up  to  626,000  shares. 
The  stock  sold  today  at  $57.50  a 
*hare,  up  2  points. 


Cir.  (D  28,318) _ 

This  Clipping  From 

NEW  YORK,  N.  Y. 

MORNING  WALL  ST.  JOURNAL 

JUN  191947 

Pullman  Accepts  Tenders 
On  529,866  of  Its  Shares 

Pullman  Inc.  announced  that  it  had  ac¬ 
cepted  tenders  of  529,866  shares  of  its  stock 
at  $57.50  per  share  made  by  stockholders 
pursuant  to  the  call  for  tenders  up  to  Junu 
16. 

Aggregate  purchase  price  of  the  shares 
is  $30,467,295.  The  shares  so  purchased  are 
being  retired. 

The  company  had  indicated  that  it  was 
prepared  to  purchase  up  to  a  maximum  of 
626,000  shares.  Any  further  purchase  offer 
will  have  to  be  decided  on  the  board. 

It  will  be  recalled  stock  purchase  plan 
as  approved  by  stockholders  provided  that 
the  purchases  could  be  made  up  to  April  21, 
1948  either  through  a  call  for  tenders  or  in 
the  open  market  at  prices  not  exceeding  $60 
a  share. 


Cir.  (D  395,201)  (Set.  294,296) 
This  Clipping  From 

NEW  YORK,  N.  Y. 
WORLD-TELEGRAM 


JUN  1  81947 

^uNm§r»  Accepts 
Tenders  of  Stock 


i 


Directors  of  Pullman,  Inc„  today 
accepted  tenders  of  529,866  shares 
of  the  company’s  stock  at  $57.50 
per  share  made  by  stockholder 
pursuant  to  the  call  for  tenders 
that  expired  on  June  16. 

The  aggregate  purchase  price! 
of  the  shares  would  be  $30,467,295 
and  the  stock  so  purchased  is  to! 
be  retired.  The  company  had  set 
a  goal  of  600,000  shares  in  the 
purchase  program.  i 
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NEW  YORK,  N.  Y. 

JOURNAL-AMERICAN 

Circ.  D.  648,851  -  S.  1,1 13,109 

JUN  19  1947 

Pullman  Buys  Up 

529,866  Shares 

Pullman.  Inc.,  has  accepted  ten¬ 
ders  of  $529,866  shares  of  Its  stock , 
at  $57.50  a  share  made  by  stock-  j 
holders  pursuant  to  the  call  for 
tenders  that  expired  June  16. 

Aggregate  purchase  price  of  the  j 
shares  is  $30,467,295.  Shares  sol 
purchased  are  being  retired.  j 


Cir.  (D  538,914)  (S  1,002,765) 


This  Clipping  From 

NEW  YORK,  N.  Y. 
TIMES 

JUN  1  91947 


^29,866  Pullman  Shares  Taken 
Pullman,  I!W.,  VesCSrday  accept¬ 
ed  tenders  of  529,866  shares  of 
stock  offered  by  stockholders  at 
$57.50  a  share,  pursuant  to  a  ten- 
I  der  call  which  expired  Monday. 
I  The  aggregate  purchase  price  of 
the  shares  is  $30,467,295.  The 
shares  purchased  are  being  retired. 


Cir.  (D  358,813)  (S  708,754) 

This  Clipping  From 

NEW  YORK,  N.  Y. 
HERALD  TRIBUNE 

JUN  1  9 1941 

^  Pullman  Accepts  Tenders 

Pullman,  Inc.,  directors  voted 
I  yesterday  to  accept  tenders  of 
$529,866  shares  of  its  stock  offered 
by  stockholders  for  retirement  at 
$57.50  a  share,  an  aggregate  pur¬ 
chase  price  of  $30,467,295.  The  call 
for  tenders  expired  on  June  16. 


Cir.  (D  20,128) 


This  Clipping  From 
NEW  YORK,  N.  Y. 
JOURNAL  OF  COMMERCE 

jUN  i  U 1947 


Pullman 

A’pproximately  530,000  shares  of , 
Pullman.  Inc.,  were  tendered  at  the 
price  of  $57.50  a  share  in  connec¬ 
tion  with  the  company's  call  rorj 
tenders  which  now  has  expired,  it  I 
was  announced.  Upon  the  an- 1 
nouncement,  Pullman  common  rose 
yesterday  on  the  New  York  Stock  | 
Exchange  and  closed  at  58,  up 
'for  the  day.  The  tenders  are  to 
come  before  the  Pullman Tioard  for, 
formal  action  today,  but  since  the 
company  had  indicated  it  was  pre¬ 
pared  to  purchase  up  to  a  maxi¬ 
mum  of  625,000  shares,  it  is  antic¬ 
ipated  all  tenders  will  be  accepted. 


Cir.  (D  277,172)  (Set.  209,766) 

This  Clipping  From 

NEW  YORK,  N.  Y. 

SUN 

JUN  1  7  1947  __ 

-Pullman  Tenders 
530,000  Shares 

Pullman,  Inc.  announced  today 
that  approximately  530,000  shares 
of  its  stock  which  expired  yester¬ 
day.  Directors  will  act  tomor¬ 
row  and  are  expected  to  accept  all 
tenders,  since  the  company  had 
previously  indicated  its  willing¬ 
ness  to  take  up  to  626,000  shares. 
The  stock  sold  today  at  $57.50  a 
jrhare,  up  2  points. 


Cir.  (D  28.318) 

This  Clipping  From 

NEW  YORK,  N.  Y. 

MORNING  WALL  ST.  JOURNAL 

JUN  191947 

Pullman  Accepts  Tenders 
On  529,866  of  Its  Shares 

Pullman  Inc.  announced  that  it  had  ac¬ 
cepted  tenders  of  529,866  shares  of  its  stock 
at  $57.50  per  share  made  by  stockholders 
pursuant  to  the  call  for  tenders  up  to  June 
16. 

Aggregate  purchase  price  of  the  shares 
is  $30,467,295.  The  shares  so  purchased  are 
being  retired. 

The  company  had  indicated  that  it  was 
prepared  to  purchase  up  to  a  maximum  of 
626,000  shares.  Any  further  purchase  offer 
will  have  to  be  decided  on  the  board. 

It  will  be  recalled  stock  purchase  plan 
as  approved  by  stockholders  provided  that 
the  purchases  could  be  made  up  to  April  21, 
1948  either  through  a  call  for  tenders  or  in 
the  open  market  at  prices  not  exceeding  $60 


Cir.  (D  395,201)  (Set.  294,296) 


This  Clipping  From 
NEW  YORK,  N.  Y. 
WORLD-TELEGRAM 

JUN  1  81947 


^uNm^n  Accepts 
Tenders  of  Stock 

Directors  of  Pullman,  Inc.,  today 
accepted  tenders  of  529,866  shares 
of  the  company's  stock  at  $57.50 
per  share  made  by  stockholder 
pursuant  to  the  call  for  tenders 
that  expired  on  June  16. 

The  aggregate  purchase  price 
Of  the  shares  would  be  $30,467,295 
and  the  stock  so  purchased  Is  to 
be  retired.  The  company  had  set 
a  goal  of  600,000  shares  in  the 
purchase  program. 
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NEW  YORK,  N.  Y. 
SUN 

Circ.  D.  293,707 

MAR  26  1947 


PULLMAN  PLANS 
TO  RETIRE  STOCK 


Chicago,  March  26.— A  proposal 
to  permit  the  directors  of  Pull¬ 
man  Inc.  to  use  up  to  $50, 000,00(1 
of  the  company’s  funds  for  the1 

1  purchase  and  retirement  of  the 
firm’s  capital  stock  will  be  placed 
before  the  yearly  meeting  on 
April  16.  i 

Adopted  at  a  directors  meet¬ 
ing  on  March  19,  the  proposal  is 
I  outlined  in  a  statement  accom- 
jpanying  the  formal  notice  of  the 
yearly  meeting. 

The  plan  provides  that  the 
stock  may  be  acquired  either  by 
calling  for  tenders  or  through 
purchases  in  the  open  market  if. 
the  price  paid  does  not  exceed  j 
$60  a  share.  I 

At  present,  the  company  has 
outstanding  capital  stock  with  a  I 
stated  value  of  $129,195,880  or 
$40  a  share. 

|  The  proposal  would  allow  pur¬ 
chases  to  be  made  at  any  time 
until  April  21,  1948,  and  would 
prohibit  the  outstanding  stock 
from  being  reduced  to  less  than 
$90,000,000.  .  it_ 

Funds  for  the  buying  of  the 
stock  will  include  $36,000,000 
which  the  company  has  obtained 
from  the  sale  of  cars  to  railroads 
and  from  an  additional  $14,000,- 
,000  of  other  cash  assets. 

The  plan  also  seeks  authority 
[to  retire  73,025  shares  at  $40  a 
share  of  the  stock  now  held  in 
the  company’s  treasury  by  a 
charge  equivalent  to  the  stateq 
value  against  the  company’* 
capital.  _ 


The  Tribune 
Chicago,  Ill. 


MAR  ^7  1947 

full  man,  Inc., 
Will  Vote  on 


WALL  STREET  JOURNAL 

New  York  City 

MAR  2  7194? 

Pullman  Inc.,  Holders 
To  Vote  on  $50  Million 
Stock  Retirement  Plan 


Cut  in  Capital 

Stoc^fcldkrs  of  Pullman,  Inc.,  will 
I  vote  April  16  on  a  plan  to  authorize 
i directors  to  use  up  to  50  million  dol¬ 
lars  of  company  funds  to  purchase 
and  retire  capital  stock,  the  com¬ 
pany  announced  yesterday.  Under 
the  plan  the  amount  of  capital  rep¬ 
resented  by  the  company's  stock 
could  be  reduced  from  $132,116,880  to 
a  minimum  of  90  millions. 

Funds  that  may  be  used  for  pur¬ 
chasing  the  stock  would  include 
about  36  million  dollars  already  re¬ 
ceived  for  sale  of  cars  to  individual 
railroads  plus  an  additional  14  mil- 
I  lions  out  of  cash  assets.  The  stock 
retirement  plan  was  decided  on  as 
the  most  beneficial  way  to  dispose 
of  the  money  received  for  sale  of  the 
cars,  a  company  spokesman  said. 
The  car  sales  are  part  of  the  Pull- 
(man,  Inc.,  program  of  liquidation 
J  of  investments  in  Pullman  company, 
sleeping  car  operating  subsidiary,  as 
ordered  by  federal  court. 

Two  Major  Steps  In  Plan 
The  plan  on  which  stockholders 
will  vote  would  accomplish  the  capi¬ 
tal  reduction  in  two  major  steps. 
First,  directors  would  be  authorized 
to  retire  73,025  shares  of  capital 
stock  owned  by  the  corporation. 
The  stated  value  of  the  shares  is 
I  $40  each. 

i  The  directors  would  be  empowered 
I  to  effect  the  remainder  of  the  re¬ 
duction  either  by  calling  for  tenders 
!  from  all  stockholders  or  purchasing 
shares  on  the  open  market  at  any 
[time  up  to  April  21,  1948.  The 
directors  recommended  a  maximum 
price  of  $60  a  share.  Capital  willl 
be  reduced  $40  for  each  share. 

Determined  By  Directors 
j  "The  fixing  of  a  maximum  price! 
does  not  mean  the  corporation  will 
necessarily  purchase  shares  at  the  j 
maximum  price,”  the  proxy  state-; 
ment  said.  “The  actual  price  or 
prices  tq  be  paid  or  offered  will  be 
I  determined  by  the  board  of  directors 
in  the  light  of  conditions  then  exist¬ 
ing.  It  should  also  be  noted  that  ap¬ 
proval  of  the  proposed  reduction  of 
capital  by  stockholders  does  not 
mean  the  corporation  is  committed 
to  purchase,  or  offer  to  purchase, 


From  Thb  Wall  Street  Jocbnal  Chicago  Bureau 
CHICAGO— A  proposal  authorizing  Pull¬ 
man  Inc.  directors  to  employ  up  to  $50  1U1F" 
111  I|  !if  tlin  rnmrmr’1  funds  to  buy  and  retire 
a  portion  of  the  firm’s  capital  stock  will  be 
voted  on  at  the  annual  meeting,  April  16.  I 
The  proposal  accompanies  the  request  for, 
proxies  and  formal  notice  of  the  meeting ! 
which  has  been  mailed  to  stockholders.  ! 

Adopted  at  a  directors’  meeting  of  March 
19,  the  proposal  provides  that  the  stock  may  ( 
be  acquired  either  by  calling  for  tenders  or , 
through  purchases  in  the  open  market,  pro-  [ 
vided  the  price  paid  does  not  exceed  $60  a 
share. 

Pullman  has  outstanding  capital  stock 
with  a  stated  value  of  $129,195,880  ($40  a 
share).  The  proposal  being  submitted  to  the 
stockholders  provides  that  the  stock  outstand¬ 
ing  may,  through  purchases  made  at  the 
discretion  of  the  board  of  directors,  be  re¬ 
duced  “to  not  less  than  $90  million.”  The 
purchases  may  be  made  at  any  time  up  to 
April  21,  1948. 

Funds  to  buy  this  stock  will  include  the 
V*  million  which  the  company  has  obtained 
As'  .sale  of  cars  to  railroads  and  from  an 
,_s  ^onal  $14  million  of  other  cash  assets. 
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PULLMAN  PLANS 
TO  RETIRE  STOCK 


Chicago,  March  26.— A  proposal 
to  permit  the  directors  of  PuU- 
man  Inc.  to  use  up  to  $50,000,000 
of  the  company’s  funds  for  the 
i purchase  and  retirement  of  the 
firm’s  capital  stock  will  be  placed 
| before  the  yearly  meeting  on; 

|  April  16. 

Adopted  at  a  directors  meet- 
ling  on  March  19,  the  proposal  is 
! outlined  in  a  statement  accom¬ 
panying  the  formal  notice  of  the 
yearly  meeting. 

The  plan  provides  that  the 
(stock  may  be  acquired  either  by 
calling  for  tenders  or  through 
(purchases  in  the  open  market  if 
the  price  paid  does  not  exceed 
$60  a  share.  I 

At  present,  the  company  has 
outstanding  capital  stock  with  a  I 
stated  value  of  $129,195,880  or 
$40  a  share. 

I  The  proposal  would  allow  pur- 
I  chases  to  be  made  at  any  time 
until  April  21.  1948,  and  would 
prohibit  the  outstanding  stock 
from  being  reduced  to  less  than 
$90,000,000. 

Funds  for  the  buying  of  the 
stock  will  include  $36,000,000 
which  the  company  has  obtained 
from  the  sale  of  cars  to  railroads 
and  from  an  additional  $14,000,- 
,000  of  other  cash  assets. 

The  plan  also  seeks  authority 
to  retire  73,025  shares  at  $40  a 
share  of  the  stock  now  held  in 
the  company's  treasury  by  a 
charge  equivalent  to  the  stated 
value  against  the  company’* 
capital. 


MAR  _27  1947 

full  man,  Inc., 
Will  Vote  on 
Cut  in  Capital 

Stoc^blders  of  Pullman,  Inc.,  will 
vote  Apifl  Ifi  on  a  plan  to  authorize 
directors  to  use  up  to  50  million  dol¬ 
lars  of  company  funds  to  purchase 
and  retire  capital  stock,  the  com¬ 
pany  announced  yesterday.  Under 
the  plan  the  amount  of  capital  rep¬ 
resented  by  the  company's  stock 
could  be  reduced  from  $132,116,880  to 
a  minimum  of  90  millions. 

Funds  that  may  be  used  for  pur¬ 
chasing  the  stock  would  include 
about  36  million  dollars  already  re¬ 
ceived  for  sale  of  cars  to  individual 
railroads  plus  an  additional  14  mil¬ 
lions  out  of  cash  assets.  The  stock 
retirement  plan  was  decided  on  as 
the  most  beneficial  way  to  dispose 
of  the  money  received  for  sale  of  the 
ears,  a  company  spokesman  said. 
The  car  sales  are  part  of  the  Pull¬ 
man,  Inc.,  program  of  liquidation 
of  investments  in  Pullman  company, 
sleeping  car  operating  subsidiary,  as 
ordered  by  federal  court. 

Two  Major  Steps  in  Plan 
The  plan  on  which  stockholders 
will  vote  would  accomplish  the  capi¬ 
tal  reduction  in  two  major  steps. 
First,  directors  would  be  authorized 
to  retire  73,025  shares  of  capital 
stock  owned  by  the  corporation. 
The  slated  value  of  the  shares  is 
$40  each. 

The  directors  would  be  empowered 
to  effect  the  remainder  of  the  re¬ 
duction  either  by  calling  for  tenders 
from  all  stockholders  or  purchasing 
shares  on  the  open  market  at  any 
time  up  to  April  21,  1948.  The 
directors  recommended  a  maximum 
price  of  $60  a  share.  Capital  will 
be  reduced  $40  for  each  share.  I 
Determined  By  Directors 
“The  fixing  of  a  maximum  price 
does  not  mean  t  he  corporation  will  | 
necessarily  purchase  shares  at  the 
maximum  price,"  the  proxy  state¬ 
ment  said.  “The  actual  price  or 
prices  to  be  paid  or  offered  will  be 
determined  by  the  board  of  directors 
in  the  light  of  conditions  then  exist-, 
ing.  It  should  also  be  noted  that  ap¬ 
proval  of  the  proposed  reduction  of 
capital  by  stockholders  does  not 
mean  the  corporation  is  committed 
lo  purchase,  or  offer  to  purchase, 


WALL  STREET  JOURNAL 
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' Pullman  Inc.,  Holders 
To  Vote  on  $50  Million 
Stock  Retirement  Plan 


From  The  Wall  Street  Journal  Chicago  Bureau 
CHICAGO— A  proposal  authorizing  Pull- 
man  Inc.  directors  to  employ  up  to  $50  ■nilP’ 
llrni  nf  thn  rnmrmy’t  funds  to  buy  and  retire 
a  portion  of  the  firm’s  capital  stock  will  be 
voted  on  at  the  annual  meeting,  April  16. 

The  proposal  accompanies  the  request  for  i 
proxies  and  formal  notice  of  the  meeting 
which  has  been  mailed  to  stockholders.  ! 

Adopted  at  a  directors’  meeting  of  March 
19,  the  proposal  provides  that  the  stock  may  ^ 
be  acquired  either  by  calling  for  tenders  or  , 
through  purchases  in  the  open  market,  pro-  1 
vided  the  price  paid  does  not  exceed  $60  a 
share.  I 

Pullman  has  outstanding  capital  stock 
with  a  stated  value  of  $129,195,880  ($40  a 
share).  The  proposal  being  submitted  to  the 
stockholders  provides  that  the  stock  outstand¬ 
ing  may,  through  purchases  made  at  the 
discretion  of  the  board  of  directors,  be  re¬ 
duced  "to  not  less  than  $90  million.”  The 
purchases  may  be  made  at  any  time  up  to 
April  21,  1948. 

Funds  to  buy  this  stock  will  include  the 
V*  million  which  the  company  has  obtained 
sale  of  cars  to  railroads  and  from  an 
,<s*onal  $14  million  of  other  cash  assets. 
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Pullman  Seeks 
Reduction  of 
Capital  Stock 

Pullman,  Inc.,  will  use  part  of  Its 
large  cash  assets,  if  stockholders 
approve,  in  the  purchase  and  retire¬ 
ment  of  capital  stock,  it  was  learned 
yesterday. 

In  a  statement  accompanying  the 
request  for  proxies  and  notice  of 
the  annual  meeting  on  April  16,  a 
proposal  was  outlined  for  employ¬ 
ment  of  up  to  $£4,000,000  of  company 
funds  for  acquiring  979,897  shares 
anytime  up  to  April  21,  1948,  either 
through  tenders  or  open  market 
purchases.  Directors  have  recom¬ 
mended  that  stockholders  establish 
the  maximum  purchase  price  at  $60 
a  share.  This  would  reduce  present 
outstanding  capital  stock  from  a 
stated  value  of  $129,195,880  to  $90,- 
000,000. 

Seek  Other  Authorization 

Authorization  is  also  sought  for 
retirement  of  capital  stock  with  a 
stated  value  of  $2,921,000—73,025 
shares  at  $40  a  share— now  held  In 
the  company’s  treasury  by  a  charge 
against  company  capital. 

On  Dec.  31,  Pullman  Inc.,  re¬ 
ported  net  current  assets  of  $168,- 
196,521.  Total  current  assets  aggre¬ 
gated  $218,001,878,  including  cash  of 
$37,472,943  and  government  securi¬ 
ties  of  $69, 787, £03. 

These  items  include  the  $36,000,000 
which  the  company  obtained  from 
sale  of  lightweight  cars  to  railroads. 

■  When  the  company  completes  sale 
of  its  sleeping  car  subsidiary,  Pull¬ 
man  Co.,  to  a  railroad  purchase 
group,  it  will  gross  $43,750,000  and 
would  realize  a  book  profit  of  $20,- 
485,527.  However,  the  company’s 
annual  report  pointed  out  that  these 
figures  would  be  subject  to  various 
adjustments  and  possible  capital 
gain  taxes. 

Await  Court  Approval 

Sale  of  the  sleeping  car  business  1 
is  currently  held  up  on  appeals  to  I 
the  Onited  States  Supreme  Court. 

In  any  event,  consummation  of 
the  sale  will  mean  a  further  sub-  i 
stantial  increase  in  company  assets, 
which  undoubtedly  is  a  definite  fac¬ 
tor  in  the  management’s  considera¬ 
tion  of  possible  plans  for  use  of  ex¬ 
cess  funds.  Directors  are  thinking 
along  the  lines  of  expansion  in  the 
direction  of  activities  bf  present 
subsidiaries,  or  "in  acquisitions  of 
going  enterprises  in  other  lines  of 
activity,''  according  to  the  annual 
report. 

Pullman,  Inc.  capital  shares  closed 
yesterday  at  58  U,  up  2?i  from  the 
preceding  close.  At  this  price,  979,- 
897  shares  would  have  cost  $57,079,- 
C00. 


Pullman,  Inc!', 
Will  Vote  on 
Cut  in  Capital 

Stockholders  of  Pullman,  Inc.,  will 
vote  April  16  on  a  plan  to  authorize 
directors  to  use  up  to  50  million  dol¬ 
lars  of  company  funds  to  purchase 
and  retire  capital  stock,  the  com¬ 
pany  announced  yesterday.  Under 
the  plan  the  amount  of  capital  rep¬ 
resented  by  the  company’s  stock 
could  be  reduced  from  $132,116,880  to 
a  minimum  of  90  millions. 

Funds  that  may  be  used  for  pur¬ 
chasing  the  stock  would  include 
1  about  36  million  dollars  already  re¬ 
ceived  for  sale  of  cars  to  individual 
i  railroads  plus  an  additional  14  mil- 
I  lions  out  of  cash  assets.  The  stock 
retirement  plan  was  decided  on  as 
the  most  beneficial  way  to. dispose 
of  the  money  received  thru  sale  of 
the  cars,  a  company  spokesman  said. 
The  car  sales  are  part  of  the  Pull¬ 
man,  Inc.,  program  of  liquidation 
of  investments  in  Pullman  company, 
sleeping  car  operating  subsidiary,  as 
ordered  by  federal  court. 

Two  Major  Steps  in  Plan  j 
The  plan  on  which  stockholders  I 
will  vote  would  accomplish  the  capi-l 
tal  reduction  in  two  major  steps.! 
First,  directors  would  be  authorized  \ 
to  retire  73,025  shares  of  capital 
stock  owned  by  the  corporation.  I 
[The  stated  value  of  the  shares  is 
$40  each. 

The  directors  would  be  empowered 
I  to  effect  the  remainder  of  the  re- 1 
duction  either  by  calling  for  tenders 
from  all  stockholders  or  purchasing 
shares  on  the  open  market  at  any 
time  up  to  April  21,  1948.  The 
directors  recommended  a  maximum 
price  of  $60  a  share.  Capital  will 
be  reduced  $40  for  each  share. 

Determined  By  Directors 
"The  fixing  of  a  maximum  price 
does  not  mean  the  corporation  will 
necessarily  purchase  shares  at  the 
maximum  price,”  the  proxy  state¬ 
ment  said.  "  The  actual  price  or 
prices  to  be  paid  or  offered  will  be 
determined  by  the  board  of  directors  I 
in  the  light  of  conditions  then  exist¬ 
ing.  It  should  also  be  noted  that  ap¬ 
proval  of  the  proposed  reduction  of 
capital  by  stockholders  does  not 
mean  the  corporation  is  committed 
to  purchase,  or  offer  to  purchase, 
any  shares.” 


Pullman  to  Retire^J 

979,897  Shares^  1 

Pullman,  Inc.,  stockholder  at 
their  annual  meeting  April  16  will 
be  asked  to  approve  the  purchase 
of  979,897  additional  shares  of 
capital  stock  for  retirement  in  ad¬ 
dition  to  approving  the  retirement 
of  73,025  shares  held  in  the  com¬ 
pany’s  treasury. 

The  company  set  forth  in  its 
proxy  statement  that  the  addition¬ 
al  capital  stock  for  retirement 
might  be  acquired  either  by  a  call 
for  tenders  or  by  purchases  in  the 
open  market  at  not  to  exceed  $60 
a  share  at  the  discretion  of  the 
board  of  directors. 

Funds  for  the  stock  purchase 
would  be  provided  from  the  $36,- 
000,000  obtained  from  sale  of 
lightweight  sleeping  cars  to  the 
railroads  and  an  additional  $14,- 
000,000  of  other  cash  assets. 
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Pullman  Holders  to  Vote 
On  Stock  Retiring  Plan 

From  the  Herald  Tribune  Bureau 

CHICAGO,  March  26.— Stock¬ 
holders  of  Pullman.  Inc.,  will  vote 
'at  the  annuaftHMtiae^ttijL.16  on 
a  proposal  authorizing  the  directors 
to  purchase  and  retire  up  to  $50,- 
000,000  of  the  company’s  capital 
stock,  either  on  tenders  or  by  open 
market  purchase  at  prices  not  to 
exceed  $60  a  share  up  to  April  21, 
1948. 

Under  terms  of  the  proposal  the 
stock  would  be  reduced  to  not  less 
than  $90,000,000  stated  value,  from 
a  present  $129,195,880  outstanding. 
Funds  for  the  retirement  would  be 
derived  from  $36,000,000  already 
received  from  sale  of  Pullman 
equipment  to  the  railroads  and 
from  $14,000,000  additional  cash 
assets,  according  to  the  proxy  no¬ 
tice  for  the  annual  meeting.  Such 
use  of  funds  was  forecast  in  the 
annual  report  of  the  company  ear¬ 
lier  this  week. 

The  company  also  would  retire 
73.025  shares  with  stated  value  of 
$40  a  share,  or  a  total  of  $2,921,000, 
already  held  in  the  treasury  by 
making  an  equivalent  charge 
against  capital. 
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Pullman  Seeks 
Reduction  of 
Capital  Stock 

Pullman,  Inc.,  will  use  part  of  its 
large  cash  assets,  if  stockholders 
approve,  in  the  purchase  and  retire¬ 
ment  of  capital  stock,  it  was  learned 
yesterday. 

In  a  statement  accompanying  the 
request  for  proxies  and  notice  of 
the  annual  meeting  on  April  16,  a 
proposal  was  outlined  for  employ¬ 
ment  of  up  to  $50,000,000  of  company 
funds  for  acquiring  979.897  shares 
anytime  up  to  April  21,  1948,  either 
through  tenders  or  open  market 
purchases.  Directors  have  recom¬ 
mended  that  stockholders  establish 
the  maximum  purchase  price  at  $60 
a  share.  Tins  would  reduce  present 
outstanding  capital  stock  from  a 
stated  value  of  $129,195,880  to  $90,- 
000,000. 

Seek  Other  Authorization 

Authorization  is  also  sought  for 
retirement  of  capital  stock  with  a 
stated  value  cf  $2,821,000—73.025 
shares  at  $40  a  share — now  held  In 
the  company’s  treasury  by  a  charge 
against  company  capital. 

On  Dec.  31,  Pullman  Inc,,  re¬ 
ported  net  current  assets  of  $108,- 
196,521.  Total  current  assets  aggre¬ 
gated  $218,001,878,  Including  cash  of 
837,472,943  and  governmenr,  securi¬ 
ties  of  $69,787,500. 

These  items  include  the  $36,000,000 
which  the  company  obtained  from 
sale  of  lightweight  cars  to  railroads. 

When  the  company  completes  sale 
of  its  sleeping  car  subsidiary,  Pull¬ 
man  Co.,  to  a  railroad  purchase 
group,  it  will  gross  $43,750,000  and 
would  realize  a  book  profit  of  $20,- 
485,527.  However,  the  company’s 
annual  report  pointed  out  that  these 
figures  would  be  subject  to  various 
adjustments  and  possible  capital 
gain  taxes. 

Await  Court  Approval 

Kale  of  the  sleeping  car  business 
is  currently  held  up  on  appeals  to 
the  United  States  Supreme  Court. 

In  any  event,  consummation  of 
the  sale  will  mean  a  further  sub¬ 
stantial  increase  in  company  assets, 
which  undoubtedly  is  a  definite  fac¬ 
tor  in  the  management’s  considera¬ 
tion  of  possible  plans  for  use  of  ex¬ 
cess  funds.  Directors  are  thinking 
along  the  lines  of  expansion  in  the 
direction  of  activities  of  present 
subsidiaries,  or  “in  acquisitions  of 
going  enterprises  in  other  lines  of 
activity,”  according  to  the  annual 
report. 

Pullman,  Inc.  capital  shares  closed 
yesterday  at  58  U,  up  2’i  from  the 
preceding  close.  At  this  price,  979,- 
897  shares  would  have  cost  $57,079,- 
C00. 
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Pullman,  Inc.] 
Will  Vote  on 
Cut  in  Capital 

Stockholders  of  Pullman,  Inc.,  will 
vote  April  16  on  a  plan  to  authorize 
directors  to  use  up  to  50  million  dol¬ 
lars  of  company  funds  to  purchase 
and  retire  capital  stock,  the  com¬ 
pany  announced  yesterday.  Under 
the  plan  the  amount  of  capital  rep¬ 
resented  by  the  company’s  stock 
could  be  reduced  from  $132,116,880  to 
a  minimum  of  90  millions. 

Funds  that  may  be  used  for  pur¬ 
chasing  the  stock  would  include 
■  about  36  million  dollars  already  re¬ 
ceived  for  sale  of  cars  to  individual 
'railroads  plus  an  additional  14  mil- 
i  lions  out  of  cash  assets.  The  stock 
retirement  plan  was  decided  on  as 
the  most  beneficial  way  to.  dispose 
of  the  money  received  thru  sale  of 
the  cars,  a  company  spokesman  said. 
The  car  sales  are  part  of  the  Pull- 1 
man,  Inc.,  program  of  liquidation  j 
of  investments  in  Pullman  company, 
sleeping  car  operating  subsidiary,  as' 
[ordered  by  federal  court. 

Two  Major  Steps  in  Plan 
The  plan  on  which  stockholders  I 
will  vote  would  accomplish  the  capi¬ 
tal  reduction  in  two  major  steps. 
First,  directors  would  be  authorized 
to  retire  73,025  shares  of  capital 
stock  owned  by  the  corporation. 
The  stated  value  of  the  shares  is 
I  $40  each. 

I  The  directors  would  be  empowered 
(to  effect  the  remainder  of  the  re- 1 
duction  either  by  calling  for  tenders 
from  all  stockholders  or  purchasing 
shares  on  the  open  market  at  any 
time  up  to  April  21,  1948.  The 
directors  recommended  a  maximum 
]  price  of  $60  a  share.  Capital  will 
be  reduced  $40  for  each  share. 

Determined  By  Directors 
“The  fixing  of  a  maximum  price 
I  does  not  mean  the  corporation  will 
[necessarily  purchase  shares  at  the [ 
j  maximum  price,"  the  proxy  state¬ 
ment  said.  “The  actual  price  or 
prices  to  be  paid  or  offered  will  be 
determined  by  the  board  of  directors! 
in  the  light  of  conditions  then  exist¬ 
ing.  It  should  also  be  noted  that  ap-j 
proval  of  the  proposed  reduction  of 
capital  by  stockholders  does  not 
mean  the  corporation  is  committed! 
to  purchase,  or  offer  to  purchase, 
any  shares.” 


Chicago  Sun 

March  27,  1947 


Pullman  to  Retire^ 

979,897  Shares^ 

Pullman,  Inc.,  stockholders  at 
their  annual  meeting  April  16  will 
be  asked  to  approve  the  purchase 
of  979,897  additional  shares  of 
capital  stock  for  retirement  in  ad¬ 
dition  to  approving  the  retirement 
of  73,025  shares  held  in  the  com¬ 
pany’s  treasury. 

The  company  set  forth  in  its 
proxy  statement  that  the  addition¬ 
al  capital  stock  for  retirement 
might  be  acquired  either  by  a  call 
for  tenders  or  by  purchases  in  the 
open  market  at  not  to  exceed  $60 
a  share  at  the  discretion  of  the 
board  of  directors. 

Funds  for  the  stock  purchase 
would  be  provided  from  the  $36,- 
000,000  obtained  from  sale  of 
lightweight  sleeping  cars  to  the 
railroads  and  an  additional  $14,- 
000,000  of  other  cash  assets. 


NEW  YORK,  N.  Y. 
HERALD  TRIBUNE 

Circ.  D.  296,197  -  S.  548,250 
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Pullman  Holders  to  Vote 
On  Stock  Retiring  Plan 

CHICAGO,  March  26.— Stock¬ 
holders  of  Pullman,  Inc.,  will  vote 
at  the  annu?RaM*i«lM»^«ttU.  16  on 
a  proposal  authorizing  the  directors 
to  purchase  and  retire  up  to  $50,- 
000,000  of  the  company's  capital 
stock,  either  on  tenders  or  by  open 
market  purchase  at  prices  not  to 
exceed  $60  a  share  up  to  April  21, 
1948. 

Under  terms  of  the  proposal  the 
stock  would  be  reduced  to  not  less 
than  $90,000,000  stated  value,  from 
a  present  $129,195,880  outstanding. 
Funds  for  the  retirement  would  be 
derived  from  $36,000,000  already 
received  from  sale  of  Pullman 
equipment  to  the  railroads  and 
from  $14,000,000  additional  cash 
assets,  according  to  the  proxy  no¬ 
tice  for  the  annual  meeting.  Such 
use  of  funds  was  forecast  in  the 
annual  report  of  the  company  ear¬ 
lier  this  week. 

The  company  also  would  retire 
73.025  shares  with  stated  value  of 
$40  a  share,  or  a  total  of  $2,921,000, 
already  held  In  the  treasury  by 
making  an  equivalent  charge 
against  capital. 
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Pullman  Proposes 
Repurchasing  Of 
Big  Stock  Block 

Chicago  —  A  proposal  which 
would  authorize  Pu)lm'1"  Tnr~ 
directors  to  employ  up  to  $50,- 
000,000  of  the  company’s  funds 
for  purchasing  and  retiring  the 
firm’s  capital  stock  will  be  voted  , 
on  at  the  annual  meeting  April 
16. 

Proposal  is  outlined  in  a  state¬ 
ment  accompanying  the  request  j 
for  proxies  and  for  mal  police  of  | 
the  meeting  which  has  been 
mailed  to  stockholders. 

Adopted  at  a  directors’  meeting 
March  19,  the  proposal  provides 
that  the  stock  may  be  acquired ! 
either  by  calling  for  tenders  or 
through  purchases  in  the  open  j 
market  "yW  V  Will  Ike  price  paid 
does  not  exceed  $60  a  share. 

May  Be  Cut  To  $90  Million 


At  present,  Pullman  has  out- 
standing  capital  stock  with  a 
stated  value  of  $129,195,880 
($40  a  share).  Proposal  being 
submitted  to  stockholders  pro¬ 
vides  that  the  stock  outstanding 
may,  through  purchases  made  at 
the  discretion  of  the  directors,  be 
reduced  "to  not  less  than  $90,- 
000,000.  Purchases  may  be 
made  at  any  time  up  to  April  21, 


Funds  for  purchase  of  this 
stock  will  include  the  $36,000,000 
which  the  company  has  obtained 
from  sale  of  cars  to  the  railroads 
and  from  an  additional  $14,000,- 
000  of  other  cash  assets  of  the 
corporation. 

The  possibility  that  directors 
would  submit  such  a  proposal  to 
stockholders  was  mentioned  in 
Pullman’s  annual  report .  In  out¬ 
lining  this  possibility,  the  report 
also  said  that  the  $36,000,000 
received  from  sale  of  cars  might 
be  used  for  "possible  expansions 
along  the  lines  of  present  activi¬ 
ties  of  the  subsidiary  corporations 
in  the  Pullman  group  or  in  acqui-, 
sitions  of  going  enterprises  in 
other  lines  of  activity.” 

Proposal  also  seeks  authority 
to  retire  capital  stock  with  s 
stated  value  of  $2,921,000  (73,- 
025  shares  at  $40  a  share)  that  is 
now  held  in  the  company’s  treas¬ 
ury  by  a  charge  equivalent  to  the 
stated  value  against  the  com¬ 
pany’s  capital. 
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BOSTON  NEWS  BUREAU 

"The  only  daily  linancial  newspaper  published 
in  New  England." 

Boston,  Mass. 

MAR  2  71947 

Pullman  Proposes 
Repurchasing  Of 
Big  Stock  Block 

Chicago  -  -  A  proposal  which 
would  authorize  PullinaiL_inc. 
directors  to  employ  up  to  $50,- 
000,000  of  the  company’s  funds 
for  purchasing  and  retiring  the 
firm’s  capital  stock  will  be  voted 
on  at  the  annual  meeting  April 
16. 

Proposal  is  outlined  in  a  state¬ 
ment  accompanying  the  request 
for  proxies  and  for  mal  notice  of 
the  meeting  which  has  been 
mailed  to  stockholders. 

Adopted  at  a  directors’  meeting 
March  19,  the  proposal  provides 
that  the  stock  may  be  acquired 
either  by  calling  for  tenders  or 
through  purchases  in  the  open  j 
market,  pWHim*' price  paid 
does  not  exceed  $60  a  share. 

May  Be  Cut  To  $90  Million 

At  present,  Pullman  has  out¬ 
standing  capital  stock  with  a 
stated  value  of  $129,195,880 
($40  a  share).  Proposal  being 
submitted  to  stockholders  pro¬ 
vides  that  the  stock  outstanding 
may,  through  purchases  made  at 
the  discretion  of  the  directors,  be 
reduced  "to  not  less  than  $90,- 
000,000.  Purchases  may  be 
made  at  any  time  up  to  April  21, 
1948. 

Funds  for  purchase  of  this 
stock  will  include  the  $36,000  ,000 
which  the  company  has  obtained 
from  sale  of  cars  to  the  railroads 
and  from  an  additional  $14,000,- 
000  of  other  cash  assets  of  the 
corporation. 

The  possibility  that  directors 
would  submit  such  a  proposal  to 
stockholders  was  mentioned  in 
Pullman’s  annual  report.  In  out¬ 
lining  this  possibility,  the  report 
also  said  that  the  $36,000,000 
received  from  sale  of  cars  might 
be  used  for  "possible  expansions 
along  the  lines  of  present  activi¬ 
ties  of  the  subsidiary  corporations 
in  the  Pullman  group  or  in  acqui¬ 
sitions  of  going  enterprises  irf 
other  lines  of  activity.” 

Proposal  also  seeks  authority 
to  retire  capital  stock  with  s 
stated  value  of  $2,921,000  (73,- 
025  shares  at  $40  a  share)  that  is 
now  held  in  the  company’s  treas¬ 
ury  by  a  charge  equivalent  to  the 
stated  value  against  the  com¬ 
pany’s  capital. 
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Chicago  Journal  of  Commerce 
April  17,  1947 

Pullman  Holders  Vote  Stock 
Retirement;  Other  Meetings 

Pullman,  Inc.,  stockholders  yester¬ 
day  voted  to  use  up  to  $50,000,000 
|of  the  company’s  funds  to  purchase 
|and  retire  capital  stock.  They  au¬ 
thorized  directors  to  reduce  capi¬ 
talization  to  a  minimum  of  $90,000,- 
000  from  $132,116,880. 

The  plan  authorized  at  the  annual 
meetings  at  Wilmington,  Del.,  pro¬ 
vides  for  retirement  of  73,025  shares 
of  capital  stock  owned  by  the  corpo¬ 
ration.  Stated  value  is  $40  a  share. 

The  rest  of  the  reduction  would  be 
accomplished  by  calling  for  tenders 
from  stockholders  or  buying  shares; 
on  the  open  market. 

Purchases  must  be  made  by  April 
21,  1948.  Maximum  purchase  price 
was  set  at  $60;  for  each  share  pur¬ 
chased,  capital  will  be  reduced  $40 
on  the  company’s  books. 

Funds  Tor  the  stock  purchases 
have  been  obtained  by  sales  of  $36,- 
000,000  of  cars  to  railroads,  and  from 
$14,000,000  of  cash  assets.  The  car 
sales  were  part  of  a  liquidation  pro¬ 
gram  ordered  by  federal  court,  under 
which  Pullman.  Inc.,  is  divesting 
Pullman  Oo..  the  sleeping  car  oper¬ 
ating  subsidiary. 

Stockholders  were  told  by  David 
A.  Crawford,  president  of  Pullman, 

Inc.,  that  "all  our  units  operated  at 
a  profit  in  the  first  quarter  of 
1947.” 


Chicago  Journal  of  Coamarce 
April  17,  1947 

Pullman  Holders  Vote  Stock 
Retirement;  Other  Meetings 

Pullman,  Inc.,  stockholders  yester¬ 
day  voted  to  use  up  to  $50,000,000 
of  the  company’s  funds  to  purchase 
and  retire  capital  stock.  They  au¬ 
thorized  directors  to  reduce  capi¬ 
talization  to  a  minimum  of  $90,000,- 
000  from  $132,116,880. 

Tlie  plan  authorized  at  the  annual 
meetings  at  Wilmington,  Del.,  pro¬ 
vides  for  retirement  of  73,025  shares 
of  capital  stock  owned  by  the  corpo¬ 
ration.  Stated  value  is  $40  a  share. 

The  rest  of  the  reduction  would  be 
accomplished  by  calling  for  tenders 
from  stockholders  or  buying  shares 
on  the  open  market. 

Purchases  must  be  made  by  April 
21,  i948.  Maximum  purchase  price 
was  set  at  $60:  for  each  share  pur¬ 
chased,  capital  will  be  reduced  $40 
on  the  company’s  books. 

Funds  Tor  the  stock  purchases 
have  been  obtained  by  sales  of  $36,- 
000,000  of  cars  to  railroads,  and  from 
$14,000,000  of  cash  assets.  The  car , 
sales  were  part  of  a  liquidation  pro¬ 
gram  ordered  by  federal  court,  under 
which  Pullman.  Inc.,  is  divesting 
Pullman  Co.,  the  sleeping  car  oper¬ 
ating  subsidiary. 

Stockholders  were  told  by  David 
A.  Crawford,  president  of  Pullman, 

Inc.,  that  “all  our  units  operated  at 
a  profit  in  the  first  quarter  of 
1947.” 
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^  PULLMAN. 

Originally  many  "of  the  Pull¬ 
man  stockholders  expected  that 
the  $40,000,000  odd  that  the  com¬ 
pany  will  receive  from  the  rail¬ 
roads  in  the  sale  to  the  roads  of 
the  sleeping  car  business  and 
equipment  would  be  distributed 
as  a  cash  dividend.  Instead  the 
management  has  decided  to  use 
the  money  for  the  retirement  of 
Pullman  stock,  thereby  enhancing 
the  value  of  the  shares  remaining 
after  the  operation.  It  was  an¬ 
nounced  this  morning  that  ten¬ 
ders  would  be  received  from 
stockholders  for  the  sale  to  the 
company  of  stock  at  $57.50  a , 
share,  up  to  626,000  shares,  which 
would  involve  $35,995,000.  The 
stock  opened  2%  points  higher 
at  56  on  the  news.  The  man  who 
takes  the  offer  now  probably 
feels  he  may  need  the  money, 
while  the  man  who  holds  can  af¬ 
ford  to  hold  and  doubtless  feels 
that  eventually  the  reduction  in 
capital  stock  will  make  it  worth 
his  while,  and  at  a  time  when 
likely  incomes  taxes  will  be  lower. 


WALL  STREET  JOURNAL 

New  York  City 
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Pullman  Inc.  to  Invite 
Tenders  of  Stock  From 
All  Holders  at  $57.50 


Pullman  to  Seek  ' 
Stock  Tenders  j  t 

NEW  YORK— (UP)— Directors 


of  Pullman,  Inc.,  have  voted  to 
invite  tenders  of  company  stock 


at  $57.50  a  share  and  will  accept 
all  offers  up  to  626,000  shares,  in¬ 
volving  $35,995,000. 

Should  tenders  exceed  626,000 
shares,  purchases  will  be  pro¬ 
rated.  Tenders  must  be  received 


prior  to  3  p.m.  E.D.T.,  at  the  local 
offices  of  J.  P.  Morgan  &  Co., 


Herald  American 
Chicago,  Ill. 

m  ** 

t*ullman  Buys' 
Slock  at  57V2 

Directors  of  Pullman,  Inc., 
ha^tleftded  to  invite  tenders 
of  stock  from  all  stockholders 
at  $57.50  a  share. 

To  the  extent  that  stock  is 
tendered  at  that  price  the  com¬ 
pany  will  purchase  up  to  626,000 
shares,  which  will  involve  an 
expenditure  of  $35,995,000. 

If  tenders  are  received  in  ex¬ 
cess  of  626,000  shares  purchases 
will  be  prorated. 

The  company  announced  that 
the  call  for  tenders  will  be 
mailed  to  all  stockholders  on  or 
about  May  27  and  will  provide 
that  tenders  must  be  received 
on  or  before  June  16,  1947. 


MAY  22  M1 

1*ullman  Invites  Tenders 
Up  to  626,000  Shares 

Dirkctkrs  of  Pullman,  Inc.  yes¬ 
terday  vlt*d  to  invite  tenders  of 
the  f ufon’s  stock  at  $57.50  a  share, 
up  to  a  total  of  626,000  shares, 
involving  $35,995,000.  In  the  event 
of  tenders  in  excess  of  626, 00U, 
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Pullman  Seeks  Tenders 
Of  Its  Shares  at  $57.50 

Pullman,  Inc.,  announced  yes¬ 
terday  a  call  for  tenders  of  up  to 
626,000  shares  of  the  company’s 
stock  at  $57.50  a  share,  involving 
expenditure  of  a  maximum  of 
$35,995,000. 

If  more  than  626,000  shares  are 
tendered  in  response  to  the  call  to 
all  stockholders  to  be  issued  about 
May  27,  purchases  will  be  pro¬ 
rated.  Tenders  of  stock  will  be 
accepted  up  to  June  16  at  the  of¬ 
fices  of  J.  P.  Morgan  &  Co.,  Inc. 

Pullman  stock  closed  yesterday 
;at  53>/4,  up  y4  on  the  day.  The 
I  range  this  year  has  been  from  a 
I  low  of  51 V*  to  a  high  of  61  Vi. 


Directors  of  Pullman  Tne,  at.  their  meeting 
in  New  York'  yMierflly  decided  to  invite 
tenders  of  stock  from  all  stockholders  at  a 
price  of  $57.50  a  share. 

To  the  extent  that  stock  is  tendered  at 
that  price,  it  was  announced  following  the 
meeting,  the  corporation  will  purchase  up  to 
626,000  shares,  which  will  involve  an  expendi¬ 
ture  of  $*5,995,000. 

If  tenders  are  received  in  excess  of  626,000 
shares,  it  was  announced,  purchases  will  be 
prorated  in  the  ratio  that  626,000  shares  bear 
to  the  total  number  of  shares  tendered  by  all 
stockholders. 

The  company  announced  that  the  call  for 
tenders  will  be  mailed  to  all  stockholders  on 
or  about  May  27  and  will  provide  that  tenders 
must  be  received  on  or  before  3  p.m-  (E.D.S.T.) 
June  16,  1947  at  the  office  of  J.  P.  Morgan  &  I 
Co.,  Inc.,  23  Wall  Street,  New  York  8,  N.  Y.J 
the  designated  agent  of  the  corporation.^^^") 
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Industrials 


J^llrnonjjxc.,  Asks  Tenders 
On  Stock  at  $57.50  a  Share 


Directors  of  Pupllman  Inc.  an-] 
nounced  yesterday  that  they  had 

decided  to  invite  tenders  of  stock  I  If  tnders  are  received  in  excess 

*"  -bsss’fiTsrsrss  s<2; 

$57.50  per  share,  and,  to  the  extent  |  sharei  bear  to  the  total  number  of 
that  stock  is  tendered  at  that  price,  !sharea  tendered  by  all  stockholders^ 
the  corporation  will  purchase  up  to  the  company  said. 

626,000  shares,  which  will  involve!  The  call  for  tenders  will  be 
an  expenditure  of  up  to  $35,995,000.  mailed  to  all  stockholders  on  or 
Pullman  shares  closed  yesterday  about  May  27,  and  will  provide  that, 
at  53)4  on  the  New  York  Stock  tenders  must  be  received  on  or  be- 
Uxchange.  fore  June  16. 
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X'  PULLMAN. 

Originally  many  of  the  Pull¬ 
man  stockholders  expected  that, 
the  .1140,000,000  odd  that  the  com¬ 
pany  will  receive  from  the  rail¬ 
roads  in  the  sale  to  the  roads  of 
the  sleeping  car  business  and 
equipment  would  be  distributed 
as  a  cash  dividend.  Instead  the 
management  has  decided  to  use 
the  money  for  the  retirement  of 
Pullman  stock,  thereby  enhancing 
the  value  of  the  shares  remaining 
after  the  operation.  It  was  an¬ 
nounced  this  morning  that  ten¬ 
ders  would  be  received  from 
stockholders  for  the  sale  to  the 
company  of  stock  at  $57.50  a 
shai’e,  up  to  626,000  shares,  which  i 
would  involve  $35,995,000.  The! 
stock  opened  2\  points  higher j 
at  56  on  the  news.  The  man  who! 
takes  the  offer  now  probably 
feels  he  may  need  the  money, 
while  the  man  who  holds  can  af¬ 
ford  to  hold  and  doubtless  feels 
that  eventually  the  reduction  in  I 
capital  stock  will  make  it  worth} 
his  while,  and  at  a  time  when! 
likely  incomes  taxes  will  be  lower. 
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Pullman  Inc.  to  Invite 
Tenders  of  Stock  From 
All  Holders  at  $57.50 
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Pullman  to  Seek 
Stock  Tenders 

NEW  YORK— (UP)— Directors 
of  Pullman,  Inc.,  have  voted  to 
invite  tenders  of  company  stock 
at  $57.50  a  share  and  will  accept 
all  offers  up  to  626,000  shares,  in¬ 
volving  $35,995,000. 

Should  tenders  exceed  626,000 
shares,  purchases  will  be  pro¬ 
rated.  Tenders  must  be  received 
I  prior  to  3  p.m.  E.D.T.,  at  the  local 
offices  of  J.  P.  Morgan  &  Co., 
_ 


Pullman  lluy^ 
Sto(4  al  571/* 

Directors  of  Pullman,  Inc., 
hawAelided  to  invite  tenders 
of  stock  from  all  stockholders 
at  $57.50  a  share. 

To  the  extent  that  stock  is 
tendered  at  that  price  the  com¬ 
pany  will  purchase  up  to  626,000 
shares,  which  will  involve  an 
expenditure  of  $35,995,000. 

If  tenders  are  received  in  ex¬ 
cess  of  626,000  shares  purchases 
will  be  prorated. 

The  company  announced  that 
the  call  for  tenders  will  be 
mailed  to  all  stockholders  on  or  1 
about  May  27  and  will  provide} 
that  tenders  must  be  received 
on  or  before  June  16,  1947. 


MAY  22 

Pullman  Invites  Tenders 

Up  to  626,000  Shares 

Dirictirs  of  Pullman,  Inc.  yes¬ 
terday  vtted  to  invite  tenders  of 
the  firtm's  stock  at  $57.50  a  share, 
up  to  a  total  of  626,000  shares, 
involving  $35,995,000.  In  the  event 
of  tenders  in  excess  of  626, uou, 
purchases  will  be  prorated.  v 
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Pullman  Seeks  Tenders 
Of  Its  Shares  at  $57.50 

Pullman,  Inc.,  announced  yes¬ 
terday  a  call  for  tenders  of  up  to 
626,000  shares  of  the  company’s 
stock  at  $57.50  a  share,  involving 
expenditure  of  a  maximum  of 
$35,995,000. 

If  more  than  626,000  shares  are 
tendered  in  response  to  the  call  to 
all  stockholders  to  be  issued  about 
May  27,  purchases  will  be  pro¬ 
rated.  Tenders  of  stock  will  be 
accepted  up  to  June  16  at  the  of¬ 
fices  of  J.  P.  Morgan  &  Co.,  Inc. 

Pullman  stock  closed  yesterday 
at  53  y4,  up  Vi  on  the  day.  The 
1  range  this  year  has  been  from  a 
|  low  of  51 V*  to  a  high  of  61  Vs. 


Cir.  (D  19,601) 


Directors  of  Pullman  Inc,  At  their  meeting 
in  New  York  ^«t@rBKydeciderl  to  invite 
tenders  of  stock  from  all  stockholders  at  a 
price  of  $57.50  a  share. 

To  the  extent  that  stock  is  tendered  at 
that  price,  it  was  announced  following  the 
meeting,  the  corporation  will  purchase  up  to 
626,000  shares,  which  will  involve  an  expendi¬ 
ture  of  $85,995,000. 

If  tenders  are  received  in  excess  of  626,000 
shares,  it  was  announced,  purchases  will  be 
prorated  in  the  ratio  that  626,000  shares  bear 
to  the  total  number  of  shares  tendered  by  all 
stockholders. 

The  company  announced  that  the  call  for 
tenders  will  be  mailed  to  all  stockholders  on 
or  about  May  27  and  will  provide  that  tenders 
must  be  received  on  or  before  3  p.m.  (E.D.S.T.) 
June  16,  1947  at  the  office  of  J.  P  Morgan  &  j 
Co.,  Inc.,  23  Wall  Street,  New  York  8,  N.  Y., 
the  designated  agent  of  the  corporation. 
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full  manjuc.,  Asks  Tenders 
On  Stock  at  $57.50  a  Share 

Directors  of  Pupllman  Inc.  an-} 
nounced  yesterday  that  they  had 

decided  to  invite  tenders  of  stock  I  If  tnders  are  received  in  excess 
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$57.50  per  share,  and,  to  the  extent  J^hareg  bear  t0  the  total  nUmber  of 
that  stock  is  tendered  at  that  price,  Shares  tendered  by  all  stockholders, 
the  corporation  will  purchase  up  to  the  company  said. 

626,000  shares,  which  will  involve1.  The  call  for  tenders  will  be 
an  expenditure  of  up  to  $35,995,000.  mailed  to  all  stockholders  on  or 
Pullman  shares  closed  yesterday  about  May  27,  and  will  provide  that , 
at  5314  on  the  New  York  Stock  tenders  must  be  received  on  or  be- 
Exchange.  tore  June  16. 
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Stillwater'  Okla.  News  Press 
5/9/44 

The  Dallas  Ore.  Chronicle 
5/8/44 

Salem  Ore.  Journal  <£• 
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5/9/44 
Glen  Falls  N.Y.  Post 
Star 
5/9/44 

Norwich  N.Y.  Sun 

5/9/'4 

New  York  N.Y.  World. 

Telegram 

-/9/44 

Brooklyn  N.Y.  Earle  ^ 
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Hickory  N.C.  Record 
5/9/44 

Greensboro  N.C.  News 
5/9/44 
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5/9/44 
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5/9/44  5/8/44 
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San  Fran.  Cal.  Wall  St.  Jrn'l 

Boston,  MaBS,  Boston  News  Bureau 

Jan.  24,  1944 

Mar.  10,  1944 

San  Diego,  Cal.  Union 

Boston,  Mass.  Barron's  Weekly 

Jan.  24,  1944 

Mar.  13,  1944 

Worcester,  Mass.  Telegram 

Denver,  Colo.  Post 

Jan.  23,  1944 

Jan.  23,  1944 

'Jaterbury,  Conn.  Republican 

Boston,  Mass.  Christian  Science  ] 
Jan.  25,  1944 
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Miami,  Fla.  Herald 

Detroit,  Mich.  News 

Jan.  25,  1944 
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Jackson,  Miss,  ^ews 

Pensacola,  Fla.  Jrn’l 

Jan.  23,  1944 

Feb.  5,  1944 

Kansas  City,  Mo.  Star 

Atlanta,  Ga.  Jrn'l 
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Dea  Moines,  la.  Register 

New  York,  Railway  -ge 

Jan.  23,  1944 
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Sioux  City,  la.  Journal 

New  York,  N. Y.  Sun 

Jan.  23,  1944 

Feb.  2,  1944 

Buffalo,  N.Y.  News 

Aurora,  Ill.  Deacon-News 

Jan.  24,  1944 

Jan.  23,  1944 
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Feb.  3,  1944 
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Rockford,  Ill.  Star 

Statesville,  N.C.  Record 

Jan.  23,  1944 

Chicago,  Ill.  News 
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Jan.  23,  1944 

Jan.  24,. 1944 
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Elkhart,  Ind,  Truth 
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Muncie,  Ind.  Press 
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Louisville,  Ky.  Times 
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Louisville,  Ky.  Courier  Jr. 

Jan.  24,  1944 

Jan.  23,  1944 

Wilkes  Barre,  Pa.  Record 

Jan.  25,  1944 

Baltimore,  Md*  Afro  Amer. 

Meadville,  Pa.  Republican 

March  IS,  1944 

Jan.  25,  1944 

Philadeohia,  Pa.  Inquirer 

Jan.  23,  1944 
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Knoxville,  Tenn.  Journal 
Jan.  23,  1944 

Memphis,  Tenn.  Comm.  Appeal 
Jan.  23,  1944 
Memphis,  Tenn.  Mews 
Mar.  6,  1944 
Chatanooga,  Tenn.  Times 
Jan.  23,  1944 

Houston,  Tex.  Post 
ffan.  23,  1944 

Norfolk,  Va.  Virginian,  Pilot 

Mar.  23,  1944 

Richmond,  Va.  Afro-Amer. 

Mar.  13,  1944 

Spokane,  Washington 
Spokesman-Review  1/23/44 


In  Subject  Order 


Mena,  Ark.  Star 
July  10,  1944 
Tacoma,  Wash.  Times 
July  13,  1944 
Bisbee,  Ariz.  Review 
July  9,  1944 
Printer's  Ink,  N.Y. 

July  23,  1944 

Honolulu,  H.I,  Advertiser 

July  10,  1944 

Meriden,  Conn.  Journal 

July  24,  1944 

New  lork,  N.Y.  Age 

Aug,  5  1944 

Chicago,  Ill.  Adv.  Age 
July  17,  1944 
Elizabethtown,  Ky.  News 
July  21,  1944 
Chicago,  Ill.  Adv.  Age 
July  31,  1944 
Denver,  Colo.  Post 
July  20,  1944 

St.  Louis,  Mo.  Post-Dispatch 
July  20,  1944 

New  York,  N.Y.  Travel  Times 
Aug,  1.  1944 

Hartsburg,  Mo.  Truth 
July  20,  1944 
Sedalia,  Mo.  Times 
July  *11944 

Colo.  Springs,  Colo.  Ind. 
July  20,  1944 
Independence,  La.  Indep. 

July  21,  1944 


Winchester,  Ill.  Times 
Friday,  July  21,  1944 
Wyahet,  Ill.  Record 
July  20,  1944 

Rome,  N.Y.  Sentinel 
July  22,  1944 
Bristol,  Conn.  Press 
July  24,  1944 

Jacksonville,  Ill.  Courier 
July  20,  1944 

Syracuse,  N.Y.  Herald- Jrnl. 
July  20,  1944 
Stamford,  Conn.  Advocate 
July  24,  1944. 

Watertown,  S.D.  Opinion 
July  21,  1944 
Mitchell,  S.D.  Republic. 

July  20,  1944 
Aberdeen,  S.D.  Morn.  News 
July  21,  1944 

Oreenville,  Pa.  Record-Argus 
July  21,  1944 
Punxsutawney ,  Pa.  Sprit 
July  24,  1944 

Pottsville,  Pa.  Republican 
July  20,  1944 
Chattanooga,  Tenn.  News 
July  20,  1944 

Torrington,  Coni.  Register 
July  20,  1944 
St.  Mary's  Pa.  Press 
July  20,  1944 

Freeport,  N.Y.  Review  -Star 
July  20,  1944 
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Buffalo,  N.Y.  News 
July  20,  1944 

Greenville,  Pa.  Record-Argus 
July  21,  1944 
New  York,  N.Y.  Sun 
July  23,  1944 

Sioux  Falla,  S,  D.  Argus  Leader 

Massilon,  Ohio  Independent 
Aug.  3,  1944 
Oneida,  N.Y.  Dispatch 
Aug.  4,  1944 
Winchester,  Va.  Star 
Aug.  3,1944 

Ansonia,  Conn.  Sentinel 
Aug.  3,  1944 

Harrisonburg,  Va.  News -Record 
Aug.  5,  1944 

Greenfield,  Mass.  Recorder-Gaz. 
Aug,  7,  1944 
Geneva,  N.Y.  Times 
Aug.  5,  1944 

Brockton,  Mass.  Hnterpr ise-Times 

Aug.  7,  1944 

Wichita,  Ks.  Eagle 

July  2d,  1944 

Asbury  Park,  N.J.  Press 

Aug.  20,  1944 

Waukesha,  Freeman,  Wise. 

Aug.  12,  1944 
Xenia,  Ohio  Gazette 
Aug.  a,  1944 
Miami, Ok.  News-Record 
Aug.  3,  1944 

Boston,  Mass.  nerald 
July  29,  1944 
Providence,  R.I.  Journal 
July  29,  1944 
Cincinnati,  Ohio  Enquirer 
July  29,  1944 
Toledo,  Ohio  Times 
July  29,  1944 

New  York,  N,T*'  Jrnl.  of  Comm. 
July  29,  1944 

Richmond,  Va.  Times-Dispatch 
July  29,  1944 
Providence,  R.I.  BuDletin 
July  29,  1944 

Albuquerque,  N.M.  Jrnl. 

Aug.  1,  1944 
Roswell,  N.M.  Dispatch 
July  20,  1944 
Mandan,  N.D.  Pioneer 

£uiy  20,  i^44 

•Memphis,  Tenn.  Com'l  Press 
July  21,  1944 


Mt.  Sterling,  Ky.  Advocate 
7/13/44 

Danbury,  Conn.  News-Times 
6/d/44 

Santa  Fe.  Calif.  Wall  St.  tfrnl. 

July  20,  1944 

Salem,  Ore.  Statesman 

July  20,  1944 

Columbus,  0.  Citizen 

July  24,  1944 

Binghamton,  N.Y.  Sun 


July  25, 

1944 

Chicago , 

Ill.  Traffic  World 

July  22, 

1944 

San  Bernadino,  Calif.  Sun 

July  21, 

1944 

Spokane , 

Wahs.  Spokesman-  Review 

July  20, 

1944 

Walla  /alia,  Wash.  Union-3ulletin 

July  20, 

1944 

Albuquerque,  N.M.  Jrnl. 

July  21, 

1944 

St.  Louis,  Mo.  Post-Dispatch 

July  20,  1944 

Waco,  Tx.  New3-Tribune 

July  20,  1944 

St.  Louis,  Mo.  Globe-Demo. 

July. 20,  1944 

Eau  Claire,  Wis.  Leader 

Norwich,  Conn.  Bulletin 

July  20,  1944 

Wichita  Falls,  Tex.  ecord 

July  20,  1944 

Merehead  City,  N.C.  Twin  City,  Times 

July  21,  1944 

New  Port,  R.I.  News 

July  20,  1944 

Lewiston,  Me.  Sun 

July  20,  1944 

Greenfield,  Mass.  Record er-Gstzet te 
July  20,  1944 
Wilmington,  Del.  News 
July  20,  1944 

Syracuse,  ’T.Y.  Post-Standard 
July20,  1944 

Evansville,  Ind.  Press. 

July  20,  1944 
Elkhart,  Ind.  Truth 
July  20,  1944 
incie,  Ind.  Press 
July  20,  1944 

Michigan  City,  Ind.  News-Dispatch 
July  20,  1944 
Iron  Age,  New  York  City 
July  27,  1944 
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Glens  Palls,  N.Y.  Times 
July  26,  1944 

Cleveland,  Ohio  Plain  Dealer 
July  23,  1944 
Port  Chester,  N.Y.  Item 
July  26,  1944 

Tacoma,  Wash .  Times 
July  27,  1944 
Omaha,  Neb.  for  Id 
Aug.  13,  1944 
'/orcester,  Mass.  Telegrar. 

Aug.  13,  1944 
Buffalo,  N.Y.  Neviis 
Aug.  13,  1944 
Washington,  D.C.  Star 
Aug.  13,  1944 
Columbus,  Ohio  Dispatch 
Aug.  13,  1944 
Atlanta,  Ga.  Consitution 
Aug.  13,.  1944 

Baltimore,  ^d.  Morning  Sun 
Aug.  JO,  1944 
Cleveland,  Ohio  News 
Aug.. 18,  1944 
Clinton,  Mass.  Item 
July. 13,  1944 
3oston,  Mass.  News  Bureau 
Aii|.  13,  1944 
Hartford,  Conn.  Courant 
Aug.  10,  1944. 

Whitestone,  N.Y.  Herald 
July  27,  1944 

Stafford,  Springs,  Conn.  Press 
7/20/44 

Stoughton,  .Mass.  News 
7/20/44 

Woodstock,  Vt.  Standard 
7/20/44 

Cherryville,  N.C.  Eagle 
7/20/44 

Lake  Ronkonkoma,  N.Y.  Mirror 
7/27/44 

Dunn,  N.C.  Dispatch 
7/13/44 

Selma  N.C.  Sun 
July  20,  1944 

Clinton,  Mass.  Item 
July  23,  1944 
Westerly,  R.I.  Sun 
Aug.  1,  1944 
Geneva,  N.Y,  Times 
July  29,  1944 

Lorain,  Ohio  Jrnl.  &  Times  Herld 
July  27,  1944 


Corning,  N.Y.  Leader 
Aug.  2,  1944 
Gloucester,  Mass. 

Aug.  3,  1944 
Westerly,  R*I.  Sun 
Aug.  1,  1944 
Corry,  Pa.  Journal 
July  23,  1944 

York,  Pa.  Dispatch 
Aug.  3,  1944 
Hudson,  N.Y.  Daily  Star 
Aug.  4,  1944 

Tcrrington,  Conn.  Register 
Aug.  3,  1944 

Conneaut,  Ohio  News-Herald 
Aug.  4,  1944 
Tamaqua,  Pa.  Courier 
Aug.  3,  1944 
Lynn,  Mass.  Tele.  News 
Aug,  20,  1944 
Columbus,  Ga.  Enquirer 
Aug.  5,  1944 

Traverse,  Mich.  Rec. -Eagle 
July  29,  1944 

Lafayette,  Ind.  Journal-Courier 
July  23,  1944 

Take  Charges i  La.  Am.  Press 
Nogales', '-"Ariz.  Herald 
July  28,  1944 
Hopkinsville ,  Ky.  New  Era 
Aug.  7,  1944 
Paragould,  Ark.  Press. 

July  29,  1944 

Woodbrtige,  N.J.  Independent 
Aug.  4  ,  1944  . '  '• 

St.  Joseph,  Mo.  News-Press 
July  31,  1944 
Fords,  N.J.  Beacon 
Aug.  4,  1944 

Plainfield,  N.J.  Courier-News 
Aug.  9,  1944 

Glendale,  Calif.  News-Press 
Aug.  5,  1944 

Redondo  Beach,  Calif.  Breeze 
Aug,  5,1944 

Pittsburgh,  Pa.  Press 
Aug.  14,  1944 
Durham,  NIC.  Sun 
Aug.  15,  1944 
Kansas  City,  Ks.  Kansan 
Aug.  14,  1944 
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ANTI  -  TRUST  SUIT  CLIPPINGS  (cant.) 


Oakland ,  Calif.  Post-Enquirer 

August  14,  1944 

Mariette,  la.  Daily  Journal 

Aug.  15,  1944 

Miami  Daily  News 

Aug.  14,  1944 

Deland,  Sun  News,  (Bla. 

Aug.  15,  1944 

Orlando,  Fla.  Reporter-Star 
Aug.  14,  1944 

Knoxtrille,  Tenn.  News-Sentinel 
Aug.  14,  1944 
Worcester,  Mass.  Telegram 
Aug.  12,  1944 
Pittsburgh,  Pa.  Press 
Aug.  14,  1944 
Macon,  la.  News 
Aug.  15,  1944 
Durham,  N.C.  Sun 
Aug.  15,  1944 
Sreenville,  S.C.  Piedmont 
Aug.  15,  1944 
Atlanta,  la.  Journal 
Aug.  14,  1944 
Asheville,  N.C.  Times 
Aug.  14,  1944 
Fulton,  Ky.  leader 
Aug.  17,  1944 
Osweso,  N.y.  Palladium 
Aug.  13,  1944 

Milton,  Pa.  Standard  &  Miltonian 
Aug.  15,  1944 
Charlotte,  N:C.  Obserber 
Aug. 15,  1944 

Johnstown,  Pa.  Democrat 
Aug.  14,  1944 
Columbus,  Ohio  Dispatch 
-iUg.  14,  1944 

Charleston,  W.  Va.  Jazette 
Aug.  14,  1944 
Reading,  Pa.  Times 
Aug.  14,  1944 

Rochester,.  N.Y.  Democrat-Chronicle 

Aug.  14,  1944 

St.  Louis,  Mo.  Star  Times 

Aug.  14,  1944 

Wichita,  Ks.  Beacon 

.iUg .  14,  1944 

Endicott,  N.Y.  Daily  Bulletin 
Aug.  14,  1944 
Rome,  Gra.  News-  Tribune 
Aug.  15,  1944 
Minneapolis,  Minn.  Jrnl. 

Aug.  14,  1944 
Newark,  N.J.  News 
Aug.  14,  1944 


Dallas,  Tex.  Eimes-Herald 

July  9,  1944 

Camden,  N.J.  Post 

Aug.  14,  1944 

Tulsa,  Ok.  World 

Aug.  15,  1944 

Easton,  Pa.  Express 

Aug.  14,  1944 

American  ^etal  Market 

Aug.  15,  1944 

Tulsa,  Ok.  Tribune 

Aug.  15,  1944 

Omaha,  Neb.  //orld 

Aug.  14,  1944 

Scranton,  Pa.  -times 

Aug.  17,  1944 

Chattanooga,  Tenn.  News-Free  Press 

Aug.  15,  1944 

Detroit,  Mich.  Times 

Aug.  14,  1944 

Endicott,  N.Y.  Bulletin 

Aug.  14,  1944 

Rome,  Gra.  News-Tribune 

Aug.  15,  1944 

Anderson,  S.C.  Mail 

Aug.  14,  1944 

Columbus,  Ohio  Dispatch 

Aug.  14,  1944 

Johnstown,  Pa.  Democrat 

Aug.  14,  1944 

Harrisburg,  Pa.  Patriot 

Aug.  14,  1944 

Lowell,  Mass.  Sun  &  Citizen-Leader 
Aug.  14,  19*4 
Knoxville,  Tenn.  Jrnl. 

Aug,  14,  1944 
Wilmington,  Del.  News 
Aug.  14,  1944 


Providence,  R.I.  Bulletin 
Aug.  14,  1944 

Mt.  Vernon,  Ill.  Reg.  News 
July  20,  1944 

New  York,  N.Y.  Jrnl.  American 
Aug.  14,  1944 

Monmouth,  Ill.  Review  Atlas 
July  27,  1944 
C&ro,  Ill.  Citizen 
July  21,  1944 
Mobile,  Ala.  Register 
Aug.  14,  1944 

New  Haven,  Conn.  Jrnl.  Courier 
Augi  14,  1944 
dhattanooga,  Tenn.  Times 


Aug.  lu,  1944 
Buffalo*  N.Y.  News 
Aug.  14,  1944 
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AFT I  -  TRUST  SUIT 

CLIPPINGS  (  cont.) 

Philadelphia,  Pa.  Inquirer 

New  York,  N.Y.  Railway  Mechanical  Eng, 

Aug.  14,  1944 

August,  1944 

Philadelphia,  Pa.  Bulletin 

Chicago,  Ill.  Mass  Transportation  ' 

Aug.  14,  1944 

August,  1944 

Montgomery,  Ala.  Advertiser 

San  Francisco,  Calif,  /all  St.  Jrnl. 

Aug.  14,  1944 

Aug.  14,  1944 

Bayonne,  N.J.  Times 

New  York,  N.Y.  World -Telegram 

Aug.  15,  1944 

Aug.  14,  1944 

New  York,  N.Y.  Jrnl.  of  Commerce 

Okla.  City,  Ok.  Oklahoman 

Aug.  14,  1944 

Aug.  14,  1944 

New  York,  Morning  ./all  St.  Jrflil. 

Amarillo,  Tex.  News 

Aug.  14,  1944 

July  21,  1944 

New  York,  N.Y.  World-Telegram 

Lubbock,  Tex.  Avalanche 

Aug.  14,  1944 

July  21,  1944 

New  York,  N.Y.  Sun 

New  York,  N.Y.  Times 

Aug.  14,  1944 

Aug.  14,  1944 

Albany,  N.Y.  Times  Union 

New  York,  N.Y.  Jrnl.  of  Commerce 

Aug.  14,  1944 

^ug.  14,1944 

./allace,  Idaho,  Press-Times 

Bayonne,  N.J.  Times 

July  20,  1944 

Aug.  15,  1944 

Chicago,  Ill.  Sun 

New  York,  N.Y.  ./all  St.  *'rnl. 

Aug.  14,  1944 

Aug.  14,  1944 

Chicago,  Ill.  Tribune 

New  York,  N.Y.  Jrnl.  American 

Aug.  14,  1944 

Aug.  14,  1944 

Chicago,  Ill.  Daily  Times 

New  York,  N.Y.  Sun 

6/14/44 

Aug. 14,  1944 

Pittsburgh,  Pa.  Post-G:‘zette 

Florida  Times-Union 

Aug.  14,  1944 

Aug.  14,  1944 

Alliance,  Neb.  Herald 

Plam  Beach,  Fla.  Post 

Aug.  15,  1944 

Aug.  14,  1944 

St.  Louis,  Mo.  Globe  Demo. 

St.  Petersburg,  Fla.  Times 

Aug.  14,  1944 

Agg.  14,  19.44 

Louisville,  Ky.  Courier-Jrnl. 

DesMoines,  la.  Register 

Aug.  14,  1944 

Aug.  14,  1944 

Few  York,  N.Y.  Rai  lway  Age 

Lincoln,  Neb.  Jrnl. 

Aug.  19,  1944 

Aug.  14,  1944 

Richmond,  Va.  Times  Dispatch 

Providence,  R.I.  Jrnl. 

Aug.  14,  1944 

Aug.  14,  1944 

Norfolk,  Va.  Pilot 

Boston,  Mass.  Traveler 

Aug.  14,  1944 

Aug.  14,  1944 

Charlbtte,  N.C.  observer 

Cleveland,  Ohio  Plain  Dealer 

-oig.  14,1944 

Aug.  14,  1944 

S.F.  Calif.  Examiner 

Boston,  Mass.  Christian:  Science  Mon. 

Aug.  15,  1944 

Aug.  14,  1944 

Sacramento,  Cal.  Union  Aug.  15,  1944 

Colo  Springs,  Colo.  Gazette 

Los  Anaeles,  Calif.  Times 

July  20,  1944 

Aug.  15,  1944 

Providence,  R.I.  Bulletin 

San  Francisco,  Cal.  Call-Bulletin 

Aug.  14,  1944 

Aug.  14,  1944 

Pittsburgh,  Pa.  Post-Gazette 

S.F.  Calif,  ,/all  St.  Jrnl. 

Aug.  14,  1944 

AUg.  14,  1944 

Montogomery,  Ala.  Advertiser 

7a6hington,  D.C.  TimesWHerald 

Aug. 14,  1944 

Aug.  15,  1944 

Mobile,  Ala.  Register 

Milton,  Pa.  Evening  Standard 

Aug.  14,  1944 

Aug.  15,  1944 

Richmond,  Va.  Times-Dispa tch 

New  York,  N.Y.  Jrnl.  of  Commerce 

Aug.  14,  1944 

Aug.  14,  1944 

Louisville,  Ky,  Courier-Jrnl.  ... 

Aug.  14,  1944  2 M) 
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Philadelphia,  Pa.  Inquirer 
Aug.  14,  1944 

Birmingham,  Ala.  Age-Herald 
Aug,  14,  1944 
Charlotte,  H.C.  Observer 
Aug.  14,  1944 
Chattanooga,  Tenn.  Times 
Aug.  Id,  1944 
Hudson,  N.Y.  Register 
Aug.  14,  1944 
Albany,  3J.Y.  Times-Union 
Aug.  14,  1944 

Oswego,  N.Y,  Palladium  Times 
Aug.  14,  1944 

Orangeourg,  S.C.  Times  &  Democrat 
Aug.  Id,  1944 
Little  Palls,  N.Y.  Times 
Aug.  14,  1944 

Hew  Haven,  Conn.  Jrnl-Courier 
Aug.  14,  1944 


PULIMMN  TO  SELL 


OPERATION  OF  SLEEPING  CARS 


Date:  Sept.  20,  1944 

Grand  Rapids,  Mich.  Tradesman 

Date:  Oct.  2,  1944 
Albuquerque,  N.M.  Tribune 
Springfield,  Mo.  Leader 
Shreveport,  La.  Jrnl,. 

Washington,  D.C.  Star 
Los  Angeles,  Calif.  Herald 
Two  Rivers,  ./is.  Reporter 
Houghton,  Mich.  Gazette 
Fort  Smith,  Ark.  Times-  Rec. 
.Birmingham,  Ala.  News 
Kansas  City,  Mo.  Star 
Rochester,  N.Y.  Times  °nion 
Lehighton,  Pa.  Leader 
Syracuse,  N.Y.  Herald  Jrnl. 

Port  Chester,  N.Y.  Item 
Houston,  Tex.  Chronicle 
Cincinnati,  Ohio  Times-Star 
Gastonia,  N.C.  Gazette 
Monroe,  '.V is.  Times 
Martinsville,  Va.  Bulletin 
PortShester,  N.Y.  Item 
Brunswick,  Ga.  News 
Rhinelander,  W  is.  News 
Tarboro,  N*C.  Southerner 
Youngstown,  0.  Vindicator  &  Tel. 
Rochester,  N.Y.  Times-Union 
Boston,  Mass.  Globe 
Atlanta,  Ga.  Jrnl. 

Charlotte,  N.C.  News 
Stockton,  Cal.  Record 
Yankton,  S.D.  Press 
Macon,  Mo.  Chronicle 
Mitchell,  S.D.  Republican 
Fulton,  Mo.  Sun-Gazette 
Boonville,  Mo.  News 
Poplar  Bluff,  Mo.  Rep. 

LasCruces,  N.M.  Sun  News 
LaJunta,  Colo.  Democrat 
Colo.  Springs,  Colo.  Tele. 
Sheridan,  .ffeio.  Press 
Silver,  City,  N.M.  Press 
Santa  Fe,  N.M.  Mexican 
Eau  Claire,  Wise.  Telegram 
".  Adams,  Mass.  Transcript. 
Columbus,  Ohio  Dispatch 
Huntsville,  ala.  Times 
Corry,  Pa.  Journal 
Gadsen,  Ala.  Times 
Toledo,  Ohio  Blade, 

Tuscaloosa,  Ala.  News 
Charlottesville,  Va.  Progress 
Woonsocket,  R. I.  Reporter 


Oswego,  N.Y.  Times 
Binghampton,  N.Y.  PresB 
Little  Falls,  N.Y.  Times 
Savannah,  Ga.  Press 
Bradford,  Pa.  Star 
Hagerstown,  Md .  Mail 
Brattleboro,  Vt.  Reformer 
Jacksonville,  Fla.  Journal 
Port  Jervis,  N.Y.  Union-Gazette 
Fredericksburg,  Va.  Star 
Mad is onv ille ,  Ky.  Messenger 
Corvallis,  Ore.  Times 
San  Angelo,  Tex.  Stand 
Big  Springs,  Tex.  Herald 
Woplin,  Mo.  News-Herald 
ElPaso,  Tex.  Post 
Mamaroneck,  N.Y.  Times 
Davenport,  la.  Times 
Crawf ordsville,  Ind.  Review 
Jojblin,  Mo.  News-Herald 
Seymour,  Ind.  Tribune 
Washington,  Ind.  Tribune 
South  Bend ,  Ind.  Tribune 
Ft.  .Vayne,  Ind.  News 
Elkhart,  Ind.  Truth 
Attica,  Ind.  Tribune 
Mexico,  Mo.  Ledger 
Marshall,  Mo.  Dem. 

Davenport,  la.  Democrat 
Dallas,  Tex.  Herald 
/elch,  .7,  Va.  News 
Roanaoke,  Va.  News 
Logan  ,  7.  Va. Banner 
Sandusky,  Ohio  News 
Warren,  Ohio  Tribune-Chronicle 
Jamestown,  N.Y.  Jounrla 
Massilon,  Ohio  Independent 
Martinsville,  Va.  Bulletin 
Clearfield,  Pa.  Progress 
Selma,  Ala.  Times-JDOBnal 
Lancaster,  Ohio  Eagle-Gazette 
Kane,  Pa.  Republican 
barren,  Pa.  Times-ivii rror 
West  Point,  Miss.  Leader 
Hattiesburg,  Miss.  American 
Rome,  Ga.  News-Tribune 
Toledo,  Ohio  Blade 
Ossining,  N.Y.  Register 
Little  Falls,  N.yT  Times 
Bristol,  Conn.  Press 
Winchester,  Ky.  Sun 
Lo'ckhaven,  Pa.  Express 
Corbin,  Ky.  Tribune 
Mad i s onvi lie ,  Ky.  Messenger 
Norristown,  Pa.  Herald 


(continued ) 


PULLMAN  TO  SELL  OPERATION 
Og  SLEEPING  CARS 


Date:  Oct.  2,  1944 
./ilkea  Barre,  Pa.  News 
Augusta,  3a.  Herald 
Danville,  Va.  Bee 
Newport  News,  Va.  Herald 
Pittsfield,  MaBB.  Eagle 
Janesville,  Ohio  Signal 
Pulaski,  "'fa.  Times 
Morgantown,  .7.  Va.  Post 
Seltr.a,  Ala.  Times-Jrnl. 
Mansfield,  Ohio  Journal 
Beaver,  Palls,  Pa.  News-Tribune 
Glens  Palls,  N.Y.  Times 
Harlan,  Ky.  Enterprise 
Bristol,  Conn.  Press 
Bluefield,  7.  Va.  News  &  Leader 
Corning,  N.Y.  Leader 
Bar re,  Vt.  Times 
Rocky  Mount,  N.C.  Telegram 
Atlantic,  N.J.  Union  . 
Poughkeepsie,  N.Y.  New  Yorker 
Port  Jervis,  N.Y.  Union  Gaaette 
Holyoke,  Mass.  Transcript  Tele. 
Ocala,  Pla.  Bannar-Star 
Pt .  Dodge,  la.  Messenger 
Jacksonville,  Pla.  Journal 
Plane  Beach,  Pla.  Times 
Cleveland,  Ohio  News  . 
Greeneville,  Tenn.  Sun 
Roanoke,  Va.  Jorld-News 
Tinchester,  Ky.  Sun 
Rome,  N.Y.  Sentinel 
North  Adams,  Mass.  Transcript 
Moultrie,  3a.  Observer 
Albuqueroue ,  N.M.  Jrnl. 

Date:  Oct.  3,  1944 
Portland,  Ore.  Oregonian 
Roseburo,  Ore.  News-Review 
Lancaster,  Pa.  Journal 
Birmingham,  Ala.  Herald 
Lancaster,  Pa.  Journal 
Syracuse,  N.Y.  Post-Standard 
Springfield,  Mass.  Republican 
Utica,  N.Y.  Press 
Canton,  Ohio  Repository 
Little  Rock,  Ark.  Gazette 
Johnstown,  Pa.  Tribune 
Boston,  Mass.  News  Bureau 
East  Liverpool,  Ohio  Review 
Rapid  City,  S.D.  Journal 
St.  Louis,  Mo.  Globe  ^Demo. 
Atlantic,  N.J.  Press 
Tampa,  Pla.  Tribune 
iilliamsport ,  Pa.  Sun 
Detroit,  Mich.  News 
Baker,  Ore.  Demo  -  Herald 


Birmingham,  Ala.  Herald 

Evansville,  Ind.  Courier 

Cedar  Rapids,  la.  Gazette 

Oswego,  N.Y.  Palladium 

Shreveport,  La.  Times 

Omaha,  Neb.  Morn.  7orld 

Shelby.  N.C.  Star 

New  Bedford,  Mass.  Standard-Times 

Clifton,  forge,  Va.  Review 

Columbus,  Ga.  Enouirer 

Steubenville,  Ohio  Herald-Star 

./likes  Barre,  Pa.  Record 

Troy,  N.Y.  Record 

Tampa.  Pla.  Tribune 

Utica,  N.Y.  Press 

//at e  rt  ow n ,  N.  Y.  Time  s 

Date:  Oct/  4,  1944 
Rhinelander,  ./is.  News 

Date:  Oct.  5,  1944' 

Hamilton,  Ohio  Journal-New3 

Date  Oct.  7,  1944 

New  York,  N.Y.  Business  7eek 

Marion,  Ind.  Chronicle 


Date:  Oct.  9,  1944 
Henderson,  Ky.  Journal 
Erie,  Pa.  Dispatch-Heralu 


Date:  Oct, 

.  10, 

1944 

Renders  on, 

,  Ky. 

alean  er 

Date:  Oct, 

.  25, 

1944 

New  York, 

N.Y. 

Times 

New  York, 

N.Y. 

Morning 

/all  St.  Jrr 

New  York, 

N.Y. 

Journal 

of  Commerce 
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SELL  SLEEPING  CAR  BUSHEattc 


Date:Aug*  16,  1944 
Chattanooga,  Tenn.  Times 

Late:  Sept.  12,  1944 
Chicago,  Ill.  Jour,  of  Comic. 
Louisville,  Ky.  Courier 

Late:  Sept.  13,  1944 
Memphis,  Tenn.  Com'l  Appeal 

Latei  Sept.  15,  1944 
S.E.,  Cal.  .'/all  St.  Jrnl. 

Date:  Sept.  19,  1944 
Chicago,  Ill.  Calumet  xiec. 

Late:  Sept.  30,  1944 
N.Y.C.  Business  7eek 

Date:  Oct.  1,  1944 

New  York,  N.Y.  Nat.  Travel 

Late:  Oct.  2,  1944 
Philadelphia,  Pa.  Bulletin 
Denver,  Colo.  Post 
Seattle,  ./ash.  Times 
Stevens  Point,  -/is.  Jrnl. 
Oshkosh,  ;/ is .  Northwestern 
Marshfield,  ./is.  News  Herald 
./ausau,  ./is.  Be  cord -He  raid 
Madison,  Mie.  Times 
Menominee,  Mich.  Herald-Leader 
Austin,  Minn.  Herald 
Pairmont,  Minn,  "’entiiel 
Harrisburg,  Pa.  Telegraph 
Louisville,  Ky.  Times 
/ilmington,  Lei.  Jrnl. 

Anti#o,  tfis.  Jrnl. 

/isConsin,  Rapids,  /is.  Trib. 
Hazelton,  Pa.  Plain  Speaker 
Cleveland,  Ohio  Press 
Portland,  Ore.  Jrnl. 
Pittsburgh,  Pa.  Press 
Little  Palls,  Minn.  Trans. 
Brooklyn,  N.Y.  Eagle 
Muncie,  Ind.  Press 
Freeport,  N.Y.  Nassau  Star 
Cleveland,  Ohio  News 
Meadville,  Pa.  Republican 
Miami,  Pla.  News 
S.P.  Cal.  ./all  St.  Jrnl. 
Boston,  Mass.  Traveler 
Buffalo,  N.Y.  News 
Vincennes,  Ind.  Sun-Comm 
Jeffersonville,  Ind.  News 
Superior,  ./is.  Telegram 


Linton,  Ind.  Citizen 
New  Castle,  Ind.  Cour.  Times 
Evansville,  Ind.  Press 
Michigan  City,  Ind.  News-Lisp . tch 
KQkomo,  Ind,  Trib. -Dispatch 
Janesville,  .7 is.  Bazette 
Easton.  Pa/  Express 
Miami,  -'la.  News 
Layton,  0.  Herald 
/ashington,  Pa.  Reporter 
Berwick,  Pa.  Enterprise 
Easton.  Pa.  Express 
La  ns  ford,  Pa.  Record 
Pranklin,  Pa.  News  X1erald 
Mahonoy  City,  Pa.  Record 
Sayre,  Pa.  Times 
Butler,  Pa.  Eagle 
Harrisburg,  Pa.  News 

Late:  Oct.  3,  1944 
Indiana,  Pa.  Bazette 
Pittsburgh,  Pa.  Post-Bazette 
Mobile,  Ala.  Register 
S.P. ,  Cal.  Examiner 
Alameda,  Cal.  Ticces-Star 
Los  Ange les,  Calif.  Times 
Brand  Rapids,  Mich.  Herald 
Brand,  x-tapids,  Mich.  Press 
Chicago,  Ill.  Tribune 
Mobile,  Ala.  Register 
Boston,  Mass.  Traveler 
jRroviden.ee,  R.I.  Jrnl. 

Cincinnati,  0.  Enquirer 
Philadelphia,  Pa.  record 
Harrisburg,  Pa.  Patriot 
/ashington,  L.C.  Post 
Philadelphia,  Pa.  Record 
Meadville,  Pa.  Republic 
Chattanooga,  Tenn.  Press 
Indiana,  Pa.  Bazette 
Boston,  Mass.  News  Bureau 
Buffalo,  N.Y.  Courier-Express 
Norwich,  N.Y.  Sun 
Philadelphia,  Pa.  Inquirer 
York,  Pa/  Bazette 
S.P.,  Cal.  Commercial  News 
s.i*.,  Cal.  Jail  St.  Jrnl. 

Astoria,  Ore.  Astorian  Budget 
Charlotte,  N.C.  Observer 
Richmond,  Va.  Times  Dispatch 
Logansport,  Ind.  Bharos  -T 
Richmond,  Va.  Times  dispatch 
Albert  Lea,  Minn.  Tribune 
-/ashington,  Pa.  Observer 
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Dnte:  Oct.  4,1944 
Springfield,  Mass.  republican 
Jrand  rapids,  Mich.  Herald 
Seattle,  //ash.  Jrnl.  of  Commerce 
Hartford,  Conn.  Times 
New  York,  N.Y.  financial  Jorld 
franklin.  Pa.  Citizen  Press 
Seattle  Daily  Jrnl.  of  Comm. 

Date:  Oct.  5,  1944 
Carlisle,  Pa.  Sentinel 
Hudson,  N.Y.  Daily  Star 

Dale :  Oct.  7,  1944 
railway  Age,  N.Y. 

Date:  Oct.  9,  1944 
/ellsville,  N.Y.  Reporter 
Almira,  N.Y.  advertiser 
Butler,  Pa.  Ragle 
albany,  N.Y.  Knickerbocker, News 

Date:  Oct.  11,  1944 
./all  St.  Jrnl.  Pac.  Coast 
Holyoke,  Mass.  Telegram 
Boston  News  Bureau 
New  York,  wall  St.  Jrnl. 

Boston,  Mass.  News  Bureau 
Saratoga  Springs,  l.Y.  Saratogian 
Pittsburgh,  Pa.  Courier 

Date:  Oct.  14,  1944 
Richmond,  Va.  Afro-American 
Richmond,  Ya.  Afro-American 
Ithaca,  N.Y.  Jrnl. 
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